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QUESTIONS ASKED AT THE MEETING OF THE HOUSE OF ASSEMBLY HEID ON
TUESDAY 3RD JULY 1973.

No. of 1 ' ORAL

The gon J Bossano

In view of the fact that no estate Duty is payable in the United
Kingdom on Estates of £15,000 as against duty payable in Gibraltar
An similar Estates amounting to £750, will Government state whether
it is contemplating changes to the Estate Duties Ordinance?

Answer:

The Hon Financial and Development Secretary

No Estate Duty is payable in Gibraltar on estates the gross value of
which does not exceed £2,000. However, in view of the decrease in
the value of money the Government are contemplating a review of the
Schedule to the Estate Duties Ordinance.

SUPPLEMENTARY TO NO.92 OF 1973
HON J BOSSANO:

Mr Speaker when the Government comes to the House with the changes,
will they consider before arriving at the figure the need to provide
in the amount that is given free ofEstate Duty the need to provide

a sufficient amount to encourage people who are potential owner-—
occupiers to own their homes and not to be faced with a big liability
for estate duty on transfer, fop example, of the house from the owner
to his widow,

HON FINANCIAL & DEVELOPMENT SECRETARY:

When dealing with the matter everything will be taken into considefa-
tion before arriving at any decision.



No « of 1 ORAL

The Hon J Bossano

Will Government state whether all debenture holders of Gibraltar
loan s tock redeemed in 1972, were invited to subscribe to new
Gibraltar laans?

Answer:

IThe Hon Financial and Development Secretary

Yes Sir. Debenture holders were personally invited verbally to
subscribe to the new loan when théy called to collect their cheques
in respect of the old loan. In addition notices appeared in the
Official Gazette, the local newspapers, radio and television inviting
applications to the new loan. Copies of the prospectus were also
distributed to banks and the Post Office.

SUPPLEMENTARY TO NO.93% OF 1973

HON J BOSSANO:

Is Government stating by this answer, Mr Speaker, that it was found
impossible to raise more than half a million pounds when the old deb-
enture loan was redeemed in 19729

HON FI NANCIAL & DEVELOPMENT SECRETARY:
In point of fact Sir, only £100,000 were raised from the members of

the public. I think that answers the question. There was no demand
when this loan came out for subscription.

HON J BOSSANO:
Can Government state whether the Government controlled funds which

had monies previously invested in the old debenture stock exercised
their option to re-invest that money in the new stock?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

In point of fact the balance of the loan was taken up by the Government

controlled funds.

HON J BOSSANO:

Can Government explain, Mr Speaker, why the note security fund which
had £85,000 invested in the old 1972 stocks is shown to have no money
invested in the new stock in September 1972¢



HON FINANCIAL & DEVELOPMENT SECRETARY:

The new loan actually came out at the end of September so by the erd
of @eptember the funds would not have taken up the balance which had
not been s ubscribed by the public. I think the Hon Member will see

that when the new statement comes out sometime in March or at the end

of March he will find that the fund has subscribed a certain amount
of money in the new loan.



No o of 1 ORAL

The Hon J_ Bosgsano

Will Government state why pensions of Gibraltar Governmment employees
have not been raised to bring them into line with the Biennial Reviews§

Answer:

The Hon Finaneial and Development Secretary

Sir, the Hon and Learned Chief Minister will be making a statement
which will answer this question.



NO. of 1 ORAL
The Hon P Isola

Can the Financhal and Development Secretary now state whether his
estimate of an estimated deficit on 31st March 1973 of £28L4,350
was correct and if not can the Financial and Development Secretary
state what the deficit was on 31st March 1973, if any?

Answer:

The Hon Financial and Development Secretary

Sir, leaving aside for a moment the backlog I‘Jayments to non-industrials
there hgs been a net improvement in the year's working for 1972/73

of £157,000 thus converting the deficit of £59,000 shown in the
financial statement into a surplus of £96,000. Taking account of the
backlog payments to non-industrials the overall deficit of £284,000

1s therefore reduced by £157,000 to £127,000., For the record

however I should point out that this is not the figure that will eappear
in the final accounts because as was made clear during the Budget
debate, it was never envisaged that all of the £225,000 backlog would
actually be paid out in the financial year 1972/73. In fact only
£90,000 of the backlog was actlialdy paid out during 1972/ 73 as compared
with the estimate of £70,000 given d uring the Budget.

SUPFLEMENTARY TO NO.95 OF 1973
HON P J ISOL.L:

Sir, is the Financial and Development Secretary not aware of page L

of the Approved Estimates of Revenue and Expendi ture for the Government
of Gibraltar where it is stated quite clearly what the deficit was
gxpected on 31st March 1973 of £284,350. Is he now telling us that

the presentation of those figures on that Particular page whecre in fact
incorrect?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Sir, I am very much aware of that statement, but I am also very much
aware of the statement which the Hon the Financial and Developnent
Secretary made in this House during the debate on the budget. There
he made quite clear that it was for presentational purposés he had
included this £225,000 as he did in this particular statement but at
that time he only anticipated that £70 »000 would have been paid by

the 31st March. The purpose of including this figure as he did was

to ensure that the backlog, that is, the amount which was attributable
to 1972/73 was met out of the reserves rather than from current
revenue and expenditure.



HON P J ISOLA:

Sir, am I therefore ri ght in sayéng that as the year has turmed out
it is quite clear that adequate provision had been made by the
bPrevious administration to pay the whole of the industrial biennial
review and as it has turned oUteeee

MR SPEAKER:

We must not start a debate 6n financial bolicy. Anything which is
pertinent to the answer is, of course admissible.

HON P J ISOLA:

And in fact the whole of the non industrial biennial review for the
current year except for the sum of sbout £100 »000 odd. 1Is that
correct?

HON FI NANCIAL AND DEVELOPMENT SECRETARY:

No. £90,000 were paid out by the 31st March but the balance has got
to be met this year. So if you take the two years together you will
find that over a period of 21 months the whole of the item of £225,000
provided for in the year 1972/73 and the £300,000 provided for in
1973/7h will have been spent and probably exceeded.

HON P J ISOLA:

Mr Spealker, I don't think the Financial and Development Secretary
quite got my question. What I am asking is, am I right in saying

as at 31st March 2973, after paying the vhole of the industrial

award and some £95,000 of the non-industrial award, there was, in fact,
a surplus as at 31st March 1973. And the deficit of £127,000

only comes in when apportioning it to a particular year.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

We are dealing with the non industrials, this was the provision that
was made there £2 .5,000. The Financial and Bevelopment Secretary at
the time of the debate actually s aid that he only anticipated £70,000
of that amount would be paid during the period 1972/73, that is,

by the 31st March. The balance would have to be met in 1973/74 and
no provision was made in the 1973/74 estimates for this particular
amount.



HON P J ISOLA:

I am afraid it is still not ¢l ear. What I am asking and this if I maysc
so results from the way page L4 was compiled, but be that as it may the
question I would like to ask the Financial and Development Secretary by
way of supplementary question is, is it a fact that as at 31st March
1973 without making any for 1973/7L as at 31st March 1973, the whole

of the industrial pay review had been paid£95,000 of the non-industrici had
bgen paid and what zmsptge resulting figure onp’chat ,dair «fter thogc poyocnts os far _
iz the roycnue position 1o concerned,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes Sir, I would accept that position, that the industrials had been
paid but the non-industrials had not. 1In point of fact even now the
pon industrials have not been completely settled yete

MR SPEAKER:

What I think the Hon Questioner is asking ig had the non industrials
been paid, what would be the position as at 31lst Mareh 1973.

HON P J ISOLA:

No Sire. What I am asking is what was the position hawing paid
£350M t0 noneindustrialsk having paid the inrdustrisis, what was
- the actual revenue position on the 31st Mareh 1973%? ias there a
surplus or was there a deficit as a matter of fact?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am sorry if I haven't made my position clear but I have acecepted that
insof'ar as the industrials were o ncerned the Payments which were due
during that year were met during that year. It was only in respect

of the provision which was made for non-industrials that £90,000 and
not £95,000 was paid by the 31st of March. So from that angle taking
it all in allwe anticipate that when we close the books there will be
a very small surplus of the order of £7,000 as a result of the year's
working, but there is this liability in respect of the £135,000 which
have got to be met of the previous year.

HON P J ISOILA:

Mr Speaker, I thank the Hon Finanecial and Development Secretary for

that clarifications Am I right in saying that at tke 31st March 1973
having paid the whole of the industrial review and over ¥3rd of the
non-industrial review, the Gorernment ended up in surplus without a singl
additional measure of taxation during that particular year but that if
we take into account the rest of the biennial review paid dun ng the yea:
1973000
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() ¥» SPEAKER:

This is question time. But you mustn't make a statement, you must
ask a questione

HON P J ISOLA:

Well, it is a question, Mr Speaker. I am asking if it is a fact that whe
you take into account the rest of the biennial review which is t© be
pald in 1973/74L for which the present administration is responsible, the
then the last year's working appear t be running into a deficit into
the order of £127,000. Is that the posi tion?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am ofraid lir Speaker, that a lot of gratuitoms assumptions have
oeen taken for granted. If I may make the position quite clear. When
the budgst was debated here, the statemert before the House was to
the effect that there would be a deficit of £284,000 as a result of the
yorking of 1972/73 when one took into account the fact that £225,000
rere being provided to meet the biennial review in respect of the
ton=-induztrials. LEven at that stage it was qualified to the extent
‘hat the Finoneial ad Development Secretary did not anticipate that
rore taan £70,C00 would be met during the year so it follows quite
seariy that itwas not envisaged even at that stage that a deficit
o? £284,000 would materialise.

- i e e

Iv was & c crmitment certainly, but it would not materialise as a
o s 4 ~ - T or & -
cash deilc¢y but readlsy i+ would be most imprudent to Sssume tha
had a certain am %o S, Tou

nount of money in 1 i
What o . o o o IO ha your reserves and not take into accoun

e

ER SPEAXER:

We mustn't start justificats i
niis Starv jJustification. The Position has been made clear
N

HON P J ISOTA:

Sir, one final ¢ i€ ‘

e clarification. Forzettin i
o : . 1 ation, rzgevilng what was said and wh
direfilduggg*liioﬁ Ehe ¥lnancial and Development Sechetary afs?;pygs
i ;lnqil" ¢93.4 1be.e;r} the accounts of the Government of Gibraltar
sﬁr i¥ ally Eaugis“ed aces he think that those gacounts will sﬂow

2 plus as at 3}8? Farch 1973, in other words the written d i
they show a deficit? SRR



HON FINANCIAL AND DEVELOPMENT SECRETARY:

This 1s subject to final adjustments when the books are e¢losed.

We anticipate that there will be a small surplus of £7000 but this
must be gqualified by the factthat this amount of money will not have
been paid although provision would have to be made.

HON M XIBERRAS:

Can I just ask the Finencial and Development Secretary one question?
Can he give a reason for the £157,000 better off or the extra £157,000
pounds that have been found since the statements were made by the Hon
Financial and Development Secretary Mr Alistair Mackay to the House

at the last meeting at which this was debated? Can he g ve

a reason for this improvement of £157,000.

HON FINANG AL AND DEVELOPMENT SECRETARY:

I think any person who is concerned with estimating would accept that

a margin of error of 10% either way is pretty good estimating. The
difference in our estimate is of the order of 1% or under 1% in
expenditure and 2% in revenue, so I think we can eongratulate ourselves
that our method of estimating is very accurate indeed. 1In answer to the
question I would say that at the last meeting I think the Hon Financial
and Development Secretary e xplained that there was an increase of
something like £80,000 under the Municipal Services and now we find
too that under the Note Security Fund that there is a further surplus
which would have to be transferred to revenue as a result of profit

on the realisation of investments. Well, Sir, if I knew the
movements of the stock exchange I could become a very rich mmit indeed.

HON M XIBERRAS:

Sir, I wish the Hon Financial and Development Secretary well and wish
him the best of luck in this but could I ask whether these two items
which he has mentioned - the £80,000 in respect of the municipal service
and the other sum in respect of the Note Security Fund - ¥Yere they botr
equally unable to be detected at the time when the debate on this took
place? What was the reason why the £80,000 on the ménicipal s ervices
€ege Was not seen to be there at the time of the last debate?

MR SPEAKER:

I am afraid that is going out of the orbit of the questione.
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No.96 of 1973 ORAL
The Hon P J Isola

Can Government state the final figures for expenditure under the twenty-
8ix heads of Expenditure for the yearly period ending 3lst March 1973%

MR . SPEAKER:

Before the Hon Financial and Development Secretary does answer, may
I sgy - and it is only for the purposes of good practice - that this
is perhaps the sort of question which could be asked in writing
because it is purely a long list of numbers and it would perhaps be
more gppreciated by the Opposition to have it in writing as a reply.
But of course this is purely on practice and nothing else., You arec
completely and utterly entitled to ask the question in this way.

HON M XIBERRAS:

Thank you, Sir, it certainly would be of advantage to the Opposition
to have these figures in writing but they are of such a nature that
comparisons with the ones provided by the Government at the time of
the estimates can be easily made and therefore supplementaries can
also be easily formulated on theme.

MR SPEAKER:

I am afraid the supplementaries comparing wuld not be in ordcr.
That is why I am saying this. They have askecd for information which
is given exclusively. You cannot debate the information. It can be
the subject matter later on of further enquiry. That is why I have
said this.

HON M XIBERRAS:

Sir, I appreciate that Sir, but I take it that not all supplamentaries
are out of order.

MR SPEAKER:

No, no. Supplementaries to question the validity of the answer are
admissible but not on points of comparisons.

HON CHIEF MINISTER:

I am sorry Mr Speaker. It is quite clear and I don't think there
should be any misunderstanding about this in the future., If a written
answer is given because what members opposite are seeking is
information, a written answer will be given and that will be all. They
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. can put guestions on them at a subsequent meetin% but not an advance
written answer for supplementaries to be made. t is either written
or oral. If it is written it is taken away and digested and then
they can come back. This is the practice. I don't think we can
divert from thate.

HON M XIBERRAS:

Sir, this is an oral question which has been asked as an oral question.

MR SPEAKER:
I am not questioning the right. I call on the Hon Financial and
Development Secretary to answer the question now.

Answer:

The Hon the Financial and Development Secrctary

Sir, the latest figures, which may, however, be subject to minor
adjustments when the books are finally closed, are as follows:

@)

EXPEND TTURE
I. Audit 16,052 ,5U
II. Cemeteries 6,155.46
IITI. Ecelesiastical 1,000,00
IVe. Education 533,410.39
Vo Electricity Undertaking 379,607.58
VI. ©Fire Service 80,960.74
VII, Governor 6,829.34
VIII. Judicial 35,890.52
IX. Labour and Social Security L06,617.81
Xo Public Works 198,172.99
XI. PWAR 959,075.58
XII. PWNR 139,688.00
XIII. Law Officers 13,284,413
XIV. House of Assembly 17,694.99
XVe Medical and Public Health 666 ,578.24
XVI. Miscellaneous Services 468,908.62
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XVII. Pensions 329,008.94
XVIII. Police 301,438.07
XIX. Port 88,617.25
XX. Post Office and Savings Bank 131,550.19
XXI, Prison 18,528.48
XXII. Public Debt Charges 363,096,.21
XXIII. Revenue 248,263.89
XXIV. Secretariat 104,687.11
XXV, Telephone Service 93,254.58
XXVI, Tourist Office 118,916.85
5,727 ,288.50

SUPPLEMENTARY TO NO.96 OF 1973

HON J BOSSANO:

Mr Speaker, can the Financial and Development Secretary Say whether
the estimated f igure of £90000 which he expects to be included in the
expenditure for the year ending 1973 is in fact in these figurecs
which he has given us here.

MR SPEAKER:

This is out of order and if you will allow me I will explain why e

The question is very specific. '"Can Governmment state the final

figures for experditure under the 26 Heads of Expenditure for the
yearly period ending 31st March 1973", and you have had your answer and
that is why youk supplementary is out of order. How they have been
compiled; whether something else should have been put in if they are
the 16 heads appearing in the estimates and these are the final

figures then supplementaries are in order insofar as these hcads are
concerned.,

HON J BOSSANO:

Excuse me Mr Speaker, these arc the figures I am talking about. ihat
I am asking is, in these final figures is the £90,000 that is going to
appear in the final figures £5,727,288 or is the £90,000 still to come?



MR SPEAKER:

I think it should be obvious from the total on this., I am not gquite
sure what is meant. The final figure of £5,7274288. is the sum
total of the 16 heads which appear on this list and that is why I am
putting it out of order. You follow what I mean¥

HON J BOSSANO:

Well, if I may explain, Mr Spezker. The reason for the supplemen tary
Mr Speaker is that we have a final figure here now which is higher
than the figure which appeared in the revised estimates if you look
at page L, but in there we have an additional estimated backlog of
£227.000 of whichwe know part is going to come in this year. Now
what L want to know Mr Speaker, if in fact the increase shown here of
£50,000 includes the £90,000 that the Hon Finsncial and Development
Sccretary told us he was going to spend in this year in whichec ase
this increase iS.eee

IR SPEAKLR:
Then I think the supplementary should be: “Can the Financial and
Development Secretary explain the differcnce in the total shown now

and the estimated total in the expenditure when they were pPresented
belfore the House,"

HON J BOSEANO:

That is vhat I want Mr Speaker.

MR SPEAKER:

Then you are completely in order.

HON J BOSSANO:

Well, can the Financial and Development Secretary explain the
difference in the figure between that shown now and that which was
brought to the House in the Approved Estimates?

HON FINANCIAL AND DEVELOPMENT SECRETARY ¢

Well, to explain the whole difference would mcan going throughercry
particular item of each particular hcad. Some heads have beecn excceded
other heads have been underspent, but altogether there is £53,000
which have bcen overspent. I do accept that perhaps as Mr Speaker sai”
before it would have been obvious from my previous answers that the
£90,000 would have been included in this expendi ture.,
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HON J BOSSANO:

But, Mr Speaker, it must be equally obvious to the House that if the
£53,000 the Hon Financial and Development Secretary says we have
overspent includes £90,000 that wasn't there, t hen we have undcrspent
£40,000. Is this the case?

HON FINANCIAL AND DEVELOPMENT SECRETARY:
That is so. The difference betwecn the £53,000 and £90,000,

HON J BOSSANO:

Does this not confirm the view Mp Speaker, that the expenditure
estimates were over estimated and the revenue estimates were
underestimated the last time the House looked at them?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker,.I can only confirm or repeat what I said before, that
any persons concerned with the estimates is allowed and considered
to be pretty good estimating, if he is 10% out either eway. The

difference here is under 2%, so I think we cannot be accusscd of really
boosting up the expenditure and understating revenue,

HON J BOSSANO:

Mr Speaker, is it afact or is it not a fact that as a result of the
figures the Hon F.D.S. has brought to the House now, we find as a
result of the two questions which have bcen asked that expenditure
has had to be revised downwards and revenue has had to be revised

upwards. Is this a fact or isn't it Mr Spe aker. Can this be confirmed?

HON FINANCIAL AND DEVELOPMENT SECRJ%TARY:

novwe We are gtating the actual figures,
We are not revising the figures/ This is the result of tie year's
working. Before we were dealing with estimates, now we are dealing
with actu-1l figures.,

HON J BOSSANO:

Is it a fact Mr Speaker that the actual figﬁres have had to be changed
and not revised, changed, downwards in the case of expenditure and
upwards in the case ofincome.
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HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker I really can't understand this. The whole point as I
said before is that in every estimate there must necessarily be

a margin of error. I challenge thc Hon Member or anybody else to
work out an estimate and find that it comes right up exactly to the
pound. I repecat what I said before. &4 margin of error of 10%

is considered by people who are concerned in the preparation of
estimates to be pretty good estimating, and I don't think I need
defend the revised estimates.

HON M XIBERRAS:

Sir, is it a fact that these figures as provided for now contribygte
to the statement made earlier in the meeting by the Hon the Financial
and Development Secretary that the final figures for the year 1972/73
will show not a deficit but a surplus?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I don't know whether I have understood the question clearly but again

I come back and repeat what I said. What we anticipate at the moment

is that when we finally close the books subject to minor adjustmentg
which always arise at that particular time, we will end the year with

a surplus of £7,700. But this has got to be qualified by the statement
that I made before that the £235,000 which was provided for in the
estimates to meet the cost of the backlog of the non-industrial

rexiew will not have been met and that we will have to carry forward
and meet thet liability during the current year.

HON M XIBERRAS:

Sir, I am grateful for confirmation of the fact amongst other thingm
that the Hon Financial and Development Sccrctary has said that in fact
at the 31st March there wasn't a deficit but a surplus. May I further
ask the Hon the Financial and Development Secretary - if the Hon and
Learned the Chief Ministcr will allow me b - may I furthcr ask the
Hon the Financial and Development Secrctary whether in this list

that he has given us of hcads of expenditurc there appcars the

expenditure if one might call it of £200,000 in the Improvemcnt and
Development Fund?
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Noe of 1 ORAL
Ihe Hon J BOssano

Given the fall in the purchasing power of the pound in Gibraltar by
the 1st July 1973 as compared with 1st July 1972 will Government
state what is the real purchasing ppwer of the basic wage of £18.00
of a craftsman "A" as compared with the £17.50 granted as at July
1972 during the Biennial Review?

Answer:

The Financial and Development Secretary

Sir, in computing the Index of Retail Prices the normal procedure

is to collect price samples one or two days either side of the beginnir
of the month, The index figure for July 1973 has not yet been _
computed as the last of the price samples are being collected today.

I am therefore not yet able to give a reply to this question but do
undertake to provide a written reply as soon as the Index figure is
available.

SUPPLEMENTARY TO NO.97 OF 1973
HON J BOSSANO:

Mr Speaker, I am grateful for the promise of the written reply but

I think the matter is one that we should look up now because I think
the Hon Financial and Development Secretary will certainly be able
to tell me that the imdex figure is bound to be over 10% and may be
as high as 15% on the basis of the trends as they were up to now.

MR SPEAKER:

I am afraid you can ask a supplementary but not suggest the answer.,
You can ask him whether he knows a particular fact.

HON J BOSSANO:

Well, can he say, Mr Speaker, whether he agrees that the figure when
he makes it available to me is bound to show an increase of over 10%
and that it maywell be as high as 15%%

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am afraid that I am in no position to answer that question Sir.

HON J BOSSANO:

Well, Mr Speaker, is it not a fact that in order to get a 10% increcase
the index would have to grise by under 1 point and is it not a fact



that on the basis of the food index which accounts for something
like 30% of the general index there is bound to be an increasc of
over 1 point unless the price of everything is falling down.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I mean the only figures that we have now is in connection with the
Bood prices. We don't know what has happened to the rest. We have
been accused of being very erratic in our estimates and I don't
think I am falling for the same crror now.

HON J BOSSANO:

Mr Speaker, is it not a fact that at the 1st April 1973 the index
was 129.11 and that in order to get a 10% inercase the index would
have to rise to 130.93% Is this not a fact? and does not the Hon
Financial and Development Secretary not agree in view of this rise
that there is bound to be an increase of more than 10%%2

HON FINANCIAL 4ND DEVELOPMENT SECRETARY:

No. I am not prepared to work out these calculations on &he spur
of the moment.

HON J BOSSANO:

Is the answer, lMr Speaker, that he agrees or that he does not agree
that the increase will be at least 10%%

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I cannot agree unless I work out my calculations Sir, and I have to
leave the question open.,

HON J BOSSANO:
Does he agree Mr Speaker, that even if there is no increase since

the last index was published there will be a substantial r eduction
in the real value of the wage of £18 for . craftsman'A'%

HON F INANCIAL AND DEVELOPMENT SECRETARY:

As I say on the present information it appears to be the case Sir.



HON J BOSSANO:

Does Government hot think that it is important therefore to look at
this matter with a great deal of urgency in view of the importance
to the economy of Gibraltar of the craftsman and in view of the
importance of making the particular position an attractive one.

HON FINANCIAL AND REVELOPMENT SECRETARY:

It is accepted that it is important but these figures are wo rked
out with all di ligence and w ith expeditiousness at the end of every
quarter and is in hand at the moment. This is the 3rd July and of
fourse these things take time before the figures are collected.

HON J BOSSANO:

Does Government not agree that the fall in the purchasing power of the
pound over the last three years is such on the basis of the latest
figure we have, i.c. up to April 1973 that the wages of a craftsman
are now as a result of this in real terms below the level they wecre

in July 1970. Does Government agree that this is true?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I haven't got the figures for 1970, I do know that between July
1972 and 4Lpril 1973 the index of retail prices rose by 8.5% and of
course on the same basis the purchasing power of basic wage of a
craftsman was feduced from £17.50 to £16.13.

HON J BOSSANO:

This was Mr Speaker, the amswer I was seeking at the beginning.

The figure I have here. In addition Mr Speaker the other thing that
concerns me and arising from the question is that if we go as far back
as the beginning of the index, the fall in the value of money is

1/3rd and therefore if we look at that we find that the basiec wage is
below the level it was 3 years ago. #Will Govermment agree that this
is the case and they are aware that this is the case.

HON H NANCIAL AND DEVELOPMENT SECRETARY:

Sir, I am afraid I haven't got thc figures available here, Sir,
so I can't answer the question.

HON J BOSSANO:

Will Government undertake to look into this and to give the matter
the urgency it requires.

HON FINANCIAL AND DEVELOPMENT SECRETARY:
We can certainly look at the figures.
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No.98 of 1973 ORAL
The Hon J Bossano

Can Government give the proposed publication dates for the Family
Expenditure survey and will it further state whether if is proposed
to publish in detail the constituent items of the new index of retail
prices?

Answer:

The Hon Financial and Development Secretary

A report of the Cost of Living Advisory Committee will be published
shortlye. This contains a summary of the family expenditure survey
as well as the detailed list of constituent items for the new index
of retail prices together with the weights derived from the survey
to be attached to each group of items,.
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No. 1 ORAL
The Hon J Bossano
Is Government aware that, in spite of the inability of thre MOD
to meet the cost of 50p payment to its employees in Gibraltar, increase
to MOD employees in the United Kingdom have been made on two oceasions

in the past 12 months substantially raising the then levels of basic
wages of £17.50 for labourers ahd £23.35 for craftsmen?

Answer:
The Hon Financi al_and Development Secretary

Yes, Sir. The Government is aware that MOD employees in the UK
received a wage award in July 1972 and will receive a further award
in July 1973.

SUPPLEMENTARY TO NO.99 OF 1973

HON J BOSSANO:

Mr Speaker, did Government make use of this knowledge when it was
bringing to the attention of the MOD the feelings of the House in
respect of the payment of 50p¢%

HON FINANCIAIL, AND DEVELOPMENT SECRETARY:

Mp Speaker, unless I look up the records I don't know what was
brought up or not. This is a shot out of the blue.

HON J BOSSANO:

Mr Bpeaker is Government aware that as a result of the increases that
have been paid in the last 12 months in the United Kingdom what has
happened is that the differential between a craftsman in Gibraltar
and a craftsman in the United Kingdom has been increased from £8

to £10 approximately.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker, I can't answer for the UK Departments.

MR SPEAKER:

You are not being asked about the UK departments. You are being asked
whether you are aware what the differential between the wages in
England and the wages in Gibraltar for similar work are.
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HON FINANCIAL AND DEVELOPMENT SECRETARY:

I can't answer the question. The only thing I am aware of is tle

flat rate increase of £2.60 per week with effect from July 1972 and a
further flat increase of £2.08 per weekw ill be effected in July

this year, but I haven't got the comparative figures for the various
grades.,

HON J BOSSANO:

Well, Mr Speaker, in fact if one adds these figures to the original
figure in the answer does Government not agree that this produces

a wage in the United Kingdom which is £10 higher than in Gibraltar and
if one looks at the original figure it produces a wage in the United
Kingdom which is £8 higher and therefore as a result of these changes,
does Government not agree that the worker in Gibraltar employed by
MOD gets now £10 less whereas he was getting £8 less a year ago. Is
Government aware that this is what has happened?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am not aware Sir.

HON M XIBERRAS:
In view of the relevance of the figures brought forward by my Hon
Friend, Mr Bossano, would not the Government consider it appropriate

in view also of the 50 pence dispute to bring these figures to the
notice of the UK departments.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I think the UY Departments are aware of these figures. In fact we had
them furnished by them,

HON P J ISOLA:

Will the Financial and Development Secretary ensure that the Official
Departments realise that we are also aware of those figures.
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N0.100 OF 1 ORAL

The Hon J Bossano

In view of the fact that had the old COLA formula been in operation
in the period from July 1972, the resulting payments would have been
sufficient by April 1973 to account for £1.10 of the improved offer
of £1.85 made at the Riennial Review, does Government not agree that
in the case of UK Departments the improvement over the original

LOp amounted to 35p by this date?

Answer:

The Hon Financial and Development Secretary

Yes Sir.

The original offer had been a basic increasc of LOp with no moratorium,
on COLA which by April 1973 would have amounted to £1.10, giving a
T.tal weekly payment at that date of £1.50. However, in accecpting the
final offer, the Staff Side agreed to forgo COL4 payments as and when
the price index rose over the following year, in return for a flat
rate and immediate weekly payment of £1.85, with effect from July
1972, until July 1973.

It is relevant to point out that over the period as a whole the final
offer which was eccepted by the Union represented a considerable
improvement over “he original c®fer., From July to October 1972 it hes
been worth £1.45 more per week from October 1972 to January 1973
£1.08 more per week aml from January to April 973 35p more per week.,

SUPPLEMENTARY TO NO.100 OF 1973

HON J BOSSANO:

Mr Speaker, does Government not agree that the figures they have
brought to the House show that the value of the offer has been
decreasing quarter by quarter and that therefore because of this
decrease the improvement over the original offer has By now disappeared.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Well, Sir, first of all the L4Op are still there and this is the 35p
which are over and above the LOp. But the position is, as I
understand it anyway, that the agreement was reached that there would
be a certain amount paid in cornsideration of which the COLA would be
frozen and there would be no additions in respect of COLA., The
obvious deduction from that I think cannot be other that any inerencnc
in the COLA during that time would have to be absorbed by the paymen .
that was made at this settlement.
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<j> HON M XIBERRAS:

Sir, taking that into aeccount and whilst realising the difficulties
and so on, would the Financial and Development Secretary say that the
wages of people in the MOD Department has kept pace with the cost of
living and if so by how much?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I don't know about the wages but I come back to what I said before.
That the £1.85 pence that was allowed at the time of this settlement
in July 1972 has been sufficient to absorb the increases in the index
of retail prices to the ¢xtent of the figures that I said beforc.,
Ignoring the 30p there was £1.45 more per week from July to October
1972. £1.08 between October 1972 and January 1973 and 35 pence from
January to April 1973.

HON M XIBERRAS:

Is the Hon Financial and Developnent Secretary saying that the worker
in the MOD department is today 35 pence better off than he was a year
agoe

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am afraid I can't answer for the MOD department I don't know their
figures.

HON M XIBERRAS:

8ir, it is strange that the Financial and Development Secretary of
Gibraltar should not know the figures. I am prepared to accept
obviously that he can't answer for the MOD departments. Sirwhat I
am trying to elicit from the Financial and Development Secrectary is
the extent to which a person whose wages are covercd normally by JIC
is better or worse off than he was a year ago.

MR SPEAKER:

Not under this question., We are trying to assess the value of the
50 pence: I think that is the question that is before the House.
Supplementaries are permissible on that score not on the overall
structure of the buying capacity of the wagee

HON J BOSSANO:

Can the Financial and Development Secretary confirm that the improved
offer was put to the unions as having two elements in it,



© ¥R SFEAKER:

I am afraid you can't answer that. We are talking about the value
of the 50 pence increase and how it has been eaten UPe

HON J BOSSANO:

The value of £1.85 Mr Speaker. Is it not a fact that this 21.85
was tabled by the official side in the biennial review as having two
component parts, one was an improvement over the LO pence, the other
one was compensation for the one year moratorium on COLA. IS this

a fact, MrSpeaker?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

No, as I understand it it was the 4Op and the rest of itwas in lieu
of COLA. In other words COLA was being paid in advance.

HON J BOSSANO:

Would the Hon Financial and Development Secretary ask that the minutes
of the JIC should be made available to him or the answers that JIC
has given to the TGWU should be made available to him so that hc can
confirm whether he is right in what he thinks to be thc case or this
side of the House is right inwhat they think to be tre casc.

HON M XIBERRAS:

Sir, one question relating to the way to which £1.85 has becn
eaten up by increawes in the cost of living. Could I ask the

FDS whether workers would have been better off had they accepted the
Lo gence and the COLA than if they had accepted as they d id the
£1.85%2

MR SPEAKER:

That is out of order. That is a hypothetical guestion which of o urse
the Financial and Development Secretary is not entitled to answer.

HON M XIBERRALS:

Well, Sir, perhaps Iwas risking that the Hon and Development Secretary
should tell me so himself, But may I ask Sir, just to wind up this

set of questions what has happened to that £1.85 pence. To what e xtent
has it been eaten up?
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(j) HON FINANCIAL AND DEVELOPMEN' SECRETARY:

The LO pence have not been caten up at all so the improvement of

LO pence which was the original offer is still there and out of the
balance making up the £1.85 the 35 pence are still not caten up or
absorbed by the increase as far as the figures published are concernede
I don't know what is going to happen on the 1lst July.

HON M XIBERRAS:

Precisely, I was going to mention that the Hon Fihancial and
Development is not referring to the figures he was unable to give
to the House about the 1st July.

HON J BOSSANO:

Mr Speaker, I would Just like to ask the Hon Financial and Development
Secretary whether when he has had an opportunity to confirm whether

the unions have been informed that the £1.85 included an element of
improvement over the LOp and an element of compensation for COLia,
whether when he has done this he Will accordingly....Mr Speaker,
perhaps the Hon Minister for Labour and Social Security might have some
information to contribute to the House instead of just making noises

in the background. Will the Hon Financial and Development Secretary
when he has had an opportunity to confirm that this is the casc, will
he seek from the UK departments an explanation of how it is that

they were unable to see the need for following the Gibraltar Govermment
into bringing forward the 50p payment to the 1lst July in view of tho
fact that by then the improvement over the 50p had been reduced to 35pe.

HON FI NANC IAL AND DEVELOPMENT SECRETARY :

The UK departments have already snswered the question. I don't
think I can go any further than that.



Noo.101 of 1 ORAL
The Hon M Xiberras

Will Government confirm that the Gaming Rooms of the International
Sporting Club of Gibraltar Limited were becently allowed to operate
without a Revenue Officer being present?

Answer:

The Hon Financial amd Development Secretary

Yes, Sir.
SUPPLEMENTARY TO NO.101 OF 1973

HON M XIBERRAS:

Sir, will Government confirm that there is an obligation upon the
Government to have a Revenue Officer bPresent and will the Government
state from where this obligation comes.

HON FINLNCIAL AND DEVELOPMENT SECRETARY:

Sir, I don't know what the Hon Leader of the Opposition means by
"there is an obligation". It is a condition of the agrement that the
Officer should be present but the Government was advised that - party
to an agreement may unliaterally waive a condition which it has
imposed in any agreement and that is what the Government & d in this
particular case.

HON M XIBERRAS:

Sir, may I ask the Hon Financial and Devclopment Secretary for what
reason it was found necessary by Government to waive or ask that part
of this agreement should be waived?

HON FINANCI/L /ND DEVELOPMENT SECRETARY:

The reason, Sir, was the same as the fact that the Govermment didn't
stop people from landing at the air terminal and coming into town because
there was no revenue inspector at that particular spot, or landing

from the Mons Calpe at Waterport and coming through dt Waterport because
there was no inspector there. The inspectors were withdrawn and
therefore the Govermnment took whatever steps they thought necessary

in the particular circumstances of the case and it was not thought
proper to s ingle out the Casino for special treatment.
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HON M XIBERRAS:

Sir, since the Hon Financial and Development Secretary has referred
to other cases, would he ajso confirm that bonded stores were taken
out of the Port Department without a Revenue of ficer being present?

MR SPEAKER:

No, no. He has said that the Casino was treated the same as other
departments due to the reigning circumstances. The circumstances why
there wasn't a revenue inspector in the Casino is relevant, if yoRt
will follow the nicety of the argument.

HON M XIBERRAS:

I follow the nicety of the argument, Sir. I wonder if this is equally
nice in that sense. Is this general attitude which the Government showed
in the face of these difficulties which it encountered in the gaming
rooms of the International Sporting Club, was the general policy

extended to other placed as well including the Bonded Stores at
Waterport?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, insofar as the requirements of the public could be met they were
certainly met.

HON M XIBERRAS:

Sir, is the Govermment aware of the effect that this wo uld have

génerally oh the public and in members of the staff of seeing regulations
of this kind being turned sside?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

As I said, Sir, these are not regulations. It was a condition in an
agreement and therefore the Government could waive those conditions
unilaterally .

HON M XIBERRAS:

Sir, did the other party agrec to this waiving of the condition? Were
the owners of the International Sporting Club of Gibraltar in agrecment
that gaming should continue without a Rev@nue Inspector being present?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Well, the proof of the cake is in the eating, Sir. The fact remains
that the Casino was kept open and gaming carried on.



HON M XIBERRAS:
But did the owners of the International Sporting Club of Gipraltar

make representations to Government that t hey should continue without
a revenue inspector being present?

HON FINANCIAL AND DEVELOPMENT SECRZTARY:

I am not aware of that Sir.

HON M XIBERRAS:

May I take that answer to be no, Sir?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am not aware.

HON M XIBERRAS:

I gssume, Sir, that representations would be made to the Hon Financigl
and Development Secretary.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Not necessarily. They could be made to other departments of Government.

HON M XIBERRAS:

41
Sir, is the Hon Financial and Development Secretary saying that he
is not aware»in a matter on which he is answering questions in the
House. Did the International Sporting Club of Gibraltar, the owners
of the place, make representations to the Govcrnment for the waiving
of regulations for which his department is responsible?

HON FINANCIAL AND DEVELOPMENT SEZCRETARY:
With respect Sir, I think the question is irrelevant to the whole

issue. Whether they made representations or not, the fact recmains that
the Government waived the condition.

MR SPEAKER:

It is an admissible supplementary to ask about the circumstances under
which the conditions were waived. To that extent it is relevant.
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O HON FINANCIAL AND DEVELOPMENT SECRETARY:

>

The answer is thatwe didn't have tle inspectors available to be
there and therefore steps had to be taken immediately.

HON M XIBERRAS:
Sir, it is hardly a satisfactory answer if I may say so. What I am
asking is whe ther the owners of the Casino made representations to

Government to carry on in the gaming rooms without revenue inspcctors
being present.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I have answered that question by saying that I am not aware.



No.102 of 1 ORAL

\

The Hon J Caruana

Will Government say why the external repair and painting programme
of the Alameda Housing Estate has come to half after only two blocks

- of flats have been completed?

Answer:

The Minister for Public Works and Municipal Services

The two blocks referred to - Picton House and Red Sands House - were

the only ones included in the 1972/73 painting programme, for that
estate.

The 1973/7L painting programme provides for two more blocks — Ross
House and Governor's Meadow House - to be painted.

Verbal instructions were accordingly given to the painting contractor
in May - confirmed in writing on June 21. He has already ordered

the paints and intends to proceed with the work - provided the paint
has by then been received - as soon as the painting of the House of
Assembly is completed.

SUPPLEMENTARY TO NO.102 OF 1973
HON J BOSSANO:

Mr Speaker will the Hon and Gallant Minister for Public vorks state
whether he does not consider it desirable that the renovation of an
estate should be attempted in as compact a period as possible
otherwise one finds that by the time the last part of the estate is
finished the first part needs doing again.

HON LT COL J L HOARE:

This is normal practice and the period alletted to this estate is a
period of four years, two blocks at a time. Next year perhaps, I will
be able to do the three and bring it forward by one year. But it is

common practice not to do one estate completely but over a period of
time.
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) No.103% of 1973 ORAL

The Hon J Caruana

Can Govermment announce when the new Refuse Destructorwill be
operational?

Answer:

The Minister for Pubdic Works and Municipal Services

The present schedule is:

Commis sioning run of 8 weeks ....from 11 March
to 6 May 1974. Handed over to Government on
7th May 197L.

SUPPLEMENTARY TO NO.103 OF 1973
HON J CARUANA:

Is Government in a position to say what delay, if any, this o mpletion
date bears in relation to the original estimated time of completion?

HON COL J L HOARE:

Mr Speaker, there has in fact, been no variation subsequent to the
information given to the Hon Questioner in reply to question No.,42
on 19th March 1973 regarding the delay caused by the geological and
shipping difficulties initially encountered. The works are up to
sbhedule at the moment.

HON J BOSSANO:

Mr Speaker can the Hon and Gallant member say what effect is this
commissioning date going to have in respect of the need to finance
this projeet in the current financial year of 1974/75. No? Well,

Mr Speaker, is it not a fact that he has Just told us that the refuse
destructor is going to come into operation in the financial ycar

197L/75%2

HR SPEAKER:

No. The question is out of order. It should be the subject matter
of a question and not a supplement ary. We are not dealing with
financial aspects of it we are dealing with the co mmissioning date.
The answer is there and any matter relating to the commissioning
and to dates that have been previously announced is in order, but
we can't go beyond that.,
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No.10L of 1973% ORAL

The Hon I Devincengi

Can Government state whether it is intended to repair and improve
Hargraves Court?

AnSwer:

The Minister for Information and Sports

At present Hargraves Court is Ministry of Defence property on loan

to the Government and used constantly by the schools for Physical
Education. During late afternoons it is used by the Handball Associatio
It s therefore our responsibility to maintain. It is proposed to
repaip the existing holes in the wire fencing.

SUPPLEMENTARY TO NO.104 OF 1973

HON L DEVINCENZI:

Mr Speaker, arising out of the Hon Minister's answer, has Government
made any approach to the MOD for the release of Hargraves Court?

HON H J ZAMMITT:

Mr Speaker that is a matter linked up generally with the question o
MOD lands which I think are being disucssed presently.

HON L DEVINCENZI:

Can the Minister say whether this specific picce of land in the middle
of town, is in fact, included?

HON H J ZAMMITT:

It is desirable Sir butitisin the general context of all MQD land,

that is not being used for defence that the Government is discussing
generally not specifically Hargraves but generally, Sir.

HON J BOSSANO:

Sir, does the Minister know whether Hargraves is also included or not.
Does he know?

HON H J ZAMMITT:

Mr Speaker I am afraid I can't directly pinpoint Hargravcs, It is an
area, of course, of recreation which I cecrtainly go for as Minister
for Sports, but I cannot say thatit is definitely down as top priority
or thipd or seventh. It probably is but I do not know inw hat sequence .
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Is not that particular piece of land on pcrmenent free loan to the
Gibraltar Government and whether it is handed over or not is

immaterial from the point of view of having a place of leisurc properly
kept up and repaired.

HON H J ZAMMITT:

Sir, I agrece with the Hon Member's view. It is a piece of MCD
land on permanent loan édnd I think Hon Members will have noticced there
has been a mmajor improvement in Hargraves Court. However, of coursec,

I do agree that we should do more. ie should repair tetkeep it up.
Qny



No,105 of 1973 ORAL

The Hon J Caruana

Will Government state the cost of rehabilitating the Government
dwelling at No.5 Wilson's Ramp and whether this dwelling has already
been allocated?

Lnswer:

The Minister for Housing

The rehabilitation of No.5 Wilson's Ramp, which was almost derelict,
has cost £2,879 -~ made up as follows:

Material £725
Labour £21
£2879

The answdr to the second part of the question is NO,
SUPPLEMENTARY TO N0.105 OF 1973

HON J BOSSANO:

Will the Minister say how long the building has been ready for
allocation and not allocated, in view of the expense involved?®

HON I ABECASIS:

It was completed about two weeks ago, Mr Speaker,

HON J BOSSANO:

Is it intended, Mr Speaker, to make this part of the general
allocation subject to the pointage scheme and so on?

HON I ABECASIS:

No decision has been t aken so far, Sir, but it is the intention to
show it to the public to show what improvement can be made on

pre-war houses because it is the intention to consider a big programme

of rehabilitation of old houses as was s tated by our Party in the
manifesto, that we should modernise as many as possible of the old
flats.
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HON J BOSSANO:

Is the Minister then saying, Mr Speaker, that he intcends to keep t his
as a sort of showpiece and is not going to dl locate it?

HON I ABECASIS:

No, Sir. I just said for the time being, but of course, eventually 1t
will have to be allocated ‘or used as a decanting flat so that we can
repair other flats of a similar type. But the intention is not to
allocate it immediately.

HON J BOSSANO:

Well, if he eventually decides to allocate it is it, Mr Spcaker
intended to be earmarked for & special pgrpose or will it be a part of
the general allocation?

HON I ABECASIS:

When the flat is ready for allocation then we shall go into that,
Mr Speaker.

HON M XIBERRAS:
Mr Speaker, I understood the Minister to say that the flat had been
finished two weeks ago. It is important in view of the rehabilitation

programme which the Minister has referrcd to initiated by the last
administration, that the House KnowSe....

MR SPEAKER:

We must have the question, please.

HON M XIBERRAS:
osothat the House knows how these flats are going to be allocatcd

and specifically this one at No.5 Wilson's Ramp. Is this going to
be put t the Housing Allocation Committee for allocation?

HON I ABECASIS:

I have just answered that question, Mr Spcaker.
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HON M XIBERRAS:

In other words, Sir,
the allocation of thi
or not?

HON ABECASIS:

No, Sir, not yet.

at this stage the Minister does not know whe ther
s flat will go to the Housihg Allocation Committee
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NO.106 of 1 ORAL

The Hon J Caruana

Why has work on the surface of Rosia Road along the 0ld Saluting
Battery been left unfinished for such a long period of time?

Answer:

The Minister for Public Works and Municipal Serviges

Preliminary work was commenced late in 1972 with the laying down o
new water channels. (gutters)

The Surfacing works had to be deferred to undertake other more
pressing and urgent works (including the restoration and resurfacing
of SmPth Dorrien Bridge).

Preparatory work for the final surfacing was commenced in May 1973
when the high parts of the road were burht off, exposing the rough
macadam basc. Sufficient time (2 weeks) was allowed for the completion
of the work before the start of preparations for the fair when
additional car parking requirements would arise in Rosia Road.
Unfortunately, the asphalt plant at Catalan Bay Depot broke down and
the planned work had to cease. When the fairground has been c leared
and is again avaklable for car parking; the work will be resumed and
should take about 2 weeks to complete.

SUPPLEMENTARY TO NO.106 OF 1973

HON J CARUANA:

Can the Minister state whether resurfacing of other roads is taking
Place or has taken place at this stage?

HON M XIBERRAS:

Sir may I ask the minister whether a contributing reason for this
was diversion of labour to another project?

HON LT COL J L HOARE:

I said in my answer, Mr Speaker, that the work had beend eferrcd to
undertake other more pressing and urgent works including the
restoration and resurfacing of Smith Dorrdéen Bridge.

HON J CARUANA:

Mr Speaker, will the Minister say whether before the preparatory work
on Rosia Road was commenced did not the department envisage these other
works taking place in town?



HON LT COL J 1 HOARE:

Mr Speaker the bridge was of course an act of God which fortunately

we saw quickly enough to avert an accident and obviously had to be
dealt with immediately. There was a certain accident in Smith Dorrien
Bridge, as most people know s Where a crane hit the under side and
severed two main sewers, umpteen telephone ducts etc. There has,

in fact, been other work and in reply to the Hon Questioner's last
question at the present time the asphalt machine is working again and we
have got people working on Governor's parade project which is a very
lare project affecting the whole of Gibraltar.
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04107 O ORAL
Ihe Hon J Bossano

Will Government state (a) what was the average rent for a postewar
LRKB flat in July 1970 ard in July 1973 taking into account the

rents for units of this size in the Glacis Complex and (b) how does
the increase dmring this period compare with the increase in the cost
of housing as measured by the relevant IRP Group?%

Answer:
The Minister for Housing

The average rent for a post-war LRKB flat in July 1970, based on four
representative rents, was £2.12 and the average in July 1973, based on
those same four representative rents and taking into account another
three rents in the Glacis Complex is £2.72

The Housing group of the IRP recorded an increase of Le33%. The
Government is aware that this increase is much smaller than the increasc
in average rents. It must be remambered that the IRP measurcs change

in the price of specific goods and services from a given base and does
not take account of rew goods and services which only become available
after the Index has been set up. This is one of thc reasons why the
Govemment is producing a new IRP which, so f ar as housing is
concerned, will take account of the new accommodation avallable,

SUPPLEMENTARY TO NO.107 OF 1973
HON J BOSSANO:
Mr Speaker is the Govermment in the new IRP introducing a different

method of measuring increases in the c ost of rent for the purpose
of the Housing Section of the IRP9

HON I ABECASIS:

Sir, this isstill belng worked out by the Govcrnment statistician
who will be presenting his suggestions to the cost of living Adivosry
Committee.

HON J BOSSANO:

Mr Speaker, is it not a fact that the new IRP came into effect
yes terday?

HON I ABECASIS:

That could be the case Sir.
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HON J BOSSANO:

Well, how can the Statistician, Mr Speaker, still be considering it
to make suggestionswhen thc base date was yesterday of the IRP,
Surely it should have been introduced yesterday Mr Speceker?

HON I ABECESIS:

I don't know if the new IRP has been completed. I know that the
target date is the 1lst July but I have no information that everything
has been compiled and agreced. I suppose that the Advisory Committece
will have to submit their rceccommendations to Govermment.

HON J BOSSANO:

Is the Minister saying, Mr Speakcr, that the new index of retail
prices will not, in fact, come into effect on the 1st July 1973
will the Minister for Housing say that in respcct of the Housing
Group the method of measuring the components of that index are going
to be the same or different from the old index?

HON I ABECALSIS:

I am afraid I don't know, Sir. I know that thc Cost of Living
Advisory Committee will take into considecration the new increcases
the new prices, the new rents, and they will act accordingly but I
am not a member of that committec and I am not aware wf what the
Yardstick is.

HON J BOSSANO:

Well, Mr Speaker, is there anyone in the Government who does know and
who would be kind enough to answer my question. No? well, Mr Speaker,
will the Minister for Housing in view of the fact that he has chosen to
answer this question will he look at the matter so thatwe gect a

new index that does not perpetuate the anomaly to which he has pointed
in his answer by which rents, in fact, are going up more sharply than
the index indicates.

HON I /BECASIS:

Sir, I think I said in my reply that thc Gw ernment was awarc of thi
anomaly and that is why thc new IRP is being compiled or one of the
reasons and, of course, will be taken into account obviously.



<i> HON J BOSSANO:

Does the Minister, Mr Speaker, realisc that it isn't sufficient just
to include higher priced units as part of the base, that it is also
necessary to arrange a method of averaging or weighting new and all
units so that changes in prices are not merely discarded as changes
in the qualitative components of the index and that thercfore the
index reflects this. Is thce Minister aware of the need to do thise.

HON I ABECASIS:

I am sure Sir, that the Statistician and the members of the Advisory
Committee must be fully aware of this fact.

HON M XIBERRAS:

Sir, bearing in mind that the question is quite specific in asking of
the Minister wh.t is the average rent or the average increase in
rent, did the Minister take thec trouble to compute what the average
increase in rent was by adding up the rents of all Govermment flats
and dividing by the total number of flats, and could he give an
indication of the andémaly to which he has pointed in his answer?®

HON I ABECASIS:

TO arrive at the average rent, Sir, I use the simple arithmetical
calculation of adding the rents of four flats and then diving hy four.

HON M XIBERRAS:

Sir, the point I am making is rather differcnt. The question asked
for an average figure which is casily availablc by adding up the totals
of all the rents of Govornment premiscSee..

MR SPEAKER:

We mustn't go into the practice of Government to arrive at an
average because it can be done in many different ways.

HON J BOSSANO:

The question of the average rent of a post war flat, Mr Speaker may be
different %o one of the average rent of one of the four flats that

the Minister has chosen to find the average for. We have no indication
of how he picked the four that he used, MrSpeaker.



HON I ABECASIS:

Sir, there is no secret about this. We took one from Keightley House
in the Moorish Castle Estate; one from Alameda House, one from
Blackwatch House, Laguna Estate, and one from Schomberg, and the
addition of the four divided by four made £2.104 On the second
question we added one flat from Archbishop imigo House, one of Hood
House, another one of Hood House of a smaller type, still wi thin the
four rooms but of a smaller area. That added to the previous one we
divided by 7 and gave us £2.72, hence the difference of 60 pence.

HON J BOSSANO:

Mr Speaker, docs the Minister not rcalise that if he had added the
figures for the houses that the Govermment has got or that the
Government had in July 1970, and found the average rent for all houses
of that sigze are not the same now because of the proportion of houses
of this size that may be more highly priced in the new estate, he
might have got a different answer. And is this not, Mr Speaker, the
answer that I was seeking in my question.Is this not entirely
clear from the fact that I am asking for the average rent of a

pos t=war flat namely any pcs t-war flat and that can only be arrived at
by looking at all post war flats.

HON I ABECASIS:

Sir, we have four estates and we have taken one from each estate ef
four rooms and a kitchen.

MRk SPEAKER:

Well, that is what I am not prc-ared to have, the way it shouldd have
been donc. He had his prerogative and it was his right to choose the
way he did it. Perhaps the Opposition disagree that it should have
been done in that particular way but that is not the subject mattcr
of a supplementary.

HON M XI BERRAS:
Sir, my objection is of a diffcrent naturc, Sir. It is the word

"average". If one is asked, for instance, to take the average age of
a class one doesn't take a boy fIoMesso.

MR SPEAKER:

That is what I ddéan't want to allow.
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HON M XIBERRAS:

This, Sir, if I may say so is thc mecaning of the word avcragcCe.

MR SPEAKER:

I am not prepared to allow a debatc on that particular meaning.

HON M XIBERRAS:

Well, Sir, will the record show, Sir,
put specifically to the Minister, the

MR SPEAKER:

Yes, fair enough. That is in order.

that on the questionwhich has be
Minis ter has fajled to answer?



f’) No.108 of 1973 ORAL
b
The Hon J Bossano

Will Government state what minimum pointage will be required for the
allocation of a 3RKB flat in the general allocation associated with
the Glacis Complex?

SWGI e

The Minister for Housing

Applicants with pointages down to 220 on the 30 September 1972 have
been included in the list prepared far purposes of the last-minute
inspections which are now being carried out.
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NO.109 of 1973 ORAL

Ihe Hon J Bossano

Will Government state how many persons are in receipt of old age
pensions and how many of these receive the maximum amount of £7.10 and
how many receive less than half of this amount?

Answer:

The Minister for Labour and Social Security

The answer to the first part of the guestion is 3,441 as on the
31 December 1972.

As for the second part of the question, I should point out that the
maximum amount of £7.10 is made up of two elements:

i. a combination of £L.45 for the male and an increase
of £2.65 (if his wife is under 60); or

ii. two separate pensions at the same rates (if the wife is
over 60);

At this stage when we are still in the process of re-rating pensions -
I should point out that only about 58% of the estimated 1200 British
subjects entitled to the increased rates have so far applied for them -
I am umable to provide the required answer, I do, however, undertakse

to do so0, as soon a8 this information becomes available.

In connection with the 3rd bpart of the question, my last remarks also
apply.

SUPPLEMENTARY TO NO.109 OF 1973

HON J BOSSANO:

Mr Speaker, the reference to two separate pensions for the cases where
the wife is over 60. Will the Minister state whether this means it
will be possible for a pensioner couple to have a pension higher than
£7.107

HON A J CANEPA:

‘Sir, I confirm that it isn't p0381b1p for a couple to have a combined

pension or two separate pensions higher than £7.10. I==mmhkt,
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HON M XIBERRAS:

Sir, can the Minister in view of the total costs of £80,000 for

these increases in pensions, will he not agree that quite a considerable
number of people are getting nowhere the highest entitlement of £7

odd which he mentioned to the House at an earlier mceting?

HON A J GANEPA:

Sir, at an earlier meeting,when I spoke of the figure £7.10 peowee -

if the Hon Leader of the Opposition will care to check on the

statement that I made on the 30th Janwry 1973 or what I s.id in
connection with the bills that I brought before the House at the

last meetingy~I was very careful to explain how the figure of £7.10

was made up and who would become entitled to it. But &3 to the actual
figures and the actual numbers that may or may not get £7.10 I have
already pointed out in my answerthat I do not have the figurcs available
yete. When they are avail,ble I will inform the Hon Questioner and from
there he may be able to d raw whatever conclusions he may wish.,

HON J BOSS/NO:

The Hon Minister's department has made an estimate of the cost of the
pensions in the curremt year and that is based on the number of
expected recipients of pensioners below £7.10. That he does have, d ces
he not agree Mr Spaker?

HON A J CANEPA: —_—
= 7—74"_“3\

That is not the case. The estimate has"f’been based(obviousli) on the
expenditure in respect of the social insurance element of the pensions,
“Fhat element was increased by 150% and hence the estimate of the total
expenditure arising from this revision.

HON J BOSSANO:

Well can the minister then say, Mr Speaker, in those ecircumstances
how many people are gefting the maximum available pension before and
will consequently get the maximum available pension now in respect of
the increase of the social insurance element.

HON A J CANEPA:

I do not have those figures available, Sir.

HON M XI BERRAS:

Sir, is the minister saying that he does not know to what extent
different sections of the pensioners would benefit by the 100% increas.



O HON A J CaNEPA:

Ve 1 y
There are no statistics| in my department at/present which seézzggéésa
many people are gettlng such an amount and - many people are getting

another amount. To t information we shall have to go through tt
1,200 rates being paid to British Subjects, and as I have said only

50 per cent of that exercise has been done because people weren 't
coming in to apply as from last Friday.

HON J BOSSANO:

I sppreicate Mr Speaker that the Minister at this stage has not
finished computing the number of people who are going to avail
themselves of this, but is the Minister then saying that he has no
idea how many people were entitled to the maximum pension before the
increases that he brought to the House.

HON A J CANEPA:

That is corkect Sire. I do not know how many were entitled to the
maximum pension.

HON J BOSSANO:

In that case, MrSpeaker, does he not agree that if he had known how
many people were aware he might have been in a better position to
decid€eesoe

MR SPEAKER:

You have put two suppositi ons for an answer.

HON J BOSSANO:

Can the Minister state how he arrived at the appropriate figure for
increasing the pensions without being aware how many people were going
to benefit from it? :

HON A J CLNEPA:

Sir, I arrived at the increases by looking at the actual basic wrates

of pensions that were being "currently paid prior to this review and,

on the bmsis of the advice that I received from offigials in my
department, arriving at a reasonable increase. DBut gt arriving at this
Sir, you do not look at the categories of persons, you look at the
actual rates that are involved.



HON J BOSSANO:

But, Mr Speaker, is the Minister now telling the House that he
doesn t know whether there is one single person getting the full
rension who will as a result of the increases that he thought were
necessary now get the highest possible pension?

HON A J CANEPA: o LR l/k“‘ YhoX

Thepersons Sir, that would be\getting the maximum are|those whq)
following the previous revisiomvpaid - I think it wasv2 ycarsg’they
are requlr'ed to pay - at the 1ncreased rate of contribution 20

o P : s S It follows,
therefore, SlI‘ that there musue more than one person who became
an old age pensioner post 1968L who is getting the maximum amount. But
I do not have the exact figures and I have undertaken to make them
available, though it will be no inconsiderable task,let me add, o t he
offlclals in my department who have already done a very con31de ble
exercise in this revision.

HON J BOSSANO:

That is what they are there for.
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