QUESTIONS ASKED AT THE MEETING OF THE HOUSE OF ASSEMBLY HELD UN 6.11.73.

No.133 of 1973 ORAL

The Hon J Bossano

Will Government confirm that they agree with the policy enunicated in paragraph
2 of the recent public statement made by the Chairman of JIC that pay inoreases
awarded at biennial reviews must be seen essentially as cost of living increases?

Answer:

The Financial and Development Secretory

The statement made by the Chairman of JIJ was a statement of fact im that to the
extent that pay increased awarded at Biennial Reviews are pot Jjustified by
increased output or productivity, the awards are themselves essentially cost of
living increases,

However, the statement was never intended to limit the scope of future Biennial
Reviews to cost of living considerations only.

SUPPLEMENTARY TO NO.135 of 1973
HON J BOSSANO:

Mr Speaker, is the Financial & Development Secretary saying that this is a
statement of fact because it reflects the way the biennial review of 1972 was
bandled by the official employers?

HON FINCNCIAL AND DEVELOPMENT SECRETARY :

Sir, a fact must be accepted as such, I cannot comment on that.

HON J BOSSANO:

Is the Financial and Develogment Secretary saying, Mr Speaker, that the same
faotuaj statement can be made of every/biennial review or only of this particular

one? previous

HON FINANCIAL & DEVELOPMENT SECRETARY:

The question Sir, is on the statements made by the Chairman of Joint Industrial
Council in connection with the last biennial review and I've answered that quest”-
on that basis,

HON J BOSSANO:

¥r Speaker, the question is: Would the Financial and Development Secretary infor..
the House whether it is the policy of the Government to give pay increases at
heennial reviews only if they are justified by either cost of living or increased
productivity., Is this the policy of the Government, @ isn't it, Mr Speaker?

HON FINANCIAL'& DEVELOPMENT SECRETARY:

On a point of order, Sir, I don't think that the question as originally framed
includes this point,



HON J BOSSANO:

Mr Speaker, the part of the award that is not due to cost of living, is this part
of the award limited to increased output? Is this what the Government agrees with?
Is this is not, Mr Speaker, what the Financial and Development Secretary has told
us the Chairman of the JIC has said?

HON FINANCIAL & DEVELOPMENT SECRETARY:

Sir, as I said before a statement of fact is a statement of fact and perhaps I
could quote for the consideration of the Hon Member, I think it is from Benavente,
but the translation is mine: "Woe betide the man who has been unable to overcome
oar to be reconciled to what it is over what might have been"., And perhaps I can
add "or what he might wish it to be",

HON J BCSSANO:

Mr Speaker, what I want to know is not what Benavente said but what the Financial
and Development Secretary believes biennial reviews ought to be for. Does the
Financial and “evelopment Secretary agree with the statement of the JIC Chairman
that biennial reviews are essentially cost of living increases plus increases duc
to productivity. Does he agree with this or doesn't he, Mr Speaker?

HON FINANCIAL & DEVELOPMENT SECRETARY :

I think, Sir, that the Hon Questioner is conveniently forgetting the latter part

of my answer, and that was that the statement was never intended to limit the

scope of future biennial reviews to cost of living considerations only. Obviously,
matters other than cost of living will have to be considered in the light of the
financial position of the territory at that particular moment.

HON J BOSSANO:

Mr Speaker, I would draw the adtention of the Hon Financial and Development
Secretary to the fact that I am aware of the answer that he has given me and I

want to know whether it is intBnded to limit the scope of the awardto cost of living
plus productivity,.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The Hon Questioner can draw his conclusion, Sir, from the answer that I have given,

HON J BOSSANO:

No, Sir, I don't want to draw conclusions I want answers, Mr Speaker. Will the
Financial and Development Secretary say whether the future beinnial reviews are
intended to be limited to cost of living and productivity only, Yes or no,

Mr Speakere
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HON FINANCIAL & DEVELOFMENT SECRETARY :

I have said that as regards the future, the question is covered by the latter part
of my reply insofar as it will not be in respect of increased productivity or output
or cost of living it will have to depend very much indeed on the state of the
economy at the time of the negotiations.

HON J BOSSANO:

Does the Financial & Development Secretary not agree that this answer that he has
now given means that there is no commitment to raise the standard of living
unless, in his opinion, the financial situation at the time enables the Government
to do so.

HON FINANCIAL & DEVELOPMENT SECRETARY :

Sir, an improvement in the standard of living is by itself inflationary and to
that extent I think that the Govermment of the time will have to give very
careful consideration to all the pros and cons and obviously no Government can
in anticipation commit itself to a line of action which it may not be possible
to carry out in the light of circumstances.,

HON P J ISOLa:

Would the Financinl and Development Secretary confirm that the statement that was
made by the Chairmen was cleared by Gibraltar Government Ministers prior to
issue?

MR SPEAKER:
No, that it out of order.

HON P J ISOLA:

Mr Speaker, with respect, the question is addressed to the Government.

MR SPEAKER:

The only reason why the statement has been referred to is for confirmation of a
particular item in the statement., We are not discussing the statement,

HON P J ISOLA:

Well, can I put it this way., Can the Financial and Development Secretary say in
answering this question on behalf of the Government, that they agree with the
policy enunciated by the Chairman of the JIC that he is speaking not just for the
Official Side but olso for the Elected side of the Government?

MR SPEAKER:

You can only ask confirmation of the particular facts brought out in the answer.



HON P J ISOLA:
That is all I om asking for,

HON FINANCIAL & DEVELOPMENT SECRETARY :

Sir, this particular matter was the subject of correspondence between the Hon

the Leader of the Opposition and the Hon and Learned Chief Minister and I think

in that particuler memorandum it was clearly stated that you couldn't read anything
more than what it said into the statement made by the Chairman of the JIC.

HON P J ISOLA:

Mr Speaker, as the Hon Financial and Development Secretary I am sure is well

aware my question is whether when he is answering on behalf of the Government
confirming is he in fact answering on behalf of the Official Side only or on behalf
of the Elected and the Official Side?

HON FINANCTAL AND DEVELOPMENT SECRETARY :

Well my short answer,Sir, is that I haven't yet checked up on that.

HON M XIBERRAS:

Sir, would the Hon Financial and Development Secretary not agree that the reply
given to my enquiry by the Hon and Learned the Chief Minister in this correspondence
to which he has referred was simply a beld statement that the wording used in the
JIC statement meant something quite different from what it actually means to any
reasonable person, In other words, would the Hon Financial and Development
Secretaly not agree that what was said in JIC was one thing and what the Hon and
Loarned the Chief Minister said in his reply to me was quite another thing?

HON FINANCIAL & DEVELOPMENT SECRETARY:

Nos As far as I know and from what I have seen of the correspondence it was an
answer fo a straight question which to my mind is repeated in the question before
the House today. The only thing that he added was that you shouldn't read anything
else into the statement that was not there.

HON M XIBERRAS:

Sir, I would imogine the point is rather that one should not make statements that
one has to change within a couple of weeks or even days having made it. What we
are trying to elicit is which of the two statements is the valid one. Whether it
was the one made in JIC which stated quite clearly thot increases at biennial
reviews would be limited to cost of living #ncreases or increases to increase
productivityeecsecsces



MR SPEAKER:

No, that is out of order. You can ask, definitely, whether the statement made in
the House and the statement made to you in writing is one and the same but we must
not discuss the validity of one or the other.

HON M XIBERRAS:

Since the Hon Finoncial and Development Secretary has said that in fact other
considerations might come into play, considerations other than productivity

or cost of living index, does the Government still stand by the statement to which
they were a party in JIC which has given great concern to this side of the Housec,

HON FINANCILL & DEVLLOPMENT SECRETARY:

I don't know that I understand the question correctly, but I think the answer I
was given makes it quite clear that there are considerations other than output

and productivity or increases in the cost of living which will have to be taken
into account at biennial reviews., The extent to which they can be taken into
account as I've said before will depend on the economic situation of the territory

at any particuler time. I think I have made quite clear what the intention
behind it is,

HON M XIBERBRAS:

Would the Hon Financial and Development Secretary mind telling the House exactly
what other considerations other than productivity and oost of living was, in fact,
mentioned in that JIC statement.

MR SPEAKER:

No. We are not ;oing to discuss the JIC statement now,
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No. 134 of 1973 ORAL

The Hon J Bossano

Will Government confirm that the original cost of living formula tabled
earlier this year at JIC does not compensate the wage earner for the loss
suffered through price increases to the same degree, in real terms, as the
formula which was in operation under the previous administration and, will
they give their reasons for having made such an offer?

Answer:

The Financial and Development Secretary

The old cost of living formula was based on the maximum of the wages of a
skilled labourer and represented llp for every point in the index of retajl
priceses This would have represented lhe7p per point under the new formula
in order to provide the same compensation in real termse

The offer made of 1lh4p was considered to be near enough as a basis for
negotiation bearing in mind that the new Index of Retail Prices which
the union have agreed would more closely follow the rise in the cost of
living,

In any case the position now, fimancially, is considerably more constrained
than when the formula was previously negotiated,

SUPPLEMENTARY TO No 134 OF 1973
HON J BOSSANO:

Mr Speaker, can the Government explain if the original 14p offered which

the Hon the Financial and Development Secretary has agreed was inferior to

the previous formula, if the original 1lhp was a basis for negotiations, why

it is that no improvement was offered on this 14p until the threat of industrial
action, Well, Mr Speaker, can the Hon the Financial and Development Secretary
say what furthcr negotiations there was beyond the 1l4p since April? No? Well,
Mr Speaker can the Financial and Development Secretary say whether he does not
agree on the basis of the old index there would have been an increase in wages
due to COLA payment as at the 1lst October of 48p under the old formula, and
does he not agree that the lhp offerefl because in addition the new formula wes
in multiples of three, did not provide as much protection as the old formula,
Does he agrec with this, Mr Speaker?

HON FINANCTIAL AND DEVELOFMENT SECRETARY :

Sir, generally on a question of negotiations, an offer may be made and a counter
proposal « » o«

MR SPEAKER:

No, we must note 'hat the questioner is trying to find out from Government is

whether they agrce that for whatever reason the offer made now was less
attractive than the one which was in existence before it was announced.
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HON FINANCIAL AND DEVELOPMENT SECRETARY :

Sir, 1lp under the old formula would have represented 1l4,7p under the new
one in order to keep the same measure of compensations, So I think I have
replied to that question already,

HON J BOSSANO:

Mr Speaker, in addition is it not the case that the new formula tied payments

to multiples of three and the old formula tied payments to the actual increase

in the Index and therefore the actual payout over a threshold of three, Mr
Speaker, under the old formula, is it not the case that if the Index went up

by five points there would be a payment of five points and under the offer made
by the Government in April there would be a payment on three points in multiples
of threee Is this the case or not Mr Speaker?  And therefore does this not make
the offer tabled by the Government considerably inferior to what was there before?

HON FINANCIAL AND DEVELOPMENT SECRETARY :

Sir, surely it was open to the staff side to negotiate any improvemente.

MR SPEAKER:

T am afraid that I will not allow that. The answep must be whether you agree
or disagree with his mathematics. It is @8 simple as that,

HON FINANCTIAT, AND DEVELOPMENT SECRETARY:

You cannot give an unqualified reply to any of these particular points,

MR SPEAKER:

With due respect to the Honourable the Financial and Development Secretary
in this particular case you have been told two existing circumstances and
you are being asked whether one is better than the other, on fact.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Well, could I have the question again, plcase?

HON J BOSSANQ:

Mr Speaker, is it not o fact that the formula that was discontinued in July, 1972,
was based on poyment over a threshold of three on the actual pointage increase

in the Index. That the formula that, this Government, the AACR Government
offered through JIC in April, 1973, nine months later, in replacement of the
previous formule gave payment in multiples of three and because it gave payments
in multiples of three and because it was based on l4p which was inferior to the
lUe7p that was the equivalent according to the figures of the Financial and
Development Seccretary it represented an inferior offer on both counts. TIs it

not a fact?



HON FINANCIAL 4AND DEVELOPMENT SECRETARY ¢

Sir, I accept that the 1lp in order to represent the full extent of
compensation under the new one, would have had to be increased to 1lhe7p
= the offer was 1l4p - and I also agree that under the old arrangement
there was a payment threshold of 3 as against a multiple of three. These
are matters which are subject to negotiation,

HON J BOSSANO:

But, Mr Specker, is one inferior to the other or not, this is what I want

to knowe I want to know whether an inferior offer was made, Mr Speaker,

An inferior offcr was made and I am glad the Government are willing to admit
ite Now will they tell us why they made an offer that was inferior to what

had been done away when the negotiations were supposed to be about improvements,

HON FINANCIAL iND DEVELOPMENT SECRETARY:

They were new negotintions, Sir, and obviously you start from new premises
altogether,

HON M XIBERRAS:

Sir, will the Honourable the Financial and Development Secretary then tell

the House why, since he has now admitted that the offer was inferior, why

the misleading phase "substantially the same" was used td deseribe this of fer?
And originally, in fact, I understand it was called a 30% improvement on the
last cost of the formula, Does he not agree that this is offering some provo-
cation to the Trade Unions?

MR SPEAKER:

Before I allow that question one must be very clear when those statements
were made, Whethed they were made when the original offer was made or during
the negotiations, I am afraid I cannot accept that,

HON M XIBERR:S:

Sir, this is a public statement in JIC which the House has been talking about
earlier,,

MR SPEAKER:

I accept that, Dut it is the date that the statement was made which would be
relevante In the answer the Financial and Development Secretary has said now
to the second part of the question that the reasons why were because they were

going to negotintes Therefore we must not go into the negotiations that followed,
\

HON J BOSSANO:

Mr Speaker, the question to which my Honourable Friend is referring is one which
the Official Employcrs called the offer of which we are talking one that was 30%
better than the old one,.
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MR SPEAKER:

But the timing of that particular second statement is relevant to the
admissibility of the question.

HON M XIBERRAS:

I am referring to the statement made in the course of the negotiations before
there was agreement when the Union side made it clear that the offer was
unacceptable to them,

MR SPEAKIR:

That is out of order,

HON: M XIBERRAS:

May I repeat the question, Sire Why at this particular stage to which I have
referred was this offer described as substantially thc same as the old COLA
formula whenthe Honourable the Financial and Development Secretary now tells
the House that in his opinion it was inferiord

HON FINANCIAL .ND DEVELOFMENT SECRETARY :

Sir, I find it difficult to answer the question but I think that the statement
that is being referred to as an inerease and on purcly arithmetical calculations
probably it was right - I do not say that I agrece with it - but between 1llp and
p there is an increase of 30%, If you just work the difference that an addition
of 3p over 1llp is 30%, And all these things when they are quoted out of context
would probably convey a very different meaning,

HON M XIBERRAS:

Sir, the Honourable the Financial and Development Sceretary has just enlightened
the House on the way JIC conducts its negotiations, Would he not agree that it
Wwas misleading, though, to describe this offep in o public statement as a
substantial increase,

NR SPEAKER:

No, that is out of order. It might have been, I am not saying it is or it
is not but it is not far the Honourable the Financial and Development Secretary
to answer that question at this particular stage.
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No 135 of 1973 ORAL

The Hon J Bossano

Can Government say what is the present position of pensioners in employment
as regards the £1,000 tax free allowance provided for at Budget time in view
of the new level of pensions introduced in July, 1973%

Answer:

The Fin@incial and Development Secretary

I take it that the Honourable Questioner refers to old age or retirement

pensions under the Social Insurance legislation and not to pensions in respect

of service. If so, such pensions are not liable to tax in Gibral tar although they
ark so liable in the United Kingdom,

Under section 19D of the Income Tax Ordinance a person who, either he or his
wife living with him, is 65 years of age or over, is granted exemption from
income tax provided that his total income does not exceed £700 in the case of
a single person or £1,000 in the case of a married couple, There is then
marginal relief where the excess over such figures is less than £200, It

is thus not correct to refer to this as a tax free allowance, since the section
is not applicaple to persons whose income exceeds the limits set out thercin,

Accordingly the ~nswer to the question is that if the income of the pensioner
in employment excecds the limit of £700 or £1,000 as the case may be, he will
he assessed to tax in the normael way but that, wherc the excess is less than
£200, his maximum tex liability will be reduced to 20% of the excess.,

The position is the same in the United Kingdom, except that as stated above,
in the United Kingdom tax would also be payable on the pension.

SUPPLEMENTARY TO NO 135 OF 1973
HON J BOSSANO:

Mr Speaker, a very comprehensive answer from the Hon the Financial and Development
Secretary, Let us hope that this is the trend that he intends to follows Can

he say whether the pension from the social insurance is taken into account in
arriving at the level of the £1,000, Is it assessed as part of the £1,0007

HON FINANCIAL AND DEVELOPMENT SECRETARY :

It is not assessed the section refers to the income and the income is from both
the pension and the wages or salary from employment, That will give you the
amount of income, but then he is ondy taxed on so much of his earnings as wages a
and not on the pension.

HON J BOSSANO:

Mr Speaker, I am aware of that but is it not a faect that since the maximum
pension is £7 for a married couple and the basic wage for a labourer is £1,

it is impossible for a married old age pensioner to work as a labourer without
Paying tax because the fact that the pension has gone up to £7 brings him within
or above the £1,000 limit as far as assessable income although I appreciate that
it is only taxed on the £14, nevertheless he would not have paid any tax before
on £14, now as the result of his pension going up he goes over the £1,000 and he
is taxed, Is this the case or not, Mr Speaker?
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HON FINANCTAL .iND DEVELOPMENT SECRETARY :

He is not taxed on the £14 a week, Mr Speaker, His assessment is made on
the wages but actunlly once you arrive at the ta.x on that basis you hage to
reduce it to 20f% of the excess of £200 over the £1,000, But I could answer
the other point which he has raised, It was never the intention to exempt
entirely from income tax the old age pensioner, In fact, it was made clear
at the time when the suggestion came from the Hon Questioner that if that
had been given effect to, it would have created considerable anomalies and
therefore the proposal vhich then came before the House as to bring the
figure in our legislation to the same level as that in the United Kingdom

except that in the United Kingdom the pensions are also taxable and in
Gibraltar they are excmpte
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No 136 of 1973 ORAL

The Hon J Bossano

Will Government moke available on request to members of the House the

full information obtained in the Employment Surveys ond not just a summary
of the same?

Answer:

The Financial and Development Secrectary

These surveys cover some 50 to 60 pages and copies cannot therefore be
circulated, but they will certainly be open to insjcction by Hon Members,
on request but in view of some of the confidential information contained
it must necessarily be on a confidential basis,



No 137 of 1973Z ORAL

The Hon J Bossano

Will Govepnment state what was the balance of the Improvement and Development
Fund as at 30th Se;tember, 1973, and the breakdown of the balance into the
United Kingdom and local funds?

Answer!

The Financial and Development Secretary

On 30th September, 1973, the Improvement and Development Fand was in debit,
that is overdrawn, to the extent of £313,140.

This figure is made up of a credit balance of £131,303 in respect of local
funds and a debit balance of £ 413 in respect of United Kingdom funds,

These figures are of course subject to adjustme nt,

SUPPLEMENTARY TO NO 137 OF 1973

HON J BOSSANO:

Mr Speaker, does the Honourable the Financial and Development Secretary not
agree that in view of the fact that there is a surplus in respect of local
funds of £135,000 in the Improvement Development Fund, the suggestion made
from this side of the Housk almost exactly a year ago that there was no need

to transfer £200,000 out of general revenue reserve was correct?

HON FINANCI.L uND DEVELOPMENT SECRETARY :

Sir, I say most emphatically, no, The £131,000 which we were in credit in

respect of local funds was only possible because quite unexpectedly the sum
of £137,000 which were recoverable from the bond holders, that is the people
who had guarantced the work at Glacis, etc and which we had been advised we
could not anticipate to get within a couple of years was paid in during the

course of the year i.e, £137,000, Had it not been for this paymeht the fund
would have been in credit only to the extent of £4,000, But that is not the

end of the story, The fact remains that also in this particular case we have been

spending on the Varyl Degg Estates 25% of the monies granted by HMG for that
particular scheme are loan funds. Since HMG was already in debit to the extént
of £400,000 it meant that local funds had to that extent to spend out of local
funds monies before we actually received them as loan funds,

HON J BOSSANO:

Mr Speaker, is it not the case that this figure of £157,000 was made available

to the House o year ajo. That the House was aware of the existence of this

money; and is it not a fact that whether this money would have been paid now

or six months hence it was a real asset stgnding to the credit to the Government
. n

of Gibraltar?

HON FINANCIAL ..ND DEVELOPMENT SECRETARY::

Sir, I have never known the position where you can spend money before you
have ite



HON J BOSSANO:

Is it not o fact that under the Financial Procedure Ordinance that the
Honourable the Finoncial and Development Secretary brought to this House

nine months ago is it not a fact that once a transfer is made to the Improvement
and Development Fund the money can only be used for the specific purposes of the
fund, and thot if the fund requires short term borrowing this can be done
without an actual trensfer taking place.

HON FINANCIAL /ND DEVELOPMENT SECRETARY :
So far, Mr Speaker, this House has voted no funds to what is called under the

new procedure the Contingency Fund and therefore those monies are not available
at the moment,

HON J BOSSANO:

But is it a fact, lr Speaker, that the machinery is available?

HON FINANCIAL AND DEVELOPMENT SECRETARY :

When it becomes available the Honourable Questioner will be glad or I do not
know whether he will be glad t0 1earn ¢ o o o o o

MR SPEAKER

Once the money becomes availablyg he can ask questions on that but not now.

HON FINANCIAL 4ND DEVELOPMENT SECRETLRY :

What I was going to say, Mr Speaker, was that that would be another call on the
Genepal Revenue Balonce and will therefore reduce it

HON J BOSSANO:

Mr Speeker, does the Financial and Development Secretary still believe that the
outgome for the aurrent year o o« o « o

MR SPEAKER:

Noe That is out of order.

HON P J ISOLA:

Mr Speaker, could I have a little clarification from the the Financial and
Development Secretary on the statement he has made that the Fund on the 30th
September, 1973, had a surplus of £131,000, Am I right in saying then that the
Fund up to the 30th September, 19735 was able to operate on the surplus it had,
at the 31st March, 1973, as against the deficit that was estimated in the budget,
but that it was able to operate on the actual surplus that it had on the 31st
March, 1975, it had been able to operate for six months of the whole of the
current financial year without the need of any voting of any funds in this House
purely and simply on the surplus that it actually had and that there is still

a surplus of £131,000, Is that the position?
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HON FINANCIAL :4:ND DEVELOPMENT SECRETARY : -

S8ir, I think that the Honouraple the Financial and Devilopment Secretary
made it quite clear in this House before that therc was a balance in the
fund on the 31st March and I think - I am quoting from memory - he said

we had the commitment and that this money had got to be spent, It would

be spent a month before or a few days before the 3lst of March or a few days
after the 31st March, The question was that the liability was there and,
Sir, with respect I think that a fund ¢ o o« o .

MR SPEAKER:

Yes, but we must answer the question. The question which has been asked
is whether the Improvement and Development Fund had the necessary funds,

HON FINANCIAL iND DEVELOPMENT SECRETARY :

It is wrong in fact and in principle to refer to a fact that a fund can
operate with o creditee o o o o

MR SPEAKER:

Perhaps it is wrong, but he is entitled to ask the question, and the answer
must be given one way or the other,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The point at issuc was that as I said before the Finoncial and Development
Secretary said that the fund as on the 31st Morch was in credit; that certain
liabilities had to be met and which could be met cither a few days before or

Some weeks or some months after the 31st March, Dut ordinary prudence required
that the money would be available to meet the commitments,

HON P J ISOL.:

Mr Speaker, I do think the Financial and Development Secretary ought to make

an effort to answer the question, and the question is quite simple. Is it

a fact that in"fact because of the surplus the fund had at the 31lst March, 1973,
the fund has been eble to operate throughout the first six months of the current
financial year without the need to vote any funds at 211 from current revenue
and still has & surplus of £131,000 as at that date? That is the question,

The Financicl ~nd Development Secretary may tell us we should have £3,000 in the
fund,; because we may have to pay tomorrow, next day or next year, but we arc
talking of the current financial year., That is the question.

HON FINANCIAL ..ND DEVELOPMENT SECRETARY :

Sir, if you carry that question to its logical conclusion, the fund had to meet
not only the payment in respect of local funds but also in respect of United
Kingdom funds, 4t the moment this £44.,000 which is in debit in respect of the
United Kingdom fund had to be met from somewhere and therefore it has had to be
met from monies belonging to the Government and to thot extent the fund has had

to be put in credit in order to be able tc meet this expenditure, So the question
raised by the Honourable Member does not arise.



HON P J ISOLA:

Mr Speaker, I would ask for guidance from the chair, That is not an answer
to the questicn,

MR SPEAKTR:

If you ask for gridance I will give it to you. You can ask a question and it
is youp prerogativgﬂ%%rd your question the way you think best, It is the
Prerogative of the person who answers it to word his answer the way he considers
necessary in the circumstances. You cammnot expect an answer to be given in any
particular way,.

HON P J ISOL/:

Well, may I ask the Financial and Development Secrctory to make an effort to
answer the question factually., Is it a fact that we have not had to vote 2
single penny from current revenues to the Improvemcnt and Development Fund
between the 31st March, 1973, and to date? I will ask it that way,

HON FINANCIAL .AND DEVELOPMENT SECRETARY ¢

Sir, I have tried to sive as much information and to answer the question to the
best of my ability but I will not answer a question to give a wrong impression.
So from that angle I think I am entitled to answhr the question so as to give
the true facts and not to give a statement which would be capable of being
interpreted in ~ wrong way.

HON P J ISOLA:

Is the position then, Mr Speaker, that the Fincncial and Development Secretary
refuses to tell the House whether he has come to the House or not since the 31lst
March, 1973, for o supplementary vote to vote money into the Improvement and
Development Fund from current revenues? Is that the position of the Financial
and Development Pecrctary in this House? '

HON FINANCIAL ..ND DEVELOPMENT SECRET.ARY:

The answer to that, Sir, is that without coming to the House the Government
has had to dip into the General Regenue Balance ~nd to provide the monies to
place the fund into credit,

HON P J ISOLAL:

Can the Finoncinrl and Development Secretary tell the House to what effect the
Government has hod to dip into current bevenue having regard to the fact that
in an answer given by him to this House = Number 57 of 1973 = he stated that the
fund was in surplus ot £392,487 on 31st March, 1973, and he has stated today in
this House theot without voting any money into that fund it is in supplus to the
extent of £131,000, Could he tell us to what extent he has dipped?



HON FINANCIAL AND DEVELOPMENT SECRET.RY:

I did not say thot, Sir, with respect, I said that the local fund, that part

of the fund which rclated to expenditure from local funds, was in credit to £131,000
But I also say ~nd repeat that the fund has had to meet an indebtedness from HMG

to the tune of £444,000; that part of that money is in respcet of loans which

the Government will have to repay in due course and to that extent the £131,000
should be reduced which they haven't done so far in order not to complicate

matters, DBut there is no doubt that even without coming to this House the

funds had to meet the expenditure to produce a deficit of £313,000 and that

money had to come from the general revenue balance which has been made available

to the fund to meet its commitment,

HON P J ISOL.:

The Gibraltar Govebnment has paid on behglf of HMG has dipped money to pay a
liability th~t is rcally one of Her Majesty's Govoernment. Is that a fact?

HON FINANCIAL ..VD DEVELOPMENT SECRETARY :

Sir, I think the Honourable Members must first undcrstand how the thing works.
And really that could heve been done if the Honournble Questioner had come to
the office and we would have been delighted to show him the fi ures, The point
at issue is that HMG would agree to finance a particular scheme, then under the
rules of the scheme on the last month of the quartcr you submit an application
to HMG for the funds which it is expected would he required to meet expenditure
during the following quarter, Inthis particular casc the claim was made some
time in July. It does not follow that the United Kingdom will immediately

put us in funds, and really it was not until the 3rd of October that the claig
made towards the end of July was paid into the Government, and from that angle
what it meant was that the Gibralt ar Government hed to finance schemes which
had been agreed would be financed by HMG but, Sir, we must not forget that these
were payable or met from grants made by HMG. So I think we have to be grateful
that we had thc monecy when we dide

HON P J ISOLA:

I am afraid perhops without intending it, the Honourable the Financial and
Development Scerctary has certainly given the wrong impression to this side
of the Housee 411 he is telling this House is thot because some bills came
in that were liability of Her Majesty's Government ~nd because the Gibraltar
Government had in general o o o o o

MR SPEAKER:

Order,

HON P J ISOLA:

May I ask if the position is that because bills had to be paid and becausc HMG
had not yet p~id the Gibraltar Government, the Gibrnltar Government quite rightly
presumably dipped int, the general reserve to mect the liability and was then
subsequently reirbursed by HMG but has this got anything to do with voting monies
from current rcvenues for use in the Improvement and Development Fund?



MR SPEAKER:

I think that you have had an answer to that particular question.

HON J BOSSANO:
Well, Mr Speckcr, I would like to ask the Financial and Development Secretary
whether he has yet made use of the £200,000, Does the Financial and Development

Secretary think in view of the figures that he has given the House of the surplus
that existed in respect of local funds, does he think he will need the £200,000.444

MR SPEAKER:

That is an original question and not a supplementary which can be asked perhaps
at the next meeting,

HON M XIBERRAS:

In what way would the balance of the fund be affected had this £200,000 been
voted?

MR SPEAKER:

That is a hypothetical question,



NO,138 of 1973 ORAL
The Hon M Xiberras

Will Government state what was the number of companies in Gibraltar in the
Financial Year 1972/73; the number of companies which paid company tax in
respect of assessment in that financial year, and the total amount of tax paid?

Answer

The Financial and Development Secretary

The number of companies in the Registers of Companics on 31lst March 1973, was

1568,

There were 643 assessments issued on companies during the year of assessment

1972/73.

The total amount of income tax collected on assessments included in the above
number amounted to £357,275., This information was ;iven in answer to question
Noesbh of 1973 on the 15th May 1973,

Company tax was not introduced until the 1lst April, 1973 and hence nothing could
be collected thercon in respect of the year of assessment 1972/75.
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No.139 of 1973 ORAL

The Hon M Xiberras

Will Govermment state whether it is satisfied that there has been no profit made
by the resale, as individual plots, of the land at Gardiner's Road given out on
tender by Government for comprehensive development?

Answer:

The Financial and Development Secretary

No resale of individual plots of land at Gardiner's Road sold by Government for
comprehensive development has come to the notice of the Government and as far
as it has been possible to ascertain no breach of the conditions of tender has
occurred in this respect.

The agreement which the successful tenders signed does not allow any disposal
of the land or any part thereof until the whole of the development has been
completed and, as originally conceived, the lease that would then issue will
only allow the developers to grant sub-leases of the villas and flats.

I may add that it is normal to expect developers to mceke a profit in transactions
of this nature where substantial investments are involved.

SUPPLEMENTARY TO NO.139 OF 1973

HON M XIBERRAS:

Sir, I thank the Hon Financial and Development Sccretary for that reply. Is the
Hon Financial and Development Secretary &wgre of the meeting which I held with the
Hon Minister for Economic Development and the Planning Secretary some months back
in which I brought to their notice the possibility that this land might be sold
as individual plots?

HON FINANCIAL ..ND DEVELOPMENT SECRETARY:

Sir, I am not entirely aware of this meeting, but I do know that as a result of
allegations - which incidentally were also made in this House in 1972 - the
flevelopers' solicitors cateporically denied that their clients were selling plots
of land.

HON M XIDERRAS:

Sir, is the Hon Finaoncial and Development Secretary saying that there is no evidence
of the sale of plots of land, whereas my question is, is this Government satisfied
that there was no sale of individual plots of land,.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Under the terms of the agreement with the Government they cannot be sold and as far
s we know we have no evidence thgt they have been solde
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HON M XIBERRAS:

Sir, would the Hon Financial and Development Secretary a1so say that the Government
as a whole is satisfied that no such sale has taken place, particularly since, prima
facie, one looks at the Gardiner's Road site and one sees what might amount to
separate development,

HON FINANC IAL & DEVELOPMENT SECRETARY:

Sir, I think I could say at the beginning that in fact the land is not for the
devélopers to selle It has not beén leased to theme. They have got it under a

licence to develop so they couldn't possibly have sold the land to anybody else
because they couldn't have given & proper title to them,

HON M XIBERRAS:

Sir, perhaps we might be talking at cross purposes in this. Does the Hon Financial
and Development Secretary understand by my guestion of sale freehold, or would he
include in that leases as well,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

A lease will be gronted to them on completion of the conditions laid down by the
licence under which they hold it at the moment.

HON M XIBERRAS:

I will just put the question once more in these terms. Is the Government satisfied -
I have heard that there is no evidenceof this land being sold as individual plot s =
but is the Government satisfied that comprehensive development of that site has
commenced and is .0ing on?

HON FINANCIAL AND DEVELOPMENT SECRETARY :

As T said before the Government has no evidence that any of the plots of land have
been sold and as I said before the land is not for the developers to sell because
it hasn't been leased to them yet.

HON M XIBERRAS:

Sir, this is the intention of the question, I am aware it was not for the developer
to sell this land. What I am asking the Financial and Development Secretary is
whether the Government bearing in mind the conditions of the contiact, is satisfied
that no such what I might call separate development of individual plots is taking
place or has token place,
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HON FINANCIAL AND DEVELOPMENT SECRETARY:

First of all T am advised that nothing has taken place which constitutes a
breach of the agreement with the developers but as I said before a licence

has been granted to the developers to build to be followed by a lease and we
understand that the developers have granted sub~liccnces on the same conditions
a8 they have to develop particular areas, but that is as far as we can go and
we are adviscd that that is not contrary and it is not in breach of the agreement
under which the developers heid the site.

HON M XIBERRAS:

Sir, the Hon Financial and Development Secretary mentioned sub-licences,
Sub-licences to whom 2ir?

HON FINANCIAL AND DEVELCPMENT SECRETARY :

To individual people who are interested in acquiring the property in due course,

HON M XIDERRAS:

Sir, a licence to develop individual plots has been granted to certain
people, Is that the position?

HON FINANCIAL AND DEVELOFPMENT SECRETARY :

No, it is not to develop.

HON M XIBERRAS:

Then, Sir, to what sub-licences is the Hon Financial and Development Secretary
referring,

HON ATTORNEY GENERAL:

I think it is not strictly correct to say that there has been a grant of
Bub-licences. There have been undertakings on the port of the developers when
they are granted a lease by Government, to themselves grant a sub-lease to various
people, Under the terms of the agreement between Government and the developers
there is the right in the developers when they themselves have been granted the
lease to grant sub-leases either of all or of part of the property, but what the
individuals have at the moment is merely in due course the right to obtain from
the developers a sub-lease, They have nothing else at the moment.

HON M XIBERRAS:

Sir, I am grateful for that undertaking., Is the Government satisfied that no
money has changed hands already on the bagis of this undertaking such as the Hon
and Learned Attorney General has called it,



HON ATTORNEY GENERAL:

I have no idea whether any money has changed hands., This is a matter in entirely
between the developers and their individual clients. Government has no means of
compelling the developers to disclose whether money has changed hands,

HON M XIBERRAS:

Sir, what thc Hon Attorney General calls an undertaking which he has stated in
the House has been given, what legal strength in his view would this undertaking
have? Would the developer bc committed to give or to sell this particular plote.
Sir, I am trying to establish what the Hon and Learned tha Attornev General
Beans by an undortaking and whak strength this has for instance, compared to

a licence to which the Hen Financial and Development Secretary referred,

HON ATTORNEY GENERAL:

I am satisfied that any agreement between the developers and potential clients

to grant in due course a sub-lease, is not a breach of the developers' agreement
with Government under the licence, The developers are in no way assigning to

anyone else their - the developers - obligation under the licence. What is the

legal form of the agreement between the developers and their clients to grant a sub=
lease in duc course, is of course, a matter entirely between those parties. It

does depend on the terms of the agreement between them,

HON M XIDERRAS:

Sir, does the Hon and Learned the Attorney General have any evidence of any

monies paid by the developers to the contractor who is actually doing the job?

Is there any direct evidence that the developer is paying the contractor and who

or otherwise, vho is actually paying the contikactors who are doing the work for
which they have been comissioned?  And would he not agree that in view of my

meeting earlier with the Minister for Economic Development that such an investigation
should have been c,rricd out,

HON ATTORNEY GENERAL:

It doesn't come within the scope of my duties as to who is paying a contractor
in a particular case, I have no idea whether the developers are paying or whether
somebody else is payinge

HON M XIDERRAS:

Sir, would the Hon and Learned the Attorney General not agree that the party paying
the contractor to the job is in a very special position in the whole transaction?
And would he not agrce that whether legal documents have been signed or whether legal
documents have becen brousht to the attention of Government, it is a strange

situation that land that is given out for comprehensive development should be
developed rather piecemeal as it appears to be?
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MR SPEAKER:

I will allow the question but I am giving a warning that we are sliding away from
the original question.

HON ATTCRNEY GENERAL:

I don't think I am in a position to answer the question, I am purely here as a

legal adviser on the question. I can't advise on the question of how it is to

be developed, I don't think that because an individual is paying , a contractor,
if that is the c~se, I have no idea at all, I do not think that that is a breach
of any undertaking gziven by the developers in the first place. They are under a
liability to develop.If the contractor is paid by (a) (b) or (c) the developers

have in no way abrogated their responsibility or their duties under the licence,

HON M XIBERRAS:

Sir, the Hon and Learned Attorney General obviously has gone intc this matter
from the answers he has given us, but I am surprised to hear him say what he hag
Just saide. Does he mean to say that on spec and without any legal documents

by which a party o third party can claim ownership of any particular plot or house
without any document, hc would consider it normal for a comprehensive site of this
nature to be develcped by individuals,

MR SPEAKER:

No, this is out of order. We are exclusively asking whether any profit has been
made., We are not talking about the way the site is being developed. If you look
at the original question it asks whether Government will say that there has been
no profit made by the resale. We are now going into the whole structure of any
possible agreement in cxistence.

HON M XIBERRAS:

Sir, I thank the House for its patience in dealing with this matter but I can't

see that the answers of the Hon and Learned the Attorney General are leading this
side of the House to think thgt there has been no profit made., Rather I would say
the reverse is the case that the answers given both by the Financial and Development
Secretary and Attorney General leads this side to believe that a profit has taken
placg and that the sites are being developed individually. Could I put that as a
question Sir? I don't wish to repeat it but I do intend to have the question
marked on the rccord Sir,

HON ATTORNEY GENERLL:

I haven't any idea whether this is so or not. Whether there is a profit made or
whether there is not o _rofit made doesn't come within my field at alle I can't
possibly,much as I would like to,help the Opposition on this point.
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HON M XIBERRAS:

Sir, the final question that I may ask is: In view of the very unsatisfactory if

I may say so from the point of view of this side of the House, the very unsatisfactor
replies that we have rcceived, Both from the Hon Financial and Development Secretary
and the Hon ond Learned the Attorney General - I didn't quite catch what the Chief
Minister actually added = but in view of the unsatisfactory nature of the answers,
would the Government look very carefully into ,ny future projects not only after

the contract has been drawn up and the tender has been accepted but also in the
actual working out, in the giving effect to this contract to ensure that sites put
out to comprehensive development are not, and there is no chance that they will be
developed as individual plots Sir. Would the Hon Financial and Development Secretary
give such an assurance particularly in view of the development which is expected

at Rosia DBay.

HON FINANCILL AND DEVELOPMENT SECRETARY:

Sir, perhaps I should explain that this site went upe...

MR SPEAKER:

Let us not ;0 into that now.

HON FINANCIanL ~ND DEVELOPMENT SECRETARY:

at
The site was put out for development/the time of the other administration., I don't
think that the Government can investigate anything; in which it is advised that
there is no breach of the agreement,
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NO,140 of 1973 ORAL

The Hon J Bossano

Can Government explain why Banks in Gibraltar are allowed to increase the rate
of interest chargzed on loans and overdrafts in line with the level of interest
retes charged in UK and yet do not raise interest rates to depesitors as well,
to bring these in line with UK levels?

Answer:

The Financial and Development Secretary

The rates of interest charged by banks on overdrafts or allowed by them on deposit
accounts depend on many factors,.

The Government are advised that the prime lending rates in London during the
last twelve months or so have gone up from 6% to 11%. During the same period
such rates have gone up in Gibraltar from 7%% to 103%.

The deposit rate in London for amounts under £10,000 over the same period has
gone up from 4% to 94% while in Gibraltar it has gone up from 4%% to 8%%
depending on length of term and the amount of the deposit,

There has normally been a difference of 2% between the overdraft and deposit
rates in Gibraltar.

SUPPLEMENTARY TO NO,140 of 1973
HON J BOSSANO:

Mr Speaker, does the Financial and Development Secretary not know that the rate
charged on 7 days deposit has gone up in London to 93% and that in Gibraltar it
has not gone up?

HON FINANCIAL LIND DEVELOPMENT SECRETARY:

The conditions in the London Market are very different to the conditions in the
Gibraltar market, I could say perhaps at this stage that banks do encourage
despositors here to convert their deposit accounts into sterling deposit accounts
in London in the books of the banks here in Gibraltar when they would be drawing
the London rates of interest.

HON J BOSSANO:

Mr Speaker I would still like to know why it is that the Gibraltar rate of
interest on 7-day deposit accounts is not tied up to the rates anywhere in UK,
not necessarily in London, Anywhere in UK the rates are the same and yet the
lending rate is tied to a base rate in UK.
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HON FINANCTAL IND DEVELOPMENT SECRETARY:

With respect, Sir, I didn't say that and it is not the case. In fact during the

6 months or 16 months for which I have got information there have been increases
in the prime rate in London and these have not been matched by any increases
locally e.ge I can go back to the third of July 1972, the rate in London was

&%;tn Gibraltar 7%%. Then in London it went up on the 24th July to 7% but that
was not followed by any increase here, Again on the 10th August on the other hand
it was increased in Gibraltar without the London rate having been increased at
all, DBut then on the 12th December 1972, 31st Januory 1973, the 1ith February
1973, there were three increases in London which were not matched by any increases
in Gibraltar. So the circumstances are very different and you have got to
consider really the position at a particular market. I am advised that the
position in London is quite exceptional when the position hes been reached where
the rates of overdrafts and the rate allowed on deposits are just about the same
whereas if one were to look back and find out what the practice has been there has
always been a 2% difference between one and the other,

HON J BOSSANO:

Mr Speaker, is the Financial and Development Secretary not aware that in the United
Kingdom the reason vhy there is this shortening of the margin between lending rates
and borrowing rates is to prevent banks from making excessive profits, and is the
Government of Gibraltar not concerned to apply the same asort of

criteria in Gibraltar?

HON FINANCIAL ..ND DEVELOPMENT SECRETARY:

I don't think that I can agree with the statement made by the Hon Questioner but
the point at issue is that when the local banks have to produce funds for an
overdraft here more often than not, they have sot to find the monies in the

London Market, not at the prime rate, The prime rate is the minimum at which the
bapk are prepared to lend mcney. In point of fact when local banks have got to

g0 to the London market in order to provide overdraft facilities for local traders

they have to pay well above the prime rates and hence that rate is passed over to
the borrower here inGibraltar.

HON J BOSSANO:

Mr Speaker, deos the Financial and Development Secretary mean to say that banks in
Gibraltar are encouraging people to depsoit their money in London and then is
also saying that banks in Gibraltar have got to g0 to London to borrow money.,

Of course, they are sending the money to London themselves, is this what he is
saying?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

That is not what I said. I think the Hon Questioner is very much inclined to

put words into other peoples mouth or interpret the thing the way ke likes. The
point at issue of course is that even if monies are deposited with the banks it
doesn't follow that their requirements to provide overdraft facilities occur at the
same time and therefore the local tanksfind it difficult to match the requirene nts



w

@

with any surplus funds that they may have., By providing the monies in London,
the lender that is, the person who keeps the deposit account, can benefit from
the higher rates available in London at the moment which cannot be offered by

the local banks in Gibraltar.,

HON J BOSSANO:

Mr Speaker, does the Financial and Development Secretary think it is in the interest
of the economy that people should be encouraged to deposit their money in London
instead of in Gibraltar.

HON FINANCI.L AND DEVELOPMENT SECRETARY :

IF they cannot find the ways and means of using thet money in Gibraltar it doesn't
moke any difference and it does not affect the local economy at alle Monies lying
idle in the tills of the banksdo not help the economy in any shape or form.

HON J BOSSANO:

If there are monies lying idle in the tills of the. banks what does the Hon
Financial and Development Secretary mean when he says that banks have to borrow
money in London to lend heree. Either they have more money than they need or they
h%ve insufficient., which of the two is true, Mr Speaker?

HON FINANCIAL .ND DEVELOPMENT SECRETARY :

It is a guestion of timing Sir,

HON J BOSSANO:

Can the Financizl and Development Secretary not agree that there would be more
money available in Gibraltar for local businessmen to borrow if the rates were

more attractive or alternately if the borrowing rate were tied to the local lending
rate, does he not agree that it would be in the interest of the economy in pursuance
of a counter inflationary policy.

HON FINANCIAL AND DEVELOPMENT SECRETARY :

Sir, when monies are invested in London the INcome the interest that accrues to

them is brought back to Gibraltar and to that extent it helps the economy of
Gibraltar. The local economy is receiving that money from abroad. It would be all
very nice and fine if we had the facilities of the London money market where monies
placed on deposit can be lent to somebody on overdmaft facilities. But the Gibraltar
market is very small ond that does not happen and therefore you have to more or less
channel your investments and overdraft facilities through the London Market,
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HON M XIBERRAS:
Sir, would the Financial and Development Secretary explain what factors determine

the difference in rates between London and the United Kingdom, and does the
Government or any other Government have any say in this?

HON FINANCILL AND DEVELOPMENT SECRETARY :

I am afraid we do not control the London Market, Sir,

HON M XIBERR:.S:

Sir, I am talking cbout the Gibraltar market which apparently is independent of the
London Market,

HON FINANCIAL .ND DEVELOPMENT SECRETARY:
The banks in Gibraltar will charge a difference of 2 between the lending and
the deposit rate, that is the extent of their profit. If they have to raise money

in the London Market at 14% then they will lend the money to the local borrower
at 16/ and so on and so forth.

HON M XIBERRAS:
Sir, there is a difference at one stage in the fisures which the Hon Financial and
Development Secretary was zood enough to quotee There was a difference of L%

at one time. Does it remain immutable or does it change, and if it does change
according to what does it change or who changes it?

HON FINANCIAL .l'D DEVELOPMENT SECRETARY:

Sir, we haven't got yet a planned economy and from that anglecsss

MR SPEAKER:

Wle are now talking about a completely different subject.

HON M XIBERRAS:

May I say with respect Sir, that the original question was would the Hon Financial
and Development Secretary explain why there was a difference, and I am asking
in further explonatioNeeeos

MR SPEAKER:

Yes, but we are now soing into the actual workings of the system,
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HON M XIBERRAS:

o, Sir, I am asking why this difference is established and in further explanation,
I would like to know therefore, Sir, why there is such a difference; whether such
a difflerence is immutable; apparently it is not from the figures that we have got,
and if it is not immutable, why is there a difference at any particular time, who
brings about this difference? That is my question, Sir,

HON FINANCI.LL LND DEVELOPMENT SECRETARY:

The whole thing is a question of supply and demand, Sir, That is what regulates
the interest at any particular moment,

HON J BOSSANO:

Mr Speaker, the latest answer that the Financial and Development Secretary gave
was that the charze for overdrafts was 2% over the borrowing rate of the bank, ie
the bank charges the borrower 2% more than what it pays for its money, Is the
Financial and Development Secretary then saying in view of the fact that the banks
are paying 4%, that they are charging 6%?

HON FINANCIAL ..ND DEVELOPMENT SECRETARY :

I don't think there is any connection whatsoever, Sir., That the bank borrows
from the London market at a particular rate of interest and they re-lend that
money at 2% above that rate, That is what I said.

HON MAJOR R J PELIZi:

Ona point of order, Mr Speaker. I have been very quiet and I have been listening

very carefully and quite honestly there are a few things that the Financial Secretary
has said that in my view makes no sense at all. In asking the question, I am

afraid I have to put a slight premable otherwise obviously the matter cannot be
clarified for me.

MR SPEAKER:

I will be the judge as to when the preamble becomes a statement,

HON MAJOR R J PELIZA:

Yes, Mr Speaker, of course. The Hon Financial and Development Secretary says
that the rate of interest in Gibraltar has got to be lower because we do not have
a financial market in Gibryjtar and that the question of the timing is very
essential, Now that appears to apply to the high interest that is being paid to
the UK but the thing to be a marketeees



MR SPEAKER:

That is not a gquestion,

HON MAJOR R J PELIZA:

Why is there therefore mo market in Gibraltar for the higher interest paid and yet
there is no question of timing for the lower paid interest. Could he explain why?
HON FINANCIAL & DEVELOPMENT SECRETARY :

I don't think that there is such a lot of money in the banks which they could lend
on overdraft facilities but apart from that it depends really on whether they are
going to hold that money idle here for the occasional borrower to come and ask for an
overdraf't facility. Obviously the bank must invest that money immediately.

HON J BOSSANO:

Mr Speaker, does the Financial and Development Secretary not realise that there is
nothing to stop the bhanks in Gibraltar relending money they have borrowed here at
L% in the UK Market at 11% or 12% and making 8% at the expense of the ordinary
small saver of Gibraltar., Is he not aware of this?

HON FINANCIAL & DEVELOPMENT SECRETARY:

The fact is that the local banks are working to a margin of 2%

HON J BOSSANO:

BYUt Mr Speaker, 27 on what? If the local banks are paying 4% on the funds that are
on deposit here with them, who are they lending this money to at 6%, are they lending
it to the Government?

MR SPEAKER:

The Hon the Financial and Development Secretary is not qualified to answer that
question.

HON J BOSSANO:

But, Mr Speaker, is it a fact that the Financial and Development Secretary has said
as a statement of fact that banks in Gibraltar are working on a margin of 2%?

MR SPRAKER:

All that is accepted. What the Questioner cannot hope to answer for you is what the
banks do.

HON J BOSSANO:

But if this is a statement of fact, Mr Speaker, I want to know the source of this
information. Decause hanks are berrowing in Gibraltar at 4%, if the Financial and
Development Secretary is correct they are lending at 6% and I am now asking the
Financial and Development Secretary how he knows that they are lending até% . Who
are they lending to at 652



HON FINANCTIAL LND DEVELOPMENT SECRETARY:

I didn't say that. Vhat I said was that if a bank had to provide overdraft
facilities in Gibraltar and they had to go to the London market to raise that
money they would charge the borrower here 2% over what they were being charged
in London and the rate at which they raised the money in London was the market
rate and notthe prime rate,

HON J BOSSANO:

Mr Speaker, can he say what the banks are doing with the money they are raising
in Bibraltar on which they are only paid 4%. What is their margin of profit on
that money which is what I am interested in, Mr Specker?

HON FINANCI.L AND DEVELOPMENT SECRETARY :

Mr Speaker, I haven't carried out an investigation into the accounts of banks.

HON MAJOR R J PELIZA:

In view Mr Sperker of the obvious dissatisfaction there is on this side of the
House with the manner and I am afraid the confusion which the Government itself
seems to haye on all this question of interest rates being borrowing and paying
rates, could they look into the whole matter since this of course affects the
people of Gibralter very directly and particularly those who have small savings
in the bank and in the Post Office. Could they look into this matter thorouzhly?
I would like to hove an answer please?

HON FINANC ILL AND DEVELOPMENT SECRETARY:

We look into everything Sir, whether we achieve any purpose is a different
matter and as I said before at the moment this is not subject to prige control,
or to any other control,

HON P J ISOLi:

Perhaps the Hon Financial and Pevelopment Secretary can elucidate on this, If in
fact Phe banks are charging overdrafts at 2% more than they borrow from the London
market, and if in fact all the money they borrow from local depositors is then
invested by them in London market from which they borrow again apparently and
charge 2%, can the Finnncial and Development Becreterv explain why it is that the
banks get away with offering such low rates of interest to depositors in
Gibraltar? Does that not surely effect the cost of living in Gibraltar., If
Gibraltarians or Gibraltar companies lend money locally to the banks at low rates
of 4%, and anybody wanting money for development then has to pay 2% more than the
London market lending rate, does hot the Financial ond Development Secretary
agree that this is a very gross inflationary factor in the economy of Gibraltar?



HON FINANCIAL ~ND DEVELOPMENT SECRETARY :

As I said before, Sir, there is nothing to stop the local person who has money to
place on deposit to open a sterling account in London in the books of the banks
here and take full advantage of the rates applicable to the London market,

MR SPEAKER:

We must not 5o round in circles. We will call the noxt question. I will accept
any relevant question but we are not going to debate the matter.

HON M XIBERRAS:

Sir, what influence comparable to the set-up in the UK is the factor which explains
the differences to which we have alluded, what influence or say does the Government
of Gibraltar have over these rates in Gibrajtar?

HON FINANCIAL .ND DEVELOPMENT SECRETARY:

None whatever Sir,

HON M XIBERRAS:

Sir, would the Hon Financial and Development Secretary not say or I will put the
question in a different form which has been put by my colleague. Wouldn't he say
that the rate at which the banks lend money, is a very ihportant factor in the
economic life of Gibraltar?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I think I would like notice of that question Sir. I$ is rather involved.

HON M XIBERR.S:

Is the Hon the Finoncial and Development Secretary soying Sir that he needs notice
of a question of that nature?

HON FINANCIAL .ND DEVELOPMENT SECRETLRY.

Very much sos In all economic questions there are pros and cons, apd there are

many side issues. I don't want to quote but it has becn said already that if you

listen to a debnte where an ecconomist is involved thot you probably get away with

the idea that he is very uncertain of his arguments, I won't add what is is with
the politicions,
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Noel4l of 1973 ORAL

The Hon J Dossano

Can Government state what additional sums were invested in gilt-edged sccurities
by Government Controlled funds in the Financial year 1972/73 and the value of
these new investments based on the middle market price as at the 30th September

1973%
Answer:

The Financial and Development Secretary

No additional funds were invested in gilt-edged securities in respect of
Government Controlled funds in the financial year 1972/73.

There were however reinvestments of the proceeds of securities which matured
during the year but these have been short term; moturing in 1973, 1974, or 1975.

SUPPLEMENTARY TO NO.141 OF 1973.
HON J BOSSANO:

Sir, will the Finoncial and Development Secretary say whether there has been any
increase in the assets of the Social Insurance Fund?
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Noa1i2 of 1973 ORAL

The Hon J Bossano

Can Government state whether it proposes to establish a Housing Corporation in the
current Finoncial Year?

Answer:

THE Chief Minister

No Sir, Government is however most anxious to pursue with =11 speed its avowed aim
of encouraging and festering home ownership by Gibraltarians. The complexities which
such an exercise engenders preclude the possibility of implementing any such

socheme before the end of the financial year but Government has, nevertheless, not
been idle in the matter, »

The Gemneral Manager of the Commonwealth Housing Corporation Ltd., Mr_VWeaver, wvho
has been appointed by ODA to advice the Government on housing geherally, has been

investigating the ways in which Government's policy can best be given effect to,.



O Noesli3 of 1973 ORAL

The Hon Major R J Pcliza

Will Government inform the House what is the result so far of the investigations
into the structural defects discovered at Penney House?

lLnswer:

The Minister for Public Works and Municipal Scrvices

Investigations are in hand and to date, defects in the columns between the foundations
and the ground floor have been found, The main causc would appear to be the use
of contaminated a:igregate.

Investigations will have to continue throughout the building but the work is
tediocus and time consuming. The full investigation will not be completed for
some times

® SUPPLEMENTARY TO NO.143 OF 1973
HON MAJOR R J PELIZL:

I am grateful to the Hon Member for the answer and of course I am not going to
press further on that but on the question of safety - and I don't mean safety of the
occupants becausc I know they have beft the house - is the Minister certain that
there is no likelihood of an immediate collapse of that house and therefore
endangering the people in the area,

HON LT COL J L HOARE:

We have surveyed the building ve closely. It is under regular inspection and
all the evidencevgt the moment {that we have)is that the defects are limited to the
building and will not affectsoutside, Obviously there can be no guarantee

because things like this arg quite unpredictable, All our investigations show

that there is not likely to/be any effects offi any surrounding buildings., We
have made sure of this.

HON MAJOR R J PELIZL:

I am grateful for that. Now on the question of the actual defect, could the
Minister say if this was suddenly discovered or have they been noticed prior to

the tenants beins 2sked to leave the buidling? How long ago was the defect first
spotted?

HON LT COL J L HO.RE:

I havye from the files which are available to us/ becruse\a lot of these inspections
are made regularly but no major record is made nothing¥is seengbut I have @
2 e | tlaidea that there was some form of cracking, hairline cracks as long as 1969/1970,
Since then the building has been surveyed at regular intervals and early in the year
® we had a very close look at it. It was only because of the accelerating damnge



<”> visible superficiclly that we decided, in the safety of the ocecupants, to vacate
— them and go through the wholec of the building with a fine tooth comb to see what
defects there are throughout the building. The defects at the moment only appear
in the front columns, but until we are able to take samples from every room, from
EXEEX$hu§i&!ﬂEsL rom every wall and have them chemically analysed and get the
&§4nﬂ";”results back, we connot be sure of exactly what the state of the building
[ ]

®

isjﬁut at thc moment it seems confined to the columns between the basement and the
ground floor and between the ground floor and the first floor. There is very little
evidence so far superficially of damage above that level.

HON MAJOR R J PELIZA:

Am I right in understanding that the building has been under observation since

19692

HON LT COL J L HO.RE:

Well, in our re ular inspection of buidlings, throughout, hairline cracks were
discovered, I think, carly in 1970 but no undue importance was paid to this, Later
on, ﬁﬁathe middle of 1972 we hag a report from another of our inspectors that the
cracks were becoming more numerous and bigger and from that day on we have had
regular and frequent inspections, amd In January of 1973 we had our firstlot of
consultants out here who were going to undertake repairs(but not as major as they

B seem to be now) in December of this year. Bt ¥he rapid deterioration, and the

o increase of the deterioriation made us bring out a specialist team to have a jolly

good look at iteas Gcllde. Vs, »«zM

HON MaJOR R J PEBLIZA:

Could the Hon Minister undertake to give a final report to the House when the
investigations have been completed?

HON LT COL J L HOARE:
I will most certainly o so. I intend to do so not only for the benefit & the

House but for the displaced tenants who are suffering a certain amount of
inconvenience,

] HON MAJOR R J PELIZi:
Thank you very muchs. Now, as to the tenants themsclves is the Minister satksfied

that all the tenants are now accommodated since this is not really of their own
meking, in adequate accommodation?

MR SPEAKER:

No. I will not allow that question.
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HON M XIBERRLS:

Mr Speaker, when was Penney House built? Vould he remind the House.

HON LT COL J L HOARET:

Over a period of time, I think it was about 1958 and 1953,

HON M XIBERRAS:
Thank you Sir. 1958 or 1959, Since the Hon and Gallant Member has referred to

contaminatedagrre ate, has his department borne in mind the possibility that this
contaminated agcregete might have been msed in other buildings, contemporaneously?

HON LT COL J L HOiRE:

It is not usunl to carryaggresate from one site to the other. You make up your
aggregate for your building on the site at the particular time. There has been no
report of a similar nature elsewhere, We have had a rcport of a building elsewhere
but for completely different reasons, There is absolutely no reason to connect this
same defect at the moment with any other building,

HON M XIBERRLS:

The Hon Member said contaminated aggregate and by arngregate I understand the
actual stone, Does he mean contaminated mixture?

HON LT COL J L HOQ:RE:

Yes, but it is not just the stome that forms the agnsrezate, there is the sand and
the cement. Uhen one talks of aggregate at that stege it is the complete mixture,

HON M XIBERRAS:
Well, would the Hon and Gallant Member please bear in mind once the investigation

has progressed further the possibility to which I have alluded, i.e. that this kind
of mixture or e gregate might have been wused in other houses.

HON LT COL J L HO.I:

Well, as é said we hoye regular inspections of all our buildings and as a result
of this e éééﬁsgg%e are now given much greater importance than they were in
the past, Put I hope that this will not happen anywhere else. I think t?%s was
probably one bad consignment of cement which has caused this., ’

HON M XIBERRAS:

It is a hope we share and we thank the Hon Member for his answer,



Noolld of 1973 ORAL

The Hon M Xiberras

Can Government state how many members of the public have been shown the modernized
premises at Noeb5 Wilson's Ramp since the Minister undertook to do this in July
1973 and whether the House has now been allocated in the basis of the pointaze

of the General Allocation Scheme?

Answer:
o . - )

The Minister for Housing

No Sir. The premises have not yet been allocated and no member of the Public
has yet been invited to view them.

The House will recollect that in my answers to the Supplementaries to Question
No.105/73 I stated, inter alia, that it was the intention to use No.5 Wilson's
Ramp as a showpiece for the public in connection with the intended rehabilitation
and modernisation programme of older flats and houses;; that eventually, it would
be gllocated or used as a decanting flat and that it was not the intention to
allocate it immediately,

I should perhaps have made it clearer then, but I ~m zlad to be able to do so

now, that the general extent and scope of the proposed programme and the financial
implications involved in what is expected will be a comprehensive attempt to
revitalise the Government's prewar housing estate are still under consideration.,
When the details have been worked out, (and this will still take some time), and
those concerned with the implementation of the prosromme know which parts of that
estate have been earmarked for modernisation, a start can be made and the Tenants
involved invited to view 5 Wilson's Ramp, to see what can become of the premises
that they occupy, and to co-operate by allowing themsclves to be decanted so that
the work can :.roceed,

SUPPLEMENTARY TO NO.I4k of 1973
HON M XIBERRAS:

I am most appreciative of that lengthy statement of Government policy on the.
rehabilitation of houses. Bearing in mind the fact that the work is proceeding

and so on would the Minister not say that since July when he made the statement,
it is about time that at least one family should have been shown or even the press
should have been shown these particular premises,

HON I ABECASIS?

No Sire. The intention is to show it to people whose houses are to be repaired,

It is not the intention to have No.5 Wilson's Ramp as a show-piece for everyone

to sees It is only those people whose houses are soing to be repaired that will

be sent to 5, Wilson's Ramp, to see what Government can do with their present flats,
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HON M XIBERRAS:

Sir, I feel if I may say so, that perhaps it would be advisable to give this
publicity of some sort and since I thought the Minister agreed with this

suggestion which I left in the department in my time, I would ask him whether

he has now chanced his mind, recalling that in answer to Question No 105 he said:
"No decision has been taken so far, Sir, but it is the intention to show it to the
public, to show what improvement can be made on pre-war houses, because it is the
intention to consider a big programme", and we got the blurb we have had now in
answer to Question 105, so is the Hon Member changing his policy somewhat in favour
of a more limited showing?

HON I ABECASIS:

No, Sir, not in the leasts I have just said that the intention is to take people
who will be cffected but not just the general public. When I said the public I
meant those people who live in prewar houses who will require to move to enable
their houses to be rehabilitated to move into No.5 WilsonS Ramp, to see beforehand
what we mean by rehabilitation. '

HON M XIBERRAS:

So this house is Dbeing taken out of the general pointage scheme.

(=)

HON I ABECASIS:

For the time being yes, Sir, as I said in my answer to Question No,105.

HON M XIBERRAS:

Is it the Ministers intention to allocate this House jermanently or to use it
eontinuously as & decanting centre?

HON I ADECASIS:

Sir, the intention for the time being is to do it as a decanting centre. Lventually
when all the houses are decanted obviously it will have to go permanently to
somebody e .

HON M XIBERRAS:

I see 8ir, ‘ell we would be glad if it went to somebody but I think, Sir, that
what I require an assurance on is that between competing claims of the various
people to be decanted = and there are a good many of them - there will be a fair
and equitable consideration of the claims of each of the persons that might be
affected.



Noe145 of 1973 ORAL

The Hon J Bossano

Will Government state what is the position as regards the investigations into
the price structure of the bread bakery industry in Gibraltar?

Answer:

The Chief Minister

Mr Speaker, I will be meking a statement at a later stoge of the meeting which
will deal with this and other important matters and I beg leave to deal with
this at that stase.

SUPPLEMENTARY TO NO.145 of 1973

MR SPEAKER:

Provided that we follow the practice which I can safely say I have established
since I have been Speanker of this House, that at the end of the statement the
questions will not be limited to matters of clarification but as if it were
question time,
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No 146 of 19737 ORAL

The Hon J Bossano

Can the Government state what procedure has been followed by the responsible

Minister before allowing the substantial increases that have taken place in

the prices of such basic commodities as potatoes, cooking oil and eggs?
Answer:

The Minister for Labour and Social Security

In anticipation of a statement to be made by the Chief Minister later on in
these proceedings I am dealing with this question and the next.

The procedure, which is followed before any increase in price is allowed in
respect of controlled supplies, including those mentioned in the question,

is fer the importer to produce evidence of increases in price at source, or

in freight rates or other expenses directly affecting the price of the commodity.

For the record I should add that potatoes were in fact reduced in price from
3—p per 1b to 10p per 3 lbs with effect from 5 October, 1973. As regards
cooking oil, the price is controlled only when the oil is imported in containers
of not less than 22 pints and retalled by measurement, and the price of such

oil has remained constant at 12%p per pint since 8 June, 1973, Egns were
increased from 37—p to 42p per dozen on 17 October, 1973, and to 44—p per

dozen on 26 October, 1973,

SUPPLEMENT.RY TO NO 146 OF 1973

HON J BOSSANO:
Mr Speaker, can the Minister state whether in the case of eggs which is the
one that he has referred to as showing a substantial increase the department

satisfied itself that there was justification increase of this size due to
any of the factors that he has mentioned? for an

HON J CANEPA:

Yex, Sir,

HON J DOSSANO:

How does the Minister explain, Mr Speaker, that over the relevant period the
wholesale price of eggs on the London market did not change?

HON J CANEPA:
Sir, I am informed by "The Economist" of Saturday, October 13th, 1973, that the

retail price of eggs in London was L413p per dozen at #im time, 1et me add, Sir,
when it was 372p per dozen in Gibraltar. A

HON J BOSS/NO:

Is the Minister not aware that on the London Egg Exchange which is the place
where eggs are s0ld ¢ ¢ o o o o
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MR SPEAKER:

Noe. Let us not zo into that,

HON J BOSSANO:

Well, Hr Speaker, I dispute this sort of informatione. Is this the inf ormation
that the Minister used in allowing the price increase?

A
HONLJ CANER\:

Sir, I did not use that, The procedure which is being followed is that which
was established by the Price Control Committee when it was in existence.

HON J DBOSSANO:

But in view of the fact that the Price Cohtrol Advisory Committee is not in
existence, Mr Speaker, whose advice did the Minister obtain before allowing
a substantial increase in the price of eggs?

MR SPEAKER:

No., The answer he has given you is the procedure which is followed before any
increase in prices is allowed in respect of controlled supplies including those
mentioned in the question , he importer 2roducesevidence of increases
at source or in freijht rate or other expecnses directly affecting the pricc of
the commodity, The procedure does not relate to which department of Government
does the actual increase or, who they consult., You can ask.

HON MLJOR PELTIZ..:

Mr Speaker,; the Minister said the procedure then is the assertion from the
importer of the price liste. Is that enough? Does he take that at its face
value, or what does he do next? This is what we want to know. What does he
follow that by?

A
HON/J CilNEPa:

“ED
Sir, this is the procedure that was established years ago. It is(being followed.
Ewes—enoush-then; 1t was considered to be sufficient then and I consider it

to be sufficient now, The procedure has not changed,

HON MAJOR PELIZL:

No, Mr Speaker, I am afraid that either the Honourable Member does not want to
understand my question or is completely ignorant as to what the procedure was,
Of course therg was a Price Control Committee which investigated the invoices
that the importers produced to the committee, Dased on that after advice from
officials and any other source of advice that they wanted to obtain, a decision
was made by the Price Control Committee and eventually if the Council of Ministers
was not satisfied with the advice of the Price Control Committece they overruled
the Price Control Committee. ‘'hat we want to know now is how does the Minister
meet those circumstances?
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HON J CANEPA:

Sir, the Price Control Committes was not in constant session analysing the
invoices justifyins increases, It laid down the procedure and from then on
it was the administration of the Government , . . « Mr Speaker, may I answer
my question, please? Or is he deliberately provoking me?

MR SPEAKER:

Ordere You do not need to raise your voice., You will address me and I will
keep order in this Housece. You may now continue with your reply.

A:
HONLJ CANEPA:

Sir, the procedure was laid down by the Price Control Committee, It was then

followed by the Govermment administration, the chairman of the Committee being;
the current Finonce Officer, That has not changed, it is still being followed.,
The evidence that I have referred to in respect of edtlyer increases in freight,

prices at source, or other factors is produced, If the administrgtion is satisfied

that the evidence is in order then it is referred to the Minister rdsponsible and
if necessary to Council of Ministers. There has been no change in procedure ard
that is what the original question deals with, Sir.

HON M XIBERRAS:

Sir, I am grateful for the tone of address of the Honourable Member opposite.

& was trying to get him to give way on a point of fact as to how many times or
how the Price Control Committee met when it was in existence. However, I would
ask the Minister whether two factors have had any bearing at all on the consider-
ation of this particular problem and of this very substantial increase in prices
that have taken place, The firsgt is: Has the Dame .ickroyd report in any way
been useful in preventing or minimising the increase in these commodities?

MR SFEAKER:
No, we are talking about procedure exclusively, The question is not what

steps Government is taking to control the increase im prices. The questioh
is what procedure does Govermment implement for the purpose of allowing increase.

HON M XIBERR..S:

Yes, Sir, Was the procedure in any way influenced by the recommendations of
the Dame Ackroyd Report, Sir?

HON P J ISOL.:

On a point of order, Sir, Did I understand the Minister to say he was replying
to Question No 146 and No 147 together? Oh , he is joing to reply to No 147 -

I sece.

HON M XIDERRAS:

If the Hon Ministcr is responsible for price control, is he going to reply to
my question as tc whether the Dame Lckroyd report in any way influenced the
procedure which he adopted to deal with these substantial increases in the



price of these c mmodities? Sir, the second factor, and I suppose this was

not part of the procedure, was the promises made by the administration at the
time of the election to control prices, : I wonder whether that had any influence
on the procedure, either,
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No 1 of 1973 ORAL

The Hon J Bossano

Can the Minister responsible for consumer protection state what action is
being taken in cases where profiteering in individual commodities is known
to be taking phlace?

Answer:

The Minister for Labour and Social Security

Sir, in the first place it would be necessary to establish what is profite
eering in the absence of any yardstick by which the normal mergin of profit
could be measured in each particular case.

However, where it appears that the margin is rather high in any article
which, of course, is not price controlled, an approach is normally made
to the trader and, in cases where there have been mistakes, the difference
has generally been refunded to the purchaser.

In the meantime the Government has already decided to take steps to strengthen
its powers under the existing legislation as recommended in paragraph 26 of
the Ackroyd Report so that suppliers may be required to produce documents if
there is reason to Delieve that their prices might be exorbitant and to order
a partifular Gibreltar supplier (wholesaler or retailer) to reduce his prices
by a stated minimum amount far specified goods.

SUPPLEMENTARY TO NO 147 OF 1973
HON J BOSSANO:
Would the Minister consider a case where the refail price of a commodity had

risen substantioclly more than the wholesale price of the commodity a case of
profiteering, Mr Speaker?

p‘.
HONLJ CLANEPA:

I think each case would have to be looked at on its own merit%; M#ith all the
evidence available,

HON J BOSSANO:

If the wholesale price of a commodity in Gibraltar goes up and one particular

retailer passes on twice as much of an increase to the consumer, does the
Minister consider this profiteering?

(3
HONLJ CANEDPA :

Yes, Sir, prima focie I would certainly.

HON J BOSSANO:

Is the department awarc of a reported case of this nature and what action
has been taken?
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A
HON; J CANERA:

L

S8ir, T would want to have notice of that,

HON J BOSS..\NO:

Does the Minister have any informtion of any cases of which his department
is aware wherc profiteering or an increase of this nature has been place?

-
HON|J CANEPA:

I do not have it here readily available..

HON J DBOSSANO:

Has the Minister Loon supplicd by his department with. any infornation in arder
to onablc him to answer this questicn? Mr Spocker, 2id the Minister when he
was recently appointed responsible for consumer protection, the recent change
that there was in responsibility in the Government, when he was made responsible
for consumer protection or when the announcement wos made to the public that

the Minister for Labour was now the responsible Minister for consumer protection,
did he do anything immediately after the announcement was made to investigate
what was the position as far as his department was aware in respect of rcported
cases of profitecring in view of the Minister's statement a year ago on TV that
he saw the need of the Price Control Office chiefly as a protection against
profiteeringe In view of this what did he do?

A
HON|J CANEPA:

L
Sir, reports are made regularly - that has been the function of the town
inspectors for some yoars now - and if there is anything of the nature that
the Honourable Mr BDossano is referring to, it would be brought to my notice.
It is a case of it being brought to my notice. The function is that of the
inspectors as it will be in the future the functions of the consumer protection
inspectorg. It is not my function as Minister.

HON J BOSSANO:

Is it the case then, Mr Speaker, that these facts to which I am referring were
not brought to the Minister's notice?

A
HON[J CANEPA:

I do not know which fact he is referring to.

HON J BOSSANO:

I am referring, Mr Speaker, to a report to the Price Control O0ffice on the

22nd August, 1973, that an article had gone up by o penny at the wholesale

level and that o particular retailer in Main Street had put up the retail

price by 2%p, that is, 2% times the rise of wholesale,prices. Was this brought
to the notice of the Minister in August when he was made responsible for consumer
protection?



A
HON LJ CANEPA ¢

Sir, I was not ucde responsible on the 22nd August for consumer protection,

And therefore it was not brought to my notice I would require
separate notice of the question, /7 po

HON J BOSSANO

Will the Minister responsible at the time then inf.rm the House.

MR SPEAKER:

No, If you wanted an swer to that particular question you should have

asked an original question so that the Government could have had an
opportunity to prepore the answere

HON J BOSSANO:

Have any cases at all of profiteering been brourht to the Minister or to
the previous Minister?

A
HON|J CANEDA:

I can answer for myself, Sir, No cases of profitcering havebeen brought
to my direct notice for me to take,action, oemfadieds,



No 148 of 1973 ORAL

The Hon J Bossano

Will Government state when it is intended to carry out the investigation into
the present conditions of employees under contract to Indian Merchants as has
been requested by both the employer and the employce sides at the Conditions
of Employment Board more than six months ago?

Answer:
L s i — =

The Minister for Labour and Social Security

Sir, at a meeting of the Regulation of Conditions of Employment Board held
on the 16 April, 1973, one of the employees' representatives brought to the
notice of the Board that his Union was concerned regording the terms of
employment of Indien shop assistants., He alleged that minimum standards
laid down by the Conditions of Employment (Retail Distributive Trade) Order
were not being observed, and requested that regular ins ections be carried
out in establishments where Indians are employed., He was informed by the
Director of Labour and Social Security that, as far as possible, this would
be done,

A number of establishments employing Indian shop assi- tants have recently
been inspected as part of the general programme of inspections carried out

by the Department of Laboure I must point out however that inspections are
not the only duty of the inspectorate and a considerable amount of inspectors!
time is taken up in investigating specific complaints from individuals and
from unions on beholf of memberse Inspections will continue, and cases where
it may seem thot the law is not being observed, will be followed up to the
extent of prosecution, if deemed necessury.,

SUPPLEMENTARY TO NO 148 OF 1973

HON J BOSSANO:

Does the Minister feel there is a need for an investigation into this area
of the labour market?

HON J CANEPA

S8ir, let me draw the attention of the Honourable Questioner to what I said in
my answer; that therc was no request made for an investigation but for regular
inspection§, That is not the same thing,

HON J BOSSANO:

I am suggesting to the Minister that there might be, by asking him whether he
thinks whether this area of the labour market is in any way peculiar and requires
an investigation into its condition. Does he think this or not?

HON J CANERA: ,

JWS B
Sir, I have given an undertaking that inspections ses%l continue as part of the
general duties of the inspectorates They will continue, and if any case is brought
to the notice of the department affecting the conditions of Indian shop assistants
as not meeting the requirements laid down in the relevant ordinance they will be /
prosecuted, if necessary,



HON J BOSSaNO:

Mr Speaker, whilst I accept the Honourable Minister's assurance that the
committee did not ask for investigation, it asked for inspection, I am asking
the Minister ebout holding an investigation, not 8bOWE holding regular
inspectionse Does ke think that there is anything wrong in this area of

the labour market, any anomaly here, as to the treatment for employees which
requires investisatione Does he think that or not?

A
HON[? CANEPA:

Sir, if the result of the inspections point to thc need for an investigation -

a much wider exercise -~ then it will be done, but at the moment, Sir, on the
evidence of the four or five inspections that have been carried out in the
places of employment concerned, I am not aware that anything points to that.

If evidence is brought to my notice and I deem it necessary to hold an
investigation, I will, But at the moment what we are doing is part and parcel

of the general duties,under the Regulations of Wages and Conditions of Employment
Ordinance,which the labour inspectors have,
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In view of the fact that Govermment now knows that only 140 couples are
claiming the maximum pension of £7.10 does Government not agree that steps
must be taken as a matter of urgency to raise the whole pension structure
for the bulk of our senior citizens who are not even entitled to the present
inadequate maximum pensions?

Answer:
[ = - Y

The Minister for Labour and Social Security

Sir, Government cannot disagree with the sentiments behind this question,
Improving the whole pension structure has been a matter to which I have
been giving close attention since I took office last year, and it will be
agreed that the revision which took effect last July was a major step in
this direction,

I expect, in the course of next year, to be in a position to put forward
proposals for further improvememts to the scheme, and especially for those -

at present in the majority = who were unable to qualify for the present maximum

pension,



Yy

Sir, I did not give any undertaking as stated in the question. What I did
say was that I could endeavour to find out the information requested in
respect of a number of Dockyard towns in the United Kingdom. Statistics

of average earnings and hours of work are not available on a 'town'! basis,
They are available by industries and = I believe = by regions; but this is
not what we are after, I am still pursuing the matter in case it is possible
to make some sort of comparison on the lines suggestcd, and should this
information bec mc available I will immediately communicate it to the
Honourable Memb r,

I apolo-ise to th H n urable Member for thinkin: that his kndeav urs were
of an undertakin , ut following from the answer that he has given that the
statistics are not available, could the Hon ureble Minister through the help
of the Dockyard /wuthorities obtain the inf rmation that we are after?

Sir, statistics f this nature are not, enerally avail~ble as they are for
instance to the De nrtment of Wee Employment. What I can do is to act as
an errand=boy = if I can put it that way - I can write to the Dockyard
Authorities, inform them that %Jggggii n _has been put in the House requesting
this informotion and would they De so kind as to endeavour to obtain
it.But it mey not he an easy exercise, it may require a great deal of time
and effort and I do not know whether they will be prepared to do soe I am
prepared to communicate in that respecte.

M.[ . .



