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ECN FINANCIAL & DEVELOPMENT SECRETARY:

Mr Chairman, no, we had envisaged that for that further loan, that
further borrowing which would come late in '74/'75, we would not
have any loan charges falling in '74/'75.

HON M D XIBERRAS:

Mr Speaker, perhaps the House might profit from the view of the
Attorney-General as to the exact position of the Consolidated
Fund, ' Since this comes to us in this document of proposed
expenditure before the House, I would have said that it required

the approval of the House and perhaps the Attorney-General could
say a few words on this.

HON ATTORNEY-GENERAL:

I think the Honourable Financial & Development Secretary, if I
could repeat from his budget speech, said: "Finally, although
these charges are not themselves subject to further approval by
the House during the budget session, or under the Appropriation
Bill, they are of course included in the summary figure of
expenditure shown in the financial statement, which on page 2
accompanies the draft estimates.”

HON P J ISOLA:

¢

The only thing on that, Mr Speaker, is that there is a motion
before the House in which the House is being asked to approve
expenditure. This is one of the items ....

MR SPEAKER:

No, no there is no motion for the Consolidated Fund.

HON P J ISOLA:

T beg ceon

MR SPEAKER:

There is no motion to approve ....
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HON P J ISOLA:

There is a motion before the House that the House approves the
Bstimates of Expenditure, That is the motion before the House,: and,
we are in Committee dealing with the details of the estimates, the
Heads under expenditure, and this is one of them,

MR SPEAKER:

It is not a Head under expenditure. It is an explanatory note.

HON P J ISOLA:

I know, but we are being asked to vote this. The point is this,
Mr Speaker, that either we are approving expenditure or we are not.
If it does not require expenditure, then perhaps this should have
been circulatéd separately so that Members were in the know, but
the House in passing the motion is approving all the expenditure
and this is one of the items.

MR SPEAKER:

No, no, that is not so.

HON P J ISOLA:

Well, then there is no point in putting it among the estimates
that we are being asked to approve,

HON CHIEF MINISTER:

If all the details were not given, then they would say we don't know
what is in the Consolidated Fund, Sir,

HON FINANCIAL & DEVELOPMENT- SECRETARY

Sir, I think in the budget speech I made this very very clear indeed,
and I did refer to page 9 of the draft estimates before us where

the Heads of expenditure which required the approval of this House
and are covered by the Appropriation Bill are set out and numbered

I to XXVI, TFor convenience there I did show, but quite separately
and not as a numbered Head at the foot of the page, the total
expenditure for appropriation, and then séparately, the Consolidated
Fund Charges, and I explained quite clearly that the Consolidated
Fund Charges, in accordance with the Constitution, are not subject:
to the approval of the House. They are approved by other laws,
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HON ATTORNEY-GENERAL:

Sir, if I could perhaps turn to Section 64 of the Constitution:.
"No money. shall be withdrawn from the Consclidated Fund except;
(a) to meet expenditure’ that is charged upon. the Fund by this
Constitution or by any other law in force in Gibraltar- or (v)
where the issue of those monies has been authorised by an
Appropriation Law" and it is only in (b) that we are deallng
with it at the moment.

MR SPEAKER:

®0 perhaps the answer to Mr Isola's question is that he has got
to wait for the Appropriation Bill. Is that correct? The
answer to Mr Isola's question is that he has got to wait to
debate the expenditure charged to the Consolidated Fund until
such time as the Appropriation Bill comes along to the House.
Is that correct?

HON ATTORNEY-GENERAL:

No, no, Mr Chairman, Sir. The charges upon the Consolidated
Fund will not be contained in tre Appropriation Bill. There is
no need to contain them in the Appropriation Bill, they are
provided for under another law,

HON M D XIBERRAS:

Sir, since details of expenditure in the Consolidated Fund have
been made available to Members of the House, does this imply

that the House does have the right to discuss the matters contalned
in the Consolidated Fund?

MR SPEAKER:

No, I think I made myself clear when I opened this particular
discussion, that since it was the first year that matters had
been transferred to the Consclidated Fund which had appeared in
Heads of Expenditure last yeer, and that since the: Financial

and Development Secretary had offered to make an explanation

as to the transfer of these particular Heads of Expenditure, that
we could have what one might call perhaps an informal discussion.
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HON M D XIBERRAS:

Sir, we appreciate that in accepting the legidation we also are
accepting the consequences of it. However, is there no time, I
am not talking about this year, is there no time at which the
House can discuss nmatters in the Consolidated Fuhd?

" MR SPEAKER:

That is not for me to answer but for the Government, but I do not
feel that there is, as a matter of fact. That is the way the

. . . R
Constitution is drafted,

HON ATTORNEY-GENERAL:

When any Bill is placed before this House - I am not talking about
an Appropriation Bill - when any Bill is placed before this

House which makes a charge upon the Consolidated Fund, as for
example the recent Loan Ordinance, as to whether it should or
should not be charged upon the Consolidated Fund or whether the
amount of the charge is adequate, it can be debated at that

time, but once the House has passed such a Bill and it has

become an Ordinance, then the House cannot at any later stage, in
my opinion, debate that particular charge upon the Fund. Equally,
there are charges under the Constitution and they can be debated,
but no vote arises on them whatsoever..

HON M D XIBERRAS:

Sir, we are talking in rather sort of black and white terms. Does
that mean that the salaries of officers who are now in the
Consolidated Fund cannot be discussed at all, or does it mean that
if there is an increase in those salaries the House can discuss
them at the time when the Bill is put forward?

HON ATTORNEY-GENERAL:

We can certainly debate an increase. The provisions of the
Constitution are that the salary of any of the named officers °
cannot be decreased without his consent. If there is a Bill to
increase then of course that can be debated,: yes. :
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HON M D XIBERRAS:

That is a more satisfactory position than not discussing it at all.
Now, the other points, Sir, is the minor points which I raised
earlier on and that is the allowance of both yourself, Mr Speaker,
and the Leader of the Opposition, which I think is something which
is not' terribly important in itself, but the principle of it is
important, and I wonder what the Government's reaction to this is,
Whether this should be put into the Consolidated Fund.

HON CHIEF MINISTER:

Mr Speaker, Sir, this seems to have been, if I may say so, an-
afterthought, in the course of this other important change of
procedure, which I am prepared to lock at and see what the
practice is elsewhere such as in the United Kingdom as in other
places, I will certainly agree to, without the legislation,
that the allowance to the Leader of the Opposition and the
Speaker should not be reduced without their comnsent,

MR SPEAKER:

May I perhaps in fairness to everyone say thet perhaps the salary
of the Clerk to the House, who appointment is a Governor's
appointment, should also be considered, (hear, hear). This is
just a suggestion since we are talking on that.

HON CHIEF MINISTER:

We will certainly look at the implications of this, Sir,

MR SPEAKER:

We will go to Appendic G then, which starts at page 80.

HON P J ISOLA:

Mr Speaker, this is the Development and Improvement Fund. Before
we talk about the Improvement and Development Fund, there are
some appendices that are missing. Are these going to be provided
to the House or are they not. I think Appendix 'H' and Appendix
'J' are missing, <
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HON FINANCIAL & DEVELOPMENT SECRETARY:

'Mr Chairman, yes, appendix 'H' will be supplied. It is expenditure
out of Loan funds. Last year there was no provision because there
were no Funds available to spend. In the coming year there will

* be expenditure from the loan we propose to raise, Appendix 'J'

is Notional Housing Account and that certainly will be made

available,

HON P J ISOLA:

We certainly on this side of the House would not like to see
anything shown as approved without our having seen it and had the
opportunity to discuss it.

MR SPEARER:

The motion is the Heads of expenditure and Appendix G, which have
been approved. Nothing else has been approved.

HON CHIEF MINISTER:

Sir, any information which was given last year and which has not
been given this year, even though it may not require the vote, will
be made available to Honourable Members as soon as they are ready.
I don't know why they have not been circulated,

HON P J ISOLA:

The custom is, Mr Speaker, to provide these before the House neets.
Yes we had it last year and every year in my living recollection,
which goes back some years, we have always been provided with the
Housing fLccount and the Loan #Account,

HON CHIEF MINISTER:

Honourable Members have had this for a fortnight before we
started to discuss this and if there are mistakes, and there are
no doubts mistakes in many places when we are dealing with an
assignnent of this nature, and they draw our attention to it we
will get it.

HON P J ISOLA:
Mr Spesker, it is something new for this side of the House to

tell the other side of the House what they have forgotten in their
estinmates,



@

411

HON CHIEF MINISTER:

Well, you can thank God it is,

HON P J ISOLA:

Well, I know we may well thank God it isn't and it isn't, and we
have not had them and we are asking why. I think it is a perfectly
reasonable question to ask,

MR SPEAKER:

Genetlemen, I think the position is:clear. We are now debating
the Heads of Expenditure in #ppendix G. I take the point nade
by the Members of the Opposition that on other occasions we have
had other Appendices which are not under consideration in this
motion circulated. I think there is an undertaking from the
Government that they will be made available, but it does not
affect the issue before the House.

HON P J ISOLA:

Mr Speaker, they will be made available, but when?

HON FINANCIAL & DEVELOPMENT SECRETARY:

As soon as possible, .

HON P J ISOLA:

As soon as possible thank you,

HON CHIEF MINISTER:

If they have not been typed and properly prepared, then steps
will be taken to start now. And if we can have it after lunch
we will have it.

HON M D XIBERRAS:

Sir, it is not a question of starting now, surely, because I draw
the attention - if the Honourable and learned Member will allow

me - I draw attention to this when we remarked on the absence of

the first Appendix, and I said there are other Appendices which are
not there., I would have thought that the Honourable Member opposite
would have taken notice of this,
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MR SPEAKER:

Could we have an undertaking from Government that they will be made
available before the end of this sitting? Will that satisfy the
Opposition?

HON CHIEF MINISTER:

I thought a little earlier, but I daresay yes, I will try a little
earlier,

HON P J ISOLA:

We would certainly want to have it before the Revenue Raising
Measures are announced,

MR SPEAKER:

Right, Appendix G then, Page 80 of the Draft Estimates.

HON P J ISOLA:

Page T7.

MR SPE/KER:

v
An I wrodg? That is 'F' I am doing Appendix 'G', hat is the one
that we are considering exclusively.

HON P J ISOLA:

We have not considered 'F'.

MR SPEAKER:

No, because it is "receipts.”

HON P J ISOLA:

I see,
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Well, but can we 1pise some queries on receipts?

MR SPEAKER:

I think it has been the practice over the years to raise queries
on the other Appendices, but we are not taking a vote on them.

HON P J ISOLA:

I have a query:on page 78, that is the Repayment of Loans ,

‘Gibraltar Broadcasting Corporation. I notice that it was estimated

last year that £4,619 would be repaid during '73/'74 and I notice
they have not been repaid. Actual receipts to 31 of March. was
£10,187; actual estinated receipts to 31lst of March '74 is the
same amount, so the estimate last year of £4,619 repayment of the
loan has not been paid, and I noticed for 74/75 there is a lower
estimate for repayment than that one estimated for 73/74. Has

there been some agreement on the part of the Government with the
corporation?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, as the House was informed at the relevant time in
each of the past two years, we have agreed in negotiations with the
Corporation to postpone to the end of the loan schedule the year's
payment falling due We have not for the coming year, provided for
such deferment out of 74/75. '

HON P J ISOLA:

I notice that in last year's estimate we were told that they were
going to be paid £4,619. Yes, it is there, original estimates.

So at 31 of March '73 it was the intention that they should pay
and it is since then that you have decided to waive it, is that the
position?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, in respect of that year's instalment.
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MR SPEAKER:

Right, appendix G. Anything on page 80, which covers Housing
items 1 to 5.

HON J BOSSANO:

Of the Viaduct, Mr Speaker, the estimate for 74/75 of £1,900,000

can the Financial and Development Secretary, in view of what he

had to say in his budget speech, give an indieation to the House

as to whether this in any way reflects his views of the physical
capacity to build, That is the sum is higher in money terms

than the revised estimate for 73/74, but hoy does it compare in terms
of actual work. e

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chal rman, as I think we can well realise, we have to make an
assessment, and we have to make it some little time before th%s,
of what work can be carried out in the course of the forthcomlgg
year. We cannot give any assurance that that amount of work will
be carried out,.....

HON J BOSSANO:

No, I didn't ask for an assurance that it will be carried out, I
asked for an indication about whether the figures, the assessment,
reflects the ideas of the Financial and Development Seeoretary about
our capacity to do the work.

HON FINANCIAL AND DEVELOPMENT SECRETAL{:

The answer to that is, no.

MR SPEAKER:

Right, page 81.

HON P J ISOLA:

In housing at the top, the conversion of the Police Club into three
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flats, is this meant as additional quarters for police officers,
or im it going into general housing?

HON FINANCIAL & DEVELOPMENT SECRETARY:

Out of.thié conversion three new flats will be provided for police
officers, "

HON P J ISOLA:

Could we then ask on that, what is the position as far as police
officer quarters are:concerned, Is this due to recruitment from
abroad. As far as I know there are police quarters in the old
police quarters, there is as a block that has been allocated to
the police, and now there is additional police quarters. What is
the reason for this apparent increase in allocation of quarters
for police officers as against the rest of the populations.

HON FINANCIAL & DEVELOPMENT SECRETARY:

Mr Chairman, Sir, there is a very severe inadequacy of satisfactory
quarters for police officers. I think there is a shortage of
quarters altogether but certainly there are police officers in
unsatisfactory quarters..

HON P J ISOLA:

Could the Financial and Development Secretary tell the House how
many persong who are not police officers are in living police
quarters., “he reason for this is that we are being asked to spend
more money on police quarters exclusively for police officers,but
we are not being told how many there are in fact in the merket.

I don't know whether the Minister for Housing can help on this,
but he is not here!

HON FINANCIAL & DEVELOPMENT SECRETARY:

The suggestion is that other people then serving police officers
are occupying police quarters, well now, are they Police pensioners?

HON P J ISOLA:

No, we arejtalking of persons who have left the service and are
still in police quarters. Is the idea that they stay there and we
go on creating more police guarters, Is that the policy.
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HON A P MONTEGRIFFO:

That is not the policy because the Honourable Member well knows.  that

this is a difficult process. If you start taking out, as we are

trying to do gradually and its has got to be a gradual process, too
many people from the police quarters who have not got points, and

" put in houses from the Housing pool, which is the responsibility

of the Housing Minister, you find that the situation is not

solved, Al that you are doing is putting a pensioner into a

House that could have been occupied by someone in the priority list.

It is a difficult problem, but I will say that there are already

some policemen leaving in those premises. These premises are now

going to be properly converted and will, provide three more flats.

Mnd we hope that perhaps it will now be easier to get three other

people out from the police quarters and place them somewhere else.

HON P J ISOLA:

Mr Spé-vaker_,_ what concerns us, is how far people are "enticed,"

if I may use the word, into the Police Force with a hope of a
quarter: they come, in they get the quarter, and they leave. Has
Government got any policy on this. This is otviously a back
entrance into Housing, not that we do not support adequate housing
to the police, we do, but we are concerned that monies, which are
public monies, and which we are told we have to be very careful on,
are being diverted for police quarters without giving us an idea
of how far the back ﬁntrance into housing is Being blocked or not
by the Government. his is something which is, I think, of concern
to the House.

HON I ABECASIS:

Sir, one of the safeguards that we have is that a policeman must
be at least two years in the Police TForce before he can even
contemplate applying for a police quarter. This was introduced in
order to protect this side of the Housing Unit,

B

MR SPEAKER:

Right, any other matters on page 817

HON P J ISOLA:

Schools, The Government places no new schools for 1974/75, is that
the position? We did hear something about it in the budget speech,
but looking at it now, there is only £6,000, which I presume is to
complete the Boys Comprehensive School, There is no planning for
next year, thats all, Is that the position? o
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HON CHIEF MINISTER:

There is no provision in Appendix 'G', I said earlier that I would
be making a general statement about the question of development and
thgt will be covered by those remarks. These are the works which
we ourselves are going to pay out to the I and D Fund this year.

HON MAJOR R J PELIZA:

Could we be told at what stage in the proceeding we are likely to
hear that statement please,

HON CHIEF MINISTER

At the general debate.

HON J BOSSANO:

Mr Speaker, the general statement that we are likely to hear is
not reflected in concrete form in anything new appearing in
appendix 'G', this is right is it?

HON FINANCIAL & DEVELOPMENT SECRETARY:

That is correct, Sir. There is in the coming year,2part from
whatever expenditure there is on schools in the Education Head'and
in the Public Works Head, there is no plan for capital projects.
Appendix 'G' deals with capital projects in the main, There is

no proposed capital- expenditure on schools in 1974/75 at this
point of time,

HON M D XIBERRAS:

Sir, the only difficulty is that before this side of the House can
judge the Government programme for the coming year, we shall have
to wait until the Chief Minister decides to make a statement.
Because otherwise, Sir, we can't fairly judge whether Government
is doing enought or is not doing enough. '

HON CHIEF MINISTER:

I think it is quite clear that my statement will just say the
progress that is being made with regard to the development plan.
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MR SPEAKER:

Right, any further matters on page 81, Page 82, Page 83,

HON W M ISOLA:
My Speaker,'I ndtice that no provision in the estimate has been.
made for the Moorish Castle Improvement. Is this scheme for which

£32,000 was originally voted has now been shelved, and if so, for
how long?

HON FINANCIAL & DEVBLOPMENT SECRETARY:
Mr Chairmen, I can only repeat, we are in a very difficult year, we

have to restrain public expenditure, this is one of the items that
we considered could be held over for this difficult year.

HON P J ISOLA:
There are other works which are apparently also being deferred:
Waterport - completion, and Artillery House - public gardens. I

notice no provision is being made for the current year for those
either. Is it the same explanation - hard times,

HON FINANCIAL & DEVELOPMENT SECRETARY :

Yes, Sir, these are projects which have been in mind, there was no
expenditure on them in the past two years, we do not propose that
they should be undertaken in the coming year either,

HON J BOSSANO:

Would this be finance from local funds,

HON FINANCIAL & DEVELOPMENT SECRETARY:

Mr Chairman, yes, Sir,

MR SPEAKER:

Page 84,



419

HON W M ISOLA:

Mr Speaker, I notice that we have been asked to vote £4000 for the
extension of the bathing pier at Camp Bay. Will the Minister state
whether this money will be used before the bathing season? Again,
this extension of the bathing pier is a very important one in view
of the amount of stones that exist in that particular area, and the
Bathing pier would certainly facilitatc many of the people who use
that particular beach during the sumner season, If we are going

to spend this sum of money, which is quite substantial, could

the Minister assure this side of the House that the extension

of the bathing pier will be completed by the summer season, or will
we have people working there and inconveniencing the bathers
during the bathing period,

HON FINANCIAL & DEVELOPMENT SECRETARY :

Mr Chairman, before the Minister speaks may I just point out that 1%
is a British “overnment Aid Project.

HON LT COL J L HOARE:

Mr Speaker, the bathing season starts on lst May. Is he really
suggesting that we can do this before the 1lst of May? This will

be done after this bathing season, there will be no interference
with bathers this year. It will be done during the off—seasgqﬁ and
it will be ready for next year.

HON W M ISOLA:

I must say, I do admire the attitude of the Minister when he asks
whether I expect this to be ready by the lst May. Of course I

do not., I was just asking a simple question, but I am surprised
that if that is so, why didn't they put this sum of money, which
has been on the grapevine for some time, and done this during the
winter months, and not come now and ask it for last year. This
question of the bathing pier has been going on for the last two or
three years. Well, I am glad thev are going to work on this and
they are not going to do it durins the summer season,

HON P J ISOLA:

Mr Chairman, I am surprised that the Minister can't spend £4000
before June. I seem to remember him at the last estimate telling
us he was going to spend about £150,000 in three days on the Refuse
Destructor before the end of the month,
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MR SPEAKER:

Page 85.

HON P J ISOLA:

Mr Speaker, one point. The Financial and Development Secretary has
‘mentioned that this is a Commonwealth Development and Welfare Scheme,
aided by the British Government, which we welcome of course. In

the previous page we talked of Waterport and Artillery House and

that is also a Commonwealth Development and Welfare Scheme. Im

I right in thinking that that was also British Government Aid and

we are economising there as well? 1 am not sure, I though the

£4000 was from local funds but the Financial and Development
Secretary has reminded us that it isn't, and it seems to be the

same position as the other one. Am I right in thinking that?

HON FINANCIAL & DEVELOPMENT SECRETARY:

Mr Chairman, yes these would be aid funds and that was deferrgd,
as I said, had not been undertaken last year, and the constraint
there is then not finance,

MR SPEAKER:

Page 85,

HON J BOSSANO:

Sir, I had the answer to that question and the reason why I didn't
pursue the matter was because I was told it was local funds and not
aid funds, If it isn't & question that we cannot get the money,
what is the problem with going ahead with the project?

HON CHIEF MINISTER:

As far as I an told the fundshave not yet been transfered to us and we are
therefore unable to spend them. Provision was made in anticipation to this
becoming awvailuble,

0N HMaJOR R J PHLIA4: ;
Is there any reason why it has not been made available?
0N CHISF MINISTHR:

There may be a very good reason but perhaps we nay huave something to say
on the matter,

HON MAJOR R J PELIZA: , :
When you say perhaps I supposeryou mean you are going to say somet ing,
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HON CHIEF MINISTER:

Indirectly.

HON MAJOR R J PELIZA:

Well, I mean it is important, because we are seeking information and
if the Honourable the Chief Minister gives the impression that he is
going to say something, I keep quiet because he is going to do so,
and then he doesn't speak then obviously it is very dissappointing,
I would like to know whether he is going to say something or not.

HON CHIEF MINISTER:

I think the remark is for once very reasonable from the Honourable
Major Peliza. No, I wasn't going to say anything about the
Artillery Gardens at all, but if I am told now that this was going
to become available and has not become available, then something

I say later may have a bearing on it.

HON FINANCIAL & DEVELOPMENT SECRETARY:

Mr Chairman, there is method in our apparent madness, on the
Waterport completion also. Not dependant on what I said in the
budget speech, which was something I said myself, I have discussed
these matters with Public Works Department and with the Minister.
But not dependant on that, but prior to that, we had of course
considered what scale of capital works programme we could
reasonably carry out in '74/'75, and there were labour constraint,
It is the labour constraint that has held back the smsll
embellishment scheme at the Waterport throughout these years.

HON MAJOR R J PELIZA:

Nonsense,

HON FINANCIAL & DEVELOPMENT SECRETARY:

Call it nonsense if you like.

MR SPEAKER:

Order, order.
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HON M D XIBERRAS:

Is the Honourable the Financial Secretary referring to a project

of £2500, and is he telling us that there are constraints on the
labour force?

HON FINANCIAL & DEVELOPMENT SECRETARY:

Yes, Sir, I am, If you assess what scale of programme the work
force is capable of carrying out without getting into inefficiency
and waste of money then you can arrive at a work level reflected
in cash, You will find that it is more than the desirable things
that you want to do, even with British money, because we don't
want to waste British money any more than we want to do so with
our own noney,

HON M  XIBERRAS:

Sir, we don't want to wast Her Majesty's Government's money, and
we don't want to lose Her Majesty's Government's money either.

I would have said that a project of this kind, the first phase of
which apparently was, as I recall, undertaken at the height of the
blockade with all the shortage of labour and with a development
programme that was something like £10 million on our hands, that
such work cannot be done now. Has the possibility of tender work
been explored? Is this part of a very great development programme
which is going to show up our incapacity to build? Is not the
philosophy of the Government committed to economic expansion?
Expansion of every kind?

HON CHIEF MINISTER:

Well, I will not answer any of those question because they are all
rhetorical, but I will say that it also has something to do with
the fact that it is connected with the approaches b the Varyl

Begg Estate at Waterport and it is not either suitable to complete
it this year.

HON M D XIBERRAS

Mr Chairman, if that is the argument - why must we spend about a
quarter of an hour finding out the proper ®weason, if that is the
reason them let us talk about that. Let's nottalk about the
capacity to build, an argument that can be applied by the
Government to other schemes, What is the difficulty there, could
I ask the Honourable and Learned the Chief Minister, since he
seems to know about this,
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HON LT COL J L HOARE:

Isn't it the same reason why the gentlemen on that side of the.
House didn't do it when the money was first allotted? Because it
was dependant on this road? Surely he should know this?

HON J BOSSANO:

Mr Speaker, I think that if the House is going to be concerned with
doing a good job of looking at these figures, however long it takes
us, to the displeasure of the Honourable and Learned the Chief
Minister, we must have accurate answers. First of all we were told
that this was because of the general economic situation and that

it was financed from local funds, Then we are told that it isr't
finance from local funds, we must look after Her Majesty's
Government's money but we have not got the capacity to spend an
additional £2500 in spite of the fact that we are planning to spend
£% million less. And now we are told that it is neither money

nor capacity but the fact of the physical planning of the approaches

to the Varyl Begg Estate. Now perhaps the Government can have a little

confab between the three Ministers involved, the Honourable the
Financial and Development Secretary, the Honourable and Learned the
Attorney—General and the Honourable and Gallant Minister for

Public Works, and come up with a consensus of opinion and tell the
Opposition which or what is the reason. :

UON J CARUANA:

Sir, I think I ought to contribute here because I was responsible
for this project. The approach.to Viaduct has nothing to do with
the vote in question, The approach to Viaduct is completely
separate vote which includes the beautification of Deveil's Tongue
and the road thereto. This vote refers, Mr Speaker, and I am

very surprised at the ignorance of all members of the Government,
to a cleaning up operation. on top of the Bastion and adjacent to
the Rootes Garages, This is that vote and it was not possible

to do that in our year because we were doing the beautification

of the Waterport entrance below, which had priority in our opinion
over this. This is the reason for that,

MR SPEAKER:

Well, we have got the answer. Shall we go to page 85 now.
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HON M D XIBERRAS:

We haven't. Mr Chairman, apparently the Government thinks that

this should be cancelled because it has something to do with the
approach to the Viaduct Estate. Our Honourable colleague, Mr Caruana,
has said that this money was for something quite different, quite
removed, from the approach to the Viaduct Estate. Now, does the
Government maintain that this has to do with the approach to

Viaduct Estate still, or is it incapacity to build, or lack of

money, or what is it?

HON CHIEF MINISTER:

Sir, I have given the information that has become available, If
it is incorrect I shall correct it before the end of the session.

MR SPEAKER:

Right  Page 85,

HON J CARUANA:

Development Aid Gib 17, the Sports Centre, Mr Speaker.

Can Government say whether the whole of this vote comes from CDW
Funds or whether there is an element of local funds in that vote?
I seen to remember Mr Speaker, that there was some problem to
settle between ODA and the Gibraltar Government as to the
grandstand and to the availability of the ....

HON FINANCIAL & DEVELOPMENT SECRETARY:

Sir, the provision for expenditure in 1974/75, Sir, is entirely from
British Governmment Aid Funds, The Gibraltar Government has from

the outset undertaken to finance the cost of the terracing of the
Stadium itself, but that will not incur expenditure in 1974/75.

HON J CARUANA:

Sir, the project in itself, to clarify matters, will simply be the
Sports Centre, when it is finished this year, and not the Grandstand
which will not be done this year.
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HON M D XIBERRAS:

Mr Chairman, still dealing with the Sports Centre. I understand

that the main hall as planned made no allowance for Handball, and
that even though an effort has been made to include Handball, hecause
it has become a popular sport now, it does not seem as if the
Handball Court is going to fit into the building as it was designed.

I wonder if the Minister for Sport could give an indication whether
this is in fact the case and whether there is any hope of having

a suitable, a proper, Handball Court there.

HON H J ZAMMITT:

Mr Chairman, Sir, the Handball Court in the multi-purpose hall was
considered when we revised the plan sometime last year. However,
we find that the overall international dimensions for Handball
Courts are 38 metres in length by a 18 metres in width. The
building is 38 metres in length but of course it is very
difficult because goalposts cannot be painted on the walls!

We are looking into the possibility of extending the building
slightly and I am sure the Honourable the Financial and
Development Secretary will be putting this forward,

HON M. D XIBERRAS:

If there is going to be a Handball Court the goals should be
painted on the wall and I think that the reduction of size of
the court is not compatible with the expenditure on the building.
Does the Minister for Sport have any indication of the cost of
enlarging the Court so as to allow for the proper space behind
the touch line and the base line?

HON H J ZAMMITT:

Mr Chairman, yes Sir. I think the estimated cost of this
extension is something in the region of about £20,000. This is
being looked into at the moment.

HON M D XIBERRAS:

We on this side of the House would certainly not like to see a
project with which we were associated not to be as perfect as it
could be because of this expenditure of £20,000, which is a small
proportion of £7 million which we are spending there, and
specially in view that we are also delaying the cantilever and
grandstand,
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HON B J ZAMMITT:

Sir, there really is no delay at all because the termination of

the building should come about April 1975. Most of the grandstand
is’' being precast in England and is being sent out here just to be
fitted. Those of yoy go round there will find that there is

pretty good progress already. However, I agree entirely with the
Leader of the Opposition that in a project of this magnitide,

and I am not tryin g to cast aspersions on the previous adnmini-
stration, because of course Handball was not considered, not played
at the time when these plans were originally nade, and of course

we will do our utmost to try and accommodate all possible sperts.
Of course we would take all sports into consideration for the
bettérment of the project in general, |

HON MAJOR R J PELIZA:

Is the Financial Secretary hopeful that we shall get that money?

HON FINANCIAL & DEVELOPMENT SECRETARY:

We have been back for increased costs on the Sports Centre, and
this additional cost will serve to raise what we are asking
HMG for the Sports Centre to a sum of over £300,000.

HON MAJOR R J PELIZA:

I think, Mr Speaker, the Financial Secretary does not sound very
hopeful but I do hope that he impresses upon CDA - and luckily
we now have Mrs Hart there who I think was most helpful to
Gibraltar at another time when she was also the Minister responsible
how strongly this House feels about a thing like that, particularly
in the circumstances the people of Gibraltar are living in, and

I do not think a penny should be spared on projects of that

nature which help to keep the morale of the people going.

HON CHIEF MINISTER:

I think ODA have clearly shown their interest in this matter since
they have provided funds away from the Development Programme, in
addition, in order to get it done, because there had not been any
money before the last one. If it is justified and we will need

to fight a battle we will do so. There have been other
difficulties in comnection with the increase in cost even up

to very recently, and the response has been quite good and
sympathetic. I do not see any reason why we should.
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HON P J ISOLA:

Mr Chairman, on page 85 there seems to be an omission. I do.no?
know whether this is intentional, a mistake, inadvertent or if it
is a sase of the Minister for Economic Development again not

"having his say. I ask that because I noticed that schemes that

have already been completed are down there. I am referring to the
Cargo Handling Shed at the Air Terminal, which came under Other
Development on this, JIn 1973/74 we were told there was an
estimate for £20,000 on a £35,000 original and revised estinmate,
and it does not appear here. Is it that it is somewhere alse or
is it that the Government is not going ahead with this. What is
it? .

HON FINANCIAL & DEVELOPMENT SECRETARY:
Mr Chairman, in our scrutiny of the things that we would like to
do, thée constraint of our own financial position and of the

labour force, we decided to ask HMG to finance this project on aid
and we are hopeful that we shall succeed in it.

HON P J ISOLA:

"Yes, I see. But last year you told us you were going to spend

£20,000, We had a long speech about the urgent need for this and
then nothing has been spent on that. The £20,000 we estimated for
and gpproved for work has not been done. There is not one break-up
and at the morent the position is that you are hopeful of getting
HMG aid. Despite the constraint on the labour force you are
hopeful of building it. When? Is this going to be another one

in the future?

Well you see, Mr Speaker, last year we were told that nc less than
£20,000 of the estimate of £35,000 was going to be spent, provision
was made and taxes were raised to be able to do these things. Is
the position that the Government through lack of funds, or lack of
labour, or what, has decided not to go on with it? Secondly, will
it now cost £35,000 or will it cost more?

HON CEIEF MINISTER:

First of all I do not think it is fair. I am sorry that I did not
realise that the Minister for Economic Development, whom I have
allowed to go and do some other urgent business in connection

with this session, would be better fit to answer. I think it would
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for
be less unfair ,’ him if I did not say that a lot of work has gone
into this matter. There has been a question also of an element of
MOD land having to be handed over to include it. When we started
on the plans, immediately everybody immediately wanted the ideal
and the cost was mounting up. There has had to be a certain restraint,
otherwise we would have had a very considerable expense, mush nore
than anticipated, and we are more than hopeful that this, and two
other small matters on which we have asked aid for, not in connection
with any development programme, will be forthcoming. This is
certainly a project worthy of aid because it enhances the economic
activity in the Airport in connection with airfreight which is
increasing and which is so important for us. So there is no question
of delay at all, The delay this year has been because the plan could
not be completed, The obtention of the ideal equipment required
could not be finalised, and having reached that stage of the time
when the estimates were being prepared we thought this would be a
good opportunity of getting help and removing from the requirements
this year in our own budget the money required for the purpose.

HON P J ISOLA:

There is another item which has been left out. I presume that was the
Workers' Hostel, Gib 5, in which it was estimated that £28,500

were going to be spent in 1973/1974., Am I right in assuming that that
has been completed and spent? That was the estimate for 1972/73/74.
It ws under Other Developments, paragraph E. It is the same
sub-heading and it may be somewhere else, I don't know, I may be
wrong., I was just wondering whether that was completed.

”~

MR SPEAKER:

It does not‘appear.

HON P J ISOLA:

Sorry,‘it doesn't appear on this page. I don't know whether it
night be somewhere else. Page 82 in the o0ld estimates.

HON CHIEF MINISTER:

There is no provision there, it is only a sub-total of the other
figures.

HON P J ISOLA:

There is a provision in the estimate 73/74, £28,500, I may be wrong,
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HON A J CANEPA:

If he wére to look under actual expenditure column £31,372 he will
see that the total for the Workers Hostel was £225,994. It was
exactly the same March '73, no exrenditure,

MR SPEAKER:

Page 86,

HON J CARUANA:

No 4 on Municipal services, Mr Speaker, in the improvement and ....

MR SPEAKER:

Any matters before that, may I ask.

HON J CARUANA:

In the Improvement and Development Fund, Appendix 'G', theie are
very few projects which bring back the capital expense, that is,
where the Government recovers the money. May I ask, Mr Speaker,
whether .in the case of the services to Gardiners Road, it is
anticipated that this money will be recovered, and if the answer is
yes, should this project rightly come under the Improvement and
Development Fund, since they will be shown, mo doubt, in other
stages, the recovered money for these services.

HON FINAﬁCIAL & DEVELOPMENT SECRETARY:

Mr Chairman, Sir, yes. This is for the provision of services at the
Gardiners Road development. The expenditure of £57,000 will _
certainly be recovered from the leasees. £49,000 is included for
that purpose in the local receipts to the Improvement and
Development Fund, which are shown in the paper which I circulated
with the budget speech,

MR SPEAKER:

Right, 87, 88.
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HON L DEVINCENZI:

Page 88, this modification to Sea Water Intake. I was wondering,
when something of this nature goes wrong, whether there is anything
in the contract with the manufacturers whereby they would have to
pay for these modification, or does the Government have to foot

the bill everytime something goes wrong which is not the normal
wear and tesa,

HON ATTORNEY-GENERAL:

Mr Chairman, it depends entirely on what needs. to be done. If of
course the contractors are in breach, and the modification is
required because of their breach, then there is recourse against
them, If, however, they have carried out the terms of their
contract, and then by agreement between Government and the
contractors, suggestions are put forward for improving a particular
part of the works, then of course if the contractors are going to

do that the cost falls on Govermment. If it is something new and
the contractors have not fallen down on their requirement, the
Government pays. If they have fallen down then of course the
contractors pays. . But I understand that when you carry out a project
of this nature both sides can in the normal course of events find
something which both of them agree would improve it, which badn't
been thought of before. I won't say it is a trivial error, but
experience shows that things could be done in a better way and they
are done in a better way, then of course Government will pay.

HON L DEVINCENZI:

Sir, as far as this item is concerned, the manufacturers will not
be paying anything, it is all coming out of Government Funds.

i
HON LT COL J L”HOARE:7

This is a modification to the sea water intake of the North Feee
Distiller. ©Not the new one, the old one.

MR SPEAKER:

Right, 89, 90, 91.



L

]
/for £10,000

(\.)

431

HON P J ISOLA:

I am sorry the Minister for the Port is not here because this
directly concerns him., I am raising the very first item, purchase
of two mobile cranes for use at the Port. Honourable Members

will recollect that we were told two weeks ago in answer to a
question the Minister told us that the Port Advisory Committee

had recommended that instead of purchasing one mobile crane, we
should purchase two mobile cranes. And he told us that the Government
had agreed to this. I would like to call Member's attention to
last years estimates, last years! estimate where we dealt, if I can
find it with mechanisation, at page 86, where the Government
estimated that it would buy one mobile crane/. This year, apparently,
the Minister for Economic Development has been told: alright

we can have two cranes, but, Mr Speaker, we apparently haven't

even bought the first crane, which the Government last year said
they would buy. I don't think purchasing a mobile crane involves
any labour atiall, ds far as I know, it just involves writing out
a chéque. Now, could I be told, in view of the fact that we didn't
buy the crane last year, and I notice now that to buy two cranes

is going to cost £34,000, instead of the £10,000 estimated last
year. I note that no provision is being made for T4/75 so,
therefore, the Government obviously doesn't intend not only not

to buy the mobile crane estimated for last year, but not to buy
any this year, and leave it for next year. I presume 75/76 when

I suppose instead of £34,000 the estimate will have to be revised
up again somewhat, Does this mean really that the Government
doesn't take seriously the recommendations of the Port Advisory
Committee, or does it mean that the Government doesn't take
seriously the Minister of the Port, when he made statements in

this House telling us that he is going to buy two cranes.

He told us last year, and he managed to get his colleagues to
agree to buy one crane, he actually got then to agree to make
provision in the estimates: the Financial Secretary doesn't buy
the crane. He told us two weeks ago that he was making provision
for two cranes, and now we are told that this year that the
Government is not only not spending the £10,000 they voted last
year, they are not spending anything at all this year. Really, Sir,
what is happening. Is it, Sir, that the Minister for Port has
absolutely no influence on his colleagues. Is it cagraint on
labour, is it constraint on the Financial and Development
Secretary.

HON pINANCTIAL & DEVELOPMENT SECRETARY:

My Chairman, Sir, had my Honourable Friend the lMinister for
Tourism and the Port been here present at this moment, I am sure
that he could have made just as lengthy and able a speech on
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this matter as has been made from the other side. I, however,
only mean to say that, as the Minister said recently, two cranes
are on order. Such, however, is the anticipated delivery delay
that my assessment is that we hhall not have to pay for these
eranes in 74/75.

HON P J ISOLA:

May I welcome the conservatism of +the Financial and Development
Secretary as against the optimism of the Minister for Public
Works last year at this time. But could I ask the Financial

and Development Secretary why an order was not placed last year
~when we voted the £10,000 for one mobile crane. Is it that
delivery takes more than two years. Was the order made last
year when we voted the money?

‘HON FINANCIAL & DEVELOPMENT SECRETARY:

No, Sir, a great deal of consideration has beem given and the
experts have discussed what were the more suitable types of cranes
for this purpose at the port. We have thought about a lot of
different types of cranes,

HON P J ISOLA:

I am very impressed with the urgency with which the Government
proceeds with such noney making projects as mobile cranes and Cargo
Handling Sheds at the Air Terminal,

HON FINANCIAL & DEVELOPMENT SECRETARY:

Sir, I would also like to add this., That while we have come to the
conclusion now that we do need new cranes at the Port, the old
cranes were remarkably good equipment and kept on quite marvellously

doing the job under repair until they got rather too expen81ve
to keep going.

&

MR SPEAKER:

Now, any other matters on ....
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HON J CARUANA:

Mr.Speaker, I would like to refer to item H, Car Park and record
this side's dissappointment at the rate at which the car parking
‘problen is being tackled by the Government. This was a new Head
introduced by our Government wher we were in office in oxrder to
give a start to the remedy to one of the most serious problems
facing Gibraltar today, and so far very little inroads have been
made into the car parking problem, In this year's estimate we
see that £45,000 will be spent on car parks and that at the average
cost of £500 per car park this will only produce 90 spaces

which can hardly be said to be tackling the problem of car
parking with any seriousness whatsoever. Last year's vote ....

MR SPEAKER:

Yes, but we are not going to make a speech. That you can make
within the next half hour or so when we start the general debate.

If "there is anything you want to know on the actual vote that we are
tabling, then by all means do ask, If you are talking on general
principles you will have an opportunity to speak on that very soon
now, but if you want +to have any information on the vote, then of
course you are entitled to ask, :

HON J CARUANA:

May I ask the Governn at, Mr Speaker, then whether the £52,800

spent on car parks la t year comprised mainly of the Tcwn Range

Car Park end the Gova: nor's Parade Car Park which our administration
started, and what will the £45,000 estimated for this year produce
in terms of car parks,

HON LT COL J L HOARE:

I cannot give you an « xact breakdown of what was spent last year,
I didn't anticipate t. at question, but I can give it to the
Honourable Questioner this afterncon,

The £45,000 for this y :or is split up as follows: Governor's
Parade, £3000 to finis 1 that off, street lighting and so forth;
The Fish Market, £190C . Afllied to that is the re-provision of
the Cleansing Depot wh: €1 must take place before the rest of
the major work carries > .. That is under contract and the work
is started. That cont: 1.t is £12,200, £6220 of levelling off
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and road surfacing that is the surface water drainage.. There is
another £20,000 worth of work to be done by the developer himself,
he has already done £5,000 towards his contribution of £25,000,
That accounts for £19,000, We will be building a new car park at
Arengo's Palace at a cost of £20,000, which will take over 50 cars,
and we are reserving £3000 for further car parks wherever we can
find space.  But, we are not only dealing with car parks when we
think of the car parking problem, Mr Speaker. I will answer that
question, that remark, when we come to general debate.

HON J C/RUANA:

I am very pleased to know that the Minister has seen the light in
connection with the Arengo's Palace car park, which I announced
in 1971/72, and on which the Minister last year made a statement
saying that they were going to defer indefinately such a project.
Any contribution on car parking I'll pass on to the Government.,

HON LT COL J L HOARE:

I think he is quite wrong, again. The project that we have is not
the same. The previous administration's project was to knock down
eight buildings which are occupied by families, and build a

small car park there. This we were not prepared to do. We are
levelling and making a new car park on the site of the old
Arengo's Palace itself, where the ruins are becoming dangerous,
and we are utilising this and putting this to & good purpose.

HON L DEVINCENZI:

Mr Speaker, there is one item here I would lik: to ask a question
on., Let me say that if it was possible to do so, I would certainly
contribute towards that car park in the fines that I would be
saving.

School for Handicapped Children, there is a prrovision here of
£5,000, Could the Minister say whether this is intended to be
used for repeirs to the existing school or is it to be used to
make a start on a new one. '

HON M K FEATHERSTONE:

Sir, I am glad this was brought up. This ir not for repairs, Sir,
this is a token vote for a new school. By . token vote it doesn't
nean that it is just going to be there as a figure and we are not
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going to get on with the job., The school is already being planned
and a start will be made this year. If it should be that we spend
the whole £5,000 that we have put towards this before the end of
the year, we will come for a supplementary and I am also happy to
say that part of the cost is going to be defrayed by the Scoiety
for Handicapped Children. They have a special fund for it and we
are going into this on a co-operative basis. Government is

of course paying by far the major share but we are very happy to
have this officer from the Society. The site has already been
agreed upon and we hope that something practical in the way of

at least ‘
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a Board going there saying: this where it is going to be,
will be wvisible to the public within the next three or four
months,

HON L DEVINCENZI

I welcome the statement by the Minister and I hope they do
not need cranes to build it,

HON P J ISOLA

Could I just ask on that, will it be sited near an existing
school or is it intended to make it a completely independant
institution?

HON M K FEATHERSTONE

S8ir, in Gibraltar near is a rather peculiar word, It will
be a completely independant school on its own, The nearest
school to it will be perhaps 200 or 300 yards,

HON MAJOR R J PELIZA

Could we know the actual site, now that you are getting so
near,

HON M K FEATHERSTONE

Yes, its the southern end of the waste ground between Smith
Dorrien Avenue and Glacis Road.,

HON MAJOR R J PELIZA

Does that mean that we are golng to lo se another playground
when we do that?

HON M K FEATHERSTONE

No, there will not be the loss of a playground, Sir, That
waste ground I believe was earmarked on the development plan
for a swimming pool eventually,

HON MAJOR R J PELIZA

That is the little bit of open ground isn't it, where
children go and play and people.....

HON M K FEATHERSTONE

Well, at the moment it is a piece of waste ground, Sir, but
there were development projects planned for it., When they

come into effect of course it will no longer be open ground,
One might say that the "jungle" is open ground but if

tomorrow there were to be & development project it wouldn't be.

HON MAJOR R J PELIZA

I think that if the Minister looks at the activities around
that area, and this is by no means at all political, please,



©

O

/the

+J

he will find I think, and certainly I have noticed it when

I have gone past that place, that quite a number of little
children kick a ball around there.and so on., Since there

is so little room in Gibraltar for that sort of thing -

in fact people are now having to go either to Europa Point -
there is no place at all for children to run around. Is

it -possible to have another site which will not deprive

the ehildren of that area in which to play around?

HON M K FEATHERSTONE

No, Sir, If the Honourable Major Peliza would like to go down
to the Bridge at Smith Dorrien Avenue, he will see that a
certain company is building a motel there on the high part

of that waste ground. A road has been already constructed
there, and it is the far end of that high part which will be
used for/Handicapped Childrens' School. Most of the

playing, the kicking about that is taking place at the moment
is on the low part of the ground., The School wouldn't
interfere with that at all.

HON P J ISOLA

Mr Chairman, the Refuse Destructor, I want to...
MR SPEAKER

You are going back to refuse destructﬁr..

HON P J ISOLA

- Well, Mr Chairman, my "riend.....

MR SPEAKER

Fair enough, we were dealing with the last item, that is

why....
HON P J ISOLA

T notice that the amount to be spent to the 31 March '74

is reached mathematically by adding the revised estimate for
73/7& to the actual expenditure up to the 31 March '73, - Could
I ask, because the revised estimate for 73/74 is £F million
pounds, can the Financial SBecretary state how much in fact
has been spent on the Refuse Destructor to date. What is
the actual figure of expenditure they have. I mean, he

will recollect that this was an item, which was the subject
of some controversy last year, It is rather a substantial
figure affecting the whole Improvement and Development Fund.

HON FINANCIAL AND DEVELOPMENT SECRETARY
Mr Chairman, I don't carry these figures in my head.

I am told that our latest information is that in 1973/7.L
there was spent £376,662, '
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HON LT COL J L HOARE o M

If I can 1ntervene here, because my figures are obviously
much more up to.date than those of my colleague the Honourable
Financial and Development Secretary., We have passed for .
payment, up to the end of last week already, £416,000 this
year, Whlch with the £136,700 last year, comes to £C52 800..
There is in process at the moment another bill for £90, OOO

So as near as it is possible to gauge that figure of £6u3 L0o
is correct. Whether we can get this last £90,000 checked in
detail in the few days which are left of this financial year
and get them paid, is a matter of conjecture, but the
liability is there already.

HON P J ISOLA

I quite appreciate the liability being there, but it does
appear that there is something like £100,000 that is
unlikely to be paid before the end of March, we are not
complaining about it. We are dealing here with actual
expenditure and 1 appreciate the full amount will have to be
paid, obviously, but the actual amount paid, am I right in
thinking is £373,000 up to £416,000 has been passed for
pyament, and you are in the process of preparing bills for
another £90,000, This is-the position, isn't it?

HON LT COL J L HOARE

Actual bills passed by my department for payment: whether
they had been actually paid in cash or not they amount to
£416,100 for this year, There is another one in the process
of belng checked and passed for £90,000, That would bring .
this year's expenditure to £506,100, which with the £136,700
paid up to the 31 March last year, Would give us a total

of £6L3,400, leaving roughly £20,000, which is the figure
there, to be done next year, And may I say that the Refuse
Destructor is in a very good advanced stage., The plant is
in and we hope to be able to start our first trial burning
either at the end of this week or in the following. But
there is still some engineering work to finish which should
be finished by the end of May., So the Destructor should be
once again fully operational by the end of May as predicted.
It is not behind schedule,

HON P J ISOLA

I am sure, we welcome that news, Mr Chalrman, but its quite

obvious to me that when it comes to next year's estimates,

the column for actual expenditure to 31 March 1974 will not be
£506,000 | it will be about £90,000 less, because we are

already on the 27 of ¢arch thats quite obvious.

HON FINANCIAL AND DEVELOPMENT SECRETARY

If any inferance is to be drawn from what the Honourable
Member has said in regard to the need for taxation, then I
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must point out that there is no question whatsoever, Whether
we pay this money - I have said this fifty times and I will
say it again - whether we pay it before the 31 March or
shortly after the 31 March it will make not the sllghtest
difference to the state of our finances,

HON P J ISOLA

It is quite obvious, Mr Chairman, that there will be a need
for taxation.

MR SPEAKER

We can. deal with that at a 1ater stage. We will now take
a vote on Appendix 'G'.

Appendix 'G' was agreed to and passed.

The House Resumed.
HON FINANCIAL AND DEVELOPMENT SECRETARY

Mr Speaker, Sir, I now have the honour to report that the
Estimatesof Expenditure for the year 1lst April 1974 to
31 March 1975 have been considered in Committee, together
with Appendix 'G', and agreed to without amendment.

MR SPEAKER

I now propose the question which is that this House approve
the Estimates of Expenditure for the year 1st April 1974 to
31 March 1975, together with Appendix 'G', which means that
we are now back at full meeting of the House and we will
open the debate. I will remind Members that they are each
entitled to speak once., I am not so optimistic as to think
that no one wishes to speak, but may I....

HON MAJOR R J PELIZA

Mr Speaker, its very easy to speak, but I would like to hear
the statement from the Chief Minister before I can speak
because he's got a statement which has got apparently
extremely important information, particularly 6n development,
which has to do...

MR SPEAKER

We are not going to have a debate as to who should speak first,

that is nothing to do with it, All I am doing is inviting...
HON CHIEF MINISTER

Mr Speaker, I propose to wind up, not to speak first., The
debate has been started by the Financial Secretary.

HON J BOSSANO

Well, Mr Speaker, in the absence of any information from
the Honourable and Learned the Chief Minister, the view of
the Opposition must be limited to the budget speech of the
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Government through the medium of the Financial and Development
Secretary. So that we' can take it, Mr Speaker, that the -
Honourable and Learned the Chief Minister has spoken already
through the Financial and Development Secretary.

Well, Mr Speaker, as far as the contribution of the Financial
and Development Secretary is concerned I would like to bring

to the notice of Members that this year's budget speech is
different in character and tone from that of previous years,

in introducing a new emphasis on economic analysis., A new .
professionalism which we feel on this side of the House is

most important in guiding Gibraltar's economic future, There

is in that speech reference to broad generalisations about
econonic theory with which I can associate myself completely

on behalf of the Opposition. But at the same time I must make 1t
explicitly clear that the implications of the proposals £ 5.
intimated in the budget speech are matters of policy and do not
necessarily follow from economic analysis, and to the extent

that they are matters of policy they are entirely and
exclusively the responsibility of elected members, and in
particular of the Honourable and Learned the Chief Minister even,
if he talks last. And, Mr Speaker, we disassociate ourselves
entirely from those policies.

The Financial and Development Secretary highlights the role

~ of the budget and of public expenditure in the management of

.. the economy and brings to the notice of the House the fact that .
there are two things involved: economic management, and
financial management, And it is 'with financial management

that successive Governments of Gibraltar have concerned -
themselves primarily., But, nevertheless, economic management
must also bear an important part in the decisions taken at"
budget time, and as far as finance is concerned Mr Speaker,
clearly the Governuent has got a range of items that it :
Provides for the community - what the Financial and Development
Secretary has called the share that is provided through

public consumption - and this has got to be financed. It

can be financed either by charging directly the individual
consumers of those items, or by charging the community as a
whole. And in order to produce these goods items of capital
expenditure are undertaken, and again there are choices as to how
capital expenditure can be financed, One can attenpt to raise
more or less in one particular financial year, or moreor less
over the life of a project by long term financing through loans.

. We have had differences of opinions in the past as to this, and

I think it is quite remarkable to think that the last time that any
mnoney was put into the I & D Fund from local funds was in respect
of the financial year 71/72.

If Members will cast their memories back to October 1972, we

‘were told about the urgency of putting an additional £200,000
in the I & D Fund as otherwise all our capital projects would
come to an end. And now we find that we have managed to carry
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on since then without putting in anything extra, Mr Speaker,
e have managed somehow, in soge peculiar way, in spite of
what I remember Mr Gomez saying in the House at one stage,
in answer to my questions when he was standing in for the
Honourable the Financial and Developuent Secretary. He said

. in the House, could suggest to him how he could carry on

with his projects if he didn't have the money there beforehand when
he was using local funds to meet deficit in Her Majesty's
Government's contributions due to the gquestion of an insurance
bond having to be paid. He couldn't understand how this should
be done, Well, he seems to have managed very well because we
learn today, Mr Speaker, from the Financial and Development
Secretary, that he has managed to spend in the current financial
year out of the I & D Fund, financed from local funds, something
like £300,000 for which provision will be made in 74/75, but
which one understands has already been spent in 73/74. I don't
know the exact figure, I think it is £300,000 or £400,000, Mr
Speaker. So I am now the person who is intrigued on this side
of the House, and I look forward to the opportunity of meeting
Mr Gomez so that he can explain to me now how he has managed to

-do what was totally impossible before, And in dealing with

financial management the Government of Gibraltar has generally
speaking adopted a position which in terms of economic management
can be at best described as neutral. A balancing of revenue
and expenditure, but in fact in most cases has been found in
retrospect to have been in economic terms, deflationary, in
that there have been successive budgets surpluses. There have
been successive marking down of estimates of expenditure

and marking up of estimates of revenue, It appears in fact
that the estimating has got much much accurate in recent times,
which is welcome to Members of the House, because with more
accurate figures one can couwe to more accurate conclusions,

Mr Speaker,

But there are a great many points in the budget speech which
Members in the House would not wish to take at face value
without having them questioned. We have already seen the way
that people can be misled into making wrong assumptions and
arriving at wrong conclusions in respect of our capacity to
spend an additional £2,500 in capitad projects when we were
considering the estimates in Appendix 'G'. And I would like to
start, when I come to consider economic policy, from the

point that is made by the Financial and Developuent Secretary,

- the phrase that he uses, that Gibraltar's economy is not
. conventional, On the first page of the Budget speech, in

the first paragraph he says: "in a more conventional econony
it would be a crucial function", and, therefore, implicit in
that is the fact that our economy is not conventional., And
if it is not conventional then we cannot make assumptions and
draw conventional conclusions from those assumptions,

But before I consider the guestion of the economic managenent,
I would like to look back on the question of financial management
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and the relationship between income and expenditure, not

Jjust for the Government, Mr Speaker, but for the

individual workers, for the people of Gibraltar. And we

can see that an over-emphasis on cash flow is a very dangerous
thing., The Honourable and Learned the Chief Minister

found this out when he said in August 1972 that there was going
to be a £68,000 deficit in B2972-73, even with'out paying the
40p., And in the event the actual cost in 1972~73 of meeting
the Biennial Review for industrials and non-industrials

has turned out to be in the region of £300,000, and instead of
coning out with a deficit of £368,000 he has come out with a
surplus of £7,000.

HON A J CANEPA:

Nonsense,

HON J BOSSANO:

I am sorry that the Honourable Minister for Labour and Social
Security can shout "Nonsense" sitting down and not have the
courage to stand up and prov1de any evidence,

HON 4 J CANskA:

If there is one thing that I am not lacking in it is in courage,
That figure of £300,000 for the Biennial Review is nonsense,
It is much more like £ million,

MR SPEAK:Rs

Order, You nustn't be surprised if the Government disagrees
with your point of view.

HON J BOSSANO:

I an grateful, Mr Spéaker, to the Honourable Minister of Labour
and Social Security for making my argument stronger, because in
fact I am suggesting that the Honourable and Learned the Chief
Minister was out by £300,000, But if the Minister for Labour
and Social Security says that the Chief Minister was out by £—
million, I accept that his mistake is that much greater, After
all he is closer to the Honourable and Learned the Chief
Minister, so he ought to be more aware than I am of the
magnitude of the statement the Honourable and Learned the Chief
Minister made. I was under the impression, Mr Speaker, by
looking at the figures, that in the nine months of 72/73, the
cost had been £300,000. And it is 72/73 that I am talking about.
In 73/74, however, the cost is more than £m. In fact in 73/74



®

O

443

we have a wage bill for non-industrials, and this is an
important economic consideration because the Honourable
Financial and Development Secretary has expressed concern
about the size of the non-industrial labour force and the
relationship between the non-industrial and the industrial,

in fact the wage Bill in 73/74 comes to £2,200,000, Mr Speaker,
and this is made up of an increase over the wage bill in 71/72,
I think, that is before any Biennial Review had any effect on
the wage bill, an increase of £400,000, plus £95,000 of back
pyament in respect of 72/73. So that using these figures 1
have come to the conclusion that for a full year the Biennial
Review for non-industrials came to £400,000. Now this may not
be an entirely accurate figure because in this £400,000 there
will be the result of increments and the result of changes in
the composition of the Service, But it is something that
reflects very closely the Biennial Review, if we look at the
total cost of the wages of non-industrials before and after
the Biennial Review in two years, that is, 71/72 and in 73/74, and we
forget 72/73, because that was only affected partly, and it is
difficult to divide the part where it was affected from the part
where it was not,

The importance of this fiagure is twofold. PFirst that it
suggests that non-industrials managed to obtain from

the Governuent what they had been led to expect they could
ask for by my Honourable and Gallant Friend, Major Peliza,
when he mentioned the figure of £5 to £6 a week, Iam
always willing to give way to the Honourable and Learned the
Chief Minister Mr Speaker if he would like to elaborate on
his comnent, I am always willing to sit down and listen
to him: I am enthralled by his arguments, After the
election or before the election, nevertheless, Mr Speaker,
whenever it might have been, the AACR Government managed
to implement this figure of £5 to £6 for non-industrials,
and we are glad that this is so. We think that wages....

HON A P MONTEGRIFi'O:
Will he have the honour of allowing me also to make a
comaent, Can the Honourable Member imagine that if we are

given the £5 to the lower grades, how much we would have
had to give to those who got the £5~6 at the top.

MR SPEAKER:

Yes, having made that remark we are not going to open this
particular subject.

HON J BOSSANO:

Mr Speaker, I am sure you would not wish me to indulge in
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imagining what would have happened at the top or at the bottom,
I know that the AACR Government have always been committed to
giving more at the bottom than at the top, so it should not
have proved to be too difficult an exercise for them.: They
could have given £1.85 to the Honourable the Financial and
Development Secretary, or to the Honourable and Learned the
Attorney-General, and £5 to the poor Sewerworker without any
problens.

MR SPEAKIER:

Order, we must not speak across the House,

HON J BOSSANO:

Be that as it may, Mr Speaker, the fact is that the cost

of the wage review accounts for a najor part of the

difference in the estimates of expenditure., And if we take

out the element of salaries, and this is the only elenent we
can take because in fact the wages of non-industrials are not
shown as & separate item, whereas personal emoluments are, we
take this out we are left with expenditure in 73/74 using the
revised figures, which I am glad to see the Honourable the
Financial and Development Secretary making greater use of

now than he used to before, because I think those are the

most significant figures, using the revised figures we are

left with £4.6 millions, And if we take cost of personal
emoluments out of the 74/75 estimates of expenditure we are left
with £5.5 millions., That is a difference of £900,000, which is
accounted for almost in its entirety by £300,000 of COLA, and
£600,000 of fuel increase, So, therefore, we sce that as far
as the current expenditure is concerned we are budgetting for a
nil rate of growth in real terms, And if in fact we are not
budgetting for inflation we are budgetting for a recession,
That is, if we are going to maintain this level of expenditure
in money terms we must of necessity decrease the volume of
services that we provide, We cannot associate ourselves in
any way whatever with the economic theories the Honourable

the Financial and Development Secretary wishes to introduce
into his Budget speech,

Now, Mr Speaker, this reduction in real terms on recurrent
expenditure of course does not in any way allow for improvement

in the standard of living this year which will be looked for by

the working people of Gibraltar when the Biennial Review comes

to be negotiated. That also is an itenm that is absent from

the estimates of expenditure for 74/75, and I for one do not accept
the statement in the budget speech that we have to accept a
reduction in our standard of living. It is not good enough to

say that in UK they have to accept a reduction in the standard

of living and, therefore, we have to accept it, because we know that
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the present Govérnment is not interested in comparison

with UK, do not believe that in UK the standard of living
is higher than in Gibraltar, they don't accept an ain
towards parity all the way up, and, therefore, consequently
they cannot accept as an aim of policy parity all the way
down, And in any case the Honourable and Learned the

Chief Minister has told us a great deal about the intimate
details of the life of his close friend Mr McMahon in
Newcastle, so we are not very interested in...

HON CHIEF MINISTER:

He is worse off now.

HON J BOSSANO:

He is worse off now Mr Speaker, well I understand that the
Social Security Benefits are going to be introduced at a
higher level in UK, exd-that the bulk of the UK taxation is
going to hit people with an income of over £4,500, so if Mr
McMahon is worse off as a result of the Budget measures in UK,
he must be very well off to start with. :

So, we do not accept that we have to take a cut in our
standard of living because our standard of living has in

fact been on the way down for some time now, Mr Speaker,

And what is needed at the level of economic planning is the
courage and the conviction to go for economic expansion to
enable us to meet the economic difficulties which we face,

in the same way as other people face, The fact of the matter,
Mr Speaker, is that what we have here now is nothing new: it
is not a once and for all catastrophy that has hit us out of
the blue, a fuel crisis that we have to neet and can only be
met in one particular way: it is a crisis that can only be met
in one particular way because the Government in power have got
one particular policy. 4And what they have done is that they
have adjusted the old policy of tightening your belt and
brought it out into the limelight as the answer to our problen,
It is an answer that we in the Opposition do not accept and that
the people of Gibraltar cannot accept.

I would put it to the Government that the advice that Mr Michacl Foot
gave .the now defunct Heath Government applies equally to their
ideas on how to manage the economy of Gibraltar. He suggested
to Mr Heath before the Labour Governuwent came in that what

they had to do was to take their half baped economic theories
and worn out policies to the soup kitchens of the Conservative
Central Office., And I put it to the AACR that they should do
the same, particularly once the T & G gets its new headquarters
and has moved out of the place, Because as long cs they are
there their worn out economic policies will not receive a very
warm reception,
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So the explanation for the policy thot is being put forward
is not acceptable

(2) because we think that there is a better alternative;

(b) because it isn't anything new,'it is something
that the AACR has tried before,

It has failed before and it will fail now to solve our
economic problems., It will fail %o solve our economic
problems, Mr Speaker, because the reasons why the Budget

is used, for example, in the United Kingdom in econonic
nanagenent, in facing the sort of problems that Britain has
got, is because in the United Kingdom therc is an attempt
to cut down on public expenditure, to allow the capacity
that is freed by the cutting down of public expenditure, by
the private sector to export, Mr Speaker, to export. And
perhaps the Honourable Minister for Medical Services will
tell us what he plans to export fron Gibraltar when we have
given hin this spare capacity .

HON & P MONTEGRIFFO:

I will tell you.

HON J BOSSANO:

He will tell us, I will be delighted to hear it, Mr Speaker.

So now we have the Minister for Medical Services in ‘
charge of our export industry. When the Minister for Economic
Developuent gets back as I hope he gets back in time to find

out what the new export industriesare, I wouldn't like hiu to be
left in the dark. ‘

So this is the purposc, Mr Speaker, of using the Budget in
econonic management in UK, and it has been used, it is being
used precisely now, this very week, in UK, on the¢ one hand to-
promote the export industry,

MR SPsAKER:

But let us not dcbate the UK Budget pleasc, let us debate ours.
It is relevant, but once we go into what he is going to say
now, we are debating the UK Budget, and that we are not
interested in,

HON M XIBERRAS:

I always rise on these occasions ....
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MR SPEAKER:

I kmow you do. I have ruled and whatever you say will
not make any difference, :

~ HON M XIBERRAS:

May I say on this particular occasion that the Honourable the
Financial and Development Secrétary has made a very very close
connection, close link, between events in the Uhited Kingdon
and the econonic theories ,....

MR SPEAKER:

-But I reckon thot the Honourable Mcuber who is speaking has

spent 50 of his time so far refcrring to the British budget,
Anyway I have ruled and that is it., I will not have oy rulings

questioned,
HON J BOSSANO:

Thank you, Mr Speaker, I an willing to defer “iscussion on
Britain Budget until we are integrated.

But what I would like to briﬁg-to the notice of menbers of the

~House is sinply thot whatever is done in UK is not strictly

applicable to our economy, because #&s the Financial and

- Development Secretary said originally, our economy is not a

conventional one, We do not have o private sector industry
that exports, we have a private secbor industry that serves
the public sector. And if we. cut down on the public sector

-~ then we create an unemployment in the private sector as well,
- Mr Speaker, We do not release resources for the private sector

to use, what we do is we create unemploynent in the private
‘secttr , because the private sector lives off Governnent
project in the main, or it lives off the expenditure that
results from the earnings fron Governuent émployces. And
tourism: 1% increase in bed nights sold, or whatever it was,
Mr Speaker, I do not &oubt my Honourable and.Learned friend,
Mr Isola, will have norc to say about the growth in tourisn

. which we are expericncing,

Now, Mr Speaker, the Financianl and Development Secretary told us

in the Budget speech that increased productivity was of the
essence to our approach in solving our econonic problems, and with
this we are in complete agreement,. ¢ have felt for a long tiue
that increased productivity, bringing about higher wages and
keeping down the gize of our labour force, is an essential elenent
in the econonic prosperity of Gibraltar. But we cannot accept
that the references to self-generated inflation, which he made
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on page 5, holds any water at all. The Financial and

Development Secretary said that it has been reiarked in ¢
the past that Gibraltar iuports but does not of itself

create inflation, There is no doubt that this is true

becausc we ourselves have been told today that it is

the increascd cost of the price of o0il that is going to be

our najor inflationary problen this year., So with that

nobody could argue. But he wishes to name another way of (
generating inflation, and thot is, that too much demands

have been placed on the construction industry, and that

cfficiency and so on have fallen down, Well I don't know,

Mr Speaker, whether efficiency has gone down or not, and

I don't know what measure the Financial and Development
Secretary has used to measure efficiency in different
period of time and relate it to increased volume of work,
but I can tell him that the information that I have, that
is, the only statistics the Government has published so

far that relates specifically to the construction industry -
and I am at a disadvantage in this respect, Mr Speaker, in
that I have to go by what is published which is what I have {
available, this is why you will recall, Mr Speaker, that in

Expenditure Estimate we asked detailed questions about what

work the Statistics Department was doing, because if the

Statistics Department is doing work which can tell the

Financial and Development Secretary that supervision and

efficiency has fallen and real costs have gone up, I would

like to know about that work. But to my knowledge the last

Employment Survey figures that have been published related to

October 1972, and April '72, and October '71. And in that

period of time, when the Construction Industry was operating

on a very high volume of work, Mr Speaker, we find that building

workers in that period of time, in October 1972, had average (
earnings of £19.75 a week, and in a working week of 52 hours,

that is with 12 hours overtime. So in October 1972, the

construction worker was, for example, doing 6 hours more than

workers in ship building and repairing, and earning £2 less.

Now I put it to the Financial and Development Secretary

that if he thinks we are having an inflationary spiral in 4
wages due tJo too high a demand, then he ought to cut down on

shipbuilding and repairing, which is where wages are highest

in relation to the number of hours worked according to his

published statistics. He may have more up to date statistics

which have not yet been published, and I stand to be

corrected on this, but on the figures I have before me, Mr ¢
Speaker, between 71/72 the numbers of hours worked went

down from 51.7 to 51.3, and the wages went up from £19.33

to £19.75. This is the average weekly earning in the

construction industry. Hardly a situation that would qualify

as rampant inflation due to excess demand. ‘And to chop

down by half the I and D projects from local funds in order

to cure an increase between 71/72 of 40p an hour seems to me,

to put it mildly, taking a sledge hammer to crack a peanut.

So I don't know, Mr Speaker, what are the facts from
which the Financial and Development Secretary has come to this

-
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conclusion that we have too high a demand in the
construction industry, which is reflected in an increase

in wages which is then creating inflation in the rest of

the economy. In any case, Mr Speaker, we are fortunate

in Gibraltar in that we can do something else other than

cut ddwn the size of our building programme, because we

are not talking even of maintaining what we are doing now.

I would have liked the Government to go for more

expansion, but I would have accepted with regret, Mr
Speaker, maintaining the present level, But the Financial
and Deve lopment Secretary says that we can't afford to carry
on building at the rate we have done up to now, I am glad
the Honourable Minister for Housing has come in, because I
am sure that that is something that cannot be to his liking.
That we should build less houses than we have been doing

up to now, I think we can carry on, indeed I feel that in
order to sort Gibraltar's housing problem we must

maintain the present rate of building. And if we have
shortages of skilled workers in order to maintain it, then
what we use is the provisions of the Control of, Employment
Ordinance, we change the quota for COﬁStPHCthﬂ;WOPKSPS

we use the hostel which is half empty, Mr Speaker; we
increase, in other words the supply of labour instead of
cutting down on the demand for labaur, if it ‘is the case that
it is needed. : :

I haven't seen any evidence in anything that has been

published by Government that there is such a need, but

if there is such a need, then the right way to go about

it is to maintain a high level of economic activity, because

the more money we earn in Gibraltar obviously the more

. revenue the Government will get. If there is a high

level of economic activity, if people are doing a lot of

overtime, if they are getting bonuses, then they will have

high incomes, the Government will be able to budget not only
for an increase of £400,000 in income tax in this year

without even raising the rates, which they are doing, but

for even more than that if the earnings are higher, If

the earnings are higher not only will people be paying

more income tax but they will have more take home 'Pay

after income tax, they will spend more money and the

Government revenue will benefit through duties on

imports. So it is in the Government's own interest to

. have a bouyant economy, because by having a

bouyant economy the result is that there is a bigger

national cake, And the importance is, Mr Speaker, that

in order to decide how much taxation is needed, and how

much public expenditure is needed, we don't pnly have

to look at the size of the existing cake and say, if

you have a bigger share in the public sector you

must necessarily have a smaller share in the private

sector, We must also consider whether we cannot have a

bigger national cake, whether we cannot increase the total

output of goods and services that Gibraltar produces, and



450 (M

out of that bigger share both can have bigger shares.
If we increase the gross national product by 10%

then clearly both the public sector and the private
sector can increase by 10, without changing the
relationship between the two. If we are going to have
stagnation, if we are going to have nil growth, then
publlc expenditure of necessity can only increase by
10% if you decrease private by 10%, 4nd if we are
going to go down the hill, if we are going to make the
national cake smaller, then the bigger the share of
Government expenditure the smaller the share of private
expenditure. And we will be in a vicious circle, in a
downward spiral, Mr Speaker. ‘fe will find ourselves

in a downward spiral, because as private sector income
goes down, as wages go down, as earnings go down, ,
Government revenue will go down, and the Government will
need to tax more just to maintain the existing level of
servieses, This is sheer economl® '‘unacy. I cannot
understand how the Honourable the Financial Secretary could
have been induced to make a statement with these
implications by the Honourable and Learned the Chief
Minister, who wishes to have the last word and keep his
little recipe for success until it is too late to be
able to point out that it is full of holes, S

We on our side do not agrece that the policy enunciated

in this budget speech is either necessary or desirable,
And if we are going to talk about an application of
economic theory to Gibraltar's economic problems, if the
Financial and Development Secretary wishes to have us
believe that we are encountering self-generated

inflation because there 1s a dislocation between supply
and demand in the labour force, which he can only

think of curing by cutting down on dewand, then I would
welcome his ideas on what is the effect on the inflation
in Gibraltar of the changes that have been produced in
recenat times on the money supply. Because no doubt the
Financial and Development Secretary is aware that there
are some economists who feel that the growth of the money
supply is the most important element in inducing inflation.
Now it is not a view that I myself sm very sympathetic to,
but I think Honourable Nenbers will be 1nterested to

learn that between March '71 and March '72 the money supply
in Gibraltar was increased by £45,000., That is when the*
previous admlnlstratlon was in power, Mr Speaker. 4And
then since March '72 we found that it was increased by - ;
£88,000 1n the six months from March to September; then-
to March '73 it went up by another £195,000; then between
March '73 and September '73 it went up by another £145,00r,
Now this enormous increase in money supply is somethlng
that has not been brought to the attention of Members.

an
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It has been gazetted but I don't suppose many people
have noticed the jimplication of these huge increasmes in
the money supply in Gibraltar, and if we are talking
about the effect on inflation of demand and supply,
then I think the House is entitled to have the views

of the Government.-'Perhaps the Honourable and Learned
the Chief Minister would give the House his views on
what he thinks increasing the money supply in the

space of two years by almost £% million has on inflation,
because if we are going to have the Government printing
money at that rate, then I think we ought to know that
there has been a fundamental change of policy in

this respect, and we bught to have some indication of
what is the expected impact, And, as I said, Mr
Speaker, it is most important that members should :
know that there are many prominent economists who hold
that this element, the increase in the money supply,

is one of the most important, factors in controlling
inflation., Indeed in yesterday's financial press there
was comment about the fact that in UK it is expected
that the money supply this year will be allowed to grow
at a much slower pace than it has done in the past, in
an attempt to control inflation.

Now, I don't know whether this is valid at all in
the context of Gibraltar's own economy., 4s I say, in
any case, I myself am not very favourably .impressed
by the arguments, but this is something that has
changed in our economic set up: the money supply
used to grow very slowly in the past, and it has.
grown very rapidly over the last two years, and I
would certainly welcome some indication from the
Government side whether this is just a chance event,
or deliberate policy, and in what way the growth

of the money supply is related to inflation,

Mr Speaker, the only other item really in the budget
speech which I would like to pass comment on is, that
given, as we pave been told.on so many occasions

in the past, that the Government is there to govern
and that we are not likely to be able to influence
it in the way it is set on governing, however much
Gibraltar has to suffer as a consequence, given
that, then the only other matter which we can be
associated with is, that having decided to spend a
certain amount of money and having decided to

raise a certain amount of money when the revenue

. raising measures come, we will go as far as

possible with the Government in ensuring that

the money that needs ralslng is raised in the

most equitable manner and in keeping with a
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commltment to soclal Justlce. The Flnanclal and
Development Secretary referred to .the need to do thisf
to the need to protect the lowest income group, I don't
know how- Low they have to be before he. sonsidered them.

to be low enough to need prOtectlon; My own estimation
is that a great many. people who are not protected at
" present need protectlon in Gibraltar., But I would,
if you will allow me, remind members on the Government
side of the sort of measures that-are being taken in
UK to protect those in the lowrincome group. Particularly
the question of Social Security Benefits and so on, the
question of food subsidy, and the question of
alterations in personal allowances to bring those
personal’allowances in line with bhe rate:of inflation;
so' that there isn't an automatic widening of the
tax net as a result of people moving into a hlgher
income band, which is purely nominal, whereas.in
effect the real income has not" 1mproved at all and
the real standard of living has not improved at all,
I would put this thought out at this stage, Mr
Speaker, and it is something that we will follow up
when the Revenue Raising Measures are taken.

HON A P ONTEGRIFFO :
Mr Speaker, I don't know whether you consider this
to be a reasonable: time to adjourn, because certalnly

I am going to take about 20 minutes or half an
hour, '

MR SPEAKER:
Well, having established the right to speak now,

I will, perhaps recess now until later on, We will:"
recess as usual until] 3,15 this afternoon.

The House recessed at 12.50 p.m. o

The'ﬁouééwresumed at 3.25 p.m.

HON A P MONTEGRIFFO.

Mr Speaker, I would 11ke to know how it is that I always
manage at every Budget debate to get to speak after lunch,

(f\
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Perhaps this will give me a little bit of 1nd1gestlon,
but I hope the same doesn't happen to the Honourable
Members opposite, _

I ‘am going to try and divide my speech in two parts.
The first will deal exclusively with t he Medical

and Health Department, how we speni the money last.
year and how we intend it this year, and look at the
expenditure in a much more detailed manner than I did
during the detailed look at that expenditure, and I
will do so as briefly as possible.

The estimates for the Medical and Health. Department
reflect a considerable increase in expenditure over and
above that approved in the original estimates for
73-74.. It also reflects, unfortunately, the
pattern of spending which other departments have
undergone particularly in this very inflationary age.
It is true that we all beccome elated when Ministers . .
particularly have got more money to spend, but I think
that whatever amount of moncy we may have available,
the essential thing is that we should spend it as
efficiently as possible and at the came time achieve
some basic progress,

The financial year which is now endlnv has indeed - :
and I say this in all humility -~ seen a certain amount
of progress within the Medical and Health Department,

We have 1mp1emented the firet phase of the Johnston
Report; introduced a 24-hour Dispensary Service;

opened our Intensive Recovery Unit; obtained ‘a
reciprocal agreement. with the UK on Health matters;
our Ambulance is now properly manned, and for the first
time is supplied with oxygen; the Group Practice

Medical Scheme got off “he ground dsspite considerable

difficulties both visible and invisible. Furthermore,

‘most of the old part of: the hospital has been painted

and re-decorated, and I am pleased to say that the
establishment of dostors is practically complete,

. y
For the next financial year we want to make our Maternity
Department more than just a Labour-Ward. And for that
purpose we are starting a programme of obtaining modern
sophisticated equipment .which will enhance the facilities
given in this part of the hospital., .The same applies to
the facilities at present being provided for Geriaticc
patients., It is our intention to bring new equipment,
and for the first time it will be the equipment that a
Ward of this nature requires, We are buying the equipment
which will make the stay of our Senior Citizens in the
Geriatic Ward if not more pleasant, at least less
depressing. A survey in depth of the older part of the
hospital is being completed in an effort to find out what
improvement, if any, can be effected, and this again will
be reflected in the next development plan. The X-Ray
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departmen% will be expanded and the second phase of the
Johnston Report completed.

It is also hoped, if the e quipment arrives in time, to start
during the forthcoming year, a programme of pollution
detection to find out the level of pollution in Gibraltar,
We have also increased the vote for more equipment

for the different wards, and it is hoped that the

painting programme will be accelerated, though here I

would like to pay special tribute to the Publie Works
Department for the great help which they so readily

give at any time when this is required in the Medical
Department, '

The new Laboratory is expected to function quite soon,
and the premises earmarked for the Isolation Unit may
well be converted into a further Geriatic Ward, Here I
am taking note not only of the recommendations being made
by the Medical Staff, but also by some remarks made '
in this connection by the Honourable Member opposite,

Mr Caruana, as to the need of nore geriatic beds.,

The anti-smoking campaign will be in full swing by mid

May, so Honourable Members who are smokers please take

note in case cigarettes go up during the budget. They

might indulge in some saving and thus perhaps help

the anti-smoking campaign, I am also hoping to bring

into this House some amendments to the Medical Health
Ordinance to bring it into line with legislation in the

‘UK, However, when e verything is said and done no
undertaking, however modern or well equipped, can

function properly without the human element inside. And

I think the House will agree that the human element

working within the Medical and Health Department is something
we should all be grateful to and Gibraltar should be very
proud of, I wouldnot like to end this speech on the Medical
side of the Budget without recording the great help given

to me by the Board of Management and the Medical Committee.
They have served as a «entralised forum for divergent views,
and God knows there are a few in the hospital, and they are
indeed a great help to any Minister,

My thanks are due very speeially to the Royal Naval

Hospital authorities, who, as I explained before, are now
engaged with ours in an exercise to see what better
utilisation of manpower and equipment can be made for the
benefit of the whole of the community, and that includes the
services and ourselves., My gratitude also to the Retarians,
the League of Friends, and other anonymous donors who have in
one way or another supported and contributed financially
towards enhancing the facilities we can offer in the Medical
and Health Department. And that, Sir, as I said, briefly
concludes the first part of my Speech,

Now, Sir, let us go to what I would call the projection and the
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general principles which have motivated the Government

in the Budget that has been brought before the House.

I think it must be obvious to all Members that had it

not been for what the Financial and Development Secretary

. described- as a devastating increase in price of fuel,

this would, have been a rather dull Budget. A Budget
that any Government would have loved and that any
Oppo§1tlon would have hated, because they would have
felt/at not having such an opportunlty of launching
rockets, and broadsides against the Government. But!the
fact remains that we were faced with this wvery high
increase in the cost of 0il, which not only throws
Gibraltar but many other sountries throughout the world
out of balance. Nevertheless, by way of consolation

-1 knOW'that sometimes I am called a philosopher,

I don't think I am, I am a very average man - but

this is a challenge to the world. 4s I see it, it is
by way of being a consolation to know that other people
are suffering as well as we are, But on the other side
of the coin we do hope = it may be a pious hope -

that the wealth that is now being transferred from what
we now call the affluent society to theuunderdeveloped
countries, will allow them to share in the prosperity
that to a very great extent w8 have been sharlng 4in this
part of the world at their expense, -

Anyhow, Gibraltar has. a problemn, forgettlng whatever
problems the world may have and we have got to try and
solve it in our own way., And I think I nust categorlcally
and unequivically state that it is not the Government's
intention to have any recession at all, I want to make
this very clear, and I hope it is understood both inside
the House and outside the House., And I will explain why.
Other Governments, or any Government would probably

have been tempted to have retrenched, being as they

were, faced with this great quantity of money to raise,

But the attitude that we have taken is one of moderate
progress, For that purpose we have carried out a very close
scrutiny this year of every item in the expenditure side,
increasing living standards, and also taking care of those
who can least afford it in order to protect them from

the ravishes of inflation, And that, Sir, whatever
economic theories Honourable Members opposite may put
forward, figures speak louder than words, Already, Sir,

we have indicated to this House that in accordance with the
principles we enunciated in our political manjfesto -

and going no further than on the tickets that/ were elected on
we are increasing Family 4Allowances from the rate they were
at a particular date by 4O% to take into account the
increase in the cost of living and perhaps a little bit
more, This was what we stated in the manifesto, we were
elected on that ticket, and we do not presume to do more
than what we told the people we were going to do. Then,
Sir, as an interim measure, pending a revision of the
scheme for Supplementary Benefits later on in the year,

we have given a rise in Supplementary Benefit s to people
living on their own, I think the Minister mentioned

that this would come sometime in May. Then, Sir, we

have given a firm commitment that pensions too will be
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increased substantially during this financial year,
We will be asking this House when we raise revenue
raising measures to take into account that we have a {
Biennial Review, So, Sir, if we are going to have a
Biennial Review it is by no means stagnation, we are going
to move forward in improving the standard of living, .

even though wealthier nations in other parts of the world
may be lowering them., As I said before we are in Gibraltar
and we have got to do what we think is in the best interest
of Gibraltar. And it should not be forgotten we have in
Gibraltar something that not many countries in the world
have and that is what we call a Cost of Living &llowances,
for which we are providing, quite apart from what we are
already paying up to the end,. of March 1974, an extra
£310,000, Plus, and msybe t%is could be as an

cpportune leak, another £100,000 which we shall be asking
this House to vote, in order to cushion the effect that
the measures that we shall be proposing at a later stage

in this debate might have in the cost of 1living.

Now, Sir, I go back to the point I mentioned about the

very close scrutiny we have carried out., I think it is
quite clear to this House, very clear, that we have in

the past, and in fact this was the argument of the
Opposition last year against the Government, that we were
inflating expenditure, This year they are being a little
bit inconsistent, and when we are trying really to make

a much more redlistic appraisal, we are told that we are not
spending enough and that we should be spending more., But
the fact remains that I1though we have been able to tackle
quite a substantial backlog of revotes, we still find .

that some of last year's schemes which we were supposed to
have completed have not been completed - (a) because of a
shortage of labour; or (b) because materials are now

taking a very long time to arrive in Gibraltar. This is
what is happening; what has happened with the cranes,

where we are told that it will take more than a year perhaps
to get them, So there is no point, particularly in a year
like this one, to be over generous in expenditure., We

had had to make sure, as sure as it is humanly possible to
be, that nct a penny more than was going to be spent was
going to wo Adown in the estimates. But this does not
necessarily mean that we are going to have unemployment, q
or recession., On the contrary., My Honourable Friend,

the Minister for Public Works, would like another hundred

workers if he could get them, This is not the point,

The Minister of Labour has said t hat in the Hostel at

the Devil's Tower Road he could put more people, but he

could still reserve 50 places for workers that might be q
needed as a result of the next development plan, You

must remember that at the moment we are completing a

development plan that was supposed to extend up to 1976.
Nevertheless, despite the difficulties that Britain is having,

with an election and so on, we are trying to hasten the next
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development programme that is supposed to start in
1976 so that the tempo is not lost and thet there
will be a dovetailing of both development programmes,

Sir, I must repeat, because it must sink into everybody's
head, both here and outside, and I hope the information
services as well, that it is not intended to have

a recession, that the figures and the principle
enunciated in the expenditure estimates prove that we

are going to increase standards in Pensions, Supplementary
Benefits, Family Allowances, in many other things, and
that we are thinking very much of those less fortunate

of the community by providing not only this COLA amount,
but also by advancing the date by which we will

increase Supplementary Benefit to May.

There was one point which I think I have left out, and that -
is that the Honourable the Leader of the Opposition asked

me to bring to this House the question of the Hospital

Rules and Charges Fees, I do not deny that they are
outdated, they are unrealistic, and they certainly

do not conform to the pattern that we want to see developed.
It is difficult to change then now because they are a
mixture of Hospital Fees, of moieties for private patients,
which are now in a way irrelevant to:what is developing

from the Health Centre, But I will give a commitment

to the Honourable the Leader of the Opposition, That if
within six months I am not able, by force of circumstances
or any other reasons, to bring to the House the more
comprehensive Health Service which I would like to see
introduced, and I am sure this is shared by the other side of
the House, I will patch up the best I can that part of the
Hospital Rules and Charges Fees which t he Honourable the
Leader of the Opposition brought to my notice., I do hope
that after the explanation that I have given, the Opposition
will look less unkindly on the Budget the Government has
brough® before the House,

HON MAJOR R J PELIZA:

Mr Speaker, after listening to our Honourable Friend, the
Minister for Medical and Health Services, Mr Montegriffo,

I would suggest that the Honourable the Financial and
Development Secretary should re-write his speech, Or is it
in fact that there is disagreement inside the Government
itself, and that the Honourable Member who has just spoken
is speaklng with one voice and one purpose, and the Honourable
the Financial Secretary is pursuing a completely different
policy. To me it is absurd to stand up there and say: there
is no recession, and then produce figures which clearly
shows that there is going to be considerably less spending,
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And how my Honourable Friend expects to stop recession
of that nature without putting the money into the
economy, I just do not know, It is one of those
miracles perhaps that can be produced in the Medical and
Health Services and perhaps it has done it there, but

I doubt,..

HON A P MONTEGRIFTO :

I think he has missed the point, I did say that

we were cutting revotes, and there has been a considerable

amount of revotes, and this year we have been more

careful in notputting schemes or projects that we know are
going to be brought forward to the following year.

HON MAJOR R J PELIZA:

Not only figures prove it, but t he statement’ nade by
the Financial and Development Secretary. I don't want
to read it again, and I am sure the House doesn't want to
hear it: it is too unpalatable for anybody to be able to
swallow it for the second time, but if the Minister wants to
put up with it I certainly will read it. And he will see
that one of the things he said was that there was going to
be a lowering of the standard of living. That is not
recession., Oh no, not in the mind of my friend the
Honourable Mr Montegriffo. Of course there is going to be
a recession, and what I am hoping is that by the time I
finish talking today I shall have been able to change
the mind of the Financial Seccretary. It seems as if the
Government is quite in favour of not having a recession,
but he has obviously encouraged the Government to do what
I think is going to do a considerable amount of damage to
the economy of Gibraltar, Not just in the near future
but also in the long term,

v
Now, my Honourable Friend says that the problem is oil.
That is the only problem that we have, If there had been no
0il problem there would have been no problem at all, Well,
I say that life goes on from one crisis to another:
personal life and international life., This has been
demonstrated throughout history, from one crisis to
another, and luckily because men have dared to face
those crisis,we are improving and not getting worse.
What I find in this Budget is lack of imagination on the
part of the Government to overcome the problem, and courage
to face the crisis, 4nd it is no use blaming the shortage
of oil. Tday it is o0il, yesterday it might have been the
coal, tomorrow it might be flour. We do noet know what it is
going to be next, All materials are going to go up, but one
thing we must understand is that we are going to carry on
living in this world from one crisis after another, as it has
been right through history. There is no use blaming oil for
lack of initiative, and lack of imagination, and lack of
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policy: and that is what the Government is trying to do
now,

I think the real problem is not oil but labour,
Labour is the real problem, and labour is something that
the Minister for Labour has got to tackle. I think the
Minister for Labour cannot blame me for being critical
of him unless I believe I have to be so. Hours ago
I praised him, I praise and I press, and depending on
how the situation is, Sir, I express my opinion freely
as I think I should. Now, I said before that I welcomed
the improvement that he had introduced in the social
services, particularly with regard to 0ld sAge Pensions.,
Of course I now press him to give more to that., And I
also say in that context that there are a number of old
people who are not receiving the Supplementary Benefits
and Pensions because apparently they have to go to the
office to collect them. I just wonder - this is a minor
point but it has come to my mind - I wonder if the
Minister could do something to ensure that those people
who are entitled to it and not receiving it do receive it,
But on the question of labour - I have heard this before,
this is why I am coming to it, and I think I will make it
public because I have heard all this about not having the
capaciiy to build, The first encounter with that argument
was in December 1969 in the United Kingdom, when I had the
honour to 1ead the delegation to the Unlted Kingdom to obtain
aid under "support and sustain', from the British
Government., We had already worked very hard here in
Gibraltar and produced what we thought was a very
reasonable development programme, with the emphasis, of
®ourse, on the social betterment of the people of Gibraltar,
amongst which were Housing and better Education, When
we faced the ODA team the obstruction was that we were
incapable of carrying out the development programme that
we were asking for: we did not have the capacity to build.
And of course in those days the great difficulty was much
greater than it is today, because it was soon after the
Spanish labour had been completely withdrawn. In fact this
had happened 3 months before. $So when I believed:that I was
knocking my head against the wall, and this was agalnst
officials not Ministers, I made if gquite clear that
unless they dropped that lot of silly nonsense I personally
would return to Gibraltar without a penny. And of course
they reallsed that this was contrary to the spirit of "support
and sustain" and happily we came back with £10m as you all
know, - *

Unhappily we haven't had much more to this day since this
Govermment took over,

Now, on the question of the Comprehensive School, there it
was a 'no' from the officials, even right to the end

. And there we asked to see the Minister, Mrs Judith Hart,

who naturally, when we approached her, realised the n806881ty
of that for Gibraltar and conceded that too., To her of



460

course we are most grateful. But we are not , )
prepared to accept the argument from whatever 4
quarter it may come, that Gibraltar cannot have any

more development because we haven't got the capacity

to build. That is pure nonsense, &nd it is a way

of getting around the principle of support and sustain,
This side of the House will not take that as an

argument valid for the purpose., The real problem

therefore is labour, Labour apparently is the answer

to our problem. If we can get the labour we can get

the money. Therefore, I suggest to the Government that

the first thing they have got to do, if they want to get
the money, is to get the labour, this argument that we

are having here today, that there can be no more
development because we haven't got the tabour and because
then we will have an inflationary effect, will then fall

by the way. What will happen, I say, is the opposite;

if we have no development, and the Honourable the Financial
and Development Secretary admits that development is a
source of income for Gibraltar.,..

HON FINANCIAL AND DEVELOPMENT SECRETARY :

No development? A great deal of development,

HON MAJOR R J PELIZA:

But much less, I think, than we should have., At least

that is what he said, I can quote to him what he

says. "Half a million less thés year, which I think

is a considerable sum...." If you will put up with me for ;
a second I will find it.

HON FINANCIAL AND DEVELOPMENT SECRETARY :

I am sorry for this interruption, Sir, and to cause this, ‘
but to talk of no development is really so unrealistic,

HON MaJOR R J PELIZA:

Well, a decrease, a considerable decrease in development, ‘
if we want to be accurate. wWell, it will have a very adverse
effect when the opposite should be the case, We should be
increasing our development, if we are going to follow
the policy of growth. "All our fine development
legislation, our careful plans for the shape of Gibraltar
to come is in contrast to the inability of our workforce ‘
to do mére than patch up the worse faults in the
Government housing stock.” And even that as we know
has gone down, the amount of money on maintenance
'+ further down: "Organising an efficient labour Ffores to
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construct the second Comprehensive School within
any reasonable cost is a real problem." Theseare
the words that I am thinking about, there they are,
there.are more as we.go along., Well if that is not
painting a gloomy picture what is it then?

HON FINANCIAL AND DEVELOPMENT SEGRETARY:

If the Honourable Member will give way, Sir. Are my
points so incapable of understanding. I am referring
to-the actual situation that goes on, the inability to
supervise and carry out work, That is what is being
talked about there.,

HON MAJOR R J PELIZA:
To the extent that we have to cut down,the development

programme by £m., So the problem still comes back to
the problem of labour. It is necessary to find...

HON FINANCIAL AND DEVELOPMENT SECRETARY :

And management and supervision, I beg your pardon.

MR SPEAKER :

We mustn't have a debate within a debate.

HON MAJOR R J PELIZA:

I am prepared to give way to any member who stands up,

Mr Speaker, because I think we have a clear cut case.
We haven't got to keep our statements to the end to be

able to put a case. It would have been much better,

I think, if the Honourable the Chief Minister had come

‘out with his statement before I spoke, but if there is

anything contradictory to what he is. going to say, he has
only himself to blame, because he should have come out with
the information before, But I hope that some of my friends
here will be able to speak after, I think that the

answer, the real answer, to our problem is very much in

the hands of our Minister for Labour who should concentrate,
above everything else, in making sure that we have an
efficient labour force in Gibraltar, To say that -

to increase our development is going to be inflationary

I say is wrong. If we have the labour in Gibraltar, as

we should have, it would not have such an effect to start
with, and we would have the money pouring in for
development, To say that even if we have the labour here
we would have to pay more for that labour is being
realistic and has got to be faced by the Department that is
supposed to support and sustain Gibraltar, because the cost
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of labour is increasing all over the world., And if

we say that here we have a hostel which is empty,

or half empty, because we cannot find the labour,

clearly it is because we'are not prepared to give that
labour the wages that are being paid in Europe and in

the surrounding countries to Gibraltar today. We have
got to see that realistically, and whoever is supporting
and sustaining Gibraltar must see it in that way as well,
otherwise,-as I say, bthe principle of support and sustain
is bunkum, : '

I certainly wonder how the Chief Minister, when I

stood here some months ago suggesting that it should be the
aim of this Government to attain.pabity with the United
Klngdom could have the audacity to say 'No, we can go it
alone' So now we are going to go it alone, That is

what he said, Mr Speaker, Unfortunately we haven't got

the Hansards because as we know it has not been printed

to this day, but if we had it I think I would prove to

the Honourable Chief Minister that that is the case.

That is what he said, or words to that effect. Here we

now find the Honourable the Financial Secretary saying that
we hardly have any natural resources of’ our own and,

therefore .,...

HON CHIEF MINISTER:
I thought we had a gold mine,

HON MadOR R J PELIZA:

I know where the gold mine is. I will tell you the secret
n a moment.
ut here we are being told now that we have no resources

of our own , no resources of our own at all. And, therefore,
because of that, we have to face a lowering of our standard
of living. Had we been wise, from time back, and merge our
economy with the economy of the United Kingdom, as is the
policy of integration - yes, I am balking of integration
and I am very proud doing so - now, when the economic
pressure is forcing us to either look across the frontier

for some economic development, or join ourselves to the
United Kingdom's economy to be able to keep up with the
standard of living, I am told 'don't talk about
integration', by the Chief Ministsr. What does he expect:
stagnation, the status quo., Does he think that it is
possible to survive in this way? Does he believe that

the people of Gibraltar, who even today, after ten years,
have put up a heroic flght for their principles, their
British principles, are now going to submit to a

lowering of standard, not because of the oil crisis by

any means, but because that frontier is closed and because
the British Government at the time was not firm, and that in

/"’\
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return for our firmness they said they would support
and sustain us; and now there is going to be no

support and sustenance for our standard of living.
That is the position that in this House we must never
accept.

I have been looking at the price of o0il in the estimates
and I notice that it has gone up by about 400%, I am just
going by what I pay in petrol in the United Kingdom and the
price petrol as far as I can remember was about qu

and it is now 50p, so I have been paying about 25% more.,

I wonder if the PFinancial and Development Secretary can
give an explanation of why in this case it has gone up _
by L00%? Is it that we pay a special price for this oil,.

HON CHIEF MINISTER:

Fuel o0il,

HON MAJOR R J PELIZA:

Fuel o0il has gone up by all that much,

HON FINANCIAL AND DEVELOPMENT SECRETARYE

Nearly four times as much as in the United Kingdom.

HON MAJOR R J PELIZA:

Thank you very much, I just wondered. I thought the
disparity was so great that I wanted to bring it to the notie=
of the Financial Secretary. ,

So we find that the policy of this Government at the moment
is one of stagnation and retogression. There will be little
hope of the growth that the Minister for Tourism, and now
BEconomic Development, always used to pray and hope for

from this side of the House, ©Suddenly he has now

accepted the situation, I hear of no plan for any

hotels going up, It is all pie in the sky. Next

year we are going to have an increase - nc not next

year - in two years' time we shall see the effect. Pie

in the sky but not pie on the table, ever, .And because

that is the real situation we now find that the Government
is looking towards the Dockyard economy. They say 'mo'

Well, if the answer is 'no', we shall see even a greater
1ower1ng of the standard of living, becquse if there is
going to be no improvement until two years' tlne and

there is a rate of inflation of at least 15m I Juet don t
know how we are going to carry on through theue

two years, So now we are not looking at the Dockyard
economy. Well I reesommend that they do look at the Dockyard
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economy, because one of the things that in my view

did help considerably to see us through these couple of
years back has been our insistance that this is the
primary source of income in Gibraltar, And because labour
as a service is something that we give away, that that
labour should be properly remunerated, If I look back,
of all the statements that I have made and that I think
has contributed most to the economy of Gibraltar, is

that which I delivered here when we opened this Parliament,
when I said that the wages should go up by at least £5.
And as I said it then I say it today, and it has been
impossible for the United Kingdom Officials to pay that
amount of money, the economic position of Gibraltar

today would be much better than it is. So looking back,
-I think that was one of the most important statements
that I have ever made. The General Btrike did bring
about an improvement in pay, and perhaps without the
General Strike there would have been no improvement

at all, and Gibraltar today would be all that worse off.
Let us avoid another General Strike, by all means, nobody
wants general strikes, but let us see that labour in
Gibraltar is equitably remunerated. If those who are
providing a service get a fair deal Gibraltar too will
get a fair deal, Admittedly, that all the other employers
in Gibraltar would have to raise their wage, but that is
only natural, But if it happened that the United

Kingdom Employers can provide that income, then of

course the private sector in Gibraltar is in a position,
through an increase in trade, to make a contribution

as well, If this does not happen I really just do not
see how Gibraltar will be able to progress at the

level that we are today, - and hopefully better whan

we are today - unless that is done. I think it has

been clearly proved now that to rely on the Tourist

trade will not produce the income that Gibraltar needs

to be able to keep up with the standard of living

the people of Gibraltar aspire to.

So I say again, that it is vital that the Minister for
Labour concentrates on this vital and crucial subject

of labour as such, and the remuneration of labour

in Gibraltar., That to me is the most important

factor in our economy that has got to be nursed and
encouraged. We hear the Honourable the Financial
Secretary say that because of the complexity and
sophistication of our Government we have quite a
substantial number of Government employees who are
non-industrials, and he goes as far as suggesting that

we have got to put a halt to more legislation, we have

got to put a halt to investigations unless the®e are
absolutely necessary, because the machine just canno®

take it. This proves how diffioult it is for a small
society like ours to try and run like a big State, and

how logical it is for us to link up with Britain, wherever
possible, I must say that slowly but surely it seems to be

-
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getting there, For instance we find that the Minister .

for Education has withdrawn Sehool Buses beeause he says

that they have no buses in England., That is a form of
integration for him, I suppose, We then find that the
Minister for Medical Services has come to an agreement

with the United Kingdom on the Medical and Health side, _
There is something whieh I have today seen in the Chronicle
about how we fit in with the Common Market and Great Britain
on the social service. That process may not be complete

but it is a step in the right direction., We also have a
person qualified in Public Health who is now working jointly
for the Naval Hospital and our own Medical Services. Ther

is some agreement to that effect and thére is obviously a
coming together, so it looks as 1if the p01nt has got gradually
to be accepted whether we like it or not. Again and

this is the time to reflect’'and think how vital it is for us,
if we really want to make sure that we are going to

continue to exist of a community and move with the rest of
Europe, particularly with Britain, that we should in this
House become united on some form of union with Britain. -
This is vital, this is wvital. 4And to get behind us a united
people for a Gibraltar united with Britain, This is vital

not only for our economic well being and for our political
progress, but essentially for our existance. I see that we
are heading for very difficult times, This economic depression,
which unfortunately this Government is getting Gibraltar into,
is going to be a very ~ not the Sheiks, No, no, let us not’
blame the Sheiks., This is what our friend Mr Heath was

doing in England as well. Let us not heve the same thlng.

The people in Britain’ discovered that and that is why he is
out of office today. Let us not talk about the Sheiks, no, no,
this is another crisis, Whbat we have to dc is to unite on the
principal issues, for which I think there is plenty of room
for unity, face the inflation that the world has got to

face, not with inflationary policies which would be

disastrous for Gibraltar, not with that, which will bring
depression and from depression demoralisation, and if you

are not careful, even exodus; this is what we want to avoid.
This crisis is going %o be, I fear, of two or three years'
duration, We must make sure that we outlive it, we must make
sure not only that we outlive it but that we come out of this
crisis better than when we had to face it. I do not believe
that this Government, if it pursues the poligcies that they
have enunciated here today, will be able to get Gibraltar
through satisfactorily. And I do hope that what we have said
here today will have some effect on them, and perhaps in
the not too distant futdre you come forward with a
mini-Budget, which I suppose you will have to face one way
or another, since I still maintain that the figures that we have
seen in the Estimates are not cuite the figures that reflect
what the position is likely to be in six months' tlme,

unless it is intentional by omitting those figures in fact

to do nothing about it and, therefore, even get Gibraltar

ih a worse position than the estimates indicate.
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HON M K FEATHERSTONE : O

Sir, yesterday lir Healy said that he would be introducing

his second Budget later this year. Fortunately he can

do that because he knows he hasn't got to listen to such

a lot of rubbish from his Opposition as we have to from

ours, If we had a second Budget - well, one dose of this

£ SRR SEEL £0 have o d08s8s HoULd BEmllS bt # M suan

about noney supplies, inflation, deflation, reflection, hiperflation, GNP,
Gor, 211 theoe wonderful Lijh sounding teris so beloved by ccono.ists like

he donourable r Josseno, You know Sir, I reully .lairc cconouists. Theylave

very hsappy ability., It aoes not matter what the propblLem

is they, can accept it, they ean come to a solution.

The interesting thing, Sir, is that you can get half-a-
dozen economists, each one assesses differently, each

one gives you a different solution., Perhaps, Sir, in
economics Hamlet hed the answer, if I might paraphrase
Shakespeare a little: "There are more things in Heaven

and earth,"Honourable Mr Joe Bossano,"than are dreamt of

in your philosophy." We have of course also had in

this debate on this Budget, as we have had on every debate on
every Budget over the last five years, the philosophy

of the Haonourable Major Peliza on Integration., He has got
the ‘gramaphone record, he churns it out every time: the only
answer, the only salvation, is integration. We get it at
every opportunity: yes, perhaps we could put that on
son—-e~lumiere in the Cave, It might be a very good ided.

He still will not get it into his head that integration

is not the solution for Gibraltar because he doesn't believe
in integration. He wants integration a la Gibraltarian! |
He wants in one breath to be integrated, but everything must
be done the way we want it, And although we are integrated
we will still be able to say to ODA, ..o o

HON MAJOR R J PELIZA:

I have never said that at all,

HON M K FEATHERSTONE:

But his remarks do give the impression that that is what he
wants. He wants %o have integration, but at the same time say
to ODA: you have still got to support and sustain us to

the tune of I do not know how much in the I & D Fund: all
sor®s- of wonderful things have got to come to us. Britain

may be told that they will have to face a bit of cutting
down, but we mustn't do it even if we were integrated.

I prefer, Sir, to go back to my own Department, the Education
Department, I have got to give some ammunition to the
Honourable Peter Isola, the Honourable Mr Devincenzi, the
Honourable Mr Xiberras toc talk about, because we are all worn
out on the old theories of economics that they have given us.
They cannot say many more stupid things, I think they have
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4]
said enough already. So Sir let me return to Education,

Looking at the figures, Sir, we are going to spend more
than ever before on this Head, this essential service.
Today perhaps the service that takes most money out of
Government because very little comes back in revenue.
There are othey Heads which bake a little more money but
also prrcduce money, so perhaps the Education Department,
in some ways, is the biggest spending Head of all., Now,
Sir, some .of this increase is due to the cost of oil fuel,
but not all. I am not going to say that all of our
expinditure has been increased because of the increase in.
the price of oil fuel. Some is because the cost of the
items we have to import has gone up for various reasons,
and they may go up further because of the price of oil
fuel all sorts of things, Some of the increase is
because we are improving the service, and the more the
percentage of the increase is due to improvement, the
happier I shall be and I hope the happier the Opposition
will be and will be willing to support me in it.

Now, Sir, whether we like it or not inflation is going to
continue, even the Honourable Major Peliza said it was
going to go on for ¥®wo or three years, Just for the
Honourable Mr Bossano, perhaps the reason that inflation
is going to continue is that the western world has been very
greedy over the past 100 years and the other part of the
world which has been living at a starvation level are
beginning to wake up to the fact and are demanding their
reasonable share of the cake, And if this means that the
western world is going to suffer a certain amount of
deflation, or a certain amount of lowering of its
standards to help the third world to progress, then I thlnk
we are in duty bound to be willing to accept it. It isn 't
simply as easy as they would have us believe, that it is

vatter within ourselves, it is that there are other
natlons who we read about in the newspapers are even today
living, I won't say at starvation level, but below
starvation level. We have places like Ethiopia and Mali
where they are lit .erally starving by the hundreds, and
we worry about a little bit of tightening of our belts.
Perhaps, Sir, if we are able in the future to educate our
citizens more into the facts of life and not Jjust writing
and arithmetic then the world may become #&he better place
that we hope it will become one day.

As I have said, Sir, because of inflation, whatever extra
money we have must go on essentials, There are other

very laudable projects that we have always had:  ‘holidays
for school children, very laudable, but these, Slr, are

the frills in educatlon9 they are not the basics., When
money is not as free and not as easy to come by then perhaps
these must mark time or suffer cuts. It is not a pleasant
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thing to have to cut these frills, but we must face
the facts.

Now, Sir, let us look at the actual eentre of education,

the Education Department. We have started to

strédngthen the department, and when we have a new

Director, and I would like at this time, Sir, to pay

tribute to the last Director. As far as education

went he was very hard worki%hg, very knowledgeable, of

very great assistance to me, and I am very sorry that

he had to leave us for personal reasons, Bub he has

‘gone and we must await, not too long I hope, a new

Director. When we have a new Director, and when he has

had time to settle in, I shall be discussing with him the
further reorganisation of the department, There is a

need to improve liaison between the department and the
schools, perhaps, as it might be said, the workers in the
field. We are already far advanced, Sir, on the re-
organisation of the sét up in the Comprehensive School,

we will have a stronger chain of command, we will have
fuller utilisation of staff and rationalisation and these

of course, Sir, must be adequately supported by ancillary
staff, both on the academic side, people like librarians,
laboratory Assistants - and by Laboratory Assistants I

mean somebody who knows what he is dqing in the laboratory
other than just cleaning test tubes etc - and also, Sir,

on the secretarial side. All this has been the subject of
the closest study, the Headmaster and Headmistress and their
assistants has been involved, and we are hoping that by next
September a good plan will be in operation to glve us the
maximum benefit from the staff available. I won't say at
the minimum cost but at a reasonable cost and to the benefit
of the student.

But, Sir, however good our Comprehensive Schools and our
Comprehensive set up is it will be no good if our Primary

and Middle Schools let them down. At the moment, Sir, the
present staff in the Primary and Middle Schools are doing a
marvellous job, and that perhaps not in the best of
circumstances., One knows, Sir, that teaching is a vocation:
it is not unreasonable to expect teachers to look forward to
some tangible material reward for their efforts, and we shall
be looking this year, as a matter of urgent policy, into the
improvement of career prospect in Primary and Middle Schools
and other ways of making teaching in the lower schools more
attractive to, in particular, the youngsters who decide to
devote their lives to teaching, apply to be students, but who
at the moment in the main seem to be aiming only at the
Comprehensive Schools., You need to channel some of these
youngsters into our Primary and Middle Schools, but of course
it is unfair to channel them in that direction unless

they do get an adequate return for their efforts. Nor, Sir,
must we forget our Nursery Schools. We have plans to
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increase our Nursery School scheme and in particular,

Sir, we want to make big efforts in helping those children,
who through no fault of their own, but partly through
circumstances of their family set up, would on

going first to school at the age of 5, the compulsory age,
be entering an environment, a life, in almost a language
they have never come across to any extent, I am speaking
of course, Sir, of those children who are mainly Spanish
speaking and who at the age of 5 find extreme difficulty in
coping with the new life in school which is basically in
BEnglish., And our Nursery Schools will work harder to help
these children to get a grasp of English so that when they do
go to school at 5 they are at no or at slight disadvantage
to all the other children in the class. Sir, this is not
casting aspersions at anybody but it is a fact of life and
we must face it. )

The other day, Sir, our Teachers' Centre was officially
opened., It had been working beforehand, it was doing very
good work under its Warden, and we have high hopes, Sir,
that this will become a central point, a focus point, for
teachers to meet to discuss and exchange ideas, to plan
together, to improve standards. You often find the instance
in which the Primary and Middle Schools have difficulties
and these never fully filter through to the senior school
and vice versa., We are already arranging, Sir, that this
Centre, which at the moment is open only until 5.30," n
will be open in the evenings and will provide I think an
essential service for the teaching profession,

On Books and Equipments, Sir, there was a great fuss

last year., I was asked at the time to make comparisons.

I xnow it is said that comparisohs are invidious, I didn't
have very much information from the UK available, but I did
produce a .few little figures and I did promise to look into
it., This year, Sir; as I have already said, we have increased
the basic capitation by 20% and then upgraded it to 25%

to allow for increased prices, and th is means, Sir, that we
are spending in round figures about £11 per head for every
child in the Primary School, Primary including Middle, and
about £25 for Secondary Schools,

Sir, one of the difficulties, with the United Kingdom being
so large, is that before they manage to produce any statistics
they are almost out of date., I have managed to find some
statistics on what are called "Learning Resources
Materials" that go back to 1971/72, and if one were to _
allow an improvement of the United Kingdom over the last 3
years of 100%, that would be a very genercus basis I would
think, if they had improved from 71/72 by 100 %,then, Sir,
on average in Britain, their Primary Education would be
£9.68, whereas we are spending £11: and their Secondary
would spend £21.50, whereas we are spending £25., This
would be the average in Britain, Sir, and of course not
everybody gives the same figures as others, in fact they do
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have a league table, some very much better than others,
but we would - and again I am allowing for the old table
being improved 100% — our figures would put us somewhere
in 12th position in the league table, which runs down
to some 105 places., So we are not doing too badly.

I agree it is still never enough.

Now, Sir, we have already heard a great deal about

labou¥, and, we, Sir, employ rather a large industrial
labour force, mainly for caretaking and cleaning. They

take quite a lot of our financial cake of "Other Charges,"
practically 20 to 25%. We have certain worries, Sir, as to
whether this labour force is being used to the best
advantage, the best advantage I may add of either the
Government or of the person who is actually employed.

So, 8ir, we have got the Productivity and Training Unit -
the Honourable lMr Xiberras will be very happy to hear this -
to ook into the whole question, try and find a solution
that will improve productivity, that will put more into the
pay packet, that will be a saving to Government, DBut as
much more experienced and capable person than myself has
said, Sir, that any such bargain must be genuine, must
cvuntain a real element of improved output. That, Sir,

in my philosophy, is perhaps the big enigma, the big answer,
to our labour question: improved output. If labour improves
its output its wages can go up tremendously. It is

nothing new, Sir, that is the tragedy. It is not new,

it has been 8aid several years ago and unfortunately we
have not yet seen that put to very great effect. We are
going to try, Sir, at least as far as our cleaning staff

- and our caretakers are concerned, In fast, Sir, we are
going to look into the situation of caretakers and we

are considering a new Jjob description and an enhanced pay
of course in which the caretaker will become more

like a School Janitor, He will be able to carry out

odd Jjobs and more items of maintenance, It is a

tragedy, Sir, to go round our schools and see small

jobs that are left because Public Works have not got the
manpower to deal with them, You sce the paint flaking off
in a room, you go back three months later and half the

wall has now flaked off, You go back a year later and

the whole wall is in a disastrous state, and someone
who sees this for the first time makes a comment: "And
do people get used to living in these conditions".’
Unfortunately, Sir, they do. And all this could be
saved if one had a little bit of work carried out at tle
right time. It is rather a question of a stitch in
time. If we had an improved quality of Caretaker or
Janitor, who can lend his hand to these small jobs, then
I think any extra money that may be praid for this new
Jjob would be more than offset to Government's benefit

by t he saving in maintenance and the halters of

N
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deterioration which is happening today.

I did mention last year that we had started a small
flylng squad to do such work and they have done excellent
work throughout .the year, Sir, They keep a comprehensive
list of all the work they have done and the time it takes
them to do it, and we have had several instances of a
Headteacher ringing up in the morning and the job has
been done the same afternoon. This is what I want to get
done, this is what we intend to continue doing, to
increase this fl ying squad, if with our productivity
agreement we can get sufficient savings so that we can
take on extra hands and so that we can be, at least

for the small jobs, far more independent of the Public
Works Department,

Handicapped Children's School, The House did hear the
welcomed news that at last we are getting a new school
started this coming year, but I must praise the present
staff for the fine work they have done in the school

that they have at present, I am sure the House will

be interested to know, Sir, that we had two visitors

the other day, the Headmaster and Headmistress of a
Handicapped Children's School in Hampshire. They
commented that our staff and the work that they were
doing was of the highest standard. They had nothing but
priase for it and they put forward a suggestion, Sir,
which we are going to pursue, that perhaps one or two

of the children, who would be able to benefit from such an
idea, might go to Hampshire with one of the teachers for
a short holiday. If we have some money under Educational
Holidays for Children, and I do not think, Sir, one
should be too strict about the interpretation of the word
"educational" one could allow a few handicapped children
to benefit from this scheme and we are actively pursuing
that idea this year. At the same time, Sir, this school
does have children who go on holiday themselves, and they
have suggested that perhaps in the future we might like
to consider the idea of one or two of their children coming
here, Although in principle we are happy to accept the
idea we have thought that until our new school is

built it would be preferable if we did not pursue that
too far,

There was a visit recently, Sir, by an Educational Psychologist of the Ministry
of Defence schools and the MOD and our departuent have held discussions as to
whether it would be a good idea to cooperate in this field and providea
regular sexvice of this educational Psychologist. Apparently Sir the Services
find that there is need for this in their Schools, and we feel that there is
also need in ours; we could benefit from such a service. It is a complex field
and there would be many people involved. My Friend the Minister for Medical
and Health Services, the School Medical Officer, School Counsellors and the
Department's Welfare Officer would 211 need to be involved. These people, Sir,
' especially of course the Civil Servan+s, could. provide the back up to

periodic visits
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by such a specialist. We are looking into this as

we feel that we do have need for some screening by a

Child Psychologist to identify at the earliest opportunity
those children who, perhaps for minor reasons which can
easily be cured, tend to be backward, tend later on

to be persons in need of our remedial classes and who
perhaps could be *ireated and cured much earlier on in their
life,

At the same time, Sir, our lledical Service Scheme is
getting under way with the cooperation of the lMedical
Department. We have a Specech Therapist who is starting

to screen all children, not simply for speech, but more
important, ability to hear, bzcause spsech follows

hearing. This lady who came to seec us recently is starting
screening small children, especially in the Primary Schools,
next April, ©She is in need of some equipment which our
department is going to provide and once again this can
provide a very good service, something which is very much
needed., :

Scholarships, Sir., We are fully alive to the idea of
sending as many students as possible for further education
to the United Kingdom, But bccauses we are alive to this
idea, Sir, it does not mean that we can subscribe to the
suggestion which is often been mooted by the other side of
the House that anybody who finds a place in a UK establishment
must of necessity get a scholarship. Our aim, Sir, will

in the future be twofold. 4 standard will be set and
anybody who achieves this standard will mandatorily get a
scholarship. Those who do not qualify, Sir, are of

course not debarred but thsy will have to go through the
old system of a selection procsdure, o you have what you
might call, a two-tier system: Those who do meet the
standard, and the standard is to start with reasonably
high, not nearly as high as the Gibraltar scholarship was,
will automatically qualify. As time goes by we can see if
we can lower the standard to widen the range of people

who go automatically. The second part of this, Sir,

is the amount of money involved in respect of any ocne
person., I was, I won't say challenged, I think, by

the Honourable Mr Peter Isola, but he did make the comment
that: "Oh, you are probably going to give less money,

so there you are, you are only sort of taking away from one
to give to another", This is true, this is the thinking.
As I have said, 8Sir, this thinking emanated in the beginning
from some of the students themselwves,  But I feel the

House should appreciate one point, because I wouldn't like
anybody to think that we are cdoing this simply ec an idea -
without any great foundation. Today, Sir, the student is
getting -= I am not sure about the exact figure - but about
£66 maintenance monthly, 12 months of the year, Now, Sir,
when the long summer holiday ~zomes in the first week or so
in July, and the students have received £66 at the beginning
of July for his July maintenance, It is not impossible
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that he may work on this idea: "I will use £40-0dd of my
£66 to fly back to Gibraltar. There I will live for
August, September and some of October with my parents,
who Wlll because parents in Gibraltar are extremely
1ndu1gent ray everything for me, But I will

continue to receive from the kind Gibraltar Government
£66 a month," So for July, August, September and October
they will collect about £260, of which £40~0dd has gone on
air trips, and another £30 or £40 must be paid for
maintenance for the beginning of July and the end of
October, One is left with £150 on hand, which is not:

bad when ‘one gets back to England to buy a hi-fi set,

a small car. This is what might kappen - I am not saying

‘_it.has happened., This has been put to me by more than
" one student who has gone on our scholarships and who has

commented frankly they do very well out of the Gibraltar
Scholarship Scheme. If anything we are over generous.,

So, Sir, the Scheme mocheme that we are thinking about widl

be closer to the UK scheme, much better than the UK Schene,

If we had integration they would be worse off, they are

going to be better off with our system, The other part of the
scheme, Sir, will be that parents will have to make a
reasonable contribution, 4And this does not mean, Sir, a
means test, because if it means a means test then in

Britain, where they have an identical scheme, they must have a
means test If a means test is establlshlng how much

one earns, and because of what one earns one has to pay

so much, then you might as well say that the dincome tax
structure is a means test., Means tests the way it is
normally used is rather derrogatory. This will be a type

of means test, and if the Honourable Mr Bossano is

enslaved by this word, well, we will allow him to have it.

At least it will mean that a parent will face up to some of
the respon31b111t1es that should devolve upon him to pay

for his child's further education in the United Kingdom.

And the way it has been thought out will not present any
undue hardship,

Gibraltar and Dockyard Technical College., ‘e shall be
continuing this year, Sir, discussions with MOD on

both the plans for the immediate future and the long term
future, 4And in the long term future our plans envisage
the eventual full Gibraltarianisation of the College.

We look forward, Sir, to a civilian Principal and

we must, if we are going to aim at this end, Sir, start

now to build up a local cadre of teachers, while of course
still safeguarding the present teachers and given them

security of tenure. This long term future, Sir, has many
and complicated factors involved which we shall have to

investigate them, in cooperation with MOD, and press

them strongly over the whole question of the ownership

of the land and buildings, which should be wested in the

Government of Gibraltar, or at least leased to them at a

nominal rent, In more imnediate terms, Sir, we are looking
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into a new structure of how the College is financed.

One suggestion which is being actively pursued is that

the financial contribution should be on a per capita
basis, 4nd of course once the College is finally

vested in the Gibraltar Government we will then make a
similar type of charge to userg such as MOD etc. We

also hope to expand courses for students, Sir, and it

is our aim to move as soon as possible into the OND field.
Exploratory discussions have already started on this and
they will be continued. '

I have a few details, Sir, of College at the moment,

The UK departments have 215 people in the College on day
release; the Gibraltar Government have 66; and

the private sector 20, and there are also 37 full-time
students of the College taking City and Guilds Engineering
Courses I am assured, Sir, that the technical education
given at the College by UK standards is very economic
indeed, that the same standard of education given in
Britain would cost considerably more, and I think, Sir,
that we are getting value for money. But to be even

more sure of this, as soon as the Education Ordinance is
finally on our Statute Books, we will be setting up a
Committee for the College, & Committee composed mainly

of Gibraltarians, They will be doing I am sure a great
deal ofwork to see that we get good value. The Youth
Services, Sir, As I have already said we have looked

at the Corban Report and put into effect some of -

its recommendations: the upgrading of the Youth

Officer to Principal Youth and Careers Officer; and
taken on a Female Youth Officer. I am happy to state
here, Sir, that we are going to publish, on a

restricted circulation, the Corban Report and we shall

be very happy to give a copy.to the Honourable the

Leader of the Opposition who I know will read it with
great interest, It will go to the majority of those
interested in the subject, including the GYA, It will

be an a confidential basis, but we feel that if it is
necessary to put certain of these things into effect

that they should know some of Mr Corban's thoughts

on the matter, Under the new Ordinance, Sir, a Youth
Employment and Welfare Council will be set up, and the
thinking at the moment is that this should be a rather
small Committee, perhaps of only some 5 or 7 persons,

but stemming from that Committee there should be two sub-
committees: one entirely devoted to the Employment side
and one entirely devoted to the Welfare side. In the
past there were certain difficulties because the Committee
was rather too large and those people who were only
interested in the employment side, or tended to be so
worried l=ss about the welfare side and vice versa. It was
unwieldy and it didn't work as well as it might have done.
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On the Welfare side, Sir, I am sure the Opposition
will be happy to know, there will be strong
representations,given to the Gibraltar Youth
Association. Government's policy towards Youth

is basically, Sir, to help those who help
themselves, and cne thing I feel should be brought
to the attention of the House in this respect.

One often gets an application from a club for the
grant of a reasonable sum of money from Government
to help, something in the region of £200, £300 or
£400, They have premises which are given to them:

. free, and when one starts to enquire one finds that there

are 100 to 150 members and that they pay a subscription
of 5p a month, They say they are youths, but some

of their members' ages go up to 23, 24, 25, We have
certain misgivings that a club whose subscription is so
low, who work a little bit on the cheap as far as they are
concerned, should not come too strongly to Government
and ask for large sums of money as subsidies. If they
are willing to put in their share, then Government is
w1111ng to put in its share, but we do not feel that

it is Government's duty to spoon feed yocuth: we nmust

help them, This_is why, Sir, a club that is

compased of very young persons and has few financial
resources, tends to get a bigger share of the cake

"and will continue to do so.

Sine= it is under my wing I would like to mention the
John Mackintosh Hall. I think that this year we

have made a little bit of a break through in getting a
far larger figure allowed for building up the library
ete and I hope this will be continued and increased in
future years. As I have said, Sir, we want to make this
Gibraltar's library. I have obtalned figures on

what is spent on libraries in our twin town, Goole,

8ir and find that they spend about £16,000 a year on
their Public Library. So I don't thlnk that the flgurcs
I have asked for this year are exorbitant and I hope I am
going to have, not only the sympathy of the Opposition
but of the Financial Secretary, when I come back next '
year for the same or aore,

Lastly, 8ir, I would make three references to the I & D
Fund. I think, Sir, it was rather a futile criticism

to say that in this year's provision for the. I & D Fund we

see nothing down for new schools: "Does this mean that you
are doing nothlng, that ODA is not zoing to help you,

that you couldn't care less etec.”" The Opposition, Sir,
well knows that ODA has already promised that they will
assist us to build our second Comprehensive School, but

I would ask them to be realistic that we have not yet

made up our ninds what sort of schools we want. If we

did not know yet what sort of school we wanted, how could
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we have put into our estimates how much we are going to
spend on this school, A school, the eonstruction of which
ODA is going to pay for, about which they know nothing so
far, other than having told through, lir Collister,.
their Adviser to set up a Committee, work out what we
want, and as soon as we have said what we want they will
send their Experts to start planning.it., I think, Sir,
that that criticism that there was nothing to be seen

was somewhat futile. The Honourable Major Peliza is also
a little futile when he talks about labour etc, because
they started a school at Bayside which was going to: be
finished, I believed in September 1973, and we are still
struggling alongs If we are 1ucky it may be finished by
September, 1974. And it isn 't because we took over, Sir,
because this is not being done by Government, it is being
done by a private contractor to whom they gave the tender,
And I am sure that they mugt have vetted very carefully
that the ?ob was going to be done in time;  or perhaps
they didn't take -quite as much care as they would have us
believed, :

I think, Sir, that that finishes the basic review I have on
educational policy, except one last comment, again referring
to the Ordinance, As soon as it is through we will be setting
up all the various committees, the School Committees,

to get the general public as much involved in our Education
system. Not only because I feel they should be or because
they claim they should be, but because I think thgs will
redound to the benefit of education in géneral. I%L -only
slight warning that one must, I think, keep in one's head

is that ‘this is a difficult year, we have to face threats

of continual rising costs and I do hope that should I have to
come to supplementary for things beyond our control, they will
be: treated with sympathy.

Thank you, Sir,

HON L DEVINCENZI :

My Speaker, the Honourable lir Featherstone even sounded
human when he was going through his Budget speech. I
“think he has done so in a suber fashion, apart from

his brief and ineffective attack on this side when he
started by sayiflg that a lot of rubbish had been said, But
I would not 1ndulge in that very exten81ve1y.

Mr Speaker, if we go very briefly over the figures for
Education, we find that the overall increase from

the Revised Estimates. 1973/7L to the draft BEstimates for
74/75, there is only an ingrease of 3%. In personal
emolumnents, Mr Speaker, there is a decrease of the
interesting sum of £6,666, but of course we have already

~
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heard an explanation why. this is so, and this is
accepted by this.side.

On 'Other Charges', Mr Speaker, the Revised Estimates
73/74 were £311,037, and in the Draft BEstimates for
74/75 it is £337,935. Here there is an increase of 8%%.
Now, Mr Speaker, one grants that it might be a difficult
year, perhaps it is, although one should also look

at the reasons why it is a difficult year and

we should not put all the blame either on the cost of
fuel or the Biennial Review. Perhaps a bit, or perhaps
more than a bit of mismanagement might have made its
contribution as well, But even if we accept in

part that it is a difficult year, and without

in any way wanting to be nasty about it or to

make any undue demands, I do feel that the increases
that have taken place are not as big or as desirable

as one would have liked. And I say this because the
Financial Secretary did say that we have no natural
resources, This is true. But precisely because we:
haven't got any natural resources is a very good reason
why the only natural resource that we have is in

fact on the education of our children., This is something
which we owe them, Their future we hope is secure, but
if this were not to be the case, what least can we give
our children than a very firm and good education so
that come what may they can fend for themselves
wherever they may go. So in Education although

it is in fact a:department which does not produce any
revenue, I always hate to use the word "spending" on
Education, and I would like to use the word "investing",
because we are in fact investing in the future, But

of course it is true that very few people are able to
see this in its true perspective because the returns
that one gets from Education are not immediately
visible. And of course if a Government decide that
some cuts in expenditure have to be made, naturally

a department like the Education Department is one of
those that they tend to make the bigger cuts in,

Now, I will grant the Minister that there have been
impprovements, some good improvements. We have Books
and Equipment and here I think a very reasonable amount
has been provided, In fact I think it is the third
Phase of the recommendation made by Mr Brown.,

HON M K FEATHERSTONE:

This has nothing to do with ¥he Brown recommendations,
The third was last year and there should not have been any
%ncrease this year according to Mr Brown., It has been a
Featherstone" increase, if I may put it that way.
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HON L DEVINCENZI :

Fine, so this is an improvement on Mr Brown's
recommendation and this is certainly welcomed.

I have made a few notes to follow the Honourable
Mr Featherstone's comments, and he praised the
Director of Education who has. left., I would
also like, Mr Speaker, to take this opportunity
to associate myself with the words of the
Honourable Mr Featherstone and to say that Gibraltar
owes quite a lot to that Director., He was
undoubtedly a good Director and he knew his job.,
It is a great pity that he left for personal
reasons and knowing that he was also a very
religious man, they may also have been spiritual,

Now, the Teachers' Centre. Here again I am glad to
note that it has now opened and I can have no doubt
that this will form a place where teachers can meet

and discuss the curriculum for theirsschools, and in
fact in many ways, although it is not in a club,

it is a meeting place, I think 1t will do a great

deal of good to improve teachers' relationship with
each other, I think Mr Featherstone will accept that the
idea of the Teachers' Centre originated during my

term of office, and if I remember correctly, we in fact
went as far as to buy the building from the Ministry
of Defence. I am glad that this has come to a very
satisfactory conclusion, Another thing about which

I am very happy, Mr Speaker, is that there seems to

be a move now to start the school for Handicapped
Children. I can only hope that these £5,000 which

you have there as a token vote will in fact lead to a
good School for Handicapped Children, I sincerely

hope that this will be started at an early date because
to my mind this has been long overdue and now that a
start has been made we hope  that we shall not see

these £5,000 coming as a re-vote for next year.

Touching very briefly on the Dockyard College, I have
noted that the Serviwes have 215 students there, while
the Gibraltar Government and the private sector,
including 37 full-time students, only come to 123, I
know that we are paying on a 50-50 basis now, but of
course one has to accept that the Ministry of Defence do
provide the equipment, They also in fact do provide
equipment which has been brought from other Dockyards
which mlght not have been of much use for them which

I don't think is charged to us. I think, nevertheless,
that there is room for improvement and I am certainly
glad that this Government is also thinking along the
lines of eventually taking over the running of the
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Gibraltar and Dockyard Technical College.

Now on the Girls' Comprehensive School it does look
from the Financial Secretary's speech that this
might not be forthcoming in the foreseeable future,

HON M K FEATHERSTONE:

Mr Speaker, I don't really want to correct him, but
I would prefer that he said "a Second Comprehensive
School,'rather than to prejudge the recommendations
of the Collister Committees' Report.

HON L DEVINCENZI:
r

Yes, of course. I accept this. One cannot talk of the
Boys' School or the girls' School, of co-education

or other things., True enough. The Second Comprehensive
School. When the Minister said in his speech something
to the effect that the British Government had said
that they would assist us in this I thought I saw the
Honourable and Learned the Chief Minister make a gesture
as to say: "I don't think so," as if he doubts that this
would be the case, Anyhow, I would like to see the
Government coming out and saying not just that the
ODA will assist us, but that there is in fact a firm
commitment to do so. In fact as far back as 1969,
: when the then administration under the leadership

of the Honourable and Gallant Major Peliza went to
London, the commitment from the British Government

was to go Comprehensive, and that commitment to go
Comprehensive entailed the building of i

the schools that are necessary, whether it be one, two
or three, This commitment to my mind is there, or
should be there, and I urge the Government to make sure
that there is no dilution of this commitment,

Mr Speaker, turning very briefly to the budget generally,
the Honourable and Gallant Major Bob Peliza called

it a budget without imagination, and I think he also
said that this budget might lead us into a recession,
We have of course our economist, the Honourable Mr
Bossano, and I would not indulge in detailing this,
this is for our spokesman on this subject and also

I am sure the Leader of the Opposition to go into in
detail, but I would like to say, Mr Speaker, once
again that I do not believe for a moment that the fuel
crisis and the Biennial Review are to be blamed
entirely for the way in which we find ourselves now,
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There does seem to be some confusion between what

the Honourable the Financial Secretary had said and

what the Honourable Mr Montegriffo has said. The
Honourable Mr Montegriffo went as far as to say,

or to give the impression, that there would be no
recession and no lowering of standards, that the standards
would even increase, whilst from the speech of the
Honourable the Financial and Development Secretary it is
very clear that he said: "The recent steep rise in the
cost of o0il and other basic commodities and foodstuffs
must have adverse effect on real income". Now by that,
Mr Speaker, I understand that whatever the Biennial
Review might bring about, whatever improvement in

wages there might be, because of rising costs of food
and other commodities, at the end of the day the man

in the street will have less spending money, less spending
power, And if that is the case either the Financial
Secretary is wrong or the Honourable Mr Montegriffo

is wrong. Perhaps before they come here they should
make sure that they do not make conflicting statements
on such an important issue., In fact, I think that as
far back as November 1973, in answer to a supplementary
from Mr Bossano, the Honourable the Financial and
Development Secretary said that an improvement in

the standard of living is by itself inflationary. To
that extent I think that the Government of the day

will have %0 give very careful consideration to all

the pros and cons, and obviously no government can in
anticipation commit itself to a line of action which

"it may not be possible to carry out in the light

of prevailing circumstances, I think perhaps because of
this and other considerations it has been thought fit
by the Government to cut down on development, certainly
on the building side of development,

I think my friend, the Honourable Major Peliza, has

already dealt with this subject, but I would like before
ending to say that surely much as one looks forward

to that sector of the economy which has of course some
growth potential, that is the private sector, tourism,

I think one should concentrate mostly in ensuring that

the UK Departments do not cut their spending, their

budget, on Gibraltar, It is obvious that the many
thousands of pounds that come every week from United
Kingdom sources could not be replaced by the visit of

even thoumands of tourists. So even if one were to
increase on the Tourism side, and one would welcome this,
one would only welcome it provided that it was

never at the expense of a truly effective, a very firm,
commitment from the British Government that even though
they may be cutting their defence spending by £200

million because of their commitment of support and sustain,
Gibraltar would not suffer in the least. We have already seen,
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even if they are perhaps slight, indications where
defence spending has been cut, and it has certainly
affected the Gibraltarian population, I am referrlng

to the Me®orological Office and to the Lloyd's Signal
Station, and there are the odd rumours around town

that perhaps the Dockyard Fire Brigade and also the RAP .
Fire Brigade, who are manned by Gibraltarians - I am :
saying this is a rumour - but again there might .

be some cuts there as well, And one should urge the
Government to take this very very seriously., I am

sure that they will do so and that there will be no

cut whatsoever in the UK Departments.

Mr Speaker, I think it should not be very difficult

for anyone to see that if the UK Departments have to

pay up more in higher wages, and that even if the

private sector has to follow suit - and this I know is

not very welcome in some sectors - the fact remains

that again at the end of the day, because of

the very huge amount of money that comes from UK, those
increases will in turn reflect a higher spendlng power.

And even if one has to pay higher wages in the private
sector, because of the bigger spending power of the
individual, this will allow for the higher wages that have
to be paid. Gibraltar generally would sertainly be .
better off and this is in fact my contribution to this
budget., Now we will see how the Government proposes to
bring in the tax measures, which all Gibraltar is awaiting,
and I hope that we will be given ample opportunity to be able
to study them if not in detail at least we shall be given at
least an hour or two to see what our comments are to be,

Thank you, Mr Speaker,

MR SPEAKER:

We will now recess for approximately fWenty minutes,
. The House recessed at 5.15 p.m..

The House resumed at 5.45 p.m,

HON I ABECASIS:

Mr Speaker, at budget time I always find.myself in the
dilemma that although I am respoasible for two Ministries,
Housing and Postal Services, there is very little I have to
say when considering the expenditure., But in any case I
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don't speak much, As a matter of fact I speak

very little, and perhaps if my Honourable Friend

the Leader of the Opposition and perhaps my Honourable
Friend the Minister for Education could follow my advice,
if they spoke less, perhaps this House could get on

with its business much quickex, the Speaker's Office would
be much happier, we would spend less money, Hansards
would be available perhaps the next morning, not only
stencilled ‘but perhaps even printed like they do in’

the House of Commons., But as Votaire said: "Although

I disagree with ghem, I will fight tooth and nail to
make sure that they have the right to say what they

want to say.”

I said a moment ago, Mr Speaker, that the
responsibility of the expenditure for Housing

is not mine, it comes under the Minister for Public
Works, but this situation may not be with us for a
long time. Although I have nothing against hinm

and he has nothing against me, we are considering
divorcing ourselves. But this will be a divorce

by mutual consent, Mr Speaker, and it will be a
divorce because,l believe, Mr Speaker, that the
Housing Unit is now big enough to be on its own,
Perhaps this will be an appropriate moment to say
that we are moving, perhaps next month, from the
Haven to City Hall. At the City Hall it will

be sited on the ground floor and, therefore, *

it will be more accessible to the general public,
specially to our old ladies and our old citizens who
have to climb as many as five flights of stairs to go
to the Housing Unit because invariably the 1l&ft is
out of order., Although we tried to keep it in working
conditions sometimes it does not work.

Housing, Mr Speaker, is not a department where
politics play a big role, and I refer to

politics in the sense of the people, the applicants,
The applicants could not care less whether Abecasgis
is the Minister for Housing or whether it is Xiberras,
Caruana, Bossano or anybody else. All they want

is a house, and they will try every way to obtain

it, They will go first to the Housing Manager and
then to me., And ifno joy comes to them they will
approach the Opposition, They will go to the Chief
Minister, they will wri%e to the Press, they will
write to Mr Heath or Mr Wilson, - no political
affinities -~ even to He:r Majesty the Queen., We

had someone recently writing to her telling her about
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his housing problen,

. Since I took office in July 1972, I have interviewed

in the region of 1,000 applicants, .I know that many
people, and many members on the other side, are not
very happy about this state of affairs, Neither

am I in love with the idea of staying in the City

Hall till ten o'clock at night interviewing people.

But I think it is only fair that they should come and
see the Minister: after all they want to get it off
their chest., They want to put the problem to the
Government and it is very important to listen to

the applicant, not only to give him the satisfaction
of having said what the. had to say, but it is also
important, as far as I am concerned, because it:is
through interviewing applicants that one gets

the knowledge and one understands the problem

as it is. It is through these interviews that one gets
the ideas for amending the Scheme, It is through
meeting different applicants that one gets to see the
loopholes in the Scheme and one tries to plug

them. As the House is aware, I have produced a few
amendments which are now being considered by the Housing
Allocation Committee, and once this has been considered
by them it will be approved by the Council of Ministers.

" They will then be tabled in this House.,

Now, of course the new scheme will be applicable to

the allocation of the Varyl Begg Estate, to the 652
flats under construction at the Varyl Begg Estate.

I have changed the breakdown of these 652 flats, and I
have changed it to meet today's requirements and my
Government's policy, because we are convinced that a lot
of the problems existing today could be solved if one

~applied a little commonsense in the scheme, At present

there are just over 1,500 applicants in the priority

list and the housing problem will be with us for many
years to come irrespective of who is in office, One of
the ways in which I believe we could solve many problems,
and as a matter of fact there is a substantially

high number of problems, is by allowing people to exchange
from three rooms and a kitchen into four rooms and a
kitchen, With that in mind, I have changed the

breakdown of the Varyl Begg flats, at the expense

of flats of three rooms and a kitchen, to build another
100 flats of four rooms and a kitchen, by means of partitions.
In this way we could transfer 100 families from three
rooms into four rooms, and still have 100 flats available,

Now I know that the Leader of the Opposition does not want
me to take more responsibilities. I am not particularly
concerned about the responsibilities, all I am interested in
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is to get the job done, Whether it is my responsibility
or the Housing Allocation's responsibility, I am not
particularly worried. What I want is to introduce a bit
of commonsense and try to solve as many problems as-
possible with as few houses as possible. :

Another project that we have in mind, and you have heard
about this before, is the rehabiditation of houses., And
when I say . the.rehabilitation I mean rehapllltatlon.

To introduce water, toilets and bathrooms, just the basic
essentials, into some of our houses in the. upper area.
There are quite a few people who would remain

where they are if only they had these facilities in thelr
flats, Unfortunately, there is lack of these amenities
and everybody in the priority list is trying to get a

new house, But it is not because they want to move from
the area, it is not because they want a new house, they
just want to have the bare minimum facilities. We have a
big programme, we have an expert adviser from the UK who
has come here, has prepared a report and the Government is
now considering it.

Another project we also have in mind that is well-known

to the, House is the question of the Housing Corporation,

. 8o far we have not got it off the ground, We have to go
very carefully into that because we want to make sure that
whatever scheme we prepare must be a scheme that the
ordinary Gibraltarian may be able to afford.

On the Post Office side, Mr Speaker, there is very little.
The Post Office is a self-supporting department,

One of the things I am very unhappy about the Post Office
is the building itself, It isideally situated in.

Main Street but it is tobally inadequate for today's
requirements. We find it very difficult on the Irish
Town side to find a place in which lorries bringing or
taking our mail can park, and so on, and I am

looking round to see whether I can find a suitable
building to which we can #ransfer the Post Office. The
Post Office is expanding every day. The Philatelic’
Office is increasing, there is always a big demand

for stamps from philatelists all over the world,
especially Germany, and there are many collectors because
we stick to three or four issues per annum, And it

is our intention to keep that way. Collectors are not
interested in Countries which produce any amount of series
of stamps every year because they just cannot keep pace
with then,

During the year we have increased the commission to
stamp vendors. Not a great deal but perhaps enough
It is 100% for the statistician opposite, 100% increase

from 1 to 2, but still 100, We have also increased the value
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of the stamps Stamp Vendors could sell, The maximum
stamp was 5p, and that we increased it to 25p which

is also a little help. We have also increased the value
of the postal order to a maximunm of £10,.

A novelty which we intend to introduce, we are
considering it very carefully, is to employ Postwomen.
I know this is revoluhionary as far as Gibraltar is
concerned but so was it when we enployed Policewomen,

and they are doing a very good job, I unde§§tand that

. they are experts at issuing parking tickets.. I cannot

confirm that because I have not got a car, but I am

told by my Honourable Friend Mr Lloyd Devincenzi opposite,
who subsidises the roads by paying fines, that they arc very
good at it, And I am sure that our Postwomen will be as
good as our Policewomen in delivering mail,

Mr Speaker, as a part-time politician, I do not expect
praise from cither side, I do as much as I can, bearing in
mind that I have to work for my living, and I do as much
as I can to serve the people who elected me, both on

the Housing side and on the Post Office side, and I hope
that T will be able to carry on for the next two years on
Housing at least, which is killing.

Thank you, Hr Speaker,

HON J CARUANA:

Mr Speaker, I am also a victim of the parking tickets and
I congratulate the efficient way in which the Poliasewomen
are doing it, I hope that the Post ladies are as
efficient in the sorting ofmail and possibly delivering,
if that is contemplat=d. I am a great believer in the
liberalisation of women, which secms to be the fashion
todsy.

I shall take up a few of tle points that the Honourable
Minister for Housing has pu! before the House in referring
to the budget in front of =g today, since this is most
fresh in our minds, 4And I vould like to say that I concur
with the Minister when he s:ys that all the people want to
hear when they go to an interview, irrespective of what
Government is in power, is whether they have a house

or do not have a house. Regrettably, in connection with
today's programme, today's budget and programme, at the
rate that this Government is going, they will not

have houses to allocate, Still on the question of
interviews, Mr Speaker, I also concur with the

Minister that people hevs tc be listened to, and I am glad
to remind the Honourable Minister that in his statement he
was giving the impression tknt this had not been done before.



This system of intefviews, of periodic interviews, (
was initiated by one of our colleagues, Miss

Conchita Anes, with a regularity which had never

been seen before in Gibraltar. And in view,
especially in view of the fact that for about three
years we did not have a liinister for Housing, because
he was absent from this House through ill health.

He could perhaps have done a better service to the
Government by vacating his place and left it for a
better person, But political influence ruled at the
time and expediency was layed in not allowiéng the
Integration with Britain Party to fight a by-election.

HON A J CANEPA:

There was one and they lost onc!

MR SPEAKER:

Order.

HON J CARUANA:

There was one, Mr Speaker, and then there was an _
election which we won. Then there was one which we
lost,

MR SPEAKER :

Let us fot have a historical account.

HON J CARUANA:

Coming back to the Housing Unit, Mr Speaker, it was

also this side of the House who revised the Housing

Scheme, which had not been revised since 1960, and it was
ten years since that Housing Szheme had not been revised by
the administration which, according to the Honourable and
Learned the Chief Minister, gave interviews. We did this,
we revised it after ten years and brought it up to date,

I am very pleased to hear that the Minister is proposing
some amendments, all of which we do not agree with, but no
doubt we shall discuss that =1 the proper time.

We also instituted an impartial Allocation Committee,

and here we are also in agrecinent with the Minister that
what is important is that th: jot gets done and the A
houses get allocated. But t-: job must be done and it must



487

be done impartially and without Ministerial
interference. This is what this side of the House
is most concerned with. We are not imputing any
improper motive on the part of the Minister but

we are most concerned that such a serious and
important thing as the allocation of housing should
appear to be, and be seen to be impartial, and not
lead to conflict with the publiec.

On the question of rehabilitation, Mr Speaker, a
programme which the Government has now initiated,

I am very pleased to hear that this is also the case.

We started the rehabilitation programme in 1973 when

we voted £30,000, but at the same time in 1972 we
started the Varyl Begg Estatc of 650 units. And if

it were not for the Varyl Begg Bstate of 650 1

units it would not be possible to do a rehabilitation
programme of the magnitude envisaged by the Minister now,
This was why at the time we said that the Varyl Begg
Estate would break the back of the problem, because
there were so many possibilities, so many permutations,
which could be done Wwith 650 units in Gibraltar, that
things like rehabilitation and decanting or what have you
could be done to the benefit of the whole community,
whereas piecemeal constructions of the type that we

have had in the past since Humphrey's did not lead to

an improvement in the town centre and, therefore, we
have for everyone to witness a sorry state of affairs

in pre-war housing in the town area, These are facts which
cannot be disputed. :

I would like also to comuent whilst on the subject,

to the Honourable the Minister for Education's reference

on an aside, to the fact that we started construction

of the Comprehensive School at Bayside, for which we would
like to take credit and will not allow the other side to
forget about it, and that it has taken two years

to construct. Well two years is not a long period in a
school of nearly £+ million cost, especially when in

fact the delay at this stage is about six months behind
schedule, So it ig not the two years that count but the
®ix months behind 'R programme. The Minister is
responsible today, has been responsible in fact for-

almost the last two years, so it might be to his discredit
whether the Minister of Education or the Minister for Public
Works is concerned I am not too particularly interested, it
is a collective responsibility, and, therefore, they must
all take the responsibility, It is probably to their
discredit that the thing has fallen back. I do not blane
contractors, if one does not do the job ‘of beingon top of
the contractor, I know what I used to do when I went around
a building site on my weckly programme, If it took

two years to complete the school, Mr Speaker, at least we have
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the school, But it has taken the Government two years to
get to the stage where the Minister has now said that ODA
does not even know about the next school, and he has got
to say: that they do not know what type of school they are
going to do, and no brick is even ready for the school.
And . this is after two years in Government (Hear, hear).

I am not sure that they know the exact location of the
school!

HON .A J CI/'\XNEP A:

The Collister Working Party....

HON J CARUANA:

The Collister Working Party? We did not need the
Collister Working Party to do this.

" HON CHIEF MINISTER:

That is why you had the crisis last year.

MR SPEAKER :

Order, order.

HON J CARUANA:

We had the crisis last year all at the instigation of the
Honourable Minister for Education.

MR SPEAKER:

Order., We will not talk across the House. We will address
the chair, please,

HON J CARUANA:

Mr Speaker, we had a crisis dast year which was all

confused anq counterconfused, and confused again, and again,
with contradictions from the Honourable Minister for
Education. And we have today in fact the Headteacher of

the Comprehensive School saying that that school is an
example to schools in England and that that school is not
worthy of being criticised by any neans,
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HON M K FEATHERSTONE:

The previous Head said the opposite.

v
MR SPEAKER:

Order,

HON J CARUsNA:

The previous Head did not say any such thing, What

the previous Head said, Mr Speaker, was in fact that he
did not know what way the Government was thinking, That
it was a matter of Government Policy.

MR SPEAKER: e

Order, order,

HON J CARUANA:

This is, Mr Speaker, what the 1last Headteacher of the
Comprehensive School said., That, Mr Speaker, is in
reply to two Honourable Members, and I would like to

go back a little further and tackle some of the points
raised by the Honourable the Financial Secretary, But
as I have said before, it is a question of collective”
responsibility and my criticisms are purely political
and directed at the Government and not at the . ’
Honourable Financial Secretary personally., But in
his speech it has been said, and it has been pointed out
that the Financial Secretary has said that we cannot
continue o develop at the rate we are building now,
This is a sorry state of affairs, because as my
Honourable Friend reminded us earlier on,

when we went to England for money the first things

we were told - and I think we were asking at the time
for about £6 million, we were asking for £6 million -
'"How can you expect to get £6 million if during the
1967/1970 Development Programme the British Government
gave in grants £2% million and you return £1,.8 million?
How can you spend £6 million, if in the previous
Development Programme only £1.7 million had been spent
by the Government of Gibraltar?' It was black upon
white, Mr Speaker, that the Government of Gibraltar

of the day, of 1967/1970, was incapable of developing.
And we said, and I remind the House, 'You give us the money,
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there are such things as concurrent contracts, such
things as new building methods, Give us the money and

we will do it'. And by golly we have done it. It is
there, and you are finishing it now. (Hear, hear) I will
give you credit even if you finish it late, I give you
credit for finishing what we started, but it is there for
everybody to see. This is, Mr Speaker, comgaring this
vear's Development Programme with last year's to show
precisely why we say that we are going into a

repressive type of economy. What were we doing then,

and contrast the statements made in this House today

by the Government side with what was being done in

the Development Programme 1970/13973.

We tackled the Hostel in the first five months of our
administration; we did the first phase of the Victoria.
Stadium; we started the Comprehensive School; we did .
the Catalan Bay project; we did the extension to the
Hospital ......

Bven if it pains the Honourable Minister for Labour to
hear exactly what can be done in three years (Hear,
Hear), which he is not capable of doing, he is

going to hear it Mr Speaker, with your leave. (Hear
Hear) We did the Health Centre - I am not losing my
temper, I might get a bi® excited and carried away,
but I would like to say how very ungrateful....

MR SPEAKER:

Order. I would like to remind the House that the
Member holding the floor is entitled to be heard without
interruption, -

(Hear Hear)

HON J CARU&NA:

Mr Speaker, the people of Gibraltar are most grateful

for what I did since my personal vote, Mr Speaker, went

up by over 1,000 votes at the last election, (Well done,
hear, hear) from 3,600 to 4,600, And in fact the votes

of the Honourable and Learned the Chief Minister went down
by 2,000 votes,
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MR SPEAKER:

We are not g01ng to have a review on the electlons
results, that is not relevant, 2

HON J CARUANA:

The Health Centre; the Varyl Begg Estate, On top

of that we commited ourselves to the Refuse
Destructor and the Desalination Plant, We

committed ourselves to do this., This was a matter

of policy, a matter of spending money. The Honourable
Member opposite was not in this House when we came

to the House to start these projects when we were on
the other side of the House, On top of that .....

HON ATTORNEY ~GENERAL :

It was 964 votes (laughter)

HON J CARU&ANA:

96L4. Almost a thousand votes. I wasn't far off. I was
Jjust doing acrobatics in my mind. I am most grateful

to the Honourable and Learned the Attorney-General

for that correction.

MR SPEAKER:

Order! I have said it three times already that I
will not have a free for all. Now you will
continue to speak and there will be no further
interruptions.

HON J CARUANA s

The Refuse Destructor was thrown into the development
programme and the Desalination Plant, On top of it we
introduced heads of expenditure into the Improvement

and Development Fund never before catered for as single
items, which were c#r parks, and road constructions, even
though roads obviouely had been done before, but that is
a special ....

MR SPEAKER

You have now proved the case that development can be done and
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we are not going to have a review, We will now come
baek to....

HON J CARUANA:

Mr Speaker, when we get statistics from the other

side concerning the increased.load of bulk cargo

imported into Gibraltar, you can imagine where

it is all going. Vlrtually all of it went into

the construction of our development programme. (Hear, Hear)
Now what did the Government facing us, the Government

that wants to say that today.'s budget is not an impressive
budget, what did they do when they went to England in
1973%? They came back virtually emptyhanded. The only
thing they . did not come with was any money.

MR SPEAKER:

This was discussed at last year's budget. You are
entitled to follow the line you are following as to
whether this is a regressive budget or not and
whether there should be development but let us
not start on these arguments,

HON M XIBERRAS:
Mr Speaker, this particular item my colleague is about

to mention is an item in the Improvement and Development
Fund, even though the others are not, :

MR SPEAKER :
I am not saying it isn't, what I am saying is that it is

one from last year's Improvement and Devi:lopment Fund
obviously.

HON M XIBERRAS:

The one that he is about to mention is ro doubt the
Victoria Stadium.

HON J CARUANA:

Even the Sports Centre, Mr Speaker, and I do not wish to
detract from any effort made on the par: of the Honourable
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Minister for Sport and Information. In our Joint
communique with the Foréign Office in 1569, it was
specifically and categorically said that money

would be provided for a Sports Centre. Money will

be provided for a Sports Centre, Now, what happened
was that we built so much between 1970 and 1973

that we used up the whole vote of that term of £4.8
million, which did not include the Varyl Begg Estatse
and, therefore, we could not commit ourselves to the
Sports Centre being put forward at that time, But had
we continued in Government I am sure that it would have...

MR SPEAKER:

Yes, but ,you are giving an apology for the thlngs
you didn't do. We are here debating this year's
estimates and that is what I am getting at.

HON J CARUANA:

I am a bit concerned also, Mr Speaker, with the mueh

used phrase that labour is the restralnt of today's budget
and that manpower is the crucial point in Gibraltar.

The Financigl and Development Secretary mentioned in

his speech, that we should never lose sigh% of the role

of the policy for the use of manpower in Gibraltar which
goes back to Beeching, but is as important today as ever

it was, Of course it was important, the question of
Beeching. It was so important that Beeching came

over here and he was tackled very ably by, I might say,

all concerned in Gibraltar, and specially the then
Minister for Labour, the Leader of the Opposition, my
~olleague Mr Fiberras, and inroads were made and no

efforts were spared to bring up and meet the inefficiencies
mentioned by Beeching. 4And I am sure that the

Financial and Development Secretary, though he name

a bit later on into bhe picture, was very aware pf the
great efforts we were making throughout our term of
1ntroduc1ng the idea of the high wage highproductivity
economy for Gibraltar, which was the whole erux. But

all we could get in the House in those days was ridicule
from this side, (Hear, hear). They laughed and they
published this in thelr own press media, in their own
propaganda media, ridiculing productivity. They used to
have 11ttle carlcatures of my Honourable Friend Mr Xiberras
shouting "productivity"™. Well it was a fact then, as

it is today, and I am glad that the Government has seen
this, But we made the effort, we made the efforts.

There were contractors in Glbraltar who became most annoyed
at the time with our administration.
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MR SPEAKER:

Yes but let us discuss the present, please, and the
future., That is what we are talking about.

HON J C.iRUANA: - .

The question is, Mr Speaker, that if we admit that there
is no labour and we do nothing about it, then we get

into the position that we have today in Gibraltar.

What I am.trying to say is that by saying that the
projectsiin Gibraltar have to be curtailed because of
lack of manpower, it is an admission of failure on -

the part of the Government, (Hear, hear) Because.

in every contract that was issued, Mr Speaker, even in
the development programme of today, it is a condition

of the contract that they have to provide labour and
accommodation for their labour. &And we made a point that
no contract was awarded until they gave an assurance of
how many masons, of how many bricklayers, how many - .
plumbers they were given. 4nd if they wanted a contract
they had to pull their fingers out and bring labour to
Gibraltar. (Hear, hear) And this we do not see from

the Government today. (Hear, hear). Irrespective of
how high a horse the Honourable Minister for Labour wants
to get on, this is not seen today.

MR SPEAKER:

Order, order, ordér,

HON J CARUANA:

Hence, Mr Speaker, what we are getting in today's Budget
is nothing but a very slowed down continua’dion of capital
works whiehwere in existance about three years ago, with

a very small scatter of little projects which are revotes,
Other revotes have been cut back and this we decry because
we feel that not only is it unimaginative and repressive,
but i® is conducive, Mr Speaker, to introducing into

the people of Gibraltar more apathy than now exists in
town. And the other thing which exists in Gibraltar today
is not something which we should sweep under the carpet
and pretend it does not exist, because it does exist. The
apathy is brought to the people's minds by the actions of
the Government, by the initiative of the Government and
you cannot lead a people with repressive measures and hard
eontrols., The economy of Gibraltar today moves from foot to
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foot on'the basis of robbing Peter to pay Paul,

and I don't mean robbing in the criminal sense,

Mr Speaker. It is a matter that people can develop

in one line at the e xpense of ancther,; and this is a fact
that the Minister for Eeonomic Development should very much
acquaint himself with,., 4And if he is not acquainted he
should take a walk around Main Street and listen to the
people in Main Street.

The effects of last year's taxes and electricity bills

are now being realised by the public of Gibraltar:

add to this this repressive budget which we have, this

unimaginative cutting back on the economic aciivity of
Gibraltar, and we get a further degree of apathy.

s#nd it does not matter how much the Honourable Minister
for Medical Serviess, Mr Montegriffo, repeats himself

in saying that it is not the intention to bring a recession -
and he repeated this about three or four times trying to
get it through that this was not the case. Well I am sure
that no Government intentionally goes into a reeession.

No Government goes intentionally into a recession.

It is the mistaken policies of the Government that takes a
country into reaession, and we are trying to point out to
the Government exactly where they are going wrong in

this field.  The priorities are also we feel haywire

in the Budget. Not only is there lack of imagination

but some of the priorities are haywire, I pointed

out something, and I shall say it again, that in

my view this year in Gibraltar there are certain things
which cannot be done. In other things, there are many
things which can be done. Economic activity must be

maintained at its higher level, as has been explained

by this side, but wastage of public money cannot be
excused, 4And I said that if the Union - as was said

by the Honourable and Gallant Minister for Public Works
that the Union was pressing for a motor vehicle -

I say that I don't care whether the Union presses for it
or not. This year in Gibraltar, if we cannot afford a
car, whether the Union likes it or not, we don 't supply
that car., But we must maintain our economlc activities

at its highest level because it is through the wages that
the worker will benefit., And not necessarily through

the pleasure of having a car because the Minister has been

Eres?ed for this, 8So I cannot accept that excuse, (Hear
ear

I would like to say, Mr Speaker, in so far as this is
concerned, that neither do we agree with the Minister

for Medical and Health Services, and I think the

House is very much aware of how constructive and how
delicately I believe - if Helicate is the word - that I have
always been throughout this session on the question of
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Mcdical and Hoalth Ssrvices. 1 have always been very
restraincd and 7 heve nolt critiecised for the sake of
criticism, but there Io onc issue which I would like
to take ths oppoxtunity o uacﬁle at this
stage, l'» Spesker, with Joux leave’, since the Minister
-mﬂntionnd it. 4nd that is the question of the
rcciprocal agrcenent with the United Kingdom. This
sndv off the Housce docs not agree in principle with
such reciprocal agreements with the United Kingdom on
Vedical and Health Services. It is not integration,
lip Sﬁeaker, it lu not, That reciprocal agreement
with the United Xingdom can exist botween Turkey,
Greece, Sweden and whatcver countries you liks,
Such reciprocal agreements still exist. IHore to
our liking could have been an qrreement such as ths
one we heard earlizr on on social security, where a
person in Gibraltar can benzfit from the social
security in England, amd persons in England can have
similar«bencsfits in Gibraltar with no limitations
whatsoever. .=nd wherc it is said, as we read this
morning I believz or yesterday in the Ppress Release,
"that for the purpose of the EEC, Gibraltar is part of
the United Kingdom. But the reciprocal agrecement
does not say that, Great Britain has many reciprocal
agreements on ledical and Hualth Services'with a lot of
other alien countries in the Far East and where have
you, We are not in agveenenu with that we vow that.
when our-Party cones into power - it won 't be long -
we give an assvrance that we shall review this
agreement and try to get thes samc type of agreement
which exists viith Boa al Insurance and take an
advantage of the rights which exists through the EZC
with Great Bwlualn as a further step to-integrating
our way of lifc with that of the United Kingdom and
Buropc, (Hear, hsar),

Mr Speaker, the Honourable Minister for Medical and
Health Serviccs is always fond at budget time to.

come out with onz selective little slogan, and it is
typical that in this onc he said: "But what

we are doing is we are taklnp care of those who can
least afford it." Well, he has been a bit premature
because we have not yet hcqrd the tax measures. I
renember last year when he took the electricity increasss
I was contradicted that this would not affect the lower
class”3 in Gibrnltar, but it has

alffected the lower classes in Gibraltar, And tms is
as much a pious hope as any., ‘

One can only des .»ibe this budget like Turklsh coffeqa:
indigestive, block, and bitter to the end! (Hear, hear).
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"HOKN' A W SERFATY :

Sir, before I go into my subject, which is Tourism
and allied subjects, I would like to take the
Honourable Mr Caruana to task on some of the things
he has mentioned. I do not think it is fair on Sir
Peter Russo and the Coalition Government to say
that the scheme for the construction of the Varyl
Begg Estate is the first scheme that has not been
planned in a piecemeal fashion., I think it is
pretty obvious for all tc see that the schemes at
Laguna, Moorish Castle and Glacis were certainly
not planned in a piecemeal fashion, I think I should
put the record right.

As to Varyl Begg, the Honourable Member knows only
too well that we never opposed this scheme when

we were in Opposition., Let us hope that the Lo
people who get those houses like them, But I would
like to mention a couple of things which I am now
finding out as Chairman of the Development

Commission. The question of space for Schools and
whether or not there will be ample provision for
parking in that estate, We are trying to put matters
right at this eleventh hour, I am told that there are
no windows in the kitchen, and I do not know how the
Gibraltarian housewive will react to that. That time
will come and I do hope for the sake of the
Gibraltarians that they enjoy being in those kitchens.,

" Coming to what the Honourable Mr Caruana said about

the speech of the Honourable Financial and Development
Secretary on this question of labour and inflation,

I am sure that it was in the time of the past
administration that a certain clause in the

contract - maybe I should declare an interest in this,
Mr Speaker, since I am a builder,

A certain clause in the contract with Taylor Woodrow

was removed whereby they were obliged to import labour to
do that work, The fact that they did not do so to the
extent that we thought has had inflationary results in the
cost of building in Gibraltar, And I think I have a
right to say that. I would Jjust 1like to mention

one more point on this question of the tonnage

that Mr Caruana was making fun about when I mentioned

it yesterday. I would just like him to think

a little and to appreciate that in the previous years,
when the tonnage was smaller, there were also

building materials being imported in quantity for

Glacis Estate and other housing schemes, And

to finalise on the intervention of Mr Caruana, I also

say that I do hope that the Desalination Plant is a real
asset, I think it will be, but it must also be accepted
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that it was a prototype model and I do hope we are not
going to have trouble with it, We have had a little
trouble already with it,.

I am now going to come to my main subject - Tourism,

I do not think I said as the Honourable and Gallant....

HON P J ISOLA:
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