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The Housé resumed at 10,30 az.
“PRESENT} : ,
KI‘.B?BEI{GZ'- ; " . [ o~ - e 's ..' . .'. L] Ac . o @ Q(In the 021811‘)
GOVERNYENT: = . '
' The.Hon. Sir Foshua Hassan CBE, ¥VO, QC, JP - Chief Minister
. The-Hon A J Carepa. - Minister for Econonic DeVelopment and
Trade - ..
" The Hon MK Featheretone < Winister for Public Works
The Bon I.Abecasis ~ Hinister Ffor Tourism and Postal Services
fThe Hon' H J- aammi»t - Einister for Housing end Spori
The .Hon Major F J Dellipiani ED - Minister for Bducation end’
Labour erd Social Security
. The -Hon Dr R G Valarind - Lin*ster for L.unicipal ‘Services .
: The Hon J B Perez ~ ¥inister for Medical and Health Services
The Hon. D. Hill QC - Attorney-General ’

.The Hon 'R J Wallace. an, OBE ~ Financial and Development
Sécretary - . o - .

. OPPOSITION:

L"he Hon P J Isola OBE - Leader of the Opposition
The Hon G T Restano

The Hon ¥ajor R J Feliza

The Hon ¥ T Scott’

The Hon A T Loddo '

The Fon A J Haynes .

The Eon J Bossano

™ A’:'l'ESDAI\GE. , ‘
" P A Ga:-ba,rino mq., xmx, D - Clerk of the House of .Assem'bly

,P“ayer

¥r Speaker recited the prayer.
DOCUEENTS LAID.

HON FINANCIAL AND DEVELO“MENT SnCRETARY-

wr SPeaker, Sir. ‘I'bég to mové under Standing Order 7(3) to

lay the Drart Estimates of Revenue and Expenditure for .

1982/83. . { . e

¥r Speeker then put uhe question whick was resolved in the

affirmative and the Honourable the Financial and Development'

_ " Seeretary leid on the teble the Estimates of Revemie and
Expenditure for the year 1982/85.

1570 :

TRIBUTE 70 THE LATE SIR PETER RUSSO
HON CEIEF MINISTER:

¥r Spesker, with your leave, I should like to take this
opportunity, before procecding with the business of the dzy,
to refer to the sudden and tragic death of Sir Peter Russo .
end to pay tribute to him in this Eouse for his contribution
not only to the legislsture but to Gibraitar as a2 whole.

Sir Peter was a charming person, a man of strong character
whose wrath was“to be avoided, znd with whom I had the
pleasure of workirg for many years, nrot osly in the
Legislative and City Council, but also profeSsionally in ny
early days as a member of the CGibraltar Bar szt which he
ceased to practice actively many years ago. 8Sir Peter was
appointed a Justice of the Peace in 1937. He had bheen an
elected member of the pre-war City Council and its Cheircan
for a short time. EKe resigned from ihe Couricil when he was
first appolnted a nominated member of the Executlive Courncil
as 1t was then held to be incompatible to be a mcmder of
both the Execuiive Counclil erd Chairran of the City Council,
During the war yésrs he was & prominent and herd werking
District Commissioner of the Resetitlement Eoard which was
concerned with the evacuation and later with. the repairation.
After the war, in 1961, he was elected a Nember of ihe uiuy
Council and its Chairman from 1951 to 1953 :and continusd %o
serve as a Clty Councillor. He was nominated to thae
Legislative Council in 1955 and served as such until 496L.
As a nominated member, Sir Peter voted with the five elecled .
menbers in June 1955 against an official budget proposal
which was therefore defeatéd and .which was then enforced by
the then Governor, under the over~riding powers which he

.. then had, The elected members were the lste Albert Isolsd,
.8 P Trimy, Albert Risso, A W Serfaty 2nd myself. Tais led

to the only constitutional crisis which Gidbraltar has ever
experlenced, ell five elected merbers resigning as a result
of the Governor's action. I am glad to say that ithere are
still three of us who have survived this. event: Albvert
Russo, Abraham Serfaty and myself. Those who have
unfortunately died since then were the late Albert Iscla

and the late Sergius Triay. Following the visit of the then
Secretary of State for the. Colonies, Mr Alan Lexrnox Ecyd@ (row
Lord Boyd of Merton), new arrangexents were mede for elected
members to have a greater say in the preparstion of the
Budget. The five elected members who hed resigned were
returnéd to the Legislative Council unopposed at the '
election ‘called by virtue of our resignation., I mention
this because in those days we would not have made the
advance achieved 1f.Sir Peter, though a ncminated menLer had

- not voted with the elected members. . ..
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He was elected to the Legislative Council in-196L when he
beceaze Minister for Housirg and ‘Economic Development in my
-Government, In 1965 he was appointed ¥inister Tor Housing
until 1959 when he retired Trom pudblic life. .

Sir Peter was privileged to be among the first members of
the Legislative Council to be directly responsible for a
department ie Housing.

I have concentrated my remarks, Ur bneaker, on his political
life in the time available and I beg pardon if there hes
been any undeliberate omission but his life of so long and
his service so 16?56, that it was very difficult to take sll
the Tacts in the short time available but I would alsc like
tc say that ke paid a full part as & bu31nessman in .
Gibraltar with great irzagination, big business which
unfortunately, through reasons for which we &re still
Buffering did not prosper as it should have apart, of course,
frox the fact that he was a very prominent member of the
Yacht Club for which he was a very great helmsman and
conmodore for many years.

His services to Gibraltar were suztale recognised by Her
¥ajesty The Queen with the award of the ORBE: he was later
"promoted. to the CBE and was knighted in 1984, and of course

his contribution to local life was very big. L

ir upeaker I should-like to teke this onpcrtunitJ 10 plece
on record ihe sierling work which- Sir Peiter has carried out
‘on Gibralizr's behelf in verious fields over so many years

‘ particilarly in the field of housing end education, in which

as a trustee of the Mackintosh Trust he devoted a considerable-

amount of. - .

¥r Spesker I am sure all Members of this House will wish to
join me in offering Sir Peier's femily our sincere condo-
lences through his grandson the Hon Andrew Haynes, one of
aur ‘youngest Members, who has the excellent example of his
grandfatger to follow.

EON P J ISCLA:

Ur Speaker, I would lixe to ascssociate myself and the
Opposition with the remarks of the Honourable and Learned
Chief Minister and express our own condolences to his Fanily
on his sudden and tragic deatn. I heve heard with interest
the political career of Sir Peter from the Chiel-Kinister
and there is not reslly very much one camr add except to say
that his political life-teally span two generations of
Gibralter. He lived through the war period as- Nominated
Nermber. He belorged to that brand of men that were chosen
with some foresight and some care by Governors of Gibraltar
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in the 0ld colonial days of Gibraltar, to govern the
destinies of Gibralk%ar or help to govern the destinies of
Gibraltar without going through the elegtive process and as
the Chief Minister has rightly said, he wasg nominated by
the Governor to serve in the Con stltution of“those' days in
this House and I remember serving with him. I rexzcnver.

very well that althcugh he was ncminated'by the Governor and -

therefore could be said to owe & certain layaliy to him-who
had made him a Member of the Legislative Council, he did
stick to his independent views, he did express his views and
even conlfronted the Governor in that famous vote of the
constitutional issue. I think it is a 1ot of credit to a
man who possibly could have, with the infiuence he had in
those days, and the influence he exerted not juqt on the
Governor but I think the respect and influence he had on
the governing party and other independents, that he we .
part of the constitutional discussions that did away with
the Nominated Members. " He did not try to keep them, he

" realifed that Gibraltar had to move forward ind that showed,

to my mind; the profound appreciation in 2 man who was not,
so young uhen,-a ‘profound appreciztion of the need for °

_political development in Gibraltar. I think it says & lot

for him, too, that having been in the ‘comforiteble situaiion
of a Nominated Member, mot having to wvorry about the
electors, he chose to face the electors, as an independen

in the 196l election. He had an excellent agent, I rezember
hin belng called Mr Housing.in those electicres. and getting
in. It is not for me to set out the achievements of ihe
governing party, but I think it is in very great measure cue
to Sir Peter Russc, in the'.interest he took’ in Housing, that
the big housing projects of the Laguna Estate and Glacis
were conceived and implemented.. In Hansing he~had a great
drive, he had a?great drive too.in Education, Mr Spe"“er.

I was associated with Education around those years &nd I

-must say he was &lways very helpful in educetional scheres.,

The John Mackintosh Hall, for example, the ideas csme from .
my Depzrtment at that time end he was enthusiestic in
helping the idea forward and in goipng forward with the
construction of. the John Yackintosh kHgll. e was not a
young msan in those days but’ ‘he had the vigour of ‘s young man.
In the elections of 196L it was a matter for me of great
personal regret to have to criticise him publicly for having
as &an indeperdent 301ncd the governing party in rorming a
Government but that all, ¥r Spezker, is past history.” I
believe that ke did what he thought was right at thg tice
and although we -the independents remaining did not agree
with his decision, neveruheless, I respected him Tor doing
what he thought was right. "Even in-the last few-years one
of the things that has struck me aboutr Sir Peter is that
whereas other older post Xembers of this House, -other -

-members of the CPA, have more or less forgotten us, i\ I

might put it that way, in cur runctions, Sir Peter was

.7
N T,

160,

A3



alwhys there and even though he was unfortunstely deaf es a
doornail, if I may use the ‘expression, he was at all these
parties and always right to the bitter end and I think it
says a lot for the sincerity and i1t says a lot for a man
who throughout his 1life has served Gibraltar snd even when
perhaps he was geitting e really olé man he still played.a
full part. I'believe, ¥r Spesker, I have no personal know-

ledge of this, even 23 a irusiee of John Mackintosh right up

to his &ying day he has taken and continued to take a most
significart part dn its deliberations. A truly fine men, a
truly fine career, Mr Spésker, and I do associate myself
most heartily with the remarks made by the Honourable and
Lezrnred Chief Minister. .

YR SPEARER:

I would like to say, as has been siteted, that we have all
been saddened and shocked by the death of Sir Peter Russo
in such tragic circumstances and I join in the words of
appreciztion to him and in the condolences to his dauvghter,
to the Honourable ¥r Hayres, his grandson, and fanily as
expressed in the House. | :

HON A J HAYNES:

I would like to thamk the House for their kind words and I,
-.exteré the gretitude ¢f my family to the House. .

- EON CHIEF MINISTER: ,
Mr ‘Speeker, I beg to move that Stending No.19(1) be suspended . -

$0 allow me %o propose.z motion in’ the subject of the
Falkland Islends of which I gave you notice earlier today, -

¥r Speaker then put the qnestion vhich was resolved in the
affirpative and Stending Order No.19(1) was accordingly "
suspezded.

HOK CHIEF, INISTER: .

Mr Spesker, I have the honour to move that: "This House
expresses, on behell of the people of Gibraltar, its full
solidarity with the people of the Falkland Islends in their
present difficulties, notes the British Government's

resolute ené determined defence of their wishes and interests,
and prays for the success of the Task Force in their mission

‘and Tor theilr sefe return.,”

This 1is the first time, Mr Speakér, the House has met since
the crisis in the Falkland Islands begzan four weeKs ago and
I believe the House will wish to join with me in giving

public expressicn to our sentiments, 2nd those of the people
we represent, on the plight of the Islanders and of the firm'

vesporse of the Britisa Government,

e
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. ¥r Spezker, we certeinly support this motion. I think it

Ve in Gitraltar have follcwed the evenis of these lzst Tew
weeks wilh the deepest concern for the people of tre
Islands, some of whom we xnow., In these monents of Ereat
difficulwy we offer them our best wishes end our brayers
Tor an early and szie deliverance from unlawfui'éggressicn
and the ruthless Tlouting of their vasic human righis.

I am sure that we have all beenr decply moved by ithe detere
mination with which the British Government and the pecple
of Britain have leapt to the defence of the people and the
territory, by the British Governmment's desire Sor a
peacerul dlmplementation ¢f the Security Council's legslly

" binding resolution and by its Tirmness in upholding the

rule of Internaticnal Law.

Ve offer our prayers alzo for the success of the Task
Force and for their safe return.

2]

S

If, as I feel sure, the motion is passed, I will esk ¥Fi
Toreign

Excellency the Governor to forward ihe itext tc the Tor
and Commonwealih Secretary with the reguest that it be
transmitted to the Prime Uinister and to the Secretary of
State for Defence on our behalf,

Mr Speaker proposed the question in the terms ofthe
Honourable the Chiéf Minister's motion,’
EON P J ISOLA:

:

is ‘proper end right that +this House should as & House and
as the elected representatives of the people of CGibraliar,
express what I am sure are the feelings of everybody in
Gibrazltar in this crisis of the Falkiand Islands. The

+taking of the Islands by Torce in comnlete disregardi ol

international law snd ggainst the wishes of the innabitanis
is someihing that hes. shocked, I think, the whole of ihe
civilised world and we rpust identify ourselves in this
period of time with those people in the Falkland Islands
vho are forced to live under the yoke of the Argentine
inveder. Eere in Gibraltar I think we have &l sought io
éo what we can 1o help -in the sitvation, there is not much
we can do, but it has beern shown in the wzy in which ihe
working people of Gibraltar have reacted ic the cricis
especially in the Naval Dockyard, has shown how commi
the créinary man in the street in Gibrelter is to thiz
cause, We support fully the Governrment cf the Urnited
ingdom in the action it is taking, we think thzt England
is fortunate at this time to have at the helm the Iron
Lady who has shovn with remarkeble courage her defence ol
the principle of self determination for pecple and shown
to the whole world that she is prepared to commit Briiish

tw
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Tence of that princinle. I think here in

here is nothing out admiration for the British
Governzent in the way it is hanéling the situation. I think
eiso that the British Government and it is clear, .l think,
from opinion polls end things like thai that have been
carried out in England, thet the British Govermment also

has the suppori of the peoples of Britain in the action they
are taxing and we hope, Ur Spesker, that the actions.will be
.successiul., nobody would like to see loss of life; and we
pray thait the Tesk TForce may return safely to Britain after
its mission is completed and that the people of the Falkland
Islands will once more live in freedom according to their
wishes unfer the Union Jack.

¥ 0

HCN J DHOSSAYNO:

¥r Spesker, I support fully the moticn., I cannot say that I
§hare the aédmiration for the Iron Lady of the Honoursble and
Learnec Leader of the Opposition, but I certainly consider
that it is absolutely right that the British Governmen
:shculd use force to redress an aggression and the imposition
of an unwanted administration in the Palkland Islands which
was only possible by the use of Torce in the first place and
I think that when ore is dealing with & Fzcist regime that
has total disregard for humsn rights in its own country and
nas got no respect for pepple's wishes, it is only the .
genuine threat of the use of Torce that can make. them stop
ané think sgain. The credibility of the British Government's
threat could not be sustained if, in fact, the fleet had
never got there and it seems tc me that those Members of the
Lzbour Xovement in the United Xingdom who are in fact
criticicing ihe use of force in the Palklanéds having first
supportel the sending of the Task Force, guite frankly, I
think they azre completely up the tree on thls one., I think
it is apsolutie nonsense to say it is right to send = Task
Force and then it is wrong to use it when it gets there and
therefore I associate myself fully with the way the British
Covernment is handling the prgblem tich is in Ffact to .
etterpt to get a peacerul restoration of sovereigniy over
the Islands by the accepiance of the Argentinian regime that
they should withdéraw their occupation forces, but to be
willing t¢ serd them pecking if the need arisez end if the .
Eritish CGovermmeni, either the present CGovernment or any -
other Governmeni, falled to do this and I think it is .
important that Hembers of the Cpnosition in the United King-
édom ghould be aware of the dexage they can do 16 the degree:
of confidencg that cne cazn place in assurances from the
British Government 1i when the crunch comes thoze essurances
will nmot be Fulfilleéd because in' fact the 2ritish Government
of the time feels it cannot go-ghead., I think it is very
serious that the Lzbour Cppositicn in particuler that hes in
the cese of Cibraltar made so clear its sugpport for the righs
of self determinstion of the pecple of Gibraltar and respect
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for their wishes, should rezitete about having ito uwsze British
Armed Forces wo proicct such rights becszuse in Tact no szell
territory thai is linked with a large nation cen-have any
confidence in thazt .link if the protection of the ration is

" not there wnen the time comes. The Felkland Islanfiers have

got a right to expect force tc be used to defend thed and
their homes exactly the czme right at the pecple in Dover
have and the fact that they are 8,000 miles awzy does .not
alter the principie one iota, Ur Spesker, and I think that
the British Government must 6o, obviously, what it can to
persuade the regime but I have little confidence that it can
and one thing, of courge, that I think it important that we
should lock forward to is rot Just ithe restoration of the
Isiand free frcam the occupstion forces that are there now
but also orce it happens that there should te a continued
determination on the part ¢ the 2rizish Governcent ito say
that no sesitlement of the dispute can in fgct be Implemexnted
without xhe seal of approval heing given by the Falkland
Islanders themselves. I think it i3 hoariening to heor
Members of the British Governmext saying in Parlisment thsai
the righis and the wishes of the Falklanders are parazeount.
and I thaink we all in Givrzltar who are in & noct diz- ’
simidar situation, sincerely hope that this will continrue
to be so after the Islands have been recovered as I am sure
they will bve. , " L

HON A J CANEPA: )
¥r Speaker, I sm glzd to see that .the House at the esrliest
opportunity which it has had since the invzsion of the
Falkland Islands, is expressing its sentimenis and its views
on the matier in no uncertain fashion. , During the Chief:
Minister's absence carlier this. month when I was zciing for
him on Seturdsy the 3rd .of April, I think it was, I was
interviewed by BBEC Radio for Radio L, I was 2ble that evening
to react in a nmanner which I thought expressed the feelings |
of the people of Gibraltar sgbout the hardship and the sulfering
that the people of the Falkland Islanés had been subjected ©o
the day before. I think, Mr Speaker, thot whet is al svake
fundamentally here are the basic principles of democeracy such
as truth, freedom and the right fo choose one's way of life.
We have seen only yesterday evening kow & curfew end restric-
tions on the freedom of movement of the Islanders has alrezady
veen imposed as & direct conseguence and a direct resction o
the measures which the Briiish Governzent is taking.  We heave
also seen the well-known and well-tried tactics of milditary
dictatorship in the use of propaganda, in lies and in atiempis
to get pcovle behind them by panic measures such as the
preparations of a civil defence nature that are tsking place
along the towns and cities of the Argentinian coast. “I.
cannot for one moment, MNr Speaker, envisage the British Task
Force .-taking military action against innocent Argentinians

who arse not occupied in military activities, Yestercday, Ur
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- SpéaXer, Just before a meeting in Secretariat, someone
. happéened to remark when.there was some discussion about the
‘events in South Georgla as. to whether there had been
‘casualties- d4nd .as to whethér fighting was 5till goiag on,
- someone- hanpened ‘to ask: "Well, who .do we believe? Do we
believé the- Br*tish version or the events or the
" Argentinian?! - I gave a very cuick ané ready arswer, -I said:
¥I have no doubt who I believe, I believe what .the BBC says
bécause of their track record during the sscond world war,
in particular, and later.- When Eoecd was sunk by Bismark
the British di1d not keep it guiet, immediately that was
released, OCn the other hsnd the Ark Royal, which was
. associated withk Gibraltar, was revorted as having been sunk
by the Italian Air Force on numerous occasions and it was
not true' You believe people by their track record. So, of .
course, we believe the -British version of events but I do
not think that it is beyond the military dictatorship in-
Argentina, having regard to the fact that there are over
10,000 people who cannot be traced, "I do not think it would
be beyond them to seize .when they are returned to Argentina
‘some of theé.poor soldiers who were, reldctantly, I would
imagine, teken to .and left in South Georgia, it m*ght not be
L. beyond them ‘to drop them from some aireraft over the River

- Pldte so. that they -disappear and then they can say:."We have
. sustained casualties, people are missing, we have had
c¢asualties.” That_is by definite contrast with what Britain
doés. There hes beern an incident involving an Argentinian

- .soldier. and that inpediately is made public.. Yesterday
' . evening, and this is: with reference to.the last part of the

rotion about the Task.Force, yesterday evening for a couple
of hours one felt a 'little bit anxious in case Spanish
television st 8 o'elock had got it right with regard to the

1. Yeport .about HMS Exéter. I had the privilege and good
. .- Portune lessthan' @ year ago when Exeter first.called ai

Gibraltar end I met the Captain, to be invited because I
could not go. during the afternoon when Exeter was open to the

piblic, I had the good fortune to be invited and shown round

by the -Captain early ir the morning with my two sons and

naturally as a result of such a-visit one develops a certaln

.affirity with a particular ship,.something which I am sure
many of.us have experienced in Gibraltar over the years,
quite apert from the general regard and. affection which we
have for the Royal Kavy and, as I say, for a couple of hours
I wds slightly anxious until I could hear the 10 o'clock EBC
radio news. I was worried when I listered tc the 9 o'clock
Gibraitar television news in case they were going by an
earlier news broadcast, I was feirly confident that nOuhing
had happened. to the .Exeter and that 1t was Just propaganda
which our frieénds across the way there had picked up
immediately and as they never show the "plumero", as the
saying goes, immediately they haéd put a doubt, it was subject
. to confirmation, of course, but this is what.aome Argentinian
- pilot or other had seen or had wanted to see. The Chief
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¥inister very often says that people readily telieve that
which they anxiously desire but this is wvwhst the whoie thing
is about and that is why we feel for the pecoplie in the
alkland Islands because we have becn subjected for many
year° of the same kind of propzganda and prior to 1375 end
prior to the transitiocn that there has been to democracy in

"Spain, I am. sure that ve In similar circumstances night also
. have been subjected to the same kind of itreatment Irom the
- Franco regime that the people in the Falkland Islands are

suffering, " 1 am very glad 10 see that the Commonwezlih
countries have reacted in the manner that they have and we,
not only because we identify perhaps in & rather specia.
way with the people of the Palkland Islends, we belong to
this family o7 natlons, we subscribe to the szpe principles
and I think it is right and proper that we should very
strongly approve this motion.

HON_MAJOR R J PELIZA:

¥r Speaker, ¥ would very much like to associate myselr with
all the speakers so far snd elso to say that it is.a grezt
pleasure to support,and T think even ¥r Bossano will aziree
with me, of the most attractive Prime Uinisters Great
Britain has ever had. But it is.not Jjust in her looks thati
one can admire this lady but on the fact that she has taken,
on her shoulders one of the most decisive decisicns thai

.Great Britain has had to make since the last war. It is

very easy to say: "We are going to fight", it is & different
matter to think it out and thirnk it through end say: HCan.
the nation fight? Has the nation got the will to fight and
how far can the nation stand the loss of blood that ithis may
1ead to?" It is very easy to say: "Lep us go to wear", it is
a different matter altogether to go to war and this laay, Mp
Speaker, has had the tremendous courage to go ehead and do

so. I know it is not as éramztic as the stend that Winston

Churchill took when Britain stood alone and fought dictator-~
ship with hardly any weapons to deferd the British Islands. = -
All he had was & lot of courage and a lot of faith in the
people of Great Britain and it Is the same kind of courage
that this lady is showing today and which cen have sericus
conseguences one way or the other towards the future and the
freedom of the world because if we allow little dictetors to.
grow bigger, the big dictators become monsters and Franken—
steins, Mr Speaker, &s did happen in 1939. I remember when
I was 18 years old, Mr Spesker, when Hitler ceme. to power

in Germany and then the fear was sgain: "Do we go to SWwer?
Are we going to lose blood?". + was very difficult, Kr
Speaker, to decide that perhaps over the Sudetenland we
should have a war, a serious war, and because of that, Xr
Spesker, we did not and the result was the extermination of

6 million Jews, Hr Speaker, the most terrible crime that I
thirk has been committed in this world and apart from that
millions of people had to éie. Why? Eecause at the right
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nmozent, at the start, we were noti prepared to face the
51uuation a3 this lacy is doing now, Yr Speaker, and: there=
- fore we 1little veople, obviously, who Teel this pressure
much more thap the bigger nations, who have more self
confidence &nd can put the things off to another day do
appreciate, ¥r Spesker, what Fer Majesty's Governmeni are .
doing today in defence ot just of the self determination
of small people tul of the whole principle of the freedom
of the whole world and one can only sémire Britaln for this
ené we who have always felt very oproud .of being British will
even feel prouder now at what is happening today. At the
same timz, I think, Mr Speaker, onrne musi pay itribuie to the
men themselves who go out to fight, the most efficient
flght*ng force in the world and a force, Mr Speaker, that
Tights for peace, not for aggression, Hr .Speaker, for peace
- and this should be a great reminder to those pdcifists who
think thet aggressors will not be & threat to the world ir
we disarm. It is clear, Mr Speaker, that if we are weak the'
strong and criminals-of this world will not hesitate to take
. over power in whatever form and then, Mr Speaker, implement
their authoritarian regime of which unfortunately we still
have a lot, not .just, ¥r Speaker, on the Facsist side but
also, unforiunately, on those who are supposed to be looking
after the working c¢lasses as well. ¥r Speaker, I associate.
.myself with this -motion and I do hope that this can be
transmiited with all speed to Her "ajesty s Government so
that they see how much their action is apprecisted. It is a
great pliy that a little division is beginning to appear in.
Creat Britain, - I do not think that, of course, it 1s due to
any differences in aim but I think perhaps it is a mistaken
view that Jjust by talking in the United Nations something can
be achieved.. We who know the United Nations very well, ¥r.
Speeker, perhaps better than many others, know very well how
the attitudes of that instituition is not moved by fair play,
by morality, by justice but above everything else it is all -
moved by national interest, Mr Speaker, and therefore to put
our faith only on that I do not think we are going to move
in the right direction particularly when they have to put
. resolutions into effect. I we had a Police Force in the
United Nations which would be prepared to make sure that
aggression .did not pay, then I think I would go with that
wholeheartedly but the United Nations have not reached that
stege, ¥r Speaker, and if we want to make sure:that |
aggressicn does not pay Britain once again, Mr Spesker, is
proving that they stand by their pri iciples firmly and
surely and this will get not only the admiratlon of the
British people, Mr Speaker, it will be an inspiration for all
the natiocns of the world. It will be respected by our
enenies and supported by our friends and this has already
been shown in the Burcpean Community who have come
impediately to our support. It is & wonrderful example, Lr
8pesker, of a nation that gtands for human rights. I
only hope that the.United States will not delay their
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position much longer and will come on our side as I think
they should have done right from the begimning. Perhaps if
they had done 30 the whole matter would have been ‘over by now. -
It is a matter of great regret, Y¥r-Speaker, that the United.
States, such a great nation to whom, of course} we owe SO
much in the last.iwo wars have the habit of always coming
ratner late into the scene. .

'MR SPEAKMR.

Vhth due respect, let us not digreas from the motion before
the House.

HON MAJOR R J PELIZA:

- Mpr Spesker, I am aboui to finish how. All I say, ¥r Speaker,
. is that I hope that 1t will be a great successful operation

and that the whole matter can come to a proper ang jkst end
through nezotiations and not through nmore firing. .

HON MAJOR F J DELLIPIANT:
Sir, I would like to associate myself with the motion moved

by the Honourable the Chief Minister. I am always surprised
by the Chief ¥inister because I was really gettirg worried -

-that we were not going to do anything about it and without -
any prompting from anybody he comes with a motion that I

myself would have liked to have brought. I would have diked
to have- done it sooner but obviously this.is the best ! -
occasion and the best place to do it to show our. solidarlty
with the Falkland Islanders. .Though I-join with- everybody

© in congratulating the British Government in sending its

Task Force and I wish well the.Task:Force and-.gll its. members

.and I am sure that they will achieve-'what we want them to

achieve and that is that srmed aggression agaznst an innocent -
group of i°1anders does not pay in any way. ‘There is, I am
sorry to say, a:lot of fault in previous British ‘Governrents
Tor the situation that now exists in the Falkland Islands,
and I mean Conservative and Labour Governments, because
through the contacts that we maintain with the Commonwealth
Parliesmentary Asscciation, the Falkland Islanders follow very
closely everything thati Glbraltar says and does and in 1979
vher I was in New Zealand, the young represensative of the
Commonwealth Parliamentary Association from the Falkland
Islands who happened ‘to work for the Cable and Wirelecs and
was married to an Argentinian girl, ssid that he was ;ery
frightened in 1979 that the Argentinians would do what they
are doing now because the British forces in-the Falklends at
that time were the same as they had now, something like 70
or 8C Royal Marine Commandos. He was also Irightened et the
way Britain wes pushing the Falkland Islands towards more
dependence towards Argentina because they had to denend on
their flights, on their fusl, on just about everything for
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“their existence on the Argentines and that was to me & clear
dndication when I met him and I éid not know this, of a
subtle wey of pushing people against - their wishes towards
another country. I do not know if this was Government
poliey or the usual mandarines in Whitehall where they move
little flags end they say: "Well, this little flag is
spolling a big flag that we need here, let us shift it out
of the way'". Let us not forget that the present sitwation

is duve to reglect on the part of previocus British Governments
and I sincerely hope that they have learnt 2 lesson thzat we
rust be very suspicious of £ll moves., All litile colonies,
all 1little people must be suspiecicus of countries surrounding
then., Let me end by saying that I do not like to send
British troups to fight in the Falkland Islsnds, I do not
want to push them into fighting, but let me say that.there
are meny Gibraltariazns both ih the Reserve of The Ginraltar
Regiment and in RU¥S Calpe who have- offered themselves to
fight in the Falkland Isl ands.

HON CHIEF MINISTER:

Uy Spesker, I was simple in my remarks and I did not want to
get myself involved into side issues., I think the main
principle has been supported by all Yembers and I am glad
.%that it has received such warm epplause and I shall see, as
the Honourable ahd Gallant Kember mentioned, I shall see
that 1t is transmitted, in fact, an advance copy of the
proposal is on the way now to The Convent and the actual
motion passed will be conveyed. There is only one thing
‘that I would like to say which inspired me greatly last
night on the news and which arises out of the remarks made
by the Honourable ¥ajor Dellipiani end that is the fact that
those vwho resisted so gallantly in South Georgila, the ones.
that resisted and who looked as if they were a battalion
because when they came out the Argentinians said: "Where are’
the others?", they gave them such a fight that they have
volunteered and they are on their way-in the Canberra to
Join in the fight because they did not finish it, That, I
think, .{3 an indlcation of the willingness on the part of a
volunteer service to vindicate their country's honour.

¥r Speaker then put. the qnestion in the terms of the
Honourable the Chief Minister's motion which was unanimously
resolved in the affirmative and the motion was accordingly
passed. .

SUSPERSION OF STANDING ORDERS,:
HONCURABLE FINANCIAL AND DEVELOPUENT SECRETARY: -

8ir, T have the honour %o move the suspension of Standing

Oréder No.30 1in respect of a Bill for an Ordinance to regulate )

- banking and other categories of deposit~taking business in
Gibraltar,
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¥r Speaker then put the question which wee resolved in the
affirmative and Standing Oréer No.30 was accordingly.
susperded. .

BILLS

FIRST READING
THE BANKING ORDINANCE, 1982.

The Honourable the Financial and Development Secretary noved
that a Bill for an Ordinance to regulate banking end otker
categories of deposit taking business in Gibralter ‘be read &
first time.

Mr Speaker then put the question which was resolved in the
affirmative.

The Bill was read a first time. T

SUSPENSICN OF STANDING ORDERS

HON FIﬁANCIAL AND DEVELOPMENT S?ChETARY:.

Sir, I have thé honour to move the suspension of Standing
Orders Nos 29 and 30 in respect of the 1982/83 Appropriation
Ordinance, 1982. ) .
¥r Speaker put the question which was resolved in the

affirmative and Standing Orders Nos 29 and 30 were accordinghy
suspended.

'THE APPROFRIATICN (1982/83) .ORDINANCE, 1982

The Honourable the Financial .and Development Secretary moved
that & Bill for an Ordinance to appropriate an amount not
exceeding 248,378,314 to the service of the yeazr ending with
the 31st day of March 1983, be read a first time. .

¥r Speaker then put the qnestion which wsas resolved in the
affirmative.

The Bill was read a first time.

SECOND_READING
HON FINANCIAL AND DEVELOPMENT SECRE“ARY'

¥r SPeaker, I beg to move that the Appropriavion Bill (1982-
83) be now read a second time. .
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In my budget speech last year I szid that whereas a slow
world recovery wes Zorecast for 1981, there were conflicting
views or the medium term prospects for the U.K. econoamy.
The consensus was that the prospects gave no rise for
optimism, .
The major economic inaicators for 19814 now confirm that the
recession in the world economy haes been longer than expected.
The most significant factor which disappointed last year's
hopes for some recovery was the pronrounced deterioration in
the U.S. economy. This nullirfied expectations for expori-led
growth in Europe and pushed up interest rates among OECD's
debt~laden econromies to historically high levels, boih in
nominal and real terms. The result has been depressed out-
put and substantial increases in unemnloyment; the latter
rising to an average CECD rate of 8% or 27 million persons.
The continued application of iight fiscal and monetary
policies offers no scope for an early reversal.

The accent continues to be on measures aimed at combating
inflation, which already shows encouraging signs of a
.‘sustained, underlying slowdown., With the help of more
stable o0il prices and falling prices for other commodities,
inflation among the indusirialised countries has edged
towards single figu“es.

Although there are .some s8lgns of recovery,; notably, the
recent sharp fall in world oil prices, it would appear.that
the performence of the U.S. economy, and more specifically ~
the response of real interest rate moverents to recessionary
pressures, will largely determine the extent and speed of
eny revival in the U.S.A. and elsewhere in the industrial
world. This calendar year world trade and output is likely
to grow marginslly, but this growth is unlikely to prevent
a further rise in unemployment. The uncertain and difficult
international outlook does not auger well for the U.K.
econony.

The consensus of forecasts for the U.K. economy in 1981
roved to be painfully accurates ZEconomic activity fell for
the second year in succession. The fall in real GDP was
similar to that in 1980, ‘when it fell by 24%. In historical
terms, this continued decline has been the worst since the -
1930's. Another depressing aspect was the predictable rapid
rise in unerployment to a post-war record figure of sonme
three million or around 12% of the working population.
Deflationary fiscal and monetary policies aimed at contro-
lling the public sector borrowing reguirement to a level
consistent with the medium-terz financial sirategy, 4id not
alleviate the problem. Interest rates remained high;
indeed, in the second half of the year shorit-term interest
retes in real terms were at their hi”he,t since the 1960's.
Money remained tight and it is nardly surprising that the
level of gross fixed investment in 1981 fell sharply, by 8%,
the largest annual decline since the war., The fall was -
particularly acute in the manufacturing sector, where
provisional estizates reveal a decrease of some 1

171,

The emphasis on moretary policy was re-directed away fronm
domestic monetary targets,; towards stabilising the exchange
rate to avoid a large depreciation and hence an inflstionary
upswing. The falling exchange rate largely offset ithe cost
advantages gained from lower unit labour costs arising from
more moderate pay settlements and improved produciivity.

The impact on prices was therefore modest with the annqal
rate of inflation standinz at around 12% at the end of the
year. With earnings rising by 10% to 12%, veal personal
disposable incomes fell by about 13% to 2%. Consumer
spending levels nevertheless remained unchanged with reduced
rates of savings.

¥ore recent indicators reveal some signs of recovery.
Towards the end of 1981 and the early part of this year the
fall in output had been arrested. Tais does o} however
necessarily signal the end of the current recession. There
is general agreement among forecastérs that there will be
some small but restrained recovery, Output is iikely to
rise marginally. Exports and fixed investment should pick
up and sustain an overall improvement. EBut littIe or no
growth is expected in-personal consumpilon and unemployment
is certain to rise, albelt at. & reduced .rate. The 1952 U.X. -
budget represents & minor relaxation. in restrictive economic
policies in an attempt to sustain.the expected révival.
There is however no chenge in the direction of the U.X.
Government's public.expenditure plans. . In the areas of
defence, overseas aid and public.sector pay, these plans
have a significant bearing: -on the future course : of the !
economy of Gibraltar. ) ;

Before I turn to the broader implications for the economy of
the defence review, development aid .the the brospective

‘opening of the frontier, I would like to.comment on the

performance of the Gibraltar economy . during tne past year,

World price stability, particularly in oil prices, has a
significant bearing on the inflationary pressures to which
Gibraltar is so openly exposed. In- 1981 'inflation in
Gibraliar was running.at around 10%.:. An important factor
containing inflation close to single figures has been the
slow-down in food price movements. The annual rise in Lood
prices was 7. 6%, representing an.all-time low since 1970,

It 1s estimated that the level of real disposable incgmes
for an average Gibraltarian femily rose in 1981 by ar
3%. Overall, average earnings during 1981 rose by around

. 12¢ in line with the UK. In real terss, the effects of

inflation on household budgets have been checked by increased
incones srising froam the 1981 pay settlement. Although pay
awards followed the UX pattern of some 8%, wage drift in the
form of increased allowances, bonus payments, and higher
overtime rates accounts for the additional improvement.
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In the year October 1980 to Octoder 1981, average weekly
earnings for full-time adult men rose from around £98 to
£110. Average weekly earnings.in the official sector
continued 1o- be -ahead of those in the private sector with a
differential .of 18% - a trend established since the

" implementation of narity in 1978.

Tﬁexdifrerentiél continues %o be greeter among. monthly-paid
male employees; official sector earnings averaged £675 in
October 1981, or around 30% more than those in the private

',_seetor.‘ .Fere the disparity largely reflects the comparative

disproportionate distributlon within the two sectors of -
professional, technical and administrative employees %0 less
highly-paid occupations,

The October 1684 employment survey showed that there has
been:no significant change in the overall level of employment.
..In anticipation of the lifting of frontier restrictions by °
Spain, the Governrmént recently increased the total numbers
employed, specifically extra police and revenue staff, In

- "the private sector, the indlcatlions are that the position is
-more fluld; some Increase hes occurred in those areas which

. have been preparing for increased business in an open frontier -
. 8ituation, notably retail, vholesale and banking as well as
tourist-orientated establisnments., Hovever, the construction
industry is. facrng & further ang mode serious down-turn and
potentially ‘there is-the danger of a sudden and sharp fall

in employment. -Overall therefore the “unemployment situation
already gives cause Tor conceérn without taking account of the -
likely effects of any redundancies that might arise at H.M,
Dockyard.

The number of. unemployed has increased progressively from 150
in,. 1579 to 240 in 1980 and to 373 at the end of December last.
The main reason has been the recession in the construction
industry and the increased number of young people who found

it difficult to £ind employment. Following the defence review,

- the Dockyard has offered no spprenticeships, which normally
would have provided enmployment Ffor at least 20. By the end of
¥areh this year the figures showed some improvement, The

- mizrber of yourng people unemployed had been. reduced to 37. 101
had. beern placed in employment meinly in the retail trade and
in c¢lerical posts. The overall figure Tor unemployment at the
end "of Yarch was 260 nade . up of 223 adults and 37 juvenlles.
‘This figure compares favourably with that of 373 at the end
of 1981,  However building contractors have estimated that
about 250 employees may become redundant between now and
July, es current projects e.g. New Power Station, Girls'
Comprehensive School, come to an end unless further huilding
activity is: geﬁerated .

The problem will bve ezacerbated in the summer when some 100
school leavers will be looking for their first Jobs. The
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existing level of unemployment is however totally cver-
shadovwed by uncertainty over the future of the Dochyurd.
Despite the CDA allocetion of &4 pillion develcpment ald
Tor urgent projects necessary to sirengthen the cconony end
the Government's plans for inereased borrowing, Gibraltar 1s
.experiencing a serious hiatus not of its own makirg in
developrient ‘as the 1978/81 development programme projects
come to an end. The prospects for a major increase in
public capital invesiment this year are limited and some
further unemployment in the consiructicn industry, however
temporary, appears inevitable.

The trade figures for 1981 contrast with the pattern set in
1980. Although Gibraltar's total imports of £66 million
reflected an increase in value of £2.70z (+L.3%), non~fuel
_imports fell in value by £2.96m (-6. 3%) over the previous
year., This indicates an overall decrease in volume ol trade
and reflects notably the oversiocking last yeasr but also
that saturation point has been reached for ceriain co“sumer
goods.

Part of this decrease was accounted for by e Tfall in the
runber of motor vehicles imported which fell by 719 to a
total of 1214 vehicles., This was a decrease of 375 over

the previous year. Including spares and accessories the
fall in value was around £1.3 million, Other notzble
*decreases were clothing (—12 ) and domestic durable goods,
including furniture and electrical appliances (-19%). There
were two notable increases - bullding rmateriazis (+Ju% or &1
million) and tape recorders and videos .(+60% or £0.3 mi-lionl
‘The net fall in value was about £1 million. The decline in
the consumption of food as a uroportion of total coﬂudmntzon
levelled off in 1981 at around 27%.

The total exports figure for 1981 stood @ £25.6n" comparsd
with £16.99m in 1980 - a rise of 51%. The main reason for
this was the increased export of petroleum products totalling
£19.9m (78% of all exports), some £7m higher than in 1980;

in volume terms the increase was 36%. In part, this arose
from a welcome 1L4% increase in the nuxber of shipg calling
.for bunkers. The value of exports, excluding petroleun
products, was £5.7m - an increase of 36% on the 1980 figures.

The balance on visible trade in 1981 showed a deficit of
£40.2m (246.1m in 1980 and £36.1m in 1979). Excluding
petroleum products the reduced deficit in the visible
balance on all commodities stcod at £38.Lw, compared to
£h2.,9m in 1980, Petroleum products were in deficit by
£1.8m in 1981. It is estimated that invisible earnirgs,
mainly expenditure generated by defence expenditure,
tourism, the Port ang cspital aid flows, exceeded the -
visible trade gap, leaving a modest balance of payments
surplus,
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1931 was a disappointing vear Tor the tourist industry in
Gibraltar; it was particularly bsd for hoiels. The total
nunber ol visitor errivels feil . from 154,000 in 498C to
132,000 in 1981 (a fall of arourd 1.%), this was the lowest
recorced number of arrivals since 1978, Air erd seas arrivals
fell by 75 and 1T= respectivelv., Arrivals at hotels fell

more sharply bv 1%:. Since the closure of the frontier, hotel
arrivaels have only been lower in 41977 and, mergirally, in 1972,

Guest-nights sold and sleeper accupancy rates were at their
lowest recorded-level since 1672, falling by around 305 and
25% respectively. Tourist expernditure in Gibraltsr is -
estipated at £11m for 1981 compared with £10.4m in 1980.
This represents a 55 drop in real terms, Expenditure from

excursionists and yachting traffic-continued to be the highest
per capita; regretably yacht arrivals fell slightly from LLLS

in 1980 to L2841 in 1981 (=L5).

Lozd factors on arrivais froz the UX averaged around 80%,
showing little change compared to 41980. The number of seats
offered on charter flights fell by around 20% with no compen-
.sating 'increase in the numbers offered on scheduled services,
This was an inhibiting factor in promoting tourist traffie to
Gibraltar. Inevitably the continued recessicn in the United
Kingdon, our main tourist originating merket, dampened the
prospects for tourist activity during the year. This has
been compounded by the availebility of cheaper package .
holidays at competing European and Ameriean resorts, Any
significant improvement in tourist prospects for 1982

necessarily hinpges on the opportunities that would be afforded
by an open frontier situation. The Government in consultation

with the industry is reviewing ways to improve Gibraltar's
attractiveness and price competitiveness as a tourist resort.
Consultants have  been retained to assist in this review,

Another important sector of the economy which experienced a

further decline in activity was the Port. The number of” ships
arriving at Gibraltar totalled 2710 compared with 2838 in 1980,
a fall of around 5%. The total tonnage entering the Port also
fell by 4.52 million tons, to 17:;69 million tons (-8%) Cells
by deep-sea vessels fell by 2: to 4533 in 1981. The number of
containers landed fell slightly compared to 41580 from 3,LL7 to

3 227. 1leverth eless we are reaching the estimated maximum
uzbers of containers landed of u,OOO and further reclamation

at the Port may be necessary in the future. However this will

depend on developments at the Dockyard and the possible over-
land transportation of goods to Gibraltar through an open
frontier.

Sone improvement in the reatiornalisation of space and facili-
ties has been achieved and there are a series of projects
which are either under way or scheduled for an early start,
The aveilability of the new container berth, the new look-out
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tower, the refurbishing of the transit shcd at Western Arm,
the re-siting of the Port Depariment offices, the taie~over
of more space &t Jetty No.lL4 and the pianncé reprovisioning
of The Ice Box, are all important developmcnto. Subject to
the avallability of development funds‘from ENG work should
commence this year on the replacement of the Visduct-Bridge
by a causeway, This will not only remove ‘existing restric- .
tions on general operations but will offer a better basis for
ture reclamstion in the area, L
Last year I underlined the importance which .he Governmant
attached to the development of Gibraltar as a finance centre,
I can only re-emphasise this with the new impetus fiiven to
the need for diversifying the economy. The: new telephcne
international direct-dialling project will be comnissioned
later this vear and will provide one of the essential
facilities for the promotion of financizl activities. The
new banking Bill has been published. \hen enzcted it will
establish and extend the legislative ‘framework for Gibraltaﬂs
future financial base. . :
Banking activities in.Gibraltar continue to develop.
Commercial bank deposits rose by £8.8m (+115%) beiween
December 1980 and December 1981, with time deposits remaining
anhanged as a proportion of totdl deposits. Duri the saze
period, loans and advances increased by £5.7a (+235%).
Deposits held at the Post.Qffice Savings Bank continued to
fall in real terms; ..they stood at £1.8m at the end ‘of March
1982, the same level as in 1979 and 1980 - j

Despite the relative buoyancy of the economy and the state
of the Government's finances at the time of the presentation
of the 1981 April budget, Gibraltar has become incressingly

-exposed to the effects of recessionary pressures which

continue to afflict. western economies. . The’ qharp decline in
tourism, the rise in unemployment, particularlv gmong young
people, the-fall in imports in_.certain sectors and the slow-
down in building activity, are 1ndicators of .-'the wvay in which
the general econonic malalse is beginning to affect ’
Gibraltar. The inevitable consequences are now being felt in
the commercial sector where versisténtly. high interest rates
have exacerbated the depression in trade. Fortunately,
disposable inconmes 1ncreased .albeit narginallv With pey -
settlements based on UK rates ‘averaging 7¥! and an inflation
rate just. below 10§, the Government's dcc*sion in the, 1984
budget to make some conecessions on direct taxaticn, \}nilst
increasing municipal charges and rents, has in net terms had
a broadly neutral effect on incomes,

The course of Gibraltar's econcmy and its future prospects

could therefore conceivably have been seen against a .
predictable background of low but sustained growth in a
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‘périod 6f géneral recession. Following the defence review

* and HePr Majesti's Government decisian to close the Dock wyard

. in 1583 the ecoromy is now in danger of being forced into a

neir and more serious recesslonary path. At best given time,
undersfanding and pump priming these changes could lead to a
long -‘desired diversification of the econony and a brighter

“-.economic future. At worst it could lead to a collapse of

‘the loctal ecvonomy with the loss of 4300 local jobs &and a
‘quarter of our national income., ‘In my first budget speech in
this House in 41980 I expressed confidence in the resilience
and resourcefulness of the people of Gibraltar to face anad
overcone difficulties inherent in the thenh world recession,
The thréat and the challenge are now even greater but so is
my confidence that Gibraltar will rise to vwhatever challenges
may now- lie aheaa and build a better and more broadly based
economy.

I, now turn toda review. of the Government's finances starting

* with a brief comment on the out~turn for 1980-81.

'.At this time last vear the estimeted Consolidated Fund Balance

as at 31 March 41981 was £8,660,280; thke actusl balance on

". c¢losing the accounts was 8 97h 919 representing an improve-~
‘ment of £314,639, This arose almost entirely from an

inereaséd revenue vield on & number of ‘items under depart-
mental earnings the more important: being £114,500 from .
philatelie- sales, £110;900 from thé” currency note income
account and £38,600 from hospital fees. For a number of
reasons, 1t is impracticable to ascertain the exact total
vield from thése items until some weeks after the end of the
financial ‘year, The revised estimates presented to the House'
in April cannot therefore be as precisé as I would wish. 1In
addition to these increases there was elso a net profit of -

" £30,390 from the management of the Consolidated Fund Invest~

“e . .

Total expenditure ror the financial vear 1980/84 was
£36ég79;117 falling short of the revised estimate by merely
g2 3.

The approved estimates for 1981-82 projected & net working

ments Portfolio, i

-surplus of £1,164,400 after allowing for budgetary contribu-:

tions amounting to £2,518,000 to the Electricity Undertaking

" Fund,. the Poteble Water Service Fund and the Housing Fund.

Notwithstanding that it was necessary to increase the level

© of these contributions by £254,800 the revised estimated -

surplus for the year is &4 571,500 representing a net

1mprovement of 0507,100

At £hh.265 500 _the revised estimate of revenue exceeds the
original estimate by £583,000, There are a number of signi-
ficant variations between the originsl and revised estimates
for the yedr on three heads of revenue, namely, taxes on

income, indirect taxation and interest.
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Income tax revenue 1s expected to exceed the oripinsl estimaze
by £4,0Lm., Thke bulk of this increcase arince Trom ¢ higher thon
estlmatea yield from company tax and the sellf-employcd together

with some £4,00,000 from PAVE.

The revised estimated yield from indirect taxation is dovn by
£1.1m, The possibility of the opening of the frontier coupled
with the expectation of a consaequential reduction in the level
of import duties has led itraders to defer imports for as long
as possible., This is a complete departure from the normal
pavtern whereby traders usually impor: in substantial quanti-
ties Just before a budget with the consequential inereases in
collection during the latter part of the financiel year.

Tne third siznificant variation is under the Head 7 Interess
where the yield from the Consolidateéd Fund ;'w—sureﬂ s T’ort“o-
lio is expected to exceed the original estimate by 243£,0C0.
This reflects the higher interest rates in the money market
guring the year and the growth in the Consolidated Fund
Balance. To a more limited extent it also reflects the short~
term availability of development finance acquired to neet. the-
cost of capital.projects which are funded either in vhole or
in part from local funds. .
Revised estimated €xpenditure for 1681-82 is £:2.59,000 or
£75,5C0 more than originally estimated. Most Heasds of Expen-
diture will exceed the original estimate mainlv becsuse of
the cost of the 1981 pay settlement which was initiaslly
provided for separately under Head 27. No expenditure is
actually charged to this HKead: funds ere vired from it to meett
departmental requiremcnts stemming from the pey setilement.
The revised cost of the settlement is £200,000 less then
estimated, but following a staff inspeculon the review of
senior grades is still under consideration. Pavment to these

' grades remains outstanding., The other significant saving wes

under Consolidated Fund Charges where the revised estimate is-

" below the original estimate by £384,000., The rate of drawings

on new loans for development raised during the vear has been
slower than projected. The cost of servicing these lomns in
19841-82 had been estimated at £850,000; the revised figure is
£486,673.

The major increases in expenditure were £192,700 and £59,100
for additionsl subsidies to the Potadble ”utc* Service and
Housing Funds respectively~ £216,100 to meet tae cost\cf
importing water and £136,500 for. the )edical and Public Eealth
Department where the original provision for personsl emolu-
ments had been underestimated.

We move into 1982-83 with a revised projected Consolidated

Fund Balance of £40.65m; this is about £.8m more than °
estimated at this time last year., Noitwithstanding this
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improvenent I would renmind the Kouse of mr comments when
presenting the 1231~82 budget repsrding the actusl value of
the Consolidated Fund., The value of bills outstanding for
the Funded Services at 31 March 1982 is estimated at some
L3m. If we defer borrowing for new projects until towards
the end of the firancial veor the amount of “Advances" o the
Inprovement and Developnent Fund from the Consolidated Fund
at anyv one tizs could be in the region of £2-3m. Finzlly in
the event of the threatsned closure of HY Dockyard during

1983 the Consolidated Pund would need to bear the first brunt |

of reductions in revenue from both direct and indirect
taxation and the cost of supplementary benefiis once entitle-~
ment to Unemployment Benefits from the Sccial Insurance were
exnsusted., I am not arguing thet a Consolidated Fund Balance
of about £40m is just right for Gibreltar, but I do consider
vhat the amount is by no mesans excessive given the calls
lixely to oe made on it during the financial year.

Recurrent revenue for 1982-83 as shown in the draft estimates
is 247.38%m but the draft was produced when it was expected

. -that frontier restrictions would be 'lifted on’'20 April. In
the light of the expected period of delay and after full
consideration of &ll the relevant details it is the Govern-
ment's view that an estimated yield of £7.09m from indirect
taxation is now too high and that the figure should be
reduced by £0.53 to £6.59m. This sdjustment will convert -
the estimated surplus for the year of £7,300 as shown at page
5 of the draft estimates into a deficit of £492,700. The
estimated Consolidated Fund Balance cn 31 March 1983 is
accordingly reduced to £10.15m,

Bearing this adjustment in mind estimated revenue exceeds
estinmated expenditure by £2.18m but there are uncovered
deficits in the Electricity Undertaking Fund the Potable
Water Service Fund and the Housing Fund amounting to £2.67m.
The extent to which the Government will raise tapriffs and
rents to meet these deficits will be revealed by the Chief
Minister in his opening address on the Finance Bill, 1In
sddition the estimated accumulated deficit at 31 March 4983
in the Telephone Service Fund is £332,500. This deficit will
be carried forward. The intrcduction of IDD and the metering
of calls will enable the service over 2 period to pay for .
itself and to absort the accumulated deficit.

The pattern of revenue accruing to the Government remains
unchanged. Taxes on income and indirect taxation account for
some 5L of the projected total revenue yield in 4982,

The estimated yield froa income tax is £18.5m, It is based
on current figures and includes an element for the tentative
4982 pay settlexent in the public and private sectors. As I
explained at this time last year this estimape is normally
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subject to fluctuation. Clearly any changes in the nro=-
jected lecvel of MCD expenditure éuring the current finzneial
year could lead to significant varliations in the fipgure.

4s I have already expliained the yield from iniircet taxation
is now estimated at £6.5%c. The estimate is based on.the

'1981-82 out~turn and tskes account of the effects of infla~

tion on ad valorem duties. Xo account has been teken in
these figures of changes iln indirect revenue that might
arise with an open frontier.

Other variations between the revised estimated yield for
1984-82 and the estimates for 1922-83 on other heads of
revenue are relatively insignificent. I would nesvertheless
mention the increase from philatelic sales under departmentel
earnings - the estimated yield .in 19382-83 is £800,000 an
‘increase of some 245 over the revised figure of £8658,000 for
last financial year. The projected increase arises mainly
from the new definitive issue already on sale.

Estimated expeniiture for 1982-83 is £hl:.7m; this.is £2.1m
more than the revised estimate for 1981-82. No provision has
beer made at this stage for any subsidies towards the cost
of’ running the funded services but provision has been made
for the 1982 pay settlement. The sum of £4.6m pfovided for.
this settlement is once again a tentative estimate only;
thne actual cost will depend on the level of settlements in
the United Kingdom, . -
. I
The House should be aware that determined efforts have been
nade to control and contain the growth in éxpenditure, This
was essential to ensure the Government's financiasl viability.
With the cooperation of all Ministers and lesds of .Depart-
ments it has proved possible to make reductions within the
Jboundaries of departmental needs, standards and efficiency.
No reductions were made in departmental bids which will
endanger t he level of employment or the basic level or
standard of a particular service. Certain increases proved
inevitable. For example, in the expectation of <he opening
of the Trontier on 20 April szalf incresses vere gpproved
for Customs, Police and Labour and Social Securitr. However
the most significant increase arises from statutory expendi-
ture payable under Consclidated Fund charges. The estimated
increase over the revised estimate for 1981-1982 is £2a.
This arises almost entirely froam the cost of servicing the
public debt notwithstarding that given the policy of reeting
the cost of locally fumied development projecis initially
by drawing on the Consolidated Fund only a token provision
of £1,000 is provided for new lcans of £40m to be raised
during the course of the year, The cost of this new ..
borrowing in a full year on current interest rates will de
some £1.6m over the rirst four years.
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The financial operations of the funded services are summarised
at Appendices 4, 3, C and D of the draft estimates.

The Electricity Undertaking Pund shows a revised estimated
surplus of £435,900 on the 34st of March 1982; it received a
budgetary contribution of £665,200 and was not expected to
show any surplus on that date. . The improvement arises from
i 'savings in estimated expenditure and a marginal increase in
" +he value of bills issued. The projections for 1982-83 are
less encouraging, Notwvithstanding that the opening balance
on ‘the Pund at 4st April 1982, will be £135,900 there is a
projected deficit of 276,800 at 31st ¥arch 1983. No provi-
sion hds been made.at this stage for a budgetary contribution
- from the Consolidated Fund. The estimated value of bills to
be issued during the coming yeer is only-about £70,000 higher ;
(2:) then the comparative figure for 1981-82; the growth in .
‘estimated expehditure for the year is soite T%. :

The ‘Potable Jater Servicé Fund has conitinued to operate at a
. -substantial deficit,. Notwithstanding the introduction of a
surcharge of 7p per 100 litres to.off-set part of the addi-
tional costs of importing water from the U X, it was -
necessary to increase the budgetary contridbution by £192,700 ,
from £h50,000 to £642,700 to avoid a deficit balance at the
34st Xarch 1982. - Total estimated expenditure chargeable to .
the Fund. in 4982-83"will fall by about £220,000 compared to !
the . revised estimated figure for 1981-82. Despite this . , }
reduction in expenditure the Fund is expected to show a :
deficit of £LL4,900. on 31st March 4933,

The Telephons Sepvide Furd is estimated to carry forward &
deficit of £482,700 o6n the 31st March 1982. The deficlit will
increase to £332,500 by the 3{st March 1983. Although the
initial revenue impact of metered calls is reflected in the
acecounts it is not sufficient to keep pace with rising costs,
The Fund received 'no contribution from the Consolidated Fund
last year vhen the Government announced its intention that
with the introduction of metered calls the Fund would in the
longer term become financially vizble. In furtherence of this
poliey the deficit of £332,500 will be carried forward into
41983-84 and no budgetary contribution is proposed in the
current year, . : .

Totel expenditure incurred by the Housing Fund in 1981-82 is
eypected: to exceed the original estimate by only £35,000.

This increase together with a slight f£all in the value ol the

* pent roll has had o bevmet by an additional contribuition of
ssg,1od"rron the Consolidated Fund to avoid a deficit balance at
.34 st Yarch 1982, Estimated expenditure for 1982-83 1is

- 2197,500 more ‘than tRe“revised estimate for 1984-82 but ‘the
value of the rent roll is also estimaied to increasé by some
£18L,000 without any budgetary contribution the Fund would

show a deficit on the 31st March 1983 of £1,477,400.
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The Pund is expected to show a defieit of £59,503 on 3ist
varch 4982 compared with an originalls esiti=nted dcfieit cf
£178,331. It has received the proceedés of lcans tcialling
£7.7m; supplier Tinence of some £5.3m and £2.9m fron

Development Aid Punds,

Projected experditure during the current {inancial ;ear is
some £10.2m compared with & revised estimate of £1L.8m last
financial year. The 1978~-31 development progremme is almost
complete and this year should have scen the start of 2 new
major development programme wnich was put to I3 st the
beginning of 1981, Instead it has been suggesied by DG that
the new pian be apprzised in the light of decisions on the
future of the Dockyard. As the Honourable and Learned Chief
Minister informed the House on 47th December the Gisraliar
Government does not accept this linkage. As I mentioned
earlier this morning vhen speaking about the construction
industry, HMG itself is not prepared to go beyoné provision
of £im for urgent projects needed to strengthen the econcmy
until the ouitcome of the future of the Dockyard arnd proposals
for the diversification of the economy are clearer. In sur,
the Gibraltar Government is being required to reszsess-its
development requirements, This it will not be able to &o
well into the second half of this calendar year.

The Minister for Economic Development and Trade will be
speaking at some length on the projects which have been put
forward to HMG for funding from development aid. I will
confine my comments to the financisl position. !

The Government wishes to borrow up to £10m to cover expendi-
ture on locally funded projects over the next two yesrs. OFf
this amount some £2m would be from supplier Tinence; some

‘£2m from internal resources by the issue of further tax frese

debentures and £6m by a commercial loan from the money
market. Approval in principle to intrcduce legislation to
cover this borrewing has been sovght but has not yet been
ziven, The House will recall that in the past I have
recomnmended a conservative retio of debt serviecing to revente
of some 10%. The proposals for new borrowing and the conse-
quential debt servicing costs have .been examinsd agzinst a
number of scenarios, These took account of *the impzet on
revenue of a closure of the Faval Dockyard, The projections
assumed a budget loss.of some £5z beiween 1982/83 and 41983/8L
and thereafter varving rates of growth between 5% and\10ﬁ
from the new base line. This was a prudent but pessinistic:
forecast; the actual reduction in revenue might not be

- guite as large.

On the most pessimistic scenario, the projected debt servieing
ratio to revenue would rise to a peax of 15.%¢ in 4987-88
and to 13,2 in the same year on a more favourable assumption.,
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Thereafter, this retio would fall even on the most pessimis-
tic scenario to 10.%: in the following year, DPotential
‘lenders have examined our projections &nd are ol a view that
such borrowing would not take us beyond a prudentiel level
in what is considered to be a basically sound economy,.
However, technical advisers to HYG have sought clarification
on a number of points includlng future borrowing and revenue
assumptions before teking a final view on our proposals.
There has been some initial reluctance to accord the autho-
rity. sought.

I can assure the House that in ‘an uncertain economic situation
end a delay on a new development programme caused by HNMG's
decision to close this modest extension of its borrowing
powers to meet its most urgent requirements.

I vish to thank, Xr Spesker, all the members of my staff,
Ministers, Heads of Departments and all those who have been
involved in the preparation of the estimates now before the
. House for their invaluable help. This is no trite words of
thanks at the end of what has been a long and difficult haul °
up to the budzet. I really am conscious of the enormous

help and support I have hzd in preparing for-the budget from
staff -at all levels. Mr Speaker, Sir, I commend the motion
to the House. . ’ .

¥R SPEAKER:

I will then now call on the Honourable and Learned the Chief
Minister to make the Government's policy statement.

HON CHIEF MINISTER:

Once again the House is indebted to the Honourable Finangial
ard Development Secretery for his clear and concise account
of the state of the world economy and, in particular, of the
economic situation in Britain and likely future prospects
there. He has dravn special attention to the three major
areas in United K*nudom economic poliey which closely and’
directly effect Gibraltar, that is to say, defence spending,
overseas aid and public secior pay.

Against this background which he has painted for us, and in
the light also of other more local factors and conditions,
the Government has concluded that the theme, or main planks,
of this year's budget must be caution, prudence and conso-
1idation in the fact of many uncertainties, In presenting
its budget proposals, the Government hopes that the
Opposition will appreciate the realism and foresight which
underlie them and will give them its support., The Govern-
ment hopes too that the Opposition will support the efforts
which the Government 1ntends to continue to make in pursuance
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© of Gibraltar's future welfare and to which I shall refer later.

I do not, of course, ask for & blank chegue but Tor ¢ broad
general consensus on the main thrust of our crnéeasvours.,

The considerations which have governed the shape of this budget
do not rest on the merits of demerits of individual departmen-
tal bids on expernditure. Nor are they prinecipally concerned
with the annual balances on the recurrent budget and the size
of the reserves in any given year. They extend further into
areas such as fiscal policy, public e/penalvnre control and
the public debt over the next few years and now their inter—
action can secure financial stability snd growth in line withn
wider economic objectives towards full employment Rising
living standards, development and growth

Given the uncertainties posed by the defence review and the
planned re-opening of the frontier, together with the lack of
adeguate development aid, it is important to consolidate the
Government's financial position in 1982/83, The Government
will not shirk its responsibility to maintain the level of
economic activity and employment, as far =s this is possible,
even if it means higher taxation and higher borrowing. -4t
the same time, the Government will continue to press HG to
maintain and fulfil its commitment.tc support and sustain
Gibraltar and will also continue 10 press its view that there
are two separate and distinct aspects of this metier. .First,
the development needs arising out of the cumulative effects
of the Spanish restrictions and, second, the effects on the
Dockyard of British Government defence policy. ’ !

The two major uncertainties which lie ahead are, of course,
the future of the Dockyard and the re-opening of the frontier,

In so far as the Dockyard is concerned, this is the first
time the House has met since the all—partv delegation met
British Government Ministers at the end of Narch. Further~-
more, the Dockyard is the most crucial element in Gibraltar's
economic future and must thersfore colour all our thinking

in this budget.

It is not for these two reasons that.I consider it both
appropriate and necessary to dwell on this matter for a
while in this debate.

First of all, I should 1ike to take this first opporudq\ty in
this House to thsnk all those representative bodies wnho' joined
with the three political parties represented in this fiouse in’.
-the task of preparing and agreeing on the joint memorandum
which was discussed with Foreign and Comzonwealth Office and.
Ministry of Defence Ministers on 30 Merch. There exist, I
know, different impressions of the discussion held or that
day, but I have no doubt that some impact vas made.snd .that

o °
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this was due, on the one hend, to the soundness of our case -
which, in effect, was simply o be given a fair chance - and,
on the other hand, by the unenimous concern expresséd in the
memorandum by all sectors in Gibraltar which clearly helped
to demonstrate and bring home the far-reaching snd disastrous
effects which would result, right across the board, if that
fair chance were to be denied to us. - -

In the statement which we have just heard, the Financial and
Development Secretary has, quite rightly, .referred to the
worst possible situation which could srise in Gibraltar if

‘the Dockyard were to close in 1983, as planned, and if.

nothing else were to be put in its place, That is a potential
situation which, particularly at budget time, we must keep

. very much in our minds and which must influence our economic "
policies and plans,

At the same time, it is our responsibility, as Gibraltar‘
elected leaders, to do everything in our power to avert that .
situation, and when I say 'our responsibility' I mean the .

.- responsibility of every Member of this House. In carrying it
out .we look forward to the continuing support of the repre-

.gentative bodies to which I have .just referred, ard, in
particular, to the support of the Trade Union Movement whose
cooperation is wital in our joint efforts to maintain a

secure economic:future, We must, I suggest, avoid the two T

‘extremes -~ one of demanding the maintenance of the Dockyard
as it is at present, for ever and a day, the other the
nihilistic answer that if we cannot have the first, then we.
have nothing at all .

- I have no wish to raise hopes unduly high but it would be wrong
not to point to some indicators of hope.

First arid fbremost, I reiterate thé statement I made when I
returned to Gibraltar on 6 April 1982 when I said that. 'both
the Lord Privy Seal and Mr Blaker demonstrated, though
necessarily within limits, a willingness to be flexible and
to ensure the smoothest possible transition and the avoidance
of & gap which would not be in the interests of either Her
- ¥ajesty's Government or Gibraltar'. The House will recall the
. ¢lose questloning by the Leader of the Opposition last year on
a possible 'damaging hiatus’. I think we have made consi-
derable progress in establishing this point, to his satis~
Taction as well as to mine,

Yo less important, in my view, are the recogniition by the
 Bpitish Government of Gibraltar's deep concern and the
relationship which has been established between us to work
closely together to avoid, or at least to mininise, any )
illi-effects. .
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I would recall also the continruing widespreszéd inicvrest sndé
support which Gibraltar enjoys emong 21l its Trients in both
Houses of Parliament and vhich was sgain so evideni st ocur
last meeting with the British Gibraltar Group last month.
During his recent visit Mr McQuarrie took a very special
interest in this problem and will be reporting back to the
.Group. Honourable Members will have hezrd that, only on
Tuesday of this week, Mr Richard Alexander, Conservatlive NP
for Newark, asked a question about the possible postponement
of the. closure of the Dockyard and referred to the consicdera-~
ble anxiety which existed on both sices of the House of
Commons on this issue. I think I can say, with full confi-
dence, that Gibraltar car rely on the support of Parliament
in any honest and reasonable effort to preserve its economic
stabillty and its identity as a2 community.

One other possible ray of hope comes from indications, mainly
‘dn the British press, though itne matter has of course also
been raised in Parliament, that recent events might lead to

a further review of Brltish Government defence policy which
might, in turh, affect Gibraltar. It is very ecarly days yet
and the British Government, is of course vre-occupied with
the immedigte emergency. Gibraltar's usefulness in that
emergency, in terms of the airiield as well as of the
Dockysard, will not, however, have gone unnoticed snd this is
something which, at the right time, we will pursue. I might
add that I made a very brief reference, as early on &5 5
-April in London when I saw Mr Peter Blaker about Ministry of
Defence lands, to the possibility of some change. ,
Finally, I thirk we would do well to recall the fact that
seven serious bids are to be made for a possible Tfuture
commercial use of the Dockyard. These<bids, as the Hcouse

_knows, are due in no later than 31" Msy. Until then, there

is no point in speculating about possible proposzls and their
implications in terms of employment, pay and general econ omic

effects; bYut it is worth besring in mind that there does
exlst a possibility if a possible alternative if all else
falls. We must wait end see.

"I should like, in this context, to refer ito a recent Govern-

ment initiative on the guestion of the Dockyard. On 27 April
the Government asked the Gibraltar Trades Council whetikber it
woulé consider preparing & deteiled proposal which expanded
on thelr suggestion of a future Dockyard role under Xinistxy
of Defence management but undertsking commercial "orkx Lbey
replied that- the Gibraltar Trades Council was willirg 'to do
so provided they coulé be assured that any such proposal
would be given seriots consideration by Her Kajesty's Covern-
ment, beering in mind that they hed previously been informed
that, for vpolicy reasors, this alternative could not be
considered. The House should know that we are pursuing this
and that it is the Covernment's intention to nolé further
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discussions with the Gibraltar Trades Council on this matter. .
It is the Government's belief that any proposasl which might
be helpful in mainteining our economic Stabllitj should be
fully -explored.

I shoulé like, again at this first opportunity in this House,
to express our aporecietion of the excellent work carried out
by the whole of the Dockyard work force in connection with
the conversion of R¥S 'Uganda' into a hospitsl ship for the
Falkland Islands crisis, as well as of the expressed readiness
of other workers in Gibraltzr to lend their assistance in this
_ task if requireéd, This solidarity with the British Govern-

ment's defence of the Islanders, with the services and,
indeed, with the Islanders themselves is scmethin6 Gioraltar
can Lte proud of, .

Sir,. I turn now to the second major uncertainty facing
Gibraltar which also has an effect on our thinking at budget
time, not to mention the wider humen and political effects.

The Financial and Development Secretary has already referred
* to the financial effects and the effects on the trading
conrunity of the postponement of the re-openlrg of the
frontier from 20 April.

During his recent brief visit to Gibraltar, Senor Ruperez of
the Spanish Government Party was able to gather z very clear !

impression of the frustraticn and renewed sense of disillusion

felt in many quarters in Gibraltar at the postvonement. IZEven
though many appreciated the circumstances in which this.
decision was tzken, many also feli that, in the light of all
the factors, much good would have been done if the re-opening
of the frontier had gone ahead, with the talks at Sintra to
‘Tollow as soon as possible. This was not to be and & new
.date of 25 June has been set. In my discussions with Senor
Ruperez I expressed my views gbout the likely local effects
if, for any reason, the re-opening were again t5 be delerred
then.

The Financial and Development Secretary has dealt in detail,
in his own statement, with the figures and with the main
elements of the budget and I do not propose to go over the
same ground again. There are, however, a few areas in which
I should like to express some views.

The expenditure estimates presented by devartiments were

- serutinised in éepth to achieve reductions, where these did
not affect employment or the basic standardés of a particular
service. Overtime levels are to be strictly controlled and
.contained to essential areas. It must be realised that the
Governxzent's wages and salarieés bill is running at around
£2him a year (this is 5L% of total expenditure) of which some
ZLn relate to overtime and allowances etc. Exceptionally,
this year, the Government has found 1t necessary to increase
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employment levels in anticipation of.an open frontier. The
possibllnty of a shrinkins revenue base, at a2 time when
Givraltar's public debt charges are rising gbnrp*J, could
place an intolerable strain on the Govermment's finences and
it 1s essential that reasornsble steps are t_}en to prevenu
cor mitigate this.

In so far as increased employment in connection with the re-
opening of the frontier is concerned, the Government has
recruited those numbers wnich, after careful study, it .
concluded would be reguired to proviée the relevant public
services. In doing sc, the Government hes madée it clear
that the additional appointmants are temporzry end subject
to review after a time in tne light of actual experience.

t may be that in some areas we ray requ‘re mors then we
have already engaged and in others less. The appropriate

-action will then be taken. Vhat the Goverrment clezrly

cannot do 1s to engage more staff, now, than it consicders,

&s I say after careful study, will actually be required.. The
cost of the additional stafl already tsken on amourts in

total to some £400,000 per ennum, not to mention somé £300,000 .
alreacJ spent in cdrrjing out works in preparztion for the re-~
opening. With the financial constraints already upon us, the
uncertainties of the future and, in this context in particulsan
the likelihood that, at least initially, the economic effects
of re-opening may well be adverse, the Government csnnot agree

.to take on potentially surplus.staff,

I must also make the point, in the context of.a strict control
of expenditure, thst the Government canpot consider favoursbly
any proposals, from whatever gquarter, for unnecessary frills,
I have had occasion in the past to make the point in .this
House that if money is to be spent it must first be raised.
The Government and its financial advisers have given deep and
careful thought to the estimates of expenditure., The contenis
of the Appropriation Bill will ensure the maintenance of
essential public and social services. It would not be prudent
to go further at this stage nor, in the course of the Finen-
cial year, to agree to any additional expenditure other than
that which can be clearly justified as being essential in the
public interest.

The scope for raising or reducing revenue is severely con-
strained. At the same time i1t is fortunate that disposable
incomes have ccntinued to increase in real terms. The slow=
dovn in inflation snd last year's tax concessions have nore
than compensated for single figure pay sctilexents. Vith

.parity, pay awards this year are likely to remain in single

Tigures and the Government is conscious of the need not to
introduce budget measures which would place unduly hegvy
burdens on real income levels. But it is imporitant to.
realise that, if Gibraltar is to continue enjoying sel*
sufficiency in power and water and-to continue to maintain
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h_a”measure of development activity for the pfovision of nmore
housing and other soclal services, then consumers and tax-
paye"s must ‘be prepared to meet the cost.

I fully reaiise the uncertain difficult situation in wh1ch
trade finds itseld, particularly with the delay in the
opening of the frontier, But whilst seeking understanding
from the Goverrment in its attempts to resolve its problens,
the commercial sector must make every endeavour to meet its
commitients to the community's budgét By not running high
levels of arrears and by meeting their tax commitments on
time and in full, The Financial and Development Secretary

entioned- the Jigure of some £3m outstanding for funded
services. Some half of this is owed by the commercial
sector. .

I must also an veal to the generality of the people of Gibral-

" tar to invest in Gibraltar, There is known %o be a high

level of personal savings in the United Kingdem; s&vings on

-+ which, 1t would appear from the national accounts, full income
. tax is not being paid in Gibraltar. It is ironic to see this

reverse ald flow from Gibraltar to the United Kingdom.

. Provided that the Government is given the borrowing powers it
~ B8eeks, it is proposed later this year to launch a new tax~

* free debdrture issue which I hope will appeal to those inveés-
tors  who have accustomed themselves improve*ly to.not paying
income tax on.their Gilt Edge or other savings invested
‘outside Gibraltar.

Last Yyear the Government was showered with criticism gbout’
the level of reserves of some £10m. I hope that the
importance of mailntaining an adeguate level is more fully

" indersteood thils year. Moreover, with =a level of arrears in
the funded services of some £3m and temporary borrowing by
the Izproverment and Develorment Fund the liguidity position,
even with the £10m reserve, is only adequate.. No one can
accuse Glbraltar of falling to face up to the economic

"problems 1t facés consequent on & serious world recession, a

threatened closure of the Dockysrd and a serious dimzrution
‘"in the . amount of aevelopment aid provided by Her Majesty's
Government.-

I cannot hide ny disappointment at the delay in uecisions by
Her Majesty's Government on development aid. The Financial
and Development Secretary has underlined the reduction in
planned expenditure on improvement and development in the
current financial year. This reflects Her Majesty's
Governbent's refusal to fund social development projects .,

. within the £lm development aid tranche provided Tor urgent

: projects, ‘43 I indicated earlier, the Gibraliar Government
is of-the view that the British Goverrment's commitment to
support and sustain Gibraltar stems essentially from the
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effects of the Spanish restricticns which have prevenied
Gibraltar from pursuing its own soclel and other development
projects as it did before the restrictions began. These
effects are still very much with us and it is our intention

" to return to the charge on this issue 2t the appropriate

time. Despite existing debt commitments the Government
Plans to borrow more within acceptsble limits. And I am
glad te note that would-be lenders have e xpressed their
confidence in the stability of the Gibraltar economy and
that they are prepared to lend us the amounts scught.

I have already congratulated those responsible in the Dock-
yeard for their magnificent efforts in relation to the
'Uganda' and those who were ready to help if required. Those
efforts show vhat can be done, through loeczl skills, given
the motivation. As the House knows, I have commented, I
think probably. each year on this ocgasion, on the need for
improvements generally in levels of preduetivity., I *'ve
always acknowledged the efforts of those who work consige—’
tently hard but I have also condemned the failure of those
who 4o not. In referring to the work done on the 'Uganda''JI
referred- to the motivation. I hope it will be realised that
there exists another, very real and very important, notiva~
tion for greater eifforts in the fuiure on the part of all of
us. The motivation is "twofold: our own econromic future and
the impression we can make on others on whom thai future will
partly depend and, secondly, the protection of the community
as a whole, and of our identiily, against unwanted exuernal
influences.

8ir, I hope the house as a whole will appreciate the Govern-
mient's efforts to consolidate Gidraltar's finances in these
difficult times and will also support the Government,

‘broadly speaking, in the various areas to which. I have

referred and vwhich are of such importance to our fuiure
economic stability and the overall good of Gibraltiar as a
whole.

MR SPEAKER: . '
Before I put the question to the House does any Honourable

‘Member wish to spesk on the genersl principles and merits of

the Bill? Perhaps we should recess now for luncg.

The Heuse recessed at.12.50 Dm. \
The House resuzed at 3.30 DI,

EON G T -RESTANO:

.

sir, I have plessure in rising on behalf of the Democratic
Party'of British Gibraltar to put forward our views on the
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Gitraltar Estimates of Revenue end :xpenditune for the year
1982/83 as Gisclosed in the estimates laid before this
Eouse earlier in this meeting. I would like on bekalf of
our party to put forward our views in general terms on the
position of Gibraltizr and of the economy as reflected DY
the drafit estimates. No doubti my Honourable and Learned
Leader will when windirg-up the debate. on behalf .of the
Opposition enlerge still further on the Opposition view
poirt and my Eonourable Friends on this side of the House
will no cdoubt wish themselves to contribute with their own
specialist views on the position,

. On looking at the Financial Year of 1981 and 1962 in years.
to come this year will no doubt be regaréed as one or the
most crucial years in Gibraltar's history, a year which wea
over-shadowed by three wajor events ome of which turned out
to be the non-event of the year.

During this year the struggle of the people of Gibraltar to
be First Class British Citizens, a struggle that has been .
fought with varying degrees of enthusiasm and vigour over
sore ten years ever since British Legislation discriminated
agairst citizens of the Commonwealth through the Immigratlon
Acts, was finally crowned with success in whait was an
-exceptionally fire victory in the British Parliament., This
- success epltomised the marvellous and unstinted support
given to the people of Gibraltar by MembPers of both the
House of Commons and the Houge of Lords. We must never-
underestimate the strength and value of this victory and

- the comfort and encouragement that Gibraltar can draw from
this support. 4As we review the year it would be right for

us once more to express our gratitude to all those who helped

in this success not forgetting all those many people who
helped in the collection of signatures and supported the
campaign. .

Unfortunately all was not good news during the year under
review and the announcement by the British CGovernment that
it had, decicded to close the Naval Dockyard et Gibraltar in

1983 was a cruel blow to the people of Gibraltar who depend ’

so greatly on the Kaval Dockyard as a malnstay to their
economy and sterndards of living. This was 2 particularly
sad day for Gibraltar and of course more especisglly to all
those who have served loyally over the years the Naval
Dockyard in Gibraltar.

The estimates of experditure and revenue that we are now
looking at would present a very gloomy picture if the
closure was to take plsce during this coming finaricial year
and we must not forget that if the decision to close the |
Dockyard is upheld and carried out on schedule we will be-
faced with this picture only twelve months hence. We of
the DPEG are pleased and proud to have taken part in
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presenting or seeiking to present a united front on the part
of the people of Gibreltar to the Pockyerd closzure. uch
will happen between now and next year and many events wiil
have an influence on what occurs tut one thing is absolutely
certain and that is that 21l elected mexbers of this House

of Assenbly backed and supported by representative bodies
must try and pull itogether to find a permanent and lssiing -
solution to the economy of Gibraltar and to the employment
provlems that could result should the closure of the Dockyard:
be. implemented.

The British Government have given assurances on assisting
Gibraltar to find a viable aliernative economy. We are all
aware of the very serious problems that have tc be Taced ané
surmounted in finding a visble alternative., The alternative
user of the Naval Dockyard is limited and possic;y only to a
commercial alternative, On this side of the House we still
believe that the best solution to tle problem vwould be the
continuation of the Naval Dockyard and its operetion in -
Gibraltar. °

However that decision is in other hands ané we believe that®
the only responsible reaction in Gibraltar to & {inal decision
on the part of the British Governzent to close down the Dock=—
yveard is to seek t0 find that viable alternative of which so
much is heard. We believé that it is the responsibility of
the British Government as indeed of all of us .to ensure that

a, /viable slternative is evailable and that it succeeds. It
1s irue that before. a decision can be made about viable I
sliternativés both the British and Gibraltar Governments will
have to examine very closely the latest reports that will
become availeble to these Goverrments from their advisors as
well as the tenders or prcoposals that are put up %o the
-Government at the end of the next month.

As any possible change from a Naval Dockysrd to another
activity.is bound to be of profound importance to the future
of Gibraltar we feel that both the British Goverrment and
the Gibraltar Government should invite the cooperatvion and
participation of &ll elected members of ihis House'in
deciding the future use of the Dockyerd and who should
operate the same. In making this statement we must state
that our first pre*erence is for a continustion of the Naval
Dockyard and it may ve although it is by no means' certain
that Her ¥ajesty's Goverrment will as a result of the )
Falkland Islands -crisis wish to review their defence Qolicy
and the effect this might have on the Naval Dockysard.

"In this conrmection Mr Speaker I think this would be an

appropriate moment for me to associate our political party
end the elected members of our party in expressing our'.
admiration acd appreciation Of the Tine efforts put in by
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the working people of Gibraltar in ensuring that the Uganda
was made ready for service as a hospital ship over literalily
one week-end. We are quiite sure that acis such as- these by
the working people of Gibralier are nuch more likely to

" impress.on the Eritish Government and on British policy
makers the importance and worth to the British Commonwealth

of the Naval Dockyard of Gibraltar than acts of irresponsible

’ trouble-makers.

,During the traumatic times in which we are living we would
-wish to express the solidarity of the people of Gibraltar
and of the members of our party with.the BEritish Government
and British people over the Falkland Islands. :

¥r Speaker in the Dockyard issue we belleve that we must
follow a positive and constructive policy which tzkes into
eccount and takes full cognisance of British Government.and
Parliamentary support for the people of Gibrelitar., We
believe it would be- wrong to look at thé decision of the
. Dockyard closure outside the ambit of British Defence
.policy and try to insinuate that the Dockyard closure is a
. deliberate British Government move to undermine. the will
.gngtggﬁermination of”’ the people of Gibraltar to remain

) .-

If the decision to close the Dockyard is final and. if the
British Goverrment is prepared, as appears to be the case, -
" to £ind azlternative means of supporting the economy of
Gibraltar then we would ocurselves have no hesitation in
condemning .any action that will lead to disruption and chaos
in Gibraltar.  We feel Mr Speaker that two heads are always
better than one and that in forming the Gibraltar view on
our resporsé-to the Dockyard closure we should all be willing .
to give and take and consider the views and attitudes of the
whole of the people of Gibraltar as represented.in this

“. House.

We would sincerely hope that the Chamber of Commerce, Trade
essociations as indeed trade unions would work together with
the ‘elected leaders of the pecvle of Gibraliar to present a
united front. We cannot agree with the statement alleged to
- have been made by Nr Bossano that Britain's conduct in
suggesting that the‘Dockyard.should pe offered to a commer-
cial firm was tantamount to political blackmail. We consider
that a solution to the problems that can be brought about by
the closure of the Dockyard can only be found in a spirit of
cooperation unity and constructive bargaining.

,'The non-event of the year although 1t occured just a*ter”the
end of the financial year Ur Speaker was the non-opening of

o _the Trontier on April 20th. On 8th January 1982 the Spanish

Prime -Minister announced that the frontier would be open on
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April 20th yet the opening has not taken ploce. The reezcngs |
as to why tkhe Spanish Government hes nootpotcd_the cpening
of the Ircntier are open bcth to specualiion arnd argunments
and nothing uUsef™ul I think is served by urylnb to analiyse
the position. One thirg however 1s cleazr snd that is that
where Gibraltar is concerned the sensitivities of Spenish °

"politics and internatiénal evenis are bound to have their

.

efrect,

One can only look at the new openling date of 25th June with
some cynicism, If the opening cf the frontier and the -
implementation of the Lisbon Agreement was meint to de the
beginning of a new friendship and mutual undersianding
between Britain and Spein and the people of Gibraltar I anm
afraid it has not had a very auspicious start,

However the opening of the frountier or the lack of it has
had T am afraid a very substantial ‘effect on the esiimates
of Revenue and Expenditure in that it has involved the -
Gibraltar Government in extraordinary expenditure in
connection with the opening of the frontier including the'.
engagement of a number of additional officers which will
have 1ts effect on the budget.

¥r Speazer I think it is appropr‘ate to move from the .
frontier problem to the estimates of revenue and. e xpenditure
Tfor 1982/83. .

In looking at the ‘overall picture one should .perhaps look at-
the position in the 1979/80 budget where the Government

. Estimates showed a substantial deficit for the ensuing year.,

In an exercdise of frenzied alarm Government imposed extremely

_heavy taxation to right the position.” The very substantial
* taxation measures taken in that year naturally had the efi‘eqt

be a mere £7,300,

as we predicted of producing & substantial surplus far in
excess of the expectations of the Government. The substantial
surplus was not due to good economic management but to tdp :
savage taxation measures that took place. .

It could I suppose be argued that as at 31st ¥arch 1983 the
.position will te similar to that of Y¥arch 1979/80 demanding

remedial fiscal measures insofar as the working surplus will
However it must be borne in mind that

with no further taxation the Government should s $ill heve as
at 31st March 1983 z consolidated fund balance of £10,653,000,
if one takes inito account what we believe to be ihe ~osition
and that is that the Goverrment is once more underestimating

- revenue especially where income tax is concerned then we

believe thal the picture shown by the finsncial statement
put forward by the Government is one that in {the present
circumstances of Gibraliar would Jjustify no further taxation
measures until Gibraltar has adjusted itself to the expected
open frontier.
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Last year durlng the budget we gave the view that the
Government was underestimatirg its revenue Trom income tax
and we were proved right. The ucprovec estimate Tor income
tax was 16.8 million and the revised estimate bas.shown a -
figure of £17,840,000 ard this represents an underestimation
of 6.2% or 1.4 million pounds. It would not be urnreasonable
€0 us to suppose that a similar underestimation is being

carried out during next year and this would result if. correcf

in a reasonable surplus of around 1.4 milllon pounds. The
Consolidated Fund balance is in a healthy position and we
believe that the budget for 1982/83 should have measures
designed to stimulate the economy in times of general
recession- in Glbraltar.

The Gitraltar CGoverrment despite some extraordinary expendi-
ture during 1981/82 in comnecition with tde opening of the
frontier has taker on meny more employees and has incurred
reasonably heavy expenditure in capital works. Despite all
this the Government expects a surplus as at 31st March 1982
of almost 1.7 million pounds against the estimate surplus
,of 1.17 million pounds. This shows surely that the people
of Gibraltar continue to be overtaxed.

Bearing in mind the need to diversify and bearing in mind the
need to help the development of the private sector in the
economy we do not agrse that the_ Government should propose.
further fiscal measures for 1982/83 anad we will oppose such
measures. We must not forget that the projected increase
of salaries for 1982/83 of 1.6 million pounds and the
similar increases that will occur in the private sectar will
have the inevitable result of putting people in higher tax
scales and in these circumstances it doez seem odd to us
that the Government is only expecting an increase in reverue
from income tax on the revised estimate of 19841/82 of a mere
£7C0,000: There is clearly no necessity for more taxation
and the Government should review its position next year when
the effects of (possibly) an open frontier can be assessed.
It is no good Mr Speaker the Governm:nt worrylng just about
_ their own economy and their own revenues and expenses and
not about that of others and especially the private sector
on which the Government i1s going to have to depend more
Leavily for its revenue.

As far as improvement and development is concerned we well
apvreciate the problems faced by Government in connection
with British Government assistance and aid and we recognise
the difficulties in forward planning that the Governmenti has’
had to contend with in view of the delay in the implementation
of the 1981/86 development progr&mme which appears to be
another non-event.

However we feel bound to say and express our concern that
some projects are still outstanding from the 1978/81
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development programme and that that programme will run on into
1582/83. . Although there have been improvements in performance
by the Government these deiays are a shociking "exlecuion on -
the inefficiency of the present edministration,,

-We are surprised that the Government is planning to spend

some £4 million less on development in 1982/83 than 1981/82
At a time when the private sector of the econony needs
boosting and there is no better way of doing this than by
development the Government has cut dovn on development

- expenditure by slmost one third. This does not augur well

for the future. Government has a development programme for
1984/86 of which two years will have gone with hardly any
progress.

The least the Government could have done we feel in the
Gibraltar estimates is to have put down the expected
expenditurs of each project and put down & token sum for .
each item., In this way the House could have discussed -the
development programme of the Government and armed zs to '
what steps should be taken to implement it and whether it

‘was a desireable development programme given the circumstances

of Gibraltar. The Government has not chosen to do this and .
consequently we are unable to discuss with any positive
contribution the fyture of development in Gibraltar and the
future economic activity that Gibraltar -obviously requires
ir it is to make progress

On- revenue we feel that Government should give .serious consi=-
deration to”a changeover from the present syvstem of levying
irport duties on goods to a system based on VAT ‘or & ssales
tax. Ve Xnow there are difficulties in jthe implementation
of such a system but we believe that revenues could

. substantlallv increase by such & system. ‘It would encourage

higher importation of goods into Gibraltar, more competi-
tiveness in prices, and eventually more revenues to the
Government Ve put this over as a suggestion because we
feel that the present system of import duties is not working
satisfactorily and not raising the revenue that we feel it

_ought to raise,

Individual members of the Opposition will be making comments
on departmeﬂta in respect of which they exercise shadow
responsibilities but 1ooxlng at the p;cture broesdly I think
it agpporpriate to make comments, . \

The audit vote does not show what I understand has oceured
that is the downgrading of the post of Principsal Auvditor.
I notice he is still listed es a Grade 4 post. I hope that
is the correct position now because we do not consider it
right that the post of auditor should be dovmgraded. It is
important that the auditor should be a top civil servant -
because the nature of his responsibilities requires him to
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question heads of departments. In this connection we would
also wish to mention that we consider it wrong that companies

. or corporations subsidised by the Government do no longer
need to have their accounts audited by the Principal Auditor.
It 1s-our view that where public monies are ccncerned as &
result of subsidy or loan the Principal Auditor should have
an obligation to examine the accounts of such companies and
in the case of companies receiving heavy subsidies from' the
Government such as the Gibraltar Broadcasting Corporation or -
the Sand Quarry Company the accounts should be the respon-
sibili ty of the Principel Auditor-

We have noticed that in. the Police, Customs, and Labour and
. Social Security Departments substantial public funds are
being committed under the vote of Personal Emolumenis in
respect of sdditional staff taken on., Ve observe with some
“alarm that in the cases of these three departments the
.additional steff: taken on have been taken on to the

" permanent establishment and the e stablishment has accordingly ) '

been increased.’ We wonder whether this is a wise way to .
proceed, Ve should have thought that it would have been
wiser to take on temporary staff until the situation
'following the opening of the frontier became clear.

At that particular point ef time the establishments concemed
could have been indreased or the temporary staeff made perma=-
nent. e wonder what the Government is going to do if the
frontier does not open and these departments have staff that
they do'not require. ‘hat will the Government do in that

.- situation? Clearly the staff was not required in a closed
frontier situastion. We would be interested to hear the
Government's comments on these points,

In Education we are concerned with the way this department
has become the poor relation of Government departments. We
wonder whether generasl stendards anl objectives will suffer
as a result of the Government policy on education. We
notice that on the sibject of books and eguipment the .
Government continues to be ungenerous. /e raised this
‘point in connection with the estimates of 1979/80 and again
in the estimates of 1980/84 and again last year. The Govern-
ment have always stated that this vote is sufficient for the
‘purposes of the department. I notice however “that in the.
revised estimates for 4950/81 and .1981/82 the Government has
clearly conceeded that it has not provided sufricient
expenditure in these items and this can be seen from the
revised estimates where in the case of each year the Govern-
ment has spent much more than the amount approved. It is
interesting to note that the revised estimated expenditure
for books and .equipment in 1981/82 was £180,000 or £25,000

- pore than-the approved estimate. yet for 49 85/83 the
Government estimates expenditure of £170,000, £40,000 less
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than for the current year., Is this recalistie? Or is it
that Government is not seriously concerned about maintaining
educational standards and developing the tremendous
possibilities for our youth in education.

We were shocked.by the report of the committee on the Bayside
Comprehensive School from which it appesrs that cleaners
throughout the Department of Education are being paid for
four hours work but only in fact doing one and a half hours.
Whilst it is possible to conceive that work for which four
hours are scheduled can be done in three and a half hours or
in three hours it 1s difficult to believe that it can be done

in one and a half hours.

It is quite clear that as a result of :the Government
refusing to give overtime to the caretakers of schools .
resulting in the cleaners only working one and a half hours

. that the standard of cleanliness throughout the schools has

suffered considerably from this., -VWe e>xpect the Government .
to ensure that the standard of cleanliness in the schools
is maintained at a high level and that if necessary care-
takers are asked to stay on after 6.00 p.n. in order to
ensure +that the cleaners are able to do their Jjob properly.

‘We notice that in the Education Department wages alone

account for one third of the item "other charges" of
8140, 500,

Although the inerease in the amount allowed for seholarships
is substantial we still believe that the aim in educntion
should be to allow every young person who obtains a place
in a University or Collegeaof further education to pursue

his studies after leaving school., Ve are conscious that

"such a policy is bound to cause a very heavy drain on our

resources but we feel that serious consideration should be
given to the manner in which shcolarships are awarded and
to the basis on which means tests are carried out with a
view to ensuring the achievement of what should be a major
educational aim of ensuring that all those who can benerfit
from further educstion by having secured a place at s :
University or at a College of further education may do so. °

" On the funded services it is odd to sey the least that the

'

housing sx.osidy is to-rise by £15,500 represcntl 17 an
increase of 1.1% that the subvention to the Potatle Wgter
Fund is in fact reduced by no less than £179,800 represen=
ting .a drop of 30.8% but that on the other hard the
Electricity Undertaking requires an added subsidy of
£81,600 representing 12.2%, It would appear therefore
that the element of cost consclousness applied to housing
and potable water services is not present where ..he
electricity undertsking is concerned.

.
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It seems that instead of having a substantial reduction in
experditure on the electricitv undersaking resulting from
the acquisiticn at grent capital of a new Power Station
and extra plant whicn should result in extra output and
reduced costs due to new equipment and the reduced use of
old machinery we are nevertheless faced with the fact that
at the erd of the day ,more monev still has to be poured
into this undertaking.

This is an extraordinary situation and it seems that the
Government in its forced haste resulting from their refusal
to do proper planning where power is concerned have done

* absolutely no homework or planning as to how the two
Geneprating Stations are to be run simultaneously and at
least cost. Clearly from these figures it aprears that the
- Government has no real plans for the running of the station,
.Perhaps the Minister representing the Government and M¥r
.Bossano representing the unions will illuminate us on this
point.

Y/e are surprised Sir that there is only a.token vote of
£400,000 for the new Powver Station., How does the Government
sxplain this? Surely they should. have a more accurate idea
since the first set should be operational in May or June?

We feel bound to say that on the question of power our
party has for many years seriously guestioned the competence
of the.Gibraltar Government to deal with the power station
in Gibraltar, %e have to congratulate the Government, I
supvose, for having at long last taken measures.to increase
the generating capacity of Gibraltar in-1982. We are not
forgetful of. the fact that Preece Cardew-and Rider the
Government consultants recormended in their report. of 1976
that there should be increased generating capacity in.
Gibraltar by 1979/80. Government was told what was
.required by experts to whom they paid substantial sums but
chose to ignore their advies, As a result’ we know only too
well the years of vower cuts and inconvenience to which the
people of Gibraltar have been subjected as a result of the
refusal of the GIP/AACR to take the advice of Preece Cardew
and Rider given in their revort in 4976.

I know that this is a very sensitive drea in Government
circles and this is proved by the fact that in 1982 the
government still refucses to disclose or make available to
the Opposition the famous report of 1976 of Preece Cardew
and Rider. The Government knows that a great misjudgerment
was commited and Gibraltar as a result was plunged into
darkness on tco many occa°ions between 4978 and 4981.

. Yet, Mr Snea&er the Chief Minister continued to be Chief

¥inister the Minister for Municipal Services continued to
be Minister responsible for that department and various
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Senior Officials of the department continued to smile on the
suffering public of Gibraltar. That is the situaticn but
vould those smiles continue ¥r Speaker if the Precce Cardew

and Rider report was made public and the Opposition was
allowed to guestion the Government on their disgraceful

failure to follow the recommendations, Of course not.

We asked for a public enquiry, one that was independant and
which made available to the public sll the facts. Instead
the Government opted for a private enquiryv headed by an ex-
deputy Governor of Gibraltar with advisors from the United
Kingdom, The Government has given these gcntlemen access to
the Preece Cardew and Rider Report but members of the
Opposition ere still deprived from seeing it. This clear
discrimination on the part of Governmenht makes it impossible
for our party to assist or give evidence to the ‘private
committee of enquiry or. cooperate with it in any way.

We hope, however, that they will read everyvthing we have
said in the House and follow up every question we have made

on the subject and the debates that we have initiated. Really

Mr Speaker there is no need for us to give evidence to’ the
enquiry. It is there in the records of Hansard ‘and we shall
see from the report of the enquiry whether they have read
these reports and given. due weight to them.

Mr Speaker, we are surprised t0 read in the estimates of the
downgradlng of the post of Deputy Chief Fire Officer and
wonder vhy this has been found necessary. -The Minister fér
Municipal Services has introduced a law during this year
regarding fire extinpuishers and giving the Government
extensive powers to compel. the landlords and/or tenants to -
have fire extinguishers in their homes &t their own expénse
whilst the Government out of public funds has provided all
their tenants with fire extinguishers free of .charge.

The Government is creating a society of two nations in
Gibraltar and one dsy that society will explode in their
face. But why dovngrade the post of Deputy Chief Pire
Officer at a time when the Fire Services are having their
responsibilities considerably incressed. Can the Minister
confirm to this House that no extra stafi will be required

by the Fire Services to advise the general public and
commercial enterprises in regard to fire extinguishers? Will
the Fire Service be able to provide the maintensnce vpich the
Minister has promised in respect of fire extinguishers free
of charge? Finally can the Minister inform the House when

he proposes to implement the law and make compulsory the
provision of fire extinguishers which he considers so
essential? I doubt very much whether the Minister has the
strength the will or the confidence of his colleagues to
implement these measures,
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. . ¥i¢.&pé 81ightly dismayed Mr Speaker to resd in the House of
" Assembly ‘Head "the Government proposes io spend less money
this- year on the activities of.the Commony wealth Parliamentary
.Association in Gibraitar. The revised estimate for 4981/82°
was £19,000 and t he estimate for 1982/83 is to be £12,000,
I recognise:that there has been a regional conference in
gibraltar and that this will not be répeated during the nekt
68 bit we cannot stress too-much the importance of. having
as many membersof the Commonwealth Parliamentary Association
- esPécidlly frém-the United Kingdom Branch visiting.us in
‘gibraltar, Theé links between Gibraltar and Iondon are sirong,
mist be maintained and-if possible inereased, We have agreed
to confer the Honorary Freedom of the City on the British
Gibreltar Group-in Parliament and we must ‘cement as much as’
"* possible this link. Accordingly ¥r Spesker in the days that
© 1316 shead it will beé mopre and- more important to invite and
-ericourage visits to Gibraltar by members ‘of. the United King-
.@on Branch of -the Commonwealth Parliasmentary Association and
" from other branches. .I was very interested to read a debate
' fecently held in the Parliament of Canada in which the need
- to support Gibraltar was raised, I think this House must be
grateful to.the. efforts of mv Honourable and.Learned friend
¥r Hayries during his recent Parliamentary visit to London
in. which he seems. to have persusded our. Canadian friends
from the CDmmom'ealth Parliamentary Association that > .
Gibraltar mez'ited debate in the Parliament. st : - !

Wwe hope. accordingly that the. Government will 1ncrease this
vote so as to encourage invitations as much as possible to
other branches of ‘the Commonwealth Parliamentary Association
to visit -us. in Gibraltar, And‘ whilst. on thé subject of the
House of Assembly we would -like to commend MUr Speaker the- .
Wway- and manner in which your eclerk end your small staff .
parforam and discharge .their duties to this House. especially
with the speedy production of Hansard Reports and the
servieing of committees and- we wonder whether with the *
inéreasing responsibilities and the increasing importance
of this vote provision should not b2 msde for additional
starf in your department,

U s::eaker we have heard much argument in this House in
relstion to housing and we are very much concerned that in
the new development programme there is only provision for
Phase 2 of the Rosia Dale scheme and that Government
.Schenes ‘for new housing -seem to be drying up rapidly. We
recognise the problems of housing in Gibraltar but we do .
not -believe that these are being tackled with the vision .-
end -aribition required in order to breek the back of & co
serious housing problem that Gidbraltar is faced with, -The
Government should lay before the House a realistic and :
embitious programme for housing and allow peodle to see,
how the Government views the ruture in this field. -
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Under Head 11 Labour and Sccial Security we welcowme what
would appear to be an exiension to the programne of indus~
trial training. The Government proposecs almoct to doudle
this vote and we welcome any additional expenditure that

will provide increased training for our young not only under
this Hecad but as I have. alreadJ mentioned previously in
further education.

We are however most disappointed that the Government s till
persists in its obstinate resolution to continue to tax
those persons in receipt of Elderly Persons Pensions in
respect of the income received from those pensions. It is
socially unjust and morally reprehensible that persons, in
receipt of Government pensions under the Social Insurance
Scheme or under the Retirement Pensions Sheme should receive
those pensions free of tax and that persons in receipt of
‘Elderly Persons Pensions which are much lower should be
obliged to pay tax on them. The inequalitv and injustice of
this cries for remedial action bu%t the Government stubbornly
refuses to tske such action mainly we helieve because the
Minister for Economic Development when he was Minister for
Labour and Social Security obstinately refuszed this and the
Government has not got the strength or will power to over—
rule the Minister for Economic Development.

" With regard to Head 12 Lands and Surveys and indeed Head 12

Public Yorks we are of the view that there is a need to
reorganise and restructure the Departments of Houseing, =

- Lands and Survey and Public Works into oné large department.

Only in this way do we believe that all the technical skills
available in those departments can be streamlined into one
single efficient department. Such a départment could be
headed by a Senior Hinister who would be assisted by a

‘Junior Minister, I am sure_ my Honourable and Leamed friend

Mr Haynes will have a lot more to say about this.

Meanwhile we would wish to disassociate from Government
policy in relation to the Land Board. In a smsll place
Iike Gibraltar it is totally wrong that two part~time
politicians who are also Ministers should decide important
issues as to tenders and as to decisions to allocate land
and other property in Gibraltar. The dangers of vesting
such powers in:Ministers are too obvious to enumerate.

Turning now to the Medical Services it would be wrong\for me
when dealing.with this depariment if I were not to say and
suggest a vote of thanks and gratitude to all the staff in
general of the Medical Department but more particulariy to
the nursing staff for their dedication and efficiency in
their work and for their sympathy and cheerfulness at a11
times in their relations with patients.
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Having seid that I wonder whether Government is satisfied
that St 3ernaxi's Hospitsl is provided with the adequate and
ncdern eguipment required today in a moiern hospital, One
szall point in this department that I-would like to raise
ard that relates to the private corridor., I understand that
the patients in the Group Practice ¥edical Scheme are not
allowed to have access to private rooms in the hospital even
though they may be willing to pav for the costs of the same,’
It seems that these are only available to patients who are
being treated on a private basis by doctors or very sick
vatients in G2US who require to have.a private room or when
no other beds are available. It seems to us that if
patients are orepared to pay the fees for the private corri-
dor they should be allowed to take rooms in this corridor

. whether they are being treated as private patients in the
hospital or not and we wovld welcome any statement from the
¥inister in this respetct. ‘

Viith regard to Head. 47 Post Office I woulid like to express
cur very great concern and I em sure the very great concern
-‘'of a great number of people of Gibraltar at the delay there
appears to be in the conveyance of mail to Gibraltiar.
People are getting used to the fact that it takes over five
: dBJS Tor mail posted in England to reach Gibraltar. Maill
seems to be left behind on too manJ occasions or the British
Post Office fail to deliver it to the planes. 4 very -
thorough investigation is requirea as to why.the mail service
to Gioraltar is so poor., \that is the Government doing about
t? If Gioraltar is to develop as a finance centre or
indeed as a commercial centre of any size, efficiency. in
communications is highly important and we just do not see
any concern on the vpart of the Governament in this respect.’

We' recognise ‘that the Acting ¥inister for the Post Office has
many responsibilities but this should be a matter of the
highest priority as indeed, Mr Speaker, the provision of
efTicient service as the Post Office itself. The public get
a raw deal in the Post Office and the Government should put
this right.

On this side of the House we ‘have complained year in year
out at the drop in receipts or profits of the Post Office
Savings Bank. The approved estimate of surplus during
1981/82 was £200,000 vet the revised estimate is only
£50,000 amd theeastimate for 1982/83 is only £100,000. The
Post Office Savings Bank will go out of business: because the
Government has not taken a realistic view in the role of
this service to the public. It is absurd to relate the
interest rates in the Post Office to local &eposit rates
because most people will put their money on sterling
deposits which offer much higher rates of interast. The
Government has no negotiable securities on the market of any
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size and we believe that the Post C’fice Savings Benx shouid
offer higher rates of interest to deposzitors who aprec to
xeep their mopey:for a tera of, say, three non hs or six -
months or even twelve months.

A 1little competition for the banks would not. be out of
place and we urge the Government to look into, this question
with. more reallsm and enterprise than thev have done-to date.

Mr Speaker, when looking at the Dublic Tlorks Department we. .
can only open our mouths in disbelief at the size of the.
expenditure of this department., No doubt my Honoursble
friend Mr Scott will wish to comment.on this but we cannot.-
understand. how expenditure in this depsrtment and staffing:
increases vear by vear without anyv. visible and proportilonate
increase in output. The technical staffing of the department
continues to increase. .We can remember the Chief- Vinister .An
1978 informing the House that the department now hed the - .-
necessary staff to embark on the development. programme and
to .complete it by 1984, 1In fact the staff has been incregsed
every vear since then and: the development programme of .
1978/81 is still incomplete, There is more staffing this
year but” the Government will spend only one third less than
dast year on development. +vhat is the reason for all this,
does the Government think that it can continue t¢ increase.
staff without correspondingly increasing: output?.. This is a
major department that must cause concern o anvoody who
warries about the economic atabili ty of Gibraltar. L
Mr Spea&er, with regard to the Head dealing with- recreation
and sport we can-only. smile..at the appearance for. the third
year running of the. item in the revenue head of Victoria
Stadium receipts at £14,000. "The Minister has repeatedly.

‘stated in this House. categorically that charges will be

introduced in the current year but then, Mr Speaker, he has
neither the strength nor apparently the powver to implement
them, thank goodness for that. The lack _of..respect in the
sporting world for the Minister shows that the time is

right to move him to other places., His failure to implement
charges 1llustrates in our view very strongly the need to
have the Victoria Stadium run by an independent bodv chosen-
by those who participate in sport with a fixed subvention
from Government. . e

Only in this way we have sport on a proper footing iny
Gibraltar and -the tax payer not be subjected to pav such a
high bill for salaries and wages. The public service is
not trained or capable or adept to run a sports stadium.
Given to an independent body with a fixed .Government .stb~
vention we are quite sure they would be able to run it\ more
efficiently more.cheaply and more for the benefit of those
who use the facilities., Government should have a hard look
at this situation,

20L.



¥p Speaker, I could hardly conclude mv address on the,
estimates without makxing s mention of the Telephone Service.
Gibraltar will have International Direct Dialling during
this current year snd again.I suppose I should’ congratulate
- Governzent for having introduced automatic dialling some six
years after I raised the matter in this House. But again it -
iz better late than never and we look forward to Gibraliar
.having Internationsal Direct Dialling even though it comes
- some considerable time after all other European territories
have it. There is, .however, a most important point of
principle that we in the Opnosition wish to raise on this.
Provision has been made in the estimates for charglng for
local calls, ‘e will oppose this. In Gibraltar it is part
+ of our way of 1ife to use the telephone to eall our parents.

our children our cousins and whatever at. all times of the

day. This is Just part of our way of life and we do not
think it is necessary for the Goveinment to obtain huge .
revenue by charging for. locel calls without first ensuring
.that the department becomes completely effective and
econonic, . e do not agree that people should. be charged for
local calls in Gibraltar. .

The estimates for revenue and expenditure for this department
--would indicate that there is no need for charging for leocal . ~

calls and thet by streamlining their operations and efficiency

the department should be able comfortably to carry out and
perform its functions vithout the need to reise additional

revenue,. International Direct Dialling is bourd to raise the .

revenue of the department to a marked extent and we urge the
Govirnmen.. to reconsider its decision to charge for local
calls, .

In this departnént we think it is vital that the Government
should proceed full speed ahead to modernise the infra-
‘structure of new telenhone lines, Fortunately, Mr Speaker,
as far as this department is concerned we do not have the .
rain in Gibraltar that they have in other parts of the world
otherwise our telephones would be out of order for most of
the yedr. Despite continued statements from the Minister
for the renewal of telephone lines every time it rains more -
end more telephones go out of order and we vould certainly
like to hear the statement and assurance from the Minister
as to when this situation will stop.

The, estimates for expenditure for the tourist department do
not appear to reflect the increasing importance of this
~department in our community as indeed in our economy. I .
would certainly like to hear from the acting HMinisiter for

e Tourism what plans his department has in view of the

impending opening of the frontier to ensure that Tourists ’
. that come to Gibraltar are properly catered for and to
~ expand the activities of this department in this most
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important sector of our econony. Ve would eclso like to see
the responsibilities of the London Tourist TfTice exicndcd.
It is cléarly underutilised and we loox forward to hearing
the Ministezf's statement of policy in this respect.

¥r Spesker, I would like to turn to the Gibraltar Broadcasting
Corporation and the subsidy paid by the Government to this -
Corporation. . It is our view that the Gibrsltar Broadcasting

" Corporation should be independent and should receive a fixed

subsidy from the Government. The Corporatiocn appears to be
oversubsidised. t appears from the sccounts recently laid
before the House that the Corporation had an accumulated
surplus at the 31st March, 1981 of £460,345. Ve wonder why
it should continue to be so heavily subsidised. Certainly
we would welcome explanations in this respect.

" We’ cannot leavé the subject of the Gibraltar Broadcasting

Corporation without making mention of the poligcy of the
Corporation fo permit advertising in Spanish of Spyanish
products by Spanish companies., Ye do not subscribe to the
view that Gibraltar Broadcasting Corporation should allow
advertising which is obviously subsidised by the Gibraltar
Government- to be engoyea by companles outside Gibralter. If
the tax payer is in effect paving ‘for the advertising because-
of its big subsidies to the Corporstion then the Corporation
should take account of the feelings of a great nurber of
people in Gibraltar in relation to this. One of the big
Justifications for the Gibraltar Broadcasting Corporstion is
its function in reldtion to the British Gibralterisan identity
of the people. It must never forget this.

Mr Spesker, I have attempted during this address to paint a
brosd picture of hoiv we in the Democratic Party of 3ritish

Gibraltar view the estimates of expenditure 1982/83 against

the background of the political, sociological, and economic
situation of Gibraltar, Ve are trying to be constructive in
our criticism of the Government of its policy but in msking
these criticisms we still very much adhere to the principle
that in the most difficult period through vhich Gibraltar 'is
passing it is essential and vital to maintain a real unity -

of approach by the elected members of the House and indeed - -
the whole of Gibrealtar in the really serious problems that
face our community.

We feel that incalculable harm could be done to the cazse of
Gibraltar if -any individual or any elected member of this
House. should seek to gain advantage and political kudos

out of the real difficulties that we in Gibralter face. Ve
hope that in this appesl for unity we have the support of
the governing party as well as of Mr Bossano and his GSLP
who I am sorry to say tend to pay only lip service to the
essential need for unity in our struggles.

Y
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HON A J CAWEPA:

Mr Speaker, for the third ‘ear on the trot we have hsd the old
bocgey brought up sbout the Government having overtaxad the
people as z result of the position in the Consolidated Fund
revealed by the 1979/80 Estimates,. “Jhat has been very
convenlently forgotten by the Honourable Kember who has just
spoken, is that his own Leader described the balance in the
1979/80 Estimates, the balsnce in the Consolidated Fund, as .
.being one eguivalent to five days working capital whereas

the position now when there are £40m as a balance in the Con—
solidated Fund, is uota’ly different in that this is equiva-
lent to about 3 month's working capital and if the vosition
is relatively healthy today compared to what it was in 1979/
.80, then I think it should not be forgotten that the potents -
are not that healthy and we do not really know what lies
round the correr though the indicstions are that Gibraltar -
is not going to be in for a very easy time. Two years ago
the Honourable Members opposite got it wrong about the
benefits that the opening of the frontier as a result of the
Lisbon Agreement were going to bring Gibraltar and sbout.all
. the revenue that’' would come flowing: into the Government
coffers, because the frontier did not open and who is to say
they are not going to get it wrong again. It remains to be
seen vhat is going to happén on or after the 25th of June and-
in the meantime we on this side bf the House are sitting
tight. Twice bluten, Mr Speaker, we are not going to be
caught out again., ‘/hat may happen as a result of the opening
of the frontier, the indications are it is thought that in
- the short term it is not going to be such a bonanza. In the
long term it could well turn out to be nothing more than a
bonus that may only partlv offset the effects of the Defence
Qeviau 50 we cannot really ook upon that as something that
is'going, to be the panacea for all of Gibrzltar's ills. I &o
not know ‘'why the Honourable lember is so surprised that
Prospects should run over from one Development Programme to -
the other, thev are intended to run from one into the other,
The projects that were put into the 1978/79 programme were
not intended to be completed durlng the three years., Some

of them started in the second or in the third wvear of that
Drogramme and it was known that they would carry over just

as in the same way we have had in.the aid submission on the
1681/86 programme a number of projects which were also
intended to te started in the third, in the fourth and in

the £ifth year and would not have been completed by 41986,

they were never intended to be completed, For instance, the
Prison was earmarked to start in the fifth year of the
" programme end carrying on for another two or three.years.
. He has criticised the Government for not having put down a
number of the projects in the 1981/86 programme, for not
having given an estimate of their cost and made token pro-
vision., Well, if we did Just that, Mr Spedker, if we made

'
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token provision and@ in the event we were not able for reasons
outside our contral tc go shead with those rrojects then no .
doubt next year we would be lambasted for not roing ahesd,

The reality of the matter as Tar as the Development Propramme

" 1s concerned, is that we do not vet xnow where we are going

and unpalatable as that might be it is a fact of life. ‘We
know where we -would like to go but that is snocther matter -
altogether., I do not think the Honourable Vember this

morning either heard the Chief Minister and not having heard -
him he certainly did not read during the lunqn break the

Chief Minister's speech becsuse he is under the impression
that the staff that we are employing in connection o meet

the requirements of the opening of the {rontier.is pernanenu
staff. It is not permanent staff, it is temporary stsff and

I think that the Chief Minister then went on to say trat those
staffing requirements would be subject to review, He was
shocked” at the'position revealed in the Report of the Inguiry
on Bayside COnorehen31ve School about the cleanérs, that they
are paid for four hours and only do an hour and & half, That
is the position, lMr Speaker, which we have had in Gibraltar,
for at least twenty years, that was the position vhen I
started teaching in 1963. It was the position between 1965
and 1969 when the Honourable the Leader of the Opposition was
Minister for Education end he did ot do anything about it,

The schools in Gibraltar, Mr Speaker, by and large, are clean,
they are well up to standard. I am not aware that there are-
‘complaints about the state of the schools. Responsibility for
ensuring that the schools are clean lies with the Headteacher
who; by .and large, delegates that responsibility to -the care-
taker and from time immemorial the arrangement has been that
provided the Headteacher is satisfled with the state of
general cleanliness of the ‘school, thensthe fact that the
cleaners concerned mgy go home- sfter an hour and a half ox
tvo does not make any dlf;eﬂence, it has been regarded as a
kind of DrOdUCulVitY arrangerent ané the criterion is that the

schools should be clean to the satisfaction of the ¥cadtescher -

and if there are sixteen or seventeen schools in Gibraltar I
think that the position is that they are clean snd we have had

.this rather difficult and awkward exception of the Boys'
- Comprehensive School. I do not see, Mr Speaker, how the level

of expenditure which is established in one particular vear
in one particular vote or in one particular item can become

‘the baseline for future years when the reasons. for that

particular level of e xpenditure are well known such as in the
case of the CPA Regional Conference. I do not Xnow how much
that cost, I imagine it must have been £5,000/£6,000, berheps
of” that order, It does not follow that if you had to make
provision last vear, that kind of provisién, you are going to
retain that sum of money this year. Ye have had recently Sir
Nigel Fisher coming here on the CPA tiecket. Ur McQuarpie has
come on the CPA ticket,and last January the Ch‘e* ¥inister
invited the United Xingdom Branch of the CPA tc nominate &
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delegation and we want a delegation to come and we will pay
for that delegation's expenses. If the provicsion.in the .
estizates is not enough then we will come to the House for a
. supplenentary. - ile are also inviting Members of the “uropean
Parliament to come here dut if we were to allow that
brinciple which inadvertently +the Honourable Member is
advocating; we would be accused of over expenditure, we would
be accused of inflating estimates. - Althouzh it is not
entirely relevant to the budget and to the estimates, I am .
not going to leave unanswered the point that he mede sbout the
Land Board, something that ceme in the earlier part of this
meeting, I take full respensidility for vhat the Government
is doing as T know that I cen and will be objective in
dealing vith these tenders and. I am prepared to be judged
on the result of that in two weers' time, The trouble with
- Honourable Members opposite or with some of them is that .
perhans they think that we are doing vhat they perhaps would
.do if they were in that position. .If that is not the.case '
" then wou should not aseribe such devious,.dishonourable or
. Dolitical motiveés in the manner in which we conduct our.
business., He spcke of Housing, that the Government should
lay befo"e ~the .Fouse a realistic and ambitious programme

for'housing. I have become myself increasingly involved with

housing in the last two years, Ye hold regular meetings of "
the Forward Planning Committee which.I Chair, which my :

colleague Mr Zammitt and my collesgue Mr Featherstone attend, W

we had a meeting only yesterday morning to considér housing -
policy, to consider what within the present restraints we

can do to meet the problem but I do not think it is respon-
sible, Mr Speaker, to stand up in the House and totalk of

" a programme which Mr Haynes also spoke of when moving.a
motion on housing when he said, I think, that to deal with

- .the problem the-Government needs to bulld another Varyl Begg
..Egtete or at least I think he meant not another Varyl Begg
Estate with the same problems but a similar number of houses,
"700 houses, which at only £40,000 per unit wolld be of the
order of £30m. ‘hat I think is irresponsible is not t6 give
sone Iindication as to how that ambitious progremme should be
financed. -Is it from ODA? Should we go to ODA for the money
for that housing programme when we have Just been told that we
cannot have slightly over £4m for Rosia Dale? Should we
borrow, when Her Majesty's Government have not vet given the-

~ green light for us to have increased borrowing powers even for
the relative;y nmeagre provision, gnd I &ay relatively meagre
provision, of £40m in the I & D programme cormared to the
216m of last vear. We would have liked to have seen much-more
money at this junction in Gibraltar's effairs in the Improve-
ment and. Development Fund, -7ell, where do we pay it from
then, from the Consolidated Fund where there is only £10m and
. £3m is owed? ‘lhere do we pay for that -ambitious programme?

. Do we tax the people in order to try and £ind the money when
we are accused of overtsxing people? Really, ¥r Spezker,
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that is just playing at polities, nothiﬂg more, it is pleying
to the gallery ané the Honourable hember thinks that they ’
have a weapon because housing remains the most serious =, .- ..l
problem that Gibraltar has, they think thst they can make
political capitsl iIn the short term becsuse 1if the logical
effect of that were %o be that they were to get into office
they woild find that they would not be able to lay before

the House the ambitious programme that he glibly speaks of.
When I addressed the House last year, Kr Spesker at this
time, I made the point that the process of economic
development should not concern exclusively with the plamning,
execution and performance of a series of projects forming a
development prograzme. I extended ny aﬂaljS“S by attzching
the uimost importance to the coordination of the Government's
fiscal, borrowing and genersl economic policies with the
development strategy. This strategy was aimed at directing
development experditure towards those areas which are

cehitral to our economy, particularly the infrastructure, znd

- those which are central to our priority social needs, notably‘

and essentially, housing. It elso embraced the parallel
consideration of promoting investment in the private sector.
This concept, Mr Speaker, hes assuned a new snd crucial
direction particularly when viewed against the backgrourd of
.events which have been affecting .Gibraltar during the last

. twelve months. There ¢an be no doubt, Kr Speaker,’ that with

the likely impsct of the Defence Reviei ané theeaxpected
opening of the frontier, the course of Gibraltar's economic
development reaches its most crucial stage in posi-war
history. At the same time the protracted delay on.thé part
of Her Laaesty s Government in agreeing to aid talks on the
1981/86 Development Programme - I think. we are rapidly going
to have to call it the 1983/88 programme .at this rate - has
seriously affected progress on this new development plan.

- The conditions which have been placed on the allocation of
“the £hm aid traunche for urgent projects are.slso inhibiting

and ‘they represent a regrettsble feature of the support and
sustain policy towards Gibraltar. Mr Spesker, I propose to
discuss each of these things in turn but will first of all
comment on the most important issue before us, the future of
the Dockyard, I need hardly go into the figures which under-~
line the consequences of Dockyard closure, No one can
dispute the disastrous conseguences for our ecconomy and for
our social well-~being if the Docxyard were to close with no
viable alternative economic ag¢tivity to replace it, . Those
who. believe or who propegate the view that the onening of

the frontier can or will substitute the level of incoxe,
unemployment generated by Dockyard activity are mistaken but
let no one run away with the idea that that view is not being
propagated because 1t has been propagated in talks which the
Gibraltar Government has had, I am sorry to say. \

N
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HON J BOSSANO:
Yr Speaker, has it been propagited by anybody in Gibraltar?
HON A J CANEPA:
Yo, from outside Gibraltar.. Those who . believe or who claim

that Gibraltar will now have to'pay the price of an undue
over-reliance on the Dockyard economy are misguided. The

Dockyard has been the mainstay of our economy and if closure

of the ship repairing Tacility is irreversible, alternative
ectivity there will continue to be fundamental to the
econonic tase pf Gibreltar. In the past the scope for
diversifying the Gitraltar economy has been extremely

limited particularly in a closed frontier situstion and
although an open frontier would conceivably widen the
opportunities for diversification, it may not necessarily -
‘provide a major and secure contribution to.the economy. The
Government therefare attaches the highest priority to a

* successful and viable future for the Dockyard. The Govern-
ment would have been failing in its duty and responsibilities
by not considering proposals for the commercialisation of the
Dockyard. Strong interest has been expressed and a number of
firms have indicated thelr intention o submit detailed bids
by the 318t of Mdy.- Thesé proposals will then be closely
examined éuring the month of June and a preferred -operator
or cperators will be selected. This will be followed by an
in-cdepth-project study that is scheduled to last some three
ronths. The Goverrnnent will be engaging a ship repair
adviser end a firm of accountants who are specialised in the

field to assist in these deliberavions. However, this should not be

.interpreted as- tacit acceptance by the Gibraltar Government
of the British Government's decision for clesure in 41983, a
matter on which as the House well knows representations have
already bteen made. Agaih, I need hardly stress, .Mr Spesker,

that in examining a chenge in role for the Dockyard, a primary
ocjective rust be to maintain and safeguard as far as possible
the present employrment and inccme levels. Another unfortuneate

aspect of the Defence Review was the proposed restriction on
airfield operating hours. Any changes in operating hours
which affect the smooth operation of civilian aircraft will
literally eliminate any prospects for maintaining let alone
developing areas of economic zrowth such as tourism, finance
centre operations, the port and commercial activities,
generally, but I am glad to note, ¥r Spesker, that the
¥inistry of Defence have given indications that they will
adopt a much more flexible stand cn this matter.  Mr Speaker,
I turn now to the expected opening of the froatier. This has
not and will not divert the Government's attention nor our

policy objectives from the implications of the Defence Review,

It is, however, an important event if it does occur and when

it does occur, with major consequences for the economy. It is

. 211,

generally acknowledged that the short run economic impact

.will be negative but that the long term opportunities will

ofler scope for expansion, perticularly for tourisz and for

- trade, generally, obut the extent to which Givrzltiar can

maximise the potential =sdvantzges of an open frontler will
depend lergely on the conditicns under which the frontier will
operate in practice. There is also the questloniof -our
ability to provide the necessary infrastructure to cope witnh
inereased demand., These problems are not easily resolved
having regard to our limited physical and' financial resources.
The issues of crown lands and of development aid also have a
significant bearing on the outcome. However, the room for,
fiscal manoeuvre to create a more competitive image is,cur-
tailed by the Defence Review and by the uncertainties
surrounding the initial chemges with an open frontier. XFears
have veen expressed by the trading comcunity about possibie -
wnfair competition from Spain and there are pressing demands
for the adoption of protectionist measures., This would
‘appear to be fair and justified in some areas. It shaquld be
recognised, however, that such measures cen also militate
against -the best interests of the community generally and
militate against the prospects for development. My ovn’
approach is that the adoption of a liberal trade regime based
oen realistic reciprocity, offers the best prospects. Looking
further ahead, Spain's proposed accession to the EEC carries
even more important implications. In this wider context
Gibraltar's case for appropriate safeguards is compelling and
is being actively pursued. The proposed reopening of the
frontier resurrects other key issues whichH however close or
distant in the minds of some, have g significant bearing on.

-the development strategy. I refer specificelly to the.future

dévelopment of Gibraltar's power and water supplies and the
prospects Tfor regional cooperation on development. projects
‘possibly with EEC funding. .Let there be no doubt that this
Government's. development planning is aimed at continued sell
sufficiency in our essential services despite the diseconomies
of scale and the high costs involved. If this means higher
taxation or higher charges for electricity and water, then 1%
is a price that has to be paid. Anything else might make
economic sense but it is political nonsense and what ay
colleague, the Honourable Major Dellipiani, had to say earlier
today sbout the dependence of the Falkland Islands on Argen- '
tina in these matiers, I think, underlines the point, As fer
as regional development is concerned this lies well into the
future and will require a high degree of mutual trust a
understanding commensurate with Gibrzltar's development ,
cbjectives. Mr Speaker, before I move on %o the 1681 /86
Development Programme, I would like to give the Kouse a final

~account of the 1978/81 Programme. Total expenditure on the

programme will have reached some £30m to £35m with a logal
contribution of around £20m, ZExpenditure on housing, including
major repairs and maintenance, totals about £10m and has
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provided 196 new and 138 rmodernised units, a total of 334
units. Most projects have now been completed, others are
nearing completion. For instance, the Girld Comprehensive
School should be completed in June and will be réady for
the start of the academic year in September. The St Jago's
Housing Project will be finished by the middle of next
month whilst that at St Joseph's will finish by the end.of
July. Together, these two projects will add 76 new units to
the housing stock. Other housing projects which dovetail

into the 1981,/86 programme ané are currently under construc- °

tion include 12 new units at Catalan Bay and 26 modernised
units at Castle Ramp/Road to.the Lines. I think I should
have mentioned also, Xr Speaker, that the Lime Kiln steps
project is not virtually nearing completion anéd I think that
arrangenents are already in hand for it-to be handed over in
the middle of Mey. On the non~housing projects there has
. also been corsiderable progress. Tne extension to the Aire
port Terminal will be rezdy in November although the first
three phases, including the modern baggage handling
facilities, will be completed in August. The introduction
-of Interratlonal Direct Diaslling equipment at the Telephone
.Exchange is also scheduled for later in the yezr as is the
completion of the new Generating Station, Work also
-continues on other projects of an om-going infrastructural

- nature such as ‘the renewals and r epairs to sewsge and salt

water mairs., Sir, when the 1978/81 Development Programme
was in the planning stage, it wes realised that Gibraltar's
infrastructure would need upgrading in terms of power, water,
' sewage malns and telecommunications. These objectives have
to some extent been met although further substantial investe
ment will be required and is incorporated in fact in the new
programme, . Apert from its social benefits a2 sound infra-’
structure is an essentizl ‘pre-requisite to private sector
ihvestment. The availability of improved telecommunications,
for exemple, will also help to promote the development of
Gibraltar as an offshore finance centre. The Government's

contpibution towards ODA funded projects rose from a planned

level ,of £.9m to £4.6m largely due to cost over-run. This
comprises the 10% local contribution plus supplementary -
finsnce made necessary once the full ODA &allocation of 2£13m
had been exhausted and together with commitments towards
other projects the locael borrowing level for the programme
has been particularly heavy and further borrowing is planned
for the new programme. The preparations for an early stari
on the new programme have, as the House now knows, been-
serlously affected by Her Kajesty's Government decision to
delay corsideration of the plan until the likely investment
requirenents for the Dockyard and supplementary economic

" activities are identified and finalised. The Covernment. has
consistently rejected the linking of these issues and has’
pointed to the dangers and difficulties posed by a hiatus in
development and 1t is a great pity, Mr Speaker, that IHer :
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Kajesty's Government is insisting that there should e ocut-
sldée advice before we are in a position to determine -ihe
course that the Development Progremme should tzke when the
Pinencial snd Development Secretary we have in Gitrsltar

a former Treasury official who i1s Tully involveé and who
knows better than anybody else what the essential reguire-
ments of Gibrelvar are. The Financiasl and Development .
Secretary has been a tower of strength in the iast year anéd
I wish to take this opportunity to pay tribute to him. I
think, Mr Speaker, that after the summer we are going to
have to do real battle on this question of the TDevelorment
Programme for it is already clear that the protracied delay
in agreeing to a level of aid for- this programme is causing
unemployment in the consiruction industry and has already
led to the notice of substantial redundancies something
which, in Tact, has also been compounded by the reduciion in
construction maintenance work by the MCD and the PSA. The

‘delay is also causing bottlenecks and is distoriing the

allocation of available résourcea in terms of labour and in
terms of land., A major criticism of our development perfor-
mance in the past, not only from Honoursble Members opposite
but perhaps in the United Kingdom, from ODA, has been the
lack of preplanning and resource coordination. W¥ell, I thirnk,

*¥r Speaker, that the Tact that we have met expenditure targets

both.in 1980/81 and in 1981/82 has been-s cleer indication
that corrective measure were successfully spplied and ithat
we were well geared to keep up the momentum for the 1981/86
programme, The preparations for the 1981/86 plan have been
very detailed, they have been very exhaustive involving the
setting up of a Forward Planning Committee at the end of
1979 &and in my view they would in large measure have over-
come the problems which have been inherent 'in the effective
implementation of projects. EHer Kajesty's Government delays

' have-disrupted therefore vaeluable gained plsrxing impetus

and the lack of progress in preparing Gibraltar's infra-
structure for an open frontier situation has been affected
and this is forestslling our ability to take advantege of the
potential opportunities which should be offered for econonic
diversification once the frontier eventually opens. %hen the
interim tranche of Shm aid towards urgent projecis was sgreed
in December, 1981, prcject applications for a series of
projects were sent almost immediately to the CDA during tre
month of January. Last month, as the House 1is now saware, the
ODA pointed out that the allocation of the £4m aid tranche
would only be avallable for projects which improved ithe
viability of Gibralter's economy and that projects for social
improvement, for example, housing andéd educstion were excluded.
The Rosia Dale Phase 2 housing scheme ard the extension fo
the Boys' Comprehensive School have therefore not been
accepted for funding from development ald funds. The project
for ihe proposed replacement of the Viasduct Bridge by &
causeway which was also submitted in Jarusry this year, has
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alrealdy been approved in principle and now awaits formal:
approval by the CDA Projects Coxizittee. An apvlication was
elso subnitted in January for the continued improvement and
repairs of the salt and potable water mains and approval
for this is expected shortly. Again, in January, CODA were
asked to consider funding part of the capital requirement
Tor the new éistiller to be.installed adjacent to the new
Power Station. A reply on this project is awaited. Further
epplications in the light of the negative response to
housing and education have now been sent, Projectis have
been submitted Tor the continued improvement in the sewaze
.system, ithe first phase on the pedestrianisation of Xain
Street and the provision of & foot bridge over Winston
Churchill Avenue. The pedestrianisation of Main Street is
. a project that will improve the shopping- environment:
allowing tourists and residents easier and better access to.
shops, bars, resbaurants, etc., Gibraliar, in common with - -
‘other Mediterranean resorts, will be able to improve its
tourist axbience. The scheme will clezr most of Main Street
and some of its tributaries from traffic which even with a
closeé Trontier is already choking the central areas of -
Gibraltar. It is therefore a project which will not only
boost the economy in terms of stimulating trade and the
Egeneral touristi environment but will also improve safety
and reduced congestion and pollution in the town centre.
The Gibralitar Government will be making its own.contribution
to the new programme but the .extent of its commitment is
. severely contiraired in the uncertain economic climzte
created by the Defence Review. The Government, as the
House now knows, 1s seeking increased borrowing powers to
meet expenélture commitments on on-going projects plus new
projects such as Reosia Dale housing, the extension to the ’
Boys' Comprehensive School; the new distiller and other
mihor projects. The new proposed borrowing level will
stretch the Government's financial resources but. without
torrowing and without the injection of capital expenditure,

the level of economic acitivity will contraci causing falling

revenues and compounding the difficuliies which the Defence
Review 'may pose. If Her Majesty's Government is reluctant
to allow the Government to increase its borrowing, strong
politcal representations will have to be mede. Furthermore,
the Government will need to consider funding certain projecis
via contributions from the Consolicdated Fund to the extent
that this w2y be possible and prudent. I have already
mentioned, Sir, that the British Govermment is awaiting the
final outcome of the future of the Dockyard before consi-
dering the 1981/86 Development Programme as a whole. At

the same tire the findings of the consuliancy on supplemen-
tary economic activity could have a bearing on this final
outcome., The report is expected towards the middle of May '
and will be examining areas for the potential diversification

of the econory. Aronz the many aspects under review the role . -
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of private sector investment will be sssessed and dealing
with private sector development, Mr Speaker, I must say
that evénis over the pasi ye¢sr have reinfcorced my &pprecila-
tion of the important role pluyed by the private scctor in
the field of development and ithe vital need to pursue &
policy of encouragement and support to ersure a level of
activity which our economy requires if the efforts-and
achievements of the past are not to be dissipated and under- .
mined. The gontinuing prosperity of the community depends

" on the sustained efforts of all sectors of the community in

a spirit of inter-dependence so that both the public and
private sectors compliment each others efforts in the most
efficient and coordinated manner possible. It has -conii-

nued to be my policy, therefore, to encourage development

by private enterprise particularly in the interesi of
diversification not only in the direction of projects which
render direct economic benefits but also in schepmes of

social significance and of close spplication fo local
inhabitants, The state on the building industry which
continued to operate at & reduced capacity has also acted

as a spur and whilst all the items which I mentioned in the
course of my statement at this time last year have not yet

got off the ground for a variety ‘of reasons, I am equally
glad to note that good progress has been made on the others, -
notably La~Terrasse at Catalan Bay, the new shopping arcade .
in ¥ain Street, Bayside Karina gnd the extension to Shepperd's
Marina. The gestation period involved in the launching of :
any development is inevitably and understandably a prolonged
one and this is why it is my aim to inject into the pipelixze
new opportunities in a systematic and periodical manxer so
that the capacity of the development industiry is neither
overstretched nor materially under-utilised. This policy
makes good sense and. ensures the rational and crderly use of

‘our resources. As Lembers sre aware, five properties were

put out to tender towards the end of 1981 as 'a first phase

of a more ambitious scheme intended to help those families

who had 1littls immediate prospects of finding suitsble
accommodation but were prepared to solve their housing

problem through their own efforts, This is a schepe of re-
geneneration of our older properties by communal participation
recompensed by security of tenure commensurate with the amount
of money and effort put into it. We Teel that this will not
only bring about the bepefits of home ownership but will bring
back inio service a number of dilapidated dwellings which will
otherwise remzin unoccupied due to lack of public funds. The
response has-beexr encouraging so that this will now become an
on-going programme with the attendant conditions simplified
and tailored to attract those most in need. The Government
also invited during 1981 proposals for the reclamation of 38
acres  of land on the East Side.” This is a mzjor scheme which
has aroused widespread interest and I look forward to the
response to our invitation with great expectation. If this
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project materialises, MNr Speaker, it would constitute a
major additior to Cibraltar's sssets ané therefore most
worthy of success. The next big item on the development
plans for- the irmedidte future is the offer of Engineer
Battery,. This site which lies beside Napier.Battery is
. ldeal far hotel development and tenders will shortly be
~dnvitéd for the site on the basis of tourist and residential
detrelopménts MNr Speaker, any community if it is to survive
anﬁfprosper, nust always look forward and plan ahead with-
out:respite. This also implies a sufficient degree of
Tlexibility to adjust to new situations. and changing demands,
without any sacrifice of standards and backed by an
unflogpginrg commitment on Government's part to such a policy.
This I am plédged to do and long and medium term planning will
ensure that sites will become available to provide the
necessary foundations. Whatever the future may hold, Mr
Speaker, I repeat the céntral theme of the development
Strategy which I havé unfolded today. The most important -
~ area affecting the economic development of Gibralter is the
¢ future of the Dockyard. In this context develovment
- objectives will be geared towards full employment and the
consolidation of a secure economic base for Gibraltar.
Self sufficiency in our essential infrastructural services
will also figure prominently in such a strategy even if.it
‘haa to De at-a price which I am confident that the people:
of Gibraltar are quite prepared to pay having regard to the |
political realities. Thank you, Mr Spesaker. . '

The House recessed at 5.00 pm,
The House resumed at 5.30 pm.
HON DR R G VALARINO:

Mr Spesker, Sir, I would like to deal with the three departe
rents under my care, The City Fire Brigade has continued to
provide an excellent service-to the comrunity. - Operationally,
an dll-tire record of 900 calls have been .answered. This
coupled with 4,000 inspections carried out by the Fire
Prevention Branch-and operational personnel has resulted in
an extrenely busy year for. the service. The distribution
of fire extinguishers to Govérnment dwellings was completed
on schedule and the inspection and servicing of these has
comnenced., I have-mentioned time and tire ageain. that no
extra funds are 'necessary for these requirements. I am.
pleased to say that the post of Chief FPire Officer was
fi1lled.locally and moreover the three Officers who have
attended -training in the United Kingdom have all obtained
. top placés in.the course., Finally, in this respect let me
add that the Control Foom has been completed modernised and
technically updated, - This includes the introduction of
. automatic alarm system and micro~fiche equipment. wvhich will
provide 15,000 pieces of technical information and this will
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result in an improved service by a dennrtment which the
community should be proud c¢f', Nr Speaker, T tn ylud %o
report thiat in the case of the Electriciiy Lepurizeni-ihere
have been a numter 'of positive milestones alonp the peih to

e more efficient snd effective service., Tirst amonzst thece
must stand the construction of Waterport Power Sstation, Just
over a year ago the contract was awarded ané it is evigent to
everyone that a8 substsntial portion of the works have been
completed, I look forwari to the commissioning of the new
station later on this year particularly as this willl mean the
completion of the largest single contrzct ever undertaken by
the Government of Gibraltar out of its own finencial
resources. Next I vould like to mentlon the establishment of
the Committee of Inguiry into the depsrtment. An interim
report, despite the lamentable and disgraceful absence of the

. DPBG, has been submitted by the Committee this month to be

followed.. (S

MR SPEAKER: ,

I think in fairness to the DPBG one should not use the word’
disgraceful, lsgmentable most certainly,

HON DR R G VALARINO: . »

I will withdraw disgraceful, Sir. Is shemeful inappropriate?
To be followed by the full report in June this year. It is
my sincere hope that the recommendations of the report will -
be instrumental in sllowing the efficiency and effectiveness
of the electricity service to be increased .and assist in
fostering cooperation and goodwill, During the length of

my ministry, I have endeavoured to achieve improvement in-:
the quality of service and in working relstionships within
the depariment because I consider that these matters asre of
importance to the personnel, to consumers generelly, and to
the community as & whole. It is fair to ssy that the
electricity supply has been far more rellable this winter.

I am pleased to report that within this last year the
department has completed the rebuild of No.11 engine with
rehsbilitation of its foundation bringing to a total of two
the number of engines which have been rebuilt over the last
two yesrs and similar work is in progress or No.9 engire,
Furthermore, the in-gervice rating of engines 11 and 12 have
been increased as a result of improved turbocharging and.the
partial elimination of vapour phase cooling. Apprepr ation
is sought for the year 1982/83 in a reviseé format, 2t is
hoped that this change will allow for a clearer exposition
of expenditure by the éifferent sectlons ané enable more
objective costings to be achieved. In particular, I would
mention the elimination of some of the smaller sub-heads

and their inclusion as part of a sub-head covering other
expenditure in closely associated aress., These alterations
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-have now allowed for items such as leave and injury pay and
sick leave to te shown separately. .As.will be seen from the
Istinates of Expenditure, & provision has beer made for the
manriing of Waterport Power Station., I% should be noted by
the Honouratle lr Restano that this is a budgetary figure
and is reserved and it is intended to meet the cost of
staffing threat., Logically, the exact cost cannot be
arrived at until manning levels have been determined and
agreed and will be infiuenced by the timing of the commi-
ssioning which is subject to any slippage that may occur.
The Telephone TLepertment continues to improve as expected.
The Lines Section was responsible for the connection of 475
new telephones, an increase of 15% on last years Ffigure of
L12. Morcover, there were 233 telephones removed from one
address to another and 508 miscellanecus. works orders,
coxpleted. BEesides this work, 14 PABX's and PMBX's were
installed and the department is also at present in the
process of connecting another L. This will be the fourth
year of the cable replacement programme. Another 4 o0ld lead
type main cables have been replaced and greater emphasis has
. been eaia or. the improvezent to the branch distribution net~’
worik. Next year it is expected that further main cebles will
* be replaced and every effort wlll be made to meet the end of
the cable replacement programme due for completion in 1984.
As I heve mentioned previously, the remaining four digit
nunbers will be replaced by rive digit numbers prior to the
introduction of IDD in October, 1982, This is expected to
take place in late August, 1982. Let me reasssure Hr Restano
who is.in the habit of producing figures without any
substance, ené in fact he said that IDD should have been
introduced six years ago. For his information, IDD indeed
initizlly the installation of a satellite by Cable and Wire-
.less. This .was installed in June, 1979, and as he can see -

from my budget speech in 1980 his comments in this respect

was a complete fabrication.
¥R SPEAKER- .

Yo, with due respect, Mr Restano never sald such a bhing.' ¥p
Restano did ssy that he now sees thet IDD had been introduced
s8ix years after he had suggested it.

HON DR R G VALARINO:

A new Telephone Directory incorporating all the new number
changes will be published to coincide with this dste. By
this date I mean August, 1982 and prior to the intrcduction
of International Direct Dialling. Furthermore, details of
how to use Interrational Direct Dialling facilities, couniry
codes, and other useful information will be included in the
Tel ephone Directory. Cctober 1982 will see the onset of
local call metering. It is only reasonable that people who
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use the telephone more should pay for this extrs service.
The systewm ol charging will be explained tc the House.both
Tor internatiomal and local calls during the Second keading
of the Finance B{ll this year, end I am proud to say it,
the Telephone Lepartment will transform what was s local
eXchange into an international sophisticated exchange vival
for the needs of Gibraliar's economy. In econclusiocn, Lr
Speaker, there 1s no doubi in my mind that there have been
significant improvements during the year in all sections of
my Ministry and I look forward to continued improvements 1n
the next financial yesr,

HON A T LODDO:

Mr Speaker, after the very detailed policy statement made by
my Honourable colleague Mr KHestano, I feel a little like Dr
Sigmund- Freud must have felt when he had asgreed ito give a
lecture 4o a medicsal convention in .a whistle-stop tour. His
time was very limited, he was ‘going to give tris lecture on
sex. The Chairman of the convention took so long.to intrg-
duce him that by the time he came to deliver his lecture he’
was told to be a8 brief as possible and he gave his lecture
in eleven words. He said: “Nr Chairman, ladies and gentlemen.
Sex - it gives me great pleasure"\and sat down, \iiell, Ir
Sigmund Freud could get away-with that but I doub: it I will.
be able to get away with that so, Mr Speaker, if the House.
will hear with me and will realise that I will have to be
repetitlve on some occasglions I will once again for the third
year make my hunble  contribution to this debate. Once again,
Nr bpeaker, 1t ig budget time and it is a time of expectation.:
However, over the years I have come t0 the conclusior thet it .
is very much the expectation once aseoc;ate° with & Christmas

.cracker, VWhether vhen one pulls the cracker it ovens wiih a

bang or with a very feeble zut, the results are aslways dlsa=

- ppointing, I only hope that-this year's budget is only less

disappointing, At budget time the Government have to give
an account. They tell us how they are going to raise the
money that they are golng to need and how they propose to
spend it. Of course, &t budget time one should ask: WHow
did you spend the last money that you raised? . In some cases
one could even use the word sgquander but unfortunately when
the year goes by, people tend to forget to ask Tor an
accounting and just walt in expectation of what the budget
will bring. In order to refresh some memorees, I might be’
allowed ¥r Speaker, to take & short walk down memory. lene.
It won 't be a long walik, at the wmost it will be about \two
years, that is all the time I have been in the 'House but in
these-two years I have seen Government compile & catalogue
of disappointing performances. In my very first meetirng of
this House, which was the Ceremonial Opening, I recall the’
Chief Minister mentioning two matters which were of great
concern, namely, housing and "the new electricity plant for
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Gibraltar. On housing he made special mention of Varyl Begg and
hoped that we would soon have the problem solved. I think it
should be a matter of regret that two years later there are
people in Varyl Begg who are still suffering and there are flats
in Varyl Begg that have still to be allocated. On the question
of the Generating Station we were then promised that the new
plant would be in operation for the winter of 1981/82. Well, it
seems that it is going to be the winter of 1982/83. However, it
is only a vear’'s slippage and I suppose one should not be too
demanding but one is certainly disappointed to see that after
having brought to Gibraltar four skid-mounted generators, the
hire of which is costing the taxpayer £11,500 a month and a
further power source in the way of a trailer-mounted generator,
it is disappointing to see that we did not have a power-cut free
vear, particularly as although the price of fuel seems to have
dropped a bit, the bills seem to be getting bigger and this
something which now is also affecting the water bills. Mr
Speaker, in July of last year I tabled a number of questions on
traffic and I must say that the Government’s attitude to these
questions was negative and at best lukewarm. However, I am glad
that now a number of these points have been taken up and have
been implemented. I am particularly glad to see the traffic
lights at the junction of Corral Road and I am sure that when the
Government sees the value of these lights some more will be
installed. I can think of one or two places where they would be
particularly suitable. However, I would like to give a word of
warning here and that is that in the late hours or the very early
hours of the morning some irresponsible hooligans shoot those
lights totally ignoring them and the result of this, if they are
not caught and punished, could be a fatal accident. Mr Speaker,
I welcome the Government’s increase of the parking areas in
Gibraltar although I notice with regret the loss of the four USOC
tennis courts. However, 1f this was the price to pay to keep the
all-weather hockey pitch perhaps it was a price worth paying,
only time will tell. However, I think that the taking over of
parking areas in Governor'’s Parade by a hotel is nothing short of
scandalous. If all the hotels in Gibraltar were to adopt the
same policy, if Both Worlds were to adopt the same policy, I do
not know what the local population would do for parking in these
very important areas. I am pleased about the pedestrianisation
of Main Street, I have seen pedestrianisation work, it usually
works very well. Decried at the beginning by traders but in the
end accepted and they are glad for it. Mr Speaker, whenever I go
to the City Hall I am always pleased to see the Hammond Golden
Disc on exhibition, prominently displayved in that lovely
reception hall and it should be a matter of great satisfaction to
any Gibraltarian attending any function there to be able to show
off his compatriot who has done so well. I am also sad to
see the state of the Gustavo Bacarisa painting which is
sorely in need of restoration. I Dbrought this matter
up in the House late last year and I would hope

221.

that in this budget of £48m some provision could be made for the
restoration of this painting. I am sorry to see, Mr Speaker,
that Government was not able to help a drama group in Gibraltar
on its proposed visit to Scotland. I believe, Mr Speaker, that
culture is usually taken for granted and this should not be the
case, all culture, particularly within Gibraltar. I also believe
that our heritage has always been taken for granted and that is
why I was particularly pleased, Mr Speaker, to welcome the Bill
for the Museum Ordinance to preserve antiquities in Gibraltar.
Our heritage is well worth preserving and if we do not future
generations will condemn us for this very serious omission.
However, as I said, I welcome this piece of legislation, I
welcomed it then and I will make my welcome total if at the
Second Reading of the Bill we can include Parson’s Lodge and make
that historic monument enjoy the same protection as other
historic buildings in Gibraltar. Perhaps if the Honourable
Member would like to see that monument in the hands of foreigners
he is justified in saying “some hope” - Spanish, Italian or
Argentenian. Mr Speaker, I must congratulate the Minister for
Education on the improving performance with regard to
scholarships. Of course, we would like to see more scholarships
but we are aware of financial constraints so, possibly, the
solution here would be to try and see it from a different angle
but I welcome this improvement, I congratulate him on it and I
hope he continues in this way. Here I would like to ask him to
see if he could do away with the contracts that are made with
students. It seems to me that these contracts are simply a one-
way affair where you contract to come back but if there is no job
then your contract is worthless. So if the contracts were done
away with I do not think we would be losing much. Late last
vear, Mr Speaker, we had the disruption at the Boy’s
Comprehensive and although the Honourable Minister for Economic
Development seems to be content with the position as it was since
1969 whereby cleaners do an hour and a half’s work and try to fit
four hours into one and a half, I am not so happy about that and
I think that caretakers should be asked to work the overtime so
that the proper cleaning of the school is carried out. If it is
not, Mr Speaker, I think that we will have a repetition of that
disruption. As to the disruption, when it occurred, I must
congratulate the Government on its speedily reaction in setting
up a Committee of Inguiry. However, I cannot pass on my
congratulations to the Committee of Inquiry as I have never in my
life read a more wish-washy report than that. Now, Mr Speaker, I
would like to touch on sport. For me, the Minister for Sport has
been my biggest disappointment. I get the distinct impression
that he is more interested in his temporary Ministries

than in his full-time ones. For the third year
running, Mr Speaker, there has been no increase to the
grants given to sporting bodies. Indeed, Sir, it is a

crying shame. At the same time the Minister will insist in
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bringingup before this House the question of sporis charges.
This 1s sozethirg 'which I think the-linister cleerly seems
unable to implement and I &asX myself, 1s there any connection
between these two? . Is one a threat and the other a promise
or vise versa? But whether one is a threat or a promise
these are two ‘things that one should never do unless one
intends to carry them out, One should never threaten if one
is not prepared to carry out the threat and one snould never
promise if one is never going to fulfil thepromise and I wusi
say it mus: be a.source of acute emtarassment to the Minister
to.f£ind that -even the Hockey Associztion has rejected his
charges, the Hockey Association whose President is a colleague
of his, another Minister in the edministration. On the
Stadiun, Kr Spesker, I would advocate advertising, I always
have done and I will continue to zdvocate advertising. I
would like to :see the Stadium run on the lines of a Board
sirilar to GBC Television, they are given so much money and
taey run the place and at the same perhaps they could have

& Sports Manager or.rather a Stadium Manager who would fit
snugly into Scale 32 and of course the last disappointment

.in sports and it is the latest, came as a bit of a cold

shower. It was, of course, the .swimming pool that never
was. Is the ¥inister for Sport welshing on his electoral
pronise? I guggest, Mr Spea?er, thatif the Minister has
lost interest in this Ministry he should step down and let
someone with more enthusiasm for it csrry on. I would like,
kr Speesker;, at this-point in time when a year seems to haveé
Jjust flashed by, I -would.: love to be able to say how timé
flies whén one .ig-having fun but unfortunately I cannot say
thai because zlthough we did have a tremendous amount of
satisfaction when we achieved our full British Nationality,
the news of the Dockyard closure must have wiped many a
grin off meny a face. Nevertheless, I bellieve in the - '
resilience of the Gibraltarian and in the goodwill of the:
British Government and although I must admit that I am
optimist I also believe that it is the spirit of optimism
that :gets “thirgs done, . Pessimists sit down and becry tlieir
fate.and nothirg .gets :done, And here, Mr Speaker, I would
1like to add a-small tribute to tbe late Sir Peter Russo. At
a -redeption last .year I met him and I asked him: "How are you
feeling, Sir?" and he-said: "Never better. If you had’ asked
me-this question two or three years ago I would have said, I
have-orly X years to live but now I say I still have X years
to live", Mr- Speaker, I say that British Gitraltar still .
has X years to live, X years;.and Y years and Z years ‘and if
weé &1l pull together we will pull through, Thank you, Mr
Spesker. :

HON J B P'?EZ
¥r Speaker, with your permissian and your patience and

tolerance I would like to deal mainly with the estimates of
my department, the Medical and Health Department. I will
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not tgke the oppo ta ity of enswering sone el the poinis that
tne Honoursble Mr Lodéo has raiseé beceuse I um sure, these
will be answered by the Ministers concerned. First of =211,
¥r Spesker, I would like to thank the Honourstle Mr Restano
for pr&ising the work that my depariment has carried out
throughout the yesr. It makes me very happy indeed. -lr
SpeaPer, because it really shows that the éepartment must
be working very well in order to have a euber ¢ the Cpposi-
tion, in pariicular the Honourable Nr Qe no wnho can be very
critical st times# to actually come up in tne House andéd in
his speech, in fact, praise the work of the department. Nr
Speaker, as I have done in the past two years I would like
to divide my intervention by going first of all over the
Personal Emoluments followed by Other Crerges anéd then desl
with matters of generel application throughout the year and
for the following year. As regards Personal Emolumcnts I
would inform Members of ithe House that the increase antici=-
pated for this year being in the region of sround £263,000 -
really represents the normal increases which have been
brought about by the last year's saleries review. I think
it is important that the House should note that the depart-’
ment has increased its.establishment throughout the yesr by
& totel number of 8 and I think that this particular increase
will go some way towards.even improving the service that the
department offers to a 1arger extent. The first post that
has been created 1s the one of the Orthopaedic Surgeon who
as Merbers know will be replacing Surgeon-Captain Murchison
when he retires early this year.

!
HON P J ISOLA:

Did T hear the Honourable Member say Dr Lurcnison will dbe
retiring early this year?

‘ HON J B PEREZ:

Early in the financial year._
HCON P J ISOLA:

Oh, I see.

HON J B PEREZ:

The second appointment that was made last year was of an
additional doctor in the Group Practice Yedical Schexk.

We then have an extra Senior Physiotberaoist also a basic
grade Physiotherapist and a Physiotherapy helper. I recall
¥r Loddo two years ago asking qu estions on the Pkysiouherapy
Department and I am sure the extra three posts that have
been created will make him happy. We also have a basic grade
Speech’ Therapist which has been established. All in all, ¥r
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Speaker, as I say, it Wwill go a long way to improving
certain parts of the department .which have teen fourd not -
lacking but the demands on that particular department have
been tremendous throughout the yesrs anéd I think the perfor—
mance will bé improved. MNr Speaker, as far as overtime is
concerned, I would again repeat what I said last year and |
that is that all the overtipe that is worked in the depari-
ment can be classified as essential since although the staff:
is econditioned to a five-day week, there is obvicusly a
requirement to cover the Kospitel on a 2L~hour basis and
sinilarly when members of the staff are i1l a relief has had
to be found anéd &gain this is done from off-duty staff and
therefore there ic the necessity of having %o pay overtime
rates, In addition, Mr Spezker, one ought to say that thers -
are certain categories of people employed in the department
vho have roster commitments and again the payment of over-
time is absolutely essential. Mr Speaker, as. far as allow=-
ances and gratuities are concerned, allowances are payable
to members in accordance with agreementQ which are agreed.
.-with the Staff Assoclation and gratuities are based on the
question of the conditions orf employment. Mr Spesker, as
far as Other Charges .are concerned, .there 1s very little I
would like to say at thiis particular stage since really the
increases’ which appear in the estimates are to keep pace
with inflation and I am ceriain that the, Honourable ¥embers
of the other side of the House will have an opportunity at
the Commitiee Stage to ask any question they would like on
Other Charges. - Let me just add, Mr Speaker, that the
department 1s in fact very conscious.of obtaining value for
money from purchases ard this has been apparent throughout
the years in the depariment and is. sometning that we shall
continue to do, As far as Special Expenditure is concerned,
¥r Speaker, here I would like to mention that the department
is intending to spend this year the .sum of £28,000 which is
really for new equipment. We intend to purchase a foetal
monitor for the Maternity Department, we also reguire a new-
operating table with the necessary ancillary equipment, we
also intend to purchase a scanner for the department and I
believe we will also be purchasing a coulter counter for the
lshoratory. If the Honourable Mr Restano would feel inclined
to make & donation to the Hospitel for the coulter counter
‘1t would be very well received, Mr Speaker. The department
is also purchasing a disinfectation plant, this is for the
Environmental Health Depzrtment. The prev1ous plant is now
completely obsolete, it was purchased way, back in 1892 and
therefore the purchase of this disinfectation plant is
: absolutely essential, The : Hospital is also purchasing a .
PLBX and we hope that this will improve the telephone sysiem
substantially in the department. Mr Speaker, on general
matters affecting my department I would like to say that in
1981, last year, we saw the retirement of two of our most
experienced consultants, I refer to Drs Giraldi and Cochrane.
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I think much has been said in this House cboul both ihese
geritlemen and I would orce zgaoin like to pluce on record

this fact, that is, the devoted service vhet they have given
to the community and wish them both well in their well-earncd
retirement. The replscements, Dr Yaskell and Dr ¥iles have .
since taken over their duties ané I am pleased to say that

we ‘have found very sble replacements and I am sure thzt the
community will continue to benefit from their care in their
respective fields, As I heve slrezdy mentioned, Nr opea&er,
an additional doctor was appoinited to the GPIS which has
enabled us to consolidate the service given at the Centre and
to provide a more efficient and csaring cover to those persons
who are registered with the Scheme.. I am happy to say that
there is a good relationship amongst the doctors working st
the Centre as.well as good links beitween them and the consul-
tants working in the Hospitsl which is to the advantage of
the community as a whole. This financial year will see the
retircment of the Director of Medical and Health Services

and an advertisement has alreaay been placed inviting
applicants for this posi. There is no doubt- that we shall

be able to attract suitable candidates and I s hopeful thsat
in the very near future an appo;ntreﬂt will be made. As the
House is aware, the present Director has been carrying out
both clinical and aéministration duties. Tae occasion of his
retirement has been taken .as an opportunity -to ré-examine
this arrengment and the conclusion. reeched has been that the
community would bé better served by replacing his post by

one post of Director overseeing the general administration

of the department but with some clinicel involvement, and !
by a full-time Orthopaedic Surgeon. An.sppointment has .
already been made to the latter post but the selected candidate
will not be in & position to take up his appointment until
later on this year. In the meantime the services of Surgeon
Captain Murchison will be retained on a locum basis thus
providing excellent cover during that period of tim

Before leaving the subject, Yr Speaker, I must also. mention
that the post of Consultant Obstetrician-Gynsecologist has
recenuly been filled by Suregon Cammender Evens who as
¥embers of the House will know is in Tact no stranger %o
Gibraltar and again I think he will be an ssset to the
community and I wish him all success and happiness in his
new job here. YXr Speaker, some progress has been made in ocur
efforts to achieve recognition of our training schcol for
registration with the General Nursing Council., Our Principsl
Tutor was sent . to Britain last January on an exchange,bacis
to undertake an attachment which would enable him to gain the
necessary expertise and knowledge of present day methods of

‘teaching in grder that he will De in a position o reorganise

the syllabus of training in Gibrsltar which in iturn would
enable our nurses to have ithe qualificstions recognised with
the GNC automatically. Good progress, I snould say, MEr
Speakér, has been made in this respect. In the reantime we

226.



have been very fortunate to have with us Miss Mary Fox, a
tutor from the School of Rursing,-Westminster, who has been
rurning & treining school ard I am happy to report that a
nucber of very useful suggestions for improvements have been
made by her wnich will obviously be of assistance in our
eventual goal which is the recognition by the GNC of our
rurses training in Gibraltar. MNr Spesker, on the subject
of building maintenance I must record the very valuable -
assistance which has been given to my department by the
‘Public Works Department., An intensive psinting programme
was undertaken during the course of the last financizl year
which has resulted in the re-decoration internally orf the
Hospital as well as the external painting of the Mackintosh
Wing which has greatly enhanced the appearance of the '
Hospital, That departiment is currently-engaged in the
external painting of the Children's wing of the Hospital
which should be completed very shortly, Mr Speaker, I have
spoken in very general terms zbout our doctors and our
nurses znd I vwould, like also to take the opportunity of
placing on record the very good work which is carried out
* by the ancillary staff, namely, people like Porters, our
domestics, the administration of the department and, of
course, the laboratory. Mr Speaker, perhaps I ought to .
. say & few words also about the Environmental Health Depart-
ment., This department I feel has mainteined its very high
- stendards throughout this vear in its continued efforts to
protect public health and improve the enviroament. More .
.specificelly the depariment extended its work last year in
the food field when the Government introcduced the Imported
Food Regulations., These incorporated both EEC directives
and modern trends in food safety, measures vhich success~
fully transferred monitoring and control from the retail to
‘the importation side of ths business. Needless to say
routine retail inspections of both goods and premises is
nainvained with the added satisfaction that safety stendards
are now higher due to the all-important control. Mr Speaken,
the department's never ending task of keeping its law under
review, saw the passing of a seriet of amendments to the:
Public Health Ordinance together with the introduction of
the Litter Rules which incorporated the recommendations of
the Xeep Gibraltar Tidy Committes. These new legal measures
incressed fines for depositing rubbish, ereated new offences
and specirfied procedures to prevent indiseriminate dumping
of rudbish, measure which I belileve, ¥r Speaker, have led to
a8 clegner, safer and more pleasant Gibraltar, A new service
started in the last Pinancial year by the department, nemely,
the collectdon arnd disposal of dangerous chemicals and
materials, This service, Mr Speaker, proved not only its
worth but also sound foresight and planning, In fact, the
service was needed several tides during the yvear and was
promptly brought into use when reguired. In the field of
desease prevention and health education, the department
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obtained the cooperntion not only of local tobacco importers
but dlso of the manufscturers and the United Kingdom Advisory
Council and su_ccessfullv negotiated a voluntecer agreement -
which incorporates the 'orld Kealth Organisation'’s urgings on
this important subject and at the same time meets Gibraltar's
uniqueness as to size, geographical position and, full internal

" self Government. This is a very example of such.an ag reement -

in Gibraltar. On'this same subject T am pleased to imorm the
House that the depariment staged a very successful exhibition”
on the dangers of smoking, conducted an intensive anti-smoking
campaign in schools and expanded its genersl health education -
work. By these latter means it is now resching more groups-
and organisations than ever before. snother fedther in the
department's cap was 8 highly successful.cempaign to collect
and dispose of, unwanted medicines, "All in all, ¥r- Speeker,

I think the Environmental Health Department had a very good .
Year in terms of work and productivity. - All that I vish. to "~
say, Mr Speaker, in winding up is really to take -the oppor~
tunity of thanking all those vol\.ntary organisations-and

.,individaals who have given not only time bu't have contributed

inancially end have made numerous donations to. the' depart-
ment throughout the year. May I hope that this continues for
many years to come, ‘ .

HON W T SCOTT: ) K

¥r Spesker, I have known the ‘{onox.wable Minister for Economic .
Development and Trade for very many vears.indeed, in fact, I
think we spent quite a number of years in - school together and‘ -
ever since those days I have always thought: of him as an - - b,
individual who thinks out the problem, he follows ‘the- pattern, ,
he follows the line, he knows what he is doing. It was most
surprising, indeed, when I heard him earlier this afternocon
talking about the Improvement and Development Funi and

- development, generally, and the problems that the Government:

had been having with the lack of funds from the ODA to say,
and I quote: “"We do not know where we are going". Mr Spesker,
this is something that we on our side of the House have been
telling Government for years now, they do not know where they
are going. 4

HON A J CANEPA:

My Speaker, the xionbarable ¥ember has twisted my words, I
said: "We do not know where we are going insofar as ODA is
conceraed", and I added: “We know where we would like to-go“.
There 1s a very subtle difference.
HON W T SCOTT: . O
. N
Perhaps, Mr Spesker, vwhat he should have said 1s: “We know
where we are going but we do not know how long it is going
to take us to gex there", that is the subile difference that
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I would have put to him, Mr Speaker, some months back now,
Government received a report from a Committee of Inguiry
that 1t had commissioned, the Committee of Inguiry inito the
.Public Works Department. One of the recomrendations mede
in thet repori is precisely what my Honoursble Collesgue on
- py right said this morning talking about the Lands and .
Surveys, 1s that the Lands and Surveys Depariment should be
merged within the Public Vorks Department. These were the
recommendations numbers 5, 6 =nd 414, that the Ministér for
Public Works st the last meeting of the House in March
informed us that they would not be ‘accepting because 4t had
been overtaken bv the setting up of a Lands Board, this was
- in Yarch 1982, This report, Mr Speaker, was submitted to
Government in March, 4984. They have had one year and yet
even after that year and in not accepting the recommenda~
- tion, there is no reason given other than being overtsken -
by the setting up of a Lands Board., The other interesting
point which the Homourable Minister for Economic Development'
and Trade took up and I was sad to see this again very .
personally, is when the Honourable Colleague on my right

- suggested that Ministers should not have the power or )
influence to influence terders, this was not directed, it
was not a personal innuendo to you or anybody else, The
incumbent of that position might change in years to come,
the Government might change, it was not a direct accusation
‘at anybody and I was sad to hear that, in fact, because he-
himself in rejecting this accused us which I thought rather
sed., Mr Speaker, Government does not know vhere it is
going, let us examine the send issue. On the sand issune we
have heerd so many things from Government and yet again this
year after we hed an assurance from the Minister for Publie
_VWorks thet no more money would be spent on this project, we
.again find a sum of .£52,000 to be spent this year on the
winning of send making the project now worth £577,112
originally supposedly to have been completly funded by ODA
end this 1s perhaps where Government might lose a lot. of
eredibility with ODA, where ODA having given the best part
of £3m the project still does not work, Government not
being content with that, we have £52,000 to be spent this
vear,. Quite recently over the course of the last six or
nine months Government asked for something in excess of
£70,000 on supplementary estimates, that is making a tdtal
of £120,000 ~ odd on top of the £L50,000 that we were given
by ODA end stlll v are wailting for the sand to come dovmn
from that chute, Perhaps this is the credibility of Govern—
ment with the ODA. Mr Speaker, we have the Public Works
with the inordinate amount of money that seems to be spent
on sick leave for workmen, I wonder; in fact, how deeply
ard how often not only does the department itself examine
the situation dbut the Public Expenditure Committee loocks at
this problem continously and deeply. I think the last
statistics that we had from the Honourable Minister for Public
Works was something of the order, and I am sure he will
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correct me immediately if I a2 wrong, something just over

two hours per msn per week., I would ask him also wnether
injury pay for workmen is not included in the Socidl C
Insurance payment that is met weekly for every .employee -
that the Public- Vorks has because it sppears here as g
completely separate iten inclusive of leave., ¥pr Spegker, I
also note thdt the inerease of salaries in the establishment
of the Public Works this year seems to have been higher than
the norm for most other departments of Government and we
would  -want some explangtion as to vhy the department having
been increased for this conming year, less development taking
place, per pourd value it can be saild that it is giving less
return. Mr Spesker, I think last year was the second
occasion generally throughout the estimates Hesd by Head that
I posed the gquestion particularly to the Financisl and
Development Secretary where I thought, and I think I gave

" one or two examples, where I thought that the expenditure

Head.by Head was not really conveying-a true or a true
enough picture and I think I mentioned the Post Office to
illustrate my point, where the Post Office conducts work

for other devartments yet does not bill them for it through
mial, issuing of stemps, insurance stamps, and so forth.
This again does not appear this year, I would like to think
that the Post Office, for example,' would be placed into not
& too dis~-similar situation to the telephones, electricity,
that 1s, regarded as a public utility because otherwise
particularly the Post Office Head really does not represent
a true trading picture, as it were, of how the Post O0ffice
is doing. It is underteking a lot of free work for, other !
Government Departments end it is not charging them for it,
Mr Spesker, I remember also some months back when we were
talking about development, that the Government, end I think
it was again the Minister for Economic Development and Trade,

-mentioned Engineer House and that the project was virtually

ready or they were waiting for money, for funding” and so
forth but that they anticipated that pricr to the building,
in case they had to wait a long time for the money and get,
the tenders off and so on, they had every intention to clear
that site and make use of the flat land that was accessible
from Engineer Lane and provide parking areas there and I am
going back quite & few months, perhaps over a year. MNr .
Spesker, we do not seem’'to have heard anything more from that, -
the undergrowth is higher end higher end higher and Govern-
ment with its express intention often quoted here by them of
providing more parking spaces, here, there and evervvhere
particularly with the border opening, spending a lot of money,
this 1s a tallor-made situation where they could have effected
that ‘which they said they would be doing which ssdly they have
not. I also note that it is Government's intention to pur-
chase some flats at Devil's Tower Road and we shall obviously
be enquiring about at Committes Stage but I think it is:
necessary to have some form of general policy statement from
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the Government on this as well as the £60,000 it is going
+o spend in buying s house in the VWoodford Cottage Develop-
ment area as e quariter, again putting civil se“mnus,
making them gven more p*‘iv‘leﬁed than the rest of th2
community and increasing the benefits of civil servants in
relation to the rest of the community. I also note in the
VD Head, Kr Speaker, that the treining of apprentices and
trainees is going to go down this year and facing a situa-
tion of a second year running where the MOD &are nct hav:.ng
. any epprentices, where we would have hoped the PSA to
.contirue at least with their level agprenticeshins, it is
sad to noie that that has had & reesonable fsll on the
emounts gpent, from £306,000 to £276,000, and facing the
unezployment situation that the youth of Gibraltar have
got to look forward to very shortly in this summer, it
seems to me a rather shortsighted not to spend money on .
instruction courses and -training of ‘a;)prenulces elthough . . i
by the same tokxen I am glad to see that in the Department :
of Labcur end Social Security Head the funds for the
* construction Industry Training Centre goes up quite sharply., -
Hr Spezker, again Government seems to consciously diseri-
minate between different people, We have had this time end
agai*x, my Honourable Colleegue on my right went into this
in some depth this morning, the question of the Elderly . o
Persons Pension, ‘that is discriminatory now.  Why should & * - - i
person wado is in receipt of an Elderly -Persons Pension be . ’
subjected to tax on that pension whilst the other two state
‘pensions-are recelved tex free which incidentally are ‘worth

a hell of a lot more money? Why? It seems to me that the !

Horiourable Minister for Labour ard Social Security has to
Tely on the Honourable Mr Adolfo. Canepsa to answer this
question every time.

HON A J CAREPA

Ky Speaker, if the Honourable Member will give'way, I am
really beginning to get a little bit tired about this, I
gave up being Minister for Labour and Social Security over
two years ago. I do not have responsibility for the matter.
The matter has been explained ad nauseam in the House, My
Collesgue the ¥inlster for Labour has .made statements in the
House, notably I think it was during the October debate when
Social Beneflts were incressed, he made a statement to the
fact that thet was his policy and. it was the collective
view ¢f the Government. I do not see why the pistol should
continue to be pointed at me any longer., I am a disciplined
menter of the Government in which I accept democratic
principles end I go by the majority end when ny Colleagues
- in Council of HMinisters wote against ms, I accept that as a
democratic person., I do not hold a pistol et anybody's head, .
I am not the obstacle to the EFP being made tax free, the : R

cbstacle if we have to use sueh language, is the whole of the .

Governxent,

HON W T SCOTT:

¥r Spesker, we have made our own assessment of the matter,
obviously, but it seems to me that . . . .

HON A J CANEPA:

- I would sdd one thing, that it is not an issue over which I

would resign from the Government. I do not feel so strongly
on moral or political or ideological grounds abocut the issue
that I would threaten to resign, it is not an issue that is -
worth resigning svout, I can tell the Hcnourable Member., If
the majority of my Colleagues wa.nted to make the EPP tax
free I would accept it.

HON W T SCOTT:

" Mr Spesker, it only reslly proves my point because it is

always the Minister for ZEconomic Development as he has done
Just now, who rises to answer.

HON A J CAN“'DA.

Because he is attac&ing me. .
MR SPEAXER:

Order., With dvue respect to the Honourable Member, it is

only when he is accused of being the instigator of .opposition
to this particular matter that he snswers. Let us go on.

HON W T SCOIT: y

.My Speaker, he is the defender of the principles.. Mr Speakey, °

if I may turn no to GBC. We have heard again my Honourable
Colleague on my right mention this morning the gquestion of
advertising in Spanish, Reslly, we find even although it
might help somewhat the revenues for advertising, it still
is not sufficient to meet thé costs of running GEC and it is
again reflected this year when it has again gone up ard gone
up quite radically, A spanish product advertised in Spanish
by a Spanish company sold exclusively in Spain on Gibraltar
television which is subsidiseé by the Gibraltsr taxpaver to
me is incredible, I cannot accept that, and this is precisely
what is happening. Mr Spesker, & cotple of months sgo we had
a group of Spanish politicians come to Gibraltar and they
seem to come so often I do not know why they continue coming
they .know exactly what they are going to hesr, we have not
changed our minds and I doubt whather they will ever change
theirs but whenever they come or up till that point in time,
whenever they have come they have given a Prass Conference
perhaps certain reporters go there anxd it is reported perhaps
in news pernaps not, but when it is reported it is reported
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in English, "I found it unbelievable, Mr Speaker, that an
interview conducted in Spanish should form part of a news
iten of Deadline at 9 o'clock that evening and I maké no
apologies for having mentioned this now. I have not seen-
any more but' I hope that none of us will either. Mr Speaker,
in a few davs time the local Branch of the European Movement
will be celebrating their Europe Week and heving their annual
generel meeting. This wear it is hoped that & very prominent
backbencher in the House of Commons will be coming to Gib-
raltar, I think arrangements have alreasdy been conclidded on
. this, an influential backbencher who has been a source ‘of
gtrength and a very gocd friend 'of Gibraltar for a substan-
tial nunber of vears., There 1s a vote on the grants in aid
from the Treasury of £250 for the European Movement. That -
has remained static in fect for quite a number of years. The
costs of the visit of this MP are being borne exclusively by
the European Movement arnd the costs-of this visit are far in.
excess of their grant, I remember being told a few years ’
dgo that when the European Movement first started in Gibraltarn
. there was an application to Goverament, I think 1t was in the
. nature of £1,000 per annum, to help them and Government " said:
"ILook, we are sorry we cannot give you £4,000 but perhaps will
£250 a year do and then when you come to an exceptionsal year
where you have to meet certain expenses, well, if ydu suomit
. your applicetion to us we will view it favourably". I am - .
suggesting to Government, and I understand that the Chairman
of the Europesn Movement and there are two members of the
Comnittee on that side of the House as well, will shortly be.

writing to the Chief Minister or the Financial and Development * .

Secratery on this matier.and I hope that they will view. his
epplication favouradbly. Mr Spesker, I suppose I have to
"declare an interest.on what I am going to mention now. The
‘@ibraltar Cricket Associlation is going to spend something
like a meonth in England participating in a mini world cup,
as 1t were, which is composed of something like 16 nations.
A couple of months ago an approach was made to.see if the
.Stadiun Svorts Centre could verhaps essist in the training -
progranse, Sadly to date and this is again ineredible to
believe, where & national side spends a lot of time, a lot of
money and vet it e¢annot use any single one of the facilities
that Government provides to everybody, not even for example
in the use cf & shower room. This is ineredible, I under~ '
stand, in fact, that this also happens with many other sports
particularly when the national side of Gibraltar is concerned
whether it is football, hockey, baskeitbell or whatever., Mr
Speaker, finally, we are encouraged in fact by the statement -
‘0P the Financial ard Develcpment Secretary this morning when
ne mentioned that Governuent had .every intention to increase
its pudblie borrowinz. It is, I feel, only in this way if
recent history is to be proved right on ODA supply, that
Gibraltar can continue to be as self-sufficient and rellant

as it should be and on this perheps Government Will entertain '
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on the Improvement and Development Fund, coming up with-a’
prescentation ‘which clearly sees the differcnce of the locelly
funded projects or the targets hopefully that will be funled
from local funds and those wiich still reguire ODA funding
becsuse I notice that 1f I add up all these projects in the
Improvement and Development Fund from whnich approval is

still being required by ODA, one reaches a figure of Jjust
under £3m when we have been leed to believe that the figure
that could be at our disposal is £lm and incidentally out of
that that £2.975m only half of that is scheduled to be speat in
1982/83 and surely we should e locking at a situation where whatever
money we have, particularly in money which we éo not have to
raise ourselves, once we have it, facing what we are now
facing unemploymentwise end particularly in the construction
industry where come July we are going to have enormous
problems, we should be looking at-a situation where we spend
this money and we spend it when we have it not a vear'and &
half or, two later. In helpinpg the situation as the sitvation
happens not- after it has occurred. Mr Spesker, thank you.,, .

HON M XK FEATHERSTONZ:

Mr Speaker, wer had a long statement by the Honourable Nr
Restano and every time he rises to speak I feel constrairned
to remind myself of William Shakespeare and Ceasar's refer-.
ence to a gentleman named Cessius in which amongst other
things he said: “He thinks “too much". Unfortunately, Sir,
the results of his thinking are not all that brilliant,

all that reasoned for he says many things vhich I thinx |
would be better for himself personally arnd for the House in
General If they were left unsaid. . The f£irst point I would
teke issue with the Honourable Mr Resteno is the savage-
taxation of 41979/80. Well, it seems that Gibraltar enjoys
savage taxation because in the elections in 41380, soms 8

or 9 months after that savage budget, the Goverhnment which -

put those savage taxes was returned once again, perhaps ‘the
public are gluttons for punishment. But, of course, if that
was savage taxation then what we consider to be prudent,

give away or relaxation of taxation of last year, I Dresume
in Mr Restano’s terminology should be an absolute gift, utter
charity and now once again because we are aiming for a
surplus this year we are being told we are over—taxed. It
seems so strange, Sir, that a gentlemen like the Honoursble

Mr Restano vho I think is a very good businessman =d

probably follows the Business world in the Financisl Times,
should have such a different opinion in his thinking %hen it
is Government money to business money beceuse I heve shares
in one or two companies and I find that very often they
finish up with a profit of, for example, in one instaonce I
know £30m and wh&t do they do with it? Do they give it away?
No, they give away £3m in dividend and they put £27m into
reseryes for future use and that is good business, but when
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Government does the seme soxt of thing albeit on a much mwore
modest scale, this is wrong, this is over—ctaxing the peonle.
¥%e have been told, Sir, by the Honourable Mr Resteno and also
to some extent by the Honourable Mr Scott, that cur development
prograzme is ‘dropping by one-third, by £Lhm. That is correct,
nooodv is going to deny it, but of course last year was an
exceptional year insofar_ that we are spending ebnormal "v STa .
on the electricity stetion of which “Lur to £5m went on the
generators themselves and we are beck this year to our normel
type of I & D Furnd which runs about the £10m and so the
reduction is nothing out of the way, itis simply that when
vou have onz abnormal year you cannot carry on abnormal years
forever you must ccme back to reslity and more so the money
we are sperding this yeer is money which most of it is
besically on development in Gibraltar where the money to a
great extent remains in Gibraltar, it isn't spent in England
on generators., OFf course, the Honourabkle Mr Restano in his
aims against the Government and ‘the Government system of
taxation has to find favlt somewhere and this year he has
.Ditched on the question that Government has import duties
and these of course should be abolished and VAT would come
in its place, Viell, VAT will be brought with very many
difficulties nct least en administretion to carry it out
which “oos*bly might take eway gquite a 1ot of the money that
we would get from.the VAT unless of course we put a h:.gne'f-

VAT to meke up for the administrative costs. VAT has another’

drawback as far as Government is concerned. Goverriment gets
its money in arrears whereas with the present system Govern-
ment gets the money on importation of the goods. This might
be better for the businessman who possibly would pay his VAT
six months late and would have his money in the bank earning
terest for him. But of. course Government.would lose that.
money &and that interest on it end therefore to meke it up
they have to put an even higher VAT and then of course we
would get it thrown at us: "You have a higher VAT then in.
" Britain, you cannot do this, you camnot do that".' I think
VAT is a non-starter. The Honourable Kr Restano was very
worried about Government giving subsidies to differens
people. I think he mentioned the stbsidy to Gibraltar Tele-
vision, be that as it may, He did mention the subsidy to
the Sand Quarry project. Well, Sir, there is no subsidy to
the Sand Quarry '—"roject at all by Government .and I challenge
the Honourable Mr Restano to show me vhere in ths Estimates
it says subsidy to the Sand Quarry,Project.

BO¥ G T RESTANO:

Xp Spegker, wvihc pays for the costs?
HON ¥ K PEATHERSTONE:

,\'{ho pays for what costs?
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HON G T RESTANO:

Tor the capital investrent for the Gibraltar Quarry Company.
Was that paid for by the Sand Quarry Coupany?

HON ¥ X 1"}EIA‘I"‘E:RS’“ON’E'

You said a subsidy, zy dear Sir, a subsidy means money given
every year as we.do ito the Gibraltar Television, The fact
that the initial capital ocutlay was given basically by ODA.
is not a subsidy.

HON P J ISOLA:

Could I just ask one question?

HON M K FEATHERSTONE:

Yes..

HON P J ISOLA: ‘
Is it not a fact that if the Government didn't guarantee the
huge overdraft the Sand Quarry Company hss, the Sand Quarxry
Company would not have resources from which to pay and

Government would then either have to subsidiss it or let it
go bust if the Government décided it wanted its money?

HON M K FEA’I‘HERSTONE: . . i

That is quite correct, Government -has guaranteed the over—
draft but they are paying nothing whatspever towards the
Sand Quarry Company at the moment and t'he Sznd Quarry
Company's huge overdraft has been very considerably reduced
in the last few months I am happy to tell you. )

HON ¢ T RESTANO:

If the Honoursble Member will give way.
HON M K FEATHERSTONE: '

What again?.

HON G T RESTANO: \
WeJ.l, yes, sgain, Just on a point of accuracy. I mentioned
the Sand Quarry Company in connection with the Principsal
Auditor and that the Principal Auditor should be obliged to
audit those acecounts. In that respect I mentioned the
subsidy to the Sand Quarry Company as distinct from the.
television.
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. 8and Quarry Company which doean't exist,

HON ¥ X FEATHERSTONE:

There you are, Sir, he has said so again, the subsidy to the
-You see, you cannot
win with some people. .

HON P J ISOLA:

But if the Government didn't guarantee it they would have to
give then a subsidy,

HON ).{ K ""‘"THE'.R""‘O"TE‘

I have already sald that we are very grateful for the
guarentee. We have had and ‘doubtless we will hear consi~-
“dersbly more in this meeting of the hobby horse of the .
Opposition, the taxation of the EPP, We have had it from
the Honourable Mr Restano, we have had it from the Honourable.
Mr Scott, I am sure we will get it from the Honourable Mr
Isola, they think it is a vote-~catching point. I am sure
all 20 votes they are going to catch from that are not going
to make very much difference., I am willing to state, Sir,
categorically, whether the Minister for Labour says anything,
.whether oy colleague here says anvthing, I personally do not
feel that veople who have not contributed should get a pension
which is non-..axable. .

HON P J ISOI.A:

. If the Honoursble Minister will give way . Comld I ask the'

¥inister if he going to suggest to the. Government that they
. tax the retirement pension in respect of which there are no
"contributions made?

HON A J CANEPA:

The Honourable Member is mistaken, Those people who are
getting retirement pensions paid contributions for five
years.” They didn't pay for 10 and therefore transitional
arrangéments were introduced and because the fund was very
small at the time the pensions were paid out of revenue,
but those people made contmbuti:ons at the proper time,

HON ¥ X FEATHERSTONE:

Once again, you see, the Honourable ¥r Isola tekes over from

- . Mr Restano with incorrect facts.

MR SPEAKER:

I will ask the Minister not to bé so lenient in giving way
otherwise we will never get on.
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HON M K FEATHERSTONE:

Very well, Sir, The Honourable Mr Restano is very upset’

that there are two Ministers on the Land Board. Therc may

be two Ministers on the Land Board but they are in a minority, -
there is a majority of officials., I think Ministers ulti-
mately will have to answer in this House whatever the Land *
Board composition was and whatever thev decided, the question
would ultimately land at the Minister's door in this House.

I see no wrong in Ministers serving on that 2oard and I em
sure Ministers can be Jjust as impartiasl as anybcdy else,
possibly more impartial than all the mothers who decide

-better than the Public Service Commission who should be a

Head Teacher in a school, The Honourable lir Resteno said he
saw with disbelief the size of the PWD expendiiure, Well, I
think the PVWD expenditure compared to last year shows almost
a reduction, 'But let us look at some of the paints that he
mentioned. He mentioned staff increases, increase of the
technical staff although we are not going to get one third
less in Improvement and Development and I would point out at
this Jjuncture that it was a member of the PWD staff who 4did e
much of the designing for the Power Station and all credit to
him, if he hadn't done it so quickly perhaps the power
station would have .been much slower off the ground, 3But i
you look at the Public Works stau, it is broken up- into two
sections, it is the general se¢tion and vhat are called the
supernumerary staff and the general section this year has one
new person who has been taken over from the Lands Depariment
and- that is the General Supervisor of the Cemetery. Ani so
in the general section there are 1441 persons employed but
last vear there were 142 so that is really a reduction of two
people and this year the supernumerary ‘staff has one very
great change. 8ix people have been taken on as unjergraduate

. trainees and what are they doing? Thev are not doing any work

for the I & D programme, they are in England studying so that
they can come back as trained persons to take over from ex-
patriateswho, when their term of office ends can be leaving
Gibraltar and have their Jjobs teken over by Gibraltarians.
This is the increase in staff in the PVD Depariment, six
students in England. Of course, perhaps the Opposition
doesn't want students to be trained, perhaps they want to
continue having ex-patriates here for ever. The Honourable
Mr Loddo mentioned the question of Varyl Begg Estate arxd the
people who are suffering there. It was never envisaged that
Varyl Begg Estate would be finished before the Sum*m.r\of 1932,
It is very well on schedule and we hope by next winter no-
body will be suffering ithere but it is not reasonable s lay

‘at our door that people are still suffering vhen, with the

best will in“the world, it was a physical impossibility to
complete the Job before the end of the scheduled pericd in
1982, 4nd as for the space ocutside the Holiday Inn whith

has rédcently been marked off by the Holiday Inn séministra-
tion, I believe that when the Holiday Inn was firsi conceived,
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an sgreerent was made with the then Government, which I
believe was under the ndministration of the Honourable Major
Teliza, that a piece of land was going to be reserved to the
Holiday Inn for car parking arnd it was not until our Govern=
ment came in that that piece of land was whittled down 0. 2
smaller size., Had we left the area that the Peliza Govern—
ment vould have given to Holiday Inn, they would have been
takxing even more space. Perhaps Mr Loddo who is a newcomer
doesn't know these things.

HON & J CAN:PA:

The Leeder of the Oovposition says that is not true but I £ird
the Honcurable ¥ajor Peliza ncdéing his head in agreement.
Perhaps they might try to reconcile the nmatter,

HCN MAJOR R PZLIZA:

There :was a need, as indeed there is a nsed, I think urder
present arrangements, for any person who builds a hotel for
. areas to be given for parking and I think it was definitely
part of the conditvions unier which we were able to get that
developme 1t going to allocate certain space for parking, I
can't just say off the-.cuff how much area was allocated at
the time to them but, yes, areas were allocated to them,
that is the true situation.

HOW X X ““’THERSTONE:

Thank you, Honourable Major Peliza. The Honourable ¥r Loddo
is very pleasad with the traffic lights, so are we, and as
I heve said in this House before, we will consider once these
traffic lights have been in operation for some time, other
areas where they may be put up if good results should be’
obtained. Th= Honourable Mr Scott, referred to the PVWD
Inquiry. ©Not everything that an *noulrv brings out has to
be accepted and vhen the PVD inqul*v which éid bring out the
guestion of merging the Lands and Surveys departments with
the PV, when it was considered, by Government, all soris of
gz2pect3 were also considered not least that a Lands Board
was under consideration erd the finsl result ves. that it
vies considered better to insugurate the Lands Board, to let
the Lznéds end Surveys Department work to it and to leave the
PUD. without being ircreesed, Some people, of course, say
that even today PiD is too big and this would only mzXe it &
big geer giant, This is a matier of opinion but it is Govern-
ment's opinion that the situstion as it stands today is the
better opuoruunl‘" The sand issue, I agree I said no more
coney would be spent. The money that is being asked for
this year is mon 2y taat was spent possibly up to eighteen
months e2go and the debt now ka's to be paid, Is it ths
credibility cf this Governpent with ODA that is in doubt or
is it the credibility of ODA's consultants with this Govern-
ment which are in doubt? Ve may have a court case which will
decide that. .

te
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HON W T SCOTT:

Can I'ask the Honourable Xember a guestion? He did sey that
these £52,000 was beling asked for because of c¢ld debts. Can
I asX him if there is any possibility that after these
£52,000 has or has not been voited, whether that ocum is
.likely o *ncrease in this financial vear?

HON M X FEATEERSTONE:

That should clear all the old debts that are outotaralng and
it is the intention that the Government will spend no more
money on the Quarry Company except for the cost of a consul-
tant who will come out to &dvise us and perhaps ‘be our
expers witress in a court action agsinst the cOﬁsaltnnts.

HON ¥ T SCOTT:

If the Honoursble Member would give way. Obviously we have
to accept that but it is something in fact that we did hear
a Tew months ‘ago and we are hearing it again. .
LR SPEAKER:

* Yes, but this is the sort of question you might aSk when tne
amount is going to be voted but not now,

-*HOK M XK FEATHERSTONE:

Sick leave for workmen. The Hcroursble Kr Scott sald it was
something of the order of two hours per week. I édidn't want
-t0 jump on him then. I éid say last budget sessicn it was
.3 of a day per men per week. I can assure the Honourable
fember thet we monitor this very, very rigorously. I &nm

" given returns every single.week of the incidence of sick

leave and I work out a table which shows me-the days lost per
man Ffor that week and the average days lost per man through-
out the year and I am very happy to say that from a ligure
of .3 last year, by the end of March, 1932, thai{ Tigure had
FTallen to .25L. This does not seen to be very great amount
but in finarcial terms it is beiween £20-£30, OOO Ve are
st111 not satisfied and we shall continue monitorising ani.
taking sction ageinst bad offenders but we hope the salutary
effect of the sction we have taken slready will continue
because over the last three wonths the average has dropped
considerably snd it has teen the last three monihs that has

. brought a cumulative average down to the figure of .254. I
can assure the Honcurable Fember that we do monitor it very,
VerJ well. On the question of training, the nuamber of
student technicians and apprentices that we are considering
this year is slightly dovnm on last year and that is the
reason rTor a small drop in the actual vote. Kow, Sir,.if I
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were t4 turn to the vote by itself, item by item as such, I,
think I have already dealt with the small increase of-starl?
in the Public Works. It is a total irncrezse of five people
but as I have said we do have six people who are studying in
the United Kingdom. One point that I think is wobrthy of )
nention 1s the question of the stores. . The amount of money
that we asiked for the stores, unallocated stores, last year
was £50,000. We hdve been very much on top of our stores
question, we are only bringing in what is absolutely )
necessary, we are seeing thet our turnover is the best we can
achieve and we think that this yesr with £20,000 we can :
manage to keep our stores working reasonably well, I must
congratulate my stores officers who have done this work. It
hag meant a considerable amount of extra work for them but
they now have the Stores working, I think, to a much better
effect and we are not getting-build-up of stagnant stock to
the extent that it was happening befcre. Now, Sir, on the
Publie Works Annually Recurrent, there are not many features
thaet I would.like to single out except in two points. Under
Maintenance of Buildings, Subhead (2) - Offices and Buildings,
we have taken in some £320,000 which previously appeared in
*the I & D'Fund. Under the Mechanical Section we have taken
in £100,000 for vehicles and plant which once-again appeared
under the I & D Fund. There is some £400,000 oéd which last -
year appeared in the I & D, this year appears in the Recurrent
Estimates so that the I & D is a little smaller then it would
have been had thos'e been put on the same basis as last yearp. -
One new feature In the Public Works Annually- Recurrent which
does, stem from the investigation into the Public Works Depart~
ment, it has been suggested and has been accepted by Govern-
ment -that the management of the cemetery would be better under
the Publie Works Department as regards day-to-day upkeep, not
administration, but day-to~day upkeep, and the intention is.
that the Pivlic Works Department will take over the upkeep of
the cemetery and one of the features that does occur in this
year's estimates is the taking on of an extra gang of men who
will be specially devoted to the task .of cleéaning up the
© cemetery end trying to get it into a happier condition than
- 1t has been for scme years. Now, Sir, turning to the I & D
Fund, last year the Public Works Depsrtment share was
£8,535,000 and we have actually done in -the year £7,884,000
which is 92.37% and I think that is e very &reditable result.
in particular, Sir, in housing, of the total sum that was due
40 be spent the actual amount spent was 98.98% and housing
has been one of our priorities and has been one of the areas
where we have pushed very hard. Certain areas have had more
than their full amount spent on them, in tourist development,
we actually did 133%. In the potsble water service, we did
16L%G,. Unfortunately, other areas fell rather short, lamenta-
bly schools was one of them, only at 78%. But, all in all, of
the Public Vorks Depariment shere of the I & D Fund we did 92%

which I think is very creditable and this year, Sir, again in
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the Public Vorks Department share of the I & D Furnd, our share
is £8,153,000, - If you wvere to add the 2400,000 which. I have
already mentioned has been shifted intc the rcocurrcnt expen~
diture, that is £8¥m, Just about the-'same Tigure or siightly
more than last year. I don't think i1t can be thrown at
Government that they are not spending a fair smount on I & D.
As has been said looking at the I & D Fund, many of the actysl
points are carries-over from the previous yezr but of course
the Phase II ai Rosla Dale, some 22 new houses, is a completely
new item. Another item is the purchase of 6 Ilats in Devil's
Tower Road. -These have veen offered to Governrent at a very
reasonable price, the flats bave been inspected by Public

Viorks and been found to have been bullt to & very high standard
and Government féels that it will sssist them in purchasing
these outright. As to the quarter at Woodford Cotiage, £60,000
may seem to be to some people a lot of money but whether we
like i%. or not, whether you consider they are privileged people
or not, there aré certain people in Government to whom we have
t0 glve & quarter. I think it is well known to both sides of
the House that if we bring a speclalisit, a consultant, cut from
England, he expects to be given a reasonably good quarter and -
in many instances today we are having to hire these ' quarters
from the private sector ' at figures as high as £100 a week. Now
£100 a week 1s £5,000, in twelve years we have got our guarter
at Woodford Cottage. I think that that is reslly a saving in
money ‘in the longer term. Another one of the new projects for
this year is the e xtension to Bayside School which we are
starting later this year and it will carry over intc next year.
Lést year we put in a small sum of money for urben improvenents
and " we brought out a consultant to give us advice and I think I
made a statement in the EHouse that we had looked Into the area -
of the 0ld Command Education oiffices. We are actually going td
have sn exhibition next week %o which I’ think =21l members of
the House will be cordielly invited, and 'you will see some of

. the suggestions that we have not only for the Commané Education

area but for partial urbanisation and pedestrianisation of Main
Street and this has been something which we have already put
through to ODA. We had one of their engireers out here
recently, he has been very impressed with the scheme and we
hope that this will go ahead. We have also put in, aspart Irom
the "actusl scheme of pedestrianisation, some more moriey for
further consultation of the urban development schemes. We ’
already have out to tender the vehicle testing shed and I think

the ‘tenders are dve in very shortly and this will be btuilt at

the Slaughter Fouse site. It will, I think, £ill a very great
need in Gibraltar in which motor vehicles can be testéd and
although we will obviously start with lorries and trade
vehicles, we will move on to the private vehicles starting
with the oldexr venhicles and gradually moving through so that we
can get rid of what one might csll some of the o0ld bangers on
our roads,., My Honourable Collesgue has already mentioned the
question of the footbridge across Sir Vinston Churchill'Avenue,
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this is something we hope can be deone very quickly. We slready
have tenders Irom' a number of firms and I wouldn't call it an
instent bridge tut it car be put up 'in a matter of a few deys,
The other big feature that we hope to do this year is something
that has slipped to some extént from last year and that is. the
unstuffing shed in the Port and, of course, the big scheme of
the Viaduct Causeway. I have said before, Sir, that PWD is &a
service department. It is°a depariment which comes in for.
knocks every so often from the Opposition, the. Press, sometimes
the general public, evenrn the Government themselves they itell me
cff et tines, but I must commend the work of the Public Works
Department which basically works on every day of the year
unobtrusively. If Public Works were to ceazse for one week, If
you had no fresh water, no sewage, no refuse collectors, no
salt water, then you would begin to appreciate just how Public
Works quietly ' do. many of the things that make life reasonable,
I must congratulate all the members of the Public Works Depart-
rert, I think Gibraltar owes them a great debt of gratitude for
the way they do carry on with their work quietly, often in the
face of criticism which is undeserved and unwarranted. We have
served in the past, we will serve in the future. Thank you,
8ir. . . - oo

FON A J HAYNES:

M¥r Speeker, when aﬁproaching the budget we have been informed
of the importance and threat to the economy posed by both the
threatened’ closure and the non-opening of the frontier, In
this respect, perhaps at somewvhat of a tangent I would like to
enlarge- on a point made by my Honourgble Friend, Mr Restano,
regarding the House of Commons in Canada. As all Honourable
¥embers know, lr Speaker, the House of Commons in Canada
debated the problems faced by Gibraltar with the closure of

the Dockyard. ' This was brougnt about as a result.of a question

asked by a delegate whom I befriended on a CPA Seminar and who
as a result of listening to the problems of Gibraltar, was
moved enough to take the story back to his Hous€ and ask &
question. The initial reaction to that question was stando-
ffish. 'The Government said this is a British domestic matter,
it is not ocur concern. But vhen he pressed them and he
pressed them by bringing the matter up in.an adjournment
detate, he gave them a full picture of the problem. And more-
cver, he emphasised the NATO connectiion and the imporiance
within the alliance that Gibraltar plays. The result of this,
Mr Spezker, was that the Canadian Government answered fully to
the matter. I think it is a matter of pride for me to ssay

that the Canadian Government expressed the sentiment that they
feel historically to be a part of Gibraltar, and they commended
the Member for reminding them of .this fact. Subsequent to that
debate, Mr Speaker, I am informed that because of the Falkland
Islends crisis the matter had been again discussed in Canada,

I think it is something that could, if in any way it alleviates
our problems with the dockyard, have substantial effect. I
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would also like, Mr Speaker, to bring to the House:inrormation

regarding those KP's whorm I have the privilcre of nmeeting
again in Iarch of thls year when I wus on this Commonweslth
Parliamentary Assoclation Seminar. I wus disappolnted, lnr
Speaker, to find thHat the vast majority of these Nembers of
Parliament were ill-informed or uninformed as .to the problemns
facing Gibraltar at the moment. I think this is a sorry state
of affairs. These MP's after all sre our strongest guarentee
of our constitutional rights, and in this respect, Vr Speaker,
I-found that when I addressed them to the problems of Gibraltar
I had to start from the beginning, they only Znew that the )
dockyard was closing and they also were of the opinion that
this was irreversible, perhaps, now circumstances have changed
that. They didn't know any more than they could imagine, i.e.,
that we would not like it. They were not aware of the severe
economic problems that this would pbse for us both in relation
to the opening of the frontier and the closure of the dockyard.
As I.said, Mr Speaker, I had the occasion ito meet about LO or
50 of them, they represented all the parties of the House of
Commons and it is reassuring to them, Mr Speaker, that ‘they’
claimed from their number, to be able to account for a majority -
in the House¢ of Commons, I think this should be borne in mind
when we weigh up the importance of the Dockyard problem in
relation to the economy, I azm confident that we will come
through not only on matters pertairning to the Dockyaréd, even
if closure does continue, I em confident- that we will be given
the kind of transition period or tranches which are necessary
to survive. I am also confident that in the matter of ODA with ’
a widespread support we will be able to achieve the programme
we wish and -as such I don't think that it will be necessary Tor,
this Government to further tax the people of Gibraltar. And
most important, Mr Speaker, I fcel that now that we have such
firm friends in Parliement vho have showi thelr conviction and
their courage in relation to the Nationality Act and now in
their determinaticn to defend us in the matter of ‘the dockyard.

"I think we must increase the measures by which we can inform

them, This is perhaps why we would like to see an increase in
the CPA contribution. -What we would like to see 1s closer
contact with those UP's. I am not quite sure how best to go
about it.. I was informed by an KP that perhaps if we had a
permanent Public Relations Officer in charge of our problems
disseminating news to MPs that that might have a desirable .
effect, I QOn't think that we should ever teke away the
importance that the Eritish/Gibraltar Group has. We should
never undermine them because they are LPs, they are that much
more powerful and prominent, they are that much stronge® and

I am very glad to note that this House passed a resolution
affording these members of the British Gibraltar Group the
Freedom of the City in due course and that is something which
I know will go down tremendousliy in Parliameni. MKr Spesker,.
having discussed the major problems which face us, on wﬁiph
we adopt an all party approsach, it is ironic to note that from
matters of a lesser nature will nevertheless embitter or
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" estrange Mambers of the House one side to the’other.. I notice
that from the Estimates of Exzenditure that the main target
.for .economic growth is once agein. Government itsel? The only

thing that grows in Gibraltar ir Sveaxer, is the Goverrment

I don't think that is a desirevle state of affairs. That is
not the.secret to self-sufficiency, that is to further )
enirench our positicn in an artificial economy. Ours has been
an artificial economy perforce as a result of the closure of
the. frontier but we know that this artificial economy is- only
possible because of the support and sustain policy of the
British Government and we also know, ¥r Spesker, that this

- policy is conditional, it is conditional on a closed frontier

- to the private sector for employment.

.

" page 10 of his statement.

* will be.

and I see grest problems ahead of us. ZEven if the dockyard
does nrot close for a period of say 3 or L yéars, if the
frontier opens and the ODA to an end we will be faced with
enormous problers unless we start cutting down unnecessary
expenditure and unless we allow the private sector to bloom
and develop. That way the private sector will be able to
incorporate the new ranks, the youth of Gibraltar will look
As regards the fiscal
policy of Government to raise revenue I am not sure what .these-
I do hope that they will not, as I sajy, prove to be
burdensome on the people. I would note, however, with some
fear a statement made by the Chief Minister this morning at
He says: "The Government is

conscious of the need not to introduce budget measures which - v

would place unduly heavy burdens on real income levels but
it is important to realise that if Gibraltar is 1o continue
enjoylng self-sufficiency in power and water and to continue

" 1o Jaintain. a measure of development activity for the provision

of 'more. housing and other social services, then consumers and
taxpayers must be prepared to meet the cost'. Mr Speaker,

whilst I understend what the Chief Minister is getting- at here,

- I rather fear ‘that he is paving the way for doing exactly just

what he says he is not going to do which is place an unduly

. heavy burden on real incomes because we already -have that.

Is he.indicating that he is- going to increase it even more and
if so a justification for it is to continue enjoying self- .

sufriciency in power and water. .As regards water we understand -

the problems the Government has and for the most part we go
glong with the measures they are taking. -But as regards power,
Mr Speaker, I feel that if this Govermment had been more con~
scious of the points it is making here now we would not have
the problems that we have had with power in Gibraltsr. It has
been said time and again but that does not detract from its
truth that the Preece, Cardew & Rider Report issued in 1976

. was.not followed up and this resulted in the most enormous

pover problem of our history. Similarly, as regards a measure
of development activity for the provision of more housing, Mr
Speaker, if Goverrment with all the money they were given by

. ODA during the 1970's can only produce kosia Dale, I would
- rather they didn't spend any more money and leave it to some=

" body else.

Government must be conscious when they consider
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raising revenue they must ccnsider their own efficicnc,, thelir

- ovn ability to turn this reven ue into products which most

people want and reguire. T éon't reel thut iovernment is
achieving this. aim when what they really arc céeveloping is
Government machinery snd the day we are required to éismazntle
some of* that machirery will be a day that a Government will
fall. Again, kr Speaker, I come to the sge-0ld problém of
housing. But before that I should like to make some comment

on the question of the Public Viorks Depariment. I would note
in fact that the Honourable Minister for the Public Yorks
Department indicated that the I & D this year is running in the
region of £8.5 million. The Public Viorks Department is bigger,
we spend more money on that department than on improvement.

And though as the Minister says the Public Works Departrment is
an essential aspect of Gibraltar's life today, it is neverthe-
less not cost-efficient. We have heard from my friend, the
Honourable Mr Restano, that Govermment accounted for the
ifherease ‘in Public Works Depsriment personnel in the period
post .= 1978 in order to be able to better achieve and better
consumate their development programme. But, MNr Spesker, we
st111 have a very moGest development programme as regs "ds .
housing and one which is still suffering from slivpsge. We
also have, Mr Spesker, -the rather bleak outlook where the
development programme as regards housing does not offer any
real hope to the housing problem of Gibraltar. In fect, Mr
Speaker, the Estimates show that the only new devélopment plan
for next year is Rosia Dale Phase C. Thls means, Mr Speaker,
that we will have st the end of next year the same number of
people waiting on our housing list as we do not, as we have
had for the last two years. I seems to be siatic and around
1,800, It is for this reason, ¥r Speaker, that in December .
of lTast year the Opposition brought a motion asking Goverrment .
to re-assess and revise their housing policy. In that mouion,
lr Speaker, we asked for a reorganisation and a restructure of
the relevant departments. I don't think there is a need for

.me to go through the points I made at that time again, Kr
© Speaker, but in broad outline I informed the House of the:

problems vhere you have four Ministries all overlapping, all
involved in the final product.regarding housing and-the posi=~
tion was that the right hand didn't know what the left was
doing, Mr Speaker. It is for that reascn, lkr Speaker, that
we are advocating a restructure of the deparitment so that one
Minister, one man, can loox into all Tour sections or sceciors
o the Housing programme. That, nevertheless will result in
8 much larger Ministry than even the Public Works Mirnistry is

- today, Mr Speaker, and it is for that reason that we realise

that you need two Minlsters running that one department, a
Junior Minister and a senior Minister. This is a structursal

.programme which Government is in the happy positicn that it can

implement, they are also in the happy position that they have
the kird of advisers who can best advise them on this matter.
Ve do ¥now, Mr Speaker, that there is a need for restrucéture,
we see'that in the results. Nr Spesker, the end product of an
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efficient Housing Departwent wculd be, we claim we on this
side of the House, a product someshing sirilar to" the Varyl
Begg Project. 'We have hesrd in this respecu the: Honourable
Minister for Economlic Development ask how is it proposed to
ralse the revenue. Well, M¥r Speaker, a Varyl Begg was built,
ir it was built twelve years ago it can be donre again.

EON A J CANEPA:

If the Honourable Member will give way., Work at Varyl Begg
started in Octcber, 1972, and I think that it was completed
in 1976 It was financed entirely by ODA funds.

HON A J HAYNES:

Mr Speaker, the Hinister still suffers from the same problem
and he asks the same question that both he and certainly the
¥inister for Public Works asked at the time of the motion.
They were enswered during that motion,

HON A J CANEPA:

If the Honourable Hember.will give way. How do we bulld a
Varyl Begg Estate? 7Yno is going to glive Givraltar the money?
Would Le answer that guestion, Eecause in Goverrment all we
do is to amnswer but sometimes I think we have & right to ask
dquestions and demand answers from the Opposition. -

HON LAJOR R J PELIZA:

T UMr Speaker, the Government is asking the Opposition what to
do. They ought to change places with us.

HON A J HAYNES:

Ur Speaker, as I say, this question was posed to the Oppesition
at that December devate and it has been posed again and not
only now, Mr Speaker, but on television., We heard the Honoura-
ble Minister for Fousing, Recreation, Postal Services, Tourisnm,
Spert, ete. say that what we needed was something in the region
of £30m or £35m for housing. If that is the case, Mr Speaker,
ve don't need a Minister, all we need is someone to sign .
cheques. If you say that a house costs £L0,000 and he needs'
700, well, you don't meed a Minister you just sign a cheque for
£30m. You are there to find resources, to find money. ¥r
Speaker, I need hardly point out that it was not this adminis=
tration which found the money for Varyl Begg. They did not
find the money for Varyl Begg, Mr Speaker, it was snother set
of men who FTound it. Perhaps this administration will never
find money and even, Mr Speaker, when they do have money and
they had plenty of money in the ‘1970's, they dién't produce
anything. A1l we had was Rosia Dale and I helped build it, Kr
Speaker, and I was under-paid, Kr Speaker. If a Varyl Begg is
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valued at somecthing like £35m and our overall budge* is Zu7m,
then we should nrever.have haé a Hum\hress, s Xocrish Castle
Estate, a Laguna, a Glacls, a Varyl Fegp. It is not Jjust one
large estate thst we have, Mr Spesker, we have a number ‘of them
but now we need moré. To do that, Lr Speaker, you need a
number of thlngs. You rneed a departrent which 15 cost-~effec-
tive and we don't have thut, Mr.Speaker. If you have a cost-
effective depariment, Mr Sneaker, then you hLave pecple who are
willing to contrihute and we on our side of the House have
already stated we will go along with increased texation measu=-
res only, however, -when we are confident that this money would
be spent properly. Govermnment builds flats for public housing
at a cost ‘of around £40,000, ZFrivate developers build them
for substantially less, It is time the Government started
buildirg them for less and then quite obviously they.would be
able to build more. .

HON ¥ K FEATHERSTONE:

If the Honourable Member will give way. It is usually a private
developer that builds for Government. It is not Government -
itself that is doing the building, it is private developers

that are doing the bullding and they are the ones who are
charging Government £1;0,000.

>

HON A J HAYNES:

Mr' Speaker, if one can now turn to other matters contained in
the Estimates. I again bring up a hobby-horse of mine whicn is
alternative energy sources. We kxnow that this year oil prices
are down but we don't know what they are going to be like rext °-
Year, If, in fact, they go up then not only will .the budget be’ "

put out of slignment but also inflation will De affected. It

1s important, Kr Speaker, for this.Government to resesrch
alternative energy sources and they have a natursl ally, a .

.'natural organisation which can be used for this in the Comzon-

vealth Parliamentary Association and most especially in the
Regional section of the CPA. Ve have there a small group of
places all of which have the same problems we do, they do not
have the size to finance something like a nuclear power station.
They, too, have the same problems, ¥r Speaker, in that they do
not like their almost utter reliance on oil, We heard the .
Honourable Minister for Economic Development advocate the need
for independence in water and power and I quite sgree wilth that
but some essential’ services are nevertheless dependent them=~
selves on oil and that is something we do not produce. \It is
time, Mr Speaker, that that side of the House took heed of the
growing interests worldwide in solar energy. Perhaps they ‘
should put it to the other menbers of the CPA who have a
similar interest that they should fund jointly & project to
develop and research feasibility areas and ideas. In this
respect, Xr Spesker, I know that one of the major prdblems
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gt1ll in solar energy is comnected@ to the retention of the

energy received 1in any one dey or time. The problem is how
to store it.. I know also that this particular probleu can be
tolved, the“e are varicus exercises and projects under way to

- golve it. It.would not.harm the CPA to fund from their own
" financés Universities or octher such concerns which may be able

{0 .achleve the results we want.
. Speaker, I would note two- other things in which I bave been

In this prespect also, Mr

a8 keen advocate and one is. to encourage the local consumption-
of solar~energy by allowing inddividuals ito have more Government
help in respect of the installation of solar energy and also
though the ¥inister disagrees with the idea of having solar

.parels placed on the e ast side of the Rock on the grounds that

? they were not pQinting east or west, I would point out that
" golar energy is not based on sunliight.
. I an trying to make 1s that we do not want to be dependent on

¥r Speaker, the point

Spain for water and electricity and similarly we should not be

.-dependent on the Middle East for oil. We should try and look

into measures which will make us independent in energy even if
i% is .only in part., Another point, Mr Speaker, I would like

to meke which is ‘again a fresh point 1s the question of legal .
aid, - In this respect I would note that there is a certain -
smount of self-interest but it is nevertheless something which

"is of concern to me and that is the fact that in civil matters

"any employment in Gibraltar who would be entitled to it and I

it 1s almost impossible for someone to become legally aided.

The bracket of earfings are such .that there is no one who has
1

think this’ should be looked into by Government. This also
brivgs in.the brosd aspect, Mr Speaker, of the Prison. I see
no efforts made by Government to re-house the prison. 'We know,
kr. Spesker, that they were quoted a figure of gomething like
£5m to build .a new prison. That 18 an absurd figure, Kr
SpeaXer, they- should send back those¢ experts-and build something
for less. The reason for this, Mr Speaker, is not only is it
& social obligasticn that we have to prisorers in Gibraltar but
it is elso a very important point. The prison is sitting on the
Yoorish Castle, probably the building of the most tourist
importance in Gibraltar, it is sitting on a goldmine, Mr Spesaker.
Mr Speaker, it may cost a certain amount of money to rehouse the
prison but 1f having done that oneé releases for development a
building which I am sure could be made the centre, the linchpin
of our tourist industry, it will have been well worth it. I
can think of a number of ambitiocus projects in conjunction with
that Castle and I think it is crying out for develovment and in
this respect, Xr Speaker, I notice again the Minister for

‘Econonic Development emphasise the importance for creating. « « «

HON A J CANEPA:

On e point of clarlfication. Could he clarify what he means by
development? I.don't think he quite means development, I am
sure. what he has in mind is restoration or preservation., I am
not gquite sure how we can d&velop there, it is a protected

building. ‘ o

2i49.

HON A J HAYNES:

Mr Speaker, I mean thst the prison area does not irecilude for
the most part original wall structure, it has a lot of walls
walch are not part of the old casile and these could be
renoved and a hotel could be built there cr a musecum, It
could be developed, Mr Spezker, into someihing quite specta-
cular, ¥r Speaker, this has nothing to do with 3Spain, in

Spain they have a system vhere the Government makes interna-
tlonal "Paradores" on castles and other sites of importence

and they have achieved remarkable success in those areas.

The point is we need to create a broader based tourist infra-
structure in Gibraltar not only to meet the problems relating
to the Dockyard but also to ensure success following the
opening of the frontier and we must start the plan now, Y¥r
Speaker. Lastly, ¥r Speaker, I come to the Port. The Port

is another of my shadow responsibilities and I feel it is very
important to make sure that the Port is a success. Ve are
watching from this side of the House with grecat interest <he
development of the Port, following the Port-Study, and we

shall be keen to follow the resulta or progress on the Causevay,
the Ice Box and the Queen's Stores. I think it is important
not only for its own sake, kr Speaker, but to prove that there
is a future for Gibraltar in the Port and also, ¥r Spesker, it
is important to have a complémentsry area in our part of the
Port if what is now the dockyard becomes a commercial venture.
It is important to sell that commercial ventiure to have a
successful Port. On the question of the Port, Xr Speaker, the
only problem areas where we don't seem to have much agreement
with this administration are in regard to facilities for liners.
and the ferry. I hope that the ferry problems will be solved
when the causeway is built end the liners, well, ‘we shall wait °
and see. ILastly, Y¥r Speaker, on the Port; I would note the
growing importance as an economic platform for yachis and yacht

.marinas snd X hopé that the yacht owners are encouraged to

Gibraltar and that more facilities are offered to them They
are a source of revenue which are not being fully exploi ed,
they are there for the calling, Mr Speaker, anéd that part ol
the Port must be developed and it must be borne in mind when
any designs or plans are being made on Jetties. Thsanx you,
Mr Spesker, .

_ MR SPEAKER:

I think we will now recess until tomorrow morning at 10,§30 am,

The House recessed at 7.30 pm.

PRIDAY THE 30TH APRIL, 19082

The House resumed at 10.45 am. N
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" HON MAJOR F J DELLIPIANI:

Mr Speaker, I would like first to ceal with some points raised
by Honourable Members of the Opposition with regard to the
Ministries for which I am responsible, I will deal first with
the Prison and the desirability of moving the prison from its '
present position, The Feasibility Report on the Prison was
presented just over a year ago and the cost at that time was
estimated to be £5m., It was also interesting to read in the
Feasibility Report that the costs were deemed to be £5m and
then it excluded a number of items which were not costed. I

- consulted with the Public Warks Department on some of the
items that were not included in thé £5m and in actual fact the
figure came nearer to £7m. The Honourable and Learned Mr
Haynes remarked that surely the prison could be built’at a
1ower figure than £5m. Well, it is not £5, it was £7m a year
ago and now it is even more expensive than £7m. Government
has looked at other p0931b1e sites 'to see if it could be built
cheaper and just hayen't found ome. Govermment's position in
this nmatter is that the best we can do under the present finan-,
cial restraints that we have is to try and do the best we can
with the present prison. 1In the context of the Moorish Castle
coxrplex the Honourable.¥r Haynes male some rather exaggerated
remarxs bn the importance, I think, of the Moorish Castle as a
tourist attraction: He sald it was the linchpin of Gibraltar' '
tourism. I cannot imagine anyone planning a holiday on the

sheer desire to come and visit the Moorish Castle. I have neyer
heard anyone plenning a holiday to visit anything, really. They

plan holidays to relax, to go to the beaches, to be well
attended, to be well 1ooked after. If there are places of
attraction they go and visit them but' they do ot go solely
beczuse there are specific historical monuments. I know that
there are people who are interested in military affairs and
maXe it a point of going, for example, and visiting all the
sites of the Peninsular War, which is very popular especially
with ex-military people and with regiments who fought in the
vast in those particular battles. The sawe applies to the
Tirst world war and the second world war. But to talk about
the Xoorish Castle being the linchpin of Gibraltar's tourist
attrection, I think that is a bit exaggerated. Then he
mentioned the question of building an hotel there. Well, I
¥now that the Honourable and Learned Mr Haynes has visited the
prison because he is a lawyer, ané he must xnow the terrible
inaccessability of the area. Can you imagine an hotel being
built there and buses and taxis and private hire cares having
to go there and traders., The whole thing would be chaotic.
The Government of Gibraltar submitted the feasibility study
for a new prison to the ODA and the ODA has turned 1t down.. In
that case the Goveranment had no altermative but to look at
other plans and we are doing that at this very moment in a
comnittee where all the interested bodies, the Prison Board,
the Superintendent, the Judiciary, the Public Works Department,
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chaired by myself, are looking into possitle ways of improving
the present prison because if we have to do enything it will
have to be funded by ourselves and we are not preparcd to
spend neither £5m or £7m. It would be easy for me as Minister
responsible for prison, it makes life far nore comfortable and .
it 'also makes 1life more comfortable for the prisoners. I think
we have other priorities vhere we could spend £7m and obviously
housing is one of them, if we did have £7m. That would build
about 40 units. The other question that was mentioned I think
by the Honourable Mr Scott was the Constructlion Training
Centre. Government has approved the payment of an incentive

to the training scheme that we have running in the construction
industry and we are making room for an extra 30 trainees for
this year in September. With regsrd io the "poor relation' of
the Education Department vis-a~vis other .departments of Govern-
ment, I think I work closely with the Honoursble Kr Loddo in
Education, I think we have ¢ stablished a good relationship and .
he hits me when he has to.hit me. I think he has missed two
points. One, which is very obvious, is that the Education
Department has spent between £5m-£6m on the Girls' Comprehen=—
sive School. I cannot imagine you can call that the poor -
relation of anybody, I wish somebody would give me £6m, The®
other point is that the ODA has agaln refused to give us any -
money for our social services which includes education and

one of the priorities of.the Education Departiment is, to do
away with the voids in the Boys' Comprehensive School.  The
extension to that school will be funded by Gibraltar and that
is going to cost between £600,000 and £700,000, Again I

cannot reconcile that to being called the poor relation of
Government. - That is money being funded by Gibraltar. It is

to be argued whether the capitation for books is enocugh or not
enough, I think Honourable. Nembers should realise ‘that the
same recurrent expenditure on books and equipment does not
need to happen every year because once you buy certain equip-
ment one year it doesn't necessarily mean that you have to buy
1t next year especially if you look after the equipment. The
capitation really is meant for books and special equipment,
Gibraltar's position at the moment with regard to capitation,
and I think there are 103 local authorities in UK, 1is in the
first 10 with regard to capitation and I think in the first 4
with regard to pupil/teacher ratio I think the Department of
Education desplte some constraints has done very well and is
doing very well, If we Judge education standards by end
results which I do not think, really, in my own personal
opinion is the way to judge whether a school system is working

" well, but if we have to judge them by exam results and \

scholarships then I think we can speak very highly of our-
teachers, our schools and our pupils. Not about me, I don't
count, But certainly of our experienced and gualified teachers
of the children and the parents in Gibraltdr vwho iake such a
great interest in the schools. If the end result is the\exams
and the scholarships then I think we do better than all Local
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Authorities in the United XKingdom. I would like now to turn
to some remarks made on the question of the Elderly Pepbsons
Pensions which is the hotby horse of the Learned Leader of
the Opposition., I was not Xinister for Lsbour, I don't think
I was even in Government, because I think this was introduced
in 1975. Llet me agsure the House that if I had beer a member
of the Government at that tize I would have opposed it because
t coesn't necessarily mean that because you are 65 you need
money. There are younger people who are not 65 and need nore
money than old people at 65. . If I had 1t my way, I would
consider taxing all pensions. Thst is my attitude. To me it
1s incorcprehensible that a person who might have a pension of
£100 a week and then he gets an 0ld age pension of an extira
250 a week Is not taxed on the £50. To me it is incomprehen-
sible. I would tax everything, I wouldn't be very popular but
I would tax it. To be old doesn't give you the privilege to

have more money than to be ycung. . A young married couple with - -’

a child who 1s probably getting as a clerical -officer working
for Government a net income of about £6,000.

"HON MAJOR R J PELIZA:

Will the Honourable Member give way?.

HON MATOR F J DELLIPIANT: . .

" Certainly. I S
HoN MATOR R J PELIZA: o

Perhaps if he were 65 and he had grandchildren he would find
hgw much of his money goes to that family that he is talking
about.

¥R SPEAKER: ,

Let us not have.any more interruptions, You will be able to _
have your say in due course.

HON MAJOR F J DELLIPIANI:

* Mpr Speaker, I think that is the responsibility of the parent
and not the grendparent, I want 3o make it quite clear that
if you think the ex-Minister of Labour, now the present
Yinister for Economic Develcpment, is the tough guy of the
Government I can assure ycu that I am called by my own
colleagues "el hueso" and I rheke no bones about it.

I then tome to the question of the Land Board. I

" f£ind 1t rather offensive and I know that it was not intended
by the Opposition to be offensive, but I find it offensive to
question the c¢riteria of the two Ministers who form part of
the Land Board. May be they are judging Ministers by what one
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hears across the border but I don't think we have come to that
standard yet., There is no doubt in my mind that development
in Gibtraltar cannot be gsuged by the morey-oitfercé for the
piece of land-it must be gauged by people 'who have politicazl
knovhow, who are advised by a specislist in economics as to
which project will provide the maximum benefit to the € conory
of Gibraltar and not necessarily which tender has offered the
highest sum &nd that is how sometimes the civil service have
acted because their instructions have almost always been even
though the lowest tenderer does not slways necessarily have to
be accepted, is-to judge tenderers on the velue of the money
offered but not on the overall economic impact that a particular
tender has to offer to the Government and people of Gibraltar
and that is how it should be juéged. Land is one of Gibraliar's
few assets, we are very limited in our assets and it 1s
precious, land 1s precious. Governzent must ensure that what-
ever is built there must be of the greatest economlic benefit
for the whole of Gibraltar. I think,. in fasct, i1f there has
been a Tailure on the part of 1t, 1t is that 1t hasn't really
tightened up the question of utilising that plece of land once
it has been awarded. There are still various' plots of laznd .
which have been awarded to different firms which have not been
developed and this is where the Government should step in and
tighten control so that as soon as a project is submitted and
approved the firm concerned gets on with the work quickly,
especlally in the 'situstion we are facing now where we have
about 250 people in the construction industry with redundancy
hotices. Government must ensure that all land that has been
made available for development musi be developed as soon as
possible snd any future project that coms out must be given
on that basis - what is of the ultimate ‘economic beneflt to
Gibraltar and how fast can you develop. MNr Speaker, referring
to the general budget now and the speeches that we heard
yesterday, I would like to publicly thank the Regional Direc-
tor of the Property Services Agency, Nr Corcoran, for announ- -
cing that he was awarding 6 apprencieships this yesr the same
as last year in splte of the British Defence Review. I think
he qualified it with the remark that we must ensure that we
become self~sufficient with our own labour-and that we must
train our own youngsters to be craftsmen, I think it is an
example for all employers in Gibraltar to follow, that they

. must show faith in our own people to be able to be as self-

sufficient as possible especially in the dark days that lie
ahead with the worldwide recession and the possitle closure
of the dockyard. All employers in Gibdbraltar must make & real

" effort to train people Tor thelr specific industries And not

to depend as it has been easy to depend on bringing people

from abroad. We cannot allow a situation to erise in Gibraltar
Wwhere we have 600 or 700 aliens working in Gidbraltar and 600

or 700 Gibraliarians unemployed. I am extremely disturbed that
I have not quite recovered yet from the Defence Vhite Paper and
the estitude of the British Government to the closure o the
dockyard. I do not like the British Govermment's attitude in
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the wzy the Dockyard issue 1s being tackled and I am expressing
y own opinion. For example, they made it very clear to us that:
they are allowing the Royzl NMavual Base to continue. A4re they.
allowirg it to continue out of kindness to us or because they
acivually need it? We have a question here which I would call
instead of divorce fmerican style or divorce Italian sityle,
divorce British style. They are trying to divorce the Royal
Neval Base, the Tockyard the. Airfield and the people.of
Gibraltar and I am sorry that the people of Gibraltar and the
_territory of Gibraltar cannot be divorced from the overall
Defehce Review. The Royal Maval Base, the Dockyard Refit
Group, the Airfield and the Gibraltar people all form part of
the defence of Western BEurcpe because ve have been encouraged
by British Governments since the capture of Gibraltar in 1704
to settle here, to service the dockja“d to service the ships
and now they want to discard us Jjust like that., The British
Government are getting themselves into a very dangerous situa-
tion becazuse if, God forbid, the British Government lost
" control of Gibraltar, and they said: YAn, but it is a NATO base"
I will remind the British Government that when the United
States had the airbridge to Israel on the Yom Kippur war, very

‘few of the NATO countries came out with offers of help for their .

airlift and if Gidbraltar.- is not British and the Gibraltar faci-
lities are not here tﬁe.day might come vhen they will not be

able to use CGibraltar for any particular scheme that they might

have, With regérd to the airfield there are happier news. It ,
srxazes me how little the British Government appreciates the
people of Gibraltar. Has any Gibraltarian complained about the
-racket that the military aircraft make after midnight? For the
past nonth aircrafts have been in and out at every hour of the

dey, helicopters flyihg in end out and we have never complained.

If that was in a UX township there would te letters in The
Tlres, in the Daily Telegraph, in the Star, everywhere. ' Ve
don't complain, we accept it. We have identified outselves with
the British Government. I think the Eritish Government despite
all the right nolses that they are trying to make are not doing
us very well. On the one hand they don't want to give us aid, -’
on they azre reluctant to give us aid, and on the other they are
irying to tie us up because they don't want us to borrow over a
certain amount. They don't give us money and they don't allow
us to borrow over a certain amount, I don't think they are
being very frierdly. I am sorry I have to criticse our friends
but that is what friends are for. - The British Govermment
through the Britlish/Gibraltar Group, must be made fully aware
not only of the dockyard but of the attitude of the people of
Gibrzltar in their times of need. The airfield is pleying a
very important part in the Falkland task force and I know
because 'l monitor their Air Traffic Control Tower and I see
them and I hear them so let us have no nonsense about Gibraltar
not forming part of any Defence, Review. I am not in a position
to criticise the British Defence Review but I think i1t was
General Carver who criticised the Trident decision some years

ago when he resigned. On the other hand they sre also telking
that they were still going to have 8 Tairly btig nevel surfuce
ship but thuat they were poing to be so wévarced thot the
Gibraltar Dockysrd has not got the facilitdes to deul with thenm.
I say to the British Government: “"Give us the facilities snd we
will deal with them". One thing that has struck me with my
contacts with ihe potential operators of the dockysrd whén they
have come to see me as Minister for Labour is that they hLave
been really shocked by the lack of Gibralterian middle manage=-
ment in the dockyard and I am talking of the administration and
the technical side. They were shocked and it is incomprehensi-
ble to me where we have the ablility to train youngsters who do
wonders in UX, who come first in Faradsy College, in Oxford in
Just about every field you can think of, that they shoulé never
have been given the opportunity to have a really good structure
and responsibility posts in the dockyard. It has been Jobs for
the boys for year after year after year and if they have nigh .-
overheads it is because of all the fringe benefits this middle
management have in the dockyard., If they reslly went into it
and did & cost asnalysis I am sure they eould make substantial
savings and the dockyard would still be economically and
strategically valuable to the British Govermment. I must. .
refer to the British Governmext's attitude towards Spain and
their-present lack of understanding of the eccnomic situation
of Gibraltar. They see the borqer*opening and that s i3 :
that's the end of cur problems. I don't think thst Brit ain has
realised that Spain is not a friendly country towards. Gibraltar
or a friendly country towards Britain., In conversations that

I have had with officials from the Foreign and Commonwealth
Office they have always said that the only stumbling block to
Spanish-Anglo relations is' Gibraltar. G*L"altar 1s the
stumbling block. ¥ell, last night they didn't prove very
friendly to the: Argentinian situation either because in the

‘Buropean Council out of 21 members only Spain did not vote in

favour of the resolution with regard to the Falkland Islands. .
I hope Mr Derek Hurd, the Minister of State at the Foreign

and Commonwealth Office tzkes due notice of the eattitude that
Spain has adopted. Gibralter has come to a position that we
5ti11 need massive aid to recover from the Spanish blockade.
Thé Spanish blockade is still there. .The air ban is still
there. Ve are still dealing with a hostile country. Our only
means of survival and of keeping our identity is if we have a
healthy economy because 6therwise we are- going to be swallowed
up Jjust like Falkland Islands were swallowed up. Despite all
friendly nolses that come from Spain, in their Defence

' Committee only this week they talked of NATO the territerial

integrity of Spain, the guarding of the Constitution and the
recovery of Gibraltar. This is theilr Defence Committee.

Again I hope the British Government has taken note. Gibraltar
is in a position now where if the dockyard closes as they

want it to close in 11 months time, the situation will beccme

chaotic because there are increasing pressures from all
traders’ in Gibralter, from all indusiries, to bring in an
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alian labour force for the opening of the frontier. I that
" torder opens and we give in easily to that kind of opressure
we could rinéd ourselves in a gituation where we woulé have
600 or 700 aliens working in Gibraltar and 600 or 700
Cibraltarians in the &ole queuwe. Are we going to allow that-
situation to havpen? I ask every employer in Gibraltar to
have faith in Cibraltar, to look inwards first and thren if
they cannot find what they want or we cannot train what they
want, look outwerds but let us lcok inwards first beceuse
once we have a situation where we have 600 zliens working, it
is goirg to take very tough meassures and very haré political
decisions to throw then out, In conclusion, Mr Speaker, I
would like the COpposition to realise that Gibraltar is going
through a very critical period both politiczlly and economi=
cally end it is"harder to show restrain in expenditure and
easier to give away lollipops anéd sweets and cakes. Ve have to
look ané prepare ourselves for the future and the future is
very obscure. Let us not indulge in making departments bigger
and improvirg departments and then finding ourselves in the
sorry situation of having to cut back. It is better to grow
slowly than having to cut back. Thank you, Mr Speaker.

"HON MAJOR R J PELIZA:

Xr Speaker, I would like to start by thanking you for providing
me with the hearing aid which I find extremely useful. - Not - .
only, ¥r Speaker, because you can hear what the other side is
saying with great clarity but also because you can switch your-
self off when they are talking a lot of nonsense as they always
do on many occasions. I would commend it to other members of
the House, Mr Spesker, because we are all inclined to do the
same thing at times. :

MR SPEAXER:

That is certainly not the reason why you have been provided
with the hearing aid. .

HON MAJOR R J PELIZA:

¥r Spesker, one thing that I have always asked and I don'%

. thirk I am getting any closer to the goal is the index for
the Hansard, I don't know if any progress has been made I
know it is a question of staff for the House of Assembly dbut
we must 1f necessary increase the staff. If we are going to
‘have volumes and volumes of written matter ebout what is
going on in this House it is really absolutely useless if
there is no index to assist Members. :

MR SPREKER:
Without wanting to Join issue with you I would not say that.the

Hansards are completely useless without an index. I accept’ that

it would be more useful to have an index. .
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HON EATJOR R J PELIZA:

I'r Spesker, it all depends on how-much time you have., CF
course they are useful but they are nov all that useful as

they conld pe and I think i an index were procduced ihe velue
of the Hansard would be enhenced 3C0, LOO or 500 times end sny
individual who comes to Gitraliar who would like to loor &t
something would be able to get to it in a matier of minutes
whilst now it wouldé probably texe monihs to éo so. If we had
an index perhaps 1t would then make the individuals who stand
up to speek even more csutious of what they say becesuse people
could find out what they said much more eesily than they do
now. I would like to start, Mr Spesker, by referring to ithe
last speaker who I am very plessed to see feels very strongly
about the closure of the dockyard snd has not minced his words
about it. What a pity, ¥r Speaker, that he did not try to
influence the Financial and Development Secretary to develop
this .matter, which is in fact the most important matter that

we are facing today. Not a word, really, not & word of sub-
stance in the statement of the Financial and Levelopment
Secretary. He talked about the international economic situas=
tion. Very interesting, very aczdemicezl, ¥r Spesker, but it
doesn't refer te the bread and butier of the Gibraliasrisns
which is what we are'interested in jhis House. There has been
a report, Mr Speaker, there has been a report, a very extensive
report, on the viability of turning the dockyard into &
commercial concern. Sonething that interests every individuzal
in Gibraltar. It is confidential, another confidentisl paper.
What is the good of the Minister standing up and saying sll  the
terrible things that are going to happen and not disclosing

the details of what the eifects are likely Yo be. Then, Nr .
Speaker, we would all be able to make an‘intelligent assessment”
but all that is now happening is that everybtody is emotionelly
confused when we should in fact be putting our heads together

.and trying if possible to produce an alternative 'to that and

seceing in fact whether the alternsitive is going to work or not..
From what I gather it is going to be very, very difficult to
meke alternative work &nd tecause it is confidentisl, ¥r
Speaker, because it is confidential merbers of Parliamentv in
England cannot even discuss it intelligently which is & great
pity because we all say that our best friends are in England

in the Houses of Parliament and it is from them that we can

get support, but if we do not give them the ammuniticn how can
they Tight for us without ammunition? Vho is keeping that
report confidential? Is it the Gidbralter Governzent? Is 1t
the Foreign O0ffice? Is it His Excellency the Governor?y ho?
Is there any state secret in that repori? Not to my knowlelge.
Three consultants, Mr Specker, have been working on that., UNone
of them to my Ymowledge have been in any way tested vetted for
security. There is asbsolutely no security attached to .1t, Mr
Speaker. TVhat there is, of course, is a wealth of information
which will give the people of Gibraltar a very good idea ‘of
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what the conseguences are and no doubt a sincere man like the
Minister for Labour who Tfeels very sirongly cculd not resisid
standing up and speaking in the way he did. Yhat a pity that
he didn't do that in the Council of Ministers and convinced. the
Chief Einiste} that he should bring this up. The ¥inister told
the House thLzt we must realise that we are now in the most
difficult position Gibrelter has ever been, Well, we. all know

that, ¥r Speaker, he need not tell us. I zm ceriainly aware of .

the difficulties but what I am very sor®y to see is that the
Honourable the Fingncial and Development Secretary has not
dedicated what I would have thought considerable time on that
issus in his staitement. Then we go to the Chief Minister, and
e produces, LXr Spezker, a statezent which I call a policy
statement of no policy because they haven't got a policy. If
you read through his statement, Mr Spesker, right frém the
beginning it is all if ard when, we do not know and we do not
¥now what is going to happen and on the only thing that we
know, the only thing that we krow is that tourism is the other
villar of our econory and on tourism nothing is said., Mr
‘Speaker, the Governxent is crying in the wilderness the same .
.as John the Baptist but at least he said the.praophet is coming
but the Governmeni doesn't know, they don't even have a compass
in the middle of the desert that they are in, lr Speaker.

This 1s the position of the Government today and the more you
read the statement of the Chief Minister the more you sense it.
Kot only that, they are in the middle of the desert with their '
hends tied-behind their backs. If they camnot get the money
from the ODA, as they say they cannot, that is what the
Fonourable Minister for Development said, we are not getting-
the ¢ooperation that we should. I certainly would not stand
sitting down and wait week after week and month after month .
and all he can say is: "We cannot build houses because we
cannot get the money", and the result is, what have we got in
Gitraltar after so many years of AACR Government?'. A traffic
thrombosis and housing anaemiz, the two terrible deseases of
Gitraltar, Mr Speaker. This is what they have contributed to
Gibraltar. And, of course, if they cerry on like that the
patient. is going to die, I have no doubt sbout that in my mind.
It needs, Mr Speaker, being put into the Intensive Care Unit
pretty quick, that is what Gibraltar needs and it is no good
the Yinister for Development falking in the way he does. If
he feels he cannot do what he thinks is abszolutely necessary.
for Gitraltar he should resign. He assked how did we get Varyl
Eegg Bstate. I em going to tell him how he got it. It wasn't
easy zt all to get the money. I am going to tell him and I

anm going to tell him, too, that Wwe got not just the Varyl Begg.
Yie got Varyl Begg, we got Ocean Heights, we got the Health
Cenire, we have got the Hostel, we had commitment, total
comziinent o Comprehensive Schools both Boys, for which we
got the money and the Glrls, in princivle, and we got money.

to aid our television programmes end to assist, if this was
recurrent, to assist old age people and young.children to gzo

on holiday. %Yhen I went to ihe table, Lr Spccker, &nd we had
a very well prepared plan, wne Jirst thing that the officiuls
told us was that we could not use 1nal Doncy ond we sald we

- could., Andé when I saw that there was no movement whavsoever

I said: "Good morning, I am walking out", and I was going to
walk out and I was going to see the press and ask what they

" rmeant by support and sustain, that is what I was going to do,

and they knew it, But, of course, when they saw that that was
vhat was going to happen then the whcle atiitude changed and
then, Mr Speaker, we got Varyl Begg. I you start from the .
beginning saying we cannot get it, you are not going to get it.

iION MAJOR ¥ J DELLIPIANI:

If the Honourable Kember will give way. He left out the
money he got also for the Vertical Tube Evaporator, the VIR,
the distiller at the Viaduct, which never worked. .

HON MAJOR'R J PELIZA:

The distiller, that's right snd the distiller. Well, forget.
sbout whether it worked or not. They didn't make it work,

¥r Speaker, that,is a different matter, the same as they
dign’t huild the houses.the way they should have built them.

. That is a different matter.

HON ¥ K FEATHERSTONE:

If the Honourable Member will give way. It was the wa
engineers' that made it work not the Atomic Energy Commission
in whom so much faith was placed by the Honourable Xr Peliza.
w3

HON MAJOR R J PELIZA: .
¥r Speaker, whatever it is we are getting water from there and

_if there had been no distiller there would have been no water.

Mr Speaker, this 1s one virtue that I have, when I stand the
¥inisters speak, when I'sit they go mute. Another point, a

very good thing, is that they listen to me which I think is’

also very important. There was also encouragement to other
developers, one of which was Holidasy Inn and I might as well
mention this because there was this qiestion of the parking
site. The parking .sites for Holiday Inn, Mr Spesker, was part
of the scheme to a -man who I terribly admire bDecause he
produced Holiday Inn without askirg for one single penny from
the Government. Not only thai, he committed himsel? evén then
to the Marina which we see today. Tnat, Xr Speaker, is the
reason why some parking places were given. Mlr Speaker, it is
sbsolutely useless to come and ask the Cpposition how to get
things done as the Honourable the Kinister for Development
usually does. He asks the Opposition: "You tell me how You
are going to get the money, you tell me how you are going' to
do this, you tell how you are goimg to &o that", Ur’ Speaker,
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it 1s the Government-that has got to do it. If they haven't
got the skill, the ability to do it, then as I said bvefore,

I would resign and let. the people on the other side who say
they can do it have a go. :Maybe we will fail, maybe, I think
we would win, I homnestly believe so. Because if you look
back, ¥r Speaker, we have been saying things time and again
and, eventually, after a lot of pressure, the Government has

got to come round. Let me get back to the policy or no policy .

statement of the Chief Minister, Mr Speaker. It makes very
interesting reading, because you see, lir Speaker, when you
- write something and you say something no matter how you dress
"1t up you always see the thinking behind it, 1t is inevitable
to hide that., No writer and no spesker ce&n hide what he

really is snd as you read through the stetement you understand
the reason why we are in the state that we are., He said: “The
thene of this year's budget must be caution, prudence ‘ard
consolidation in the face of many uncertainties"., It is the -
uncertaintiea, Ur Speaker, that he 1s thinking about, not the
certeintiés, Anyone would say that you have to get hold of
certainties, bring théem out build on that. That is what I
would have done, bring out the certainties and the certainty,
" as I said before, there are one or two only. I"+think there is -
-one certainty, whatever happens, and I don't think anybody can
doubt that, and that is that tourism 1is the industry that must,
be.developed. Has the Chief Minister said anything about that
in his statement? I haven't seen anything sbout it at all. .
Iz this reflected in the Estimates lr Spesker? What increase
have we got in this? - Tourist Office, £21,000. The major
industry in Gibraltar, the orly extra that we are going to
spend on that industry is £21,000. Xr Speaker, what policy
has the CGovernzent got? The one that you car build on you
don't and the one you .don't know about you pour money into,

for instance, the opening of the frontier. Without hesitation,’
notwithstanding it wds not opened on the 20th April, immedia-
tély they spend £700,000 in employing more people.. I suppose

a 1ittle money must have gone in the painting of the streets
and so forth and so on. They put money on the uncertainties
and it is bad gambling, ¥r Spesker, -very bad gambling,

EON CHIEF MINISTER:
Yhat is certain?

HCN MAJOR R J FELIZA:

I am saying what is certain, what is certain ‘is that one big
industry that we have got to develop is itcurism and to that
you only add £21,000. To the other one, which might have
happened, immediately without hesitation you spend £700,000,
¥y Spesker, it isn't becauss I am saying it now, I have been
saying this all the time for a long time now on the question
of tourism. Regardless of what may happen to the dockyard or
what may happen with the frontier we have got to develop
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tourism in Gibraltar because it is a good-.source of incoze,
This is why, lr Speaker, I try so hard to get the Linister to ..
get the question of the Tourist Board going, which he hes,

But has he consulted the Tourist Board before the Estimates?
Has he been to thex and asked them where they think we ought

to put 'more money on and how miuch? Really consulted then,
really taken them into his bosom. That is leaderszhip, Ur-
Speaker, and I am sure that if the Kinister had succeedied in’
doing that he would not have come asking only for £21,000 more

" than he has got now. I don't believe that thet would be

possible otherwise the hotellers themselves, I think, are
la¢king because they know perfectly well that in any business,
whatever kind of business it is, if you want to get any
benefits you have got to invest. VWhen I talk about invest in
this instance the same as one would invest in any other
general-income for Gibraltar, this is one of the main Incomes
in Gibraltar and what do we see from the picture that the
Financial and Development Secretary paints sbout. this industry?
These ares his words: . "Tourism - 1981 was a disappointing year
Tor the tourist indusiry in Gilbraltar, It was particularly
bad for hotels. The total number of visitor arrivals fell
from 154,000 in 1980 to 132,000 in 1981, a fall of zround 1L%.
This was the loywest recorded number of arrivals since 4978.
Alr and Sea arrivals fell by 7% and 17% respectively. Arrivals
at hotels fell more sharply by 19%. Since the closure of the
Trontier, hotel arrivals have only been lower in 1977 and,
marginally, in 1972, Guest nights sold and sleeper occupancy
rates were at their lowest recorded level since 1972, falling
byraround 30% end 25% respectively. Tourist expenditure in
Gibraltar is estimated at £11m for 1981 compared with 210.4
in 1980. This represented a 5% drop in real terms.

MR SPEAKER: T .

Ve must not read the whole statement again,

HON MAJOR R J PELIZA:

My Speaker, I am not going to. I am just going to cuoie some
figures which I feel are essentlal, I continue cuoting:
“Expenditure from excursionists and yachting traffic coniinued
to be the highest per capita. Regrettably yacht arrivals fell
slightly from LilL5 in 1980 to 4281 in 1981, a drop of L&,
This ig the picture of one of ocur major industries. No atiempt '
by the Chief Minister to come alorng with some vigour zand .
enthusiase and imagination as to how one is to prop up \this
industry which is ‘sufferirg terribly. Not & word of thet in
the sitatement. Vhere is the policy of the Covernment? The
dockyard. But we know, Mr Speaker, that in the csszse of the
dockyard either we take the bull by the horns or we insist on
something to replace it. There is no middle way because if

we fall short then we are going to sink and everything that
the Xinister for Developrment sald yesterday that we must have -
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our own water, we nust have our own electricity because we
rust be independent, are hollow words Npr Speaker._ It doesn't
stand because literally, Nr Speaker, if we haven't got an -
economy which 1is going, which will enable us to sustain those
services, whether we l‘ ce it or not we will have to drink
water from ihe other tap., Eecause if you close one tap and
you have to drink, whether you like it or not you will have

to drink frox the other tap. It 1s absolutely silly to suggest -

that by keeping our services going we are going to exist. The
on.;y way we can keep our services going, Mr Speaker, is if we
keep our econony going. And to Xeep our economy going we have

got to show much more energy in tackling the problem thasn we

have done so far, Wnilst I fully agree that we must not lead

the people over the ciiff, at the same time we must do every-
thirg possible to bring to the attention of our friends that
this is a reslity. I am not'suggesting for one moment that
this is being done deliberately. Perhaps the closure of the
dockyard is part of the defence plan. DBut whether it is done
deliberately or whether it is not done deliberately the out-
come is going to be - -the same ard this has got to be pointed,
out to people in England who do not realise it. They don't
‘realise that this is the be &all and end of Gibrzlisr and

unless we have some definite replacement for it which is viable,

as my Honourable Friehd-here keeps saying, thers must be no
total closure until we have something to replace it which will
keer the place going and if we don't go out and Tight quick,
time i1s running out, we have seen it. UMaybe the Falklands’
crisis will oring to the foreground the right 'of self- "’ .
determiration of the people and may be they will realise that
you don't cnly use that right by force but also by economic
.1mpotence and that economic impotence is what.we have to
btring to the notice of the people of Great Britain because 1T
they sre prepared to send people to shed thelr blood te the
Falkland Islands surely they must be prepared. to keep us going .
with the few million pounds which are reguired. I don't know
what the task force is costing but it must cost 2 couple of
million pqunds a day. Forget about the money, think of the
blood, ¥r Spezker. People who night 3ie, people who have
glready died. PBow can you really say it is right to fight
for the Falklands in the way that they are doing and we are
not goirg to do something, however little, to keep the people
of Gibraltar going. It 18 no good sitting down on those
benches opposite and saying we cannot do it, we have got to-
do it., 1Vhy do you thiink, ¥r Speaker, that time after time I
have sald in this House that we must get the tourist office
used politically in order to get the people in Er*ta*n to get
to know. No, i1t has fallen .on deaf ears, they won't do it,
snd now. they vegin to resalise how important that is and I tell
them again, Yr Speaker, it is vital, absolutely vital, that we
use that office to protect the image of Gibraltar and to show
the people of Britain what the situation in Gibralter is.
Theré are many other problems, hundreds of them particularly
in Englard affecting themselves. How can you expect the

263.

ordinary man in the street to think sbout Gibreltar unless
you bring it to their notice time and time again? How can
you expect Members of Parliament who have thousands of people
celling on them from their own constituenty to be able of
their own accord to think about Gibraltar unless you knock. at
the door as well. This is why, Mr Speaker, cy friencé.was
saying how important it is to Feep the CPA vote going
especially when you realise that through the efforts of the

‘CPA and particularly my Honourable Friend, Kr Haynes, the
- matter of Gibrslitar was debated in the Canadian Parliament.

and it -was favourable, then you realise how important it 1s

to sell Gibraltar in every aspect. So, VNr Spcaker, it is not
much good just lementing and doing nothing sbout it, Scxme-
thing has to be done and something has to be done quick. <Zhe
more we walt the more difficult it 1s going to be but as I say
it may be that now that the world and pariticularly Britain has
realised the problem in the Falklands, the more attention will.
be paid to us, Heving said - that I think we must also realise
that -there is also a school of thought in England that a small
community should not have the right to veto the decision of
Parliament or-of the Government on matters that are of national
interest to them and there are people unfortunately, alreacy’in
Britaln and in Parliament who are questioning the right of :
self-determination of the Falkland Islanders. Ws know from the
FAC.report that there are people inh Parliament even with regard
to Glbraltar who féel the same way. ZEven if the battle, the .
military battle, the diplomatic battle of the Falklands is won,
there still remains the final battle of the right of self- :

- determination of the people of the Falklands begcause we knoWw

that Kinisters have gone there of both goverrments who are
more or less forcing them to accept a lsése of 50 years. No
wonder, Mr Speaker, after thai, if you aee that and you see
the scuttling of the scuttling of the service fleet, it is
obvious that probably the Argentinians thought  they are more
or less asking them to take it over. They were almost invited
to raid the islands and that is the position that we must try
and avoid in Gibraltar, ¥r Spesker. We must use every
conceivable way of bringing to the attention of the people who
support us in Parliament about the right of the Gibraltarisns
to live as a comrpunity of the importance of having economic .
support for Gibvraltar., I am not going to say that we must now
lie idle and forget sbout it and expect the British people to
feed us, as 1t were. We have got to do our level best oupr-
selves to see that we justify our existence by whichever way

. We can contribute and with that I. entirely agree with the

Chief Minister. Let us not say that I don't scmetires Yollow
his arguments. I do hope that in that respect ecverybody in
Gibraltar whatever his political shade and whatever his pro-
fession or working situation may be,should realise that we
cannot expect to be carried. We have to use our own resources
and we are, I think, a resourceful people. Vhat we need is
leadership which unfortunately at the moment we do not seem to
be getting., 4nother malady we suffer from, apart from the
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traffic thrombosis and the housing anseris, 1s mental
confusion., We have political cental confusion, lr Speaker, in.
- Gibraltar at the moment. No one in the street krows whether
he is coming or going. Everythins has a question mark which=
ever way you look. Sozeone rmust stand up, Kr Speaker, and
obviously it is the Chief Kinister and give the rignt leader-
ship.. Ee knows, I have said so publicly on television, that
he can certainly count on the Opposition, he can certsinly
count or me, buit the leadership must come and the decision must-
be taken openly and squarely and he knows perfectly well, Mr
Speaker, that when the chips are dcwn he has got the support
of everyboldy. But somehow he has got to tackel thossprotlems,
he has got to publish that report of the dockyard, Mr Spesker,
without hesitatlon, quickly. I would like to see the Preece,
Cardew and Rider Report as well but that is purely internal.

t us do awey with secretive*government, let us have oven
government, Kr Speaker, and then there will be no mental
confusion. Then think.of how you can get people in Gibraltar
to spend the money rightly. Housing, Mr Speaker. I don't
think you can expeéct people in Britain to say : ¥ Here you are,
rore money for housin”", Just like that unless we Justify the

.rezson why we want 1t so we have got to somehow find ways of
doing that but there has been no imaginstion at all. If you
look at the numkter of people who own houses in Gibreltar you
will find that the figures are: Government rented 5,110;
privately rented 2,2ul;; owner/occuper 219. Yet the people
cannot spend their money and what do they'do, more cares, more'
gimmicks, when really 12 with imagination someore had come to
show them. _that buying a house is an investment in iiself, that -
is where the money would have gone, ¥r Speaker, and lots of our
problems ‘would not be there. ' . .

HON ¥ K FEATHERSTONE'

If the Honourable Member will give wey. I told him that, X
* think, in 1971 and he said exactly the opposite. ‘I said in
41971 that what we had to do was to encourage people, I think
it was on the advent of the speailal powers for housing
Bill and the question came up in which I said thet all the
money in Gibraltar was devoted to consumer goods and the
Honourable then Chief Uinister, Major Peliza said what we
. wanted was for people to have the consumer goods, we were not
all that interested in their having thelr own houses. I am .
glad to see he has at last come round to the AACR way of
thinking,

-, HCX MAJOR R J PELIZA: LT

With all due respect that is not so because in fact I had &
schene for that and I have said it in this House before and I
will be glad to repeat it ageain, The scheme was golng to be
in Engineer House and the scheme was to stari by getting
people who were wanting to get married into those houses
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because they were the only people who could afford it then.
Xow, of course, there is much more money, The idea waz, Ur
Speaker, particularly through employers, that we sheveld etart
with perhaps studio flats because the ccsi ithen releted cf

. course to income wnich was very low and some of the betier

employers like the banks, Blands, the tigger ones, might give
loans to their employees and even Government might bé prepared
to do that. -One way people might get money frecx was the
Mackintosh Trust and I spoke to Mr Serfaty who was then
concerned with that., I think that this is one of the
occasions, Mr Speaker, when I would have switched off my
hearing aid because Mr Featherstone is talking & lot oT
nonesense. What I was saying is, and this is irue, that we
were interested in people increasing iheir stardard of living,
of course, I still am. T am not suggesting for one moment that
people should not have all the benefits of a modern society.
But it:so happens, luckily, due to psrity, a lot of money has
come into Gibraltar. And this is the situation, this is wken
the position was to grab the situation and make sure that. these
people use that money in the right direction, This is what I
was saying, lir Speaker. This is a different situation =lto-~
gether. Now we have got to the stage where the Finencial
Secretary says that have even saturated that situation. The
sales of consumer goods have been saturated. Here you have
people with money and they don't know what to do. Vhat a pity,
Mr Speaker. VWhat a lack of vision on the part of the Govern-—
ment, what a lack of policy on the part of the Government. And
so we come to another year of estimates. It is more like book-
keeping, Mr Speakeér, than estimates. .We do not want the Govern«
ment to be book-keepers, we want a Government who have got'a
policy, a way to lead forward, a way to overccme the problems. .
That is not available, Mr Speaker, on the other side of the
House, I am very sorry to say, it is just not there. For as
long, Mr Speaker, as they remain as they are now, unless my
speaking today in the forceful manner that I am doing deli-
berately to stir them up, unless they eare stirred up, Ur
Speaker, thé future of Gibraltar is not all that bright because.
unless we do something ourselves, nobody is going to do it for
us. lr Speaker, one good point but again not emphasised.
Another certainty of which I think again we have not made
enough — Glbraltar as a financial centre. I asked from the
Gibraltar Tourist Office if they had a leaflet, enything, dbut
they haven't got it Yr Speaker, they haven't got it. If you
write to the Isle of M¥an or Jersey they immediately send you

a folder. Kot here, that is not avsilable in the Gibraltar

" Tourist Office which 1s where it should be if we were {o

enlarge the whole thing but it isn't so. So here we have, Nr
Speaker, another pillar, another thing which I think we shouid
develop now without any hesitation, regardless of the dockyard,
forget about the dockyard. Are we pressing herd on that? Are
we going full speed shead or are we still oz a tramp steamer,
¥r Speaker? I think we are. Are we creating facilitiles for
not Jjust outsiders? Now we are beginning to see the light, now
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I think we are golng.to give a chance to the Cibraltarian to
invest more money here.- The Post Office Savings Eank, Mr
Speaker, what do they get there? XNo encouragement at all For
people to save meney in Gibralliar., Discouragement, if any-
thing, and so people put their coney outside Gibrzliar., It

is obvious. Ve have got to be realistic zbout this, this is
going to happen. It is no good thinkirg in any other way.
If‘we azre going to make this & financial cenire let us get -
down to 1t with determination and enthusiasm but it isn't
there you don't.see, Mr Spesker, it doean't come out. of the
statvement. It doesn't come out of any spegker., No enthusiasm,
no definite vlans. I would have liked the Government to have
said something zbout this today in the staitement of policy of
the Chief ¥inister. It is a pity, Mr Speeker, it is a pity
becasuse there I think we might be able io Tind considersble
enployment. I understand that even with the way thet we are
acting two blg banks are coming to Gibraltar and I hope many
more will come, I am glad Mr Spesker, that legislation is .
coning cut in that respect and I congratulate those concerned
particularly the Honourable the Financial and Development
Secretary who pust, of course, have had & lot to do with it.

‘I corgratulate him on that. I am very glad to see thet in
tnat ‘respect we are going to ensure that whoever esiablishes
hirself in a financial centre are banks of repute which cannot
bte guestiorned in any way because if we want to be a strong
base 1t is vital -that those who use the base have a total
confidence in it. They obviously have the total political -
confidence in Gibraltar because howesver much we may be at this
moment discussing this matter with vigour, ¥r Speaker, I think
we all know that basically there is no difference, it might be
a difference of approach but certainly no difference in aims.

HON FINANCIAL AN DEVELOPUENT SECRETARY:

¥r Spesker, perhaps the Honourabls Member will not mind iFf I
interrupt to aszk him, does he think that he will get the.sort
of baznks that we want here, banks of quality, by pushing out
bits of paper in a London Tourist Office or will we get them
ty oy sitting down and talking to barkers who come and express
en interest? That is how we get banks of quality and we don't
get banks of quallty as they do in the Isle of Man and other
places and go broke,

HON MAJOR R J PELIZA: .

¥r Speeker, there are two things, There are the banks who I
agree are not going to come as a result of a leaflet that we
send. It world be infantile of ne to think that that was
going to hapren. I an thinking of the elient, that is what
I am thinking ebout. Those are the people who I eam saying
the leaflets should go to. Not ‘the banxs, of course not. I
rean the ordinsry man in the street whe is looking for a
place whers to invest his money. e is the one who has got
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to Xnow about that and he 1s the one who requires the leaflet.
I hope that this in some way will enlighten the Fizerncial anc
Development Secreuary who obviously has not realised that :
point. I kxnow-that the big tanks are not going to come as 8
result of a litile lealflet you push under the door That wsas
coviously not my intention., ¥r Speaker, I am very glaé that
that is being done but I -think more, much more, should be done

“in that respect.. Finally, lr Speaker we come to.the Port

which is another source of incoume, There agaln statistics are
going dovn. I remember some time back that the dues went up
and I said: "Be careful, if you start pushing things up it can
be counter productive. I am not saying that that is the reason
for it. - ’ . "

HON A J CALEPA

Ig the Ponourable Member talking about the export duty on oil,
is that what he is referring to in the time of my predecessor,
the Honourable Kr Serfaty? It does not secxz to have macde a
lot of difference because we have been able to do very well
on exports on rTuel oil,

HON MAJOR R J PELIZA:

It takes time, ¥r Speaker, for things to sink down. It so
happens, Mr Speaker,.that captains eventually have their
accounts lookxed at the.same as we do with our accounts here
sxld someore will come up and say: “"There is another place
opposite where you can get it cheaper so what the. nell are
you doing going to CGibraltar?® .

HON A J CANEPA: , .

If my Honourable Friend will give way. I am sure he will find
it helpful 1f I tell him that. as from the 1st of January we
have in fact waived tonnage dues for ships that call for
burnkers,

HON NAJOR R J PELIZA:

So after all I was right, Mr Speaker, he is going to give them
an incentive. They have realised, MNr Speaker, that they want

a little bit of extra thnere which they cculd éo uithout and
which would be an incentive to come to Gibraltar after having
seen that the figures were going dowm I suggest to thexr that
they do mors than that because anyone who has been in the Eort
trade will find out that the Captains usually go t¢ a port which
the crew 1s interested in going to and the crew usually goes to
a port where they can find and they can buy things cheaper than
in othér places. I am coming therefore, lUr Spesker, to- the
other point which 1s vital, and that is to make Gibraltar a goed
shopping centre. I have been saying this for many years. I am
coming back to what was disputed when ny Honourable Friend ., -
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suggested VAT and the answer was that it was going to create a
lot of problems. Mr Speaker, when I came into Government PAYE
was one of the things that I wanted to introduce and I would have
introduced it in my time but the first thing I got from officials
was that it was going to be very difficult, that it was going to
be almost impossible but, of course, it has been done. And, of
course, it is the best way of collecting money, Mr Speaker, and
it is, in fact, the thing that is keeping the income tax afloat.
The same thing has been said about VAT and the Savings Bank but I
have no doubt it will come because it is obvious, Mr Speaker,
that if I have to pay duty, particularly in Gibraltar, where you
buy in bulk when it comes in and I have got to store that for
months on end, that because part of the cost of the item, you
cannot help it and, therefore, that element goes into the sale
cost of that. But if it is done when you sell it then, Mr
Speaker, all that the individual pays is the tax but not the
margin of cost that the importer must necessarily have to put
into it. Gibraltar is different to other places. In England, or
anywhere, the retailer, Mr Speaker, doesn’t carry a stock, the
only stock he carries is what he has in the shop and when someone
comes along and buys whatever it might be, a pair of shoes, a
washing machine or whatever it is, all he does is he rings up and
says: “When you come round drop one of those machines”. That is
the way it is. He hasn’t got to carry six months stock and
equally, Mr Speaker, he hasn’t got to have the spares either
because the companies have got their own servicing network. But
here, Mr Speaker, you carry stocks of spares ranging from about
£30,000 or £40,000 and you find that most of that eventually you
have to throw into the sea because the components of the machines
are changing almost every six months even if the model doesn’t
change. If the manufacturer can find a switch that is cheaper he
will change the old switch for the new switch but the new switch
is not the same as the old one and does not fit in the same
place. All these problems, Mr Speaker, if you start charging
import duty at the moment of coming in you have to add to your
price. I have been saying this time and again. I am sure that
the same as VAT is collected in England, and I know it is very
simple, it could likewise be done here. If that cannot be done
then let us have some way of sales tax that goes when the item is
sold. There used to be a sales tax in England, it can be
introduced in Gibraltar and it will make, I think, shopping first
of all better for the Gibraltarian because as I said last time
the people who make the money are not in fact the traders, the
people who make the money are the banks who provide the
overdraft, and in most instances the bank is not a local bank and
therefore the profit of that goes out of our economy. For all
those reasons I commend to the Government to study this carefully
because it is absolutely important they do and so make
Gibraltar a more competitive commercial centre. But I go
further than that, I think that in the same way as
people in England who buy things can recover the VAT

on their way out, we must do exactly the same thing in Gibraltar
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so that i1f there are people coming to buy in Gibraltar, as they go
through they can get the VAT back. That will make Gibraltar a much
more attractive centre, Mr Speaker. Or if they do not get the full
amount let them get some. That is the thing that is not only going
to bring more ships to Gibraltar but I think straight away it will
bring more people over from Morocco. Of that I have no doubt. We
mustn’t think of tourism in the terms of an open frontier. If we
want to keep our independence on water and electricity we must keep
our independence economically as well and we must make our tourist
industry viable regardless of the state of the frontier. I know
that at one time the Minister said that there was nothing we could
do unless the frontier opened, that was his mentality once, he said
it in the press and he said it here. Then he changed his mind and I
am glad he changed his mind but I hope he has changed his mind for
good.

HON H J ZAMMITT:

I cannot recall ever having said that I only depended on tourism
with an open frontier situation. In fact my policy has been and
Government'’s policy has been to depend almost entirely on the UK
market on tourism. He must have misinterpreted, misheard or his
hearing aid must be faulty.

HON MAJOR R J PELIZA:

I neither misheard it and in fact it is printed in the Chronicle.
That is what I think and I feel that he put his emphasis too much on
that. You read it in the papers, it is always with an open frontier
everything will be much easier. Of course, it will be much easier
but forget about the open frontier as far as tourism is concerned.
Concentrate and put all the efforts into the siege economy. Let us
make ourselves independent in that respect, let us push. Why is it,
Mr Speaker, if this is not so as I said before that we so readily
spent £700,000 because the frontier was going to open and only
£21,000 on tourism on the future of Gibraltar as an independent
entity. Why, if not because that is the thinking Mr Speaker? It
must be that the thinking otherwise you put the money where your
mouth is. I would like the Minister to -explain to me why the only
thing he can find to try and move this part of the economy forward
is £21,000. Has he been told by the hoteliers not to spend more
money? I doubt it. Mr Speaker, I am just trying to prove the point
of the mental approach. As I said before, whatever you say in the
end it is the way you put it that reflects what your thinking is.

I have no doubt in my mind that they are not putting sufficient
emphasis on the importance of making our economy independent of the
dockyard. I am the first one to say if the frontier opens: “Fine,
that is a bonus, let them come in”, although there are going to be
serious problems, very serious problems when that happens. In the
present situation, Mr Speaker, when there is tremendous animosity
over the Falklands and perhaps it was a Godsend in some respects

270.



that the fronxier did nat onen. Wé could have had serious

international incideiits inside Gibraltar which might have led
instead of bringing us clooer together In a spirit of friend=-
ship and all the rest of it which is the intention of the

. Lisbon Agréemgnt, might have &riven us further apart and in

that respect, Mr Speaker, you never know. Careful thought

should be given to the 25th of June depending én what the

situation’is like. Of course. our gates are. open and will
remain oper and it is up to them but thé consequences could

te very serious, very serious both.in Spain itself, Mr Speaker,
but we are not -discussing 1nternational ‘politics now.. Ur
Speaker, there are one or two more Points that I ususally bring
up. One is the importance -of alr communicstions. It is clear -
that unlegs we incresse the capacity of our carriers it is
going to be almost impossible to increase tourism in LGibraltar
but I am sorry to say that nothing has been done. I'Xkeep
sazying that if we cannot f£ind the operators then it is up to
the Government to start operating itself because this is our
lifeline, there is no question about i1t but all we do is lament
and cry-in - the¢ wilderness, Mr Speaker, that is all we do. We
have an 80% load factor but no more planes. ILuckily, Mr-
Speaker, - another avenue 1s opening up but not because of the
efforts of the Tourist Office. We are going to have a Denish

- operator bringing Danes. They have chartered a plane, they are

coming to Gibraltar, they are going to land here and because.
they cannot take off .with a°full pay-load then they go to
Tangier, re-fuel, end take off from there. They are even
bringing their.own beach attractions to Gibraltar to make it

. attractive, Yr ‘Speaker; but they have one problem. They would

have had two f£iights on the same day instead of one but because
of the uncertainty about the hours during which the airport can
operate- they are only bringing one . flight a week.

How H J ZAMMITT'

It the Hotourable Eember will give way. Is the Honourable
Member aware of what he is talking about, Mr Spéaker, because
he 1s wrong.

HON MAJOR RJ PELIZA‘

Perheps when- he speaks he can say where I am wrong. I zot it
from theé horée 8 mouth and unless it is the wrong horse that
I spoke to. "It may be that he has been’ talking to another
horse. That is a very good area, Mr Speaker, because it is
close ¥ Sweden, it is close to Germany and it might be .other
areas. thére we -can get traffic from, I hope that the Govern-~
nent-will .do everything possible and.place no obstacles, Mr
Speaker, no obstacles like the victuallers found with the QE,
Ur SpeaXer, where they could make no progress. Eventually, I
think they said yes but now, apperently, it is too late,
Equally with the newspaper advert which is taking a.long time,
I really don't know whether the Minister has decided now to
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advertise._ Has the advertisements gone out yet? Beceuse if it is
maliana, manana, mansnn, and thst is the atiitucde, ¥r Speaker,
we v111 never get anywhere, This has rnotaing to éo with the
Dockyerd, nothing to do with Spain, it kas a lot to do with us,
Mr Speaker, I think that I could brirg many more points but I
would just like to mention one other thing and that is to thank
the Chief Minister for letiing me have the report on The
Gibraltar Regiment, I am most grateful to him, I think we all
Teel very proud of this Force. Looking through 1t and xrowing
from my own personsl experience it is not easy, Xr Speaker, to
run a voluntary force efficilently and whether those who volun~-
teer keep up with the training. It 1s a source of great
satisfaction to me because I attach a lot of importance to any
community, whatever the size, to have the self respect of
waenting to defend their own rights, freedoms and values, We in
Gibraltgr have it., We have that sell-respect and that is shown
by thosé who are prepared to Jjoin the Regiment and contribute
towards that backbone of the people. The esteblishment, Mr
Speaker, of 14 officers and 177 other ranks is almost full, 10
officers and 177 other ranks and that is not an easy achieve-
zpent by any means, I you look further down you find that
those who failed to meet their compulsory comniiment were only 17
but ohviously they have been replaced very quickly by others.
Then, Mr Speaker, if you look at the attendance and training it
is' amazing how tnese nmen. give part of thel‘ free time to carry’
out this training. And if we go further, Y¥r Spesaker, we see
the kind of training they are receivirg which is second to
none. It is going side by side to what I consider to be the
best fighting force in the world - the British Arzy. The
training is-Gone in the United Kingdom and the spirit is the
same, Mr Speaker, both fighting spinit if it came to that in

a defensive way, in the defence of freedom, Xr Speaker, not.

as aggressors but also in their mnatural behaviour as soldiers,
thinking and knowing that soldiers are not sbove the 1a¥, mbej
are just other ordinary citizens who, il anything, ‘have in fact .
not just the ordinary laws but even other laws that are 1mposed
on them, more than the average man. These men, ¥xr Speaker,
are, I think, a source of pride ‘to Gibralitar and at this stsge
when we see what the situation is, I wes very gled to hear the
Gallant Major Frank Dellipiani ssy that there were people of
The Gibrsltar Regiment who hed voluxnteered for the Falklendés.,
That 1s very grest, ¥r Spesker, and it shows the uniiy thatl
exists between Commonwealth countries and particulerly about
the small territories of the Commonwealth. I Voa‘c like %o
congratulate the Commanding Officer - and All Ranks and all
those who have been involved with the Regiment in the phst

ard particularly in the report that the Chief Minister has so
kindly .given to me., I congratulate them, Mr Speaker. Thank

. you very much.

. : 272.



HON H J ZAMNMIIT:

Yr Epeaker, Sir, I will deal with the Estinates of the four

éepartments that I have particular responsibility for znd I
will also answer, obvicusly, some of the questions posed by
Xembers opposite involving these four deparimenis., I am
afreid, Mr Speaker, that on the Housing Zstimates as such
there is very little one-can say becesuse we are really dealing
mainly with estimates of salaries, wages and yvery little.other
than ordinary administra*ion. Oon pollcy matters I would dike
to inform the House that there ml‘l be allocztions of housing
in the immediate ruture. As my colleague, Mr Canepa, mentioned

arlier on, St Jago's complex will be up for allocation some

tlme between the middle .and the end of ¥ay. Lime Kiln Steps
will. equally be up for allocation about the end of May and then
8t Joseph's. I should add that some houses in Road to the
Tines will come in within this year or later on. in the year.
All in all, close on 100 units will be allocs ted, I should
like to point out, Sir, that there is a revision of the points
scheme in relation .to the wsiting time which has been lert
static for the time being so as to accommodate those people
wao were near qualifiers in relation to the St Jsgo's and. St
Joseph's but once those two estaies have been allccated the
revision of the points scheme in respect-of waiting time will
be aliered so as to give priority to people 1ongest on the
walticg iist. .

HON A T HAVLES'

Can the Minister give any indication as to why there has been
slippage in relation to Lime Kiln Steps snd the other project
he has mentioned?

HON H J ZAAMITT:

You mean.'slippage in the construction of it. Yes, Mr Speaker,
there have teen some. alterations in the original plans of .
Lime Xiln Steps which has been explained in last year's
estimates. There were some buildings which we had hoped to
have been able to modernlse and they were found to be in too
pad a condition and they had to be demolished and new
building hag teken place in some of the aress.

HOW A J EAYNES:

We were t0ld that Lime Xiln Stpe§ ‘would have been ready by
Pebruary of 1982,

BON H J ZAMMITT: )
Cn that particular policy situation, Mr Speaker, that will take

place round about, I think, September, thet ls when the points
system will take a different stand;ng from what we have hed in
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the psst. The situation today, Mr SpeaXker, is that we siill
have some 1600 applicants. I should, cf course, say that the
last year the Honourable and Gallent Major Peliza was icoking
at the stasistics, think Yembers must have noted thet some
LOO Givraltarian zdults have returned to Uibrgitar during the
last year which no doubt increases the further requircments

for housing. People living in the Brixton sres and other

areas that have suffered recession of unemployment have
considered it best to return to Glbraltar snd therefore we are
finding oursgelves with quite a number of Gibraltarienc who
have returned from Englend. The housing situation, Mr Speaker,
1s as bad today as it was five years ago and as it was 10 years
ago and no .Goubt as bad as it will be 10 years hence, The
situation is quite serious but it could be alleviated., I heave
my policy established on this. I am afrgié that I canrot get
my - frlend Mr Andrew laynes to agree.with me on this one but I
am of tHe firm opinion that if Gibraltar's housing stock was
put to its maximum possible use the situation we find ourselves
in, the dire need o 1800 applications could be substantially
‘decreased. I can say that because I ar in Goverrment and I
think it is wvery popular for the Cpposition to resist that
because it 1s not an extremely popular move but Government has
been working in that direction. I can say with all sincérity
that we have been able successfully to move quite a nucber of
sqale occupants in four rooms kitchen and bathroom and we have |
convinced them to move into smaller sdeguate accommodation and
I empnasise the word adeguate accozmodation thereby relessin
larger accommodation for young families that are very much 1n
need, If there was & Jjoint effort in the systex and if people

.could be convinced that they should not be as egoistic zs td

hold on to unwented and unrequired superflous nousing, I

repeat I am nf the firm opnion that the housing needs in
Gibraltar could be reduced substentiailys Anybody who sits in
the seat that I do in the Housing Department can see no way out
other than putting those 5,000 housing urits thaet. Government
has built over the years to its meximum possiblie use. To me it
is immoral to allow a sole person to occupy large accommodation
on rent rellef, paid for by taxpayers and yet permit young
families with a number of children to live in overcrowded
substandard situations. I feel we would do Gibraltar a service
if instead of playing politics with this we played at something
a little more logical and we put our resources to their maximum
use, XNr Spesker, I am delighted to be able to report that the
Panily Care Unit is now almost up to date in reporting social
cases which have been or the increase, I say with some regret,
and we have been able to accommodate quite a numker of §ocia1
cases in pre-war housing and I zm very grateful for tbe work
that the Housing Advisory Commitiee do particulzarly in this
Tield and to iis Chairman who gives of his own Tfree time nany
hours of work to the Housing Advisory Committee and I would
also like to thark the Fonsinb Allocation Committee who '&lso
give very valusble service to the community. I would be
failing'in my duty, Mr Speaker, despite the constant criticism
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one hears about the Housing Department, if I did not praise : i
them for the sterling work thay do end it is with great regret

that I nave to regort that during the past year the Housing

¥enager has been zssaulted three times, ‘The staff are abused

by people invariably .with no resson, people who come back ard

expect accommodaticn within two weeks and yet ong hears very

little sympathy for civil servants who have.to carry out

decisions irposed upon them ané invariably with very little

recourse other than the courts ¢ law who I may sey have

upheld and@ punished offenders edzoustely. Mr Spesker, I do

not iniend to éwell on housing all that long as I am sure

there will be more guestions brought up by the Opposition as

we go through the Head item by item, ur Spesker, I am

absolutely astonished that my Honcuresble and Gallani friend

Vajor Peliza, and I dread the dav he is no longer inythis

House, tecause I think he edds that bit of humour that keeps

vhat are normally very grim faces to some kind of & smile and

were it not becsuse one knows that hs is ebsolutely sincere in

wvhat he savs I would be levghing much more than I do but it

surprises me and in fact I am dissppointed that he has not sald

‘a word about the Philatelic Bureau or about the Post Office of .

wnich he has. e shadow responsibility. I am possibly the .

biggest football-on this side of the House, I am the chap who

gets th® most kicks but for goodress sake I think It is only . -
responsible send I am not asking for praise I think my colleague ;
Isaac Abecasis should get ell the praise for the good work in :
the Philatelic 3ureau but Iif Menbers have lookel ab the
estizates, varticularly the source of revenue that the
Philatelic Bureau is bringing in, I think it 1s commencable, -
it is highly commerdeble, that thers we are close on £1m when
it was taken over.by my colleague Iseazc Abecasis when we were
getting no more than £78,000 a year. I think that is merito-
rious and I think it 4is only fair that when 'we do something- .
Zcod at ieast thére should be & word of congratulations. ' i

HON MAJCR R J PELIZA: .

I will certainly congratulate the department and my idea was

that es we are coming to the estimates, whan it does get to .

. that particular vote I will certainly stand up snd say how i
delignted I am with the results of that department. Perhaps :

you are anticipating my remsarks.

EON H J ZAMNITT: .

I think some word of preise mighi have come in sppropriately :
during the general decete and not just all the kicks. The .
Philatelic Bureeu of course we know has been a source of 1
ineome, will continve to be a source of income and I think :
that possibly, God willing, we may find that it may be even &

bigger boom than we anticipete. Ve must not forget that this

yéar we have printed the new cdefinitive which of course means .
& certain smount of income to philatelic collectors and there~ .
fore it is very gocd money ccming in. Once again I think the

RN . '
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House owes. a vord of priase to my colleggue Issac Abecesls,

for having taken it over with virtually nothing and having
gotw what it is now a source of major income to the Government
of Givralitar. Ir Speaxer, there has been some critlcism, '
particularly fronm Mr Restano, about the deley in meil, I

would like to remind Mr Restanc that the delay in mail that has
been suffered has invariably not becn at this end znd I think
the Zonourcble and Gallant Major Peliza who has a particular
interest in the Post Office is fully eware that the dispute at
present in England was the dzivers of Post Office vans between
Gatwick and Heathrow where they insisted on having two drivers
and the Zost Office were saying one driver, I would rezind the
House we are very lucky in Gibraltar that on every lorry load:
they would cnly tske hald of the load but as we normally recelve
30 or.LO bags and not 300 or LOO bags that another country
vould réceive, we invariably get ail our meil and most of our
mail is'not &ll that badly efrfected. If the Honoursble Kember,
was referring to an article in the paper zboui a2 parcel or a
letter from an ex~Commissioner of Police to the Vox that took
six months, I would like to say because I think the article -

-vas somewhat misleading, the letter, parcel or whstever it was wes

delayed six months in England not in Gibrelter., In faet, it
took four deays and we must not forget that it was Maundy
Thursday, Good Friday and Easter Menday in between, So we

. haven't done all that badly.

HON P J ISOIA:

If the Honourable Minister will give way, Mr Spesker, the |
complaint on this side of the House is not as to .the delsy
in Gibraltar or from Gibraltar out, ‘thet is not the complaint
and vwe are not complaining, What we are,complaining about is
the delay into Gibraltar, Can the Minister explain, we ‘have
heard sbout these ‘40 bags and vhat happens between Gatwick and
Heathrow but what I am finding from personal experience and I
think others might have the same experience is tha% oa Tuesday,
Wednesday, Thursday, Friday herdly any mail comes in for any-
body and then Saturdsy and Sundasy the PO Boxes ere choc-g-
bloc. It seems to us it is not Just the Post Office, there
must be other factors and that is vhat we would like to have
investigated. .

HON H J ZAXMITT:

Mr Speeker, I cen assure the Honourable Member that I have
taken this up personally and in fact we have a gentlemel

here, a Director of a Post Office in England, who was saying

to us that they are equally having great problems from Redhill,
As probebly Members know, Redhill is the masjor sorting place
for the GPO in London and they are having major problems there.
We certainly do try our best and as I =ay, we are treated

guite well in relation to other Post Offices in UK, Mr Speaker,
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.- we are making provision in the . Estimates for the purchase of

- additional pillar boxes; 'ie would like to have one .at the -
Lighthouse, one at Rogia D=le housing estate and, possibly,

- one at the frontier so as to maké sure that peopnle post ‘their
~ unused Gibraltar stamps coming into Gibraltar. We will
obviously have to increase the machines and the Director is
looking at the question cf being able to provide moré stamp:
rcachines in the mein lobby., Mr Speaker, again I will not dwell
any more on the Post Office. Mr Speaker, I would 1likeé to talk
. ‘briefly on Recreation ard Sport. I am very disappointed that.
. I am such a dlsappointment to my friend the Honourable Mr Tony
Loddéo, I am disappointed, Sir, because if I am such a disa-
ppointment to him I would remind him that he has been in this
* House now for over two years and to this date he is the only
member of the Opposition that has not paid a wvisit it the . -
Ministry thet he is shadowing.and 1f need be I will remind Mr
- Loddo that the Victoria Stadium lies north of - Boys' Compre-

_ hensive School ani, west of the Prince of Wales in case he .
doeen't know vwhere it is. He has not been there once., In

fact, I have.had one. letter from the Honourable Mr Toény Loddo, "

rnot inspired oy him, when USOC came under fire vhen we £irst
‘had the question of USOC being used for e parking area. It is
the only time that I havée had a letter from my shadow Mr

' * Anthony Loddoe who says I.am sich a great disappointment to .him,’

I I am then I think he should have come to the Stadium and .I
would ‘be delighted to show him arcund in the same way as I have,
¥r Andrew Haynes calling on me as freguently as T can possibly
see him, on housing, and 21l other members who have responsi--
bilities, too,.but I think Mr Loddo should at least now that he
is in mid-term of our four years in office would like to come
. to the Victoria Stsdium and see that there are such things as-

benches that were being put there when he was asking questions

why we were not putting them and see that we have showers and
vhat have you.- He hasn't been in the Stadium other than on one
. ocedsion,, I am not swying on him, Mr Speaker, we don't have big
brother watching there., He has been to the stadium on one
occasion to watch his son playing hockey. That is the shadow
member I disappoint so sadly. .

HON A T 1ODDO: .

If the Honourable Minister will give way. For a Minister vho
_has a detective agency his powers of detection are very, very-
limited., I have been-to the Stadium on more than one occasion,
I have watched football, I have .watched hockey, I have watched

boxing, I have watched -basketdall and needless to ‘say always at

my ovn expense, I have never received. an invitation from the
Minister, ) . .

. HON B J ZAMMITT: .. )
That is absolutely 1ncorrect, Nr s;aeaker. The Honourable '

Xember was invited to see Notts county play and didn‘t turn up.
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HON A T 1ODDO: L,

I sent an apology.

{HJ Z.FJ-U\’.ITT:

He ha.s'sai_d lr Spesker,.that he has never been invited by the
Minister, Of course he has been invited by the Minister.

HON A T LODDO: -

Once in two years.

[N

HON H J' ZAMMITT:

I think‘ it is up to the shadow Member to make an approach to the
l..in:.ster to come along and see the department and then he would
find that I am not such a da.sappolntment in sport as he thinks
me to be. Mr Speaker, I would ask the Honourable Member and try
and Tind a period of ten years, 1972 to 1982, where there has
been so much sporting activity as Gibraltar enjoys today. I
‘wouid like the Honourable Member to tell me If there is a
cleaner department. in 'all Government or anyvhere in Gibraltar
than the Victoria Stadium, I would like the Honourable Member
to go round there and see the difficulties that the staff of
the Stadium have to put up with and the demands that there are
on the Stadium by every single sporting asscciation who want
more and more allocations and you cannot fit more than 8 pints
into one gallon. I think the ‘staff of the Stadium have done
remarkably well to keep a department that i5 open from & .
o'clock until 44 o'clock every single day of the week barring
something like Good Friday, and, possibly, one or two public
holidays. 8o I think we get a tremendous return for the .money
that Gibraltar puts into the Stadium ard I think the Stadium

i8 run-adequately, is very highly maintalned and I.have nothing
but words of praise for the staff there, MNr Speaker, the
Honourable Mr Restano in his opening address said that I should
be changed. Well, I have asked -for a change in Kousing but I -
haven't been changed so I am noi going to &8k for a change from
Sport. The Chief Minister is t he man who has to decide when
Ministers are changed. I would say I enjoy sport becsuse I
have been a sportsman all my life but I em not indispensible -
and if the Chief Minister and my colleagues feel that there
‘'should be a change I will be changed, I am at their command.

"¥r Speaker, I would like to remind the Honourable Member that

the fTact that there happens to be a Victoris Stadium ridn by the
Government of Gibraltar is purely because of what occcurred vith
the old Gibraltar Stadium that was run by a Board, t he Board
which-the members opposite are now saying ought to run it, it
was run by a Board and allowed to go to complete ruin and
resulted in a youth demonstration with a coffin foreing™
Government to build and run a Stadium, Let us not talk how of
goling Back to having a Board running a stadium because there
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was & Board running the stadium, it was called the gibraltar .
Sports Board, way back, and sllow it to go to absolute ruin,

HON P J I°OIA.

If the '{onourable Minister will give wagy. Surely he is distor=
ting the vpicture, there were no public, funds being pumped into
that Board. .

HON H J ZAMMITT:‘
I am sorry?

HON P J ISOLA: . _ .
. . N

There were no public funds pumped into that Board. They had no

noney, presumably. ) . ,

.

HON H J ZAMMITT:

The Honourasble Member is mistsken and what is more not only is * -

he mistaken he is more than mistaken because it was during the,
time that he was Member for Education that it occurred and the
stadium was put under the Education Department. The old
Victoria Stadium had a control board and’ they had to pay

salaries to the groundsmen and Government had to tske it over T

because the board let it go completely and I remembir, Mr
Speskxer, in my footballing days, not that I was much of a foot-
baller, we used to have to get a lorry and go to Eastern Beach
and pick sand up and taxe it back to f£111 the potholes in,
That is t he kind of stadium we had, Is that the kind of
stadium we want again? Surely the'stadium is adequately run-
end if it is not let them come down to the stadium, I invite
ﬁ] shadow to come down to the stadium and have a look :for
imself. .

HONW MAJOR ‘R J PELIZA:

If he recalls, the reason why they came out vith a coffin was
that they wented a stadium end they didn't have it and they
had been asking for one- for & long time. In fact, it was my
Government vhich started that stadium. In, fact we got money
for the Victoria Stedium as it is today. . .
HON H J ZAMITT: R

S -
No, Sir. .

HON MAJOR R J PELIZA:

Oh', ves.
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MR SPEAKER: : .
Order, vwe will not speak across the House,
HON H J ZALMITT:

Mr Speaker, I have to refute that because that is tco much of

a fanfare of trumpets. When we came into Government in 1972

it is true to say that the surface pitch and the first pbase
of the stadium had been constructed by the Honourable lajor
Peliza's administration but not as it stands today. The second
phase of the stasdium was constructed by this side of the House

-because the money had been absorbed by the Boys's Comprehensive -.

School that that Government gave priority to in lieu of -the
sporting facilities and the hall., All I.am saying is that I
would ask members to come round and'see the stadium. I am
very proud of that department, it offers a tremendous service,
What .we cannot do - and I will com2 back to the Honourable Mr
Willie Scott in a second - what we cannot do is f£it in all the
demands that are imposed upon it, we just haven't. got the ’
capability., There are six acres of lend, there is constant
use being made of the piteh but what we have done, lir Speaker,
is that.in.the next month or so the pressure pump which wes a
cause of major delay in maintenance of the stadium will be
connected and therefore we will be ‘able to have our outdoor
faclilities used mainly for more educational needs. The hall
and the stadium have suffered a tremendous amount of demage
despite the fact that the staff there are so -vigilant and I
commend them for it becsuse if it wasn't for that ve.would
find that what has happened in the main grandstand where we
have no seats left would have occurred years ago in the hall
downstairs, The fact that we have a stedium today is no
doubt due to the enthusiasm of the staff ‘down there which to
me have done sterling work. Mr Speaker, we did form a Sports
Advisory Committee and I remember all the noises imade by the
other side that I was a dictator. Now we have members there
not nominated by me but nominated by their own associations,
Therefore, Mr Speaker, if there 'are complaints of the use of
the stadium I think it would be appropriate for the respective
assoclations to put it to their federation ard in turn it
comes into the higher committee which, is the Sports sdvisory
Committee and there the matter can be thrashed out., There is
no such thing as the Stadium Manager or management imposing

a condition that no twosports can be played at the same time,

- The management has no objection whatsoever for & game of

football to be teking place ang for athletes to be runn
round the track. It is the various associations themselves
who.do -not want that because the referee gets confused. The
management does not oppose that if there is a game of foot~
ball in the main pitch there could be use of the two side
pitches by two other teams or four other teams. It is the
GFA that opposes. The Governmant would not oppose it to be

-
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-dsed Tor hocker training but of course the other sport would
complain. Vy friend 'Mr “illie Scott would like to use the
-stadiun for the international cricket tournarent which is
taking place and I think we are very proud that Gibraltar is

" taking part in t he world cup. If we ellow members of sany
assceiation not .using the stadium facilities but running
round the road. to use our showers, t hen we would find that the
cyeclist, the rowers, the«athletes, theé Joggers, because they
are paying taxes the same as everybody else, we would find

-"that they all want to.queue up and use the stadium showers and
then, of ecourse, it would be impossible, But if any associa=-
‘tion uses the stadiun.they are entitled as of right to have a
shower and use  the facilities, I give way, Mr Speaker.

HON W T SCOTT: . .
. . . ‘i
¥r Speaker, I think the Minister is perhaps taking it a little

"' bit out of context. I mentioned that particular instance

because ']l felt it was =0 fundamental, As I understand it, the
stadlum authorities have been unable to help in any single way
. ‘and I mentioned that specifically because this seemed to’ me

" the simplest. way in which they could help and ‘even that has
been-denied, so 1 am told. : :

. FON H-J ZAYMITT:

! My Speeker, the only trouble is that ericket,; as arch, is not
; & sport playéd at this time of .the year. The season starts
after the school sports take place and after, of course, the
winter sports, i.e. athleties, football and hockey come to an
end.’ - ..

-

HOR-W T SCOTT: -

If the Honourable Member vill give way. I remember distinctly
when the hockey people played, I think it was the .European

- Nations. Competition.dn Germany a few years ago,’ and that was
', in the middle of the sunmer, and the hockey pitch was made
avallable to them throughout the course of the summer out of
local season., That is already a precedent, :

HON H J ZAXXKITT:

Yes, ¥r Speaker, that 1ls the hockey pitch itself which 1s not
used for anything else in the summer, for nets only, but it is
not that we have something. lylng,dormant that we -are not.
allowing them to use, . The fact that we cannot adJust them
into the pattern is -because it is belng used for others and if
the Cricxet Assoclation would like to consult the Hockey
Association to allow them-to use the nets and they have no .
objection, then managerent has no objection. It is only a
guestion of adjusting among themsélves but not management.,
Uanagement does not side with one or side with the other. I
can assure the Honourable Uember.

-
‘e
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HON W T SCOTT: .

T don't want to interrupt the Ecncurable llember ey further, Nr
Speaker, but I have been led to believe that that is not
entirely correct, that the objection is from the stadium autho-
rities themselves,

HON H J ZANMMITT:

No, Mr Speaker, I can assure the Honoursble liember that if the
Gibraltar Hockey Association is prepared to give up a period

of the time used for their hockey games then of course the nets
can be used of course by allocation, by the Cricket-issociation,
there is no objection whatsoever, lir Speaker, I think I should
say in ending with the stadium, that one. of the greatest achieve=-
ments this year has been the qualifying of the Rock Gunners into
the Eurbpean Cup and they will be off to Cardiff and I am sure
everysody in Gioraltar and in this House will like to extend
our heartiest congratulations and best vishes for their perti-
cipation in Cardiff quite soon., Reference advertising at the
stadium, yes, we are considering that, MNr Spesker, we are
considering sdvertising and I must say that members have.
noticed that there 'is a token vote ageain for the question of
admission fees. I think the Government cannot be accused of
not dsying cricket regarding admission fees. We are being
quite tolerant because there ls nowhere else, I understand,
vhere we can go in and have the kind of free amenities that

you get at the Victoria Stsdium. Whether the Opposition like
i1t or not there will be some form of charge at the Stadium,,

We have given notice to the Committee vho have gone back to
their respective associations, Obviously, Mr Spesker, it is
quite a silly situation becamuse if you were to ask people now
whether they would object if we were %to ‘increase income -tax oY
307 tomorrow the answer would be that they would certainly
object. No one wants to pav'but it is easy for the Opposition
to make the kind of political capital thev think they can get
out of it until they are convinced and let me tell them &lso
that precisely those members in the .Sports Advisory Comnittee,
precisely those members, are totally in agreement with the
implementation of fees or charges beceuse they know -that where-
ever they go elsevhere in the vorld they will have to pav.

They know that., Rock Gunners will have.to pay now or when they
go to Cardiff £17 an hour for a game of hockey buit in Gibreltar
we are different, here we sre different. Let them reallse, Nr
Speaker, that the sportoman is to benefit, Government does not
intend to make money out of that scheme. Government idtends

to pour most of that money back for the furtherance of sport
and a-betterment of sporting facillities, It is very easy for
Members opposite to jump on the bandwaggon of sport vhere they
think they are on a winning political ticket and let me remind
them that they are wrong, Mr Speaker, because I an sorry to say
I have no support in Housing, I do not think I will ever get
support in Housing, but I have a lot of support in sport much
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to the disgppointrent, I a= sure, of my Honcurable Friend Mr
Tony Loddo. Mr Speaxer, we are considering the implemeniation
of fees as shown in the Estimates by the tokxen vote and we are
considering the question of advertising but advertising does
not pay for the sportsmen. If there is eny revenue to be made
fronm advertising that is Government money, that would go to
Government, not to the sportsmen. Nowhere in the world does
advertising go into the $Sport, it goes to either the property
or to the landlord. So, Mr Spesaker, we are considering that
very carefully, ' We have resisted, I must be honest, adverti-
sing certainly on the walls of the Stadium beczuse they become-
very shabby after a time if not paid for and not maintained but
we have a scherme end a system which we hops during this year-to
be able to brirg to the House for information, Mr Spesker, I
wuld also like once again to congrstulate the staffcof the
stediur for having to deel with an enormous amount of different
opinions, I regret, Xr Speaker, that the .sport of boxing has
rot been verv prominent this last yvear because of Finance. "
They have found it quite difficult to maintain ard I am afraid -
that is one sport that will have to be revived and of course

Handball is now almost extinct, Handball is not played in - ..

Gibraltar any more. Mr Speaker, I will talk on tourism after
the Iunch recess,

MR SPEAKER: . . _
We will now recess for lunch and we will start again at 3.15.‘
The House recessed at 4.00 pm.

The House resumed -at 3.15 ﬁm.

HON H J ZAMMITT:

Mr Speaker, Sir, if I may continue now with the last depart-
ment uhder my responsibility and that is tourism,- I think
Kembers have during-their contribution to the debate mentioned
the fact, rightly so, that tourism has been earmarked as
Gibraltar's major industry, secord to Hl Dockyard and it is
here that I think my colleague the ex~Minister for Tourism,
the Honourable Mr Abrahan Ser‘atv, when he was Minister for
Tourism has for many years expressed a view-of doing his
utmost and trying to highlight to the community of Gibraltar
the tremendous importance of tourism in trying to articulate
the L0% of our economy coming from our tourism and trade upon
the 60w of Defence spending. ‘I think the Honourable Mr
cerfaty, at the time, foresaw what we could all foresee and
which regrettably today we. have to look at much more closely
in the light of a threat of a possible closure of HM Dockyard.
It is not a new policy that has sprang upon us since the advent
of HX Government Defence cuts, it is a policy that has been
with this Government for many, many years in trying to rectify
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what would, 'sooner or lster, be reasorably. seen to huve to
occur becauss one was seeing in the world that the de¢Tence:
spending of Great Britain was being affected gradially &s years
went by. Because of this, Xr Spesker, I don't think it would
be fair to accuse this Government, cr, indeed, any.other
Government or Members of this House es & whole:of hsvipg been
static sbout it because as scon as we got toc know of .the
possibility of the-dockyard closure, or going commercisl, it
was then that Government had to reapprsise the whole situation
vis=-a~vis tourism.. In that line I ca&n inform mexbers opposite
thet we have an in~-depth study conducted by consultants into:
the tourist trade in Gibrealtar in the event of. a possible
closure of HM Dockyard and we are eagerly awalting a report

on this matter. ¥r Speeker, having said that as to the
Tuture I think I should, as a matter of courtesy explain to
Members :opposite that we will continmue to market tourism to
its maximum within the United Kingdom. There is no chenge .
there whatsoever, with or withcut an open frontier.. There is,
of course, and I think this is where the Honourable Lajor .
Peliza may have misunderstood what I am allegedly supposed to
have sald in some newspaper when interviewed, one cannat deny
that an open frontier situation. would be an added bonus to
Gibraltar's tourism but that would be the day excursionisis
from vhich a percentage or a chance of that percentage would
inflate to some- degree our hotel dccupancy but we are aicing -
and we will continue to aim for the long stay tourist which

at the moment is running to 6.7 or 7 -nights stay in Gibraltar.
We will continue to marke} Gibraltar in lLorocco with or without
an open frontler so there should be no fear there at all and in -
fact, Mr Spesker, we said that way back after the Lisbon -
Agreement of 1980, that we would continue to mar ?et Great
Britain as our main source of drawing tourism from that market.
I ¢an really offer no apology, Mr Speaker, in saying that 1980
has been an extremely bad year and the Honourable Financial
Secretary brought.this to light in his speech which the honoura-
ble Member read out. It is no credit to anyone that.that
should occur and one can only obtain comfort in that other
arcas in competition with us have suffered much greater losses -
than we have., But that, as I say, is no personsl coafort ana
I don't think we can draw any encouragement from seeing othe
people suffering what we are surfering. There is a recession
in the United Kingdom from where we draw most of our tourism-
and I would like to inform particularly the Honourable and
Gallant Major Peliza that in Kalta they have had a 39% dreop on
last year. Having said- that about 1980 there were a number of
factors that contributed to that. One, of course, wes $le
pound vis-a-vis the peseta which obviously made Costa del. Sol
extremely attractive. Already oze knows the problem ihe
Costa del Sol has is possible overbooking for summer., They
are already totally booked for summer. Our. bookings are up

on last year. It appears, and this is purely a personal, peint
of view in consultation with Londales who were here last ‘week,
it appears that the interest in Gibraltar has increased
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lightly in UK and there appear to be more enquiries ard more
bookings as a2 result of their Royal Highnesses visit here
last August arnd we are seeing the effect this summer znd of
course no doubt the publicity that Gidraltar obtained ss a
result of a-vossibly opening of the frontier has encoursged

more people to come out and stay. There have been, kr Speaker,

a nunber of travel agents who, unfortunately, were prepared
for the opening of the ¥rontier on the 20th of April and had
prepared the two-centre holiday brochures at .enormous expense,
I am afraid that that has been thwarted for the time being but
no doubt will be able to be used for the 25th June if thst
date ever comes., There hes teen a particular drive within
the tour operators and travel agents that work for Gibraltar
tourism in extendirg and expanding their services and offers
of package Ceals between Spain end Gibraltar, Gibraltar/
Y¥orocco, and vice versa., It has been a source of encouragement
to note that Gibraltar will be used as the landing .end
.departure place,- It is very important to try =nd get as many
alrcraft to Gibraltar as possible. The reason why I say that,
Yr Speaker, 1s because I am of the opinion that the KOD runway
‘ at Gibraltar airfield is possibly the MOD airfield within the-
whole Commonwealth that is mostly used by civil eirecraft. I
caniot visualise, certainly in UK, no 30D airpori acceptiing
the amourt of civil aircraft that Gibrsltar receives., 4nd we
nust not forget that there are landing charges which the MOD
draw, With toddy's air traffic MOD is making something like’
. £250,000 on landing charges, possibly slightly less I must say,
the possibility of inflating that four or five fold may well
encourage XCD not to have to put any restrictions on hours of
operation on the airfield., I thirk i1t is vitally important
that we should attract as many aircraft as we can to Gibraltar
end from there nro doubt the tourist travel to Gibraltar as a
two-centre holiday would pean that they would have to spend
3 or L nights in Gibraltar or a week here and a week in
Korocco.or Spain so there will be a certain draw for the
hotels. In fact, I have saild that we are a three-centre
holiday. Vhen I have been on trade promotions I have saild
we are not a two we are & three, we can offer Africa, BEurope
and in fact I have teen using the slogan once again which we
' used to use years ago, the stepping stone tc itwo Continents,
that is8 to say, Spain and Morocco. kKr Speaker, one is
encouraged by that and I think I should report, equally, .that
there has been a tremendous interest shown By .different air-
lines from other parts of Europe. However, for reasons of
security or secrecy, I think Membérs will know what I am
referring to. Some of these ajrlines have asked to be kept
cozpletely out of the plcture prior to the
opening of the frontier and I thirk members will understand
the reasons why. Havingsaid that, Mr Spesker, I would like
to teke the Honourable and Gallant Major Peliza up on the ,
question of the Danish tour operator that will be bringing

out charter flights from Copperhagen as from the 21st of June.‘
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I regret that the Honourable and Gallant Major Peliza did not

feel it proper to give ihe Tourlist Office any credit btut I can
assure the Honourable Member that the Gitraltsr Tourisi Office
worked very, very hard in conjunciion with hoteliers in
Gibraltsr to ensure that that operaiion was & toial success.,
The operation will produce some 200,000 bed nights to Gibraltar
vhich would be the biggest impact on tourism we nave ever had,

".that is, over a L0 nights stay but there was some inconvenien-—

ces, Mr Speaker, in the sense that it was one airecraft doing
two trips & day. I would like to inform the Honoureble and
Gallant Major Peliza of the situation. It would tske, surpri-
singly enough, some 5 hours travel from Coppenhagen to
Gibraltar., If there 1s to be an hour turnabout refielling and
there 1s a penalty load because of our runway, it would then
take 7 hours to return to Copenhagen because they would Lave
to lang at Tangier or Bordeaux to refuel again and dy the tine
that tHe plene got back here after esnother hour at Copenhagen
and .refuelling and coming back then it went into something like
1.20 am. At that sitage we were finding some difficulty with
MOD on the operating hours and it was only after some megotia-~
tion when the Tourist Office agreed to pay for any additional
costs involving overtime rates or vhatever for the use of the

CAlrport that we were able to draw up &an sgrecment and the

operation was on., We equally agreed, lr Speaker, to vouring
sorme £20,000 of advertising in Swedish, Dsnish ard German as

* the operators will be marketing North Germany. I can assure

the Honourable and Gallant Najor that there was one particular
day vhen members of my siaff and myself worked from a working
breakfast - 1t is the first time that I have worked .at bresk-
fast - from 8 in the morning until 1.20 in the morning the
following day to ensure that this wzas a success and I &nm
delighted to say that Goverrment accepted thls as a great ~
breakthrough and it is regrettable that “the possibility-of it
starting on the 21st of June is now in some doubt purely

‘because of the uncertainty of the frontier opening on the 25th ’

but if they are going to stay here for 7 nights from the 14th
then of course by the 25th they will have been here four nights
s¢ the possibility is that the ‘operation will continue. ¥e
have been in correspondence, we have telephoned, and as far as

.we know we are aware they are quite happy with what we are

doing. What I have said is that I was not prepared to spend
any money, and this is how cautious this Government is at

. public spending, that I was not prepared to put in any money

until the frontier opened.
HON MAJOR R J PELIZA:

If the Honourable Member will give way. We are back to
square one.

HON H J ZAMMITT:
If we are back to square one we will see when the ‘planes come.
What I don't think would be proper, Mr Speaker is that we
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should spend noney and then find that the planes went %o
Tangier or to \a;sga. This Government does not gamble with
Governnent money. o

HON MAJOR R J PELIZA:
.If the Honourable kember will give way. =~ . °
EON H J ZAMMITT: '

I will when I finish, Mr Speaker, I will certainly give way.
This Govermnment is not prepared.to put money on a roulette,
Gibtraltar taxpayer's money, £20,000 of it, and then find that
the operater, because of more convenience is able to go to
Morocco or ito Malaga and use our taxpayer's money. (That I
will not do. I will give way, Mr Speaker. M

HON MATCR R J PELIZA: - o .
Is the Sand Quarry Conpany a departure from principle?
HON H J ZAKMITT:. - CEN

I am Minister for Tourism and my Colleague ﬁr Featherstone
no doubt will answer that., I am answering on tourism, Mr
Speaker, at the moment, :

HON MAJCR R J PELIZA:

Does the Uinisterrealise that in any business on whatever
trdnsacticns you.meke there is an'element of risk? The
Governzent took an element of risk of £700,000 on the opening
of the frontier but it will not spend £20, bo0 on something °
wvhich is a new venture which is really chicken feed in an
estimate of £38m altogether. I don't understand the mentality.

HON .A J CANEPA:

Governnent did not take an element of risk in spending
£700,000 on the opening of the fronitler. That was an agree-
ment that was entered into by.the Spanish Prime Minister and
the British Prime Minister. It is the Palkland Islands issue
* that has bedevilled that. That could not have been foreseen
on January the 8th or any time after the beginning of April.
HON ¥AJOR R J PELIZA:- U ,=

Is he sure that it is the Falkland Islands 155he, ur SPeaker,
or is that the excuse?

HON A J HAYNES:

Relating to this point, Yr Speaker. I would note that the
same consgiderations were to be consldered by Govermment when
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considering the matter of Danish flights cozing to Gibralisr,
if they thought that the opening of the frontier was &
certalnty they must have thought that the matter releated also
to the Danish contractors so why were they not prepared to
spend money then?

EON H J ZAMMITT:
My Speaker, what I would say is that if the frontier woulc have
opened on the 20%tn April, we had made provision for £20,000
and we would have spent it because the operation would have
happened on the 21st of June. )
HON MAJOR R J PELIZA: . .
It is the same ihing.

1
HON .H J ZAMMITT:

No,'it is not the same thing. I have committed myself to
giving £20,000 of advertising in Denzmsark, Sweden and North .

. Germany and we have also accepted to undertake the extra cost

of additional hours required at the airport, if any. I would
also say, Mr Speaker, that I was aple to convince the Danish
operators that during the winter months, because I should
emphasise that this is a weekly thing, winter and sucmer, that
during the winter months they would ensure that the plenes came
during normal operstional hours of the airport and that has
been guaranteed. Yr Spesker, I will not dwell any more on,
that. I will say that there is one glight error in the Estimates
which I pust rectify before the Eonoursble and Gallant lember
thinks that it is deliberate end that is uvnder the London
Office in page 82, Head 24, Public Relations, There is'a
5light mistake there, Mr Spesker, in the sense that where it
says revised estimates 1981 £10,400 snd the £9,500 drop there.
Sub Head 6 - probably he would like to bring 1t up during- the
Committee Stage. It is Just that there has been a slight error
and I will rectify that. There'has been no decrease in Public
Relztions, As 1t looks now, there appears to be a decrease in
Public Relations, I will explain that later on, Mr Speaker.
Very briefly, Mr Speaker, I would like to say that we have seen
the formation of a Tourist Board occuring this last year and

it is working reasonably well. liembers of the Tourist Board
are kept totally informed of what Government intends doing as
regards tourism, I think not only are they informed but they
are of surficient calibre to understand the problems that we
are bound to face particulsrly this year in the event of an
open frontler situation. I think ithaz several hotels and
restaurants and other people involved in the tourist trade
hsve Gone extremely good workX in re-appraising their services
to be able to accommodate the possible in-coming day excur—
sionists and I have nothing but words of praise for that, MNr

- Speaker, I did not and I am not able to understand lembers
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opposite sbout the question of import Suty vis-a-vis VAT, I
think that certainly as regards tourism I do not think.
hoteliers would very much welcome VAT or resteurants welcome ’
VAT as in the United Kingdom, It would, 1L anything, increase
the price. ’

HOR MAJOR R J PELIZA:

Will the Minister give way? It is absolutely up to the
Government on what they put VAT, : .

HON H J ZAMMITT:

* I cannot sée the point there but maybe the Honourable Member
has a way out, I just do not know. MNr Spezker, the summer of
1982 seems to be much better, I am gled to say, than.last year
and we are doing sll we can to accommodate thzwishes.of the
Tourdist Advisory Board and many of the recommendations that
they have submitted have been very carefully looked at and
some implemented. We have, for instance, done such things as
pmarketing.in various areas of England such as the Midlands

" that wes not being tapped totally. We have cariied out
particular response surveys and we have carried out competi=
tions in.Britain on Gibraltar tourism and they have had .
resounding success. I have again words of great praise for
those people who helped me., I think Members will also agree

" that through our Public- Relations people we have been able to-

attract a tremendous number of Journalilsts to Gibraltar who
have written, may I say, very favourably, obviously not all
of them, and there are bound to be some who do not like the
place but, all in all, we sBeem to get.pretty good coverage
and reporting on Gibraltar as a tourist centre. Hr Speeker,
there is little more than I can add other than saying that. |
Government will not allow the London Tourist Office to be
used for anything else other than for tourism. I know ths
Honourable Member is very keen on it and the London Tourist
Office will be used.for tourism end nhothing else. I know it .
is a bee in his bonrnet that he would like it to be used as an
enbassy or for handing out pamphlets for banks, for what have
you, or for the Gibraltar Group and for &1l the good work
they do but, regrettably, the Tourist Office canmot entertain,
cannot afford to have anything there that is out of the scope.
of tourism., I think that has been .said on a number of
occasions in. the past. Mr Speaker, on air communications I
have recently written a letter to the Honourable and Gallant
Xajor Peliza on matters again' that I would not like to make
public sbout other aircraft coming to Gibraliar which
obviously for reasons of keeping things quiet they would not
like it to be made public as yet' in case somebody trles to put
some spanner in the works which is not unknown of in other
qparters. .
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HON MAuOR R & PELIZA: -

‘. Could I just ask the lMinister whether he could sidress nizgelf

to the question of increasinz the cupacity of seats coming to
Gibraltar snd is the Government prepared to tske, ss I said
before, the bull by the horns and try and either get a national
airline to do it or get participation in an airline which will
increase the traffic to Gibraltar otherwise, octvicusly, it is
not golng to happen. Will he address himself to that?

HON H J ZAMMITT:
Briefly, T can say the answer 1s no, We have tried, we canmnot

get more, we have one extrs plane on now as the Honourable
iember knows, GB has put a plane on a Saturday, there is no

" hope at ,/the moment of additional charter or scheduled planes

for Givraltar not, may I say, with a closed frontier situation.
¥r Speaker, one has to be logical and reasonable -unless of
course we want to pay for 1t. If we want to pay &nd have our
own naticnal airline, yes, I am told that an sircrart is some=-
thing like £32m. A A charter plane would cost us about £6,000
and then, of course, no doubt if we did that BA would aay' "I
am off the route", snd therefore we would find ocurselves with
Jjust one .plane. It is a very difficult set-up. ©No, it is not
in the estimates, we have not provided Tor charter operations.
It is a very difficult situation, Lr Spesker. °

HON MAJOR R J PELIZA:

¥Mr Spesker, -I can ask why they have not provided for it in éhe ,
estimates. )

MR SPEAKER: : ' L d

_Oyder. ‘

" HON H J ZANMITT:

Mr Speaker, I sm afraid I can go no further on that but I think
the Honourable Member knows that it i1s virtually impossible %o
go further on that but we msy find, as I said, that with an
open frontier situation the situation could change completely
the other way. Having sald that, Mr Spesker, there is little
more that I can add only to say that one looks forward to this
year, there are indications of & betterment in the tourist
field, that is, without an open fronitier situation Jusi\from
our own tour operators in UK and locaslly ané to wish all the
tourist trade the best of luck for this coming season, Thank
you, Sir,

MR SPEAKER: | . Q‘
There are only two Members who can now exercise their right -
to speak, the Honourable the Leader of the Opposition and the
Eonourable Mr Joe Bossano. If they do not wish to exerclse
their right, of course, I will call on the Honourable the
Chief Minister %o do so. 290 .



HCN J BOSSANO: .

Mr Speaker, I spcke after the Honourable Member in last year's
budget, I also spoke after hLim in 1980 and I thought we had
settled the matter in 1980, in fact, apparently it has been
r§v1sed. Ir 1981, in fact, XNr Speaker, I made a reference to
this in ny contribtution and I gave the reasons why I thought
it preferzble to Zollow him. However, he did not seem to
object 1lasi year and he got very upset sbout it in 1960 and ;
1t is clear this year that he again takes the point of view .
that he should follow me. It is, I think, the only area or

occasion when the Honourable Member feels he should follow me

because on every other conceivable cccasion he is very '

sensltive of the fact that he is the Leader of the Opposition

end he'has to precede me. The Honourable ¥r Restano mentioned

to me in the Lobby that if I éid not speak earlier then I

would not speak and that meant presumably that neither would

the Leader of the Oppositiocn and I think that it is preferable

that we should both spesk rather than neither, that is why I

.am doing ii. So'as not to deprive either him or myself of the
_ opportunity I am standing up although I still think he 5hould °

have preceded mes I take it, of course, that hé is the person

that speaXs on economic policy for his Party, I am not sure

-vhether that is still the case but it hds been sugzested on ..
previous occasions that it was. There was a statement read

at the beginning by "Mr Restaro. ' I do not know whether that ~ ,
_heans that ¥r Restano is now shadowing the Chief Minister and

is the leader of the alternative Government or whether it means
sorething different and no doubt the Honourable Member since he

is geing to have the copportunity to explain these things after,

he follows me will be &ble to explain it and I assume that then .
"T shall have an opportunity to heer something zbout his economic

policy which I do not think is reflected in the statement that

has been made so far. I think the only Member of the Opposition

that has made some clearcut references to economic policy as

such hzs been the Honourable and Gallant Major Pelize but of

course if the Honourable UMexber raises any new issue on the

guestion of economic policy then, perhaps, he will give way so

that I can tske that up when he spesks. I do not propose, Er

Speaker, this year to follow the mractice that I have adopted

ip previous years of analysing the estimates of expenditure or

the stretegy of the Government. I think that on the whole, .. .
listening to the detate on the estimates so Ffar, my reaction 4
is one of despair, really, ss to whether Giovraltar can

successfully tackle the problems shead on the basis of the

leadershlp it is receiving Ifromathe House of Assenbly, if one

is to judge frox what has been said so far on this debate. As
. regards the policy statements made by the Chief Minister and
t?e Financial and Pevelcpment Secretary, I would disegree with
the point made by the Honourable and Gallant Major Peliza
about the failure of the Financial Secretary to give more
exphasis to the implicetions of the Dockyard for the ecoromy ’
of Gibraltar and I think the criticism was unwarranted, I think
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that the Financial Secrectary has .proved himself to be cxiremely
conscientious in the work that he does but I think the Dockysard
issue raises very sericus impiications for Gibraltar .butl iopli-
cations that are noi susceptible to purely economic ansvers
from a professional point of view, it raises sericus political
issues which I do not think 1t is up to the Financial Secretury
to give a lead on. I thirk he is in this House to advise the
Gevernment &nd from the work that he has presented in the

House in the time he has been here and the explsnations he has
given the House, I think he is doing a thoroughly gooé job of
1% because I find it difficult to fault him and that is the
standard that I judged other Financlal Secretaries by in the
past.. Let me say that I think it is clear in his statement

*that the view of the Government is thst on the guestion of

tourism the development of tourism has to be linked and is
dependent upon the opening of the frontier and that is stated
specifically in his address to the House so I do not think |
there is any confusion about what the Government thinks on
this matter, it wsy be something that other kembers may rnot .
agree with on this side but I think it is clear, the statement
is clear in that respect. Teking the situation facing :
Gibraltar this year, the expenditure that the House'is being
asked to vote, and I am 'not going to go into details of 1%, I
may have to raise a number of points when we coze to the
Commititee Stage, but talking on the general principles, ¥r
Speaker, which 1s what we are doing at this stage, I do not
think that this year's estimates give any indication that
there is anything happening differently this year from what
has happened in previous years and I think that this year 1s a
watershed for Gibraltar in its economic history, I agree
entirely with what the Honourable lr- Cancpa-hsd to say that
this was the most criitical year in Gibrsltar's history but I
do not find that reflected in any way. ‘I am going to spell
out what the policy of my Party i1s in response to-the tareat

. of the Dockyard closure and I am going to spell -out my own:

analysis of what is being done to the economy of Gibraltar by
the British Governmernt. ILet me say thaot I asgree entirely with
what Mr Restano had to say that it would be wrong to looxk at
the decision of the Dockyard closure and try snd insinuate
that the Dockyard closure is & deliberate British Governzend
move to undermine the will and the determination of the people
of Gibraltar to remain British, it is wrong to insinuate it, I
have never insinudated it, Mr Spesker, I am making a specific
clearcut and categoricsl accusation, no insinuation, so I -
agree with him that one should not try to insinvatie it, either
one says it or one does not and I am saying it and I m;ll
explain now I see the three factors alfecting our economy
being linked together and being part snd parcel of the same
policy that is being adopted towards Gidraltar. These three
factors are; (%) the initended closure of the Dockyard, (2)
the effective de facto termination of developmert &id ard (3)
the implementation of the Lisbon 4greexment ané the restcraiion
of comrunications with Spain and the thres are, to my umirxd,
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linked together.” If we take the question of development aid,
Kr Speaker, the Honourable and Learned Chief Minister last
year in his speech said that it would be wrong not to give
credit to the.British Government for the aid they were giving
us. To quote from the text he said: "It is only Just and
proper that I should acknowledge ths way in which the British
Government has honoured its pledge to support and sustain
Gibraltar for so long as the restrictions continue", If it is
"right to acknowledge when it is happening, it is equally in my
mind to ‘condenmn when it is not ‘heppering and I think it is
important that that philosophy should e sustained because it
seems to me particularly from the overt references in the sub-
nission of the policy statement from my colleagues in the
Opposition who made a number of references to me in the
statement regd by Mr Restano, that they appear to apply one
criteria to Mrs Thatcher end snother to me. If Mrs Thatcher 1is

prepared to go to war over the Falkland Islands that'is a matter

of principle and it.makes her the most beautiful Prime Kinister
Britain has ever had., If I am prepared to go to war over the
-Dockyard that makes me & lunatic who wanis to commit suilcide.
.I have no intentions of joining the Conservative. Party, Mr
Speaker, to gain the approval of Mr Restano or anybody else
but I will tell Mr Restano that the policy of the GSLP in
respect of the Dockyard is a dual one. We support entirely
and wholeheartedly: the stand being taken by the Trade Union
Movement, a support that I asked the House to give gnd which
Y¥embers on both.sldes of the House are unwilling to give because
they felt . that the implications of such & support was a de
facto approval of industrial action if and vhen industrial
action takes place and Mr Restano shared that view. It appears
- that he thinks he cannot give the sesl of approval to the
Dockyard workers ir they go on sirike to fight for their jobs
but he 1s free to condemn them if they do it. I think he is
taking a 1line to my mind that he should either stay neutral
and not pass Judgement on whether they are doing the right
thing or the wrong thing, or else he has got to.be conscious
of the stand that he 1s taking. I do not think that the
decision of the workers in the Dockyard when the time comeg

is going to be swayed one way or the other by whether Mr
Restano approves or disapproves of any disruption they may
cost the econory by taking industrial action, They have a
right, it is in places like Argentina that people do not have
the right to teke industrisl action and it is the extreme Right
in places like the United Xingdcm that condemn workers for
takirg industrial action to fight their jobs. In Russia, Mr
Speaker, as far as I am aware, théy do not condemn them, no,
they lock them up, ¥r Spesaker. )

HON MAJOR R J PELIZA:

Will the Honourable Member give way? He made a comparlison '
between himgelf and ¥rs Thatcher, ¥%hilst Mrs Thatcher knows
that she 1s golng to win, does he think he is"golng to win?

~

- .
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HON J BOSSANO: :

Yes, I do think that there is a chance of winning. The reason
why I do is in faci because if I Gid not I would not teke it '
on, Jjust like I thought there was a chance of getting parity

in 4974 and I was involved in a fight which lasted four years
and we got it in 41978. And the fight to keep parity which is
of the root of the fight for the Dockyard, will be as tough

and as long as it needs 1o be and as fierce as it needs to be
like it was to get it in the first place and that has got %o

be understood. However, when the time comes if it is the view
of other.Members here that they disapprove, I shall make it
known to the people concerned that what they propose to do is
something disapproved of and no doubt it will be teken into
consideration but I do not expect it to have a dramatic effect
on the Becision or to alter it, Mr Speaker., The Gibraltar
Trades Council has come out with a recent statement on the -
DocKyard.closure condemning the refusal of the British Govern=
ment to defer the decision to close in Mareh, 1983, reltera=
ting their opposition to a commercial Dockverd and their
determination to teke whatever action may be nccessary, and:

at the ssme time announcing their decision to postpone any
actian in order'not to be seen to be taking adventsge of the
present difficulties of t he United:Kingdom becsuse of the
Falkland Islands crisis.” It is all veryv well to azoy that the
workers in the Dockyard responded magnificently, they responded
magnificently encouraged to do so by the Trsde Union Movement
ard they will certainly respond in a very different way when-
they see or if they see, as I believe is going to happen, that
their efforts will have counted for nothing. Time will tell |
and it is not very far away. Let ug be clear that the decision
to close the Gibraltar Dockyard in March 1983 has been A
confirmed. That the Jjoint approach adopted by the three
political parties represented in the Eouse of Asgembly and

. supported by all ‘the representative bodies, was essentially

to seek a deferment of the closure not, in fact, to seek a
commitment that.the closure date could be moved to suit the
convenience of a potential operator which is the answer that
we have had. That is not what was being requested end vhat
was being requested has been turned cdovn and it is all very
well for Mr Restano to end his statement appealing for unity
and saying that he hopes that the GSIP and that I will support
a united stand. I can tell nim I will not support a uniged
stand to do-nothing. We had a united stand to sesk deferment,
we have had a no to thst, if the next step that he wants a
united stend on is in collaborating In the closure of the
Dockyard by a private yard, then we will not support that,

the Trade Union Movement will not support it, the GSLP will
not support it and it is wrong, I think, and mislesding to |
suggest that we are still waiting for a decision. I think
his statement at some stegze talked about if the decision to
close the Dockyard is final, Is he suggesting that it 1s not

»
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final? I can tell him that on the 416th of April there was a
letter frcam the office of Mrs Thatcher addressed to. our union
which said: "To suggest that Her Majesty's Government's
decision to close tne Dockvard can be reversed or deferred" =~
and that is important because this is following our visit -
“"would be both wrong arnd liable to discourage interested
firns". It says: “You correctly describe liarch, 1983, as the
target date of closure but if commercial operation proposals
acceptable to both the Gibraltar and UK Governments emerge
within the timescale set for the current investigation and if
it would 2ssist the transition to commercial management, then
sorie flexibility about the date of closure in 1983 would be
possible", So we have now got confirmation in writing of what
I am saying "we were told in London, that the month in 41983

can be moved if, and only if,. that is requested by the commer—
cial operator end that mekes sense if one accepts the basic
prenise of a move to commercisl operation. It would certainly
be nonsense to insist in closing the Naval Dockyard in March
if' the operator could not start until June and to have it
.closed for two months, But that is all that is belng offered
and that is simple commonsense, that is no concession but it
is an acceptance of a delay in the timetable or an acceptance
of the need to review .the decision. We had a united stand and
it has achieved nothing and the Trade Union Movement has got
an obligation to its members which it will not abdicate, Mr

- Speaker, and when the time comes, vhen the ‘moves stert being
zade ©o close the Dockyard they will be resisted., Why is it.
so important for the British Government to close the Dockyard?
Is it, as Xr Mottt has said in the House of Commons, because
they need that money to buy weapons and they need the money to

sperd it on 30uething else? How much noney will the -elosure of
the Dockyard produce for the British Government? In the meeting

we had with Peter Blaker the figure that was constantly being
used was a figure of £10m required to keep the Dockyard going.
The Trade Union Movement said et that meeting, would the
British Government be prepared to consider, would it teke it
bacm for consideration to the Cabinet as & proposal from the
rade Union, Trade Union participation and cooperstion in
finding ways to reduce that figure because if it is money, if
it is a question of vanting to save £10m, then what I said to
him in thet .meeting was, well, if we can in conjunction with
you introduce flexibilities, introduce ways af some reduction
in manpower if thet 1s required so’ that the net cost taking in
some private worx is helf of that £10m or % of that £10m, then
you would be facing a situation where you would still have a
Dockyard Tacility available in Gibraltar that you could turn

to at & moment's notice in an erergency that was really costing
yeu very little money becausec it would be nar*ly financed, .part

o’ the cost that you are meeting today would be met by our
rpeople doing private work and part of it would be met by our
giving you an undertaxing thet there would be Trade Union
support for the sort of measures that the commercial operator
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is looking for. ‘What we are saying to.him is that we are
prepared to give you the flexibility end the cooperstion
that an operator says he wants which we are not prepared to
give an operator, we are preparcé to give ‘it to yvou to keep
the Maval Yard open and to Xeep an MOD commitment to Gibraltar.. .
V/hy is it we are prepared to do it for one ard not for the
other, is it Just perverseness on the part of Trade Unlonists?
No. Mr Speaker, we have got a system in Gilbraltar which we
fought for four yvears to introduce ard We cannot survive a
private Dockvard. .I do not know whether the Honourable Member
will make reference to the' discrepancy between the public and.
the private sector levels in wages and salsries like he did in
last vear's budget, the figures have besh mentioned again this
year by the Financiel Secretarv, I tried to give him some-
explsnstion as to the differences last vsar but the faet that
there a?e .differences and we are aust talking about wages, we
are not/talking about conditions of employment, ve are not
talking about an index-linked pension, The Honoursble Member .
in the past has said: “Why should public sector workers have an .-
index-linked pension, why cannot private sector vorkers have
it?" I picked him up on that and asked him hhcthur he meant-
that the ones who have it should not have it or if e was in
fact suggesting that the ones vho have not got it -should ‘get

it end he said no, the ones who have not got it should get it.
Does he honestly think that we havé to wait until the {st Kay

to find out whether there is a private shipyard prepared to
introduce index-linked pensions whith no private shipyard any- .
vhere has got? Is he willing to wait for that and does he

think then that you ‘can have a situation where you have got a
driver in the Naval Base with one set of corditions and one’
wage and a driver in the shipyard which is five yards away
from.him with & different set of conditions amd no irdex-

linked pension and not the same level of’ sick leave and not

the same level of annual leave, completely different working
practices, people” *side by side belonging to the ssme union

and that shipyard cen work, that there is a prospect of
industrial pesce in that situaticn? That the people in one
vould not say, “"I:want what the others have got and I pay the
same union and I want my union to fight it for me", Does eny~-
body really think we need to vait until Way -to find the answer
to those questions? Isn't it obvicus? This is why the Trade
Union Movement is saving that the cormercial operation is a
non~starter because it cannot meet the fundamental criteria
laid down at the beginning by the Trade Unlion Movement when the

. first stoppage was called of Dockvard workers and when ¥r

Fergusson was in Gibraltar and we asgked the Chief Xinidter to
represent our views to Mr Fergusson and I think he saw that
thaet was not an anti-Gibraltar Government demonstration, in
fact, we werevgoing to him as the political figure with the
highest authority in Gibraltar to transmit our views to the
British Government and to lay down what we considered \ere

the only basis upon which it would be acceptable to look'at an
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-alternative to the Naval Dockyerd and it talked about jobs,’
about conditions and about pay. Does anybody reslly think you
can have a situation where what is today 25% of the publie
sector joins the private sector and still maintain the publiec
sector as it 1s? The relativities created by parity are not
something that everybody is overjoyed sbout, Mr Spezker. All
we have to do is look at the saslary scales and grades at the
back- off the Governrent estimates, the estimates we have got in
front of us today, and we will find that there' are perhsps a
school teacher earning £11,000 on the maximum of the scale and
on the other hand the Matron 1s earning £9,800. That does not
mean that this is the right relativity for Gibraltar or for
anyvhere else, what it means is that the Trade Union Movement
fought to establish the parameters for determining relativities
from outside Gibraltar because, in fact before we had that nobody
could see why anybody else deserved more than he did and if you
get into a situation wvhere you are going to have externally
determined relativities, what happens is that everybody tends
to judge the contribution that he is making to society, the
value of his work, more highlv than anybody elses and everybody ,
does it end everybody wants to be the highest.paid, People are
not entirely happy with the system we have today because they
think that they should be getting more than other people dut .
they accept that that 1s a price that has to be paid for the
security and the.stabjility of the present system of wage
negotiation wh:Lch has enabled Gibraltar to, méke substantial - !
progress in improving its standard of living and it has enabled
the Government to plan forward its expenditure since 1978 in a
vay it could never do before, The Govermnent conld never say:
"Well; £1.6m is & notional figure there", 'like it has been able
to do 'now, There is no notional flgure, Once we give up parity
with UX then every union will be watching every other union to
make sure that no other union does better than they do and I can-
assure you, Mr Speaker, that there is no guestion of us going
back.to 1972 and the industrial worker accepting a L4Op increase
and.-eéverybody else getiing and re..aining in the .-salary scales .
they have got end getting a percentege increase related to those,
that will certairly not heppen. If we were not to resist this
move in the Trade Union Movement, if we vere simply to sit back
because We cannot be seen to be antagonising the British Govern~
ment, because we cannoi condenn the things that they do which we
disapprove of, if we were to do that, Mr Speaker, as it appears
to me has been suggested particularly from this side of the
House, then what would hapven vould be what I am predicting, the’
Dockyard would close, a private operator would come in and then
the private operator would find Himself with extreme difficulties
in operating or else everybody else would have to be told that
they eould no longer keep what they have got and they would .try
4o have it end I can see an extremely serious situation arising
for Gibraltar if we fall in the Trade Union Movement in stopping
vhat is being put forward as the alternative solution. The
absence of a Dockrard and a vacuum creates a problem of a loss
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of income and a loss of Jobs, The replacément of the Dockyard .
by a private operator creates as many problems of a different
order, of a different nsture, but I cannot subseribe to the
view that the fsct that there are seven potential cperators
means that if one of those potential operators comes up end
says: "Well, I am prepared to take on the Dockyard for £25m
and make it work and make it breakx even in five vears time",
which is the basis of the Dockyard study, £25rn to cover 1osses
in the first five years with a lot of other coniitions,
presumably, those corditions are not met, -then the bill would
be higher. If the British Governrent 1s prepared to put that
sort of money in, how is it that thev are prepared to do that,
how is it that a Conservative Government that is so sceptical
about lame ducks and about putting public money in setting up

.brivate companies, is prepared to do thgt and not prepared to

keep a "\Iaval Dockyard open even with the Trade Union of fer to
reduce the costs? Why? Is it Just obstinacy on the part of
Mrs ‘Thatcher? Is it that it is not politically possible to -
keep the Gibraltar Dockyard open when' you &re closing Chathan
and Portsmouth? Do Chatham and Portsmouth enjoy the degree of
support from the UK Trade Union Movement and Labour Lovement.
that Gibraltar does? The answeris no, Mr Spesker. The Trade
Unionists in UK, against- perhaps criticis:n from their own
members: but nevertheless publicly have stood up and said that the
case of Gibraltar i3 . in a .category of its own becsuse Gibrsltar
has no dlternatives. It is wrong for the Trade Union Novement
in Gibraltar to critieise the British Govermment when in fact

it is UK unions that are doing it with the support of their Head
Offices? If there is another reason for it, Kr Speaker, if it
is not a guestion of money, if it is a question of breasking the
system of parity and of undermining'Gibraltar's position, then
it mekes sense and is it so unusual that this should be s0?
Isn't it the case that the people in the Fslkland Islands that
gppeared a week ago in a television programme were sgying .
precisely that they find themselves where they find themselves
today because of a consistent policy over the years by the
British Government, by the Foreign Office of making them more
and more dependent on the Argentine Republic or were they being
enti-British in that programme? Let us see vhat hes been -
nappening, Mr Spesker, with aid. In 1981/82, we had no new aid
from the British Government. Last year, in his statement, the
Chief Minister acknovledged the aid that we had received from
the United Kingdom and the sustain and support policy for as
long as the r estrictions continued, Let me say first that as

- far as the GBIP is concerned, the GSIP policy is that the

British Government's obligation to Gibraltsr arises out of the

-fact that Gibraltar is not & self-governing territory, that

éibraltar is a dependent territory as we have been re"l"xded in
the British Nitionality Bill where we are still classified as
a dependent territory and as citizens of a dependent territory
with a right to apply for registration as British Citizens by
virtue'of the fact that we belong to the EEC. If we are a
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dependent territory, Nr Spesker, then as a dependent territory
we are envitled to expect the support of the nation on which
we are theoretically dependent because if we are not getting it
we cease to be a dependent territory irrespective of whether
the restrictidns continue. As far as I am concerned, if the
restrictions imposed an extrs bt.men, then in assessing the
emount of support Gibraltar requires, that has got to be taken
into account., If the removal of the restrictions imposed an
extra burden then in assessing the ald that has got to be
taken into account Just like any area that finds itself under
threat from a natural disaster or for any other reason can
expect the central Government to ‘support. Therefore, our view
and the position that we thirnk the House should take and the
one thet I appeadl Tor unity to the other two political parties,
on, is on a common stand asking -the British Government to stand
by its responsibilities to the people of Gibraliar and to
‘eriticise them publicly when they fail to do it as they are
fail:.n&, Mr Spesker, as they have been failing us for yvears. *
I rembnoer, r Speeker, being told in 1972 and 41973 and 1974
that the Gibraltar Dockyard was being kept open as part of the |
support and sustain policy_but now it is no longer the case
because now they are not closing it because they have given up
the support and sustain policy, they are clos:.ng it now because
they no longer need it, Well, then they did not keep 1t open
before to support end susta:.n us, they kept it open because

they needed it and they have kept it open since 4978, ¥r t

Speaker, »aying UK weges, And if they have been able to keep
it open ar_xd need it and get good work done there-and work of

a sufficiently good quality and if they tell us today, in 1982,
that the cost differential which I have no way of checking, but
they tell us that the cost differential between a G:Lbraltar
Dockyard and a UK Dockyard on the work done is 10%, with UK
wages and with a very substantial number of UK~based workers
vho ere getting 100% over UX weges, they must hzave been getting
2 véry cheap bargain in 1974 when we were getting 55% of UK
wages and they rmust have been getting a very goed deal in 1972
when a craftsman was getting 217 a week, Mr Speaker, and then
they were telling us that they were doing us & fawvour by
keeping it open. They were telling us that they were supvorting
and sustaining us when they were getting work done in Gibraltar
wmch by tbeir owr: admission tod.ay must have been 90% cheaper
than in UX because wages were half end we are.only 10% h:.gher
nowv. So I think, Mr Speaker, that ‘there is austlflcaulon for
feeling anger end resentment about the treatment Gibrealtar is
getting from the British Goverrment, I‘ot\'ithstanding that,
notwithstanding the legitimacy of our resentment, when the
British Government has needed to make use of Gibraltar not only
have the people working there responded rot only has the Trade
Union Yovement said: “"We are not prepared to take advantages

of your weaxness, we are not going to say to you:"look, now
you either give us a commiiment or we black everything in the
‘Dockyard”. "I{e have not said that, we have said: "We will do
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all the work that needs to be done and.ther at the end if we
have to fight you we will fight wou but Tor the momont we zre

on your side, we are not on the Argentiniesn side, we zre on

the side of the British Government and on the cide of the
Falklands although we éo not 1ike any of the things vou are
doing to us, The people outside the Dockyvard, the workers
outside the Dockyard, have volunteered to come in and do the
work in order to accelerate the work the Dockyard needed doing
and wvie have gone to the Generasl Manager and we have told the
General Manager: “We understand the difficulties you have, You
are asking us to get the "Olwen" done as-quickly as. possible
with 211 the commitments that we have got ond we are going %o
try and get it dane as quickxly as poss...ble ard if in.fact the .
"olwen" gets done and you have to teke it out and you have not
got anything else to put in, we would not tske that as an act
of bad faith on your part, we understand thet it would be wrong
to take :ships out of service at this critical time when you need
everything that you can keep at sea", Ve understand 3Britain's -
difficulty and we respond 1o them and we are showing that 1n our-
w:.llingness to sit dovn and try ard find & vay of cutting dov

the cost in the Dockyard but that is not finding an echo, 1.“’
Speaker, that is not finding a response and we cannot keap on
doing that forever more and wait for the place to collapse
around our ears and we are not going to do it and if it is not
possible for Gibreltar's .political forces to act united, then
the Trade Union Movement will act and the GSIP will ident.i‘y
itself with the Trade Union Movement and give it full political
subport. On aid, Mr Speaker, vwhat is the situation that we have
this year and vhat heppened last ysar? Last year the 1981/85
programme did not start which meant that the ald that we got
last year was the aid granted asnd committed to Gibraltar by the
last Labour administiration, by Judith Hart, that 1s the money
that we had last year. This yvear we had,” first cf all, en .
offer of &4m with no indication that uher'e was any restricuion )
on its use and then the restrictions were introduced, after the
projects had been submitted. ‘hat does that mean in practiecal
terms? What are we talking about voting here for money to be
spent for and on behelf of the people of Gibralter? ‘e are
talking sbout a total, Mr Speaker, taking recurrent expenditure
“.and capital works, of £55m and out of that £55m, lr Speaker,
£2,3m constitute aid waich is 4.3%. Of the money we are going
to spend this year L,.3% is British Governmeng money &and 95,7

is our money. inat are we talking sbout sustsin and support?
If that is sustain and support until ths resirictions go, they
might as well keep the % and then we éo not owe them ar\ytlmng.

HON P J ISOLaA:-

If the Honourable Member vill give way. LS, surely, is the
whole of the expenditure including recurrent expenditure, not
development aid? N

N
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HON J BOSSANO: . o

What I am saying is that out of the total money that the
Government will be spending in 1982/83, U is provided by
the British Government.

BON ? J ISOla: . )
If thé Honourasble Member will give way. But,-surely, we have
never acked the British Govemment to support the recurrent
budget which is the major part, have we?

HON J BOSSANO:

The fact 1s that the other side of the Hcuse has neveér wanted
to do it, in fact. Ve on this side have,' It is not -true to
say that we have never wanted it. In fact, one of the things
we included in the last constitutional proposals was precisely
that but what I am saying is that it is realistic and honest
to say to ths people of Gibraltar that the Government of
Gibraltar will be spending in 1982/83 a total of £55m both in °*
the runnirng of existing services and in investment in new-
capital equipment and in new services and out of that total of
£55m, 4.3% of the total money that is going to be spend in the
coming firancial year is going to be provided for by the UK - .
.Government and that 1s the degree of sustain amd support that "
we are getting. That is what I am seying and I think that that
is the reality of the situation, Mr Spesker. In 41972/73, when
I joined the House of. Assembly,.the revised figures of expendi-
ture, and I have takén the revised figures, Mr Speaker, because
£ we look at the ‘back of the estimates we will find that we do
not get a final figure for the development eid, we get an |
estimate and a revised estimate so in order to do a comparison
of. like. with like, I have tsken the revised estimates for all’
the ‘years, since 1972/73 both of development aid and of total
expenditure tsking recurrent and capital works znd I find that
in 1972/73 it was 25.:6% of the total. In.1973/7hL, 23.7%;
1974/75, 2L.S%; 1975/76, 17.5%; 1976/77, 10.L%, I am sure
that it will not have esczped Members that the percentage keeps
on coming down. 8.9%, 4977/78; 7.U%, 1978/79; 8.7%, 1979/80;
1980/81, 11.1%; 5.4% last year and 4,3% this year, the lowest -
figure since I Joined the House of Assemdbly of Britlsh Govern-
ment sssistence to the running of Gibralter. Arnd . whether we
are telking about capitel aid or, recurrent e:penditure, let us
not forget that the decisions,as to’ what goes into: the capital
rogrence or what does not is to*some e xtent ours and there
have been 1tems that used to be included in Public Works
© Anmeally Récurrent which were moved as part of the development
progratme and therefore they were already there so it is
important, I think, to understand because I do not mean we must
give the impression, Mr Speaker, that Gibreltar today is being
heavily subsidised by the British taxpayer, nor should we .
. accept that accusation being levied against us, it is not Just
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_ not true, Nr Speaker. ihat does it mean for the averege men in

the street? ‘/hat can we tell him that he con urnderstand out of
the figures that we are voting in this expenditure estimstec?
Well, the last figures that we have In the ebstract of statis-~
ties show about 410,500 people in full-time emplovment. I would
think it is reasonable to use a round figure for the purpose of
1llustration given that the labour Torce has been shrinking for
the last yéar @nd is continuing to shrink, That we can sav
that the total number of people employed in Gibralter in the
Year 1982/83 would be of the order of 10,000. Those are the
People producing Gibraliar's veszlth and we are spending, t he
Government is spending in providing services for those people
and in investing in future services for those people,. £55m,
£5,500 per head for each one of those workers. Cut of that
24,500 is being paid for by the people who are working them-
selves; ,through taxes, through telephone charges, through
either direct charges for the services they consume or through
a tax on their incomes, £750 is being borrowed by the Govern-
ment on their behalf and vill have to be repaid by them in the
future and 2250 1s the OD4 grant for each one of those 10,000
workers and out of those £250, £160 is still vhat is lelt over
from the 1978/81 programme granted by the last Labour Govern—
ment end only £90 is new money. That, I think, is the stage
at which ve are today and I think that that does not merit
definition or description as a continuation of the policy of
sustain and support. I do not think that in 1982/83, with
those figures, the Gibraltar Government is recelving the level
of sustain and support that they have e very right to expect if
the British Government is to fulfil the pledges that they have
made in the past. At the same time, Mr Speaker, the third
element of, not uncertainty, I am afraid, because it is any-
thing but uncertain, the third element undermining our economy
liké the threat of the Dockyard closure ié, like the de facto
termination of aid is, is the potential frontier opening the
effects of which we do not know but we know one thing, thsat
there will be a dislocation of the economy of Gibraltar, of
that there can be no doubt, because there wvas one when the
frontier closed and there will be one when the frontier opens
because it is natural that there should be because if the

- economy of Gibraltar adapts, if it fails to sdapt then it will

be a disaster but if it does adapt it implies a disalocation,
it implies change, it implies a different way of doing things,
it implies new markets for some business snd the less of
markets for other businesses, competition of a nature that-we
have never faced before in Gibraltar even before the frontier
closed., The Financial and Development Secretary in his ‘vwn
statement made a reference to the poseibility of transport
coming in overland., What could that do to the docks? Could it
mean thdt the docks in Gibraltar could lose so much treffic
that it would Just be impossible to keep them going? Could ve
face even more redundancies than we have had in the last‘year
in the docks? We do not know, Mr Spesker, but it seems to ne
that reading between the lines, from some of the s tdtements
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made by some Meabers on Government benches, 1t seems .to me
that there are those, presumsbly within the Foreign Cffice,
who claim to believe that the frontier opening will replace
the need for essistance from,.the Urnited Kingdom and produce
sufficient income to offset the loss of income from other
sources, Not only is this not true but it is not even certain
that the income that the open frontier could bring in would
offset the income that will be lost becsuse of the open frontier
because they do not necessarily accrue to the same person and
the Govermnment may rind thnat the areas of the econonmy that are
- adversely affected are from a Government point of view revenue
producing areas and the ones that are developed are not
revenue producing areas end there would be a net loss to
Government, Teking the three things together, ¥r Speaker, is
it a question then as the Honoureble and Gallant Major Peliza
has said, that we have to bring this home %o people in the
United l\:.ngdom who are not aware of it and that it -is &
question of an oversight on the part of the British Govermnent,
that the British Government does not know vhet it is doing,
.does not know what it means, does not Xnow its imol:.catlons for
_Gibraltar? Is it that the Gibreltar Governmént has not made
the British Government aware? That the Financisl and Develop- :
‘ment Secretary cannot produce the sort of analysis and even \
better figures than I have access to to back that analysis? . .oe :
Is it not the cese, ¥r Spesker, that before thed eeision was
taken in November to close the Gibraltar Dockyard, the PEIDA '
Study spelling out the consesquences was already in.the hands '
of the British Government? Can I or anybody in this House of
Assembly say anytking to the British Government about' what :
they are doing to the economy of Gibraltar and that they do i
not know airesdy? I would submit, Mr Speaker, that the answers - ’
to thoze gquestions is no, they know what is being done, they .
know the dsnger that it carries and our job is to make. sure- P
that not only do thzy know but that we know what they are doing . i
end we do not intend to let them get away witn it. That is
the political answer on which we shonuld all be unlted. I
know that I have been unavle so far %o ‘persuade other Members
thaet that is the line that should be taken. I can tell Members
that my.view is not a minority view outside the House of . P
Assembly. ' Wot only is it a view that is prevalent in the trade.
union world but it is also a view that is held very sirongly by :
many people outside the trade union world and therefore there i :
will be reslistance to these moves end the resistance, as I see H
t, will come inevitably and initially in the Dock vard itself. H
The passoge of time will bring about e confrontation because
the 3ritish Govemment even at this late stage, e ven after the
Falkland crsis had started, hes given no indications that it is :
willing to even defer the date, Mr Speaker; which is only, in I
fact, glving us a breathing spacé. To defer the date does not
glter any of the conseguences that I have spelt out, it just :
gives us an oprortunity to try and think analytically about - !

what -direction the economy of Gibraltar could take or should :

- take, I do not know whai the Honourable Minister flor Labour =

303~

and Social Security meant vhen he sald int he interchange- tl"at
went on earlier in the House, that we knew wrere we wanted ©
go, when pe had said originaily that we éid rnot know where \.e
were ~roing, I think we do not know vhere we are going ané I
agree entirely withhim and I think that the people outside the
House are not confused, I think they are complacent because
they are not getting a message of Jjust how catastrophic the
situation is, they are not getting that messzze. The messege-

-that they are getting is that somehow, some way, some niracle

will happen at the last minute which will save all our necks,

It is not going to happen, Mr Speeaker, To fight it will

create a lot of chaos and disruption, not to fipght it will
bring about a lot of chaos and disrupiion ard, perhaps, the
only thing in which I am like Mrs Thatcher is that I an not
prepared to go down without a fight and therefore I regret

to say that the fight seems to me to be inevitable li;ce it
seems té-Galtieri on the one hand and lrs Thatcher on the

other. I am-doing something that the oritish Government should
understand because what I sm doing is telling them that the
fleet is on thte way but hoping it will never need to get there
and it will never, need to be used. ‘lell, perhsps it. is &

small fleet but the British one vwas on its vay to being e very
small one, Mr Speaker, the war they were getting rid cf sturf.
I do not-think we have any choice, I think we either accept
defeat or we try .and salvage Gibraltar while there is time to
salvage it, Once the Doexvsrd is closed no pover on earth will
re-open it, once that 1s gone it is gone and it if is gone &and
ir tmre i{s a private operator and if we lose the battle, it -
will not meaen that Gibraltar will sink into the Kediterranean,
it will mean a different Gibraltar, that is what it means, for.,
which we are not prepared and for which the people: outside are ,
not prepared endé there is no indication that people are being * -~
made conscious of the magnitude of the change that is req_aired
of them and there *is no indication in these estir:.-tes, ‘e

.Spesker, This is not the estimates for a Gibraltar wi thout the
- Dockyard, this is & continuation of the way of doing things and

of running things that we have had in Gibraltar so far ard
which the people want to carry on, let us be clear about that, -
the people 4o not want to change from what they have got, they
live well, they live happily and secure and they went to keep
it for them and this is why the Trade Union Movement is trving
to keep the MNaval Dockyard because that 1s an essentisl parit of
it. The Honourable and Gallant Major Peliza last yeasr pointed
this out before the Defence Yhite Paper, vhen he spoke of how
happy he was gbout the fact that Gibraltar's importance as a
Kaval Base end its.continued use in the Dockyard was thi
lynchpin of our econemy, Clearly, that was true laest vear, is
true this year and will be true in 41983, that is why we cannot
afford to do without it, Xr Speaker, it is not a question of
building hotels to substitute for the Dockyard. The nature of
our economy .would be transformed beyond anything we have.-
experienced so far. The transition from the system.from before
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_parity to the svstem of the introduction cf parity in 1978

- was a minor change cor'pa"ed to this. We already have a-
situation, Mr Sopeaker, where we have got ircreasing unemploy-
nent on the one hand and a queue of people wanting to import
labour on the.other. Does anvbody honestly think that if the
rrontier had opened on the 20th of this month or if it opens
on the 25th of June that would do anything other than draw .
any labour from outside, they have very little contact with
the realitles of the labour market of Gibraltar if they think
that. The reality is thaet ever since it looked as if there
was .going to be an open frontier, there has heen a constant-
flow of workers from the other side wanting to get their foot
in first in the door, Mr Speaker, coming in to set themselves

.up to make the necessary contact to find jobs, They have come .

locking to me to help them and I have told them t hat they have
obviously been nisdirected bedause the last person they should
be .coming to should be me, I am the one who is saying that in
fact we cannot afford to loosen the quota in any way otherwise
we will find ourselves on top of all the ‘other things that I
have been saying with a .situation of increasing waves of school
leavers with no Jjobs to go to. I have mentioned this before
vhen we discussed .training, when we discussed the provision
that the Government is making inthe Training Centre. The
order of, commitment to training that is required is far in
excess of anything.we have tried before if we are going:to
contain this problem, We are not even touching the surface of’
it, ¥r Speaker, There is no way that somébody with-2,000
unemployed ‘carpenters.’in La Linea, is going to take somebod,v *
with one. yéar's training from the Training Centre snd train
him for: three years before he can start doing any jobs as a
caipenter, there is no way, no employer would do it. Already
we have gituations in Gibraliar where there are people with
contracts stipulating in Gibraltar vhere there are people with
contracts, stipulating one wage and working for less than that
contract and it can be put right because the law has been
broken but then the person concerned that has come- fbr advice
‘8ays: “Alright, but can you gusrantee me that I won't get the -
sack because If I em going to get the sack for complaining
ebout béing underpaid then I would rather work and be under-
paid", That i{s already happening today, Mr Spesker, and I
know wvhere it is happening.and I do not know how to solve it.
These sort of problems people in the Foreign Off‘ice may not

be awarect but they have got to be made aware, Ve are facing
an extremely serious situation and as far zs I am concernad
the Governrent has done the only “thing it can do, try and keep
the status quo but that is all, ifThe budget is not the answer
to the problem. All that these estimates do is effectively
to repeat the exercise of Government expenditure in the last
12 months over the next 12 months. I think that the serious~
‘ness of the situation facing Gibraltar is sich that it will
come down on top of us whether we acknowledge it at this stage
or we do not. There is an irevitability about this thing and
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one can see it geiting nearer and nearer gnd 1t will be, as
I see it at.the moment, Nr Speaker, it will be the Trade
Union Novement that %will be at the forcfront of fighting
this battle and not, in fact, the political leaders or the
House of Assembly. I am sorry that in a sifuation as serious
ard with a background like this so much time has been spent in
this House, I think discussing, quite frankiy, trivielities.
Whether the cleaners spend an hour and a half or four hours in
cleaning the classroom is irrelevant when what is at danger is
whether we are going to have any money to provide clas.,"oo...s or
pay teachers or have schools and it is of that order the
problem that we are facing, the entire public sector is put at
risk end the whole system of social services and of Government
is put at risk., When everything is alright then we may have

to go into a debate about whether the Government or the people
in Oppogition would in Government do something else, I éo not
think this is the time or the occasion to go into a debate of
that nature and therefore I am confining myself, Mr Spesker,
to what I think {o be the real serious cha‘lle-nge facing
Gibraltar and vhich I think we are failing ta rise to.’

The House recessed at 5,00 pm.
The House resumed at 5. 20 pm, . 0
HON P J ISOIA:

Mr Spesker, I have pleasure in winding up thie debate on
behalf of the Party I have the honour to lead, I am sorry !
that the spéaker who preceeded me, the Honourasble ¥r Bosseano,
thought that I was being a little sensitive in insisting on
winding up on behalf of this side of the,House. I am sorry,
too, that he was under the impression that he had successfully
e€stablished +the practice under:which he should enjoy the .
privileged position of being the speaker who passes judgement
on my party and on the Government, and there it is and that is
final, Well, that is something that we cennot accept because
from our exper*ence in the last two years, ani this has been
repeated this year, the Honourable lr Bossano seems to pay far

o more attention to what 1s said on this side of the House than

wvhat Lis said on the other side of the Eouse. It is not alvays
clear with us where he stands in the politicel field in
Gibraltar, \Whether he has an unholy alliance going that we
know nothing about or whether he reckons thet we present a
much grester threat to his ambitions than the perty opposite.
I am sure the party opposite wouldn't agree with that J:\.’Lther.

. I hope the Honourable Kembers opposite will forgive me i# 1

do ‘say a few things or, verhaps, treat his particular speech
with more care ard analysis than perhaps scme of the others,
I don't think the House wants to be here all night. XNr
Spesker, let me tell the Honourable Member why my party -
decided that I should be the last speaker on the Opposition
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bpnch ard vhy we "insizt in ma_“talning that positicn. I am not
going to remind the Honourable Nr Bossanc thai on the single
ocecasion that he was Leader of tbe Opposition, he was accused

of ieading hils troops from the rear by the Zonourable Financial

and Development Secretary, and that he then threw that at me
in the Budget of 1980, and in 1984 I spokxe before him. Why did

I speakX before him in 1981? I think I cen say. The reason for

it was that there was not a comprehensive statiment made .of ny

perty's volicy and it would have seemed a bit odd if the Leader

of the Crposition dién't make, cr there wasn't a statement of
comprehensive policy made on behalf of the official Opgosition,
On the other hand, it is quite obvious in the way we conduct
our affairs, that there is a nsed for a spesker to start snd
one to end on behalf of the Opposition, We took the yiew on
behalf of the 039081tlcn as is done in England I might say on
a great number of occasions but that neverthéless there was a
need to put forward Oppositicn policy to the House at an early
stage and that is wiy, ¥r Speaker,.that ny Honcurable Friend, '
¥Xr» Restano, gave the Cpposition policy on the estimates ol

expenditure and revenue for 1982/83 so that Honourable Members, .

including the Honoursstle ¥r Bossano, should have the benefit
of that policy statement at as early a stage in ths dehatd as

rossible, and we produced a statemant from my Honourable Friend

which was longer, ¥r Speaker, we don't necessarily claim
greater guality as a resu1t bLt it was longer than the speech-
made by the Honourable 1:‘j.nanc:ia". and Developrent Seeretary and
the speech of the Honcurable and Leerned Chief Minister, so
the House ‘can be in no doubt and the people of Gibraltar can

be in no doubt of where we stand on theestimates of expenditure

for 1982/83. 1In these circumstences, we saw no gocd reason
why the Honourable Mr 3ossano, should feel he was entitled to
have tnhne privileged position of being the last speakxer on the
Coposition benches, and that has therefore ceased this year
and ,this practice will cont inue ‘becsuse, I am entitled, the
Denocratic Party of British Gioraltar is entitled to answer
.the Honourable Member if he says anything that affects our
volicy, and by the time he spesks, he has heard 5 members of
By party giving the views of the varty and I think it is not
immecdest of us to Xeep one.speaker back to deel with sny
genuine points that he may rsise with regerd to our party
policy. So I am sure he will agree, on reflection, that this
is a far more sensible and democratic manner of dealing with
the serious question of the estimetes of erpenditure and
revenue in eny particular year anhd one likely, I think to
satisfy all sldes of the House more than the position that we
had heretofore under which the Honourgble Member was free to
criticice ard atiack without an answer and that we are right
in thet position snd I think it is perfectly reasonable that
" we should do so. 3ut, in order that he should have no ‘doubts
+ about what the DPR3 stands for, we gave him a copy of our

© policy statement so he had the oprortunity to rezd it over—
night, digest it, and I think If he had done, ke would have
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seen there.was more in it than jus? eriticism of whether
cleaners clean the schools properly or not. That was one
of the things in it but there were & lot of other things.
Twenty seven pages contained & 1ot of other meat which he
didn't bother to deal with. No, ¥r Speeker, ny ‘Honourable
Friend, much as I would liYe him to, is not shadowing the
Honourable and Learned Chie inister, that is my Job and
Ty responsibility and one which I will carry out &3 well as
I can., lr Spesker, the Honourable lerver, some phrases that
he mentioned, snd 1I'11 édeal with him first, if I msay, because
is speech will be fresh in the minds of all of us here and
some of his phrases I think €0 require a litile exawination.
One of the first phrases of the Honoureble Xember wes that
his reaction to the debate 1s one of dispair at the leadership
of the House. I presume that when he talked of the leadership
of the House he was not referring merely to the Honourable and
Learnud'Chief Minister. I took it alsc as Joinirg the
official opposition with the Chief Minister as well becauss T
think he has a curious habit of trying tc meke out to the

public in general that he is the only one who stands up for

Gibraltar and that all the rest of us ere Jjust minions. There
are varicus articles that have come out in “The People” end I
think -he has more or less told us that the Chiel Minister and
myself are juat about to sell Gibrgltar dovn the river snd do
everything we are told by the British Government and he is

the only man who stands up for the rights-of the neople of .
Gibraltar. Well, of course, we disagree with that and we

hope that the majority of the people of Gibratlar also disagree

with it. We have a different approach, it is tre, Ur Bossanc

tends to look at everything as black or white. II we think!
sonething is black he will say it is white and if we .think
something is white he will say 1t is black, and I think 4t is
time that .the Honourable lember realised’that nis threats and
that what he will -do, or what his Union would do, or wha%
eéverybody else will do, and if you don't toe the-line you will
be in trouble, just fall on deaf ears as Tar &s this side of’
the House 1s concerned. We belleve that the people of

‘Gibraltsr are sensible. We believe that the people of

Gibraltar know vhat they want and know vhere they are going,
and it is for us in the Democratic Party of Eritish Gibraltar,
and my Honourable Friends opposite, and the Honoursble Xerber
hinself, to provide the responsible leadeprship that the .
people of Gibraltar require and to provide ii, Y¥r Spezker, in
times of real crisis and not to lose our nerve. I will ‘sgree
with the Honourable Menber that we are livirg in tixes of real
crisis. and in times of a crisis that has been possibly\made
worse by recent cvents in the Falklend Islands. It has
created more concern and more problers for the people of
Gibraltar. We are very conscious of that and we have measured
our words very csrefully in our policy statement especially on
the issue of the Dockyard. Ve'feel jusi as strongly as\ the
Honourable lMember does on the seriousness For the economy of
the Dockyard closure. We feel Just as atrongly as the
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~ Honoura¥le Merber does on the need to keep the Dockyard going'

if possible, . But we are equally conscious of the fact, that
Gitraltar cannot be the finsl arbiier of thai decision.
Gibraltar cannot decide British defence policy, cannot change
that defence policy on its own. Gibraltar cannot deteraine
and ceclde finally British foreign policy. That is a matter’
for the democratically elected Government of the United King-
dor and that is a fact that the Honourable Member seems to
ignore -when he tries to raise passions among people on the:
issues that face Gibraltar today. It is quite clear to me,

. Trom his speech, that the Honourable lMember is convinced of

three things, and he said it, innuendo and then the accusation.
Ve said the insinuation, he says: "No, it is not an insinua-
tion, it is an accusation', The accusation, he says, is that .
it would be wrong to look at the decision of the Dockyard
closure ocutside the ambit of British defence policy,.that is
what we sald, and to insinuate that the Dockyard closure is

a deliberate British Government move to undermine the will

end determination of the people of Gibraltar to remain British.
He said&"™hat is not an insinuation, that is en.accusation. We
of the GSLP say that the closure of the Dockyard 1ls a deliberats

‘meve on the part of the British Government to. sell Glbraltar

-

down the river.)' Nothing .to -do with defence policy at all., We

‘reject that, I tell him. We reject it absolutely, because if .

we dién't reject 1t, Ur Spesker, we wuld have resigned from

- this House.  Secondly, he talks of the effective termination

of Development Aid. That is the accusation there again to
unéermire, I will deal with that in a minute. And then he
said, the implementation of the Lisbon Agreement, Those three
tnings, he says,’ convirce him, perhaps 1t is because of the

‘phoBia he has about Hrs Thatcher. I won't talk to him Mr

Speaker, of the vhobia I now have of Mr Wedgwood Benn, who if

. he had been Prime Uinister of the United Xingdom today would

have sold the Falkland Islanders down the river and sold us

- .afterwards. Suggesting that they should go to the Unlted
- Nations to settle 1t knowing full well that there is a resolu-

tion of the General Assembly in the United Nations that says .

- that the Falkland Islands sre part of Argentina and there is

another resolution that says Gibraltar is part of ,Spain. But
we musn‘'t .have these phoblas, Mr Speaker, we musn't have these
phobias because if we had them they colour our judgement.
There 1s a Government in the United Kingdom representing the
people of the United Kingdom and that is the.Government that:
we have to deal with, and whether it is labour or whether it
is conservative or whether it ls communist we have o maintain
friendly reletiorns with that Government. I notice the
Honoursble Member mentioned Deveélopment Aid 1978/81, that was
given by Mrs Judith Hart, as if to say: "There you are, that
was a Labour Governnent that gave it", But we Nave had
Development Aid over the years from Conservative. Governments
and Labour Governments. The colour of the Goverrnment has not
affected, in my view, the sort of Development Aid we have got.
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Now it does, but not because or Gibraltar, and this is what my
Honourable Friend doesn't recotnise, not becsuse of Gibraltar,
but because of the economic policy thst that Governxent is
following, that it believes in.

HON A J CANEPA:

If the Honourable Member will glve way. 'Partly because of -
Gibraltar because they say that we are too well off in
Gibraltar.

HON P J ISOLA:

I will come to that in a minute and I will say why we sre too
well off, %oo, that is the responsibility over there and I

will talk about that in a minute. They have & new econcric
policy.! My Honmourable Friend talked about policies, he is

the economist, and yet he is propounding policies, Nr Spesker,
as of right that ignore entirely the worlé economic situation,
HEe has .been praising the Honourable Firancial &nd Development
Secretary forf his contribution and for his clarity and so forth..
My Honourable snd Gallant Friend wasn't so praising 'end I hope
the Honoursble Financial Secretary dién't take his remarks too
seriously because we think he does try and keep out of the
political arena, but my Honourable:Friend, ¥r Bossano, was
praising him for his plcture and part of this plcture was the
world recession, the economic facts of life as they are
hitting, fortunately not yet Glbraltar, but they are hitting .
Britain, America, and all ‘the modern industrial nations. This
1s one of the economic facts of 1life which I wuld have thought
an economist would have. recognised in plaming what he should
do about.lt or how should Gibresltar be affected. But, Mr

" Spesaker, I see a very big danger in the policy and in the

attitude of the Honourable llember and I hope he will draw away
from the brink. The big danger that I see is that the

. ‘Honourable Member, having started from the premize that

Gibraltar 1s bound to be betrayed, ithat the whole of ihe
scheme 1s to make Gibraltar part of Spain and for the British
Government to ditch Gibraltar as a nuisance, having made up
his mind on that point, knowing the way his mind werks, the
logical nature. of his arguments, we are always very impressed
with his logic in this House, it means only one thing to me =
British get out, That is, to me, clesr, the direction in
which the Honourable Nember is, perhaps unwittingly, but
heading the péople of Gibralter for. Confrontation of the
worse kind possible and unforitunately, Nr Speaker, we gre

not as bilg as the Argentine, confrontation vhich we lose if
we are unreasonable in the way we confront and in the way that
we fight and in the result that we demand.: Confrontation that
we will lose. I am surprised that the Honourable Member
speaks in the way he does unless he is convinced that he must
do a deal with some other country or something becazuse he
knows more than anybody else the facts of life in the world
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today. Ee reaés the newspapers, he resds the Financial Times,
doesn't he? He reads The Times, he/reads The Guardian, he
reads every paper as far as I can s@e and ve read his papers.
e krows the way the world is thinking, he knows the way
attitudes have changed since the good old ‘days of 1950's and
1560's, and we have to recognise that and fit in and although
we will criticise the British Government ourselves, we will
have questiion marks in our mirds about certain things, we will
be worried about other things, despite all that, in our own
minds we must decide whether we believe that despite all these
vroblems, by and lerge, the British Government ard the British
people are with Gibraltar and resvect the engagement they have
entered into with Gibraltar. If we believe that, we can fight
them as friends, whatever you like. But if we don't believe
it, then it is a very different situetion, Mr Spezker, and I am
concerped that the Honourable Merber doesn't believe -it. 4nd
I will tell you why as well, because I have spoken to corres-*
pondents who have spoken to the Honourable Member and they
héve told me what the Honourable lMember has said to them. He
has talked to them about an independent Gibraltar,. I know, all
sorts of theories which are very good for the newspapers. He

‘will have them all around him every day, I can asure him, Soms ’

novel idea. Listening to me, always saying the same thing,
first pariy objective "AY, second party objective "B%, and I . .
don't move from that. They are not interested.in that. They
are interested in something new, so they come to my Honoureble .
rriend amnd ,0f course he gets the publicity, he gets the
reported disruption in Gibraltar, and everything else, ¥hether
hat eventually does Gibraltar any good I don't know, and I
would like the Honourable Member to sericusly consider that
altnough in Gibraliar he mey wield great power, maybe he
doesn't, but although in Gibraltar-he may wield great power,
that 1s peanuts, peanuts, when you are talking with a United
Kirgdom or any other country in Europe. It is peamuts, it is
sheer suburbia, not even suburbia, it is village cricket. This
is what the Honourable Member should remember because he does
lead a.great section of the population of Gibraltar. A lot of
people in the Trade Union Movement look to him to leadership
and for gdvice and a lot of them will f6llow what he says so
he ought te think before he talks and follow the logical cone
sequences of his thought and see whether those people at. the
end of the day will thank him for that. That is what I think.
every politician has to think about. Ve don't think about
being popular todey and say what people went us to sdy and then
not face the consequences. We in the Democratic Parity of
British Glbraltar believe very sincerely that the British
Government hes given an assurance that it will seek an alter-
native way of discharging 1ts obligations to the people of

. Glbraltar, and one of them 1s, as we know, and we don't like,

because we are not sure, there are other problems, the .
Honoureble Kember has pointed out a lot of them, one of thenm
is & commercial dockyard in the Dockyard, One thing is clear
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to my mind, and I am sure that must be -the wiew of all Honourable
Members, &nd that is that the British Government will not juss
close the Dockyaré and say : "Beng gces 25% of your economy". I

don't think they will do that, I don't believe they will do it

unless, of course, we in Gitraltar Jjust refused any help that was
offered, just refused everything and éidn't lock at anythirg and
said: "Get stuffed, we don’'t want any of this, you jolly well
keep the Dockyard going or if not fsce the consequences", and’'Il
Just fesr that in that situation we might be fscing the conse-
quences and not them. We believe that, we believe that it must
be an alternative viable economy. We must be satisfied on that,
I know there is this PEIDA report, we've all resd it and we are
all very ¢oncerned sbout it. Now there is another.one golng
round, I believe, which we are going to hear about at the middle
of this month., On the question of the Dockyard the British

. Government are going to weit the submission of the seven tenders

or whatever number it will be, end of May. Then it is goirg to
be looked at, then-it has got to be seen vhether it is viable,
The proposals have got to be studied by the British and the

We sald in cur stetement that we would
hope that elected Members would be invited to pariicipate in -
that becausé the Secisions that are made will affect Gibralisr
for many years, if -any sre made, ¥We are keeping cur options

open but we are not closing all doors. We don't think it is
reasonable, we don't think it.is right, end we don't think any-
body in .England would consider it to be reasonsble or right. I
must remind the Honourable liember on this point, when I had the
honour and the Chief Minister was there, too, himself, to e
invited to lunch with Mr Bossano's Head Office, with lir Moss
Evanss he said, send I fixed that in my mind, he said to the '
Honourable Mr Bossano when he was talking of .whet could be done *
and disruption snd so forth and to change the .British Govern=~
ment's views, he said: "Let me be the Devil's Advocate,. X
Bossano. Do you think you have the political muscle.in Gibraltar?
Do you seriously think you have the political muscle, or

_Gibraltar has the political muscle to change the British Govern=—

ment's decision when we have not been sble to do it in England?"
And that is one of the questions. I believe that the lember of
Parliament, the British/Gibraltar group, will make sure or will
fight that we get & decent deal. I think they will fight to
keep the Dockyard open so that Britain can discharge its respon=
sibilities -to Glbraltar if there is no viable alternative and
they are satisfied that there is no viable alternative econony.
Yhat I believe they will not do is to fly in the face of facts,
fly in the face of advice on the matter that the alternative
economy or whatever it is, is reasonable sné so forth. \ye
don't lnow yet what it is going to be. I think they would help
us then, They will-help us to get the support thst we require
to change our economy if that becomes finally necessary. 4nd I
think that we must keep our options open. ITf we have to die,
Mr Speaker, we have to dle, and we can fight dying, we can Jump
off the end of Buropa Point. But if we dan't have to die, Xr
Speaker, why on earth should we die? Ve will not be a pariy to
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suicide., If the Honburable Member wants to lead everybcdy over
the cliff, well, it is his privilege. ¥y own feeling 'is that
if he 1s not careful he will be bushed off the cliff, I don't
think people will follow him,I won't use the word reasonable,we
have to be realistic, we know what Gibraltar reeds, we know
shat we have to right for and our best chance of getting it,
Mr Speaker, 1is by a urited *ront. Does the Eonourable lember
think he has got any hope in heaven of achieving anything
except martyrdom if he isolates himself from the political
force in Gibraltar, from other political parties, and goes his
owvn way? Does he think that does & service to the welfare of
his mexbers and of the Gibraltar population? Does he think
that he can chenge an agreement made between the Gibraltar -
‘Government ané the British Government and possibly supported
by us, I don't know, we are looking ahead. -That he tan stand
in the wey? Ee is living in cuckooland, lir Spesker, if he
feels that, But it would be a tragedy for Gibraltar if the
elected Nembers of the House on this issue, as in the issue of
Spain, as in every big issue that affects us, we are not able
to make a united stand. We would certainly go as far as we
can on this. I what comes out of a wash is not satisfactory,
‘we will fight. If the British Government is offering us pea=
‘nuts or what 1s going to happen puts Gibraltar at risk then' .
we might Join in this suicidal march because we are all -
fighting for the same thing: the survival of.Gibraliar and of
its economy. Mr Speaker, I was disappointed, although don't . '
get me wrong, I esgree with a lot that was said; but I was
diseppointed with the measure of British Government Aid to . .
Gibraltar, wiih the way i1t has been dealt with by my Honourable
. Friend.” I agree completely with him that at the moment they
are failing in thelr commitments at this point of time. to the
people of Glbraltar to sustain and support them. I have heard
the Minister. for Economic Development, I know the problems.
that the.Government has on this., I say possibly let us give
the benefit of the doubt, possibly, the right time to decide
the whole question of Gibraltar aid is when a decision is made
on the Dockyard, possibly, there is somethlng to be said for
that, Let us look at both sides, Then we will give you the
Dodkyard, we will give you the assistance necessary for thé
commerclal: dockyard but as-that will not be enocugh to sustain
the economy in the present form, then we will also give you
aid for supplementary economic activity. Possibly there 1is |
something to be gsaid for that, I would not condemn them out-
right for that. But I recognise the very real &ifficulty that
they have put the Gibraltar Government in and through the
Gibraltar Government the people?of Gibraltar, in the develop~ -
* ment programme. But I think, Mr Speeker, that as far as past
developments is concerned, the British Government has been
there with support and austenance when it has been reguired.
The British Govermment has supported and sustained Glbraltar
in a very big way since the frontier restrictions commenced. The
" way the Honourable lember puts the flgures-is, I am afraid,
very misleading, and he should know better being an economist, *
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'HON A J CANEPA: .

very misleading. Because, you see, Ur Speaker, the sreueﬁt
Government, and this is vhere I wazs talxing about Tevelopment
Ald end where we think there has been some cdiiference, Lue
policy of the GLP/AACR, over the years, as I understend it,

and it is for the Chief 1iniste“ to explain it, not for re,
has been really: ."We édon't want from Britain any more-zid than
we need, We want to get on our own two Teet. Ve as¥ked for.
aid on the current budget when 1t was really necessary but ncw
we don't need it and we want just aid on the cepital budget",
and that is what they have got every time, I believe, in a
satisfactory manner to them as fer as capitel is concerned, and
I believe in a satlsfactorJ manner to us, as far as capltsal is
concerned, and to their present problems todsy. We, in one
budget, I think, when we had quite a big set-to with the
Government, we belleved that it wes wrong, snd we sald this,
we may,be wrong, but this has been our view, that the pcople
of Gibtaltar are overtaxed and thait therefore the Britizh
Government in thé situation Gibraltar was in shoulé have given
eid towards the recurrent budget. The Government dién't want
i1t because this would have made us subject more to YH‘tchell
etc., but we thought we should because of the position ol
Gibraltar, but the Government didn't and they never went for
current aid, really, except I think, to do with television.

Rl [

The Government ‘asked for specific items End it was turned dowvn
by Nrs Thatcher's Government. .

HON"P J ISOLA:
That is right, that was done, I think in 1979/80 that was

done then. The economy was nevertheless, through overtaxation,
as we say here, i1t was built up to the extent that the Finan-

1

“cisl #&nd Development Secretary cannot hide his .satisfaction at
' the surplus balance Gibraltar has and at the surplus we will

have next year and I am not surprised, although I don't sagree,
in those circumstances' that the British Government to a certsin
extent, especially with the way they are thinking not just with
us but with their own people in England says that in Gibraltar
we are very well off. I am not surprised that that argument

is put forward, I don't think 1t is true, I don't think it is
correct, but I am not surprised it is put forward. But

I am surprised that the Honourable lembter should think thet
sustaln and support mesns that they have to pay our eleciricity
bills and our water bills and we can do awey with tex \and so
forth because the recurrent budget, Nr Speakxer, Jou are talking
of £2im of income tax, you are talXing of . £7m or £&a of import
duty, that is £29m, and you are talking in the Lfunded services
of revenue, I don't know, £4m or £5m, whatever it is.. Our
budget is mainly from this sort of taxation which is paid in
England and is paid everywhere. Is the Honourable Hember
saying to the Fouae and to thepublic by putting the picture
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of the percentages. the wey he has placed 1t, that in Gibraltar
we should not vey income tax, end'we should not pay Jor water?
He might get my support on this but he wouldn't get away with
it of course., You see, Mr Speaker, the way ne has put the
percentages, ol course they lookx low to the average person who
sees it., I mean, even in 1972, 25% of the total budget, people
might say: "Well, that is not s0 much,” but of course it was a
hell of a lot, Mr Speesker, unless the Honourable Member feels
that they should pay for our water, electricity and taxes. |

HON J BOSSANO:

Xr Spesker, the Honcurable Member knows very well that.I have
not sald we shouldn't pay tex or anything else, What I have
said, in fact, is that the &id given to Gibraltar has been
Gizinishing in real terms and that is shown clearly,.- And if
we had £2m of aid in 1972 and we had £2m of aid in 1982, then;
clearly, the 2id in 1982 is not the same as the aid in 1972,
and a realistic way of assessing the importance of the aid is
the extent to which we are paying ourselves for what we are-
consuming and the extent to which we are being subsidised, if
you like, Dy the ceniral Government end I csn assure the
‘Honourable Member, 1f he cares to find out from his Friend and
Collezgue, the Eonourable and Gellant Member who lives in UK, -.
that. any Local Authority gets far greater a proportion of its

local expenses met by the central government than we do in L

Gibraltar,_
HON P J ISOLA:

Y¥r Spezker, central government happens to be what we are in
here, not the United Kingdom, and ‘the Municipal Services are,
in fact; subsidised by the central government but what the
Honourable Member doesn't realise that the policy of support
and sustain must surely have a qualification ~ to the extent
necessery. - If the economy of Gibraltar is brought up, be it
by more taxatlon, by more electricity charges, by more receipis-
from income as a result of higher taxes and so forth, it is.
not argued seriously by the Honourable Lember that Britain
should 8till give more money. I know that this is an argument
every time, it is a matter for argument whether we are getting
enough support and sustain or not, but it is & matiter of
Judgement, British Government Judgement, Gibraltar Government,
our judgement and the Honourabtle lember's judgement. Buf what
- I think is entirely wrong is to give the impression that we.
ere belng ditched by the British*CGovernment. I think that is
wrong. I think we have been let down this year, I think the
Eritish:Government havinz hit Gibreitar the blow of morsale,
at the moment 1t is Just a blow of morale, if it carries oh it
could be a morial blow, the Dockyard. But having hit the
people of Gibrsltar with a blow of.morale of the closure of
the Dockyard, the unexpected snd sudéen announcement, I think
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the British Government should have helped the Gitraltar Govern-~
ment at that time with aid. It did give £im, 1t is true, but -

“then it didn't allow it to be spent the way the Gibraltar

Government wanted it to be spent, but this is happening all tne
time and this doesn't mean that we are being betrayed, this is
the run of politics between Gibraltar and London, Civil )
Servants in London and Civil Servants in Gibraltar, Vinisters
and so forth. I don't give any particular thing on that, kr-
Speaker.- what I think is important, Kr Speaker, 1s the
attitudes of politicsl parties and members, and I have been
very, very alarmed, and I don't miné saying it, very alarmed
and very disappointed with the road along which the Honourable
Member is travelling. If he travelled along it on his ovn 1t
wouldn't worry me so much, what worries me is that he is goirng
to tske a lot of people with him snd what the result of that

is going to be only history will tell. Having said that, Kr
Speaker;, I expressed at a very early stage in the Governor's
committee, the view, which the Honourable Member has also sald.
here, that 1t seems to be very difficult how you are going to
have a naval base and an eir base in Gibraltar and psart of the
Dockysrd so.close to the Naval Base as a commercial yard. I.
gee the real sericus practical problems in that, I don't mind
saying 1t, I do see them, and I suggest that the easiest way
must surely be, keep the Dockyard goinz. This seems to me the
simple way. But, apperently, at the moment, it is not to be.
At the.moment it is not to be and we are Tfaced with. that
situation and we want en answer to.that situation. You either
keep the Dockyard open or you give us a viable slternative for.
the economy that meets the fears and the aspirations of the
people of Gibraltar.' I think thet that is a stand that is
likely to command support where 1t is necessary, in London,
because then the people of Gibraltar are beilng reasonable, are
fighting for what is theirs. I agree there is a big .difference
between Portsmouth and Chathem &nd Gibraltsr, The people of
Portsmeuth and Chatham can look for jobs elsevwhere if they are
supported by supplementary benefits, i1f the whole of the United
Kingdom is supporting them, here in Gibraltar it will be very
few people and it would put an impossible burden on our
economy. We all kxnow that and I think that is resdily under-
stood in England and I think it is understood by the British
Government as well., But I don't believe, Mr Speaker, that we
can look at the Dockyard closure as being outside the-ambit

of defence policy. It ceme in & Wnite Paper, other dockysrds
were affected, and I must tell the Honourable Memfer this,
that certainly Members of Parliament I have met 'found it very
difficult to accept that Gibraltar should stay open ang Ports-
mouth and Chatham ‘closed, That is another reality feel we
have to face. I am glad to hear that the Trade Union liovement

Jat this stage, in England, recognises the specisl position of

Gibraltar and I only wish the British Government also did,
But I must tell him that certainly Nembers of Parliament that
I have met have come up with that reaction., The EHonourable
Member ‘referred to the letier of the Prime Xinister of the

.
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16%th of April. . Unfortunately, I don't krnow when thet arrived
in Gibraliar. It was made public, I think, in "The .People”
today. Unfortunately, letters like that, I would have thought,
would have been important to let people have, specially those
vho are concerned in the struggle but, anyway, we all get "The -
Poeple" so0 we read 1t there, and we got it free today which is
a bonus for us. I am not surprised with the letter of Mrs
Thatcher, I am not surprised that she would write that letter.
We haven't seen the contents, all I can refer to is the report ’
in "The People" of 1it, but she refers there to the target date,
talks of the target date, that is what they told us in ZLondon,
the ‘target date, There was &n element of flexibility in that
in London, I went esway with that impression myself. And then
it goes on to suggest the British Government decision to close
the Dockyard or that it can be deferred, to make that assump~
tlon, would be wrong and that'we know, that is what 4hey have
gaid. Whether the Falkland Islands crisis chenges that
position or not we can only hope and pray, that the defence
sltuation will be reviewed considerably and having regard to
_the obvious stirategic importance of Gibraltar in the whole |,
operation and in any similar operation not just in the South -

Atlantic but anywhere else, that perhaps the British Government, © |

having seen the tenders, for example, of May 31st, having seen -
the problems ‘that may bring snd having seen the economic
reports that have been made gbout Gibraliar, that they may say:
"Look, as Tar as &idbraltar is concderned, this seems to be the'
anawer”, or they may not. Ve just have to walt and see.

HON J BOSSANO:

I

¥r Speaker, may I. ask the Honourable Member perhaps to clarify
something for me. I would ask him first does he sccept, in
fact, that the true situation is that the British Government
has answered to the memorandum that we submitted asking for
deferment, that the closure date camnot be deferred and that
the flexibility which he mentions is a flexibility in terms of
‘the month in 1983 being suitable or unsuitable ‘for a potential
operator and is the policy of his party that we should wait
and see what the operator hds to offer and if it is not
acceptable, I am not quite sure to whom, to him, or to the
British Government, or to the Trade Union Movement, then we.
Tight, or we accept whatever the consequences may be? T¥hat do
we do then? . ’ .

"EON P 7 ISOLA: R

ry

The policy of my party is quite clear, Mr Speaker, I have said .
and I repeat it for his benefit, that the impression I got at
the meeting in Londen was that there was a flexibility in
deferment. That 1s the irmpression I got and that is what the

- memorandum was asking for. I equally got the impression that .
the poliey of closure was irreversible, yes, that the intention
wag to close, and I also got the impression, very firm impre=-
ssion as well, that the British Government recognised the

‘r

7.

problems of Gibraltar and that they had to get in an alterna-
tive to the Dockyard and thet haé to be agreed, The reason
why I say we have to wait is because until pecple have
tendered and shown their interest and we .know what they are
going to do, until there has been this further report sbout
supplementary economic activity and until all that has been
studled and we have been told there is an economic answer,
there an economic alternative, until we know that there is
very little we can do. That is what I believe, that there

is very little we can do. 4nd I don't believe that the
British Government is going to close the-Dockyard as the
Honourable Member seems to tell.everybody come March, 1983,
everybody receives redundancy notices and 25% of the working
population becomes unemgloyed. I don't believe they are
going to do that. I don't belleve that is going to happen.
But tell people that is vhat is going to happen and of course
they gre prepared to fight, of course they sre prepared to
shout and scream if you tell thém that. I don't believe that
is ‘what is going to heppen, I don't believe the Briilsh
Government is going to tell the paople of Gibraltar, having
sald in a ¥hite Paper: "We will consider alternative ways of -
discharging our obligetions to the people of Gibraltar" thaj
they are just going to make a decision and close the Dockyard.
I believe the Dockyard can be kept open and I believe they
will keep it open for 1983 and even 198L if that is the only
enswer as a result of the tenders, as a result of studies and
so forth., What I do not believe they will éo because the
British Government hasn't done-it in its own country to its
own people and I-know that it is & matter of argument,
between the left and the right and between the unions and rthe
Government, but it hasn't done it to its own people, I do not
believe the British Government is going to say to Gibraltar:
"ye will keep the Dockyard open under ‘any circumstances and
you carry on exactly as you are", I don't believe they are
going to do that. : :

HON J BOSSANO:

‘Mr Spealker, if the Honourable lember will give wey. e seenms
to know what the British Government does but he doesn't seem
to know what is happening in Gibraltar. Does he know thsat
the Trade Union Movement, I said so, it has been quoted
publicly, he has been given minutes of the meeting, does he
know that what I have turned down is not that the Dockysrd
sHould be kept for evermore, for a year and a day as it is
today, but that, in fact, the offer of the Trade Uni Yove-
ment to reduce the cost to the British Government, that that

has been turned down. Does he think that is reasonable?

HON P J ISOILRX:

) \,
Mr Speaker, as I said before, the Honourable Member doesn't
keep me informed of everything that goes on in his camp
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except when we come to the House so we have no means of knowing
the things that aré going on, I read scmething in the 'paper
end I read that the Honourable and Learned Chief Kinister had
asked Tor that particular point to be investigated and had
asked the Gibraltar Trades Council that they should make a
study and put it on to them and they would take it up. I have
seen that in the newspapers, Mr Speaker.

HON J BOSSANO:
No, Er Speaker.
HON P J ISOLA:

Yes, only in the newspaper. S

HCH J BOSSANO: ' .

The ﬁeeting of representative bodies, Nr 'Spesker, Well, Mr
Speaker, the Honourable Xember is making incorrect statements
o fact which need to be corrected on a point of order.

YR SPEAXER:
I.get the gistipct impression that we are labouring the point.

HON P J ISOILA: o

¥r Spesker, 1t is a very important point because I do not wish
to be misunderatood  or nisquoted by the Honoursble Member and
it should be absolutely clear in our view. Our view is
perfectly cleer, Our first reference and our first option is
that the Dockyard should remain oven if possible. Our second
preference end one which we insist and we are oprepared to
fight for, is that if the Dockyard is to close there must be
an glternative econoric option and we must be satisfied 1t is
an elternative economic option. If it is a satisfactory one
we will accept it in the last resort., That is what we say.
We know the problems, a lot of negotiations, loits of things
have to be discussed. What we do not go along with is that
the Deckyeard is the only answer, it has got 10 stay open.
vhether you like it or not, ard if you don't like 1t

you are jolly well going to have it, because we know thet

the decision of finel closure or.not ‘in the Dockyard rests
with the British Government and not with Gibralfar.because
they are paying for it and not us. To me that is loglcal but
as you have said,, Mr Spesker, I won't labour that voint. In
fact, I think I have given ny Honoursable Friend a 1ot more
time than he nossibly ceserves., MNr Speaker, let's get to the
Budget. I don't agree with the Honourable Yemoer. I think .
the sort of attitude he has taken %o this year's budget, he’
hasn't given us his usual economic analysis of the buaget.

He Just talked to us about the Dockyard, he said 1t was most
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important, and I agree enti“ely, but still; Mr Speaxer, the
business of Government nas to carry on., The recple of .
Gibraltar have to live, have to work, selaries have vo be

paid, end I think it is importsnt to lcok at this year's budget
and to looX at the position of the Givraltar Government snd the.

.sort of poliey 1t should be following., e have set it out in

our memorandum, M¥r Speaker, but I would Just like to observe .
that the economic situation of the economy &8s disclosed in
page 5 of the estimates, is fairly reasonable. In fact, I
think it 1s very reasonable, very goocd., .The Government have
got a bigger surplus as at 31st March, 1982, than they pre-
dicted they would have this time last year and they have got
that notwithstanding the fact that ithey have had & lot of
capltal expenditure in cormection with the opening of the
frontier and notwithstanding that they have tsken on a lot

" more staff than they thought would be necesssry, adzmittedly,

only for!2 months in the year but that stiil costs money, I
think we voted it in the House, I havé forgotten how much it
was. More police, more customs and more labour-snd social
security. Let me at this moment, Mr Spesker, Just put right
one possible miaconception. Ve have corplained in our state-
ment and we have said that it would have been wiser to have
taken the staff on temporarily rather than on to the permanent
establishment. I have read whai the Honourable and Learned
Chief Minister said and I am not clear but I think what he
says is 'that police and the whole lot have been tzker on
temporarily and I am glad for that reassurance but let me tell
the House why it is that we thought that they had been taken -
on permanently because the establishment concerrned seems to |
have been increased in the e stimates and when temporary staff
is taken we have always thought it would go down under super-
numerary staff and it hasn't . been done in the estimates. -
Customs, police and Labour and Soeial Secﬁrity, according to
the estimates that we were provided with, have shown &n
increas€é in the establishments. :

" HON CHIEF MINISTER:

If the Honoursble Member will give way. This statement which
had been prepared before coming to the House, could have been
corrected after my statement that we were not ta¥rirg staff on
a permanent basis,

HON P J ISOLaA:

.Well Mr Spesker, we could have been corrected, yes, bud we

didn t correct i1t and I am explsining why. %e didn't correct

* it because that is not the impression we have from the esti-

mates because X that is the case end I would esk the Finencial
Secretary to enlighten us on this, when he replies, I would
have thought. they would have been put dovn as supernumerary
staff, which t6 us means, supernumerary means not on the
establishment but temporary., But having put then in the
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Establishment, then we have assumed and we would like to be
assured that that is'not the case, and that is the important
thing, that they are temporary. But, Mr Speaker, despite all
that, the .Goverrnment has a healthier surplus than it predicted
4t would have last year and I would have thought that iz a
good situation finenclelly for the Government, an estimated,
Consolidated Fund balance as at 31st:X¥arch, 1982, of £10.6
million., As far as the coming year is concerned, the .-
Henourable Financial and Development Secretary did say that
there had been an .overestimation in the revenues for next
year under indirect taxation, customs, becausé of the post-
penenent of the opening of the frontier, if it is the post-~
vonenent, of £im, but then I would ask him to szy, because
In his seme speech he also szid that import duties had.fallen
below what had been predicted mainly because traders. had been
. holding back in importing, wailting to see which way the ’
Government was golng to jump once the frontier opened or
watching whether the. frontier was golng to open or not, put
1t that way. Well, I would have thought that the stuff that
hasn't been brought in has to be brought in because may I )
tell the Finarclal end Development Secretary.from personal
. observation cne sees in the shops of certein earticles in
which one would expect to have a cut, possibly, of duty, one:
‘is now falrly severely restricted in the sort -of whiskey -one
can buy, the.Govermment might be interested to hesr. . The
traders are holding back, there is no question about it, but
one day they'll have to pay end that day must surely come . ., !
_ Gurlng.the current financlal year, ¥r Speaker., They will have
to supply.-us with whiskey, we want to &rink the stuff, or .gin.
So-I am.not sure whether the reduction of £im is necessarily .
realistic, - The other point, Lr Speaker, I would like to put
on the estimates of 1982/83 tkat came from the address of the
Financial and Development Secretary, and that is that an item
in the Publie Works Department of £400,000, I forget what it
‘wag, 1n maintenaence, hed been moved from the Improvement and
Developrent Fund into the Recurrent Fund,  Public Works.Annually
Recurrent.. If one had not done that then they would have
shown. the Improvemenht and Development -Fund in a worse condition
at. 'the ‘end of the year but the situsation is that as at 31st
Narch, 1983, despite these things, despite providing for a
szlaries pevision of £1.6m for the coming year and we don't
guite know what the percentages are going to be if the results
of the industrial tribunal in the United Kingdom are in fact
put through as I believe they will because I believe the
British Government has now accepted the findings of the
industrial tribunal in England, then one could expect salary
increases for the Government on *he parity position during
the coming year of arcund 5.7% on average. - I don't know if
that is £1.6 million or much less, I don't know what figure
that is baged on. In that connection, Mr Speaker, I would
certainly be interested to hear, as a matter of interest, how
it is that earnings rose by around 12% in Gibreltar when the
pay ewards were of the order of 8%. I notice the Honourable

321,

[

O

LA AL - bv———e i tes v e

AL Mt ST L VL A Gt cmedh h Sy TRy gty S o

- UK anéd to compensate for ceriain duties being underiaken by

Financial and Development Secretary talks ,of wage &rifis.in the

‘form of increased allowances, bonus pajments e&né higher over-

time rates account for the additional improvezent. I cuan under-
stand overtiime going up, but I wonder, the question of increased
allowances and bonus paymenis, am I right in assuming thai all
that relates to the.8% increase or is it that there have been
hidden increases, put 1t that way, as a result of negotiations
and s0 forth? i

HON A J CANEPA:

I think the Honourable Kr BosSeno, perhaps, 15 in a better
position’'to confirm that than I am, but I think what heappess

. 1s that they are not necessarily revised every year and there-

fore if they are revised after a gap of 2 or 3 years, the
increan may well be higher than the norm.

HON J BOSSANO: '

I T may, Mr.Spesker. The position is I think thst we heave
got 2 types of allowances 1n the public sector. They are UK

‘based -allowances" and those 2s the Eonourable lember szys 4o

not go up every year and, generally, when they go up there

is a catching up exercise. Although it may be an allowsnce

of '£1 that -goes up to £2 effectively we are having 10C%
increase and 1t may go up every three or four years. The ’
other slloyances are locally based allowsnces which, generally,
have been agreed because there is a difference in the work |
content of the Job in Gibraltar as opposed to the analogue in
an officer in Gibraliar whichlis counterpsri doesa't have to !
do in UK, where perhaps becsuse of the size of the particular
depariment it doesn't Jjustify employing.more than grade in
different jobs and a person tekes an additional task, there is
a local allowance and generally speaking the local allowances

" dre pay related so if the wage goes up by 8%, the local

allowance goes up by 8%.
HON P J ISOLA:

Thank you for that explanation, but I would be interested if
the Financial and Development Secretary, when replying, would

. let us know in rough terms whether if the order of increases

are around 6% following perity with the United Kingdom this
year, whether we could expect wage drifts andé all the other
items he has mentioned to push that up ané give us a f{gure

go that we can have an idea of the expected increases Icr

next year in connection with any revenue meazures that the
Government may be contemplating and putting forward to this
Kouse because, M¥r Speaker, we have saild in our policy state=-
ment that we do not consider it necessary for further téxation
ﬂeasurgs this year because -the Government has a comforiable
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surplus &nd they can-worry about it next yeer snd not this
yeer, Do not think we are Jjust sayipng we musn't have further
measures this year rerely because of that, Mr 3peaker, but
becausze we think this is a crucisl year in Gibraltar, we think
there is a need to te resourceful, if I may put it that way,
durirng the c¢oming year, theres is & need to keep options open,
thls is the way we look at it. Xr Speaker, we are also
censcious of the fact that the next budget is the last budget
before the elections, this is the last but one, and please
don't make us pay now so that you can give it back to us next
year., That of course, is not what we would do because 1t hgs
been the practice of the present Goverrment, though in 1980 of
course they didit expect the elections ito come then and they
would have had a lovely surplus in 1530 to have given away.
In the event it didn't matter that much as Honourablé Members
have reminded us on the other side of the House, Mr Speaker,
ve ere concerned, and I repeat what the Honourable NMember has®
sa2id he supposed I would say snd I.am going to say it, we are
concerned with the differential between the private sector and
the public sector running at 16% on weekly paid workers and
running at 30% in monthly paid salaried employees. I don't
xnow whether you can do anything about this, Mr Speaker, or
‘anything can be done about this. I recognise that 1981 was a.
very tad yeer Tor the private sector and possibly this sort
of differential mey not occur this year and next year but it
must be worrying to the Government, surely, to see this
inereasing .Giscrepancy between the private sector and the
public sector because we are creating two nations within
Gibraltar. It is all very well Tor the Honourasble Kinister
for ¥unicival Services wnen he made his contribution to talk
of the fact that the Government believe very, very stirongly

in gocd industrial relations in the generating station. It is’ :

all very well for him to say that, but then he doesn't tell us
the price thet the consumers are paying and it may well be that
faced with very high prices, the consumers might disagree with
the CGovernment. I am not saying that they would or they -
wouldn't, but the consumers might disagree that good industrial
relations at any price may not bte a good thing. Obviously, it
is a desirable objective but what happens as a-result, Mr
Speaker, that with the discrepency of 30% between the public
and private sector and 18% in average weekly esrnings, we are
-running the risk in this bullding of two nations that a lot of
people in the private sector are not only getiting 18% less,

tut are aiso having to pay a lot more than perhaps they would
have to pey given differeni situstions snd this is, I think, &
point that has to De madeseqiously. :

HON A J CANEPA:
If the Honourable Member will give way. I thougnt that last

year between Mr Bossano and I, we.made a fairly detalled and
gallant attempt, I think to explain the underlying reasons for
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this differential. Either the Eonourdble'Mezber has forgotten
or we dién't explain sufficiently wecll. Vhere you have in the
public sector, particularly with non-industirials, people who
ere paid not only what is a good bvasic salary but slso allowan=.

-ces, regular overtime, rent allowances as are tae police,

customs and prison officers, where you have people also as you
do in the hospital who even whilst working & LO-hour week arse
paid overtime premiums if part of that LO-hour week is worked
on a Saturdsy, Sunday, or on a public holiday, you are bound
to have theilr esrnings incressed sppreciab®ly. You do not Lave
an equivalent situation in the private sector, The privste
sector does not have 'in any instance to ve kept on a 2L~hour
basls 7 days a week but many areas ¢f the public secicr heave

.and I won't say it is the main reason but it i{s a very substen-

tial reason why you have quite a few hundred employees of the
Gibraltar Government with very, very high earnings and even
vhen ydu average the whole thing out, nevertheless, the
increase in earnings is what it is and that is $he rezsen why
you have about a 305 differential. You also have in the public-
sector quiteca large number of professional people who are
pretty highly psié, you have senlor officers, many more of them’
than in the private sector, though I can tell you that some
bank managers in Gibraltar earn more than the Financial
Secretary, but there is only three or four ¢f those and you
also have a female labour force in the Glbraltsr Govermment,
notably nurses and school teschers, who are highly pald, and |
when the whole thing 1s computed: I think that.that is why you
arrive at the figures that you do get. .
. . !
HON P J ISOLA: . ' :

Well, Mr Speaker, I thank the Honcurzble Yember. I do remember:
his explaration last year but, .of course, I am not convinced
that everybody in the public sector is havircg overtime or work

,on bank holidays. This must be applicable to some and there
- must be some, although I can see much less in the private

sector, who work overtime but, of course, the Honourabtle
Member has mainly addréssed himself to the average weekly paid
worker or, rather, the industrial but of course in the salary-
paid he has mentioned bank MENAKETS « « o o o . :

EON A J CANEPA:

¥o, no, I said non-industrisls, In ithe case of the industrials
what happens is that again theré are people who are working
regular overtime on shifts. The earnings of some inddstrials
in the generating station amount to the small sum of 211,000
per year, industrials earning that kind of money, and you have
other people on shifts, in the distillers, in the refuse
destructor, and again, the number of them is surficient to put
up ‘the average earnings. ’ \

N
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HON ¥ K FEATHERSTONBE: .

If I can go a little further, the P20 III's end IV's in the
Public Works, a3z I think in all'other epartments, are geared
to =a 38-hour week and they are in charge of men working LO
hours a week so that necessitates 2 hours of overtime
constantly,

HON P J ISOLA:

Vell, Xr Spesker, we worked out averages in the departments
but &s I was talking about the generating station; let me say
that it 1s odd, and I hope we get some sort of reply, as to
why it is that in the generating station the level.of subsidy
has to go up again as compared to the other undertakings. We
are concerned about the generating statiom, and let not the
¥inlster for Municipal Services think that our refusal to
participate in the Committee of Enquiry on the Generating .
Station shows unconcern about it. We have given.our reasons
and I am eurprised that the Honourzble Mermber, of all people,
should say that it was lanmentable that the DPBG should have
refused to assist the inquiry. He knows full well how this
perty feels on his performance in power. He knows full well
the views that we have of his competence in thet position,
He has been responsible, maybe he wasn't, but as far as we
can gee he is the Minister responsible for bringing Gibraltar.
almost to & standstill where power is concerned, He didn't
assist the Cormittee of Inquiry and we are not participating
for the reasons given by my Honourable Friend when he made
"his openirng statement on behalr of our pariy., Again, when we
come to the Minister for Municipal Services talkirng about his
department, when we come to local call metering, that we are
opposing, ¥r Speaker, it is because we don't think that. people
should be made t0 pay for the inefficiencies of a depariment
and we feel that with these Undertekings, noi necessarily
water, not that one, but the Electricity Undertaking snd.the
Telephone Undertaking, the public is not kept informed about -
. what 1s going on and there are all sorts of deals being done
8ll the time and all costing money to the consumer and the
consumer 1is made.to pay the bill., I am not sure whether the
consumer is paying the bill for the political popularity of
the Government or for the popularity of my Honourable Friend
¥r Bosseno but the consumer is paying and we are concerned
about that sitwation.+ Our bills, Mr Speaker, for electricity
and water in Gibraltar are incredible, the amounts people are
having to pay, and still the undertaking needs subsidising.
" T think the Honouprable Y¥inister for Xunicipsal Services instead
of seeking to get more money out of the public, should get
these undertakings running on an efficient basis and the
Telephone Department we know is,going to collect a lot of
money froa International Direct Disaling and we don't think
the people should be taken away one of the few little privi-
leges they have in Gibraltar of having local calls free. Ve
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vill oppose it because my Honourasble Friend soid in his state-
ment, despite all the statements that the Honourstle Lirister
8aid about repairing of cable lines ané so forth, every time it
rains in Gibrzltar a whole set of teleghones go out of order.
Thank God 1t doesn't rain every day in Gibraltar otherwise
there wouldn't be & single telephons working. These ere the
situations that have to be put right. Gibrelisr has to adjust
itself to' the.1980's. As the Chief Minister ssid, €5% of the
expenditure is sslarles and that is a tremendous amount of
money. No one objects to paying that money in Gibraltar, no-
one objects to paying taxes so the Government can provide

“decent conditions of service for its employees and its staff,

but I think the public are entitled, as & result, to have
efficient services and that is vhat we don't feel we have, kr
Speaker, in the funded services snd that is why we will oppose
local c3lls metering and sny charges for the same. Ve hope,
ir Speaier that the increasse in water of 7p for 100 litres
that was imposed for 3 months, that the Goverrment hesn't got
ideas. gbout keeping that on. e hope they hsven'’t and wve

will oppose 1t if they have, Mlr Spezker, the Government slso
got very hot and bothered, both the Minister for Ecoromic
Development and the Minister for Public Works, got very hot
&and bothered about the Land Board and Major Dellipiani also
sald %t was offensive for us to say that politicians shouldn't
be on the Land Board., Well, we are sorry if we give offence, .
no offence is intended, I can assure the Honourazble Menber,
but we do not agree with the principle that in Gibraltar, the
srall place that it is, politicians should decide who succeeds
in a tender, especielly, kr Spesker, if a policy is being
followed that not necessarily the highest bid gets the tender.
It is concelvable in people's minds all sorts of reasons why

a tender shouldn't be granted, but I can assure the Honourable
Members opposite that- the day they refuse the highest tender
and give it to somebody who could be a member of their party,
because they have majority support, then there will be a lot
of discontent in Gibraltar, 1 can assure them.. :

HON CHIEF MINISTER:

What about if they give it to a member of yoﬁr party?

HON P J ISOLA: : .
Sorry® ’

HON CHIEF MINISTER: 4
Yhat if they give it to a member of your party?

HON P J ISOLA:

Well, we don't know, I am Just saying what hsppens when 1t
happens, I am Just saying of the problems that occur.
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HCN A J CARNEPA: . .
I am not eware that in the tender ddcuments people are asked
to put down whait perty they belong to.

HON P J ISOLA:-

I would be less than simple, Mr Speaker, if I really thought
that the Honcurable Xembers opposite didn't know the faces of
their supuorue“s, or & Ereat many of them. I am not that
sircple, ir Spesker, enéd that is the trovble. That is the
trouble, That if somevody gets it they'll sey: Y"OFf course, we
know, becapse of that"., This is going to happen and I don't
think that is good for Gibraltar. I am, quite sure the
Honourable Xember will try and be as siraizht as he can be on
the matter and I am sure he will not be influenced by the Tact

that it mey be his closest friend who has anplied Tor something,

he may be unlucky. I appreciate all that bui, Nr Sneaker, as
long as there are part-time Ministers, as long as Kinisters
have other interesis, then I think we must recognise the
dangers of that situation. I em not saying that we should do
“avay with it because 'I don't think it is practicdal in
Gibraltar, but we must recognise that and we must, as far as
possible, when people sre making decisions as behween
different people, it should be as far as possible, senior
clvil servents. We are told there is a majority of senior
¢ivlil servants on the Lands Board, . :

HOH A J CnLEP

IT it will heln the Honourable Member, I can tell him that the

initiative that we have taken in setting up the Land Board has

been, by and large, on the advice of very senior civil servants
who themselves are on the Land Board?

RON P J ISOLA: . .

I sppreciate that but I cannot accept, ¥r Speaker, that
Governmént being what it is today, not Just in Gibraltar but
everywhere else, where Ministers are involved, their influence
in any Cormmittee must be overpowering and overvwhelming, and
this 18 a fact of life. I know, before, if the Tender Board
Lad a problem, 1t went to Council of Ministers. I think there
is safety in nuzbers, if I may put it that way, as far as the
opublic is concerned, then the Government as a whole considers
it. That is our view, Mr Speaker, but let us not be t0ld by ...
3 .

HON A J CANEPA:

I didn't get that. Would you repeat what you said about
Council of Ministers, please?
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HON P J ISOLA: . N

I am saying that it is safer *ron the voint of view of the
public Decsuse- the public don't know about that, they think
tenders are given by a Tender Board and that is 1t. Zut I do
know that if the Tender Board have any problex on the matter,
as far as I Xnow it used-to go to Council of Yinisters or
Gibraltar Council or whatever.

HON A J CANEPA:

That remains the position and I cen inform the Eonocurable
Memver that over a rather ticklish issue Tacing the Land
Board, I took the matter to Gibraltar Council., I know that
I have to play safe, I know that I have to be careful and I
know that matters are sometimes too big to be decided by a
Land Board. For instance, I can tell him beforenand, the
East Side reclamation scheme. .That will go to Gibraltar
Council. Of course it will go to Gibraltar Council. We are
not going 1o have the biggest scheme ever in Gibrsliar which
could involve over £17m in reclamation alone decided by the
Land Board, it will go to Gibraltar Council.

HON P°J ISOLA: .

Mr Speaker, I recognise that sort of decision would obviously
require higher approval but it is different Mr Spesker, if the
ihitial steps that we conjecture, ané I think we Jjust have to
agree to differ on this, but we don't believe that is in the
interest of-good Goverrment. Finally, ¥r Speeker, lei me

Just. say something sbout the Honourable lir Zammitt and the
Victoria Stadium Board and his congratulations to his etaff
there on how clean everything is kept ard so forth., Ie may
be interested to hear that his department comes out number

. three in the whole, of the Government departments in top

earnings, top average earnings. It is headed by the Prison
with the average earnings of £10,000 a year and second the
House of Assembly, I cannot see why, but still, the House of
Asgembly with £9,400, anéd third M¥r Speaker,-is Recreation and
Sport with average earnings of £9,317 a year.

HON H J ZAMKITT:

I can explain very simply. The Victoria Stadium is normally
used during times when people are not working and therefore
if we have to provide a service it is invariably on ovqptiue
rates or shift rates or shift allowances and on public )
holidays when earnings are substantially high. 4s I said we
are open till 11 o'clock at night and Sundays.

HON P J ISOLA: ~ . NN

¥r Spedker, I appreciate that argument but I think with a
department with that sort of average earnings, I think you
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would expect a:fairly high standard of service, would you not?
I wonder whether the suggesticns that we have made orn this :
side are not sensible ones that there shculd be an independent
Board provided with a Government subsidy to run the Victoria
Stadium, We sre not impressed with the arguments of the
¥inister and we know thet he hasn't got the will or the power
to put In charpes despite what he says now and what he sald
before. To cur mind it is tragic that you have ithe Victoria
tadium and that the Cricket Assoclation representing
Gibraltar should not be able to have a shower, should not be
able to practice there when they need to. I don't know, Mr
Speaker, I think there is a need for a hard look there and,
finally, -with the Post O0ffice, what we are worried about is
that there is not sufficlent vigour at this end. I tnink that
there should be a daily complaint when the plane comes with no
nall bags to see what has happened because we believe it is

not just the go-slow at Heathrow or at Catwick, or Redhill, it

is not Just that. We believe that the airlines are not giving
heil the priority they should. YWe believe that freight is
belng given vpriority over mall and that is sozething that.we
-would like the Government to look at because, freight, you
' see, If you don't bring it quickly, you may lose it, whereas
the Royal Mail is there’and it can wait and we think it is
izportant that people should get mail at least within 3 days.
I opened a letter today that was posted 8 days ago, Mr

Spesker, from Englend, It is incredible and I .think that the

Governzent should look at that very closely.  Kr Speaker, one
last word on the Minister of Public Works and all his congra-
tulations to his édepartrment. I am very glad that the position
has chinged since 1979/80 end 1580/81 when he told us all sorts
of things about hils department. ZLet me tell him this, that
E7m in a department is a lot of money snd although in certain
areas, at certain times, the Public Works Department has done '
magnificent jobs and we pay tribute to them, at other times
there is still a lot of lack of productivity, if I may call

"4t that for lack of a better word, not Just dowva below but

up above, Productivity comes in you have got it up above, it
is managezent, good management that is required in a depariment
that spends over £7m of our resources., And bearing in mind the
sort of situation that could arise next year, I think the
Governnment has to look closely at that depariment and keep a
very close watch on it because of the spending that must give
ceuse for concern to the people. ' Mr Speaker, we believe that
the picture presented in the estimates in the recurrent
experditure is such that no further taxation measures are
required or are Justified. As far as the Improvement and
Developrent Fund is concernéd, we recognise that improvements
in this area we will have to wait for for laiter in the year,
but it 1s a pity that the Govermment didn't put its Develop-
ment Programme in these estimates with token votes because-
then we would have been able to look at what the Government
wag thinking of and we would have been able to lend it its
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support or criticise it or make constructive suggestions, We
think it is & great tragedy that it hasn't been put in because
that itself will slow matters up. Let the Governcent be brave,
let them say: "These asre cur plans, this is whet it is going
to cost', and then we will think of ways in which that cost
could be made but at the moment we don't Xnow. Ve all Xriow
that they have got a programme 41984/86 which is likely to be
1983/68, I don't know, and that is all we know. %We think
that the Government should have put it in the Improvement snd
Development Fund and perhaps when we go into the estimates we
gil:kbe t0ld a little more about it. Thank you very much, Er.
peaker.

MR SPEAKER:

I havelbeen told that the reason why the House ¢f Assembly
ranks second on earnings is basicelly that we do produce a
Hansard which is done by what ‘'we call.PBR, paymeni by results,
and there are other people who have to be paid. '

HON CHIEF MINISTER:

Mr Speaker, I notice that the Honoursble Leader of the Opposi-
tion has taken double of the time :of his speech to dealing

with Mr Bossano's than he has in dealing with the estimates,.
and I find myself in a rather peculisr situation vecause they
have been at loggerheads with esch other and I agree with both.
In many respects I sgree with some of the things that have -
been said by Mr Bossano and in many respects I'am totally in
agreement, or rather the policy enuncizted in general terms, I :
an not talking about the estimates I am talking about the sress
of high policy whlch have been the subject of the debste :
between the last two speakers. I think the Honourable Xr
Bossano has painted the worst possible scenario and I don't

. agree that that will happen but I think it is proper that we

should be aware that there are great éd angers ahead and,
indeed, any remarks which must of course, necessarily be
measured, at the opening my remarks are based on the fact '
that we had the uncertainty posed by the Defence Review end
the planned reopening of the frontier together with the lack
of adequate develooment aid it is important to consolidate the
Government's position this year. These are the three main
areas that have worried us and that continue to worry us and,
in fact, in one form or another have been the subject of the
debate between the Leaders of the two other perties in, this
House. In respect of the so-called conspiracy to throw us
into the hands of the Spanlards, I totally disagree with the
Honourable Mr Bossano and on that, of course, the Leader of
the Opposition and I are ad idem and are working together on
that basis, Let me ask Mr Bossano this gquestion. Ead.he been
asked 8 weeks ago whether if the Argentine was going to'.invade
the Falkland Islands the British Government was going to put
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up a Task Force to défend the rights of the self determination
of the people 02 the Falklané Islands? Ke would have said: "No,
they will be left ditched. 4arter all, 1,800 people, what do
they matter?" This 1s the tragedy of the British -Government,
that they react to the big things too late sometimes, but

when they come to rezct, they resact properly znd this is the
problem we've had with the question of Gibraltar at the
beginning of the restrictions. If the British Government had
made to the Spaniards known how strong they were going to be
by supporting us at the beginning, the restrictions wouldn't
have reached the stege that they, have reached now, That is

the position and that is perhaps the difference between the
manderins and the politicians. The politicians come in when
the mandarins have rade a mess of it because the politiclans
have got to live with the House of Commons and the House of
Lords and ithe mandarins have only got to satisfy themselves
with "Yes, lMirister" from one department to another. Vhen

the crunch came nobody would have said that and e2ll good

luck to the people in the Falkland Islands, we have already
‘prayed for them and wished them well., I think our case.is .
.even stronger, if anything, much sitronger for the right of
self determiration, in numbers, in democraiic institutions, in
the place in the worlé in which we are anéd so on, This idea

of a comspiracy, I think I sz2id here, was mentioned by me to
the then Toreign Secretary, Lord Carrington, on the 1l December
end hig answer wes a very cheracteristic one. I sgid that it !
was Teing said in many quarters that the question of the
opening of the frontier and the closing of the dockyerd was
sope kind of an underlying conspiracy to throw us into the .
hends of the Spaniards. His answer was very characteristic

and perfectly sincere in my estimation., He said: "I have not
thought stout that, I don't know whether anybody else heas
thought about that but any politicians who have the reaiities
of the Fouse of Commons and the House of Lords in mind camnnot
think about that". I éo not velieve, and I entirely agree with
the Honourable Leader of the Opposition, if I believed that I
wouldn't be in office and I have said so clearly many times.

If I believed that this was all a conspiracy to throw us into
the hands of the Spanlards, and I have more reasons to know
thet this is not the case than other Honourable Members then

I would ceriainly not Tte here. today defending the Budget or
apything to do with the affeirs of Gibralter. In that respect
I entirely disagree with the Honcurasble lr Bossano. The
Honourable ¥r RBossano has been somewhat inconsistent in many
respects in his remarks. e says that his view about the
fatalistic aspect anproach was Shared not only by & lot of
peorle in the Trade Union world but many people outside 1t,

Syt then shortly after that he sgid people are very complacent,
they think something is going to be solved, They can't be both.
They can't be worrying and on the other hand complacant thinking
that everyihing will be solved. That is one inconsistency in

is normally logicel arguments which he brings before this-
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House ard we listen to with such interest., I sgree entirelw
viith the picture about Development Aid. I hnve seid co in oy
statement, I cotldn't hide myv disappoiniment wnd the'lsnpusze
that I use in this House and thc language that I expressed my
disappointment elsewhere must necessarilv be different but the
emphasis is obvious, ‘hilst I go to some extent with the
Honourable Leader of the Opposition atout this guestion of the
package, we have never accepted the question of the package,
Certainly, the Government hasn't accepted the guestion that
had to wait until everything. That was why I acked to see the
Foreign Secretary after the team came out from Engiand because

-we were not satisfied with thelr attitude. They still have the

same attitude, that it would all be looked ur in the package
because it all comes out of the same vote, On the other hand
one has to take into account the reality-of the situation in
England, the strictness with which honey is spent, the extent

to which they have gone in unpopularity in cuiting grants to
local governments to the bone. Fortunately here even with-a
budget which has been very conscious of expenditure, we haven't
cut any services in Gibraltar at all, We have certainly not.
had much {time or money for frills but we haven't eut.anything

in Gibraltar. We have maintained the services at the highest
standard in which they are kept. On Developmznt Aid, I would
like sgain to take up another inconsistency on the part cof

Mr Bossano when he said that we did get aid from Judith Harte.
but we have not had any &id since then., Ve have had aid since
then, we have had the £lm tranche even though it may be
conditional, All gratitude for the great interest that Dame
Judith Hart has taken in the problems of Gibraltsr and all !
gratitude for her insistence on the ¢irl's Comprehensive -
despite the increased cost becsuse without her.we wouldn't

have that school., But it was ¥rs Judith,Hart, when she was
minister of the ODA who was entrusted by the then Foreign
Secretary to arrange for alternative proposals for running the
Dockyard which was going to be closed purely on Defence cuss -
and not on the Defence review, in 1976 and 1977.

HON J BOSSANO:

Mr SpeaXer, isn't that a point that the Minister made in
favour and in support of the approach of the then Governmant
because the present British Qovernment has not made any
propossals, it has left it up to the Gibraltar Government to
do the work for them. ’

HON CHIEF MINISTER: : \

We ‘have had this out, in fact, with her and Mr Silkin. That
was that in anticipation of an announcement which. later, for
reasons that history will one day know, of a closed Dodiyard
for defence cuts, a study was ordered to see what could he

‘put in its place before announcing it, I agree, but that cidn't
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go as far, it didn't'go'as far as the PEZIDA Report which was
ordered by the ODA as the study of the PZIDA Report. I have
good authority to say that the study which was made arising
out-of the \inite Peper of June of last year, vas much deeper
ard much mor€ forthright than the tentative inguiries that
were rede in the 1976 proposals to close the Dockvard. I am
not deferding one or the.other but &ll I say ist hkat we have
to look st the Government of the day, I make no distinction
and I am not going to priase Nrs Thatcher or Sir Harold Wilson
or James Callaghan. I think that over the years it has been
proved and we have had tinis e xperience that we have to deal
with the Government of the day and with the Members of Parlia-
zent of all parts of the House and get their suvpvort. It is
no use either mhligning anvone in particular because he happens

to be of a different view of ours, or trying to higalight some-

body because he hapvens to be of the seme political thought.

I think that when it comes to the question of Gibraltar the
attltudes are the same in the main problem as it.has been now
on the question of the Falklands in the main problem except,
pernaps, it has come a little too late end the tragedy could
be a big one, But nobody here who is sceptical abtout the
British Government's attitude ito the people would have said 6
or 7 weeks ago that the British Government would have gone to
the lengths that they have gone to defend 4,800 people in the
Falkland Islands. : That is the trust of which I have been so -
often criticised and that is that we have to teke the British
Governrent with us, Independence, supported and guaranteed by
- both Spain and RBritain, I sign now on the dotted line. This
is the proposal that was put by a certain member very, very
close to the Spanish representative and he said: "You are mad
because that is the last thing that the Spaniards would do,
ensure our indepenrdence”. In this way, perheps, they might,

they might get Gibraltar but that would be the end of all their

espirations to intergrate Gibralter into the national entity.
I think that the British Government cannot afford the wrath
of Parliament to try end sell Gibraltar down the river. They
may be mean, they may be unwise, they may do things that we

do not like but in the main this conspirecy is certainly not,
in ny view, justified. On the other hand, I do not understand
for one modent, and I accept and that is the part which though
I think Mr Bossano has painted the worst scenario possible, I
do not under estimate for one moment the very'serious reper- -
cussions that there would be if there was this hiatus vhere
the Dockyard was going to close one day aend there was nothing
else there until something came g few months later or a year,

or nothing in its place, I agree that that vould be a disaster

but I do not think that we are going w get over that by
threatening trade union action of such & nature that the base
will not be able to run ard that Gibraltar will be in chaos.

That is where we would be commiting hara kiri, that is where-we

vould be committing suicide and anvbody who leads troops in
that wey is finding himself in a very graye situation in which

333.

he might live to lament it becsuse we are not completely inde=~
pendent snd we are not completely masters of our own fate and
vie elther nave to make it go with Britain or finish, 'and we
must make it go with Britein. That oust be thea ttitude that
we must take in this question ard we must compel them to make
1t with us as they have a duty to do., Vhnat did we go to
England for on the Memorandum? Paragraph 1& was the parti-
cular paragraph which summarised the feelings of everybody.

I quote: “More specifically we asx that the closure and the
action preparatory thereto be deferred and that a continuing
programme of naval work be provided until such time &s
Gibraltdar has had a fair and reasonable chance to identify
and in consultation with the British Government, establish
viable economical altermatives., We canrot suggest the
precisg pericd of extencion because we cannot imow how much
time i$ required to achieve these objectives, Ve must, how~
ever, make it clear that we are not seeking deferment for its
ovn sake, or for an indefinite period. 1Indeed, we are advised -
thet if and when it is established that a commercial ship
repair yard would be feasible and visble, 1t would not be 1n
Gibraltar's interest to delay a phased transition unduly".
This was the paragraph, -together with the rest of the lemo-
randum, to which all the representative bodies and all the
political parties subscribed their signature, .

HON J BOSSANO:

Mr Spesker, isn't the Honourable Member going to say that the
answer to that has been known? Having read that we have asked
for deferment, is he then not going.to go on to say that we J
have had a no to that? . . :

HON CHIEF MINISTER:

-No, I don't think we have had a no. We have had a perhaps,

we haven't had a no, we haven't had a yes, but we haven't had

a no, that is the difficulty. That is why we have to wait

and of course the waiting cannot be indefinite, The time

limit is coming near, I agree, but the flexibility that was
offered in the talks allows for that time that is required to
see whether the thing is possible or not, Having had an
opportunity of looking through this voluminous statcment
prepared by the Opposition which vas read, irrespective of

wvhat had been said in my remarks about the temporary ecmployment °
and so on, I would like to make just one or two remarkd on it.
When I heard the first 3 or 4 pages of it, I thought we were’
in. for a very good thing. 'I thought the Honoursble X¥r Restano
was departing from his old ways and was talking broadly-and in
big terms. But after the first three or four pages he cane "'
back to his own self and started individualising in detail. He
started bringingup matters on which he had not had satisfactory
replies in questions before, pin-pricking here and pin-pricking
there end getting his figures &1l wrong. It would be wnduly
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. burdenisoma .£o, the Heuse for me to deal with the whole of th
statenent bit there are certain matters which, of course, °
cannot. be -allowed. t0, rednin unsn&vered., At pege 7, the last
sentence, ii.says:. "Last vear, during the Budget, we gave the
view that the Government was underestimating its reverme from
incode.. tak and.we vere proved right. The approved estimates
for. incoze: tax.was. £16,.8m .and the revised-estimate has-shown
. & frigure.of’ £17,840,000, ard this represents an underestimation
of...6.2%, or.gi.lm, It would not be unreasomble. to us. to

- sufipose. that a simiiar and, underesimation is being. carried out
ddring néxt year. and this vould.result if correet- in a reason-
able surplus. of £1.04."  The Fihancisl. end -Development Setre-
tary. has explained. ‘the, reasos., . £400,000 only,. relate to PAYE
and he hig given, the: reason. why, we have. had more. income, . .
because of cofpahy, tax 4nd, more, colléction, -but,£400,000 in
ari estimate of £16,000,000 is o' veéiy small underestimation,
And 'in. any case ‘this suggestion'thit we are being over-taxed.
- What 1 thépe' ere f&dundancles:in,the construction industry,
“the Slow down. of. development activity. and possible impact in
- the. Dotkyurd? . You. ¢ould, eay, that the progression or under--
estimation of, 8.£1B, 8 ysdr was a.bnce and for all, but if
that, went:on.&nd: on and’ oh,.you:.6onld only do that in a
bouyiit: econdmy, ¥here, the eaminga becamé bigger mnd. bigger
and- therétore the.lncréases: became. at. the standard rdte under=
estimation, It Isr't eo, ThHere 18 no great urderestimation-

" in that, In.fact 1t wags more or less pretty near.snd much lesd

than &%, in fact the. increase is sbout 2i% if you do not &k
into_account the others.whichihave been glleczed as a resulg
- of:other factors, ..What about the.other estimates? What about

the.drop. in.dndirect taxationwof £1.1m? NWhat about the
reduction of that? There was a big diffieculty, the indirect
revenue was dovn by £1.1m,.° It is vepy difficult because some
of the factors that affect these matters are outside our
control completely, matters that happen elsevhere and which
we cannot:control.-vAt. page-8, the first full paragraph of
that pagey-atethe; end.-it- says: "The Gibraltar Government
despite soms. extracordinary: expénditure during 1981/82 in
connection:with the: opening:.of the. frontier has tsken on many
mors; enployees and has incurred -teasonably heavy expenditure
in capital works, - Despite .all.this; the Government expects a
surplus as.at 3{st Meprch 1982, ,of almost £1,7m, against the
estimated surplus of .£4.17m, this shows surely that the people
-of Gibraltar continue to be. overtaxed",. This surplus improve=-
ment 1s only £500,000, partly.reflecting inecreased revenue
from higher interest on investments.. How 'ean this small amount
be. the source. to say.the people” ars. overtaxed? When the study
wes. rade. a8 £0. the pdasibility of acedpting full membership

of .ths ESC, and there was a point.in time wheni had to be.
a.egidea...be.emse of the._negotiations, and it had to be dore
before Spain entered into the EEC, the firast.théught of some
people, and h=re I come back to the theme, was that here was
an attempt at the Foreign Office throwing us into the hends of
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the Spaniards, But vhen a study was made of the economie
effects of accepting the VAT, CAP, and CTT, one cf the
inhibiting Tactors in accepting the poszibility of cconomic
intergration of the EEC was precisely the VAT because the VAT
would hit goods end services, and services is witat Gibraltar
renders more, Services would be taxed which are not taxed at
this moment., It would damage tourism, It in aodvocated at

page 40 of the Opposition statcment, 14 would danege tourism,
1t would affeet small traders, it would resise prices probably
by 25% and the cost of administering 1t would be verv high,
indeed, and it is no use comparing it to PAYZ, becsuse in PAYS
the work is not so much done br the Government as it is done

by the particular employer, The VAT requirements of proper
inspection snd proper collection is very heavy indeed and it
would cost double what 1t costs to collect the customs due that
we havé now, so we cannot possibly egree on this aspect of the
paper.’ I think it would be disastrous for Gibrsltar, The
¥inister for Sducation has slready dealt with the points about
the fact that education was to be the poor relation and referred
alresdy tot he two schemes of the Girl's Comprehensiveé end the
extension to the Boy's Comprehensive. At the bottom of page 13
of the statement, it says: "On the funded services it 1is oad,
to say the least, t hat the housing subsidy is to rise by
£15,000 representing an increase af 1.1% that the subvention

to the potable water fund is in fdect reduced by no less than
£179,800 representing & drop of 30,8% but that on the other
hand the electricity undertaking reguires an added subsidy of
£81,600 representing 12.2%. It would appear therefore that the’
element of cost consciousness applied to housing and poiable

- water services is not present where the electricity undertsking

is concerned®. The size of individual subsidies on the fund is

not only determined by the increase in the expenditure frcm a year to

year, but also by the increase in the finds income.if charges
are not raised, for example, Does this mean that the service
or department is not cost conscious? Further down, in the next
paragraph, 1t says: w14 seems that instead of having a substan-
+ial reduction in expenditure on the electricity underteking
resulting from the acquisition at great capital of a new power
station and extra plant which should result in extrs output and

* - peduced costs due o new equipment and the reduced use of old

machinery, we are nevertheless feced with the fact that at the
end of the day more money still has to be poured into the
undertaking". Obviously, the writer of that parsgraph must have
forgotten that the cepital cost of the new power station has to .

. be repaid and is credited to the fund. A swiden drop {n expen-

diture does not necessarilyv follow, There is a complalnt at
the end of page 48 and on top of page 19, that savs we haven't
got enough housing schemes resdy. There are plenty of housing
scheémes reddysas the Honourable Minister for Economic Develop-
ment elaboratéd in his statement. What we haven't got .is the
money with which to do it. It is no use the Honourable Ur
Heynes- saying that all that a Minister requires is a cheque for

.
’
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- E7e end the houses cpme, up by wonder, A scheme, and this goes
‘back to the.O0DA problem gzain, the Gevelorment aid submission
‘with all the details of the work was-'prepared by February of
last year ard this is the most inhibiting factor that we have
in this respect. At page 20 of the statement, it speaks about
Lends and Surveys and Public Works, It says: "ie.are of the
view that there is & need to re-organise and restructure the

. departments of Housing, Land and Survey and Public Works into

* one: large department, Only in this vay do we beliéve that
8ll the technical skills available in these departments can be

- streamlined into one singie efficient department", and then it
talks abat a senior Minister and-a junior Minister, This seems
to be rather surprising when in fact; on the other hand, even
the Leader of the Opposition in his winding up. statement made

- pefepence- to the fact that the Public Works Department was too
large a department ard he wents to make it bigger. <In any-

- tase,there is very little scope for technical savings in this

‘ because the Housing Department has not got eny technical staff ',

‘at all, Then there is a2 refercnce at page 23, half-way
. through the first paragraph, vhich reads: “There is nore.
staffing this year, but the Government will 'spend only one
third less than last year on development., What is the reason
for all this, does the Government. think that it can continue |
to increase steff without correspondingly increasing output?" .
FPirst of all, -the amount spent does not necessarily reflect °
the volumé of work and a lot of last year's expenditure went
on power and the Girl's Comprehensive School and as the
fHlonourable Minister for Public vorks has sald, 1t carries the '
staff .of 6 technical students who are on this vote who will
be coming to take up Jobs of expatriate officers which one has
to.house end are in-any case;, more expensive and it ig much
better to have people who are committed to Gibraltar in their
ovn. interest and who.look forward to coming .end making a :
contribution in their home town. Coming to this guestion of
the local telephone:calls, ' Apparently, one of the aspects of
" the vay of%life in Gibraltar is to carry on talking on the
telephone. for hours without paying for-it. lell, I think that
-1t does.not-need very much to realise that the expenditure.
of the telephone is commensurate with the use that is made of
it and it is interesting to note in the latest consultancy on
comments for the charges to be made in respect of the telephone
which states: "That the current total annrual calling rate per
subseriber in Gibraltar is approximately three times the local
call rate in the United Kingdom., This means that more equip-
- ment is required in the exchanges in Gibraltar in.order.to
- cope with the high celling rates, The only way to be able to
" .meet the huge investrwent of the 5,000 lines unit and the IDD
facilities would be to increase rental charges to en appropriate
level", If we inerease local charges to an appropriate level.
and do not charge for local calls, then it vill be most inequil~
table because the people with lower incomes who have telephones
for emergencies will pay the same as those who spend all the .
time which they have to spare on the telephons speaking to other
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people. The most equitable wayr in which.this csn be done,

and there can be many formulac of Lt, It docm't mesrn thot

they have to pay for all the eails, there can be 2 number of
free calls, and the other dsnger, of course, is that unless

you get a very sophisticated equipment to decide between one
and the other, the free calls could be' at the expense.of
foreign exchange because it could be used if ther are Just .
units on a meter, foreign calls for which we would have to

pay. . Finally, Mr Speaker, I would like %o mentionthe question
raised about the Broadcasting Corporation on moge 2o. Ady

. complaints about the question of advertising-in Snanish by GBC

should be addressed to GBC which is an independent body appoin=-
ted under an Ordinance, which still has members who were
appointed during the brief period in which the Honourable Mr
Peliza.was Chief Minister, who carry out a considerably impor-
tant apd independent work and whose jJudgemerii one must trust.
But, amnyhow, though I do not feel as jingoistic and thinking
that the way of life of Gibraltar is going to be affected by
having the occasional sdvertisement in Spanish telliing the
people of Gibraltar where they con buy their villas, I see
there are even members of the Honourable the Leacer of the
Opposition's party in'that kind of trede in the vicinity and
selling sites ail over the place, I don't think that we are
going to lose much in having the occasional villas being
advertised for Gibraltarisns-as to where theyr cen buy the
chespest villa when the frontier opens. 4anyhow, that is a
matter of opinion, but the criteria is used by the GZC, am
that.they are the people vwho are responsible and to them I
vould refer them.. And if they say they are not responsible,
that they do what the Governwent tells them or whetever it .
is, walch is not true, of course, then I woulg tell thenm vhat .,
do they expect to have a Board to run the Victoria Stadium
with? Another GBC, when they would thef make. the compleints?
At least hére the poor Minister can answer guestions. If he -
had a Board for which he wasn't responsible they would find

" themselves in the seme position as I think we ought to in

respect of GBC because the indeperdence of the Broadcasting
Corporation must be maintained at all times and those vwho

want to interfere with it, those who do not like the fact

that they are doing a good service, are those who would like
to put their hends on it in order to use them for their detter
advantage. '

HON P J ISOLA:

Does the Government have no view on advertising in Spahish?
Does the Government not agree to the proposition in our

. statement that one of the big justifications for the Gibral-

tar Broadcasting Corporation is 1ts function in relation to

the British Gibraltarian identity of the people and that. is
why large sums of taxpayers' money goes to having a television
station available to the people of Gibraltar alternate to the
Spaniards. Does he not agree that that demands certain respon-
sibilitiee back from the Corporation themselves?
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HON CHISF LUINISTER:

I heve made it a point all along sirce the rostrictions that
botk radic and televisisn were the first line of defence,
varticularly vhen the whole nedia of Spein was devoted - it is
now cdevoted to the cdefending the lalvinas or the Argentinians -
but it wes then devoted to undermine the identity of the people
of Gibraltar, and that Is why we have encouraged alwavs and
spend money on radio and GBC. No, the Government hasn't got a
collective view, but I have a view., I think that my identity
as a Gibraltarian and the identity of anvbody as a Gibresltarian
is not affected by seeing the odd spot sbout selling villas in
Spain erd in any case it is an egg and chicken situation
p2cause you say that it cosis money because it is subsidised to
put it, btut they are getting money in order to be less subsidi-
sed by advertising and if they get more advertising fhere will
be less subsidy and more not only independence which “they have,
but less dependence on Government funils and better tb sdminister
inie money that they get from edvertising. That is the view,
Sut ire view I hzve, ard I meke no apologies about it, is that
my Britishness is no more arffected by seeing.somebody offering
‘pe a villa in Spain than by relishing seeing the “Peninsulares" .
,in Spanish in Gibraltar Television at any festival and peonle
delighted with it and singing with them that much more than if
they were singing in Englisn.,. The bilingual status of the :
people of Gibraltar is something we should not be ashamed of.
we should be proud of it because we are in a position to meet '
charg2s in the world and the young npeovle of Gibraltar are in
a better position. I am reminded about the rush to get the
tickets to see Paco de.Lucia in the Cave, ard yet the people
are'as British as ever and in fact they finished up by singing
"Que Viva Gibraltar", .

HON FINANCIAL AXD DEVELOPMENT SECRETARY:

M Epeaker, there are a number of points of clarification that
I would lixe to make, if I might take those raised by the
Honourable and Leerned Leader of the. Opposition first of all,

HON CHIEF MINISTER:

I am sorry, there was one point that I had asked the Financial
Secretary particularly tod eal with in connection with GBGC
which he is going to do enmd that is the so-celled surplus of
£450,000, It is too complicated for me to deal with, and I
have asked him to deal with it Tor me. L

HOK FIMAIICIAL AND DEVELOPMENT SZCRETARY:
The Pay Awards, Sir, If the Pay Award does come out at an
average of 6 or 6%:, what is the drift likely to be., Normally,

one takes drifts to be about 233 to 3% and one would expect
the end figure to be somevhere around 9%. The £4.6m is based

" 33%.

on a 10% pay award so immediately you will say: “Aka, we shall
get a lot of money left over“, <ell, vwe won't, becatre when

we do the income tax we teke into account the poy awares ad w
translate-that also into the public secctor co thrt if the pay
avard is lower, tne -amounts in income tax should be lower too.

On import duties; we have taxen into account the fact that
imports were low and that therc 1s likely to'be a bit of a

boost in the Honourable lember's whiskey and my gin because of
shortages in shops but the import dutics were running well

below the projected figure throughout the whole of the vear ard
on best estimate ‘we consider that in a continuing ¢losed

border situation the figure which we have got 'in of £6.5a 4s
about right. Consolidated Funi; this, of course, is a pere-
nnial since I came. here, anyway, between myself and the

Learned Member, I do not think that we cen be. complacent

about it, we are pleased to have it. .I prefer to say that it

is by ng means excessive, given the calls likely to be made on

it during the financial year, and I em reminded thet in real
terms the projected figure in 1983 is na.-more than that on the
31st Kerch, 1984, I don't reelly thinx that we can blame the
healthy balante in the Consolidated Fund for lack of Development, *
Aid from the United Xingdom. ‘hat they look &t there, in
deciding on whether or not you get Development Ald is your per
capita national income and ours in Gibraltar, thankfully, is
very high compared with competing demands in the rest of the
territories and given, effectively, a 25% cut in Development -
Ald over the years, we would not have been well placed even had
it not been for the fazet of the likelihood of the Dockyvard
clgsure delaying things for very much in the terms of Development
Aid.. There were one -or tvo more points, I am working backwris,
The Gallant 'and Honourable Xajor Peliza acked a good guestion, *
if I may say s0, as to why the first PEIDA Report on the Dock=-
yard had not been published. Well, the answer to that is very
simple. It contained a lot of information about the projected
market in detail, The work that had to be done with estimated

_cbsts, and details of what subveantions were likely to be

required in forms of naval vork and funding over a 5-year period..
In going out to potential opergtors and asking them to put in
their proposals, we wanted them to do their own homevork on what
the market was, on what the naval programme required vould be,
on what money they would want to spend and on vhat projects
within the Dockyard to bring it up to & commercial dockyard
status, Thercfore, we were reluctant to release information
which in those circumstances was "commercigl in confidence"
which i{s in the PEIDA Report. In feet, Y¥r McQuarrie did ask a
question in the House of Commons that a copy of the PIIDA geport
should be placed in the Library of the House of Commons’® and when
he was here a short time ago, I explained.to him why we had not
been able to accede to that request ard he ‘immedlately took our
point., I hope the Honourable Member will, too. ..
. ] N



HON MAJOR R J PELIZA:" .
Is it the intention to publish it as soon as the bids come in

from the six or seven companies that I understand are interes-
ted now that that will have been achieved? .

HON FINANCIAL AND DEVELOXMENT SECRETARY: )
We will have to look a%t that, Mr Speaker, in the light of what -

is contained In the proposals and the negotiations because
there will be negotiations on-going for some time and one
doesn't want to disclose one's own negotiating position by :
giving away information. S i
" HON J BOSSANO: : : Sy
If that is the only reason, can he explaln why it is'not .
available to Members of the House?’ . i

HON FI\IANGIAL AND DEV'I'.LOPMENT SECRETARY: - .
I think that nany ‘Members of the Heuse who are oOn the governor's
Economic¢ Committee received copies. It was made available to :
all parties in the House, I think, . . ‘

. HON J BOSSANO: : . ‘

It is only avallable, as T understand 1it, on a personsl basis,
to the 'people who are still in the committee because after
resigning from the Committee I asked for a copy to be made
‘available to me by the Government and .I was told that I could
not have one, I am not bildding for the Dockyard, in fact.

HON FINANCIAL AND DEVELOPMENT SECHETARY: -

I thought the Honourable Member was, The Honourable Mr Scott
raised the question of the ODA £L4m and the slow spending. Sir,
about 50 years ago, when I was a schoolboy, my mathematics -
master told me that a moderately athletic snail in poor training
would moke rings rourd me, well, if that moderately athletie
sneil is still knocking about it would mgke rings around the
ODA when 1t comes to looking at our project proposals that we*
put in. We put them in, as the Minister responsible rfor
Economic Development and Trade said, in January, eventually
they send out an engineer to loo}; at our.propossls and later
they say: "“ie are sending out a2 senior economist who is also
going to look at your proposals". Then they have to go to a
Projects Committee which will také several weeks if not some
‘months to look at them and the figures that we have put into
the estimates are what we think are realistic estimates of
what we should be able to spend this year. On the Post Office’

3.
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and its trading activities; £t wouid be porcidle to r
wn t were

:0
out what the allied erv;ce" provided by that Doporimoen

‘I
O

‘snd we would need to show them unler euch Deopeartment's Heed

but at the same time we would have to d6 it Tor all o:ber
departmental works which were carricd out for cach department
ard this, reelly, would be a2 verx heavy tacsk, one thet was
@one in the United Xingdom at one time but which I believe is
now being dropped, not for the Post Office, of course, becsuse
that is no longer a Government Dcpar -xent but it was done for
all departments in the United Xingdom, I ’SO Rowel YVint, and
whatever department did work for another department they costed
it and showed it as an allied service, It is a very long,
tedious, expensive business ard I am not sure where it gets
you to at the end but we will look at it. Finally, Sir, the:
Honourable Mr Restano, in his budget speech made a reference
to the surplus on the accounts and.I can sympathise with the
problem that he found himself in because when he raised the
guestion I got hold of the accounts myseld, looked at the
figures and saw that there was this amount in the Income and
Expenditure Account of some £460,000., And it was only-when
going to the report on the Audit Certificate, and reading 1%
very carefully, that one notes, end it is also in 41980 that’
one has to go back to, not 1981, that from 1980 new equipment
for the introduction of colour television purchased by the
Government on behalf of,GBC was brouzht into the accounts and
if that is discounted, the surplus in 1980 was £57,6L7 and
the surplus in 1981 was £48,978.

HON G T RESTANO: . i
Would the Honourable Member not sgree that it .might be better
that instead of putting it down as an accumulated surplus, if
it is for machinery and so on, that it -6hould go down as
assets?

- HON FINANCIAL AND DEVELOPMENT SECRETARY:

The Honourable Member has a good point, Mr Speaker, and it is
one which we can draw to the attention of GBC, &nd also, of
course the Principal Auditor will have an interesu in that,
too. I think Sir that thdse are the main points that rose
during the speeches. The Chief Ninister has dealt with the
rest of them. The only point that I would emphasise is thet
on Income Tax, on Import Duties, there is no cuestion that the
Treasury in preparing ‘the estimates, hoars the figures dowm.
We try, looking -through a glass, darkly, to see what she
figures wili be, They are checked by the department, by the
Economic Advisor's Section, by my own office and we do try and
come out wvith a figure. We don't get it right always, soume~-
times we get it badly wrong, it may be up, it zdy be down,
but it i{s an honest estimate. MNpr Speaker, Sir, I commend the
Bill fo the House, *
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Er Speaker then put.the question which was resoived in the
affirpative and the Bill was read e second time,

The House recessed at 7.35 pm. to Tuesday the Lth May.
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TUESDAY THE LTH MAY, 1682

The House resumed at 18.40 &ac.

COMMITTEE STAGE
HON FINANCIAL AND DEVELOPMENT SZCR..TARY.
Sir, I beg to move that the House should resolve itsell into
Cormittee to consider the Appropristion (1982/83) BL1l, 1982,
clavse by clause.

This was. agreed to and the House went into Committee.
Clause 1 was agreed to and stood part of the Bill.

Y )
Schedule

Head 1, Audit - Personal Emoluments

ION G T RESTANO;

Mr Chairman, can the Government confirm whether there is any
truth that it has been recommended to reduce the Principal
Auditor s salary scsle?

HON FINANCIAL AND DEVELOPXENT SECRETARY: ,
Kr Chairman, Sir, there has been a staff inspection of senior
posts within the Government. A report has beén received by
Government, it is being considered by the Staff Assocliations
concerned and also by the officers affected. Representatioans

.hgve been made tao the Goévernment which are being considered.

HON G T RESTANO:

Will the Hon Meumber in making his consideration take note that
we on this side of the House are very much asgainst any reduc-
tion in that particular post? .

HON J BOSSAKNO:

¥r Chairman, will the Hon Member also bear in mind tna the
departure from recommendations of staff inspections, if it is
accepted s a matter of prineciple, cennot be limited to the
case of the Principal Auditor and must apply to other orficers
in the service? oo ..

\

HON FINANCIAL AND DEVELOPKENT SECRETARY:
Yes, Mr Chairman,.the point is ‘talken.
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Persofial Emoluments. was agreed to.

Other ‘Charzes was agreed to.

Head 2, Customs -~ Personal Emoluments

HON P J ISOLA:

¥r Chairmen, I think this is the appropriate time for me to

ask -and .then I -shall forever keep silent, that in fact the
‘additional offlcers taken-here have deflnitely been .taken as
tenporary. officers, and that the fact that the establishment
appears to have been lIncreased is not relevant to the position?

.

. HON FINANCIAL AND DEVELOPMENT SECRETARY: :

Sir, I can confirm that the additional officers have been
taken on as temporary. The reason why the establishment has
been 1increaseéd is that full provision for the year has been
made - in the Personal Emoluments and therefore it would be
misleading if one oxnly showed the. establishment as at the
previous figure. The Hon anrd Learned Lesder of the
-Opposition mentioned during the Second Reading debate that,

© possibly, it would have been better to show the additional '

. staff as supernureraries.. The supernumerary device is

- normally only used. where posts are masde for a limited period
of time and. ‘then will certsinly disappear or to take account
-of. an officer-who is.in-a special position until he retires.
Inscfar as the Customs Officers. are concerned,. if the border
opens- additional Customs Officers will be required, exactly
how .pany we.-do not know. That is why we did not use the
supernurerary devicee. .

fersonallzmoluments was agreed to.

Other Qharges
| BON @ T RESTANO:

Under Sub-head 2, Mr Cheirmsn, what are the charges for
telephkones in this department?. i

.k
HON FINANCIAL AND DEVELOPMENT SECRETARY:

If you can bear with me a second. The Publie Utility Costs,
- telephone rentals, £600 per quarter, telephone trunk calls,
" £250 per querter.

Other Cherges was agreed to. ' e

Specisl Expenditure was agrsed to.
3u5.

Head 3%, Bducation =~ Personel Emelurents -

HON J BOSSANO:

Could I ask the Government about the rexzoval of the officer in
charge of nursery school which appeared in the establisnment
in 1981/82 and does not appear for 19382/83¢% -

HON MAJOR F J DELLIPIANI:

Sir, the Government position in this is in line with UK
practice whereby nurseries are attached to primary schools and
a steacher, in fact, a gqualified teacher under the Burnhan
scale, is put in charge of a nursery and therefore the nursery
officer in charge does no lonzer exist. You will notice thsat
wheie We had one nursery officer before, we now have 2 nursery
off: cers.

HON J BOSSANO:

Yes, Mr Chairman, but the nursery officer is not a qualified
teacher.- .

(]
AN

HON ¥AJOR F J DELLIPIANI:

A nursery officer is qualifled under the National Nursery.
Education Board.

HON J BOESSANO:

I am aware of that but the Hon Kember hés said that where ’
before there was. an officer in charge there is now a qualiriead

. teacher and therefore that, in fact, 1s not represented by the

increase in the nursery officer. Where is the increase in the
qualified teachers, Mr Chairman, since the number of teachers
is 267 this year and was 267 last year?

HON MAJOR F J DELLIPIANI:
It is still there.

" HON J BOSSANO:

. . \ .
I am glad to hear it is still there but can he explain how it
is still there if it does not appear to be there, Mr Chairman?

HON MAJOR F J DELLIPIANI: - \

[N

Because thé teachers have been deployed.
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HON J "BOSSANO: RN
So, in fact, there has not been en increase in the teaching

estaklishment by viriue of the creation of a pogt of teacher
in the nursery school, is that correct? '

HON MAJOR F J DELLIPIANI:
Noe. .

HON J BOSSAKO:

¥r Chairman, in fact, there is somebody acting as officer in
charge at present, is this not the case?

“whe
*

HON MAJOR P J DELLIPIANI: ’ ’ '

‘I am not aware of it.

EON J BOSSANO:

Is it not the case, Ur Chairman, that the proposed change ia-

due to tzke.place in September? R

HON MAJOR P J DELLIPIANI:
I think the changes have already been made.

v

HON J BOSSANO:

Will the Minister agree that if in fact they have not then
there should be provision in the estimates for continuing teo
pay the person who is acting in the post? .

HON MAJOR F J DELLIPIANI: .
I will investigate that. .

HON J BOSSANO:

Would the Kinister confirm, in.fact, that what he has
described as following UK policy involves a fundamental
difference in the approach to rfursery education from that
which has been followed up to now which is basically to have
day care rurseries where the main purpose has been to look
after young children of working mothers and whose mothers
are required to produce proof that they are at work whereas

what he is saying is the new policy adopted by the Government

which is in fset nursery education under the responsibiliiy
of qualified teachers and a completely dlfferent context?
Will he confirm that this is the case?
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HON YAJOR F J DELLIPIAWI: - : . N

"HON J BOSSANO: . N

No, Mr Chairman, it is not a fundasmental change in -that
respect in that we are introducing nursery ecucation for eil .
children of nursery age. We still ksve the nuroeries, first .
of all, on the principle that some of the working mothers
are teachers themselves and we do not want to lose their _
services, some of them are civil servants ané we do not want
to lose their services. We are tryinz to maXe use of the
time the children spernd in the nursery by working in clcse
cooperation with the primary school neerest-to it so that
there 1s some continuity in.the .facilities and education
given in the nursery with the school in the area. ..There-has
not been.a fundamental change in.educational thinking. My
own view is thst there should be but 1t is guite a costly
thing.and in the situation that we are in I do not think we
can cb_ntémpla}:e it.

HON J BOSSANO:’ .

Mr Chairman, dgesn't the Minister appreciate that .there is’'a
fundamental difference between a day care nursery and a
nursery school and that in fact what he is telling us is

" going to happen as from this year is that we are replacing

our day care nurserles by nursery schools where young
children of 3 years of age are going to be receiving educa=-

. tion to prepare them for entry -into the:primary school? -
-Would he not agree that if -we are golng to be doing this

from this year, it seems that the children of working -
mothers are going to get an educational sdvantage:over the
children of non-working mothers -which could not be argued
before tecause before we were -simply...p;oviding care to .
release married women to enter into the.employment field
whick§ is a completely different concept? .

HON MAJOR F J DELLIPIANI:

There is some truth in that but the nursery care that was
received before was slightly more than the daytime care that

" most nurseries used to have. What we are doing is taking

advantage of the situation that there are primary schoolsg -
beside them, _

MR SPEAKER:

We must not get invelved now in the merits of one system or
the other because that is not what we are supposed to b
doing now. :

~

N

Y¥» Chairman, with due respect, the merits of one system or
the other have got serious expenditure implications.
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MR SBRAKER:

I accept that. One can say whether one is preferable to the
other &nd let us not go into the merits. .

" HON J BOSSANO:

¥r Chairman, if you will allow me to explain. It is not a
question of whet is preferable. I have my own ideas of what
ls prefercble but 1t seems to me that what we are discussing
here, and I think that had I not drawn attention to it
perhaps. the House would have simply approved this estimate
without realising its implications, as I see them, anyway,
and as I see it the lmplications are that one cannot limit
the right to access to a nursery’ school by virtue “of the
fact that the parent of the child is working or nét working
in the way we have been liniting up till now the access to'a
day care nursery beceuse the specific purpose of a day care
nursery was not an educational purpose it was in fact linked
to employment policy and the purpose of it was to release °
married women for employment. If we are providing education,
then I would say to the Kinister on what grounds is he’'going
. to' say to somebody that their child should have lesser
educational opportunities than somebody else because they .
are not, working? .

¥R SPEAKER:
. Does the Minister wish to reply?

HON MAJOR F J D$LLIPIANI:
I have already made my statement.

Personal Emoluments was agreed to.
Other Charges

HON G T RESTANO:
¥ey I have the telephone expenses of this department?

MR SPEAKER: S -

Whilst we are getting the answer, could.we have any further
questions on other charges?

"HON W T SCOIT:

Yes, ¥r Chalrman. Services, Sub~-head 3. Are these public
utilities in their entirety or are there some other charges?

.,

3L9.

HON FINANCIAL AND DEVELOPMERT SECRETARY!

If I may answer the point on the electiricity. There is &
Tigure for electricity and water. Provision is msde on the
basis of curreni expenditure. The cost of culrrent consump~
tlion amounts to £32,000. .

MR SPEAKER:
And the gquestion of the telephone expenditure?.

HON FINANCIAL AXD DEVELOPMENT SECRETARY:
Telephones, Sir, this is £8,000. Provision made to current

use, ,trunk calls, and an extension to St Martin's telephone,
St Bernard's, and Varyl Begg nurseries.

HON G T RESTANO:
Was that the total bill?

HON W T SCOTT:

We seem to have come up with a total of-£40,000 on public’

utilities out of the £70,900, ,What other expenses are-
there other than the public utilities, what other items

" would there be? |

HON MAJOR F J DELLIPIANI:

. . P
Rent of school bulldings, maintenance and running expenses

. of motor vehicles, électricity and water, telephone services,

transport of children, firé slarms for schools. -

HON W T SCOTT:

There seems to be a departure, in fact, from other heads
within the estimates, to bracket all of these services to-~
gether where in other heads we see them sub-divided in their
own right. Is there any reason why they have been brought
together under this sub-head?

_ HON MAJOR F J DELLIPIANI: ~ ' . 5

No reason ‘at all.

HON A T LODDO: RN

N

¥r Chairman, I notice a very substantial reduction in the
initial teacher training. Could the Minister explain what is
the cause of that?
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‘No, no conirect.

HON ¥AJOR P J DRILIPIANI:

Yes, ¥r Chairman. We used to have a speclal scheme for
teacher treining which did not come under -the -Scholarship
Awards. This was in the o’d deys where we needed teachers
desperately in Gibraltar. Vhat has happened now is that we
are reaching the time, and we have reached it, in faect,
where we no longer have to cover so dany teacher posts Which
are vecant. What you see now as initial teacher training is
sore oI the teachers who are still under the o0ld system. In
the new system, they come under the Scholarships Awards
either as mandatory or non~mandatory scholarships and it
does not necessarily mean thst they will have jobs to. come
to. It Just means that we 4i1d not want to take away the
opportunity for young peonle who wanted to become tkachers by

. Golng away with compleiely with teacher training. What we

have done is taken the old system exclusively of teacher
trairing and brought it in within the whole of the Scholar-
‘ship Awards systeme.

HON A T LODDO: .

¥r Chairman, does this mean then that these students going on
a teacher tralning course still have to sign 2 contract with °
‘the Government? .

EON YAJOR F J IELLIPIANI:

.The ones in the old system, yes, they have a contract.

k¥R SPEAKER:

I think what you are being asked is if under the new systen
whereby -they go under the Scholarship Scheme, do they sign a
contract to the effect that they have to come back?

HON MAJOR F J DELLIPIANI:

1

HOW J nOSaALO'

In fact, are any of the people “ho are studying.in UK, who
are sneci *ied in the Appendix, Yequired to come vack snd work
for 3 years for the Government any more, or not?

HOK MAJOR F g DZLLIPIANI:

It depends on what they are studying for. What we have
attexpted, certainly in my time, is to try and visualise
what are our reguirements and advise the students in which
particular subjects they should concentrate because in the
old days unfertunately everyone wanted to go on to Secondary
teaching, very few on to Primary and a few on ¥iddle so it
is very hard to slot people in. .
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HON J BOSSANO: ’ *

Mr Chairman, I was not limiting myself tc teaching. 1If we
take, for example, in Appendix G, Courses terminating in
1981, which range from geography to law, meéicine, bullding,

'~zoology and so on. My questions is (a) are sny, or all, or

none of those required to come back and work for the Governr
ment and (b) are any, or all, or none of those offered
employment by the Government?,

HON MAJOR F J DELLIPIANI: _
Therefore you have gone back to sub~head &.

IION J BOSSANO'

Well, as I see it, Mr Chairman, sub-head 6 is in fact related
to stb-head 7, since the Hon Member has said that sub~head 7

.obviously referred to the past.

HON MAJOR F J DELLIPIANI:

We were talking of sub~head 7, besause sub-head 7 still exists
Pecause of the 0ld teacher system, otherwise it would have
disappeared.

H@N J BOSaANO' o |
I an talking under the new system which is sub-head 6.

P
HON MAJOR F J DELLIPIANI:

No, that is not the new system. Sub-head 6 has always
existed.

HON J BOSSANO:

¥y point is, M¥r Chairman, whether it is people who are doing
teacher training or anything else, people who are undergoing
training in UK or are studying in UX, for example, the one's
whose courses terminated in 198l. -I an esking, are they
required to come back and do 3 years for the Government and
are they offered employment by the Government?

HON MAJOR F J DELLIPIANI:

The contract still exists but what I myself have introduced
is that during the last year whilst the student is in UX, we
advise them whether we want them or not and we release them
rather than once they come back to Gibraltar say, no, you are
not wanted. We -circularise through the Government Departments
the requirements, and we advise the student in UK where he
mig\t have an opportunity of being selected by prospective
352,
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‘employérs or themselves finding employment, whether they are

released or not.. We give them cn the last year the chance
not to ceme beck to Gibraltar unless there is specific demand
that ne should cone end he wants to come. Really, the
cantract, legally, is very difficult to enforce. It is the

. practice that most people, morally, come back when we require

", HON MAJOR F J DELLIPIANI: . .

them but it would be very difficult in fact, to enforce.

HON J BOSSANO:

Can the Ninister say how many of those whose courses are

‘terminating in 1981 are coming back or are regquired to come

back or are expected to come back?
N

TR

Not off-hand. I .can tell you that we have released certain ¢
students already, much to my diseppointment, as I do not
think they should have been released. My own personal
opinion is that we require some of them but then there would.
be a lot of questions of more people being employed in the
Gignaltar Government. I think most of them have been
released. -

HON A T LODDO:
X¥r:Chairman, on sub~head 9, the share of Running Expenses of

- the Gibraltar and Dockyard Technical College, is the Minister

nhow in a position to tell the House when the College will be

_handed over to the Gibraltar Government ?

HON MAJOR F JDZILIPIANY:

I think the Chief Minister when he came back from UK gave an
indication that obviously we could not do it in this
financial year because gll the calculations had not been
done, I think I am right in saying that Government is
thinking that we should start for next year's budget.

. HON CHIEF MIVI“TER.

I would llke to say in that respect that though the principle
has been sgreed of the release  of that and other land, we

" have not yet finalised the Landd Agreement which is being the

aubject of discussion on matters of detail.

"HOK-AT LODDO: '
Mr Chairman, on sub-head 10, Wages. Would it be possible for -

the Uinister to give &8 breakdown of how these wages are

" ghared out?.
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¥R SPEAKER: : ’ *

I presume you are asking what involves wages and what.involves
overtime and allowances. All the other informstion is avail-
able from the estimates. :

-~

HON A T LODDO: o -
These are industrials I take 1t?

HON MAJOR F J DELLIPIANI:

Yes, they are industrials.

HON FIﬁANCIAL AND DEVELOPXENT SECRETARY:

Sir, I am not sure whether the Hon Member wants "1t broken
down by schools and persons, it is a very, very long list.
What I can db, broadly, I have got a summary which shows .
wages for School Attendants, £163,000, for Charwomen

£198,000. These are in broad terms. Efficiency bonus and

supervisory allowances £31,000; other allowances £678;
overtime £5,500 and supplies £14,750.

HON A T LODDO: -
Mr Chairman, how many people does the figure £410,500 1nyo;ve?

HON MAJOR F J DELLIPIANI:
Forty-six, Sir.

HON A T LODDO:

And, ¥r Chairman, the overtime, the £5,500, who does the over-
time refer to of the different categories that have.been
given? .

HON MAJOR ¥ J DELLIPIANI:

"It refers to handymen, labourers, laboratory operatives, ¥T

drivers, the Teachers' Centre assistant. \

HON W T SCOTT: ,
I have something on sub-head 18. What type of teachers are

involved in this accommodation? Are they contract teachers,
for example? .

HON MAJOR F J DELLIPIANI:

Yes, they are contract teachers.
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HON W T SCOTT:

But earlier on we heard that the establishment had viriually
reached saturation point. Can the Minister explain why
contract teachers are still required? : )

HON MAJOR F J DELLIPIANI;

Yes, Sir. In a place-as small as Gilbraltar it is very .
difficult to have each specific specialist in post locally
becsuse there has never been in the past a policy of
encouraging students into different specialist areas. TFor
example, I lnmow from memory that Eome Economics is covered
by cne of these contract teachers. We haven't got a
Gitraltarian or a local resident who has studied Homs
Economics to cover that. 1In the technical studies in the-
Boys' Comprehensive there are two contract teachers who
teach technical studies because the local chaps have not
trained that wsy. Part of our policy for the future is that
we would like to encourage teachers in post already to

" ‘specialise in these arecas to be able to take over in the
future becsuse we.are still not getting people interested in
technicgl studies or in Home Economics, )

EON W T SCOTT: -
Can the Minister gilve, for example, the average coét of a
dwelling or a house for one of these contract teachers?

HON 'FINANCIAL AND -DEVELOPMENT SECRETARY :

They are not in houses, mainly they are in the Mediterranean
Kotel where 1t comes out at £45 a week for 22 weeks. Some
are in Ocean Heights where the same amount is paid. :

HON 4 T I0DDO:

Y¥r Chairman, sub-head 19, In-Service Education and Develop—
ment. Do I take it that this for the in-service training
programre which was spoken of By the Minister in his state=-
rent towards the end of last year whereby the in-service
training would take place in Gibraltar?

KON MAJOR F J DELLIPIANI: Do ]
-1
Yes, this is only part of it, there is other in-service

training. It refers to this year's budget because it is
aver a veriod of 3 years.

'

HON A T IODLO:

¥r Chairman, is he satlsfied that everything is going well,
that he envisages no prodlems wiih the teachers and the
Teachers' Assoclation as regards this im-service tralning in
Gibraltar? 3858

"HON W T SCOTT:

HON ¥AJOR # J DELLIPIANI: R

Not at the moment, I think scre of the teachers are dis-
appointed thst we are not offering what we usually do, a one-
year course in UK, for individuals but we have made it a
point that if any teacher is willing to cover any of the
specialist requirements where we now have contract teachers,
then we would look towards asking for additional in-service
training to train these people to cover those particular
contract teachers. :

Othér Charges was agreed to.

Head 4, Electricity Undertaking - Personal ﬁmolumenta
I - ) ) :
HON W T SCOIT:

Has any account of the wage rise throughout the course.of the
last year been taken when compiling the revised estimates for
1981, because the two are ldentical? o

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, I think that this point was raised in a
general context last year when we were asked why in the
revised estimates. we did not show the salaries, overtime and
allowances together and we explained that the amount of work
involved would be very, very high. The increases in wages
will have been taken inito account in the revised estimates.

Vi

I am very grateful for that, Mr Chairman, but in fact that
was not really my guestion, I did not really want the
£342,900 as appears in the revised estimates to be further
divided. Ny question was that in most other Heads of
expenditure in the draft estimates, provision has alresdy
been taken by the different and varying figures between the
approved and the revised estimates, but these iwp figures
remain identical. ¥

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The reason may very well be, Mr Chdirman, that the overtime
.and allowances were held and the savings there would absorb
the increases in salsries.

s

\
HON P J ISOLA: N

T notice in the next Heading, Fire Service, the approved
estimate 1961/82 1s £557,000, the revised estimate is
£651,000. Here it 1s exactly the same. Does that mean that
that figure of £342,900 is, in fact, the end figure for ths
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HON FINANCIAL AND DEVEILOPMENT SECRETARY:

On the best estimstes available at the time the estimtes
were d.one, yes, Sir.

- Personal Emoluments was agreed to.

. gfher Charges

HNGT R..STAI\O'

Sir, may I note the total wages bill for industrial staff and
howy many peopte are involved?

N,
HON DR R G VALARINO: :

Kr Chairman, Sir, I 1magine the Hon Member ig referring to
the King's Bagtion element of wages?

HON G T RESTANO:

¥y question wes the total wages bill fof the whole of the
industrial staff.of the department. In other words, under -
Otrer Charges a lo%t’ of these items have a wage elament,

sometimes the whole lot of it is a wage element. ‘All I need, -

really,‘ie the total figure.

HON IR R G VAIARINO'

C s N

Mr. Speaker, the wages_at King's Basdtion 1s- only at King's
Bastion and nowhere else.

HON @ T RESTANO: .
What element of wages is there in all the other sub-heads?

.

HON DR R G VALARINO:
I think, Mr Chairman, tbe easiest way to do that is that when
we come to the different sub-heads if the Hon Member would '

like to ask, I will give him the appropriate figure in each
respect and then he can add up the total.

HON G T EESTANO:

Does he not know what the total number of industrial stafr
_there is, can he give me that information now?

- HON DR RG VALARINO'
. The total aunber or mustrial staff, Sir, is 155.
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HON G T RESTALO: : . N

Is that the whole department, including King's Bastion?

HON DR R @ VALARINO:
That “is the whole department, Sir, including King's Eastion.

HON G T RESTANO:
wa many staff are there in King's Bastion?

HON DR R G VALARINO:

Mr Chafrﬁan, Sir, 75 men.

HON G T RESTANO:

I teke it that there is no wage element in elther aub;headq
3, 4 and 5% . °

HON DR R G VALARINO: \
No, Sir.

HON P J ISOIA: ;

‘Could I ask on the Waterport Power Station, there is a foken

vote of £100,000, Can we have somé explanation why £100,000

is used as a token, a token 1s usually & nominal amount, this
does not seem to be hominal? Does this mean that the Governe=
ment expects it to be around £100,000 or what is involved?

HON FINANCIAL AND DEVEIOPMENT SECRETARY:

- Mr Chairmen, Sir, the exact cost of the operation of the

Waterport Power Station will depend upon the exact date on
which 1t comes on stream and, sscondly, the manning ang
allowances, etc that are agreed in consultation with the
staff assoclations and unions. I agree that, normally, if
one uses a token vote you use either £1,000 or £100, but it
would have been quite wrong, I think, to have used so small
an amount for the running of so large a station over

period of 6 months and so 1t was agreed that we would use &

. figure of £100,000. It is not an inspired estimate or guess

by any means.but it 1s a level which we thought could stand
best in the estimates and shown in the sum. \

.

HON P T ISOILA:

Is the industrial staff at Kiné's Bastion, the 75 men, are
the whole of those 75 men going to continue in King's
Bastion and a new lot of men put into Waterport Power
station, 15 that the plan?
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" HON DR LARINO: is going ahead as planned. There is.some slippage in the i
HON DR B G VALARINO: . . ’ .o celvil works and I think that instead of the aate that we have’
¥r Chairman, Sir, obviously, a certain number of men will be - ' given out previously, it is zuch more feasibie to corsider

it . - that that statfion will start and the engines will be gwing
moved from King's ‘Bastion to Waterport Power Station. output 1n Septerber or October this year.

HON G T RESTANO:

HON P J ISOLA: ) D o
%csmif‘ g:g:tiz;;gntion to employ more ataff to man the Waterport . Ny l . I am not qulte ciear on the role of the Committee of Inquiry
. . i headed by Sir Howard Davis in relation to manning levels at

I Waterport Power Station. Is there a dispute between the

HON DR R G VALARINO: - Government and the staff associations or the unions as to the
. . _ manning of that Station that requires arbvitration by this :

¥y Chairman, Sir, we are at present waiting for the report on H . Committee, or is the department not unable of its own

this but at this very moment I am unsble to say deﬁnitely. . L initlative to decide manning levels there that it requires

The only thing I am sble to say is that on reserved vote of
£100,000 some of 1t could be less due to men being moved fron
one area to a’xother.

the help of another inquiry? It is not clear to us.

HON DR R G VALARII\iO:

HON G T RESTANO: No, 8ir, they sre merely suggestions and we ars taking their -

advice for the proper running of the Waterport Power Station.

Can I put it this way,.dr Chairman. Can the Waterport Power There is no dispute.

Station be run simultaneously with the King's- Bastlon Power . ;
tati t - -
8 a : on,‘?zi hout an inc?ease in staff? . HON P J 1S0TA: -

" MR SPEAKER: A . , . o So there is no’ dispute between whon? ' ’

" Vhat you have been told is that until such time as the report
-is, received they cannot answer that question.

HON DR R G, VALARING: - |

L4

. Sir, the only dispute that thers can be is between the
HON G T RESTANO: .

Government and the union. - ~

Who 1s carpying out this report? fION P'J ISOLAs

Well, if that is the case, has the union agreed that this
Committee should sort of arbitrate between the Governnment

HEONDR R G VALARINO'

This is our Working Party, Sir, and also with the help of the o : and them? Is there a dispute in existence that we should
report from the inquiry into the Electricity Generating . : know about?

Station. . . :

HON DR R G VALARINO:
HON W T SCOZT: )
¥Mr Chairman, thers 1s no dispute in exlstence and this report

¥r Chairzan, still on the Wateruor" Power Station. Does the ’ : .- has still got to be discussed with the union. When tqis is
Government now have any idea wHen (a) that Power Station will : . done I will report back to the House.

‘be completed (b) when 1t will be commissioned (¢) when the

ublic of Gibraltar casn ect some supply from that Power oL T .
gtationg @ exP Rk HON P J ISOI&:

. . . ’ n : . Yes, but has the department no policy in this, doesn‘ £ the
HON PR R G VALARINO: : department know what its requirements sre, and can they tell
) : . " us? The fact that the union does not agree with-those
Let us deal with the first question, Sir. The first question S requirements and somebody else has to arbitrate Goes not
is whether when will it be completed. Well, Kr Chairman, Sir, SRR stop the department, surely, saying that they think there
there.are two esspects. First, there is the electrical aspect . : should be a staff of X, ¥ and Z? Does the department Know
and secondly there is the civil works. The electrical aspect T that? Could we be told?
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HON DR R G VALARINO: -

¥r Chairman, Sir, this is being looked at. The department
knows and it 1s in the process of dealing with this aspect

+ the situation with the Industrial Relations Officer and
the Establishment Officer but, of course, consultations with
the unions must take place and before this happens I cannot
report back to the House.

HON P J ISOLA:

- Sorry, did the Minister say confrontation with the unions
-, must teke place?

s

EON DR R G VALARINO: *
Cbnaultation.

EON CHIEF MINISTER:
' If that is what you want we won't have it.

HON P J ISOLA:

No, I think the Eon and Iearned Chief Minister is entirely
. wrong. W%hat we want is that the Gibraltarian taxpayer and -

.~ consumer should not be paying exorvbitant rates for electricity
.increased and ilncreased and the Government keeps ahsolutely

. sflent of what is going on. That is what we do not want
bedause that is using the taxpayers' money to finance the
", Government's political position in Gibraltar. -

" - HON CHIEF MINISTER

L After that little ‘'speech, the whole of the study into this
ratter 1s to be adble to provide the best service for the
least amount of moneye.

" HON P J ISOIA:
We are ver& glad to. hear thaf ¥r Chairman, but, unfortunatély,

" the consumer finds a difrerent situation when it comes to

. paying the bills and that is why I think the Government should
be more forthright in disclasing 1ts ideas and its policy in:
the. Generating Station and not use the taxpayer to finance 1itis

L weaknesses in that area. _ ]

HON IR R G VALARINO:

. Let me séy.that juézing by the Hon Member's view, it is a oL
“‘gshame that he did not form part and did not help and contri-
~ bute to the Comnmittee at all.
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HON P J ISOIA: N
I will not repeat 1t, The Hon Minister knows exactly why we

. have not chosen to take part in the Committee of Inquiry, we

will not be parties to a charade.

HON J BOSSANO: .

It seems to me that there has been an insinuation that the
consuner is paylng more than he should because people are

. getting something that they are not entitled to. DPerhsps

the Government will confirm that this is not the case, that
what people are getting »aid is what they are employed to do
according to the rates that have been negotiated with the
unions concerned and that, in fact, no proposels have yet

‘been made to anybody regarding the Waterport Power Station,

perhaps the Government can coafirm this 1s the case.

HON DR R G VALARINO:

That is so, Sir, iﬁ fact, I think I have said this but the .
Hon Member opposite chooses to ignore the point.

1

HON P J ISOTA: .

I think the Hon Menber opposite and the Hon ¥r Bossano miss
the. point entirely. What we are concerned on this side of
the House is not "Just the salaries and earnings. We are
coricerned with the efliciency of a department that has failed:
the publle continually for 3 years, continues to do so and we
have to pay the bills. I am not trying to aseribe blame to
anybody, what we are concerned about is inefficlency and as a
result high cost to the consumer. What that is due to we
have no 1dea because we get no information.in this House.

HON A J HAYNES:

Under the general llst of Qther Charges, has any provision
been made for introducing aural pollution diminishing
measures at King's Bastion Station?

HON DR R G VALARINO:

¥r Chairman, Sir, I think I answered a question to thh Eon
Member not so long ago saying that the introductlon of aural
pollution preventive measures at King's Bastion would Ye

‘ecostly and cqnsidering that a new Power Station will come

into being and King's Bastion will be used only during the
peak hours, it would be a very costly exercise and it \just
would not be worth spending the money on the proposals tbat

- the Hon Member suggested.
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HON A J EAYN“S'

\

So there is no change in policy?’ The other gquestion, Kpr
Chairman. Is there any sum being directed towards experi=
pental work for feasibllity studies in alternative energy
sources under the Electricity Head?

EON ¥ X FEATHERSTONE:
¥e brought over a solar energy pilot plant. Unfdrtunately,

when it arrived here it was broken, it has been sent back to -

the menufaciurers and we are still awaiting its return.

HON 4 J EAYNES:

Has this been paid for? 1Is there a sum in this wbich will
pay for this pilot plant or not? .

S

HON M K FEATHERSTONE:

We had a sum in last vear's estimates to pay for it. We havé -

not paid for it yet until it is working.

¥R SPEAK..R- .
This is under the Public Works Depertment I gather. s

HON M X FEATHERSTONE: -

Under the Public Works Department, yéa. It was going to be
fitted in Bishop Fitzgerald's School to give hot water fto
the school.

HON A J HAYNES:
But that is the only scheme?

ON M K FEATHERSTONE:

Well, we wented to see how that one worked, and if it was
successul then we had ldeas to put the same at Bayside
School and the Victoria Stadium, but obviously we want to
see from the prototype how it 1s golng to work out.

3, .

HON G T 'RESTANO: .

I would just like confirmation, Mr Chairman, of the statement
made by the X¥inister in March thai Set No 1 would be
commissioned on the 12 Kay, and Set No 2 on the 19 June and
whether these dates will be adhered to since they are by ‘

* contract?
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HON DR R G VALARINO: v B

Mr Chairman, no, Sir, these dates cannot be adhered :t6 because
of the slippage which has taken place and-the dates ssid at
the time were the dates that we oxXpected the sets to bc .
running at but these dates have been set backe. .

I

HONGT RESTANO:

* When did this slippage start occurring?

HON DR R G VALARIKO:

Certainly after I answered the question. We have had at
present g team here in Gibraltar studying this very problem
and we/are going to try to make up any slippage that we have
50 far Incurred as soon as we can. The dates are now
September and October of this year, instead of the dates I -
had previously announced.

.

HON W T SCOTT:

Kr Chairman, may I ask the Hon Meqber, if it would be
admissible. In .general terms, whdt is the nature of the
civil works responsible for this slippage?

v

MR SPEAKER: . . |
No, "I do not think we can go into those details because that
is not a question that can be within the knowledge of the
Minister.: ’

HON W T SCOTT:

Could it have been obviated at an early stage by proper

planning?

HON DR R G VALARINO:

The only thing I would 1like to say is that this is a contract
and that there are penalties involved if the dates, are not

\

kept to.

HON P J ISOlA:

¥r Chairmen, I am a little concerned sbout the House, when

the Minister answers a question, in this particular case, .
obviously, misinforming the House, inadvertently, very™
possibly, but it seems to me that a month ago, on the 17
March, the Minister gave ¢efinite dates for commissioning

and now we find that there is a slippage of over 3 months.
Surely, somebody has not been informing the Minister correctly
because I am sure he would not have given this answer if he
had had indication then that there was going to be a S8lippage.
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.Could I asXk two questions. One, coul@ the Minister please
clarify thet for us, and, two, are we to understand that
because these sets will not be commisgioned in May and June
that somebody will pay something for not delivering on due
dates and that these provisions will be enforced by the
Government? . :

HON DR R G VALARINO:

¥r Chairran, though there was some earlier slippaée, it was
realised or it was found out that the slippage could be made
up and the dates in question were the dates I stated in March.
Subsequently, we have found out that this 1s not the case and
thet the sllippage cannot be made up. On the question of
penalties, we shall pursue this vigorously with the people

. concerned. ’ " .

HON G T RESTANO: '

¥r Chairman, I would 1ike to know the wage element, if any,

-under Eeads 7 and 8, both in wages, overtime, allowances-and
80 One . . .

HON DR R G VALARINO: .
Mr Chairman, Sir, on the wages, which is Head 7,.a1most.a1I of

" it 1s ovértime, and comprises of the figure there. There is.
£13,900 in the overtime service and £400 for allowances, .

HON G T RESTANO:
'nst about Head 82

EON DR R G VALARINO: e : .

On the Consuzer, Sir?

HON G T RESTANO: .
Sorry, M¥r Chairman, if the Hon Member will give way. He éaid
overtize was £13,900 gn Head 7 and ‘allowances £400, that is

£14,300, the whole bill. So it d4s-all in overtime, nothing
in wages. I8 that correct? , .~ o )

b

HON DR R G VALARTNO: : '
Nothing in weges, Sir, it 1s Just in overtime. ' SR

KR SPEAKER:
. And on the Consumer one?
* ., 365'

HON DR R G VALARINO:

On the Consumer one, there is baslc wages, £82,199; overtine
of the Consumer Service 1s £27,500; allowsnces due to condi-
tions of servitve agreed with union is £6,000 ana materials,
which is not what you wanted, is £28,0060,

HON G T RESTANO:

Again, the same two questions, Mr Chairman, on Heads -9 and 10,
ie, the wages element.

HON-DR R G VALARINO:

The wages element, Sir, on public lighting is £13,3G67 and on
flood llghting £7,284, msking 1t £21,681 out of a total vote
of £100,500, This is wages and overtime, Sir.

HON W T SCOTT:

Mr Chairman, Sir, I have a question on floodlighting. Thgré
is almost a L4O% or 45% -increase there. Are there any other
areas: in Glbraltar that Government 1s envisaging to flood~-
2ight? N

HON DR R G VALARINO:

Yes, Sir, we are envisaging floodlighting the entrsnce to
Gibraltar, the Waterport area because this is an important -
area. As you well know the Southport aréa is very well -
floodlit but the Waterport area, I think, needs to be flood-
1it as 1t is the entrance to the town, ahd the Department is
preparing, in conjunction with the Public Vorks Department,
floodlighting certain paris 'of the Waterport area;, so that
when the tourlsts comes in, at least they see a reasonable
entrance to our Citye.

HON G.T RESTANO:

The same questions again on 1l and 12, Mr Chalrman =~ the
wages and overtime and allowances, Could I also have under

" General and Office Expenses, the telephone expenses of the

Department?

\
HON DR R G VALARINO:

Sir, Bn No 11, there is nothing on wages. The telephone is

. 84,700, Sub=head 12, Protective Clothing and Footwear, there
\

is nothing on expenses, Sir, not even wages.

S
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_HON G T RESTANO: .
on sub-head 13, may I ask, how i's that broken down i&to leave
and injury pay? How much 1s leave and bow much 1s injury pay
in the £87,00C in the estimates?

HON DR R G VALARINO:

Tre Pfigures above include 20 days annual leave per man and
10 days public privilege holidays. No sllowance has been
made for the injury pay since this is not considered
significant. It includes 20 days annual leave and 10 days
public privilege holidays, which is, you know, the standard
agraenent with the conditions of service.

X
«

HON G T RESTANO:

¥r Chalrman, the same two questions on all the SUb-heads over
the page.

HOWN DR R G VALARIXO:

Hr Chairman, the same questions on?

HON G T RESTANO: : : <
Cn all tnese sub-heads, in other words, wages, overtime and |
allowances.

L

MR SPEAKER:

I a2z not opreépared to wait until ecalculations are made. ZEither

you have got the information or you have not. This is the
sort of informetion that can be sought from the Xinister with-
out. having to sit in the House walting for the information to.
be made avaLlable. .

HON CHIEF MINISTER:

Mr Chairman, if there are an& areas in which they want a
regular breakdown and we are givern notice of it, we would
" get them ready and pass them on.

s ot

s
¥R SUEAKER v

Otherwise it breaks down the continuity of the Committee.

HNGT RESTANO:

¥r Chairman, with all due respect, I dld ask for a total
figure ard I was asked by the Xinlster to ask Head by Head.

" 367.

"HON CHIZF MINISTER: .

I think the Hon iemter has misunderstood me. I am not

referring to the.point which is being asked now. But I
notice that they have been asking, for example, the telephone
charges in respect of each department., If there 1s any. .
system which they have and which they are perfecily.entitled
to have,. to want to know, to itemise any particular suoject
and we are given advance no»ice then we will try and do that
and when the time comes it can be given across without having
to search and divide sub-heads.

_HON DR R G VALARINO:

Mr Chairman, Sir, on 15, Training of Staff and Apprentices.
The wages element is £29,500 and £1,000 allowances. The rest
is on 'sundries. )

HON G T RESTANO:

No overtime? - : .

HON DR R G VALARINO: .

No overtime, Sir. Sub-head 16. These are Improvements to
Offices and Workshops within Xing's Bastion and Orange
Bastion. Wages £7,400; Overtime £3,600; Allowances £500.
Stb-head 1l7. Maintenance and Ope“ation of Transport - .
Wagks £6,600; Allowances £850; Overtime £3,000; the rest are
sundries. Sub—head 18, sir, Electrical Plant uaintenance -
Wages £51,000; Overtime £6,000; Allowances £20,300;- the rest
are sundries. Sub-head 19 .~ labes £125°,000; Ovartime 571 000;
Allowances 810,000, the rest are aundries.

HON G T RESTANO:
Did I hear correctly on Sub-head 18, that the allowances were
£20,300? 1Is . that the correct figure?

HON DR R G VALARINO:

Sub-head 18, the allowances are £20,300, yes.

HON MAJOR R J PELIZA: A

‘Mr Chairman, could the Ninister explain why it has been found
necessary to do away with the items that follow 19 under
Consumer when I think, previously, you had all the details
which I think, was very enlightening? 1Is there any reason
why this has been changed? .

¥R SPEAKER

Kdve you gone back to Sub-=head 8 now?
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HON MAJOR R J PELIZA: .

. You will find that those are now, g1l put together, under
Sub~heed 8, which iz Consurmer buv before they were all
- itemised and, frankly, I think it provided very useful and
teresting information.

HON FINANCIAL AID TZVELOPMYENT SECRETARY:

The reason was that in last year's debate we found that each
of those votes were being broken up into wages asnd allocation
of gundries and overtime in each service within each area of
. work, so it was decided in order for the Minister to be able
to present the information more clearly against questioning,
- 1t would be -better to put the whole amount under a s;ecific
service so that he could then answer within that setvice the
cost in terms of wages,. overtime allowa.nces and sundries as
he has been able to do nowe.

* HON MAJOR R J P’LLIZA.-

But is the Pinancial S8ecretary aware that if we follow the

..suggestion of the Chief Minister that feor every big item we

shouigiwiite a letter asking a specifics, we are never going
Shle . )

i SPEAKER: .

The Hoh theé Chief Minister has not suggested that. The Hon
the Chief Ministér has suggested that for the good manage-~
. ment of the House 1t might be preferable that any informa-—
tion which requires research notice should be given so that

the information can be made available. He did not suggest
that a letter should be written.

" non m:ron R J PELIZA:

I thin& that it has been round in the light of experience
over many years now that it was very convenient to have it
listed down. I think the public is also interested in
. knowihg this eventually when they.buy the estimates, not
Just this House, Mr Chairman, and I do not agree with this
change, with all due respect to the Financial and Develop-
ment Secretarye. ! .

)

HON CHIEF MINISTER:

Mr Chairman, I am glad you have corrected the Hon Member s
statement and, in fact, I was not even making the suggestion
that we should have advance notlce of every question, that
is why we are here. What I sald was that If they had a

system or an approach to particular Heads, and I mentioned -

~ telephones, and they sald they wanted to ask, as it appears,
what the telephone'charges are in every Head if we are told

369 .

that then we will prepsare the detsils and bring then hers
and have them much more readily svaillable. This 1s all I
meant, I did not mean anything else. :

KR SPEAKER:
What Hs being suggested by the Hon and Gallant ¥ajor Peliza

iz 1f the system had not been changed that information would
be in the estimstes.

HON CHIEF MINISTER:
Well, that is a matter of Jjudgement.

HON MAJOR RJ PELIZA'

It is not a matter of Judgement, with all due respect, it ia
Just not’ there. .

HON FINANCIAL AND DEVELOPMENT SECRETARY:
It ie not a matter of judgement, it is a matter of fact. It

would not be in the estimates because we would have, possibly,

how much is spent on telephones but it would not answer the
question, how much is spent.on telephones in.specific aress
of work, what it would be useful to know is, how do we want -
the estimates broken up. Do we want them broxen up into
discreet areas of work or do we want them broken up by thel
specific service of telephones, maintenance of machinery?

Other Charges was agreed to. . 4

. Svecial Expenditiire

HON G T RESTANO:

Can I know of how much of the £136,200 for temporary
generating plant is in cornection with the skid generators
and how much for the trailer mounted generator?

'HON DR R G VAIARINO:

Sir, on the skids, the amount is £70,2C0 and on the t%ailer
mounted generator it is £26,000. It is proposed to retdin
the four skids until the end of September and the trailer
mounted generator until the end of M¥ay. However, the posi-
tion has to be kept flexible with respect to progress‘at
Waterport Power Station and our own work at King's Bastion.
Therefore, it is dirfficult at this time to be more precise
in these speciric rigures to the House. .
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HON G T RESTANO:

X¥r Chairman, based on the figures that we were given in March
on the installation cost and hire charges of the skid mounted
genereators, at the time we were given a figure of £292,600,
and adding now £70,200, we will have now virtuslly paid for

the sets on hire what it would have cost to purchase outright.

HON DR R G VALARINO:

Mr Chairman, Sir, if the Hon Member is suggesting that it
would have been cheader to buy the sets than to rent them,
there are two things I would like to say. First of all, to
buy the sets woalu have meant a very large capital expendi-‘
ture from Government and we would have had to borrow that
amount of money at high interest rates and, seconily, once .
we had finished with the sets we would have had to find a
buyer because 1f we kad not found a buyer, we would have
lost the entire money that we would have spent on these sets.

- HON G T RESTANO:

It 1s the other way round, Mr Chairmsn, .because at the end of
the day, had those sets been purchased, they would have
belonged to the Government. In this case, we have paid

£362,000 0dd, for the skid mounted generators and .they do not

belong to- us. So, surely, it would have been wiser to have
purchnsed them outright in the first place.

¥R SPEA KER:
We are not going to get involved in this. That is a matter

of principle which could have been raised at the Second
Reading of the Bill.

HON G T RESTANO:
¥r Chairman, all I was sasking was, 1s it not the case, there~

fore, that had they been purchased outright the cost would
not have been more than the hire?

MR SPRAKER:

- hx

The answer has been noe. Poa

HON G T RESTANOC:

But 1f he seays no, Hr Chairman, surely, the Minister should
give an explanation?

27,

¥R SPEAKER: . .

Ee has given an explanation to the extent that he has said
that he would have had to borrow monecy, he would have had to
pay interest on it, he would have had to fina a tuyer at the
end of the period., Whether it is an answer which can be
accepted by the Opposition is another thing. That is the
question that I do not want to get involved in, in the
question of principle.

HON G T RESTANO: -

But would he not agree that he would have had an asset to be
able to sell? ) . .

. HON DR/R G VALARINO:

¥r Chalrman, this could be an asset or a burden.

HON P J ISOLA:

Do the people from whom we have hired the skid generators, do
they propose to collect them and take them back or do they
possibly think that they cannot bé sold and therefore they
might as well leave them in Gibraltar? Does the Minister
have any idea?

HON DR R G VAIARINO: ]

Mr Chairman, Sir, we shall send them back to .the United
Kingdom when there 1s no longer any need to keep the sets in
Gibraltar for the needs of the community.

- HON W T SCOTT:

Are the sets being sent back at pudblic cost, Mr Chairzan?

HON DR R G VALARINO:
Mr Chairman, Sir, yes, it is in the'hiring agreement.

HON W T SCOTT:
Is that cost covered in the £136,2007? .

HON DR R G VALARINO:

Mr Chairman, yes, Sir. It also covers local transport\in
Gibraltar, rreight charges, UK transport. .

HON W T SCOTT:

What is the total figure involved?
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HON DR'R G VALARINO: .

"It is £136,200, minus £96,200 which I mentioned previously to
the Hon Eember.

. HON P J ISOlA:

An I right in thinking that the total cost to Glbraltar of
the temporary generating plant would be the item under

Actual Expenditure 1980/81, the revised estimate 1981/82 snd -

the estimates 1982/83, would that be correct?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

. 81ir, the totality of figures'that the Hon and Learned' Leader
of the Opposition has mentioned includes some £150,000 that
would have been expended whether we bought them or whether.

- we hired them for placing the equipment and putting it into
use. I have Just done a quick toss-up of the transport cost
of getting them back and I make it £26,000 out of the total

* of £173,000 whieh is 1ne1uded in the estimates.

HOR AJd PAY\.:.S‘

Kp’ Chairman, has the Minister 'inform.ation. to give us on .

what use the building which now holds the skid mounted
. gensrators will be put to?

" HON DR R G VALARINO:

]

¥r Chairman, the walls will be knocked down as soon as the
skids are no .longer necessary snd the whole area will be
brought back to its original state.

HON G T RESTANO:
- I would. just like to say, ¥r Chairman, that we are most dis-~

" satisfied with the whole of ‘the operation of the skid and

trailer mounted generators and we will be voting against this
item of Specianl Expenditure.

On a vote being taken on Specisl Exvenditure of HKead L =
Electricity Undertaking ~ the following hon Kem‘oers voted in
favour: .+
) The Hon A J Canepa .
The Hon M X Featherstone e,
The Hon Sir Joshua Hassan oo S !
.. + The Hon J B Perez - ’
The Hon Dr R' G Valarino
. The Hon H J Zammitt
The ¥on D Hull
The Hon R J Wallace
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Head 5, Fire Service = Personal Emoluments

The foliowing don Members voted agalnst: °

The Hon A J Haynes

The Hon P J Isola

The Eon A T Loddo

The Hon Major R J Peliza
The Hon G T Restano

The Hon W T Scott

The i‘ollowing Hon Members were a’osent from the Chamber:

The Hon I Abecasis
The Hon J Bossano
.The Hon lajor F J Dellipiani

. Head )_.y'was accordingly passed.

HON G T RESTANO:

Mr Chairmsn, I notice that the Asgistant Chief Fire Officer
has been downgraded, can I have a reason for this? ,

HON'DR'R G VALARINO:

Mr 'Chairman, sir, és far as I know, the Deputy Chilef Fire !

Officer has not been downgraded.

Ve
HON G T RESTANO:

* Will the post be downgraded?

HON DR R G VALARINO:
¥r Chairman, Sir, this is still under review.

HON G T RESTANO:

For how long is it going to be under review, lr Chairman,. we
have been told this for months and months? . \

_HON FINANCIAL AND DSVELOPMENT SECRET

Sir, the Government, at the instance of the Staff Association,
appointed an inquiry into the senior staff grades. This took
some 9 months as it was a very searching and in-depth inquiry.
The papers have been with the Government some time dbuil we
have had to have the views of the Staff Associatlions and we
have algo taken account of representations made by individual
officers. The Government is processing it as quickly as
possible. :

gersonal Enocluments was agreed to.
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Other Charzes L ; HON MAJOR R J PELIZA: - - .

vt ) Lr Chairman, with regarc to the Financial Secretsry's answer,

HON G T RESTANO: . - - would that also apply to any extra cost that might dbe involved
) . B n in trying to produce an index for the Hansard? Perhaps the

I would like to know the telephone expenses here and I give L7 Chief Minister who is the leader of the House as well, might

notice to the Chief Minister that I will be asking for the ’ .give~us an answer on that one.

telephone expenses ir all the Departments. If I may say so, . .

¥r Cheirmen, it would be helpful if when giving the TCigures, . - o - .

these figures could be given in the same way by the different s HON CHIEF MINIS?ER. . .

Depertzents. For exanple, when I asked about the Customs I° I Go not think that we have had that costed but if it is in .

wes given a figure of 2600 per quarter for rental and £250 N respect of the staff inspectors, no doubt representations

for trunx calls per quarier and in Educaiion and Electricity : heve been made to the staff inspector, as to the staff

T was given the total amount. I would be grateful if I could i required to provide the index. ’

have the information by rental and by trunk calls 28 totals
rather than by quarters. .

*

HON MAJOR R J PELIZA:

Will that, hopefully happen during this financial year or do
we have to walt another year before I ask the same guestion
again, which I think I have been asking now for about three
or four years? . o

HON DR R G VALARINO:' . L T
Mr Chairman, the telephone is £l,886, of which telephone
rentzl is £L70 per quarter and the cost of servicing makes
up the rest of the smount.

' HON "CHIEF MINISTER: ,
I have not been .tbld by Mr Speaker that the index.cannot be

. " . . 1' - .
Head 6, Governor's Office ~ Personal Emoluments was agreed toe.: .. ¢ 1 T . .produced because there is no money.

Other ‘Charges was agréed to.

Other Charges was agreed to. MR SPEAKER: . ’ !

P i e

¥ ) . Co - I think we should leave matters as they.stand since it does
apply to the House., I think Members ape now well acquainted

.Eead House of Assembly - Personal Emoluments LT '. _. o with the views that we hold and we wlll make representations

. to the right quarters to ses that matters are righted.
HON G T R=STANO: .

M1 Chairman, on Personal Emoluments. I did raise on the
Second Reeding the possibility of extra stafi being taken on
in this Department. Can Government say whether they are
prepared to increase the establishment here?

HON G T RESTANO:

! . One more question, Mr Chairman. Was a staff inspection
i : required for the Labour Department, for the Police and for
the Customs who employed more people recently?

EON FINANCIAL AND DEVELOPMENT SECRETARY: HON FINANGIAL AND DEVEiOPEENT SECRETARY:

Sir, before ve have any increase in establishment in any
Department, we must get staffainspéction. If we are to
consider an increase in the House of Assembly.then we must
have a, staff inspection.

These were made in an emergency in an open frontlier situation
: . but they were discussed between the Heads of Deyartme t and
. the Establishment Branch.

JR ?PEAKER: . . ) . o ’ Personal mmoluments was agreed fo. ) N
Well, perhaps In answer to that one I can say that there has : ’ Other. Charges

been a steff inspection. Xay I say that we are certainly at

a stage now when theé service of the House is not as it should

be because we consider, at least the House considers, that we . _ .

are most ceritainly understaffed. . . . . : 376.
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HON P J ISOTA: .

Arn I right in thinking, under Item 4 - Allowances to Elected
Xerbers =~ that the revised estimates of expenditure will show
under-spending by arcund £6,000 because I do not think the
allowances the Hon Members are receiving during that
particular year, the increasse? o

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The allowances to Hon Merbers is linked with the senior staff
grades and until an award is made on the senior staff grades
no adjustment can be made to the allowances of Hon MYembers.

HON P J ISOIA: St .
I know that but what I am saying is thé.revised~eipenditure
figures for the end of the year will show a drop of £6,000

on the revised estimates because 1t has not been paide I .
..Dresume that the revised figure should be £126,800. :

" HON FINANCIAL AND DEVELOPMENT SECRETARY:
T expect it will be, yes.

" BON CHIEF MINISTER:

¥ay I make & statement in respect of this for the interest of .

. all Hon Nembers and that is that whillst there is no question,

- I think, in the senior staff report of the extent to which
.the increase is applicable to those officers from whom the
comparison or the analoguing takes place therefore you could
say that there was I think a 7%, you could have said that-
even without staff inspection, I felt that until the whole -
problem of the senior staff was settled in which some people
were affected who have no relation with the analoguing with
the allowances of Hon Kembers 1t would not be appropriate to
make the allowances now although they will always be with
effect from the lst of July of last year. .

", HON G T RESTANO:
May I have the telephone expenses of the Houée?;
A

. '
HON FINANCIAL AND DEVELOPXENT SECRETARY:

“Telephone rental £380; trunk calls £175. If the Hon Member’
would ‘like potable water I will give him that too, 230.

othér Cherges waé agreed to.
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Head 8, Housing = Personel Emoluments

HON A J HAYNES:

Is the Housing Manager to be upgraded in the scale?

*

'HON FINANGIAL AND DEVELOPMENT SECRETARY:

If I mey answer to that. That, again, is subject to the
review of senior staff.

HON P J ISOIA:

I notice the addition of a Clerical Officer, is there any
partig¢ular reason for that?
f o .

HON. H J ZAMMITT: ’ -
No, Mr Chairman, . .there 1s no particular reason. There is one

post on the obsoclescent scale which was a Rent Collector, I*
think, who has remalned on but it is personal to the holder.

Personal Emoluments was agreed td.

-Other Charges

HON G T RESTANO:
The telephone expenses, Mr Chairman?

" HON H J ZAMKITT:

Telephone expenses, Mr Chairmen, we have just installed two .
new telephones, one at the Rent Collectors 0ffice at Alameda
Estate and one in the Wardens Office at Laguna Estate.

HON FINANCIAL AND DEVELOPYENT SECRETARY:

£1,800 for the payment of telephones, Sir. Electricity and
water charges £23,100 but that comes under Upkeep ‘and
Operation of Centres. . .

.HON G T RESTANO:
- That 1s £1,800 in total?

HON F;NANCIAL AND DEVELOPMENT SECRETARY: N
Yes, Sir. '
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HON G T RESTANO:
'Any idea how much of that 1s for trunk calls? .

Y SPEAKER:

That is the sort of information thet can be sought from
either the Financial ané Development Secretary or the Head
of ILenartrent but we must not get bogged down as to the
details,'uiniste“= are not supposed to have this kind of
information &t their fingertips. It is information that the
Opposition is most certalnly entitled to and they can easily
get If they ask, I am sure, but not from the House.

HON G T RESTANO: ) )

I neve only asked that guestion, Yr Chairman, because in sons
departments I am given it one way ard in other depariments -
anoiher waye.

HONW CHIEP MINISTER:

¥r Chairman, first of all, there are departments which are
more likely to require trun cells than others because cf -
the nature of their work, for example, Tourism and the Houss
of Assemsly with regard to Commonwealth Parliamentary
Associmtion business. The point is others should not have
.any. Once we deel with this, if the Hon Member is interested
we shall have a breakdown of the amount of calls.: We are,
let me say, Xr Chairman, clamping down on calls, we have very
strict internal rules gbout the authority for trunk calls,
very sitrict rulgs, and not only do we have it now but in
anticipation of the metering and therefore we have alresdy
got very strict directions as to who is authorised to put a
czll through not only because of the public expenditure but
tecause of the posslible abuse of people using it for theilr
own use and getting eway with it and this is why we have
very strict rules which we have. done in anticlpation of the
trunk call service which wi1ll not show, as it does now, the
nurosers wnhich you have rung and therefore it will be much
zore &lfficult to detect improper use of trunk calls., We
nave this and shall try and -see whether we can get an
overall nicture and *“form the Hon Yember but ‘it is terribly
difficult gt this stag Some” Heads of Departrment do not
allow for much and tnen theJ get some and ouhers allow for
it and they do not make any.

HON FINANCIAL AXD LEVELOPMENT SECRETARY:

Sir, I wonder if I might just add to what the Chief Minister
has said. First of all to say that of the 21,800, £1,200 1s
for rentals, repairs and renewals and £60C is for telephore
cells. I cid Tollowing last year's Committee Stage

discussior in the House, consider whether we should break up

the estimatea moxre to provide the sort of information that
379. -

‘

HON A J HAYNES: \

some of ‘thée Hon Members opposite were seeking snd the result
would have been that the estimates would have been possidly
twlce as long as they are, they would have been filled with
very, very small amounts for certain departceats which really
would hsve been a waste of time and 1f, as the Chief Minister
8gid, any Hon Member wants any additional information on the
estimates then certainly either we in the Treasury or the
department will only be too happy to provide it.

" HON G T RESTANO:

¥r Chalrman, I am quite happy not to ask any more questions
on the telepnone provided I can get the list fairly quicily.
Could I even ask during the day sometime, would %that be
poasible? It-1s not somethning which I would have thought
was sd difficult to collate, or even tomorrow?

~HON FINANCIAL AND DEVELOPMENT SECRETA'RY:

Mr Chairman, 1t is not difficult but we are in the middle of
a budget and the Treasury officers concerned are all tied up
in the budget, the officers who would normally be dealing
with this are helping me in the House. Certainly we will get
it to the Hon Member as soon as the budget is completed. ’
With the best will -in the world it really would be difficult
to do it earlier.

HON A J HAYNES: . ’ . !

Subhead 3, Maintenance and Running of Motor Vehicles. 4m I
correct, Mr Chairman, in assuming that the drivers of these
vehicles do not keep log books and 1if that is the case does
this in any way explaein the difficulty in estimating the
cost? Lastly, 1s there any likelihood that as last year, we

- will again be overspending and going beyond the estimates?
. i

HON FINANCIAL AND DZVELOPMENT SD RETARY':

Mr Chairmsn, Sir, no Government Department keeps log books
for thelr vehicles or at least not log books in the way in
which they are required by the Public Accounts Comzittes.

"The cost of maintaining the ranning of vehicles is made up

of petrol and oil for the vehicles st an average of £50 a
month, licences £135 and repairs £1,42L4. It is hoped\that
no additional funds will be required &8s were required last
year because of repairs.

~

Mr Chairman, Subhead 5. Can I have an explanation as to what
Upkeep and Operation of Centres means and if again we &are
likely to have another increase this year over and above the
estimates? :
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HON H J ZAMMITT:

tem 5 means lncreases in water charbes, additional accommocda=-

tion rade available to Town Range Centre and the abuse of
water by terants in some of the transit centres where the
water at present is unmetered.

HON A J HAYNES: '

VWould 1t be cheaper to meter, Kr Chairman, and therefore not
have this abuse?

HON H J ZAMMITT:
It would be cheaper and Government has made provmsibn this -

year to pake sure that water meters are installed in the
Trensit Centres,, .

MR SPEAXER:
'~Any further gquestions on Other Charges? ’ .

HON A J HAYNES:

¥r Chairman, Subhead 6, Supervision of Crown Properties. .Can-t

I have a breakdown as to what that means?

HON H T ZAMMITT:

Sir, mainly it is wages, Mr Chairman. Excluding the Warden
structure, all the labourers and lorry drivers come under
that particular item.

HON A J BAYNES:

Mr Chairman, is this supervision of Crown Properties, is he-
referring to the right subhead?- .

EON H J ZAMMITT:

It is increase in wages and alloﬁances. _ .

HON A J EAYNES: .A

1.
Sir, what do drivers have to do with Crown Properties?

HON H J ZAXMITT:

They go round. with lorries cleaning up different estates,
ifferent Crown Properties, different centres, removing
litter, rubbish, conveying, teking away, all kinds of work
that drivers do. . Drivers are but one section of the gang

that work in the supervision of Crown Properties.
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HON A J HAYNES: ’ '

¥r Chairman, are these Public Works Depariment officials or
workmen or are they tazen from the limited nurxner of
establishment that Housing has and furthermore are these
Crown Properties just Hoasing Estates or do they include any
other properties?

HON H J ZANMITT:

They include Housing Estates and Housing as such. It does
not include, for instance, the Supreme Court or House of
Assembly, it includes Housing. It includes the industrials,
maintenance wardens, not the District Viardens who are under
Personal Emoluments. .

13

s
HON A J HAYNES:
I understood from the first answer that the figure of :
£173,500 related principally to wages. There is no allow="-
ance for the increase of wages? ' .

HON E J ZAMMITT: .

That will be cominé‘in according to the review that comes
further on during the yesar.

HON W T SCOTT: _ ' : : !

Mr Chairman, in the Electricity Undertasking, or rather before
I get to that, there is an industrial staff, obviously,-in
the Housing. 'In the Electricity Undertaking we have a
separate Head to cover for leave anéd injury psy and another
item to cover for sick pay for workmen. VWhere would that
leave, injury pay and sick pay for the industrisl staff
involved within the Housing Department come under?

HON H J ZAMMITT:

It would come under the.total sum of £173,000 and the

..849 000 in the case of industrials and it would come under

the Personal Emoluments of the global sum of £138,000 for
the non~-industrials. oy

HON W, T SCOTT:
Why is there a difference in the manner of presentation

between the Housing and the Electricity Underisking anq the
Public Works in this Department?

HON H J ZAMMNITT: -

That I cannot answer, Mr Chairman.
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HON FINANCIAL AND DEVELOPMEINT SECREZTARY:

It is a guestion of thre amounts involved, if the améunt
involved is significant we would have a separate subhead, if
it is not significant it would be included under snothe
subhead. : :

EON A J HAYNES:

Under subhead 7. Maintenance of Government Housing, we see
bere a substantial reduction in the sum alloited and, in
fact, this sum is taken up, if one can refer to page 71 of
the estimates, one sees it under subhead 3, am I correct?

HON H J ZAKMITT: :

Yes.

IiON A J HAYNES:

Is this a move towards .a structural change of the Housing
Depariment and, 1f so, why keep this esitimate of 2£49,000?
What work is done for this money that is not included in
the million-plus that the Public Works 'is doing?

" HON H J ZAMMITT:

¥r Chairman, originally, I think three or four years agé, the
sum was moved from Public Works Department into the Housing
Department. The money is controlled exclusively and was

controlled exclusively by the Public Works Department:and, in -

fact, Members will remember that I was unable to answer any
guestions of any expense involved within thai sum because, of
course, my Depariment was not controlling it other thamr just
signing for £50,000 every weekend. The £L9,000 that the Hon
Mexber has made reference to, as I sald, refers to a small
zzintenance gang consisting of an electrician, a carpenter,

a mason, a plumber and a.lavourer that do the small repalirs
to allow for quick allocation of vacant mainly pre-war
housing that becomes available. The other sum is now within
the Public Works vote. . '

EON A J HAYNES: !

]

2

Mr Chairman, does the Hon ¥inister have any say as to which
houses are repaired or jacked up or is this controlled,
again, by the Public Works Depariment?

IR SPEAKER:

I think the Minister said that the £45,000 are now controlled
by his Department.

Y
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HON H J ZAMKITT:

The £49,000 was always controlled by the Housing Departrment
in a small maelntenance gang but the £l.2m or whatever was not
controlled by the Housing Department, it was put there to try

.and £ind out what housing was costing. Ve do conirol the

£49,000 and-in answer to the Hon Member, yes, cértainly we
have very good relationship with Public Works Depsrtment and
i we have a particular need for a particular house that
becomes vacant and requires repairs, the Public ¥Works Depart-
ment do their utmest to try and asccommodate us as soon as
possible. As I say, the small gang malnly does pre-war
housing but there are instances when post-war housing is
available that our maintenance gang can go in and within two
or three days. they can put it up ready for alloecation.

’

P

HON A& J EAYNES: .

Nr Chalrman, the heading is titled Maintenance of Government
housing, In fact, would I be correct in assuming that that is .
slightly misleading dinsofar as really it should be .repairs of
vacant premises prior to allocation? .

)

HON H J ZAKMITT: ,

No, Sir, because the originsl vote when it was so greatly
inflated by £1.2m, it went up to that cne year, was in fact .
maintenance of Government housing snd they were doing repdirs,
major and minor repairs, by the Public Works Department. VWe
are continuing to maintain, there are certain houses occupied °
by people, particularly elderly people, who ring up and would
like a small Job 'done which the gang does as soon as possible.

HON A J BAYNES:

Though the Hon Member did indicate that the Public Works
Department were helpful and would, when asked, repalr vacant
premises, is it still nevertheless true to say that the
Public Works Department are in control not only of the money
but alsoc of the general policy as to which house will be
maintained, ie Humphreys may need a facelift and so forth,
is that a correct assumption? Are you in the hands of the
Public Works Department? . \

HON H J ZAMKITT:

I think it is unfair to say that, ¥r Chairmsn. The Public
Works Department if they have three or four vacant houses and
they cannot repalr them all at the same time woulé ring up
Housing and ask for our priority and our need. I &o not

think it 1s fair to say that they would go ahead without
consultation with us, there is certainly consultation in that .
aspecte. . .
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HON A J HAYNES:

¥r Cheirman, Sudbhead &, Rent Relief. Can I have an indication
as to the-nurter of people benefitting from this system?

HON B J ZAEMITT:

I have not got that information witﬁ me, the number .of people, -
I can certainly get that for the Hon Merber.

EON A J EAYNES:

¥r» Chairman, lastly, is there any provision in these estimates
- under Other Charges for the restructure of this Department .
," elther to expand it or to bring it into-the Public.Works R
Department?

. . LI

"EON E J ZAXMITT:
- dr Chairman, the Fousing Department was taken away from the

Public Works Department and I do not think that after one has
been divorced one should try and remarry. We are independent. 5

"HOR T BOSSANO: -

¥r uhairman,'aﬂe there any Government Estates to which Rent
Relief 13 aat applicable? ’

HON E 7 ZAMMITT: | . S S

No, ¥r Chairnan, there is no Estate there was an Estate, at
Rosla Dale at the outset but of course the bedsitters at’
Rosia Dale are subject to Rent Relief.

EON J BOSSANO:

At one stage, in fact, am I right in thinking that neither
the Alareda Estate nor the Varyl Begg Estate were subject to
Rent Relief?

HON-H J ZAMMITT: . .
It has all been done away w}th% ﬁr'Chairman.

HON A.J HAYNES:

On a point of clarification, should I be asking this Hon -
Gentleman or the Minister for Public Works whether or not,
for instance, Juxpers Bullding or Hargraves Courit will be
included in the general maintenance programme?
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MR SPEAKER: . N

The amswer 1s that 1t is the Puclic Works Deparizent.

Other Cherges was agreed to.

Special Exnenaiture

HON J BOSSANO:

On Replacement of Vehicles, £3,000, it seems a low Tigure.
Are we talking about the lorries that the department uses
for collection of bulk refuse?

HON H J ZAMMITT:

Yes, Kr Chairman, we have a lorry at present. We are-hoping
that we will be able to trade in the lorry we have st presen«.
¥/e do not intend to run two lorries because of course ihen it
becomes far too expensive so although I accept that the .
figure is pretty low at todays cost of vehicles, our lorry is
not 4n extremely bad condition althouzh it has done sterling-
woik and we hope to trade it in and get some.hing of some
value, ,

Speclal Expenditure was agreed to.
. . . . /
Head 9, Income Tax Office — Personsl Emcluments was agreed to. -

/

Other Charges was agreed to.

Head 10, Judicial, Court of Avveal

HON A J CANEPA:

Mr Chairman, I worder if I might be given an opportunity to
make a personal statement at this stsge on clarification,
About a month ago or six weeks ago when I was involved in a
controversy on the issue of rent increasses, in a letter to
the Chairman of the Property Owners Association, vetween the
stage of the letter being drafted and ithe letter beingh
published, some gremlins were at work end some reference that
was made to delays in court work instesd of a small 'e' a
capital 'C' appeared in the final publication and therefore
that gave the impression, I think, that I was casting some
aspersion at delays in the work of the Supreme Court. “Court
work was meant to be, generally, work assoclated with the
Court 'involving solicitors chambers and so forth snd it was
not intended to be taken as any criticism of the Supreme
Court and I think'this is an opportunity for me, in public,
to put the record straight., I told the Chief Justice that
whenever I got an opportunity to do so I would make a public
statement qn the matter.
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(1) Supreme Court = Personal Emoluments was agreed to.

Other Charges
EON A J HAYNES:

Perhaps I should preface my rexarks by saying that I have an
interest to an extent, to the extent that I am a lawyer, dbut
on the guestion of legal sld and assistance I would note that
the sum zllocated is extrexely low and perhaps it is indica-
tive of the difficulties that the public face in being
eligible'to receive assistance, much more so than in legal
aid, ané I was won_ering whether the Attorney~Generael has any
observations to make on this and vhether attempts will be

rade to increase the funds by expanding the band for require~ -

ment?

HON ATTORNEY-GENZRAL:

¥r Chairrman, I think in the case of legal assistance, civil
legal aid, I think I may say that there is a matter which
needs to be looked inte there and representations made to
Government on 1t, that the gualifying limits for entitlement
to civil legal aid. In the case of criminal legal aid
depending on the exigencies of particular cases and of course
some cases involve more work tnan others, I think, by and
large, the flexivility is there at the moment o allow in
gpproovriate cases a prover remunsration. It seems to me to
- be civil gid where there 1s = need to look into it as soon as
. pos-ible.

HON A J HAYNES:

I would sgree with the Attorney-Generasl, M¥r Chairman, but
there does seem t0 be no provision for this forthcoming year.
Is it .expected that the bands will ‘be increased thils year or
not, kr unairran, and may I also ask in respect of jurors
whether there is any provision to increase the remuneration of
the jurors? .

HON. ATTOERKEY -GN ERALS )

On the first point, ¥r Chairmap, this year legal aid and
&ssistance is treated as a statutory expenditure, it is a
metter which I think is intended to be a mandatory charge on
the revenuss once the qualifying criteria has been met so I
think it is dealt with as a statutory expenqiture rathexr than
as appropr;atea expenditure.

387.

. coming out soon or not? \

HON A J HAYNES: . .
Is there likely to be a charnge in the bands tris yeor and,

secondly, the-question referring to Jjurors, is there any
likeli nood of an increase in remuneration for Jjurors?

HON ATTORNEY~GENERAL:

Could I ask the Hon Member if he could just clarify his tirst
question?

HON A J HAYNES:

The qualifying sums to be entitled to legal assistance which .

ig civ}l legal. aid.
! .

HON ATTORNEY~GENERAL:

There 1s no revision &t present proposed but I think I
indicated Jjust a few minutes sgo that as far as legal
assistance 1s concerned ie the civil legal aid, it is a
matter on which I think we ought to make representations to
the Government. \

HON A J EHAYNES:

On the question of jurors, Mr Chairmsn, is there any likeli-
hood or is any provision belng made to increasé the remunera-
tion especially for jurors who serve on a case which 1s of

3

inordinate length ie any case over two weeks ‘I would deseribe °

as such. 4

. HON ATTORNEY-GENERAL:

I think perhaps the Hon and lLearned Yember, if he will for-
give me, does not mean inordinate, he means eXxtraordinary .
length., I am not aware myself that there is a need to review
jurors expenses, this is a matter which could perhaps be
looked at. I appreciate that lengthy cases do present
particular problems so far as private indlviduals are con-
cerned but I camnot reaslly give a commitment on that, it is

a matter I would have to take up with Governaent if I thought
there was a case to be pursueds \

" HON A J HAYNES:

Mr Chairman, is there an up-to-~date legal 1naex for this year

v
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HON ATTORNEY-GENZRAL:
¥r Chairman, I expected that question to be asked on my own
- Departrent. It has tsken longer than I had hoped to cone
out but I can say that becsuse it hss taken longer we also
- thought we should dbring out something a little bigger-and
better, if you like, than the previous one, not that there
is anything particularly wrongz with the nrev1ous one’ and in
fact lest week the completed proof wenti up to the Government
printer and we hope to have it out shortly. I should make
it clear that that is the previous year's proof, the current
Yyear's one will come out almost immediately after it because,

obviously, there will be very little revision involved. What

"we have done, really, is to widen the cross reference in it
and I Hope that it will be found to be more helpful for
practitioners and for o her people.

" UHON A 7 HAYNES:

“ .¥r Chairman, on the question of the laws of Gibraltar, is
. there any progress in respect of the brief given to Sir John
Spry? .

.HON ATTORNEY-GENERAL:

Sir John-Spry, Mr Chairman, is-working and has been working
for some time on the revision.. It has been necessary to
extend the tine for doing it and 1t is proposed now that it
should be.the 31lst December, 1984 but I can assure the Hon
¥ember that Sir John is working rapidly on it. I think I
should explain that it was found to be rather a more time

c¢onsuming task than was originally anticipated. I think.when'

I spoke about this lest in the House, when I mentioned that
Sir John was doing these reprints, I dié say that I thought
1t was a fairly tight time~table to work to because I think’
you will £ind that in most jurisdictions a statutory revision
does take three, four or five years and I think it is still a
fairly prompt time-table to work to.

EON A J EAYNES: .

¥r Chairman, is thert any likelihood that the laws will also
be brought up-~to~date as perhaps one will remember from ths
debate when it was proposed from this side of the House that
a revision would not necessarily solve the legsl problems
that we have and especially, ¥r Chairman, in the light of
Gloraltar's inersasing staturé as a finance centre. Perhaps
the Pinancial and Development Secretary is also concerned
that we should up-date our laws, say, in company areas and se
* forth?
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HON ATTORNEY-GEZNERAL:

I think the balance of the reprint was discussed arnd I thirk
I made the position clear at the last meeting. I think I
can say, although one is never satisfled, that the output of
legislation is gradvally incressing. So far as Tinancial.
matters are concerned there is in fact a Trogramcme of
financial measures to be taken of which the Banking Bill is
one example and I won't speak for the Financial snd Develop-
ment Secretary but I am sure that there will be a contihuing
programme of financial legislation designed to enhance
Gibraltar's position as a finance centre. .

ION A 7 HAYNES:

Has the Attorney-General got any information regarding

perhaps changes in the law regarding company law and snother
matter would be captive of insurance companies? Is there .
any question of coming into line with EEC directives on this’
or not? ‘

FON FINANCIAL AND DEVELOPEENT SECRZ”ARY'

¥r Chalrman, perhaps I could anSWer those. I understand

that on company:law the recently formed Institute of
Chartered Accountants in Gibraltar will be making representa-
tions to the Government. I am not sure when those can be
expected. On captive insurance, once we have got the Banking
Bill under” our belts we should be moving forward on other
fronts, the finance centre as the Learned Attorney-General
said and insurance will be one of them.,

HON P J ISOIA:
The re~binding of Law Books and Registers, what item does the
nev bound volume of the laws of Gibraltar for a particular

year come under? I an really enquiring as-to when we can
expect the 1980?

HON CHIEF MINISTER:
We are still dealing with Judicial.

EON ATTORNEY-GENERAL:

If I can clarify, ¥r Chairrin., I think it sirictly is the
Secretariat vote but it is a matter for which the Law,
Ofricers are responsible.

Other Charges was agreed to.
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HON FINANCIAL AND DEVELOPLENRT SECRETARY:»

tretes' and Coroner's Courts - Personzl Emoluments .
s to. ¥r Chairman, on a point of clarification or further.explana~
tion, the figure last year was 890; this year it is 870.

Other Charges was agreed to. .
HON G T RESTANO:

Eead 11, Labour and Social Security ~ Personal Emoluments 4 4 : My Chairnan; may I ask why there has been a decrease in the
: amount to be spent on sponsored patients?

HON W T SCOTT: .
. HON FINANCIAL AND DEVELOPYENT SECRETARY:

Cn the establishment, Mr Chalrman, can the Minister confirm .
. whether exira staff taken on as a consequence ol the A : Sir, the figure is brought in line with the revised estimates.
implementation of the Lisbon Agreement, were they also ! . :

engaged on a temporary basis? A : : .

. - . o HON A ,T LODDO:

HON MAJOR ¥ J DELLIPIANI: . . P Mr.Chairman, I notice in subhead 14 that the holidays for

. B " ol 3 ol 3 f 2
Yes, - Chairmgn, the €lderly has come down to £100, could the Minister explain?

HON MAJOR F J DELLIPIANI:

Personzl Emcluments was agreed to.
. ' ) Mr Chailrman, it is just a token provision of £100.

Other Charves . . : ) . !

- : - T ‘ " HON A T LODDO:

HON W T SCOTT: ) 3 ' -
§ S : But, Mr Chairmsn, is it still the policy of the Government

Under subhead 15, the Elderly Persons Pensions, Mr Chairman, o to provide holidays for the elderly? . /
can I askx the Minister nhow many recipients there are today = .

and also how many there were a year ago? I amnot in a oL HON MATOR P J‘ DELLIPTANT &

hurry for theat imor...ation, he might care, if he dces not . T

have it on him to give it to me at some stage in the not - < Yes, that 15 why we have got £100 token.

too distant future.
HON ¥AJOR ¥ J DELLIPIANI: . . ‘ - HON W T SGOIT:

: : t, 1 Athz‘- rs_have there always been a token
I can-tell you for this year. It has been calculated in.the . Egt}'zaintfx:;e 'begnoa ;inZ‘eag ainm?ns? °r y '

basis of 870, last year I have not got it but I will find o .
the im‘.‘ormation. : . .
i : HON MA JO‘?. P J DELLIPIANI:

HOM W T SCOIT: : : ! The thing is that we have found it is increasingly more.

. : - difficult to find old.people who want to go on holidays.
¥r Chairman, presurably also under that subhead thers is an - B The fact that there has been difficulty in finding engugh
element of increase that one hopefully looks for at this . . people who went to go and we have taxen the sare Deopg
tine of the bucget. Pensions being raised on the Ist ’ . every year most of the time and also I think the fact that

- January every year, there is an, element of increase in that : the border was opening would have & vearing into cost too,
as well, is there not? L people might want to go to Spain instead of to England.
. : i \
-HON MAJOR P J DELLIPIANI: - - B : EON W T SGOTT :
Yes, Sir. o ' . : There is no suspicion there because one has heard a number
. ' . of rumours of late on the sponsoring of holidays for elderly
e 394, people. Thers is no suspicious reason in fact?
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* HON YAJOR F J DELLIPIANT:

The thing is that we have been sending the same people every
year and other people do not want to go. It would have been

susplecious if I had taken it out. I have put it there because.

we might see what the dexzand is and how things develop.

HON A T 1ODDO:

¥r Chairman, subhead 16. What exactly are these Training
Courses?

" HON AJOR ¥ J DELLIPIANI:

They are for Trainee Social:Workers, two officers from the
' Labour and Social Security Section.

HON W T SCOTT:

Might I ask, Mr Chairman, on subhead 21 whether in the’ new
total of 980 000 is included an allowance to those young
people attencing the, Industrial Training Course?

HON EAJOR F J DELLIPIANI:

No, Mr Chairman, by the time the Council of Ministers .
approved ay paper all the estimates had been completed and
it has been agreed in Council of Ministers that when we need
the money we will go for a supplementarj.

HON W T SCOTT: .
Where would that come under because I gather it has alreddy

been pald for quite a few weekXs? What subhead would that
_come under? .

.HON MAJOR F J DELLIPIANI:
It has been pald under Industrial Training Expenses.

EON W T SCOIT: \

And also, Mr Chairman, becadse;the rise 1is quite suostantial
we are glad of that on this) gide of the House. Can the
Xinister explain i the rise is due to some other scheme the
Government has in mind?

HON -¥AJOR F J DELLIPIANI:

The Construction Industry Training Centre? No, this is that
our share of the cost i1s high. We share this cost with the
Property Services Agency and our share is higher. We are
making bizger usethan the PSA. .
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HON W T SCOTT: ’

S0, in fact, the Government other than the scheme it
originally started some few months back has no other scheme?

HON MAJOR F J DELLIPIANI:

Not at the moment. I anm prepared to discuss the scheme later
on with the Hon Mr Scott.

HON J BOSSANO:
Can the Minister confirm that, in fact, school leavers who
are unemployed do not receive any benefiit at all other than

this ap opposed to UK, for example, where they are enti.led
to claim supplementary benefits? .

Ho’N MAJOR F J DELLIPIANI:

Yes.

HON J BOSSANO:

A

The Government has got no 1ntention of changing that
situation?

HON ¥AJOR F J DELLIPIANI: : o
N -
Other Charges was agfeed to.

Head 12, Lands and Surveys - Personal Emoluments was agreed
to. .

" Other Charges

HON A T LODDO:

Mr Chairman, under subhead 5, Removal of Unauthorised
Structures. Are these the ever-recurring chicken runéﬂ

"HON A J GANE?A:

Yes. . . ' ~\

HON A ¢ LODDO:

On subhead 7, Ex-gratla payment to New Laundry Ltd re North
Front Premises. What does this refer to? .
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HON A J CANEPA:

Sir, the genesis of this psyment of ex-gratia compensation to
New Laundry Ltd goes back to before 1971 when the demolition
of the 0ld cattleshed in the North Front area became necsssary
for ue ence reasons following the decision to re-site the
Norin-Front Aerial Farm and then that was deployed by the
reclamaulon at what 1s now the Varyl Begg Estate and the
business which had been operated by New Laundry, one of the -
firms that were affected by thils decision, in fact, they have
besn operating in the cattleshed since 1S43 and the Government
was able after prolonged and strenous efforts to offer tham
alternative accomzmodation at the o0ld Laundry premises
oreviocusly operated by the MNedical Department below XGV. The
Royal - Engineers helped thex .out with moving and installation
o eguipment and this is a matter that has been thé subject
of & lot ol discussion and having regard to the exceptional
circumstances anéd the extent to which the business was hit ox
affecied for reasons outside the control of the pesople
involved, the Government approved the payment of this sum of
money &S an ex-gratla compensation, It was approved at the
tige, it pcs not been increased and it was there on the table
and now they want it.

Other Cherges was agreed to.

Head 13, Isw Officers - Personal Smoluments was agreed to.

Othenr Charzes . J

HON G T R=2STANO:

Does the Department not pay any rent for the premises whlch
it has teken, I think, in Seclane?

EON ATTORNIY-GZXERAL:

¥r Chairman, I thirnk that' the rent for the Government premises

is dealt with under the Secretariat vote. Ve do occupy rented
renises, as the Hon Member knows, but these are peid out of °

the Secretarlat vote rather thagn from our own vote.

HON G T RESTANO .

Yould it not be better to have that rent included here in-the

same way as the Income Tax Department has its rent under its

own Heaa?

395.

HON FINAWCIAL AND DEVELOPKZNT SECRETARY: .

There is an argurent for that, Sir, which woulé be strengirened
iT we intended that the Law 0“‘icers would stay for a long
period where they are at the moment but the situation on

office accommocation for Government Departments if fluild. We
are trying to move out of rented accomiodstion and for that
reason wec have made no change.

HON"G T RESTANO:

Is it envisaged that the move may take place during the coming
financial year?

HON FPINANCIAL AND DEVELOPMENT SECRETARY:

I thinﬁ, ¥r Chairman, thaet it is not-likely to happen for
eighteen months. .

HON G T RESTANO: . ’ ‘e

May I ask, what is the rent that is paid for the premiseé
taken by the Law Officers? .

HON ATTORNEY-GZNERAL:

Mr Chairman, I am sorry, I have the details on this, I wonder
if the Hon Member would bear with me, I had not expected tlhe
guestion to come on the Sscretariat vote., May I core back on
that as soon as I have the information? .

N A

HON P J ISOLa:

Isn't there a bound volume of the Laws of Gibraltar, 1980 -
that 1s provided in the Secrstariat vote - but can I ask the
Attorney-General when this 18 likely to come out as well as

“the index?

HON ATTORNEY-GENERAL:

r Chairman, it 1s a responsibility of ny Department. The
position is and I could perhaps conveniently coveér the three
items because there are in fact three items. Ve have ¢ \he
indices, we have four reprints of statutes, originally there
were going to be twelve but we decided in the event becalse
of* the proximity of the overall revision of the statutes,
there would b& no point in doing twelve and we have the 1930
and 1981 bound volumes. The position is that work is being
done on all of them. As I said before, it is behind but the
first index 1s going to the printer and the person who is
doing that 1s working on the other matters as well and I
expect to have them cleared. We are, in fact, making a .
speclal effort and putting someone on them to clear them out
of. the waye
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Otrer Charges was agreed to.

The House recessed at 1.00 pm.

The House resﬁmed at 3.20 pm,

Head 1L, Medicsgl snd Public Health =~ Personal Imoluments

HON G T RESTANO:

Mr Chairman, when can we expect the new Director of Nedical
end Health Services to be in Gibraltar?

EON J B P R3Z:

Mr Chairman, the post has already been advertised, one will
have to awailt for the decision of the Public Service
Commission on this aspect. I anticipate before the end of
this financial year but I cannot really give a firm date
because one has to awglt the decision .of the Public Service
Commission. Moy I also take the opportunity, Mr Chairman,
of saying that under Laboratory the figure 6 should appear
in oy esteblishment of 1982/83 and not 5, that is under
Senior Ledical Laboratory Technician.

HONGT RESTANO:

¥r Chairman, does not this represent andther serious slippage
on: the part of the Government The present Director should
have vacated his .point in uune of this year, in a.couple of
months time, and now we are told that the new Director will
not be in service until riine months time. Why is-that? -

EON J B PERSZ:
Xr Chairman, I have not said that. What I have said is it is
anticipated that the new Director will tske his post in July,
1t is expected. What I em saying is that it is very difficult
to give a firm date in this House because for reasons that ere
outside my control it may well be that a new gerson is not
recruited till June or July.

.I.
KON G T RESTAKNO: .
Can I ask the practical.aspects_of this? The post has been,
.advertised, when is the closing éate and how long does the

Kinister consider that it will take before the applications
are put before the Public Service Commission?
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HON J B PEREZ: *

I think the closing date was the end of this month, I think
it has just ended. I anticipate that the Public ervice
will meet within a month. In other words, I cdo Toresece that
the new Director will taxe his post, as I answered the Hon
¥enmber in a meetlng of the House, in June or July. 7hat is
the Government's intention and it is somethirg that the
Government will pursue.

HON G T RESTANO:

I am a little worried on thls side, Mr Chairman, that there
has been a slippage, that the Director should vacate his
seat in June, 1982, and that the new Director may not be in
Dpost by’ then from the statements made by the Minister and
would urge that urgency be given to this matter anéd any red
tape should be clamped down upon by the Minister and by his
colleagues and would he give his assurance that he will try
to do this? .

HON J B PEREZ:

Mr Chairman, I de not think it is Gorrect to say it is a
matter of red tape. ., The position is very clear. [The advert
appeared both locally and in the United Kingdom, applicants
have applied, the closing date was the end of this last :
month, it 1s now Up.to the Public Service Commlssion to meet'
and to decide who will be the new Director of Medical and
Health Services., It 1s not a matter of red tape.

s
HON G T RESTANO:

But wasn't it a matter of red tape that the adveris should
have gone out so late?’

HON J B PEREZ:

No, ¥r Chairman, as I answered in the House¢ there was a
slippage of a few months for the advert to come out because
of the review of the senlor grades.

. Personal Emoluments was agreed to.

QOther Charges

-

HON G T RESTANO:

¥r Chairman, under subhead 9, Drugs, Dressings and
Pharmaceutical Sundries. I notice that the difference
between the revised estimate Tfor 1981/82 ané the estimate
for 1982/83 is a mere £1,000 increase on a vote of £5660,000.
I wonder whether thls is accurate estimation, whether. in
fact there are cuts being implemented by the Govérnment or
whether it is obtaining its sources of supply at chesper

coste. .
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HEOKX J © PZREZ:

ir Chairman, this 1s a bona fide estirate by tlie Dspariment
of what we anticipate we will need for this coming financisal
year. I take the point raised by the Hon Yempber that the

increase betwsen what it is estimated we will spend and need .

Tor 1582/83 is only an extra £1,000 from the revised but
thls is followirng the present trend and the present cost to
Government,

HON G T RESTANO:

¥ay I ask what the Xinister means when he says the present
trend? Does tkis mesn that he intends to spend less or does

he intend to spené the same.ampount for less goods because of -

the inflation elerent? '

HON J B PEREZ:

_-M¥r Chairman, it is not a question of buying less or buying'
more. e have to estimete how many number of items doctors
are going to subscridve to individuels., It is, indeesd, sa

very difficult exercise to carry out but I woculd say that in

the past.the Department has more or less stuck to its
estirate but there is nothing sinister about the extra
£1,000, we honestly feel it is & bona fide estimate for the
vear. ' ’ :

HON G T RESTANO:

I Go not think the Minister has answered my guestion. ILast
Year we spent £660,000 on this subhead. He is estimating
that next yesar we will be spending only 21,000 more. I ask
the question again, does he consider taking inflation into
account, that he is going to spend more money for fewer
goods or that he is going to obtain those goods cheapexr?

EON J B PEZREZ: )

¥r Cheirmgn, I will repeét the answer I gave., It is the
departxent's view that £661,000 is a fair estimate.

MR SPEAXER: l

It will cover your needs, is that what ybu are saying?

HON J 3B PEREZ:

Welk, if it dcesn't we have to come for supplementaries as
we did last year dbut it is a bona Tide estimation by the
department.
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EON G T RESTANO:

I will just predict, ir Chairman, that ag very often in the
past there has been. an underestimation and thet we will be
subjected to supplementaries throughout the year, Would the
Kinister not agree“that that will prcoably be the case?

HON J B PEREZ:

Nr'Chairman, I cannot say whether that is going to be the
case or not. These are estimates, we estimate we will need
the sum specified in the estimates, I cannot take the matter
any further.

HON A { HAYNES:
On this subhead, does this take into account the effect of
an open frontier which may result in more people requiring

medical treatment and being entitled to free, medical treat-
ment on the grounds that they are EEC Natlonals? . o

EON T B PEREZ:

No, ¥r Chairman, iﬁ‘does nov.

HON A J HAYNES:

. . |
Has the Minister any idea of what we could be in store for
if the frontier opens? )

”
MR SPEAKER:

No, I am not going to allow that. We are estimating cost of
expenditure as envisaged by the Government.

HON A J HAYNES: |
Mr Chairman, Is there any provision in these estimates, taking

into account the rights .of nationals living outside Gibraltar
who may come as a result of the opening of the frontier?

HON J B FEREZ: - - Y
¥r Chairman, if the Hon Member is referring to United Xingdom

s eitizens who are residing in Spain, let me assure the House

that, no, thdy are not entitled to treatment under the Group
Practice Medical Scheme. \ .

HON G T RESTAKO:

Can the Minister say how he monitors the amount.spent? Are
we paying too much Tor what is besing purchased? Low does he
monitor whether he is getting the best prices for wnat we ars
purchasing?
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0N J B PEREZ: .

Mr Chairmen, do I teke the guestioner to mean the part
referring to Hospital drugs ox» is he referring to the Group
Przctice Meodlsel Scheme? Within the Drugs, Dressings and
Pherraceutical Sundries, subhead 9, the sum of £661,000 is
subdivided into two, it is divided into drugs and medicines
under the GPMS and alsd for the Hospital. L

LR SPEAXER:

You are being asked what measube of control is exercised in
the spending of this money.

HON J B PEREZ: : L o

But I would like to kxnow for which side, is ;tithe‘Hospital
side or the GPX¥S? ) .

HON G T RESTANO:
For both, Xr Chairman.

EON J B PEREZ:Y =~ - .. T
As Ter as-the Group Practice Medlcal Scheme is concerned, Mr
Chairmsn, the accounts are submitted by Pharmacists on a ’
monthly basis and they- are closely scrutinised by the Head
Pharmacist and his staff. That'is , the control in that
respect apart from the fazct that, the wholesalers, the
importers in Gibraltar of medicines, are reguired to submit
their invoices to us and we check on the invoices to see
that we are paying the vholessle price and it is a price-
which we consider to be fair and that we are not bveing taken
for 2 ride. That.is as far as those are concérned. As far
as the Hospital drugs are concerned, Mr Chairman, in this
case we buy either direct from the Unlted Kingdom or we
purchase through locel agents.

HON G T RESTANO:

¥r Chairman, on the question of the imports for the GPMS
and so on the Kinister has salé that they accept.what they
consider to be fair., On what basis do they judge the fair-
" ness of the wholesale price? .

30N J B PZREZ:

Mp Chairmen, the invoices are presented from the manufacturers.
When a Pharmacist imports into CGibraltar a partlcular guantity
of drugs or medicines, we are glven the manufacturers invoice
and we look at that and we alsa obviously have the Chemist and
Drugist and we compare prices dbut, as I say, we rely on manu-
facturers invoices.

Lo1,

e o4

ECN G T RESTANO: *

Is the Ninister aware, Kr Chalrran, that very often manu-
facturers prices are subject to special discounts, that
happens very often? Are these applied to these invoices?

N
HON J B FEREZ:

Yes, ¥r Chairman, not only that but I would inform the House
that for exports purposes in the United Xingdom, certain
drugs are given a certain reduction, for example, s
particular drug being exported from the United Xingdom to
Gibraltar in fact the drug is much chesper than what it
would be in the United Xingdom, I am aware, yes.

HON A ‘T HAYNES:
Mr Cheirman, can the ¥inister confirm whether or not a

Givraltarian is entitled to free medical trestment withih a
Common Market country if that is required? - :

HON J B PEREZ:
A Gibraltarian, yes.

<

HON A J HAYNES:

Then why, Mr Chairmsn, is the Minister so confident that !
British expatriates in the Costa del Sol will not be
eptitled to the service? .

1R SPEAKER:

Becsuse they are not resident in the United Kingdom, it is
a question of residence.

KON A J HAYNES:
If these British tourists are in fa¢t on holidsy in the

South of Spain then they would be entitled to medical
treatment in Gibraltar, am I correct? .

HON J B PEREZ:

. If they come on holiday to Gibraltar then they would be

entitled but> the point I thought that the Hon Member wenied
clapification on, Mr Chairman, was on those British Supjects
who are residing in Spain or in Morocco. Those, let né, say
guite .clearly, are not covered by our local Sealth Schenme.
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UR SPZAXER:

We are 'going to leave it at that because this is not in any
manner or fora related to the vote. ’

HON A J HAYNES:

fay I ask one other guestion for your ruling? Will the cir-~
cumstances change if and when Spein joins {the Common Market?

HON J B PEREZ:

¥r Chairman, if and when Spain joins we will have to look at
the matter again. I can only -inform the House of what the
;ituation is today.

HON A& T IODDO:

Y¥r Chairman, on subhead 12, Fuel. I notice that when we were-,
Going tne Electricity Undertaking, fuel had gone down by
£105,000. It is surprising to me that fuel here has actually
. gone up. Ve have been told that the cost of fuel is going
down yet.here we, see that fuel Is going up. Can I ask the.
¥inister to explain why? : L.

‘HON J B.PEKZZ:

Based on present cost, Mr Chairman. Fuel consists of (1)
lubriczting oil (2) butene and (3)'Fuel oil.' The figure
appearing in the estimates presented to this KHouse, Mr
Chairmsn, are in feet what the current costs are to us and
if it goes down, of course you will see at the end of iths
year in the revised estimates thet we have spent less.

HON G T RSSTANO:

Subhead 17. I see that there is an increase in Courses of
Training in the United Kingdom., ©Perhaps the Minister would
like to take this opportunity to explain what thls increased
training is? - ’ .

A
HON J B PFEREZ: ".a
Yes, ¥r Chairman, this really arises mainly from the
Government's policy to try and get automeatic registration
for our iocal nurses.and recognition of our training school.
We have our Principel Tutor in the United Kingdom undergoing
treining and we are also encouraging local nurses to vake up
more special courses like midwifery and other matters.

4O3.

HON G T RESTANO: ’ ¥

How many persons are in fact tsking advantuge of these courses?

HON J B PEREZ:
N

Mr Chairman, I can give an average estimate, around twenty
people are involved. :

HON ‘G T RESTANO:

I would take the opportunity of congratulating the Government.
on this policy. I think it is a good one. However, on the
next one I may not. I would like to know the cetails of the
expenses of vislting Consultants. °

KON J B PEREZ:

Mr Chairman, the first point I have to raise on this particular
item is that this includes two things. One is the visiting ¢
Consultants and the other 1s locums, they are both included.
This was announced last year in the House by myself because
prior to that locums were in fact included under Personal
Emoluments and it was thought that it was better to include

1t under Other Charges. The breakdown is as follows: For
visiting Consultants it is anticlpated that we will spend
around £19,000, the remainder we intend to spend .on locums

but this is really an estimate, these are only estimates of !
what we foresee will be the number of visits that will be
required throughout the year. We anticlpate around twenty-
four but let me say, ¥r Chairman, quite clearly that it is the
Government's policy that visiting Consultants are brought over
to Gibraltar as and when needed.. The Government,. as far as it
is concerned, although one has to tighten ones belt but if we
have a certain number of patienis asnd it is imperative that we
have a visiting Consultant then the Government will bring one
over. . . ’

HON G T RESTANO:

¥r Chairman, I asked for details of this vote. Could I have
those? . :

HON J B PEREZ: ' v
* Mr Chairman, the only details that I can give is that i and

when a visiting Consultant is required to come to.Gibraltar

we bring him over. Thése are only estimates. Each one'egarns
£800 per visit. It may well be that we may need fif'ty visits,-
it may well be we only need five. . :
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HON G T RESTANO:

:It is £800. Do I take it the services of the Hospital and-
the fees that are charged by them to their private patients?

ION J B PEREZ:

¥r Chairman, what they charge to their private patiénts has
.nothing to do with the Government.’

HON G T RZSTANO:

Are the officérs of the Kedical Depariment not used for the
treatment of these private patients so therefore should 1t

not be 1n fact very much the interest of the depar%ment what

happens with the private patients?

HON J B P=REZ:

" Mr Chairman, the interest of the department is very clear and
I have informed this Eouse on many, many occasions. As far
as the Governcent 1s concerned, provided the visiting

Consultant sees and treats all our patlents it does not
matter how many other private patients he sees.

KR SPEAKER:

You have been asked 8 simple question. Are the facilities
of' the Hospital used by visiting Consultants?

HON J B PSREZ:

Yes, but in order to save time I am anticipating ¥o Restano 8
next question. . .

HON G T RESTANO: - .

But he ﬁas not answered my question.

HON J B FEREZ: .

The answer is' yes. !

HON @ T RESTANO:

. 8o it is not what the Minister has said before that it has
nothing to do with the departiment. These private patients, -
surely, have a lot to do with the department, would he not

agree?
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HON J B PEREZ:

Yes and no, Hr Chairman. I cannot give a straight answer to
that. :

HON G T RESTAKNO:

I have been asked to say why not but I will put it another
way. How many of the staff in the Department are used to
monitor and to make the appointments ete, for the private
patients for these doctors when. they attend to patients
privately? .

HON J B PEREZ:

1]
First of all, the nurses would be used and whoever is in
charge of that particular Department within St Bernard's.
On average, one per Consultant.

EON G T RESTANO: . - L e

How much time would they devote to this? Would they not
only take the appointments but would they regularise when
the patients actually arrive at the Hospital and ask then
to wait and look after them and 80_on?

-

HON J B PEREZ: = - - !

The. answer is yes to the extent that we also deal with our
Xocal Consultants who are entitled to private work .under the
conditions of employment.

.HON ¢ T RESTANO'

My worry, Mr Chairman, and I will ask it this way, is that I
get frequent complaints from patients who say that they are
told that to see a Consultant takes a lot of time if they
are to be seen through the GPMS but 1f that patient is to «
become private + ¢« o o o

MR SPEAKER:

With due respect, that is a question that can be askedy
whether patients who are going to see Consultants are put

aside in order to glve preference to private patients, that
*is what you are asking.

N+

\
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ECN G T RESTANO: .

I am prefacing that, Mr Chairman, because I know that the
Government has always said that this is not the case but I
am saying that patients have come to me and said they have
been told: "Yes, you may heve to see the Consultant but if

" you went to see him the next time he comes round, see him

vrivately, otherwise you have to wait for iwo or .three
visits time". Will the ¥inister try to comment on that
situation? :

HON J B PERRZ:

I will certainly 8o, ¥r Chairman, It is unfortunate that

¥r Restano has received frequent complaints and not brought

a sirgle cne to =y notice., I have not had a large number of
complaints about this practice and as far as I am concerned

I do not believe this is in fact happening. :

ION G T RESTANO:

*'I will answer that, ¥r Cheirmen. The Minister I think is

beixg-very cynlcal in this because a patient whose worry

is tc be able to see the Consultant does not wish to have
his nazme named. Fe knows perfectly well that he is putting-
himself in a difficult position, he does come with a
cooplaint and the Minister should know that.

HON A J -HAYNES:.

Subhead 20, the Maintenance and Running Expenses of the
Yarkets, Is there a reason why this should go down, Mr

. Chairman?

HON J B PEREZ:

¥r Chairmen, this is re2lly as a result of essential equipment

having been purchased last year snd thus saving for this
particular year, it is not esticated that there is a rundown
in the level of services, not at all.

HON A T LODDO:

¥r Chairman, may I ask what is this essential equipment?

o

HON J B PEREZ: Da

¢
I have +the inforkation. One was the fridge, Mr Chaiman, a
fridge was purchased. As far as the department is concerned
it is not intended to bring the services down it is Jjusi that
we can éo with less money than last yea..

Other Charges was agreed to.

107.

"Special Expenditure. ,

HON G T RESTANO:

May we know what new equirment is being purchased, ¥r
Chairman? .

HON J B PEREZ:

" Yes, Mr Chairman, our number one item on our priority list is

a new operating table complete with accessories. The Depart-
ment is also intending to purchase a foetal monitor snd also
a scanner for the Maternity Department. Those are the main
i:ers of equipment that the Department will be purchasing -
this year.

HON G T RESTANO'

Did I hear the Minister say in his apeech during the second
reading that a coulter counter was to be purqhasad?

HON J B PEREZ: . C ' .o
Yes, "I beg your pardon, and acoulger counter,

HON G T RESTANO: °'. . s

I am gled about that. Can I ask how the decision has been
taken to purchase it now when two or three years ago they
were absolutely convinced that this equipment was unnecessary?

HON J B PEREZ:

S

¥r Chalrmaen, it is always a matter of priority, one hes
priority of what equipment ls nesded for the Hospital., If I -
had Slum to spend then I would buy other items of equipment
but the Department is quite happy to do it on an annusl basis-
and I would say that the equipment we have is quite good.

HON G T RESTANO: |

I am glad to see, Mr Chairman, another example of ihe
Opposition suggesting things, opposed by the Government, and
then 2 years later coming back and doing exactly what they
were told to do in the first place. \

HON A J EAYNES: '

Ts the Minister aware that in fact he has &y, 600 000 to
spend? Is the Minister aware? N

HON G T RESTANO:
Yay I salso ask what the £18,000 for the disinfectation

\

.

plant is? .
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HON J B PEREZ:

Mr Chairman, this disinfectation plant, I in fact informed the
House when I made by contribution during the estimates, so I will
reiterate what I said. The need for this disinfectation plant
which incorporates its own boiler is to replace the existing one
which we purchased in 1892.

MR SPEAKER:

May I say that you should flog that one as an antiquity.

HON J B PEREZ:

Well, it is a very old one and it is completely out of use.

Special Expenditure was agreed to.

HON J ZAMMITT:

Mr Chairman, may I have your indulgence before we go on to the

Police. The Honourable Mr Andrew Haynes earlier this morning,

wanted some information under Item 9, Head 8, page 41, on Rent

Relief. He wanted to know the number of people on Rent Relief,
and the answer is in Government dwellings we have 250 dwellings
on Rent Relief and in the private sector about 50, and there we
say about because it fluctuates between 48 to 52.

HEAD 15 Police - Personal Emoluments.

HON A T LODDO:

Mr Chairman, on the Personal Emoluments, could the Government
explain how with an increase in the establishment of 17, albeit
temporary, they are estimating for £116,500 for overtime and
£113,300 for allowances for 1982/837?

HON FINANCIAL, AND DEVELOPMENT SECRETARY:

Sir, the actual increase in the number of police is 25 because
there were 8 vacancies so that although only 17 are shown in the
increase in the establishment, the actual additional number of
police is 25.

HON A T LODDO:

Yes, Sir, but I cannot understand how with an increased staff of
17, we still have to make provision for £116,500 for overtime and
£113,300 for allowances. Does this mean that even with the
increase of 17 temporary constables, the Police Force is still
considered to be under-manned?

409.

HON ATTORNEY GENERAL:

On the question of allowances, Sir, there is a large element of
that which is for rent and accommodation. Rent allowances, that
is part of the terms which the police are entitled to under the
doctrine of parity and that explains a large part of the
allowances.

HON A T LODDO:

Mr Chairman, that explains a large part of the allowances but I
have not had a satisfactory explanation on the large amount of
the overtime, £116,500, and the staff has been increased by 17.
My question is, does the Government consider that even with an
increase of 17 constables, the Police Force is still under-manned
and will they be needing more?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

There is a possibility that if the frontier were to open
additional police would be required. It would be for the
Commissioner of Police to make a case if he requires them. On
overtime, last year, when the police pay had such a significant
increase, overtime was reduced from 5 hours to 2 hours a week and
it is proposed to drop these two hours overtime in July this vear
when the police get their next pay award. The balance of the
overtime is for working on public holidays and at weekends or at
special events when police are required to turn up.

HON A T LODDO:

Mr Chairman, if my memory serves me right, when the Lisbon
Agreement was signed and the MOD took over the policing of the
Dockyard, a number of police officers were released from that
duty so that they could take over more general police duty. Does
this mean that even with those officers who were released from
Dockyard duty and the 17 extra that have been taken on in the
light of the possible frontier opening, does this mean, Mr
Chairman, that more policemen will still be required?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, I thought I had answered that question already. I
think I said that if the frontier opens and if the Commissioner
of Police makes a case for additional police the Government would
consider it. I am not saying there will be more police what I am
saying is that it would be considered. On overtime, for public’
holidays there is double pay time for officers on duty and it
comes to some £52,000, immigration for airport screening and
security control is some £6,000 for special duties, process
serving, courts, enquiries, public order and processions and
ceremonials £32,000 and Telephone Operator nearly £1,000.
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HCN P J ISOLA:.

As the frontier has not cpened, the Corcmissioner of Police
rust for the first time, possibly, in many years in Gibraltar
feel fairly comforisble with his complement, Would it not be
a good idea whilst the frontier is still closed for the
police to dedicate themselves a little more to applying the
law, for example, with dogs lose and also on-the litter slde,
I would have thought that with more pollicemen available they
should be able to -dedicete themselves to these tasks which
although they might appear to be menizl, could do a lot to, |
improve the cleanliness situation in Gibreltar and the way 1t
loo¥s,. not just for .the people themseélves, but for the
tourists when they come to Gitraltar. It seems to me ‘that

if we have got more policemen, they have been taken on, -
adnittedly, with the open frontier i@ mind, it seems. to me
that if that frontier is not going to open or hasn't opened ..
or will not open for a while, that we should know what they
sre doing and what they are .going to be doing. They should
be doing.something that is worthwhile to the community and I
would iove .to hear some assursnces on the guestion of dogs

* and of ' keeping Gibraltar tidy. )

"HON' FINANCIAL AND DEVELOPMENT SECRETARY:

¥r Chairman, Sir, wheii it was known that the frontler re-
opening .was to be postponéd, .the Commissioner of Police made -
errangements for all-officers on duty to take annual leave
subject to the normal duty commitment before the opening of
the frontier. Up to that time no officer had been allowed to
teke leave. Recruits who had joined vere sew to a ‘complete full
_ training course, they had only been given a part training

. course., Eleven police reservistis were to be given full

" training instead of 2~-week-¢rash coursé that was proposed.
‘There had been.a re-instatement of monthly 1-day continuation
of training lectures Tor experlenced sergesnts.and constables
end further basic training courses havé been arranged, In -
addition, sirport security arrangements have been improved.
and I wrote to the Commissioner of Police on recelving this
letter, 'drawing his attention ‘to the need to cut-back on
overtime in.view of the fact that he had 25 additional men.
He said thet I would expect his overtime bill to be reduced .
significantly as a result of this.. But I have no specific
‘remarks made by the Honourable Leader of the Opposition,

HON ATTORNEY GENERAL: 'y

. i
I would like to add sowething, if I may. I am sure the
Honoureble and Learned Leader of ‘the Opposition knows that
police work is deslt with on complaint and to my knowledge
I am not aware that compldints are being made and are not
been mciioned. . I people are discontented about the degree
of untidiness or the enforcezent of the dog laws, they should

complain about it and I am gquite sure that the police will -

respond to their complaints.

tt
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HON P J ISOLA: ’

Could we.all complain here and now, ir Chairman, becgcse that
position seems to me odd. A policeman walks arount in the
street, surely, if he sees litter outside a door, an offerce
has been commited. Does John Citizen have %to complzin about
that 1litter before he takes action. d with cdogs running
around without muzzles or whatever, surely the policeman on
the beat knows that that is an offence. IToes he have to wait
for a citlzen to complsain. Why is he there? If he sees
somebody going into a shop and shoplifiing, does he do nothing?
We have had this answer before that is why I raised it now.
Before.we could understand it was lack of manpower dbut I think

- with considerable manpower now I 'think people expect a police=-

man to stop somebody who, for example, drops any rubbish in the

" street and point out an offence to him. Surely the police

can't take the.comforiable atititude until somebody complains
about a loose dog that they are not going to do 'anything about
it. We are complaining here gbout all the loose dogs that are °
in Masin Street, Mr Speaker, to no less a person than the
Honourable and Learned Attorney-General, perhkaps he .could
action 1t? .

HON ATTORNEY GENERAL: .

Obviously, if the Opposition is concerned about that, that

conicern will be conveyed to the police. DBut, really, to ny

Imowledge, the police are a c¢onscilentlious police force and
think there are priorities and they must to some exteni

Judge what they think the immediate need i1s. Certainly, if N

there 18 concern, it will be conveyed but at the end of the

day most cases come down to the fact that somebody does have K

to give evidence, make a complaint and give evidence.

JHON MAJOR R J PELIZA:

¥r Speaker, may I reiterate the point raised by the Honourable

Leader of the Dpposition as regards dogs. I was neerly had
for breakfast by an alsatien one morning so I know how
frightening those dogs can be and since I éo move gbout a lot
on my own two feet in Gloraltar or on two wheels, I o see a
considerable number of dogs and I can tell you thet on

Sunday I saw three alszatians moving about &nd perhaps i the
police were on their feet or on bicyles rather than in cars
end motorcyles, they might be able to but we will come to
that later, Mr Spea