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HON J BOSSANO

Mr Speaker, the Honourable Member has said: "This
specialist labour force engaged in this", Is he saying
then that the labour force involved in the Hospital
renovation and in Penney House has been especially
imported for the prupose and that, therefore, is an
addition to the existing capacity in the constructlon

industry.

HON LT COL J L HOARE

No, they are individual snecialists who have normal local
labour employed under them. In other words, once again

I am advised in what I have said, the overseers arc
specialists, and until thesé specialists arrived with their
special equipment the normal labour force could not work.

It is a specialist job.

HON J BOSSLNO

I see, but the bulk of the labour force employed on thesc
projects then will be recruited locally, is that right?

HON IT COL § L HOARE

Oh, absolutely. It is only specialists who do this type

of work that cannot be done with local labour who are
imported. o

MEDICAL was agreed to and passed.
TOURIST DEVELOPMENT PROJECTS

HON W M ISOLA

I am surprised at the lack of imagination of this Government
on the Tourist Development Projects. As I see it the only
project that they have envisaged for this year is £3,048 t»
complete something at Catalan Bay, and the restoration of
lioorish Castle of £15,000, which is, as I understand it,
subject to UK approval. S0 in actual fact there is
avsolutely nothing in the tourist development for Gibraltar
from a Government which is alleged to be more interested in
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tourism than we on this side.

I would also on thls aartlcular vote llke to refer the
Minister to the very lucid budget speech by the Honourable
the Financial and Development Secretary when he refers . . .

MR SPEAKER

Mr Isola, which page?

HON W M ISOTLA

Lt page 7 « « o when he says regarding yachts: "and will,
I hope be stimulated by the improvements to the existing
facilities for which provisions have been made in the

Improvement Development Fund estimates for 1976". Perhans
at this particular point . . -

IR SPEAKER

Am I looking at the wrong place.

HON W M ISOLA

Page 7, first péragraph,'last two lines in the first NAra-
graph.

Perhaps the Honourable the Financilal and Development

Secretary might care to point out where these improvements
are.

HON FINANCIAL AND DEVELOPMENT SECRETLRY

With the greatest of pleasure, Mr Chairman, at page 82.

HON W I} ISOLA

The Marina Development. Well, Mr Chairman, with resrect,
that is what I thought, but if I remember rightly the Marina
Development, I may be wrong, but .I can distinctly remember
the Minister for Tourism at some gtage this yewr saylnrr that
the Camber was going to be handed OVer o o o« o
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MR SPEAKER

No, no, let us not get mixed up. This is a particular
development at North Front, for the Marina, and nothing
else. Not improvement of facilities to yachts, we are
talking about a particular development which is the Mqunq
one, Let us keep to that.

HON W 1M ISOLA

Well, I can always talk on that onc later on. That is
the one I was thinking of and I may come to that later on.

I would like to ask the Minister of Tourism why he has no
plans to improve the tourists project in Gibrsltar for the
coming year except for these two items and onc which in
actual fact is subject to approval from the United Kingdom?

HON 4 W SERPATY

The answer is simnle. My Honourable Shadow can be as
surprised as he likes,; but the answer is simnle. Developn=
ment of tourism as I would like to see it, and as I an

surec the Honourable and Learned Member would like to sce
it, must come mainly from the private sector. And this is

what the Marina is all about. Private money. e necd
aid programme money for houses and for schoolg and things

like that. I am convinced, absolutely convinced, apert
from the fact as will be seen on page 82 when we come tec it,
and of the possibility of loans to hotels for peopls who

are prepared to invest a lot of money in Gibraltar, these
are the things that we are considering. Let us keep
Glbreltar clean that is the kind of thing we can do.

MR SPEAKER

No, no, We are not going to discuss the tourism vote again,

Order, order. I saw the eagerness in Mr Isola’s eyes when
you said that (laughter).

HON A W SERFLTY
And thanks to the Boy Scouts as well. I would like td

take this opportunity of thanking the Scout &38001at10n
what they arzs doing (cries of Hear, hear).
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HON MAJOR R J PELIZA

'~.Has-the Minister gone with his cemera lately?

HON 4 W SERFATY

There is no such noced now as when the other side was
responsible to keep Gibraltar clean.

MR SPEAIER

LIO 9 0. OI‘C’LG‘I‘.
TOUR1ST DEVELOPMEZNT PROJZCTS was agrecd to and passed.
OTH "R DEVELOPMENTS

HON W M ISOLA:

ily Honourable and Learned Srother showed some coneern before
that the Girls’ Comprehensive School was still subject to
United Kingdom approval, I in this particular item . . . &

MR SPEAKER

Which item? -

HON W M ISOLL

No. 5, the Resiting of the Public Works Garage which is
subject to United Kingdom approval. May I say at this
stage that I sincerely hope that the United Kingdom
approval is not given to the re-siting of the Public Works
Department Garage at the eastern side of Eastern Beach.

Last year, Mr Chairman, we were asked to vote £175,000 to
re~-site the Public Works Department Garage. Now we see o o o

MR SPEAKER

Look, Mr Isola, please do not anticipate now anything that
you are very eager 1o say in your debate. There is a rulc
agalnst anticipation. If you do not want to vote the money
for the obvious reasons then you say, I do not want to vote
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the noney.

You can ask a question as to where it is going to go.

HON W M ISOLA

I understand, Mr Chairman, but . o o o

IR SPEAKER

You can ask a question, get the answer and then you can
SAY o o o o

HON W M ISOLA

There is no need to ask the question on that beeause . . .

MR SPEAKER

There is fo;_the record.

HON W M ISOL4
For the record, would the Minister for Public Works inform

us, subject to United Kingdom approval, where he intends to
resite the Public Works Department Workshop. '

HON IT COL J L HOLRE

Mr Chairman, since he has addressed that gquestion to me,
the answer is "no". Ls I have already explained I am =
works agency. Although I myself will use it I will only

bpuild it where I am t0ld to build it when the de0131on has
been given, espeCLally after we Stop o« » o

MR SPEAKER

Well, perhaps another Minister can answer the question.

HON A W SERFATY

Well, the answer is, as far as I am concerned, and I honpe
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the ODA gives it final approval, the Public Works Gerage
will be built on the site next to Esstern Beach Roqd, ag

has been made public by the Govermment.
MR SPELKER

Which is the North Side of the present Distiller?

HON A W SERFATY

To the West of the present Distiller.

HON W M ISOL:

Mr Chairman, after that answer, I think this side of the
House will be voting against this item. I do not want
to say much more on this because there is o motion stand-
ing in my name on the question of the resiting of the
Public Works Department Garage.

After the answer given by the Minister for Tourism Trade

and Economic Development, we shall be votln ﬁg@lnst this
item. And we sincerely hope. that Her Majosty s Governmant
does not glve the Governmﬁnt the money that it hae asked
fory - -

HON MAJOR R J PELIZA

For this particular sitc.

HON M D XIBERRAS

©

Mr Speaker, I would like to ask the Minister whether in view

of this final decision, and since I would not like to vote
against the fund unless it was absolutely necessary to do
80, 1t means that the whole of that area is going to be
now industrialised from onc end to the other.

HON A W SERFATY

The answer is "no".. The o0ld refuse destructor site, I
think you heard yesterday, is going to be converted into »
car park; the desalinator is going to stay wherc it is;
and tu the West of the desalinator, on a site which is not
of much use to tourism, will be the Public Works Garage and
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workshop. In fact in the last development plan of
Ilr Kendall this area is shown as an industrinl area.

HON M D XIBZRRAS

Yes, I sec o o o

Now, the area where the Public Works Garage was going to
De built, that is on the other side of the desalination
plant, is that also going to be part of the industrial
area?

HON A W SERFATY

That would be a car park.

HON M D XIBERRAS

That will be a car park for people going to Bastern Beach.

HON A W SERFATY

Correct.

HON M D XIBERRLS

ind therefore it is considered thet the site at the corncr,
which we are now taking up, is more suitable than the site
on the other side which you wanted before, thet is the site

of the 0ld Refuse Destructor. Could the Minister say why
he considers the present site more suiteble than the other
side?

MR SPEALKER

No, that would be anticipating what we are going to discuss
later on.

HON M D XIBERRAS

Mr Chairman, I want to know in relation to the voting of

these funds, We are voting funds for the Public Works
Garage « o o o
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MR SPELKER
No, ho, we must be véry cafeful on. this one, and I am surc
the Leader of the Opposition will anoreciete the fact. We

mist be very, very careful bacause we have got a motion on
the order paper.

HON M D XIBERRAS
I know, Mr Chairman, but it so happens that the order of

business is such that these funds have to be voted beforre
we get to the motion, and I think this is an important noint.

MR SPEAKER
No, I will not allow that question because it is against the

rulc of anticipation, however important it may be now. It
is without a shadow of a doubt.

HON M D XIBERRALS

The rule of anticipation.

‘MR SPE.KER

Yes, you are anticipating the debate, and of course 1if

later on I rule you out of order becquse this is =
repetition « « « o

HON M D XIBERRAS

I cannot get an answer to a very simple question becausec

there is a motion which is probably gocing to be heard on
Tuesday.

MR SPEAKER

I would like to be very clear on this one. “hich is the
Question you are asking?

HON M D XIBERRAS

I 2m asking why the Honourable Member is putting the gorage
where he is putting it rather than on the other side.
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MR SPEAXER

Why? Not if he considers it to be a better site. Why?

HON M D XIBERRAS

It might be that he considers it is a better site, I do not
know. But I want to find out.

HON A W SERFLTY

e are debating this now, with all due respect.

MR SPEAKER

No, we are not going to do the debate now.

HON 4L W SERFATY

Why not have the debate now and drop the motion?

MR SPEAKER

No, no. You are being asked why the garage is being re- |
sited therec.

HON 4 W SERPATY

Thce Government had a good look after this public outchb

and we obtained from the Ministry of Defenco a very vqluaole
site next to the new incinerator.

MR SPELKER
Noy, no, that is what I will not allow.

No, no. The answer which must be given must be related
to the facts as to the qualities of the site and as to
whether it can hold what we want and whether it holds the
qualities. Iater on we will be able t0 glve every answer
you want on the debate, but I have stopped them and I hove
got to stop the other side for the same reason,



567

HON CHIEF MINISTER

Then there is.no answer to give.

MR SPELKER

L3

If you feel that you are constr.ined and you4bénnot then
you says I will give all my reasons when the debate comecs
along. '

Mr Chairman, the Honourable Member surely cannot réfuse us
thet.

MR SPEAKER

He can indeed if he wishes to.

HON M D XIBERRAS
I am not saying that he cannot under the rules, Mr Cheirmen,

I am perfectly aware that the Honourable Member can sit
there like a sack of potatoes and not open his mouth,

obviously.
MR SPEAKTER

No, no. Order. He is not able to give the answer but he
would like to do s0 .« & o e

HON M D XIBZRRLS

'}'Vellg Mr Cha iman e o o o

MR SPEAXER

Order. . I:am ruling . . . Dbceause he is constrained by the
ruling that I have made, not bacause he does not want to
give the answer.
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HON M D XIBERRAS

It is a perfectly reasonable question.

HON A W SBREFATY

I want to be helpful.

HON M D XIBERRAS

Will +the Honourable explain why we had this expenditure .
for last year, we had money:voted for this, it was '
£175,000, and the Honourable Lembers saids "I am going
to site the Public Works Garage in such a place." Now
he comes again and he asks us for £278,000, and he says:

I am going to site the Public Works Garage there."

MR SPEAKER

If I may suggest, you are entitled to ask any questions,
any questions which is going to be indicative as to
whether the re-siting of the Workshop is going to entail

extra expenditure. That is what we are doing now, voting
an amount, and nothing clse. But not where. If there
had not been a motion in the Order Paper I would have
allowed things to be ventilated. As it stands I cannot,
end I will not.

HON M D XIBERRAS

Well, I think you have allowed one question, and that is
why has the Honourable Member chosen this other site.

MR SPEAKER

4nd you have been gilven an answer that due to the constraint
on the rule of anticipation he is not able to give you a
full answer and that he will do so, in the general debsta.

HON M D XIBERRAS

#e have to wait until after we have voted the money.
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Well, will the Honourable Member then enswer whether it

is going to be more expensive to build the garage in this
second placec.

HON 4 W SERFATY

It is not going to be more expensive. The only thing of
course is that we have spent a sum of money in demolishing
the 0ld refuse desturctor - which is a blessing in disguise
anyhow - and now we have to carry out certain other
demolition works on the new site. That is all.

HON M D XIBZERRAS

That is all, but the plan was more or less the same. Thare
is no extra building because of the s1t1ng in, the corncr of
that place of the road and so on.

" HON 4 W SERTATY

No,  this is increased costs which would have come anyhow.

HON J BOSSLNO

Mr Chairmen, the Honoursble Member is saying that the
increase from £175,000 to £307,000, which I imagine must be
“about 90%, is increased costs that would have come anyhow.
That in the construction 1ndustry We are now proce ading at

the rate of. inflation of 90%.

HON A W SERFATY

No. This amount of £175,000 may have becn an under-
cstimating in the first instance.

HON J BOSSANO

I see, so in fact there is no way of knowing now. If that
i1s the order of magnitude of error that exists, from
£175,000 to £307,000 we do not know whether we are going to
spend £3m, £1#m or £6m. In between £1ym and £6m
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MR SPEAKER

Now, Mr Isola I would like to find out what you wish to be
done with this particular item in this particular vote.
You can do one of two things: you can reduce it or you
can eliminate it, but you have to put in an amendment.

HON W M ISOLA

We are going to vote against it.

MR SPEAKER

Lgainst the item or against the whole sub-head?

HON W M ISOL.L

Lgainst Item 5.

HON J BOSSALNO

Mr Chairman, I shall be abstaining on this item becsuse I
have been involved in another capacity in discussions on
this site, and I do not want my action of voting against it
t0 be misinterpreted against any commitment that I mey have
given elsewhere,

MR SPELKER

Now we must be completely and utterly accurste, and I want
to explain what we will do. We will now vote on under

i8ub=head (e) Other Developments, Items 1 - 4, which docs
not include this item.

IoeMs 1 - 4 were Agreed to and passed;

On a vote being taken on Item 5, the following Honourable
Members voted in favour:

The Honourable I Abecasis

The Honourable L J Canepa

The Honourable M K Featherstone
The Honourable Sir Joshua Hassan
The Honourable Lt Col J I Hoare
The Honourable A P Montegriffo
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)
The Honourable A W Serfaty -
The Honourable I J Zamitt

The Honourable J K [avers
The Honourable A Collings

The following Honourable Members voted against:

The Honourable Iliss € Anes

‘The Honourable I Devincenzi
The Honourable P J Isola

The Honourable i M Isola

The Honourable Magjor R J Peliza
The Honourable } Xiberras

ollowing Honourable lenber abstaineds
The Honourable J Bossano

ITEM 5 was accordingly passed.

MR SPEAKER

Iteus 6, T and 8,

d0N P J ISOLA

Mr Chairman, I have a hunch that we have not heard the last of that
itew, But anyway, Mr Chairman, I would like on a more quiet note
p0331bly to refer to iteus 6 and 7. As far as 1teu 6 is concerned,
the talus quarry, ‘there appear to have been slippaje, considerable
sllppage, .during the year under rev1ew. e were tolu we were going
to spend £150 000 , .

MR SPEAKER

On woney or on the. quarry itself?

HOI P J ISOLA

I do not know, maybe in the quarry, I do not know., But anyway, nothing
seeus to have been spent on that, I notice that the "R" appears there
and I notice that for next year, far from spending £150,000 we were
going to spend last year and in increased costs, and inflation and so
forth, the Minister only expects to spend £100,000, So there is going
to be slippage again this year on last year's estimate,

liow, the question I would like to ask him is, is the Minister going to do
anything about the talus quarry this year, and if so, what? And on what
does he base his estimate that this year, with inflation and so forth, it
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will only be £100,000 and last year it was going to be
£150,000, Could I ask that one please.

HON 4 W SERPLTY .

The prellmlnary reports have been recelved on the Talus
quarry. There have been all kinds of complications with
the 0ld depot next to the talus and the ventilation of the
MOD Tanks inside the Rock. A difficult operation but
worth trying, and we have not given up. -  The Honourable
Leader of the Opposition can laugh to his heart’s ‘content
if he likes, but perhaps this money will be used a8t the
top of the wester catchments where it will be a much easier
proposition to reclaim sand, because let us not forget thet
if we are going t0 reclaim between jetties Nos 1 and 2, we
need a lot of sand, fllllng mqterials, and as we see 1t now

Tha e
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the jetty will be filled in with sand obgained mainly from the top of the water

catchments, which as bthe House probably knows, is going to have the
other virtue of making Sir Herbert Miles' Road a much safer place.

HON PJ ISOLA:

UVr Chairman, I must express sympathy with the Government, they have
really been unlucky in this last year. They have been bedeviled by

. complications in the number of items in the Improvement and Developument

- Fiind and Gibraltar has been the sufferer. But I notice that the Minister
has linked the tallus with the reclamation of jetties. I notice that he
‘Tleads again time. I don't know, Mr Chairman, I am not a technical

- maen at all, but where it was estimated for £160,000 last year presumably
some technical appraisal must have been done then , they have had the
whole of 75/76 to look at this matter, and judging from hiis answer he
doesn't seem to be too sure about 76/77. Does it really take that long
to decide whether you can do something or not or how to do it. I am
sure that if that were the case in other professions people would be

in trouble! Two years to decide what you can do or what you camnot do,
after all the Government is only elected for four years. Having said
that, Mr Chairman, I would like to end I would like to move on, because
it is relatubo the reclamation of the jetties.

HON PJ ISOLA:

Perhaps he could deal with both — I am not going to say any more about

the Tallus. Now, the point about the jetties is that I have heard from
the Minister's answers that there is some relationship between the Tallus
operation and the reclamation of jetties, and there probably always was.
Now this again is a serious matter, Mr Chairmah, because the Estimates for
the reclamation of the jetties is now £750,000 as against £500,000 when
the estimate was originally mede., J don't know when that was because I
don't think it appeared last year as a project, so I suppose some time
during 75/76 an estimate was made for the reclamation of jetties of which
we were not told about last yeur and now it has been upped to £750,000.

Well that is a considerabl€ amount of money and the Government expects to
spend £250,000 during the year under review. My question here is, having
regard to the experiences that we have had on the Public Works Department
Workshop, I mean experditurewise, the Girls' Comprehensive School, the
Tallus Quarry and a host of other things this morning « « « .

MR SPEAKER:

But surely, Mr Isola, you must accept this is going to be said in the
general debate,

AR
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HON PJ ISOLA:

No, no, no.

MR SPRAKLR:

I am delighted to hear it.

gON PJ ISOLA:

My question, Mr Chairman, to the Minister is, how realistic is the
estimate that the reclamation of jetties will in fact get under way,

and that the Government will spend £4m in the year under review? I

would like the Minister to tell me how far has the planmning gone, and
with confidence can he tell us that that £7m will be spent in the year
under review. And what constraitt, if any, there i8 -~n that expenditure?

HON AW SERFATY:

Well the preliminary reports of the consultants have been submltted
to ODA and we are awaiting approvale :

HON PJ ISOLA:

Yes, but there is no 'R' there,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

That, Mr Chairman, is an omission. I was going to point that out.
B L

That, am the following item should both be 'R',

HON AW SERFATY:

So that is the answer to the question. The preliminary repofts have
gone to London, and there is noth:.ng we can do until we get ap_proval
from London.

HON PJ IISOLA:

Mr Chairman, that is a disturbing answer. The Minister has just said
that preliminary reports have gone to London. When did they go? Has

the Government made an estimate of the time it will take? But apart
from that, on what do they justify the expenditure of £250,000, Is

that just & shot in the dark based on the hope that British Government
approval will come during the month of April, or during the month of May,
or during the month of June, or during the month of July? What is it,
let us give it some meaning., Or is this a token figure.
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HON AW SERFATY:

To my knowledge this is the token figure. The matter has been discussed,

we have already had preliminary reports which we have studied here in

the Monitoring Committee, on the different systems of doing the reclemation.
It is the engineering work, this is not building little blocks at Varyl
Begg, with all due respect. .

MR SPEAKER:

What aré the prospects of getting under way within the year? I think
that is basically the question that you were asked.

‘HON AW SERFATY:

~'I:héve been discussing this with the Director of Publlé Works and

©his answer is that if we are. very qulck about it we will spend the

£4m this yeard

HON PJ ISOLA:

Mr Chairman, from that answer I deduce that we will not}

MR SPRLAKER: s
I thought you told me that whatever the answer you get you were not
going to say anything.

HON PJ ISOLA:

ﬁell, no, I will not because I w111 comment on this in the general
debate. I hope the Minister understands that this gives us an idea,

it is necessary to have this informatioh to give this side of the House
an idea of what development in fact is going to take place in the yeer
under review, and how much of it ¢ « o +» - &

MR SPEAKER:

No, no, nos Now I am going to stop you. You are only interested in
finding out whether this particular development is going to take place
within this particular year,

HON J BOSSANO:

?Mr Chairman, is it not wrong to come to the House and ask for money
that the Government doesn't expect to spend, really?
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HON AW SERFATY:

This is not exactly what we have said that we do not expect to spend it.
We do not want to be inhibited with this scheme, that is why we have the
money there, because we want to get on with the job. ‘

HON J BOSSANO:

I sees Well the Government then saying that, of example, if there:
were £50,000 there instead of £200,000 it would inhibit them because
they would then not be able to proceed with the work when they had
spent £50,000 until the House approved extra fund?

MR SPEAKER:
Mr Bossano I think you know better. I think what the Government is
saying, without being told by them, is that if there is a possibility

and a probability that the work can be carried out during the year they
have to have the money just in case. ~

HON J BOSSANO:

Well, then, if there is a probability , . « « « ..

MR SPEAKER:

I an not in Government, I am the Chairman and I have got to speed
up things.

7ON J BOSSANO:

Well, Mr Chairman, then if'there'is a probability of spenging £250,000
in the current financial year, then no doubt the Minister knows what
he expects to be done physically for those £250,000. And he can tell us.

HON LT COL JL HOARE:

Mr Chairman, this is ODA money and, therefore, if we do not want to

lose it this year we have to make some a ttempt to spend it. But the

main expenditure expected this year is in cnclosing the area; you cannot
start filling it up, Mr Chairman, until jou enclose it. . Now, it is the
method to be used for enclosing it that we are expecting re?orts from the
Consultants, whether we use one form, plain blocks Or even % o« « + o

'R SPEAK:R @

I think you have given ai explanation and that is faSr enoughe



5T

©

HON J BOSSANO:

Does Government expect the cost of enclosing the front between the
two jetties to come to £250,000, approximately?

MR SPEAKER:
No, I don't think he said that eithér, Mr Bossano. I think he has.

said that they are expecting detoils from experts as to how best this
caen be done, and that af terwards they will start the works.

HON J BOSSANO:

Well, Mr Chairman, if they do not know how it is going to be donc, they
don't really know whether £50,000 is too much or too little.

IR SPEAKER

Not now, I agree.

HON J BOSSANO:

So it is a purely illusionary figure, then.

HON LT COL JL HOARE:

It is a figure which -is being provided by ODA this year towards that
Projecte

HON J BOSSANO:

Mr Chairman, I would just like to ask for some information on the hostel
accommnodation, because it is something that concerns ne,

MR SPEAKER:

Yes, of course, indeed.
IION J BOSSANO: - - . .

I would like to know Mr Chairman what we are going to get in terms of hostel
ceounodition in T6/77.

200 .. J CANEPA: ) . gl .

Wlo Cunversien of the tr.pmuit contres ot Jewm oo dnmto Luill Lccoumodation,

HON J BOSSANO:

And will this in fact be, Mr Chairman, what it is intended, for example,
t6 ¢onvert part of Town Range and have it ready for occupation, or will
it require the expenditure of the subsequent £60,000 before any of it
can be used?
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~ HON AJ CANERA: -

- No, this is divided into two parts: 15 Town Range and 41 Town Range,
ind we will start work on wyhichever of the two becomes available first.
There is some element of decanting to be done, and whichever of the
two becomes available first that is the one that we will work on, and
that is the £60,000,

HOIl J BOSSANO:

Yes, but I mean, when that work is finished will it mean that that
accommodation will be available? That is what I would like to know.
Will it require the whole of the expenditure to be completed before
any of it becomes available, or is the Government thinking of doing
it in two lots? : :

HON AJ CANEPA:

In two lots, yes.

The remaining_itéms'of Qihai_nenalapmania were agreed to and passed.

Municipal Services

HON WM ISOLA:

On the Gardiner's Road Services. I would just like to make an
observation there, vis a vis an observation that I would later on like
to make/the Marina development.

on

MR SPEAKER:

Right, then we go over the page - page 80.

. HON PJ ISOLA:

VMr Chairman, on the question of the Telephone Service Account, I see

we are now being asked to vote another £1,568 to complete this brilliant
stroke of direct dialling - we will vote for it naturally. I would like
to ask the Minister on the question of the provision of 3,000 lines
extension to cross-bar exchanges Does that mean that there will be
3,000 lines available to sﬁbScribers‘by the end of the current year,

or have I got the picture wrong?
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HON LT COL JL HOARE:

Mr Chalrman, I am astonished at that qucstlon coming from him. That
we can order and build a new extension to an cexchange of 3,000 lines

1n twelve months! I think the last edtension of 2,500 lines took 3 years.
This is most fluttering to me to be able to think thqt we cai do it
ina year, but it is hardly realistic.

HON WM ISOLA:

ell, with respect, we arc being asked to vote c;p,qu for the year
1976/77. So.I assume that when we were being asked to vote a certain
amount of money for a financial year an assumption can be made that
he is going to spend that money within that year, otherwise they
shouldn't ask us to vote that money for that year.

HON LT COL JL HOARE:

I accept that Mr Chairman, but that is not the question that was asked.
"§Will the 3,000 lines be available?' The answer to this is that we want
£215,000 because we have to pay for the equipment as it is manufactured.
‘There are something like 40,000 items- involved, but the equipment itself
this year will cost us £177,660. The isolation costs &£76,907, and
further costs will bring the total amount to- £237, 458.

We don't think we can do all that work this year, so we are only pI'OVldln"“
for £215,000., The total cost will be as shown there round about £240,000
Provision this year is for the equipment. Until we get the equipment here
you cannot start installing it. The equipment has been paid for as it is
nanufdetured, not as it arrives here, as it‘is manufactured,

TON WM ISOLA:

I thank him for that explanation. Can I ask the Minister would members
of the public be able to have any of these lines by the end of the 1977.

HON LT COL JL HOARE:

Well, our estimate - when I sav this I mean the professionals who are
involved in doing tliggaworks - we estimate that the time of installation
required after' the equipment is here is 13 months., The materials were
in fact ordePed in July 1975 in anticipation. So the answer is no.

Moy I say that with these 3,000 lines we want to do away with the

600 lines which are pre-1956.

MR SPELKER:

The answer is that it will not be ready.
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HON LT COL JL HOARE:

They will not be ready by the cnd of 1977 or the begimning of 1978.

Municipal Services was agrecd to and passed.
.Cmf.a.r.k_s.
HON WM ISOLA:

On car parks as we are being asked to vote £17,500, could the Minister
give us some indication where he proposes to have more car park, and hov
nany car parks will there be for this amount of money which we are being
asked to vote?

HoN LT COL JL HOARE:

The £17,500, Mr Chairman, provides for the final service ‘to Arengo's;

a new car park in the arca of the West side of Victoria Stadium, betwecn
the Victoria Stadium and the Prince of Wales Cinema; another at the Western
side, junction of Bastern Beach Road and Devil's Tower Road, which at
Present is a very rough area; and for a small car park area at Little

Bay itself. The little semicircular areathere will be turned into a
proper car park. - :

HON WM ISOLA:

Can the Minister tell me whether any of this money is going to be spent
in levelling the 01d Refuse Destructor to allow for a car park this

sumner? I asked a question recently and he said this was under consideration.

HON LT COL JL HOARE:

Mr Cha;rman, I mentioned that this was one of the projects'included in
the £5,000 under Head 20 Temporary Car Park.

HON WM ISOLA:

I am much obliged for that,

Lar Parks was agreed to and passed.

Roads was agreed to and passed.
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Refuse Destructor was agreed to and paésed.
Police
HON J BOSSANO:

The patrol cars and the pocket teleéphones for the Police. Can the
Government say whether there is any precedent for ODA Fund ever having
been used for such a purpose before? and whether the security role of
the Police has anything to do with the British Govermment being prepared
to put up funds for this.

HON FINaNCIAL »ND DEVELOPMENT SECRETARY:

iAny precedenty Mr Chairman? Yes, Throughout the world.

HON J BOSSANO: .

Well, Mr Chairman, I have been throughout the world, and I know the
Honourable Member has just come from Montserrat. It may be that in
Monstserret, where there is I believe a fairly restrictive regine,

they use heavily armed Police and patrol cars on pockeft phones and

all those things. (laughter) I am asking about Gibralter, I mean,

it may be that the Financial and Development Secretary with his short
tine with us is not aware of whother there are precedents in Gibraltar
on this but in Gibraltar, have OPA Fund ever been used to buy cars for
any Government Department, have they ever been used to buy cars for the
Police before?

HON FINANCIAL AND DEVELOPMENT SECRETARY:_

I have no personal knowledge and I am advised that no one else has.
But I would like just to correct the Honourable Member about other
places. I would say that the "Regime", as he cares to call it, in
VMontserrat, is every bit as liberal and advanced constitutionally, as
WC are.

HON J BOSSANO:
Well, Mr Chairman « « « «
MR SPEAKER 3

No, no, let us not debate that., (laughter).
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On a vote being taken the following Honourable Members voted in favour:

Hon I Abecasis -

Hon Miss C Anes

Hon & J Canepa

Hon L Devincenzi

Hon M K Fgatherstone

Hon Sir Joshua Hassan

Hon Lt Col JL Hpare

Hon PJ Isola

Hon WM ISola = -

Hon AP Montegriffo

Hon Major RJ Peliza

Hon i Serfaty -
- Hon M Xiberras : - e

Hon HY Zammitt .

Hon JK Havers

Hon A Collings

The following Honourable Members voéted against:

Hon J Bossano
Palice was accordingly passed.

Maring Development

HON WM ISOIA:

We are obviously going to vote in favour of this, but the Honourable
the Financial and Development Secretary in his budget speech said that
he hoped this would stimulate interest in yachting by increased
improvements. But the fact that they are spending £50,000 in a potable
water main is no more different than spending £50,000 on the Gardiner's

- Road services and any other normal facilities., What I would like to asl:

under 3, the Camber Improvement and Renovations, on which we are being
asked to vote £15,000 has that got anything to do with Marina Development
or is that purely money being spent on individuals who have berths there,

HON AW SERFATY:

The answer is that it has to do with the*larina development because if
the Marina reclamation were not proceeding as it is, with the result that
a relatively larige number of boats are being displaced from their present
moorings, it might not be necessary to use the Camber for mooring thesec
boats. Therefore one of the direct results of the Marina development is
that we have to provide alternative meoring places for these boats. This
is the answer, R
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HON MD XIBERRAS :
I remember some questions about this earlier in the meeting, the Small
Boat Owners Association made representations to him., Will he care to

say whether the slipway that he said he would provide, I understand,
is going to be provided at Camber.

HON AW SERFATY:

It is not going to be provided in the Camber. We have not been able
to obtain the necessary facilities in the Camber because the present
slipway there is required by the Ministry of Defence. But a slipway
and a shed will be provided for the boat owners so that they can paint

their boats, in the Varyl Begg Estate area, at the expense of the developer
in this particular instance, :

HON MD XIBERRAS:
Good, I am very glad to hear that,

Mr Chairman, would the Honourable Member say who will control the
allocation of berths in the Camber.

HON AW SERFATY :

The Govermment of Gibraltare

HoN MD XIBERRAS:
When will the transfer of responsibility take place?, . -
HON AW SERFATY:

The contract was only signed a few days ago by the developer and hopefully
in a few days .from now by His Excellency the Governor, 80 they will see
that we are going .to start noving soon. .

HON MD XTIBERRAS:

And the Small Boat Owners Association, will fhey have any special position
in relation to the availabili®y of berths there?

HON AW SERFATY:

I wouldn't like to aunswer that question right now but I think so, This

is mainly for small boats., The:idea is that small boats will be moored

at the Camber and very large yachts owned by Gibraltariens will eventually
be moored in the Marina. The plglosophy of course is that people who own
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very large boats can well afford to pay the berthing charges in the
Marina, but Gibraltarians who own small boats who cannot pay that
kind of berthing fee will have to pay some kind of nominal fee in the
Camber area, I would say. This hasn t yet been decided.

Merina Dewelopment was agreed to and passed.

MR SPEAKER'

Before we brlng the mace down I progised Mr Bossano that he cowld raise
any matter on the other appendimes beyond the appendix "G",

HON J BOSSANO:

on Appandix 'HE', I just want to make a general question regarding this.
What is the pos1tlon as regards the Dependant Child Allowance of the
parent whose child im receiving a Government Scholarship? Is the fact
that the child is in receipt of a Government Scholarship use up the
allowance, or not and has it always been like that?

Mr Speaker, the Child Allowance would normally termlnate at school leaving

-age, but a parent can clalm the allowance for a child who is in full tine educatia
of#er norual school sge. Mow, does the fact that that child is.in receipt of a
Government scholarship si#rallow up the allowance or not,.

Does the Government consider that 1t is a good thing that the allowance

should" be available for claiming or do they think that there shouldn't be

an allowance if the child is entitled to a Government Scholarship.

HON AJ CANEPA:

In fact, Mr Speaker, my understanding is that for a number of years

parents whose children were at University or College in the United Kingdom,
being sent there either under the Gibraltar Government or Mackintosh
Scholarships, were claiming and were receiving an allowance for income

tax purposes in respect of the child. I think this was done mistakenly.
This was a mistake, and it was corrected I think about three years ago.

HON J BOSSANO:

My Chairman, could I ask what is the Govermment's policy in this matter.
Do they think that there should be an allowance or that there should be,
and do they think that the fact that the amount of scholarships is now
lower than they used to be before is a matter which should be taken into
account or not?
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HON AP MONTEGRIFFO:

Perhaps I may clarify the matter, even if it works against me, I get
£300 because my son and he is under a Government scholarship because

I am contributing, But the mere fact that I make a contribution under
the Government new set give me an allowance of/I hope that that is right:
if it is wrong then I am in trouble! I hope it is not .a migtake and that
I carry on ge%ting - but I do not want any privileges, of course.

B ¥l A sl al il allale

I just want to enquire whether the quesfion goes for the special allowance
becagse it is in the United Kingdom, or the allowance at all. Because
anyhow the difference is now £100 only.

HON J BOSSANO:
No, I am talking about the,nérﬁélfdhild Allowance that a parent can claim.

CHIEF MINISTER:

A,

-~ ‘The normal Child Allowance.

LN LT e

I don't know but we will look up the law. But my own view is that*the
fact that the child is away means that there is always exfra expense, and

if he is undergoing full time study the allowance should stand. This is
oy ViewWe ;

HON J BOSSANO:

. Am I to take heart from that, Mr Chairman, and agsume that if it isn't

there the Government: would sympathetically consider the possible introduction

Of it. !

HON CHIEF MINISTER:

Well, we will certainly look at it, certainly, yes.

MR SPEAKER:

 Any other ap@endines, Mr Bossano?

HON MD XIBERRAS: |

lir Chairman, on Education, a very quick one. Did I understand correctly

that those students who got their scholarships, I believe it was in 1973,
are being paid the same amount now as these who got their scholarship in 19747%
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HON MK FEATHERSTONE:

I cannot follow the question, Mr Chairman,

HON MD XIBERRAS:

There was a year in which there was a change in the scheme and as a
result for a while, a considerable while and we have protests over it,
that group of scholarship holders were getting less maintenance allowance

than the year following. There were representations made to the Minister
and the matter was raised by us in the House,

HON MK FEATHERSTONE:

I think, Sir, it was the other way round. It was the ones who were on
the eariler scherme were getting e than the ones on the later scheme,
and that is gradually disappearing by wastage, they are nearly all on

the new scheme nowe

. ¢

gON MD XIBERRAS:

But in fact there has been no adjustment. There was a letter signed by

a good number of individuals, as the Honourable Member will khow, the
Honourable Mr Montegriffo will know becausenhis son was one of the

signatories of the letter, and we got 50 signatories I think it was protesting
about the maintenance allowances,

HON MK FEATHERSTONE :

The thing was that under the o0ld scheme the allowance was paid for the
whole twelve months of the year at a certain fixed rate. Under the new
scheme, during the holiday period the amount of maintenance allowance ' was
reduced., I think that everybody now is under the same scheme and the old
gcheme has disappeared by wastage. There may be one or two left but most
‘of them have gone,.

HON MD XIBERRAS:

This is hardly a solution to the problem, Mr Chairman, to allow this to
disappear by wastage. Why should there be distinction between one set
of students and the other.

EL

HON AP MONTEGRIFFO:

I don't know much about the Education Department except in general terms,

I have got enough with my own responsibility, I talk as a parent, a father

who has got two children 6n scholarships on different schemes. The one that
had the old system has presérvéd the right the other one who is now complaining
~ I am sorry to have to talk against my son - was one of those who went to the
Government suggesting that perhaps we should adopt this system that they are
now compleining agninst sé that we could have more scholarships. In other



587 ®

words for the same amount of money you could get more people in, taking
into account the parents income. .Whilst one-is preserving his rights

under the old system the othér one has now got the system they asked for,
but of course they are not satisfied either. I know that very well becausze
I have got to fork out the money. =T A

HON MD XTBERRAS :

Would the Honourable Member consider changing this.

HON MK FEATHERSTONE 3

Well, the people under the new scheme have been getting increases which |
I think has taken them almost to the same level, or will probably soon
‘be above the other level. They will both be on an ‘on par by the end -

of this year. ’
HON MD XIBERRAS: p
By the end of this year.
nON MK FEATHERSTONE :
By this coming April,
HON J BOSSANO:
Could I ask, Mr Chairman, what is the situation exactly as regards grants
during vacation periods, because the Minister will no' doubt be ‘dgware" that
in UK there hag been some controversy about the rights .of s tudents to get
~dole money, and I would like to know whether in fact Gibraltarian students
are in that situation, that they depend on dole money during vacation. If
so whether they get any grant at all or none at all, or whether it is
congentrated like in the UK in certain vacations and they get nothing
on others, P
HON MK FEATHERSTONE: Sl e D
They do get vacation money. The amount that is given in the vacation is
less than they get during term time, but they do get vacation moneye. q
HON J BOSSANO:
Mr Chairman, do they in fact 'h'avé thé rlght in UK to.register as an unemployed
G:Lbra%tarlan student and supplement their income from unemployment benefit
or no d

HON MK FEATHERSTONE :

I am afraid I do not know the answer to that one.



588

MR SPEAKER:

Any other question in the appendices?.

HON ATTORNEY..GENERAL :

I think I can now clarify the point of the Honourable lr Bossano. If
a child is the holder of a scholarship the amount paid for the scholarship
ie not set off against the income tax allowance of the parent.

HON J BOSSANO:

Thank you, Mr Chairman,

MR SPEAKER:

Any other appendices?

HON J BOSSANO:

Yes, Mr Chairman, on the Housing Account, which is on page 86s Appendix I.
There are several questions which I would like to ask. One of them is that
I note that this year there are in fact no notional capital charges which
there have been in all previous estimates. There is no explanation as to
this change in procedure, Can I have one.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Cheirman, the depreciation item that appeared last year, but which I
understood appeared only last year and was not the case in every year
before, was not repeated because it seems to us to be a duplication, we
heve repairs, maintenance, and painting and major repairs and improvencints
as well, and we, therefore, did not put in in this particular Notional
Account the depreciation. |

HON J BOSSANO:

But, Mr Chairman, for the benefit of the Financial and Development Secretary,
I think he will find that it has appearecd there every year, not just last
Year, because I have questioned in fact the accuracy of having an amount for
depreciation without having a fund into which the depreciation went to allow
for future building, '

Now the other think, Mr Chasirman, is that there_séemé to be a very substantial
increase under item 3, on the expenditure side, £237,000, for Sanitary Purposcs
and General Brackish Water Rate, compared with las} year's estimates. Is this

due to the valuation of the Varyl Begg and is the General Rate related to the
value of the property?
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HON FINANCIAL AND DEVELOPMENT SECRETARY:

lir Chairman, I did not come armed with the full details and breakdown

of all these items, but there is obviously an element of increased - -

valuation here. If the Honourable Member wishes it we can get a breakdown

of any of these particular figures and pass it across to him af terwards There
are also the additional housing elements in it. ‘

.

HON J BOSSANO:

You see, lr Chairman, I am concerned about these £248,000 deficit that
appear in the Notional Accounts. I appreciate that the Government does

not now attach the importance to notional accounts that it epreared to
do in the past, but, nevertheless, one never knows who is going to be in

the House the next time that the budget comes round and it may be the last
opportunity that I have to ask this question, so I would like to make use
of this opportunity.

On the income of the rents of houses, Mr Chairman, has any- account been
taken here of the fact, as I understand it, that the Police force is to
have rent free accommodation? Could I also ask when-the next time the
accounts are made, and if indeed this is the case, that they are getting

" rent free accommodation, that the charge for that should appear as an
expend:.ture on the Pollce Account and there should be a counter entry on

the credit side of the housing account in order to give more accurate picture
of what each service is costing. I think it would.be very wrong to create,
even on paper, an exercise which appeared that ordinary householders are
subsidising a particular.section of the communltv.

- 'HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am advised that the figure of rents from houses, Mr Chairman, is the
computation of rents from Government houses and quarters ‘as-at now.

I would Just like to deal with the other p01nt that the Honourable Member

made. As I have said in my statement I am not satisfied with these agccounts
and I an investigating how best they can be presented in a much more meaningful
waye I certinaly take his point about depreciation if there is no fund into
which to pay these depreciated amounts, but as regards his other point in
relation to any free housing, do I understand that he will expéct it to appear
in this particular, in the Police vote?

HON J BOSSANO:”

~

That is rlght Mr Chalrran, what I would exoect to see would be on the
income side of the Housing Account the total amount of money that one
would expect for rent, if everybody was paying rent, and if in fact the
rent of Police Officers, Fire Officers, or anybody else is paid by the
Department rather than by the 1nd1v1dual then that should be a charge to
that particular votee.
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HON FINANCIAL 2ND DEVELOPMENT SECRETARY:

This is certainly the more realistic way of doing it. I can myself see
onc or two small, minor snags but certainly this is a much more realistic
way of doing it in order that a vote or an account should, as far as’
possible, accurately cost the service concerned,

IR SPEAKER:

Any other appendices?

HON J BOSSANO:

On the Municipal Accounts, !fr Chairman, generally, it somewhat surprisecs

me that although the Government is still committed to attempting to balance
the accounts, no attempt has been made here to provide for extra reverue

in this year's budget. It surprises me purely from sn accountin; point of
view: politically it does not surprise me in the lesast. Could I ask the
Government whether they would agree that on the basis of the most conservative
assumptions about the cost of the Biennial Review, the deficit here would be
greatly increased, on the assumption that there is a fair amount of accuracy
in the accounts which I accept isg not entirely true, but on the basis of this
somewhat unsatisfactory type of accounting, would the Honourable Member agrece

‘that since many of these services are labour intensive we are likely to see

a much increased deficit, even on a conservative estimate of the cost of
review, and would he care to give any indication, or does he object. to
giving an indication. '

EON FINANCIAL AND DEVELOPMENT SECRETARY:

Well, Mr Chairman, I cannot possibly give aryindication but there is

little doubt in my own mind that what the Honoursble Member has said

about the deficit will undoubtedly be so when the full effects are in

fact reflecteds But as I have said on numerous occasions I hope they will
be reflected in a rather different form, and in which tle House at any rate,
if there is a subsidy you will be able to see an accurate picture of the
size of the subsidy, which I thirik is the most important thing I thinlk that
has got to come out of this funding or if there is any question of the
Municipal Accounts.

HON MD XIBERRAS:

On the general question of balancing accounts of tlis time we have had
various statements at various times from at least two Financial and
Development Secretaries and as the House knows the question of balancing
accounts was discussed at great lengths' in the famous Teesdale Report
produced on this. It has given rise to great controversy in this House

as to whether taxes were nceded at a particular time and I think Honourable
Members generally, and future. Governments will profit from some sort of clear
and authorative statements of what the view of the Financial and Development
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Secretary in post at any moment is on these matte®s, I think that even
though some statements have been made already in this House by the

Financial and Development Secrectary, none the less it is I think Yerz
inportant for Honouraoble lembers herec politically, and very importan

economically as far as the result of the economy of Gibrelter is, that
-we should have an absolutely clear statement as to the legal liabilities
in respect of these accounts, of the interpretations of these legal
obligations, and generally of what all Honoursble Member - whether they
are sitting on this side or on that side of the House - must do. I think
the position is by no means clear. The Honourable Mr Bossano has asked
for this kind of clear statement but so far it has not come, as far as

I can see, in the kind of authoritative and precise manner which the
House needs to have, '

IR SPEAKER:

We will then resume .

HON MD XIBERRAS:

No, not now 1 . .

MR SPEAKER:

We will not debate these accounts which are not before the House. I think

I have said before that all we can do as far as these accounts are concerned
is to ask questions for clarification. Once we have done that there is no
question of discussing policy. \ '

HON J BOSSANO:

There are a couple more questions, Mr Chairman.
HON MD XTBERRAS:

In respect of this one all I wanted to ask was whether the Government
was prepared to contemplate doing this.

HON CHIEF MINISTER:

I would like to say one or two things on this, First of all it is.quite
clecar that if there is to be a subsidy it should be known what it is.

On this basis we do not know eactly what it is because they are Notional
Accounts. '

On the other one, the legal advice that the Government has is that wherees,

29 the Financial and Development Secretary said in his speech, in the City
Council the accounts had to pay for themselves, in the Government this is

not the cases It is not a statutory duty, it may be an cconomic and a political
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decigion, but even if there is to be a subsidy it should be known what
subsidy it is, and to what extent other taxpayers are paying for consunmers.
Ideally one would hope that the accounts should pay for themselves,
particularly the public utility services should pay for themselves., That

I think is economically the soundest way of dealing with it, but the point
is that until you have the exact account, and if T may say so I was very
glad to read in a recent ‘authoritative report that we have received about
water and electricity in the future, that the consultants were foxed by

the fact that whereas the City Counc11 kept exact accounts of expendi ture

and costs and revenue in respect of the utility services, the Government
does not do so and that puts them at a disadvantage.

HON MD XIBERR4S:

nonetheless - and I am grateful for the v1ews of the Chlef Minister on
this - this is a complicated thing . .-. .

HON CHIEF MINISTER:

I gave the political view, I was Not o & .« o

HON MD XIBERRAS:

That is precisely what I was going to say, Mr Chairmen, it is obviously
a political view, but nonetheless documents have been presotned and
debated in this House which deal very specifically with the obligation,
certainly of the City Council, and I think that a similar document should

appear at some time in reopect of this House's obl 1gptlon in respect of
these accounts,

HON FINANCIAL AND DEVELOPMENT SECRETARY s

Mr Chairman, I would just like to say one thing, I am a little confused

by the Honourable the Leader of the Opposition. If we have the account

as I hope he shall be able to have them, and as I am quite sure the

Honourable the Independant Member hopes too, and we have a proper account,

then as I said in my Budget statement, that if it is a real account as

opposed to a Notional Account, it has got to be balanced, I also say

hat it is a question of how you balance it. And it can be balanced

in two ways, it can be balanced because the service in respect of which

the account is prepared is by self-financing, or it can be balanced by

the Government making a deliberatéve - for whatever reason may secem appropriate

- a deliberative subsidy to that service. And that will be shown in a proper

account.

It is not a question of producing the smount with a deficit at the bottom
beciuse in the case of a public utility where is the money coming. fron

‘otherwise., The accounts will not be able to borrow, itslf, from the Bbanls,

because it is all part and parcel of. the Govermment, so the account, as

an account, is balance, but as I was most careful to say, it is a Government

decision tiaking into consideration numerous factors as to precisely how you
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balance it so that you can draw ¢ nice line across the bottom.

7O MD XIBERRAS:

The Honourable Member is clear on this as far as he is concerned, but
if the Honourable Member has read the Teesdale Report then he will

find that there is a somewhat different phylosophy. That I think is

a very important thing and what I would like and expect from the
Government is an underteking that they would in fact consider producing
o comprehensive statement on this.

HON FINANCIAL AND DEVELOPMENT SECHETARY:

I don't think I can go beyond what I have already stated quite clearly
and simply in my budget speech.

HON MD XIBERRAS:

I am not asking for it now.

MR SPEAKER:

Any other questions,

HOH J BOSSANO:

My Chairman, just two small points because I would like to note things
accurately. ~On page 92, in the Telephone Service Account, Itenm 1,
Telephone Rentals shows £203,600, and on page 10, under Head 11
Miscellaneous Services, the estimate of. revenue for 76/77 for Telephone
Rentaels is £00,000, Obviously one of the two must be wrong, unless
they are two different things. I assume they are referring to the

same thing. Page 10 and page 92, Mr Chairman. .

HON FINANCIAL AND DEVELOPMENT SECRETARY :

Mr Chairman, I cannot answer that question but I will ascertain the
facts as to which of the two is correcte.

HON J BOSSANO:

Could I just then ask one final question on appendix 'K', the salary
groups and scales, I have not been able to find anybody on scale 1
to 6A in the Estimate. Is it that in fact these scales do not exist
Or don't apply to anybody. There appear to be nobody above scale 7
and below Group H.
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HON FINANCIAL AND DEVELOPMENT SECRETARY:

My Chairmen, again I cannot answer this. If the Honourcble Member
says that there is nobody there then there is nobody. Well we will
again make enquiries and establish in fact that there is no mistake
in the estimates, and that not only can he not find them but that
khere are nae there to be found « . . » Ah, Mr Chairman, I have
the answer, which my advisers have given me but which I should
have known. It is of course one of the crigicism the Honourable
Member has made about the various Notional Accounts. One figure is
the account rendered, and the other figure is a cash receipt.

MR SPEAKER:

Let us resume now,

THE HOUSE RESUMED,

HON FINANCIAL AND DEVELOPMENT SECRETARY: .
lir Speaker, Sir, I report that the Estimates have been considered in
committee, together with Appendix 'G(, and have been agreed with the

correCtion of certain typographical errors and a number of other.
amerdments. '

MR SPEAKER:

I now propose the question which is that this House approves the
Estimates of Expenditure for the year 1st April, 1976, to the 31lst

of March, 1977, as amended, together with Appendix '¢t, I am proposing
the question and the floor is open.

HON MD XIBERRASE

Mr Speaker, may I ask until what time this afternoon the Honourable
the Leader of the House intends to sit.

MR SPEAKER:

From what I understand it will be up tp approximately 6.30 pm. The
mresent sitting can continue because we will not resumc after lunch
until 3,30, because there are certain commitments to be met. So we
can stay on for another 20 minutes if it is going to help the House,
or we can start the debate at 3.30. Start after lunch? Is that
convenient to -the House? Then we will now recess until this afternoon

at 3,30 pm.
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The House recessed at 12.55 pm

The House resuméi at 3.40 pn

HON RJ PELIZA:

Mr Speaker, if T don't get the usual interruptions from the Government
benches I think I might be able tog;et through what I would like to
possible

Thand vl LVm s B T

gay-as—briefly-as ssible, but without omitting any of the points that
L]

=N oricl N A =3 C]

gele
I would like to meke

I think looking back now, I don't have to look back about 6 years,

and looking at it today, a few months before this Assembly expires,

it very much seems as if we have had 6 years of one Government because
I think that if we look across the Table we will see eight reluctant
heroes who have been dragged along, making all sorts of somersaults,

U turns, zigzag, even looped the loop until we have been able to drag
them gt last to the gold mine. If one looks at these estimates, here

we have now the goldmine. However, much we may like to hide the money
I think it is theree And I think our first purpose today is to try

and show that there is a bit of more money than we see in print; that

we have been forecasting this over I think the last two or three budgets,
and that if in fact one looks at statistics - I think it is more than
Just hunches - and will consistently see a pattern and we believe that
that pattern is going to continue. And I think that this is the
situation. .

But before I do that T think it must be established that the comfortable
financial position of Gibraltar today is due to the high productivity
higher wage, policy that was first initiated in this House in 1969.

And I am really very glad to hear the Chief Minister say hear hear.

It was not that tone that we had in my opening speech in 1969, it was more
ridicule that was poured on me and we haven't got to go all that far

to see that he has not changed, he has not been converted. Ie was
certainly not converted when I spoke from this side of the House, when
unfortunately we were relegated to the Opposition, and I said that there
should be an increase of at least £5 a week on wages for the Gibreltarian.
And then he again exploded and he even used a Minister from the United
Kingdom who was here at the time to say "that 1s the sort of statement
that the Leader of the Opposition would make." Today we find that the
worker is not Jjust getting £5, I think in the case of the Police it may
well go even as far as £10 or £15, we do not know because it has not

been revealed in this Houae, and that I think is a shane.

I think it is a shame that the Financial and Development Secretary

should come to this House after a more or less cleer decision has

been taken on the salaries of the Police and that he should not reveal

in their vote howrmuch that is going to cost Gibraltar., This is intolerable.
We are being treated as kindergarten children, and it is.about .time there
should be a real protest about the way these estimates are presented.
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I nust say that I an very glad to see thot the Financial and Developient
Secretary intends -~ and for this I am grateful, and I think Gibraltar
will be grateful in the long run - to make the estimates a much more
clear document for this Houme to be able to examine and assess and nake

& good judgment on it. Not blindly as we are doing in this case, because
we are definitely giving a blank cheque, there is no doubt about this
whatsoever,

I have voted in favour because I think there ié'ndﬁhing else we can do.
It would be even more irresponsible to say, no, than to say, yes, even
if in fact we are giving a blank cheque. Perhaps also because we know

that the life of this Government has only got a few months to go and it
cannot possibly., .

JON AP MONTEGRI_FFO:

Four years after we were elected!!

[ON MAJOR PELIZA:

We'll seé, we'll see about that. I know that I would have interruptions,
but I am used to that and I can take it. ot T

MR SPEAKER ¢

Will you give way, now. I am going to give one warning because I think
it is better that I should do so now than to be misunderstood later.

I will not tolerate either interruptions or any kind of remarks which

will instigate a heated debate. Let us bring ourselves down to a
reasonqble level so that everyone can say what they are entitled to say
....... nd we might in thﬂt way progress further,

HON CHIEF MINISTZR:

Mr Chairman, what you have to tell both sides is that there should be no
7rovocat10n.

MR SPEAKER:
Well, that is what I an trying to say. -

HON CHIEF MINISTER:

The kind of soap box speech that the honourable Momber gives is JUut

,aslclng for the provocation.

)
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MR SPEAKER:

I accept that theré are times when one feels exacerbated, and I an
sure that there are times when the Opposition feels exacerb.tel when
the Government are making certain remarls, but I think that none of
you will be found lacking for words when you have your chance to reply.

HON MAJOR RJ PELIZA:

M* Speaker, the-unpleasant truth is very provokingattimes and I
cannot help it. If those are the facts and that is the truth. If

the Chief Minister is provoked by that then there is nothing I can
doe What he has got to do is to change his policy, adept a sensible
Policy and then there will be no provocation from the truth amd the
fact. This is all I am saying. I do not think I insulted anybody

so far. This is not I think my habit to insult anybodye. If in fact
he has been hurt by what I have said then that is not my fault. Then
he has also attempted to shut me up there is no doubt about it. IHe
has told me on many occasions 'shut up, shut up', that is to me the
most undemocratic attitude to adopt, and today I think he has tried
to do the same thing in a different way.

MR SPEAKER :

Moy I perhaps again say something because I don't want to inhibit either
this side or that side. There is no reason why speeches should be heard
completely and utterly in silence, I think both sides are entitled to
show by gestures or by a certain manner that they completely and utterly
disagree, but what I won't stand for is for the kind of interruption

- which is likely to upset the Member holding the floor 2t the time.

I think that by gestures one can make known very easily whether they
agree or disagree with what is being said. :

HON MAJOR RJ PELIZA:

And so we find, Mr Spcaker that thanks to a policy which was introduced
here in 1969, Glbmaltar is now in a healthy financial position. I don't
think anyone will question thnt., Certainly the Honourable the Financial
and Development Secretary can do so, he said he would have a Jeremiah
secause this is in the nature of the Financial and Developnent Secretaries,
end we all know that. But he said that on the whole one need not be
pessimistic. And, therefore, that is reflected I would say, right

through the Estinates., '

You will have noted, Mr Speaker, that on this occasion there was no need
to press for the odd little change like a Gibraltar Festival which is
what, a couple of £100, £1,000, or for more children to go on holiday,

or little things like that: they were all provided for. Was this again
due to the prozximity of elections? I don't know., But I don't belicve in
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this case it is just that - it might be a combination of the two of
course; the fact that. the money was there has made it much easier,
ond -you could almost tell by the way the Minister walked into this
room that they had got most of what they had asked for, And I would
say, @ we say in Gibraltar, the bread was buttered on both sides on
this occasion. T

But I.think the important thing is not a little here a little there that
really matters, what is going to matter for the well being of Gibraltar

‘is the outcome of Scamp. #nd on that I am afraid we have heard little

constructive opinion from the othe® side. I was surprised to hecar the
Honourable the Financial and Bevelopnment Secretary talking sbout the
price of flour having gone %p because the harvest in Russia has not
been so good this year, about all the effects of inflotion in the world
and all the rest of it, and how we were caught in the turmoil of all
these things, something we do not know, and it took quite a lengthy
speechs I liked one thing, though, of all that - for.that again I an
grateful. He said inflation in Gibraltar is imported. That is a very
important staterment from a Financial Secretary. It is inmported. Ve
could hardly generate inflation here because we produce nothing oursclves
and, therefore, we arc confronted with a situation that if inflation

is imported it has got to be met by one way and one way alone if we

want to keep our standard of living up: by asking for & fair day's wage
for a feir day's work from the Department that gives us the invisible
income which in fact is the thing that balances our budget and is also
our national wealth. '

Unlike any other I think national account, the state of our trade here

is perhaps the opposite to what you read about in other places. The
higher the deficit due. to imports the bette® the position in Gibraltar,
Because it nmeans that there can hardly be that deficit unless the people'
in Gibraltar have got the money to import the goods. And so again we

find that the deficit this year is higher than ever before. This is

o welcome signs It means that the people.of Gibre tar have the wmoney

to buy, and therefore it was coming in. Also that we had a development
programme, Money coming into a development programme and that also

was occasioning a deficits But since we can hardly really compare that
wvith exports in Gibraltar, mainly we have to compare it with invisible
earnings, I think the position agein must be made clear, that no one must
be frightened as one may likely be if we are not well versed with the
situation of Gibraltar, and this has happened. When people who are really
not in the know about .Gibraltar see that our deficit is £19m for a little
place like Gibraltar do become a little bit worrieds. And one has to expléin
that this is not thc case, that this is in.fact a good. sign. '

And so we find, therefore, that the important thing on wages has not been
settled,; and on this I think:I would have liked to have heard a clear
exposition from the Financial and Development Secretary, After all it -
is the end all & be.all of Gibraltar, there is no question about it.
This is the thing that keeps Gibraltar going. 4nd since this is the

most essential thing, I think it would be much more responsible at this
stage to have come here and given us a full account, not only of the
present situation, telling us where some progress has been nade, where
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no progress has been'made, what are the obstacles, which way could they

bec overcome., That to me would have been a responsible approach-to this’

nost important issue from the official - and also a member of the Government
~ speaking for the Government of Gibraltar: to have come here and given us

a full account of that situvation. Not to have done so, if I may say so -

and I say this after great consideration because of the possible repercussions
thet there could be later on and that should not be blaned on one side if
only if there are such repefcussions - is irresponsiblc. And T ooy thet

I have s2id thisafter consideration. ‘

I still believe that there is time, becsuse this meeting has not ended,

for the Honourable the Financial and Developrent Secretary, after so much
pressure from other quarters, not on this occasion Wyt from meny questiohs
previously - there is more excuse for this to be the situation.

In fact the blame now must be passed on to the Chief Minister, because
after all the Chief Minister is responsible for Gibraltar. And if the
¥inancial and Developrent Secretary has not thoughtfit to do so I think
the Chief Minister should have done so, but he hasn't. That to me again
is no& good Government. The most important thing is that the people should
know what is happening. This goes back many months - October 1974 - it is
a long way back, and today, in Merch 1976, even mcnbers of this House,
certainly myself, are as rmuch in the dark as I was then. And perhaps

with 1little hope, notwithstanding all the pressure, of getting any
information at this very important meeting when we are asked to vote £11 m,
of which we do not know how much will be going for that particular vote,
czcept on a global figure of which I have something to say in a monent

ard which personally I don't think is correct. I can do no better than
nake an intelligent guess, as you might say, but I cannot be blaned .at all
if I have to work on hunches because the Honourable the Financial and
Development Secretary does not allow me to work on a sound foundation of
figures produced by hin., He cannot blame me of being irresponsible now,
the respon81b111ty nust fall fairly on the Government. And now I nust
include évery member of the Government. Because if the Chief Ministcr
cannot take the lead and enforce this on an official’ then T ‘think all

the other elected members there stand accused of the same thing. #o I

an afraid I must now go into Scamp, and I must go now into all the figurcs
given to us by the Honourable the Financial and Development Secretary.

In hiss figures he says that the total cost fronm October 1974 is going

to be £2,Tn i I remember rightly. Then if you deduct £lm on tax this
figure comes down to £1.7m. MOD will bring in tax to the tune of about
£400,00 @hﬁ&? leaves £1¢3m. Then 76/77 accresions will malte it clear
anothe leaving £800,000: then again coming in from MOD £300,000,
and finally we have there o surplus I believe of £500,000, which in fact is
very near the figure of £492,000. And since one has only got those figurcs
to go by, I am beginning to doubt, seeing the figures and going baclk a few
years that they have never been accurate, we have always had a big surmplus,
that under tremendous pressure the Financial and Development Secretary

hos worked the figures backwards. Then he said: well, if we have a surplus
of £500,000, let's start working backwards and then I can give a figure
that will result in that figure,

I see that the Chief Minister is begiming to laugh again, but I am going
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to say why I think this is so. I have very few figures in my possession,
and as I have, the Financial and Development Secretary can only blame
himself if I am wrong in ny deductions.

Looking back, therefore, I have got hold of the revenue cstimates for

75/76, which is the only copy I have in my possession, and I have been

looking at the difference between the revised estimate and the actual estimate.
And it is rather interesting to see that in practically every occasion the
actual estimate is more than the revised estimates and the revised estimatcs

is always more than the estimates. 9o you seek if this has been the pattern
in the past years, I have got to assume, seeing that we have said so before

on so many occasions and it has always transpired this way, that on this

occasion the same thing is going to happen: unless the Financial and
Development Secretary gan s andgup andpggll re exactly how he, has worked

cut these figures in detail, When he has done that T will begin to
believe him, but T am afraid — and I am not blaming him personally for
this, I ambblaming the system, let me say this. I am not referring to
anybody personally here,'I an réally referring to the system and I think
we have a right as an Opposition to look into the thing because it is a
very important matter which affects the life of every individual, it
affects commerce, and it even affects the security of Gibraltar, and T
will explain how everything like that fits into this very important issue.
I could figure but I think it is going to be a wagte of time because no
one is going to remenber ihem but I think ny faith is there, I have
looked at the figures, that is a fact. '

Now what has happened? We find obviously that there is money, there
1s no doubt about ite No one is afraid of giving a little bit of more
noney, I said this before. This, my Honourable Friend Peter Isola called
the "Car year". We have three buses for the Police, four patrol carg
which come - from the Development Fund - ﬁain that money could have
been used for something clse rather than the patrol car so obviously
it means that we have a lot of money. We have the odd mini-car here
the odd mini-car there. We nust assume, there is no doubt about it,
I have never seen so many cars in an estimate before. It is certainly
not an estimate where .you are waiting to see how you get on with the
ay negotiations, it is not the picture that this ints, far from it.
?eh?lsgtiind the ’Social Insurancg ~ the Minister fS? Labdur for whon
avi mendous respegt, by t s he i keen in givin
more §uppfemen ary §gge%i%s yangeIW%gICOmg %%’a g%yg a%g w% hg%g p%%
no pressure on him, There hag always been pressure before but it was
there even before we opened our month. T yas delighted. But if the

Financial situation had been tight that would not have been the position.
Even he himself and other members of the Governnment would have been prepared
to cut down or tighten their belts - a phrase we hear fron the Chief
Minister now and again., The fact that he is not saying anything like

that is a very welcome sign that the financial situation is extremely good.
And so we find that because of lack of good will - I camnot really find
any other word - it is either lack of foresight, lack of good will or a
deliberate attempt to divide the unions, I cannot see any other reason
whatsoever why, if the money had been there all the time, it has been
impossible to come to a reasonable agreement with the Unions., I cannot
believe that unless there are very strong reasons it is possible for

Union leaders to keep their members, to keep them there, without the
increase that is very necessary, unless they have a good case. Because
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I do not believe that the workers of Gibraltar .are ignorant, I think
they are intelligent beings, I believe that they are wvery moderate: so
noderate that it only until recently that they have decided to join
wions in such numbers, Some of them are gentlemen who occupy fairly
responsible pbsitions in businesses and I do not believe that those

ren are following their Union leaders blindly. I think they have a
tremendously strong case and if they have been able to resist the
temptation of giving in to the pressure of no pay until we have it

our way, it must be because they have & jolly good case. And now T

ask myself; if the workers lave agood case, the money is available,

it is now a long time, we have no real good information forthcoming
from the Government, don't you think I am entitled to suspect an

ul terior notive. Perhaps because of the proximity of the elections,
waiting until then, or doing away with the present leadership of the
Union which we know has stood ~ and I am saying this not because they
stood for my party, they have never stood to my party - but they have
certainly stood for the principles of parity of wagcs which was
instituted and first though of by my party. And also I think - perhaps
they saw light a bit before the Government — that the real resources of
Gibraltar did not come from tourism — although that is welcome - it came
from a fair day's work paid by the employers from the United Kingdomn,
that is where it came from, and this has been proved to the hilt

In fact, as soon as Scamp is paid, if it is done in the proper manner,
I can see once again an upsurge of prosperity in Gibraltar. And over
and above all that, and I am sure they cannot be so stupid as not to
see this, they have been withholding from our econonic area, small as
it is, over £lm which could have generated considerable business.

Now they stand up and say that there is more in unemployment and the
local business are being sold, to outsiders. Of course they are doing
that: and who is to blame for this if not the absurd attitude, because
I do not believe it is a policy, of the present Government. It is an
indictment, I tell you, and when we look back at history it will be
one of the blackest marks of this administration.,

This is not only undermining the economic position of Gibraltar, as it
has been doing quite unnecessarily, but it is also having an effect on
individual sthenselves who should have got so mething a year ago., We
already know that because of inflation things are going to cost then much
nore once they get the rmoney to pay for them, or they may have had to
borrow money from the bank and they are paying interest on it. This
is literally taking away money from the workers themselves who were
entitled to have it before. It may not be reduced in actual coins,
but it is in buying power, there is no doubt about that whatsoever.
This has been done for no reason whatsoever, there has been no logical
explanation from the other side of the House.

I think that the Govermment should have acted honourably way back,

that's what I think, and if they felt, if they did then, that this
question of higher pay - in fact the Chief Minister said so, this

is impossible, we cannot accept Scamp, I think it was in October last
year. I haven't got the statement but I will leave it to my Honourable
Friend to dispute that with the Honourable and Learned the Chief Minister
subsequently. It is biack upon white but if it isn't perhaps the Chief
Minister will say that he 1id not say that, in which case we will have a
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llttle quarrel w1th the Edl’cor of the Gibraltar Chronicle or whoever
©it is that printed it. I think it is well known, whether he said it
or not, whether we are going to quibble with one word or another, the
fact is that in Gibraltar it is known that the man who opposed parity
was the Chief Minister and some of his colleagues. I will mot say all
because I cannot say all, some of them may have had to toe the line
One has to do that sometlmes I suppose, unless you have very strong
) ;m1n01ples on the issue and you 'decide that you have to resign. But
' that is. ‘up to each one of them to decide whether they+have the courage
and all the rest of ite The fact is that no one has done that so
one has got to assume that the Government as such opposed thiss: “they
thought it was inpossible, Gibraltar camnot possibly meet this; what
/happen to ~is going to /the private employers, they will have got the money to pay.
And what have they done, what is the situation today: that the private
employer will have to pay, are paying today, and the Government hasn't
- paid yet! That is the true situation of Gibraltar today. I have had
to pay £25 yes for a Shop Assistant, without the money coming in. So
there you are we have gone one further than the Government has and we
are still alive and kicking, thank God. Not through any help from the
Government, not to any initiative from the Government. This has had
» to be done in Gibraltar, yes. We are not in ruins and I think people
are better off., And the money is coming inté the Government, because
without that there would be no money coming in. We camnot tell -
from wherever butter may come, New Zealand, France, from wherever:it
nay be coming -~ then to bring down the cost of butter because we cannot
afford Scamp. We have got to face the situation. And if you really are
in a position where you cannot do it, then let us thrush it out, that is
the only way. But to say that you cannot do it, then under pressue say
that you might do it, and now that it could be done they do not do it,
where the hell are we going with this kind of Adnministration. Order,
counter ‘order, before that, just a remmnant of the old ordep refusing to
give way to the new order, that is the real situation. And even that is
out of date because I think the Government is gradually being left on its
P own. I camnot see business men who supported the present Government at
the beginning really believing that they -have the answer to position of
Gibraltar, I don't think they certainly they are suffering, they are
selling their shops to outsiders because they cannot subsist, sinply
because the money is not in market for people to buy. And yet we have to
pwy. That is the situation.

Well, I think that the politically honourable thing to have been done at
that stage, I an coming back to this, would have been to resign. The
pressure is too great; the people who count, whether we like or not now
is labour, not only in Gibraltar but in England as well. And the Governrent
must accept the fact. This is the power of the land todaye. It is the
® power in England, it is the power here, It is the power in many. other
places. In practically every civilised nation, power has moved fron
capital to labour. That is a fact of life, and either you accept that
and you work with labour or you get out the troop and you have a dictatorship.
There is no other alternative; those are the facts of life, But this I an
afraid this Gove¥nment is not prepared to accept. Shane.
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Anyway, there is I think a good sign, I think we are moving away, certainly
fron the official side, fronm the book=keeper Financial Secretary to I think
a nore economy oriented official - One can see fronm the introduction to his
speech - who sees that coming here to this House to ask far money is not
Jjust an operation to balance the books. That used to be so in the old
colonial days and it might be that there is a little bit of that still

left but it is wearing off. No doubt every time we had a session like

this here to day every time I put myself, to please the Chief Minister,

on the soap-box, I think therec is a little more for the officials who

look after Gibraltar to see it not just as a straight forward matter of

- anti-inflation but also that this is @ hunan community that has got to

be looked after, that the whole shape of our society is decided by the

decisions that we make at Budget time. It is not just = question here

of authorising the executive to do something, that is not the only reason
that we come here; it is to give shapeto our socicty, what kKind of society

that we want, this is the whole point. We don't want the book-~keeper to

work for us, anyone can do the book-keeping, that has got to be done by

the elected members. And whilst I agree that as long as we are in the

Bosition that we are today, and the Chief HMinister kmows that at the
onstitutional Conference I said that Britain must be responsible for

ouwr economy, no doubt whatsoever, I can understand that the Honourable

the Financial and Development Secretary nust have a final responsibility
over the finances of Gibraltar. Because if we want Britain to bail us

out if it really came to that I can see that. But that doesn't mean to

say that he has got to be a book-keeper. Things have got to be argued

out, the position has got to be nade clear +to all, and then other than

to sound the 2larm, he must move with the elected rembers: if not there

will be a clash, there is no doubt about it, Certainly when there is another

Government there will be a clash, I have no doubt whatsoever, because I do

not believe that Gibr: ltar is going to stand for that any more. I think
the elected members here have got a great -responsibility. As far as we

are conce¥ned we are interested in creating an egalitorian. society in

Gibraltar - we are very near th gt now - with equal rights and on an

equal footing with that of the United Kingdome. That is why we stand

for here. No more and no less. No more privileged and no under privileged

by any means. No second class citizens by any means. We are all alike, with

the same rights, the same responsibilities, this is what uy party has stood

for, this is what westand for today, and I hope that this will be the

outcome of the Constitutional Conference that is taking place now. I

hope that that will be the outcome. I only wish, and you cannot imagine

how sorry I am, believe it or not, that unfortunately I have not been

able to participate for the circumstances of which you all know., If I

could I would have made ny own contributions in that Constitutional

ConfePénce, Unfortunately that has not been possible.

4ind so, I think this is the time when we have got to shzpeou: society.
What golden opportunity we have now with so much noney in our hands to

do precisely that. And now that the opportunity is therc, what have we
foundk that they have turned their back to it and they are causing chaos.
If there is going to be chaos it is going to be preciscly because of that,
when the whole thing would flower into what I believe to be one of the
most admirable little communities in the world, and I am not exaggerating
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Because what we have in Gibraltar, the understanding that exists between
individuals in Gibraltar, is very difficult to find in any other place
in the world. And there we are, we are losing the opportunity. Why?

As T said before, I cannot believe what I have said before about trying
to disrupt the Union, I cannot believe it because it is not in the nature
of Gibraltarians to do a thing like that, I do hope that after we finish
this debate the Government will do its utmost to try and get togrips
with the problem, come to a rapid conclusion over Scanp and get going
looking ahead for a much more prosperous Gibraltasr on the lines that I
think we would all likée to see. But there is an even more inmportant
matter connected with this, and this is the question of security.

We have now been holding out here against pressure and harrassnents from
Spain for well over ten years., We all know that we have a wonderful
safeguard in the preamble to the Constitution - wonderful. I an very
pleased to say that I personally took the lead in getting that and
therefore I feel very proud about this and I certainly would not be

the one to derrogate this. But it is the will that we have got to

strengthen and there is a very easy way of changing the will of the
people of Gibraltar, and this is of course to weaken it. And how do

your weaken it: through frustration. If everybody in Gibraltar were
to believe that there is absolutely no hope of better days ahead, if
they honestly believe that because of the circumstances surrounding

us we cannot be bothered, we are just losing a battle, we are fighting
a lost cause - and believe me this is the way to do it, by restric ting
the income of the individual, by gradually lowering their standard of
living, and by at the same time making it clear - I am not saying we
would but some other parties would, I am not blaming anyone in this
House, but certainly other parties would ~ that the future for then

is not in Gibraltar, or at least if it is in Gibraltar, it is by
sucumbing to our enemies on the othep side of the frontier, then no
natter what is written in the Constitution, the will of the people
will be the changed. And there was a time, I have no doubt, when
there was an attempt to do that - and again I an not saying this

imp inges any member of the House - and this was when my Honourable
Friend and myself went over to Britain and made it quit clear - it

was at the time of another pay dispute - amd we asked them to be
careful. Thely listened to us very attentively, and they understood

it very well too, and we said: "Watch out, it is all very well in the
Constitution but there is somebody, some Department of Government,
somebody within the Government, who wants to change the will of the
people in Gibraltar, and the best way of doing this is by cutting the
income of the workers in Gibraltar and that will bring Gibraltar to its
knees",

I think the present Government should take heed of what I am saying

end certainly they should not be a party to any posséibility of this
coning about. I will have a little more to say about this because I
think we are nearingthe stage - and I will say this later - when perhaps
our neighbours are becoming more democratic , we might be able I think
in genuine friendship to get together and all the rest to it, but I

think we want to safeguard our position. We do not know, Spain is a
‘very unstable country and like the weather we never know whe ther tomorrow
there is going to be rain, snow, or what it is going to be like., Therefore
I think we shall want to keep oub umbrella, we shall want to keep our
shelter., Of course we will invite our neighbours to come in and we shall
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be as friendly as poss1blé with them, I certainly have nothing
against the Spaniards, never have, I think they are great chaps, I
enjoy ‘their conversation, I enjoy everything that {hey have - except
perhaps the garlic which does not suit me - otherwise I can assure
you that there is no antipathy as far as I am concerned. .I have a
tremendous admiration for them and I get on fine with them. None of
those Spaniards who havecome to Gibraltar to see mé can say that we
haven't got on like a »ouse on fire, but I an afraid that that is
not enoughe We have an overall responsibility for the people of
Gibraltar, we must not show weskness ocursgelves under any nmeans, at
eny time, but at the same time we must of course show friendliness
to our neighbours., There is no doubt about that. I am talking more
about the people than of the Regime, of course. w4

I would say now that I personally welcome the idea that in future

we can analyse the estimate with better knowledge, and the introduction
by the Financial and Development Secretary of ney Heads, but again,

I think he has given an undertaking on this, when there were increases
and. decreases which go from one department to another, this should be
made clear, otherwise really there is little sense in putting headings
if we are going to start changing one to another and at the end of the
day we don't know whether the expenditure is hlgher or lower than the

- previous year. -

I would now like to go through one or two of the Heads in the Estimates
over which I am'a little a@oncerned. One of them is the House of Assenbly,
I believe, as it is in fact being contemplated in Britain today, that
parties should:receive some contributions from the Government to keep
them going: ‘I don't know what the facial expression of the Chief
Minister means, but in Britain this is beginning to sink in. I will

tell you why it is so important.

HON CHIEF MINISTER:

If he will allow this 1nterrupt10n, I do not live in Londonhbut I read
the press f London.

HON MAJOR R J PELIZA:

Well, thought is being given to this: whether he has read the same paper

I don't know. Whether he has got the same contact that I have, I don't

know, but a lot of thought is going into this. And this is explainable:

if we want to maintain Government and Opposition unless somebody is interested
in doing away with Opposition. That of course is something attempted by
politicians who want to be in Government by hook or by crook, and when

they feel that they cannot get in then they begin to think that the best

way to do it is by eliminating party politics and particularly the Opposition.
In certain cases this is the way they go about it. I an not saying this

is being done here at the moment but it could happen. I think logically

it is a Way of getting in, isn't it? LK
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Yes, you may have then already, may be I have th“enthem from FOUs
(Laughter) .

&nd so, if we want CGovernment and Opposition it is essential that

we keep the parties going. I think Government and Opposition in
Gibraltar is proving to be a very good thing. The proof of the
pidding can be seen in the Estimates today. The society is well

off when the finances are well off, and this has been the product

of Government and Opposition. There is no doubt of this at all.

We may have our quarrels, but I think we all agree that as: :
politicians, when we go into the ante.room we are all friends.

This in my view is democracy and I think happily we practice it here,
And I think we have an opportunity of airing a1l these things and of
bringing then to the notice. of the publlc.' Certainly, it has been
nost effective on this occasion because after all al the end of the
day in most of the essential things the Government has done what the
Opposition wanted, Whether the pressure carme from within oxr without
the House I don't know but most of the important things were done
that way, except I an afraid the most important one - Scamp. This,
I am afraid we did not. And so I believe that some thought should
be given to it, ' :

Secondly, on the judicial side I an not happy that the fees for legal
aid should be one half or two thirds. I cannot understand, certainly
when we have so much money now, why should it not be exactly the sane
as the fees paid to a lawyer by an individual, Sometimes the Chief
Minister refers to England when it suits hinm, when it doesn't suit hin,
which I an sure is the other way round - I am prepared, I am prepared
to bargain I am prepared to bargain with the Chief Minister that if we
do these things the same as the UK, that we do all the rest of the
things the same as in the UK. I anm prepared to bargaein on that one

as that we intergrate the Health Service, Education, pay - not 75% mx
100%. I a prepared to do that, If he ig prepared to do that, I am
prepared to do it, It bet you he is not. Yes, of caurse, exactly
the same as in England. I am prepared. That is what I stood for.

But the Chief Minister, every time I say something about Englend that
suits him comes along and quoting England. I think this is a serious

matter, I think it is a #serious matter that an individual, as part of
democracy, of modern democracy as we see it today, should feel that he
knows he is getting the qqée treatment "as anybody else and he is not
by any means getting inferior legal adv1be, because he couldn't afford
it, any more then I think Mappens 1n medicine, it is very nuch the same
thing. Some fHines iire pain, the meAtal pain, suffered by an™individual
in that S1uun¢1on ig just as bud as any physical pain and, therefore,

I thlri:k we oﬁ‘ght tc take this Hinto consuierat* ONe -

-
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Sir, the other one is the Medical Services; there are a few points
which are important to certain individuals, We could not get a satis-
factory answer yesterday or the day before from the Minister for Health
- we couldn't. Such a small item. I would have thought that he would
have gone out of his way to satisfy the Opposition. What do you want?
Do you want a Board of doctors? We will do that, and anybody who wants
to appeal can go there, something like that. No, there was no give.
The most I think we could get from him after a long long debate and
pressure was "We'll give it more comsideration". That is all this
Government does, I think, give consideration. )

Now the other vote I think I must pick a quarrel with is the Police.

On this one I think we were able through tremendous pressure to get

the Honourable the Financial and Development Secretary to unveil the
picture. And this happened when he said we have four patrol cars under
the Development Aid. Before that we had -~ the Honourable the Attorney-
General must know that we do not use buses for patrolling, but he insisted
" on that. And he insisted that this was what a competent authority from

England had recommended, He even got a bit crosg With.me when I guesgioned
the ability of the authority. But why? I say, Why? The same as we

couldn't get out from him or anybody else in the House, Why have there
been go ‘many changes? Was it more jobs for the boys? Obviously it
couldn't be, I don't think so, unless agein it is the proximity of the
elections, but I don't believe that that is the case. Why? To me, when
the Honourable the Financial and Development Secretary unveiled the
pieture, it was very clear., I had already a clear picture at the back
of my mind, but he put the spotlight on it. Now I know., It is a conplete
re-organisation to provide mobility which to my mind means that we are
going to have a properly trained anti-riot police in Gibraltar. That

is what I believe. If it is a good thing it is a good thing, but it
should be said. We must not be treated like little children any more.
If that was the idea behind the change the Chief Minister should say

soy DOf he finds reluctdnce from ‘any other guerter to come forward

with the truth, he should stand and -tell us. This is the reason for

the re-organisation: +this happens in every modern state, no one is:
going to be afraid of this. I would rather have the police tackling -

a riot than the soldiers.
EON CHIEF MINISTER: i

hear, hear.
oW M&JOR'R J PELIZA:

Hear, hear, of course, but why not treat us like men. Now you agree,
now the Chief Minister agrees. ) :

HON CHIEF MINISTER:

*If the Honourable Member will give way. I will agree with the general’
principles he has eipressed, it doesn't mean approval of all the remarks
he is making about the way in which the matter may or may not have been
put. One thing I would like to make clear, that to me the reorganisation
of the Police had nothing to do with it. If he had mentioned the question

of the wvehicles it would have been a diffefent thing, but not the organisation,
that was not the way it was presented to me,.
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HON MAJOR RJ PELIZA:

-The picture has unfolded itself, it doesn't matter what the Chief

Minister says or not, it is clear, We shall know more about this,

we shall see them training and. all that; it is clear, otherwise why
the three buses, it is pointless, it doesn't make sense, If the

Chief Minister didn't know about this, and if the Chief Minister
himself was hoodwinked I think it is absolutely irresponsible on

his part. Absolutely irresponsible: he must be very, very naive. It
is something that doesn't do all that credit to the Chief lMinister and
I don't think he is all that naive. So he must have known. He must
have lnown and we were not told. Not only that, the fact was béing
hidden from us. And I don't know if the Ministers have had the same
treatnent as we did, but if the Ministers had the same treatment as

we did and accepted it, my opinion of them has gone down considerably,
ny political opinion of .them, my friendship remmins the same as before,
I am talking about my political position.

Now, this I think is something that is intolerable. It is undignified
to do a thing like that in  this House, undignified from whatever quarter
the directive msy have come. Bven if it came from His Excellency the

. Governor, or even if it came from the FCO, from wherever the directive

may have come that this had to be done in secret, We want open Government
in Gibraltar How can you expect me now amy more to believe it when someone
tells me to accept the facts without coming down to the last detail:

how can you expect me to believe it any more. I shall be suspicious now.
Gibraltar will also be suspicious of the attitude of this Government

and the attitude of the officials. That is very wronge.

‘T now go to sometiing that I was very pleased to hear. I think it is a
good idea that the port of Gibraltar is being advertised. It is an
asset which I do not think we are developing., I very seldom p t the
Minister for Tourism on the back but on this one I cannot resist it.

I think it an excellend - idea and I do hope that he amplifies that
because I have no doubt whatsoever that this is something that will
bring a lot of more traffic to Gibraltar. 4Air, hotel occupation,

money being spent by crews going home, money being spent by crews
coming here I think, 3ir, we have a service which is second to none

and this could be exploited. On that I congratulate the Minister.,

I will not congratulate him later on on other things, let me make

it quite clear now. : : ’

The next thing I think that we could push forward with are the yachts.,
Again T think it is now becoming clewr that this is an industry which

has tremendous potential in Gibraltar, but again I cannot understand it;
the party that stood for the "right of our land" found it impossible to
build a marina where we were going to build it. I don't understand it.

I am referring now to the one at Montagu Bastion. The otler one was also
planned in our days: let us not think of this being a new project because
it is note I held lots of talk about the other marina and in fact if we
had been in power the marina would have been there by now. Maybe. Anyway
all I can say is that the present development Ministcr has had much easier
times with me than I had with hime I have been really kind to him.
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I think that is one, and the other ohe'is the new facilities that we
are going to get there when they discover how they are going to get
the sand as quickly as possible from the Tallus to the pockets and
build the retaining wall « . . « quite honestly all this to me now
is really funny. We have been talking about this this morning and
quite honestly I don't think the Minister has got a clue, he hasn't
got a clue of when he is going to start it or when it is going to emnd.
He hasn't got a clue. He doesn't even know where he is going to get
the sand from. He said perhaps from the top of the catchments. He
cannot give us a date and then they talk about having no manpower,
Ihere ig no ccordination, no coordination whatsocever in this GoveFnment.
One Minister says that if he wants to know about the otler one he has
got to poke his nose into his department, and I am referring to the
Minister of Labour, He calls that "poking his nose into departments",
Of course it is all wrong, the Chief Minister should be in charge of
the development programme and then he would be able to coordinate the
duties of all the Ministers as I used to do when I was there. This
is the way to do it, but the Chief Minister decided to put all the
load on the ™inister for Tourism, Trade and Economic Development,
who has got a hell of a load with Tourism and Port alone, and also
Economic Development. This is the result! The result is complete
chaos, no progress, change, we haven't spent £700,000 this year,
hprdly anything for next year.

One says, yes, we can do it; the other says, no, we cannot do it because
we haven't got the labour. This is really the Tower of Babel, this is
what it is, every Minister talking his own language, every Minister
talking his own langugge and nobody understanding what is going on.
Little wonder that there is no progress, end little wonder that the
projects are costing all that much more, because with delay comes cost.

I believe that here we are in a position with lots of money but no
imagination, no purpose, no energy, ne direction, no leadership; it

is a Government of "No's", No to Scamp, everything, no. But yet I
think we have to look ahead, because the day is nearing when we shall
have to take real competition. I am coming back to security again
because this is coming gradually to an end. I think we have got to
think carefully and make the best use of the money we have and we

are going to have when Scamp is paid,

We all know now of the famous Iberpaan produced by a British firm and
a Spanish firm, We don't know whether either had got any comnections
with Government, we don't know. We had questions today about whether
statistics had been supplied to one; the Chief Minister said, no. I
don't know whether he meant that categorically, but like many other
things that we have heard before, c ategorical statements from the
Chief Minister, they secem to be not quite the same as he said. And
so it would be interesting to find out as time goes by whether in
fact statistics were obtained from Gibraltar. We shall find out.

L
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HON CHIEF MINISTER:

Is the Honoura‘ble Member saying that when I said no I knew that it

- was, yes, and that T had been misleading the House or that gomething

else may be revealed that I dldn't kriow about?

HON MAJOR RJ PELIZA:

That is it, that is it. I do not believe that the Chief Minister
knew. I suppose that if he had known he would have told'us.

HON CHIEF MINISTER:

Of course.

pON MAJOR RJ PELIZA:

But T have a feeling that this has happened.

HON CHIEF MINISTER:

I can only say this, that if anybody has given information which should
not have been given, he shall answer for it.

HON MAJOR RJ PELIZA:
We shall take you at your word.

Now, therefore, already as a result of that - Iberplan - there have

been suggestions in The Tn.mes, that Gibraltar should be. 1ntergrated
with bpa:J,n. And also we have had more or-less at the same time in

the Telegraph an article by Térence Pretie, who knews(Gibraltar pretty
well, a very good friend of Solomon Ser uya and others « « « o

MR SPEAKER:

I am being very, very, very liberal and I don't think I have interrupted
you in an hour, but I am not going to have areview of everything under

. the guise of a Budget speech. I think I am being very fai_r to youe.

HON MAJRO RJ PELIZA:

Mr Speaker, I am not going off the point, off the Budget, I am just
looking ahead. The fact is, Mr Speaker, that as I said before our
economy, and we are talking about the economy in Gibraltar, it has
been suggested that our economy - this is why I am coming to Iberplan
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and I think it is relevant, very relevant, in fact it is the most
dangerous attempt, I would say, to undermine o « .« o

MR SPEAKER:

I didn't stop you at Iberplan, I stopped you at the subsequent
suggestions that you were going to make,

HON MAJOR RJ PELIZA:

No, I wasn't, I wasn't going to make any suggestions.

MR SPEAKER:

Al11 the better, then. Let us go ahead,

MAJOR RJ PELIZA:

l\]-0, no, I would request you not to anticipate what I an going to saye

MR SPEAKER: .

No, no, it would be opening a new field for debate which is not relevant.

HON MAJOR RJ PELIZAs

What I was going to say was that Terrence Pretie suggested that we
should have a member from Gibraltar or Spain representing us in the
Buropéan Parliament, There is no coincidence about this thing, there
is no coincidence, :

MR SPEAKER ¢
That is not relevant to the debate, that is what I am saying.

HON MAJOR RJ PELIZA:

I think it is relevant, Mr Speaker.

MR SPEAKER:

Well, T am ruling that it is not.
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HON MAJOR RJ PELIZA:

Alright, then I will not say anything more about thé elections, Mr

Speakere I will just say, therefore, that there is a plan which may

have political consequence and against which we have to be on our guard.

And the first thing we have to do, therefore, is to prove that we are
sufficiently strong economically to withstand any competition from the

other side when it comes, when the frontier opens some day. And when

that happens I think we shall have common ground. Labour and capital,

the Unions and the other enterprising associations, will have common

grounds but the common ground will become much more obvious because of

the attack from the outside and therefore we shall have to defend ourselves.
We nust not wait for that to happen. This common ground must be found
today, and I would have thought that the best way of finding this cormnon
ground. is -available now, proving through Scamp, and coming to an arrangement,
over Scamp, by bringing employe®s, employees, associations, everybody concerned,
together to be thrushed out so that we can arrive at a fair revision for all,
get our house in order and get ready to face the competition which is bound
to come when it comes. 9o that when we return to normality and I hope it

is soon, we shall be able to carry on existing in our own way of 11fe, with
our own institutions here in Gibraltar, and gradually as time goes by
intergrating, I must use the word, integrating ourselves to the European
conmunity, econonmically as well as politically, by representation in
Parliament, but in this case not through Spain, either through here or
Britain, something which is red” hot now and which I think should be taken
up without any further delay. 4&nd by doing so I believe we can do what

is expected from us by the people of Gibraltar, to give them a fair

deal in this life, to, give him a good standard of living comparable to

that of any other “uropean national and make the1 proud of being
Glbraltarlans, as we all are.

HEON H J ZAMMITT:

My Dpeaker Slr, I would seek your indulgence because of my physical
incapacity todey, and I also hope that I don't get quite so carried
away as did the Honourable Major Peliza. Nor do I hope to have to
talk for an hour basically about nothing, because he has been contra-
dicting himself, Sir, Three minutes after he said something, he then
went on and contradicted himself,

Major Peliza heard a little ha-ha about high productivity and high wage.
Now, Mr Speaker, I do set and think any politician anywhere in the world
would oppose such a thing. We all think that a high wage is & good
thing, but we equally think that high productivity is a good thing. I
have been in this House now for nearly four years where members, particularly
on that side of the House, have mentioned the words 'high productivity'.
And it appears to me, and I say this, Sir, with the modesty of being I
think the youngest member of the House in politics, it seems to me thot
there is the lack of expression, or vulgarly speaking, the lack of guts
to say what we mean by productivity. Because time after time I have seen
that we are paying out productivity bonuses but we are paying for nothing
more than what should have been done without the bonus, amd at the cnd of
the day there is absolutely nothing obtained for a higher wages
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Now, Mr Speaker, I say that because Major Peliza mentioned that we had
inherited this high wage high productivity policy from his administration
of two years and ten months way back in 1969. 'Well, it is tnue, Sir,
we did inherit this, but may I say, en passant, that there we have the
high wage, high productivity, incorporated by the opposite side, and

at Varyl Begg, a phase that should have been ready in-March, 1975, is
coming up, I am told, some time in the middle of next month. So if
that is high wage, high productivity, then either we are paying higher
wages with no productivity or we are wrong somewhere, But I think it
is high time, Sir, that some politician had the honesty of coming out
and really speaking about preductivity and what it really msans.

MR SPEAKER:

I hope you are not putting the honesty of any member in doubt.

HON H J ZAMMITT:

I am not getting at the honesty of members, Sir, I am saying that . . . .

MR SPEAKER:

I am not calling you to order, I am just asking.

HON H J ZAMMITT:

What I am saying, Sir, is that we all speak glibly of the word
"productivity" but I think it is high time that if productivity
is being paid, if there is to be a high wage then of course there
is something more demanded,

Now, Sir, he also mentioned, may I say with great regret, because I
think this House is further blessed with the presence of the new
Financial and Development Secretary, Major Peliza said it was a shaue
that the accounting - in one place he said that he could not accept
these figures, they were hunches and one thing and the other, and as
I said when I first started talking, Sir, he contradicts himself, 10
ninutes later by saying "Thank God we have got somebody here who is
now producing estimates not of the old colonial situation where there
was purely a balancing of o + « "

HON MAJOR R J PELIZA:

I said I was very glad to see that we now had a Financial and Development
Secretary who is not just a book-keeper but who has got economic orientation
towards society - that is what I said, nothing to do with accounting.
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'HON H J ZAMMITT:

Yes, Sir, but it does place the Honourable the Financial and
Development Secretary in a quandary.

HON MAJOR RJ PELIZA:
I am trying to be fair,

. HON H J ZAMMITT:

%o

Well, that is a matter of opinion I think.

Now, Sir, let us look, because Major Peliza did take this House back
something like six years, and he says that we have made a complete mess.
Yet he says that we have done everything that the Opposition has asked
us to do! So, therefore, Mr Speaker, probably they too have made a mess:
he cannot have the cake and sat it, Mr Speaker, He cannot tell us that
we. have made a mess of things, but yet we have done all that they have
said because we have been pressurised by them, and yet if' we do it it

is also a mistake, it is also wrong. You know it is that kind of thing,
Mr Speaker, that has often led me to think how mermbers of the press can
conpile something tomorrow, because you know things, are manipulated

so easily, I suppose without meaning, but that is the case.

Now, Mr Speaker, one thing that Major Peliza has made a song and dance

about is Scampe I must confess, Mr Speaker, that I am hot as well versed

in this as other members on this side and I assume ¢n that side of the

House, but I can say one thing, Sir: Major Yeliza has given a distorted
picture. He accuses the Chief Minister of saying that we were not accepting.
Now, I remember vividly, and if the Honourable Mr Bossano has some write—up

. will eat my words, but what I am going to say, Sir, is because I memorised
it very clearly, it is vivid in my mind, when the Honourable and Learned

the Chief Minister stood up here ‘and said "We will have an enquiry and

we will accept what the enquiry gives: parity or anything else,"

Now, Mr Speaker, it must be clearly understood, we have accepted Scanmp,
dock, stock and barrel ., and it is not right for the Honourable Major
Peliza to come here now from England and tell us that we are dividing

the Unions. He probably reads the Financial Times, Mr bpeaker, but if

he were to read the local papers he may find out that there is something
happening. And a particular newspaper, Sir, of which I keep, many moons
2go, when Scamp came along, headlined a great jubilation about Scampe
being accepted, despite members on this side of the House saying that

the consequences of what was going to happen whether it was 80%, T0%

Or parity, And the result is being seen today, Mr Speaker, where the
workers unfortunately are unable to accept money because somebody has

ndde the mathematical error of not realising that some people were

~lready getting more than 70, 72 and 75 and some of them more than BQ%.

I will explain now what Major Peliza very ably explained that he hirself is
able to pay £5 a week to his Shop Assistants. Business must be very good,
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Mr Speaker, yet in the other breath he tells us that shop owners in
Main Street are selling out because there is no trade. Again he cannot
have the cake and eat it, Mr Speaker, he camnot tell us here that the
trade in Main Street are selling shops to foreigners because theycennot
nake ends meet and yet he is able to pay more than parity to his shop
assistants.

Honestly, Mr Speaker, this is what really puts me, and puts I am sure
the minds of many politicians in Gibraltar, in grave doubt. We just
seen to say things without foundation and that is what we have got to
be careful of, pabticularly, Sir when it comes not from a green

politician like me but a man who has been Gibraltar's Chief Minister.

Now, Sir, I don't know why, quite honestly, but Major Peliza has
contributed quite a few paragraphs as I am sure Hansards will prove,
about the Police. It surprises me, Mr Spegker, that not oné member,
not one member was able to say that the biggest thing that has happened
in the history of the Gibraltar Police Force is the termination of the
policy of engaging: Cormissioners from Colomial territories. That I

think is the greatest achievement since the establishment of the Gibraltar

Police Force, when we have been importing Commissioners here, Sir, who
have less service than the average Police Sergeants you see walking
around Gibraltar. That is the way these people got their promotion and
got thexe - I am not being personal - I an not being personal, but I
can say this, Mr Speaker, there were peopie who came to Gibraltar as
Comissioners of Police who were not fit to be Sergeants if they had
been in British Forces, and I can say that with authority., And now

we have been able to break away from that antiquated situation, that
colonial situation, of somebody going out to one of the unfortunate
African states and been brought back here as Commissioner of Police

T years after he has been trudging around the bush somewhere, ' That

is the greatest thing, and it is on that advice, on the advice of the
two last Commissioners we had ‘here, that have brought up very important
readjustments in the Force. I am going to explain this, Mr Speaker,

because I try obviously to keep away from talking about the Pollce
because it isn't my responsibility o « « o

HON MAJOR RJ PELIZA:

The Watch Committee,

MR SPEAKER:

Ordere

HON H J ZAMMITT:

I will not go into the Watch Commitfee, T assure you, Mr Speaker,

Mr Speaker, in the past .people who had any connections, and I know that

N
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we had two eminent lawyers on that side of the House, will agree that
the situation has been one where the entire Police Force hgs been
controlled by one individual. He was head of this, head of the other,
head of the other and if the great Bwana wasn't around, close your
offices, nothing could be done. Now what has been-done, Mr Speaker,

is that these gentlemen ~ time waits for no one, they had had to leave

and they realise that they were not indispensable there is always room
for new people. That has been done, there is now ~ delegation of duties
to individual departments and there is bound to be better steamlining.

Now, Mr Speaker, it surprises me that the Honoursble and Gallant Major
Peliza seems to be so concerned about the three buses, I think, Mr-
Speaker, that the Honourable Major Peliza was Chief Minister, in 1969/70,
end I think the Honourable Major Peliza is aware that because of the riot
that we had here  about the "Doves" the Police received anti-riot training.
That doesn't mean to say, Mr Speaker, that we are going to have a police
state, what it does mean, Mr Speaker, is that today, if there were to be
a major disaster, not necessarily for breaking up -~ and I am sure the

.Honourable Mr Bossano ‘is worried about it =~ breaking up strikes or pickets

or what have you, that was not the intention, no, the intention is, Nr
Speaker, that there must be mobility. Why must we put blinkers on, lr
Speaker, and only look at what we see threc feet ahead of us. There is

a very wide horigzons, the Police have always had mobility, the Police

heve used Dockyard mobility in cases of emergency, but what is required,
Mr Speaker, is that the Gibraltar Police is entitled, as a very good Force
and I will go further on that later on, and the Opposition should have
given the Police Force a little more credit, a little more credit,

Let us not forget, Mr Speaker, that we were locked up in here for 3 or 4
hours, not so very long agol We aretadking a little egoistically, but
we must give the Police Force a little credit because they seldom get

it from anybody else.

Now mobility of 17 officers, or 34, or 51, as the case may be is quite
common. It is quite common in summer where police are on duty at our
beaches; they have to be picked up and taken away. We must not have

all that ill conceived idea that they are ondy there to bash people's
heads in, far be it, and I am sure this Government certainly would not
allow thate What I think, Mr Speaker, and I feel very strongly about
this, is that absolutely no credit has been given to that department ever.

HON MAJOR PELIZA:

I praised it yesterday.

goN H - J ZAMMITT

Well I did not hear you. But we do turn to them when we are in need.

Then the almighty Police is there to bring us out of our muck, but when

all is plain sailing we fail to consider and appreciate their presence.
We take them for granted, and I know this personally because I did 20 years
in the Force,
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Now, Mr Speaker, I was interrupted by members opposite as to the
requirement of the Watch Committee. Let it be no secret, Mr Speaker,
that I was responsible for putting that down and asking my colleagues

to consider that in the electoral manifesto of 1972 it was I and I did
that, Mr Speaker, and I amgrateful to my colleagues for that, because
the Chief Minister mentioned yesterday that the welfare of the Force

is what we are really concerned about. It is what we should be concerned
about in this House. I don't think any member on this side or that side
of the House has ever wanted or intended to control the Police Force. We

"do not want thate May I give a further assurance, it certainly would

not happen in this Government as long as I was a Minister. But I am sure

s . - 1 T £ = 41 A
that no member on this side has ever wanted to have a finger in the pie

in so far as telling the Police Force what to do. What we have said all
along is about situations, and I am not going to be personal, situations
which have occurred in that Police Force utmost disregard to individuals,
of people being set aside and others making rank and future by being
Jlorified batmen. That is what I wanted to do, Mr Speaker, and I say
now, it is not required today with the Commissioners that have come out
since we got rid of the colonial Commissioner. No Commigsioner in
Gibraltar would allow, Mr Speaker, and I hgve personal expericnce of
tiis, no Commissioner coming out from the United Kingdom, what I call

e pedigree copper, would allow any other officer to do what we hive seen
and made it o e o

MR SPEAKER:

Don't start enumerating what they do.

HON H J ZAMMITT: -

No, but I think we all know this, Mr Speaker, we all know there is a
car washing and gardening, people with pretty senior ranks doing these
things. That today would not be so.

-HON PJ ISOLA:

Mr Speaker, is he making the suggestion that the idea of a Watch
Committee from his party as published in the manifesto was only to
look after the welfare of Police Officers and not after the interests
of the public,

HON H J ZAMMITT:

8ir, the interegt of the public, as regards the Police Force is a matter
which onewould /into it. We have had enquiries into the Police Force., I
remember the Chief Minister receiving a delegation who were making dlegations
ageinst the Police Torce, and if it came to that would have it again, I an
sure. The object of the Watch Committee, Mr Speaker, is not to allow an
individual or two individuals or three, Mr Speaker, to do as they have done
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and as they have pleased, That is the object, and the welfare of our

men, that is the object of the Watch Committee. I can say so, Mr Speaker,
because today I deal with the Police Force more than I did before, because
today I deal with the Police Force more than I did before, because of ny
traffic and responsibilities. I very much doubt any{Commissioner of )
the calibre that we have today accepting a situation which I have personal:’ ™
experience], and which I feel I need not go further into, only in the past
year,

Mr Speaker, I think I have said enough on the Police for the time being
~ subject to having a parking ticket on my car when I get outt

MR SPEAKER:

Do you intend to speak very much longer?

HON H J ZAMMITT:

~No, Mr Speaker, I think I can finish quite quickly. Mr Speaker, I would
like to terminate by saying that it appears that the Honourable Major
Peliza is rather upset because we have not brought any new tax measures.
Mr Speakers, his words were: "We have required no pressure from the
Opposition to give a few thousand pounds here and there." What is the
worry, Mr Speaker, when we do raise taxation there is a big hushah

about raising taxation, when we flo not raise taxation we are also accused
thet we should have done something, Quite frankly I am confounded, I will
be honest with you, I am confounded. '

HON MAJOR RJ PELIZA:

If the Honourable Member would give way. I have not said any such thing.
I haven't mentioned taxation at all.

HON H J ZAMMITT:

Mr Speaker, I took note of what Major Peliza said, he said "They have
required no pressure from us." But what is the worry, Mr Speaker, why
because the elections are 3 months ahead. That is the worry, that is

the worry. I thought so, Mr Speaker, I thought thaet would be the worry.

I do not want to tread for one moment, and so far I have not spoken on

my own department, because I don't think they require anything at this
stage being too brand new a department, but I would say one thing to the
Honourable Major Peliza. If he went back six years, and if he would

go back six yeers again, and see what my colleague; now absent, the
Honourable Mr Canepa, has done just in that sphere, just in that sphere

of Family Allowances, of Pensions, of 0ld Age Pensions, of anything you
like, Supplementary Benefits, I very much doubt if any member on that side,
any member at all in the history of Government in Gibraltar, has been able
to do that, and that is but one isolated incident of progress, and that is
the kind of progress that this Government has gone for anmd God willing will
continue to go for. Thank you, Sir.
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MR SPEAKER:

We shall nowyrecesslfor approximately 20 minutes.
'The House recessed at 5.05 pm

The House resumed at 5.45 pnm

Then I will make my standing joke from year to year that if there is no
other person who wishes to address the House I will put the question,
but I could not quite in truth believe that.

HON J BOSSANO:

My Speaker, I almost decided this year not to say anything but the’'
temptation was. too great. lMr Speaker, I shall be making reference to
detailed figures in the first part of this, my contribution, and for
that reason I have got some notes to which I would like to refer.

MR SPEAKER:

Yost certainly.

HON J BOSSANO:

My, Speaker, before coming to a detailed analysis of the Budget speech
of this year, and the Estimates of this year, I want to go back over
some of the ground of the other Budgets in which I have participated
in the House of Assembly, and it is my intention, therefore, to briefly
consider what has happened before because I think it is valid to do so
to arrive at the point in time that we are now and what lies before us
in the Bstimates of Expenditure. :

The Estimates of Revenue and Expenditure for 1976/77 and the accompanying
Budget statement are the fourth and the lagt of the present administration.
These four years have been perhaps the most turbulent in our history and

have been further characterised by violent debate about the finances of
Gibraltar. The controversy surrounding the accuracy of Government's estimates
of Gibraltar's economic position requires sthat one should constantly refer
back to what has been said, on previous occasions and to the revisions that
are made to such figures, from time to time.

On this occasion we have to look at the BEstimates of Revenue for 1976/77, at
the revised revenue figures for the current year ending this month, and at
the actual figures for the year which ended on March 1975, when the last
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Budget was brought to the House., It is to these figures that I attach

most importance because it is the shortfall bétween the Revenue Estimate

and the Expenditure Estimate that is used in every Budget session to justify
additional revenue raising measures, and clearly the accuracy of the estimates
of revenue and of expenditure both for the year ending and the ope that we

are about to enter pay a vital role in the whole :question of the Government's
ability to meet demands for better social services and higher wages with which
I have been constantly associated both in the House and 1n the Trade Union
Movement.,

It will be recalled that the spotlight was put on Government's financial

ability to pay almost as soon as the present Government came into office
end the controversy was well and truly started by the Chief Minister himself
in August, 1972, when he went on GBC television in the middle of the 1972
pay review to state that there was no money to meet increased wages. The
Official Employers maintained that no increase in real wages, that is,
increases over and above the cost of living could be contemplated unless
‘'such increases were self-financing through increased productivity. The
theme was the background to the 1972 pay negotiations, was confirmed by the
Financial and Development Secretary in the House on the 6th of November,
1973 in answer to my question No 133 of 1973, when he made the outrageous
remark that "an improvement in the standard of living is by itself
inflationary", and was again the backcloth to the opening offer' of 50p

for a labéurer in the 1974 Blennlal Review negotiations which as we know

are still continuing.

On the first occasion, in 1972, the offer made by the employers was a

40p increase per week to the labourer., This was defended on television
by the Chief Minister by reference to the state of the finances of the
Gibraltar Government, a move no doubt that he has bitterly come to regret.
Ever since then the ability of the Government to meet the pay claim has
become closely identified in the minds of all workers with the stand
taken by the Official Employers in rejecting improvements.

The statement made by the Chief Minister in August, 1972, was to the

effect that the Government expected to finish the financial year 1972/73
with a deficit of £68,000 because of uncovered commitments left over by

the previous Govermnent. There was, the House will recall, the infamous
fenders for the Port that took several years to arrive, and also the argument
that revenues were not bouyant ~ this was without any pay increase, hence

thé 40p being offered could not really be afforded on a strict analysis

of the financial position. In fact after a general strike which lasted

one week average increases £1.50 per week to-industrials and £4 a week

for non-industrials were agreed in due course.

Those at the top obtained increases of some £9 a week.

Eventually the revised figures for the previous year 1971-72 saw the

lizht of day, and the surplus left by the previous admlnlstratlon was

raised upwards by substantial amounts, Of this. sum 2 total of £"m was
transferred to the Improvement and Development Fund in October, 1972,
rctrospective to the previous financial year, because it is claimed the
money is urgently needed for capital projects. The original intention was

to transfer £300,000, Mr Speaker, the actual amount transferred was £500,000,
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That decision of October, 1972, bitterly opposed in the House at the

time again sets the pattern, Mr Speaker., It was the first controversial
decision affecting the handling of Gibraltar's finances which was politically
notivated, designed to produce a particular picture of the economy but

was not and could not be justified on sound economic principles.

The arguments against the move were put forward on various occasions as
follows:

l.The logic of raising loan finance in that year when the Government debt
was being redeemed instead of using up pressures reserves,

2 The urgency of the movement was unjustified since there was no imuediate
use for the money in October 1972 in the Improvement and Development Fund.

3, The use of monies from the Improvement and Development Fund to meet a
shortfall in the sinking fund for loan redemption was pessibly unconstitutional
and certainly appeared contrary to the provisions of the Financial Proccdures
Ordinance.

I would draw the attention of the House to the Auditors Report for the year
1971~72, published in May 1974, sections 12 and 18 where comment is made both
regarding the transfer of £%m and the use of monies from the Improvement and
Development Fund for the purpose of loan repayment, Thus the passage of time,
perhgzps unnoticed by some, has been vindicating the criticisms that have been
nade in the House about the handling of Gibraltar's finances. Now that we

gare facing the last AACR Budget, certainly before the next elections, and
hopefully for ever more, it is appropriate to pause and draw together the
strands that join these four budgets. To draw a completed picture of the
pathetic attempts of the Government to restore the full strength of the econony.

Now, Mr Speaker, as the House has considered this equally misleading
estimate, it is a good time to do a post mortem on what many people in
Gibraltar consider an already defurft Government.

The presentation of the accounts for these four years have been conditioned
by that political decision of the Chief Minister to try and cheat Gibraltor's
workers of a fair wage settlement by suggesting there was no money. Let us
follow this policy over the last four years and we will understand what is
happening today.

At the 1973 Budget session, the first AACR Budget, the Financial and
Development Secretary's statement constantlyemphasizes the cost of the -
1972 Biennial Review as a major contributory factor to the supposed
deficits shown for 1972/73 and 1973/74 in the figures before the House.

The Draft Estimates showed a projected deficit on the current account in
1972/73 of £284,350 made up of £59,350 on the year's working and £225,000
due for that year but pasyable in 1973/74, and in 1973/74 of £290,550.
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These deficits reducing the healthy general balance of 1971/1972 of £2,437,411
to a projected £862,511 by March 1974. By that time the Improvement and
Beveloprent Fund is estimated to be in a deficit position to the tune of
£845,189 leaving a net reserve of some £17,000. I pointed out at that

time, Mr Speaker, that this implied that Gibraltar was bust, a situation
which conflicted with the optimistic assessment made by the Chief Minister
shortly before on a BBC interview., Of course the Chief Minister was right

to be optimistic because as I said in 1973 Budget session the whole present-
ation of the Estimates was a deliberate distortion of reslity for internal
consumption.

4

The Government introduces .measures to produce revenue amounting to £629,700,

This is justified by reference to the presentation I have mentioned above

of the state of the economy. Of particular importance in this analysBs

and presentation and the revised estimates of revenue for the year ending
March 1973 of £5,614,950 and the estimates of revenue without any badgetary
BDeasures for the year ending lMarch 1974 of £6,642,900. Mr Speaker, your
indulgence permitted me then to make a number of points about the Estinates
and these are figures which we can now reconsider and see that I was right

in my suspicions three years ago. My estimates were right, Mr Speaker,

even though I have lost umy place, and the Government's were wrong. Why

may we ask should Government wish to increase taxation in 1973 unnecessarily,
M 5peaker. Iz it simply sadism. No, it is simpler even than that, it is

the desire to be proved right. In summer 1972 the Chief Minister had said
there was no.money to increase wages and this was followed by industrial action
and a substantisl wage and salary increase, that is to say, substantial by
comparigson to what had been offered, Therefore, the effect of these increascs
had to be passed on to the people of Gibraltar whether there was a need

for it or not, to undermine the will of the workers and the push of the

Trade Union Movement for further wage and salary increases.

What was in fact the true financial position in March, 1973?

That we learned ih 1974 when the Draft Estimates for that year showed
the actual figures for 1972/73.

In particular it is worthy of note that Head X Municipal Services produced
£1,577,528 a figure quite closd to the 1971/72 outcome of £1,509,620 as I
had predicted the previous year, that is, .and almost £100,000 hbvve the
revised estimate conveniently produced by the Financial and Development
Secretary for the purposes of creating a spurious deficit of £59,350 on
-the current account.

The General Revenue Reserve which was estimated to stand at £1,153,061

at the presentation of the Draft Estimates is revised upwards a year later,
to show a true position of £1,426,847 and the balance in the Improvenent
and Development Fund is revised upwards from a deficit of £42,662 to a
surplus of £39%,978. This vindicates completely the accusations made by
me in the 1973 Budget that the figures presented by the Government to the
House, which were used to justify the Budget measures of the time, were

utter and complete rubbish.
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The measures then were not necessarily to meet uncovered deficits of
-the previous year.

The gloom of the Financial and Development Secretary proved totally
unjustified. The grim looks from Government benches whenever of the
cost of the pay review came up were uncalled for, In spite of the pay
review and in spite of the damage and economic cost of the General
Strike provoked by the Chief Ministe§/1973 finished with as much money
in the kitty as 1972, in

And so we entered the first full years of AACR Government with the
strike behind us and a budget behind us.

What then were the prospects for 1973/74? A year of relatively industrial
Peace with only the re-introduction of COLA as a potential increase of
the wages and salaries bill and of course the impact for a full year of
the pay increases granted the previous year.

The Draft Estimates had shown the following position:

Balance March, 1973 £1,15%,061
Estimated Revenue ~ £6,013,200
Bstimated
experdi ture - £5,950,750 £ 62,450
Cost of Biennial Review for non~industrials 300,000
Cost of 50p 1 7 73 . 53,000
353, 000

Deficit & 290,550
Balance March, 1974 - £ 862,511

.The Budget measures, designed as mentioned above to raise some £630,000
had changed the picture as follows -

Balance March, 1973 | £1,153,061

Estimated Revenue 73/74 - £6,642,900
Estimated

Expendi ture 73/74 - £5,950,750 692,150

300, 000
53,000 353,000

Surplus 339,150

March, 1974  £1,492,211



@

L

624

What did we find then a year later in March, 1974. The sccond AACR
Budget, First the 1972/73 account produced a surplus and not the
deficit as has already been mentioned, and the reserves stood at over
£%m higher than had been estimated in the first budget. This improved
he position is ignored by the Government who uses the argument that
instead of the estimated surplus £339,510 published the previous year
there is an estimated deficit of £222,628, This together with the
projected deficit £404,990 for 74/75 amd another estimated deficit in
the Improvement and Development Fund produces the toughest budget in
Gibraltar's history. The Governuwent ¢ aims to raise £90C,000 but as
figures now before the House prove, and as I said at the time, the
measures particularly the effect of the 1973 Income Tax increases were
designed to produce nmuch more, and the full effect of these measures
arc to be found in the estimated tax yieldsin the current year amnd in
a comparison of the amounts collected by the Government in Income Tax
since they took office which rose from £600,000 in 72/73 to £3m in 75/76.

The 1973/74 accounts did produce a deficit, Mr Speaker, one of £200,690.
The only defieit in these four years and a deficit that was not the turn |
round suggested by the Financial and Development Secretary in introducihg:
the £900,000 Budget of March, 1974, The real deterioration wasvrecognised
as being due largely to a number of special factors including expenditure
on arrears of wages brought forward from 72/73 amounting to £95,000 and
the beginning of the oil crisis which pushed up fuel cost £55,000.

Although the special factors were known to the Government in 1974, these
were not sufficient to convince the Govermment at that time. Indeed we
were told that the people of Gibraltar had to accept a cut in their
standard of living, that £900,000 in additional taxation was the basic
ninimum;, that we have to stand on our own two feet, and that grim though
the picture was with huge deficits all over the place the draft estimates
were accurate., These showed:

Revenue at March, 1974 £1,204,219
£ 799,229

The budget measures were estimatedfto have the following effecte

‘Balence 74 R | £1,204,219
Estimate 74/75 8,177,660

7,785,650 £ 392,010
Surplus 392,010 £1,596,229

The 1974 Budget and the actual outcome of T74/75 year are vitally important
for the House to understand for a number of reasonse.

l. The estimates made Dby the Financial and Developuent Secretary
were used to justify the huge increases of tax in that yeare
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2+ The statenent made on the 4th of October, 1974, by the Chief
Minister, about the state of the economy - published in -the: Chronlcle
of the 5th of October, in case the Chief Minister has forgotten what h
said - and the economic disaster that the claim for parity implied
should now have come trtie - and I would remind the House, and I shall
refer perhaps in greater details to those particular figures later on,
of the magnitude of increases that were predicted in a hudge range of
areas such as telephones, water, rent, electricity, tax and so on and
so forth,

3. An assessment of the accuracy of the picture that they painted

will enable judgment to be made on the justification that the Government
had for taking on the Trade Union Movement for 13 weeks, to fight every
inch of the way the claim for an interim award which started with a 50p

for the labourer and ended with a payment of £5.30 per week.

The implications that the actual figures for that year, of income and
expenditure now available for the first time have for the’ credence that
the House can give to the estimates that have been produced for 1976/77
and the outcome of 75/76.

The 1974/75 figures given in March 1974 were revised in March, 1975,
twelve months ago. At the end of a year when Government revenue had
been affected by an industrial action involving the whole trade union
movement. A dispude that lasted from the 1st of October to the 24th of
December, 1974, and must have cost the Government atleast £3m.

After a demonstration outside the House of Assembly and a show of violence

the Government agreed to what they had been refusing for months, a substantial
across the board lump sum interim payment, which we' had to accept on a monthly
basis in order to give them something: if they had done it on a weekly basis
it would have been seen as a complete capitulation. Givén the insistence

by the Govermment that the absolute limits of financial ability to pay had
been exhausted, given the fact that insufficient provision for an increase

of this size had been made in the 1974 budget and given the damage to the
economy and Government revenues of the prolonged industrial action, it

would have been logical and natural to expect a substantial deterioration

in the economic position at the end of the financial year 1974/75. The

one year, Mr Speaker, I think when the House could have éasily believed

a figure of a huge deficit is the Financial and Development Secretary

has chosen to produge one on that particular year.

Instead we find an improved position which clearly indicates that the
budget increases of March 1974 of £900,000 were totally unjustified at
that point in time. Instead of the revised deficit of £187,477 given
in March last year, there was a surplus of £11,743.

Lapt year was not of course a year of gloom, the p051t10n was considered

to be better than had been expected, and the Government was anxious apparently
to do the political damage it had done itself in its recent clash with the
Trade Union Movement. The Financial and Development Secretary in his statenent
explained that the turnround in 2974/75 from a surplus of £392,010 to a deficit
of £188,437, was not in fact a real deterioration since the first surplus had
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been for meeting anticipated pay increases in that year. On the revenue
side the industrial action was held responsible for arrears in collection
of revenues thus the estimated deficit for the year was,used only to the
extent of urging prudence and the need %o build up weserves,

The estimates for the current financial year now ending was given as:

Reservesat March, 1975 £1,037,680

75/76 Estimates of Revenue £10,104,400

Estimated Expenditure £ 9,573,350 £ 531,050
£1,568’730

This was increased as a result of the Budget suﬁqu £360,000 to the followings

Reserves at March 1975 . £1,037,680
/16 .. £10,464,400
' : ' £ 9,573,350
£ 891,050
Transfer to Improvement .
and Development Fund £ 240,000 £ 651,050
| £1,689,730

Mr Speaker, we now have before the House the actual results of the year
1974=T5, and we can see from it that the reasons given at the time last
year to support the budget measures were invalid. Reserves last year

were not Jjust over £1m, they were in fact just over £l.4m, The Government
claimed, Mr Speaker, at this time last year that it did not know it had

collected revenue in the year just then ending £400,000 more than the
House was told.

How could those £400,000 have been misled last year, Mr Speaker, Was

it so difficult, Mr Speaker, to calculate accurately the amount collected
from income tax, where the estimates is now revised by £00,000, under
Bepts where the figure has gone up.by £30,000 and pebhaps most surprising
of all under Head 8 Interest., Here the figures have moved as follows -

Original Estimate : £ 165,000
Revised Estimates " £ 172,000
‘ £ 250,746

How could the Treasury not know in harch, 1975, that 1n the year just
ending the CGovernment investments in the Consolidated ¥ Pund nad yielded
£719,000 odd, that is to say, 45% more than the House was told, when
presumably a 1 the interest had arrived by the time the estimate was
brouéht to the Ho pse. I am sure if one goes through the holdings of

the “Yonsolidated und which eventually will have to see the light of day,
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we may have to wait a long time to get them but eventually I will,

and I shall be able to compute exactly on what date the last interest
was received, and on what date the Government knew how much interest
it had collected. The House deserves an explanation of this and other
anomalies,  and perhaps somebody could give it, otherwise the House
should be completely sceptical about the figures given for this year's
estimates as I will show later on.

Another equally incomprehensib le error in estimating is in the Currency
Notes Income Account where again it is receipts from investments which
should have been credited to the account by March. The figure here was
not revised at all last year but has how gone up by £63,205 amounting
to a 33% increase. And I might say, Mr Speaker, that interest rates
have been coming down at this time. So it is not as if there had been
a wild increase in interest rates between the time that the Financial
and Development Secretary brought the figures to the House and now.

There was of course at the ftime £100,000 in the Contingency Funds which
is in effect additional reserves, addltlonal to the £1.4m, and there was
another £im hidden away elsewhere in the BEstimates. I found it two days
agos Well, I have to wait until the Government reaches the limit of the
time that it can do legally before it publishés figures, I cannot get
them earlier because I do not get answers to questions. But when the
time laid down by law edpires they have to make these figures public

and T am a very hard worker, I read everything that comes out in the
Gazette,.

The true reserves of Gibraltar after the payment of the interim award
and the thirteen weeks industrial action which the Chief Minister said
was causing more damage than the Spanish blockade, which has convinced
me that the Spanish blockade has done no damage at alll! These reserves
were an alll tlme high of £12m. That is taking into account the hidden
£zm.

The picture could have been made to look as good as this, But then
perhaps the push of the Trade TUnion Movement for 1007 parity would have
been uncontrollgble,

The picture today is nuch brighter, partly because some of these hidden
reserves are now being mobilised. The Government is now caught in a cleft
stick, should they project gloom to dampen down the aspirations of the
worker in view of the unfinished pay negotiations, or should they progect .
optimism in view of the forthcoming elections, (Lauvhter)

The answer is I think a middle course between the two., But how can the
House decide anything, Can any member here feel any confidence that the
figures being presented here are a good indication of the true financial
position?
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At least the House has extracted extra information from the Govérnment
‘as a result of his additional statement giving the estimated cost of
the unfinished pay settlements. That this information had ‘to be extracted

'is in sharp contrast to the platitude in the Financiel and Development

Secretary's opening remarks about Parliamentary control of the executive,.

The Financial and Development Secretary's statement this year, notwithstanding
the fact that there are no new taxes, still contains references to the need
for increased productivity, a need presumably which the Financial and
Development Secretary does not apply to himself or other top civil servants
but to those unfortunates at the bottom of the stales The need to productivity
and the financial and economic impact of wage costs which feature prominently
in the statement are indications enough that the Government has not changed
its spots even if it has changed Financial Secretaries. To be quite frank,

Mr Speaker, I do not know what to make-of our new Financial and Development
Secretary, except that I am increasingly gaining the conviction that -
Monserrat's gain has been our loss.

The deficit he projects for this yedr in his statement should-not frighten
him after a 1, I know he is quite at home with deficits and his statenent
appears to have been as loosely drafted as anything brought previously to
the House. I should like to comment on some of its more obvious short-
comings, for which I shall not need to refer to my own notes, then I

woumld like to question some of the révenue estimates in this year's
financial statement which again show ﬁnarpeaﬁenderlng towards under
estimation,.

M Speaker, the statement of the Financial and Development Sedretary

which for the first time in Gibraltar looks at the rest of the world:

is orthodox in the sense that it analyses the problems of inflation and

the cures for inflation, and I wouldn't like some of what it contains to

go unchallenged because although I don't hink it is really very relevant

to. Gibraltar, I think what he has left out of his superficial presentation
of the world's economic problem what he has left out it is relevant to
Gibraltar and T would like to put that in. I would like to answer it also
because this sort of orthodoxy is being challenged elsewhere and I wouldn't
like to give the impression that it can go unchallenged in Gibraltar.

The problem, Mr Speaker, with world inflation is seen by some people as
coming out of the intervention of the Soviet - Union in international

grain market, I believe the Daily Telegraph has been the nmost known
advocate of this particular theory and the connection between Russia's
gain purchases and the explosion in prices. That was I think before the
0il price went upe. Afterwards, the Oil Sheiks replace Russia and I believe
before the Russians it was the CGromes in Zuriche. So it has been traditional
I think within economic orthodoxy to blame the problems of the capitalist
Economies of Western Eruope on éxternal factors, and the cure that is now
being promoted, which is a cut in the standard of living and in investnent
led boom which the Financial and Development Secretary mentions in his
statement, avoids the essentials dilemma of the capitalist system, and

that is that the capitalists system is already without further investment
quite capable of producing a veritable connocopia of consumer goods. What
the capitalist system is not capable of, Mr Speaker, is finding customers
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to consume these goodse. And therc are many of us socialists who believe
that what is wrong is not that public sector eﬁpepditure is too high but
that consumer directed expenditure is too high, that what is needed in a
sane society im better schools, better health services, and the important
things in life, and less of the consumer goods that factories can produce
in volume but then cannot sell because there are insufficient customers
to meet the quantities that have already been put on the world market.

This is why, Mr Speaker, there are s8rious doubts within the Labour Party
in the United Kingdom, with whom I am in close contact I may tell the
Financial and Development Secretary. There are serious doubts within

for example what is known as LEFTA, which is an organisation to which

I belong, which is where forward planning of financial and economic policy
takes place in the Labour Party, there are serious doubts about whether-
an investment led hoom can take place in the United Kingdom unless :
everybody else in the western world decides to have consumer led boous

to allow the British economy to invest and produce the goods to sell to
the rest. Because if everybody decides to have an investment led boon
they may all finish up with all factories, Mr Speaker, but there will
stlill not be any customers.

S0 the solution does not entirely 1le in simply cutting down the standard
of living of the workers in order to create spare capacity for investment.
And in fact one of the things that is conveniently forgotten on a great
number of occasions is that it is the worker that forms the bulk of ‘the
population, that is the consumer, and that adfop in the standard of livihg
of the workers also means a drop in the level of consumption. Because we
are talking about the same individuals. If the workers income goes down
then the level of consumption goes down, and the level of sales goes down
and this in itslef generates unemployment. I don't think that this is a
sort of problem that we face in Gibraltar, and I think we are extremely
fortunate in Gibraltar, in that we have already a very large proportion

of our economy in the public sector.

We employ for example 65% of the labour force in the public sector and

this is why what matters in Gibraltar is the incoumes of the workers in

the public sector which will in turn generate the expenditure which will
enable the business community to sell, and it will enable them to pay
realistic wages to their employees. Now, with the strength of the Trade
Union Movement as it is now, and I am very proud of the strength of the
Trade Union Movement because I have been involved in helping to create - -
it, the business community in Gibraltar is caught in a rather unfortunate
position, and this is where I may be able to answer some of the questions
raised both by the Honourable Minister for Sport and Housing, and the
Honourable Minister for Labour and Social Security. Perhaps the informs~tion
can be_relayed to him as he has left, obviously because he was not feeling
well, I was hoping he would be able to hold out until one of the new ambulances
arrived but unfortunately he has had to go before,
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MR SPEAKER :

I don't think we should make reference to the health of any member,

HON J BOSSANO:

Well, I know he wasn't feeling very well. I don't think he is that i1l
that there is a danger of a bye-election or anything like that. Well,

I don't know, Mr Speaker, this is infdation in reverse. Can I help the
Chief Minister to bringing down the costs? I think Mr Speaker that the
situation which surprises both the Minister for Sport and the Minister - = -
for Labour and Social Security 8s that in Gibraltar because of the strength |
of the Trade Union Movement the buginess community has now got to pay
realistic wages whether they can afford to pay them or not. That is the
situation., And therefore the wages are being paid, whether the sales
are there or are not there,

Now, the consequence of higher wages are twofold. One is, as the
Honourable Minister for Labour and Social Security is aware, unemployment:
sub-unemployment as a result of higher wages is not something to frighten
peogle with, not when we have 3,50Q immigrants workers in Gibraltar,

Mr Speaker, Unemployment is only something to be frightened about if

in fact the Government does nothing about it, if the Government doesn't
convert unemployment into re-—employment then unemployment is nothing to

be frightened about. If the Government in fact allows 190 alien workers
to have permits then it is worrying that there should be 86 unemployed
Gibraltarians Shop Assistants, But if the Government is prepared to
reduce the number of permits every time that therc are unemployed
Gibraltarian Shop Assistants then there will not be unemployed Gibraltarian
Shop Assistants, there will be unemployed immigrant workers. And we do
not have immigrant workers in Gibraltar because we like to have immigrant
workers in Gibraltar, because we have so guch spape that we want to f£ill
it up, we have then here because we need them. And they are not here
because they like being here, they like to be in their own home, they

are here because they need us. And the relationship between the local
population and the immigrant population is the same in Gibraltar as in
any other part of the world: it is a relationship of mutual conveniernce.
They are here because they need the: money, we need their labour. But if
we need less labour then regrettably they shall have to look elsewhere for
work. That is a natural consequence of the situation and I am not suggesting
that people should be fuffed out over night, what I am suggesting is that
if there is a very pronounced labour turnover in Gihraltar then the
reduction should come by means of natural wastaoge. But if it has to

e accelerated beyond natural wastage then the Government has got &
responsibility to do it, and I am sure that the Government will find
that the Trade Union Movement will cooperate with the Government if

they need to do it in order to ensure the avoidance of hardship, that
they will not try and stop what is economically logical and desirable.
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I think the Government if it cares to look will find that the Trade

Union Movement has in fact gone to great lengths to deal with unemployment
resulting perhaps from high wages in the private sector where ex-Shop
Assistants have been urged to go into new types of employment. I think
the Government will find that the Trade Union Movement has been at the
venguard .of seeking the opening up of new areas of employment for women;
gerdening, and drivers were two where “there has been some success but

it has been a very difficult struggle, Mr Speaker, to get. I know from
personal involvement in this that the initiative has come from the Trade
Union Movement and it has been very difficult to ‘convince the emplojera
One would have thought, Mr Speaker, that this sort of initiative would
have come from a Government concernedwith proper planning and that if
anything vested interested would be found on the part of organised labour,
because generally speaking one finds within Trade Unions restrictive
practising like one does in any other areas, in, any professional.area,

but in fact in Gibraltar it is the reverse. The Gibraltar Government

is very fortunate that the Trade Union movement is prepared to cooperaté
to create a realistic and rational economic structure which will enable-
People to enjoy a high standard of living and maling a lot of money.

Now, I make no secret, Mr Speaker, of where I personally stand., I believe
that socialism is inevitable., I believe all the world probdems that the
Honourable the Financial and Development Secretary made reference to in -
his statement will be cured when we achieve a world socialist Utopias

I don't know whether we will manage that between now and the next - ,
elections - well, I ghall be very glad to hear the Honourable Minister -
for Labour and Social Security's views on socialism and solchenitgin.

I understand that the two are not unconnected, but I shall certainly

be glad because I think it is desirable that people should know where

one stands, I think; Mr Speaker, that if it is wrong to try and gain
votes or gain support or gain popularity under false pretences I don't
mind if nobdoy votes for me, I don't even know if I will be standing,

Mr Speaker, agein for the House of Assembly,; but if I do stand I don't
mind nobody votes for me because they are frightened of socialism and
they think that I am a red and they do not want a red in the House -

I don't mind - because I would rather that they didn't vote for me
because they don't want the socialist than they should vote for me thinking
I am a conservative. Those are my priorities,

MR SPEAKER:

1 do not think I would be accused of bias when I say there would not be
any fear of thatl! (Laughter)

HON J BOSSANO:

But I think that in Gibral :r, Mr Speaker, we have to do a much more
limited exercise, I don't think that in Gibraltar we can do anything
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other than move at the pace of Western Europee I don't think Gibraltar
can be ‘at the vanguard of the Western European / towards socialism
unfortunately we lack the resourfes, we are .too small, we are not here
to set an example to ahybody else, but we are certainly not here. to be
left behind anybody else either, and the position of the socialist

movement in Burope, throughout Burope, in France, Italy, Britain, is

a very strong one and one of increasing strength and most people,
Solchenitgin withstanding, most people do not see an inevitable
confilict between democracy and socialism.

Neither do I, Mr Speaker, for me, Parliamentery democracy is the best
form of Government that there is, but the best form of Parliamentary
demoéracy can only be found in a socialist state. That is why we
haven't yet arrived at it. But we are moving that way particularly
next week when Michael Foot becomes the Prime Ministers

In respect of the internal economy, Mr Speaker, what then is the position
at the moment and what awaits us in 1976/77. Well as we know from the
Estimates, Mr Speaker, the Financial and Development Secretary has given
ug figures which show that the outcome for 1974/75 was £%m better than
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anticipated a year ago - I beg your pardon, £400,000 more
than a year ago.

So we have got that first figure on page 4 of the
Financial Statement, which is £400,000 better than a
year ago. And I mentioned, Mr Speaker, the perplexing
nature of this additional £400,000 in that the Treasury
was unable to identify the existence of this money after
the money had been collected a year ago. I also

- mentioned, Mr Speaker, of course that there is £100,000

in the Contlngency Fund: This Fund was set up you will

" recall in order to deal with emergencies and the Government
used money in the Contingency Fund under the PFinencial
Procedures Ordinance and then obtained the authority of
the House in a Supplementary BEstimate to put the money
back into the Fund. So that is in fact a part of the
revenues and before the setting up of the Contingency

Fund, that money would have been in the General Revenuec
ﬁalance, so that in fact we have &£1l3m.

And I also said, Mr Speaker, that there was this hidden
£4m and I am sure that the Houso has been eagurly awaiting
the unveiling ceremony of the &£zm. Now, before I come to
unveiling the &m I must make reference to the Financial
and Development Secretary’s explanation of the results of
this year and how those results came about.

He mentioned, Mr Speaker, the improvement in the Savings
Bank which I am trying to find in his statement. On page
10, Mr Speaker. On page 10 the Financial and Development
Secretary informed the House that the increase in this
year’s figures was due to a revision of the profits of

the operation of the Post Office Savings Bank, he said:
"the other significant revenue increase arises from the
operation of the Post Office Savings Bank". The original
cstimates for the year was put at £80,000, I think if I
am not mistaken this is under Miscellaneous and not under -
under Miscellaneous, on page 10 of the Estimates, Mr Spesker,
one will find an approved Estimate of £80,000 in 1975-76
which is the figure that the Financial and Development
Secretary is referring to. And this figure, Mr Speaker,
has been revised upwards to £305,735. And last year’s
actual revenue, in 1974/75, was £59 626, a very accurate
figure one would expect, Mr Speaker, since it is down to
the last digit.

Now, the explanation for a difference between the original

estimate of £80,000 and an estimate of £305,000 given for

this year, that is a difference of £220,000, Mr Speaker, is
not true.

o
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MR SPEAKER

It is incorrect, I am sure you mean to say.

HON J BOSSANO

It is incorrect, and therefore it is not true, Mr Speaker.

iR SPEAKER

Well, there is a subtle difference.

HON J BOSSANO

Either the Financial and Development Secretary does not
really know his job, Mr Speaker, or else he is misleading
the House. I am afraid I cannot come to any other
conclusion, :

MR SPEAKER

Or mistaken.

HON J BOSSANO

It is very difficult to be mistaken, and you see after I
have explained why it is very difficult to be mistaken.

It may be of course that I am mistaken, after all as the
House knows I am not in a position to make estimates;

one has to be Pinancial and Development Secretary to make
estimates, I am only capable of hunc¢hes, Mr Speaker, and
hunches presumably are more susciptible of error than
estimates and therefore I may be mistaken and if I am
mistaken I shall of course be only too glad to apologise
for my mistake to the House « o o o

MR SPELKER

So if you say "incorrect", you do not have to apologise.

HON J BOSSANO

Well, I made a mistake in thinking that it was incorrect.
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I would like to explain, Mr Speaker, because I do not
think it is a question of an error in numbers, I do not
think it is the question of an arithmetical error which
would be quite human, it is a question of the whole
explanation being wrong.

The Financial and Development Secretary says "Given the
many factors which can influence the final profits on

a year’s operation, in particular the fluctuating level
of deposits, he has alrendy told us before that the
depasits were going down by the way, not fluctuating,

but still: the fluctuating level of deposit, the switch-
ing of investments in both directions between long,
medium and short term , quiet, and the changing market
value of investments generally, estimation cf the
operating profit is bound to involve a wide margin of
error'. He will find in fact that 2 margin of error of
this magnitude, from £80£300,000, has never occurred
previously if he goes back as I do over all the previous
years. "In the event the year s operation showed a profit
which after providing for the statutory reserves resulted
in £305,000 being available for transfer to revenue."

Now that statement, Mr Speaker, I believe to be totally
and absolutely incorrect. I do not think, Mr Speaker,
that it was the year’s operation which showed a profit
which enabled the PFPinancial and Development Secretary to
transfer £305,000, because I believe, Mr Speaker, that
the previous year’s operations would have enabled him to
transfer £305,000 the previocus year, if he has chosen to
do it.

Now, I know he was not there the previous year but the
Government was there the »revious year and the Government
mast take the responsibility for the decision not to
transfer that money the previous year. And if a decision
was taken not to transfer the money the previous year but

to leave it there for this year, then the fact that they
have it there this year has got nothing to do with this
year’s operation. It is there this year because they chose
not to show it last year, Mr Speaker.

Now, I would refer the House to the Savings Bank Ordinnnce,
Lr Speoker, which lays down the transfer of money from the
Savings Bank Account to the General Revenue. Section 13
(2) of the Ordinance says that the surplus of rev<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>