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The House resumed • am 

PR3dZitt 

Mr Speaker  (In the Chair) 
• GOVERNMEIT: 

.• . . 
TheaHon.Sir - j6dhila•Misitin CBE, MVO, QC, JP - Chief•Minister 

. The. Hon A J. Caftepa. - Minister for Economic. Development and 
• Trade- 

The Hon MAE Featheratene'4Minieter for Public Works 
• The Hon•LAbecasis r Minister for Tourism and Postal Services 

aThe• lion4 21.J.Zammitt -. Minister for Housing and Sport • 
The .Hon Major F J:Dellipiahi ED - Minister for Education and' 

. . Labour and Social. Security .  
The.HOh . Dr R G.Valarine - Minister for MUnicipal •Services 
The Hon J B Perez - . Minigter for Medical and Health Services 
The Hon)/ BUll QC' .L Attorney-General • 

.The.HOn'R.J.WallaeeaCMG, OBE -.Financial 
Secretary • . • 

. . . 
• OPPOSITIOt: 

. . • 
,The Iron P J Thole OBE - Leader of the Opposition 
The Hon' G T' Resta:no 
The. Hon .  Major R Peliza 

• The Hon Ni T SnOtt' . 
The Hen. A. T Loddo ' • 
The Hon Az Haynes . 
The Hot J . Boatano 

IN ArazzaiANCE:. • 

.13. A Garbarin0 3M111.; MBE,. ED - Clerk of the House of Assembly 

Prayer • 

Mr Speaker recited the prayer. 

DOCGMENTSfiAID. 

HoN-FIgANC/AL. AND DI-MILOPMENT SECRETARY:. 
. . A . . • • •. • • .• 

Mr Speaker, Sir beg to ti5viti'under Standing Order 7(3) to 
lay the Draft Estimates of Revenue and Expenditure for . 
1982/83. . • 

Mr Speaker then put the question which was resolved in the . 
affirmative and the Honourable the Financial and Development' 
Secretary laid on the table the Estimates of Revenue and 
Expenditure for the year 1982/83. 

157.. • 

TRIBUTE TO THE LATE SIR PETER RUSSO • 
EON CHIEF MINISTER: 

Mr Speaker, with your leave, I should like to take this 
opportunity, before proceeding with the business of the day, 
to refer to the sudden and tragic death of Sir Peter Russo . 
and to pay tribute to him in this House for his contribution 
not only to the legislature but to Gibraltar as a whole. 

Sir Peter was a charming nerson, a man -of strong character 
whose wrath was'to be avoided, and with whom I'had the 
pleasure of working for many years, not only in the 
Legislative and City Council, but also professionally in my 
early days as a member of the Gibraltar. Bar at which he 
ceased to practice actively many years ago. Sir. Peter was 
appointed a Justice of the Peace.in 1937. He had been an 
elected member of the pre-war City Council and its Chairman 
for a short time. He resigned from the Council when he was 
first appointed a nominated member of the Executive Council 

' as it was then held to be incompatible to be a member of 
both the Executive Council and Chairman of the City Caancil. 
During the war years he was a prominent and hard worating 
District Commissioner of the Resettlement Board which was 
concerned With the evacuation and later with. the repatration. 
After the war, in 1961, he was elected a Member of the City 
Council and its Chairman from '1951  to 1953 and continued to 
.serve as a City Councillor. He was nominated to the 
Legislative Council in 1955 and served as sueh.until 1964. 
As a nominated member, Sir Peter voted with the five elected 
members in June 1955 against an official budget proposal 
which was therefore defeated and.which was then enforced by 
the then Governor, under the'over-riding powers which he 
.then had. The elected members were the late Albert Isola, 

• • S P Triay, Albert lasso, Serfaty and myself. This led 
to the only constitutional crisis which Gibraltar has ever 
experienced, all five elected members resigning as a result 
of the Governor's action. I am glad to say that there are 
still three of us who have survived this. event: Albert 
Russo, Abraham Serfaty and myself. Those who have 
unfortunately 'died since then were the late Albert Isola 
and the late Sergius Triay. Following the visit of the then 
Secretary of.  State for the. Colonies, Mr Alan Lennox Boyd (now 
Lord Boyd of Merton), new arrangements were made for elected 
members to have a greater say in the preparation of athe 
Budget. The five elected members who had resigned Were 
returned to the Legislative Council unopposed at the ' 
electioaacalled'by virtue of our resignation. I mention 
this because in those days we would not have made the 
advance achieved. if.Sir Peter, though a nominated member had 
not voted withthe elected members. . 
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• 
He was elected to the Legislative Council in•196t; when he 
became 'Minister for Housing aad'Economic Development in my 
•Government. In 1965 he was appointed Minister for Housing 
until 1969 when he retired from public life. • 

Sir Peter was privileged to be among the first members of 
the Legislative Council to be directly responsible for a 
department, ie Housing. 

I have concentrated my remarks, Mr Speaker, on his political 
life in the time available and I beg pardon if there has 
been any undeliberate omission but his life of so long and 
his service so large, that it was very difficult to take all 
the facts in the short time available but I would also like 
to say that he paid a full part as a businessman in . 
Gibraltar with great imagination, big business which 
unfortunately, through reasons for which we are still 
suffering did not prosper as it should have apart, of course, 
from the fact that he was a very prominent member of the 
Yacht Club for which he was a very great helmsman and 
commodore for many years. 

His services to Gibraltar were suitably recognised by Her 
Majesty The Queen with the award of the OBE: he was later • 

'promoted. to the CBE and was knighted in 1964; and of course 
his contribution to local life was very big. 

• 
Mr Speaker I should -like to take this opportunity.to place 
on reeord the sterling work which•Sir Peter has carried out 
on Gibraltar's behalf in various fields over so many years 
particUlarly in the field of housing and education, in which ' 
as a trustee of the Mackintosh Trust he devoted a considerable. 
amount of. • 

Mr Speaker I am sure all Members of this House will wish to 
join me in offering Sir Peter's family our sincere condo-
lences through his grandson the Hon Andrew Haynes, one of 
oursyoungest Members, who has the excellent example of his 
grandfather to follow. 

HON P J 

Mr Speaker, I would like to associate myself and the 
Opposition with the remarks of the Honourable and Learned 
Chief Minister and express our own condolences to his family 
on his sudden and tragic death. I have heard with interest 
the political career of Sir Peter from the Chief•Minister 
and there is not really very much one can add except to say 
that his political life-really span two generations of 
Gibraltar. He lived through the war period as Nominated • 
Member. He belonged to that brand of men that were chosen 
with some foresight and some care by Governors of Gibraltar  

in the old colonial days of Gibraltar, to govern the 
destinies of Gibraltar or help to govern the destinies of 
Gibraltar without going through the elective process and as 
the Chief Minister has rightly said,. he was nominated by 
the Governor to serve in the Constitution of•'those'days in 
this House and I remember serving with him. I remember. 
very well that although he was nominated-  by the Governor and 
therefore could be said to owe a certain layalty to him•who 
had made him a Member of the Legislative Council, he did 
stick to his independent views, he did express his'views and 
even confronted the Governor in that famous vote of the 
constitutional issue. I think it is a lot of credit to a 
man who possibly could'have, with the influence he had in 
those days, and the influence he exerted not 'juston the 
Governor but I think the respect and influence- he had on 
the governing party and other independents, that. he was . 
part of the constitutional discussions that did away with 
the Nominated Members.'' He did not try to keetithem,-he 
realieed that Gibraltar had to move forward and that showed, 
to my mind;.  the.  profound appreciation in a•man who was not, 
so young then,.a•prcfound appreciation of the need for ' 
political development •in Gibraltar. I think it says a lot 
for him, too;'that having been in.the tomfortable situation 
of a Nominated Member, not having to worry about. the 
electors, he chose to fade the electors, as'an independent • 
in the 1964 election. He had an excellent agent, I- remember 
him being called Mr Housing.in'those elections. and getting 
.n. It is. not for me to set out the achievements of the • 
governing party, but I think it is in .very great. measure due 
to Sir Peter Russo, in'the'.interest he - took:it Housing, that 
the big housing projects of the Laguna Estate and Glacis 
were conceived and implemented.. In Housing :^.e"had'a•'great. 
drive, he had algreatdrive too.in Education; Mr. Speaker: • 
I was associated with Education around those years. and 
must say he was always very helpful in educational schemes. 
The John Mackintosh Hall, for example, the ideas came.  frot . 
my  Department at that time and he was enthusiastic in 
helping the idea forward and in going forward with the 
construction of. the John Mackintosh-Ball. He was not a 
young man in those days but"he had the of a young man. 
In the elections of 1964 it was a matter for me of great 
personal regret to have to criticise him publicly for having 
as an independent joined the governing party in forming a 
Government but that all, Mr Speaker, is past history.-  I 
believe that he did what he thought was right at the time 
and although we -the independents regaining did.nota&ee . 
with his decision, nevertheless, I respected him for doing 
what •he thought was right. 'Even in-the -last few,yeara one 
of the things, that has struck me about Sir Peter is that 
whereas other older post Members of this House,•other•• 
-members of the CPA, have more -or less-forgotten-psa if,I 
might put it that way, in oth' functions, Sir Peter was 
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always there and even though he was unfortunately deaf as a 
doornail, if I may use theexpression, he was at all these 
parties and always right to the bitter end and f think it. 
say6 a lot for the sincerity and it says a lot fora.  man 
who throughout his life has served Gibraltar and even when 
perhaps he was getting a really old man he still played.a 
full part. I'believe, Mr Speaker, I have no personal know-
ledge of this, even as a trustee of John Mackintosh right up 
to his dying day he has taken and continued to take a most 
significant part ln its deliberations. A truly fine man, a 
truly fine career, Yr Speaker, and I do associate myself 
most heartily with the remarks made by the Honourable and 
Learned Chief Minister. 

MR SPEAKM: 

I would like to say, as has been stated, that we have all 
been saddened and shocked by the death of Sir Peter Russo 
in such tragic circumstances and I join in the words of 
appreciation to him and An the condolences to his daughter, 
'to the Honourable Mr Haynes, his grandson, and fatily as 
expressed in the House. 

HON A J HAYNES:. 

would like to thank the House for their kind words and I, 
-extend:the gratitude of my family to the House. 

: HON CHIEF. MINISTER: 
• 

Mr Sneaker, I beg to move that Standing No.19(1) be suspended. 
to allow me to propose.a motion in'the subject of the 
Falkland Islands of which I. gave you notice earlier today,* 

Mr Speaker then put the ouestion which was resolved in the 
affirmative and Standing Order No.19(1) was accordingly' 
suspended. 

• 
HON CHIEF, MINISTER: 

Mr Speaker, I have the honour to move that: "This House 
expresses, on behalf of the people of Gibraltar, its full . 
solidarity With the people of the Falkland Islands in their 
present difficulties, notes the 'British Government's 
resolute end determined defence of their wishes and interests, 
and prays for the success of the Task Force in their mission 
and for their safe return." 

This is the first time, Mr Speaker, the House has met since 
the crisis in the Falkland Islands began four weeks ago and 
I believe the House will wish to join with me in giving . . 
public expression to our sentiments, and those of the people 
we represent, on the plight of the Islanders'and of the firm 
response of the British Government. * 
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We in Gibraltar have followed the events of these last feW 
weeks with the deepest concern for the people of the 
Islands, some of whom we know. In these moments of great 
difficulty we offer them our best wishes and our prayers 
for an early and safe deliverance from unlawful aggression 
and the ruthless flouting of their basic human right's. 

I am sure that we have all been deeply moved by the deter-
mination with which the British Government and the people 
of Britain have leapt to the defence of the people and the 
territory, by the British Government's desire for a 
peaceful implementation of the Security Council's legally 
binding resolution and by its firmness in upholding the 
rule of International Law. 

We offer our prayers also for the success of the Task 
Force and for their safe return. 

If, as I feel sure, the motion is passed, I will ask His 
Excellency the Governor to forward the text to the Foreign 
and Commonwealth Secretary with the reouest that It be 
transmitted to the'Prime Minister and to the Secretary of 
State for Defence on our behalf. 

Mr Speaker proposed the ouestion
a 
 in the term& of'the 

Honourable the Chief Minister's motion. 

HON P J 

Mr Speaker we certainly support this mption. I think it 
is 'proper and right that this House should as a House and 
as the elected representatives of the people of Gibraltar, . 
express what I am sure are the feelings of everybody in 
Gibraltar in this crisis of the Falkland Islands. The 
.taking of the Islands by force in complete disregard of 
international law and against the wishes of the inhabitants 
is something that has. shocked, I think, the whole of the 

• civilised world and we must identify ourselves in this 
period of time with those people in the Falkland Islands 
who are forced to live under the yoke of the Argentine 
invader. Here in Gibraltar I think we have all sought to 
do what we can to help .in the situation, there is not much ' 
we can do, but it has been shown in the way in which the 
working people of Gibraltar have reacted to the crisis, 
especially in the Naval Dockyard, has shown how con fitted 
the ordinary man in the street in Gibraltar is to this 
cause. We support fully the Government of the United 
Kingdom in the action it is taking, we think that England 
is fortunate at this time to have at the helm the Iron 
Lady who has shown with remarkable courage her defence .of 
the principle of self determination for people and shown 
to the whole world that she is prepared to commit British 
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Forces in defence of that principle. I think. here in 
Gibraltar there is nothing but admiration for the British 
Government in the way it is handling the situation. I think 
also that the British Government and it is clear,.I think, 
from opinion. polls and things like that that have been 
carried out in England, that the British Government also 
has the support of the people of Britain in the action they 
are taking and we hope, Er Speaker, that the actions.will be 
.successful, nobody would like to see loss of life, and we 
pray that the Task Force nay return safely to Britain after 
its mission is completed and that the people of the Falkland 
Islands will once more live in freedom according to their 
wishes under the Union Jack. 

HON J BOSSANO: 

Mr Speaker, I support ftlly the motion. I cannot say that I 
share the admiration for the Iron Lady of the Honourable and 
Learned Leader of the Opposition, but I certainly consider 
that it is absolutely right that the British Government 

:should use force to redress an aggression and the imbosition 
of an unwanted administration in the Falkland Islands which 
was only possible by the use of force in the first place and 
I think that when one iS dealing with a Facial:, regime that 
has total disregard.for human rights in its own country and 
has got no respect for people's wishes, it is only the 
genuine threat of the use of force that can make. them stop 
and think again. The credibility of the British Government's 
threat could not be sustained if, in fact, the fleet had. 
never got there and it seems to me that those Members of the 
Labour Movement in the United Xingdom who are in fact 
criticising the use of force in the Falklands having first 
supported the sending of the Task Force, quite frankly, I • 
think they are completely up the tree on this one. I think 
it is absolute nonsense to say it is right to send a Task 
Force and then it is wrong to use it when it gets there end 
therefore I associate myself fully with the way the British 
Government is handling the problem Lich is in fact to 
attempt to get a peaceful restoration of sovereignty over • 
the Islands by the acceptance of the Argentinian regime that 
they should withdraw their occupation forCes, but to be 
willing to send them packing if the need arises and if the.  
British Government, either the present Government or any' 
other Government, failed to do this and I think it is 
important that Members of the Opposition in the•United King-
dom should be aware of the damage they can do td the degree• 
of confidence that cne can place in assurances from the 
British Government if when the crunch comes those assurances 
will not be fulfilled because in' fact the British Government 
of the time feels it cannot go.ahead. I think it is very 
serious that the Labour Opposition in particular that has in 
the case of Gibraltar made so clear its support for the right 
of self determination of the people of Gibraltar and respect  

for their wishes, should hesitate about having to use British 
Armed Forces to protect such rights because in fact no small 
territory that is linked with a large nation can.have any 
confidence in that .link if the protection of the nation is 
not there when the time comes. The Falkland Islanders haVe 
got a right to expect farce to be used to defend the and 
their hones exactly the same right at the people in Dever 
have and the fact that they are 8,000 miles away does .rot 
alter the principle one iota, Mr Sneaker, and I think that 
the British Government must do, obviously, what it can to 
persuade the regime but I have little confidence that it can 
and one thing, of course, that I think it imnortant that we 
should look forward to is not just the restoration of the 
Island free from the occupation forces that are there now 
but also once it happens that there should be a'continued 
determination on the part of the British Government to say 
that no settlement of the dispute can in fact.be implemented 
without the seal of approval being giver. bi the .Falkland ' 
Islanders themselves. I think it is heartening, to hear 
Members of the British Government saying in Parliament that.  • 
the rights and the wishes of the Falklanders are paramount. -
and I think we all in Gibraltar who are in a not dis-
simiaar situation, sincerely hope that this will continue 
to be so after the Islands have been recovered as..I am sure 
they will be. 

HON A J CANEPA: 

Mr Speaker, I am glad to see that.the House at'the earliest 
opportunity which it has had since the invasion of the 
Falkland Islands, is expressing its sentiments and its views 
on the matter in no uncertain fashion./  During the, Chief: • 
Minister's absence earlier this. month when I was acting for 
him - on Saturday the 3rd.of April, I think it was, I was 
interviewed by BBC Radio for Radio 4, I was able that evening 
to react in a manner which I thought expressed the feelings 
of the people of Gibraltar about the hardship and the „suffering 
that the people of the Falkland Islands had been subjected'to 
the day before. I think, Mr Speaker, that what is at stake 
fundamentally here are the basic principles of democracy such 
as truth, freedom and the right to choose one's way of life. 
We have seen only yesterday evening how a curfew end restric-
tions on the freedom of movement of the Islanders has already 
been imposed as a direct consequence and a direct reaction to 
the measures which the British Government is taking. We have 
also seen the well-known and well-tried tactics of mi/itary 
dictatorship in the use of propaganda, in lies and in attempts 
to get people behind them by panic measures such as the 
prenarations of a civil defence nature that are taking place 
along the towns and cities of the Argentinian coast. 
cannot for one moment, Mr Speaker, envisage the British. Task • 
Force.taking military action against innocent Argentinians 
who are not occupied in military activities: Yesterday, Mr 
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• Speaker, just before a. meeting in Secretariat, someone 
happened to remark when.there was some discusSion about the . 
• aVents in South Georgia as.to whether there had been 

casualtieaandas to whether fighting. was Still goitg on, 
someone-haPpened-to ask: "Well, who .do we believe? Do we 
believe the-:Brit4h version or the events or the 
Argentinian?" • I gave a very quiCk and ready answer, -I said: 

haye no doubt who I believe, I believe what.the BBC says 
because of their track record,during the second world war,' 
in particular, and later.. When Hood was sunk by Bismark 
the British did. not keep it quiet, immediately that was 
released. On the other hand the Ark Royal, which was 
associated with Gibraltar, was reported as having been sunk 
by the Italian Air Force on numerous occasions and it was 
not true." You believe people by their track record. So, of. 
course, we believe the.British version of events but I do 
not think that it is beyond the military dictatorship in. 
Argentina, having regard to the fact.that there are over 
10,000 people who cannot be traced,*1 do not think it would 
be beyond them to Seizewhen they are returned to Argentina 

.'some of the.poor soldiers who were, reluctantly-, I would 
imagine,'taken to.and left in South Georgia, it might not be 
beyond them.to drop thep from some aircraft over the River 
Plate so. that they•disappear and then they can say:. "We have 

' ,aUstained casualties,'people are missing, we have had • • 
CaSualtieS." That,is by definite contrast with what Britain , 
dots. There has been an incident involving an. Argentinian 
aoldier.and that '.immediately is made public.. Yesterday.  
evening, and this is:with reference to.the last part of the 
motion about the TaSkForce, yesterday evening for a couple 
of hOurs one felt alittle bit anxious in case Spanish 
television at 8'o'clock had got it right with regard to the 

..:':repOrt..about:HMS Exeter. I had the privilege and good 
fortune lessTthana year ago when Exeter first. called at • 

• Gibraltar and I met the Captain, to be invited because I 
could not go. during the afternoon when Exeter was open to the 
public, I had the good fortune to be invited and shown round 
by the•Captain early in the morning with my two sons and . 
naturally as a result of such a•visit one develops a certain 
affinity with a particular ship,.something which I am sure 
many of.us have experienced in Gibraltar over the years, 
quite apart from the general regard and.affection which we • . 
have for the Royal Navy and, as I'say, for. a couple of hours 
I was slightly anxious until I could hear the 10 o'clock BBC 
radio news: I was worried when I listened to the 9 oiclock 
Gibraltar television news in case they were going by an 
earlier ne7is broadcast, I was fdirly confident that nothing 
had happened. to the.Exeter and that it was just propaganda 
which our friends across the way there had picked up 
immediately and as.they nevershow the "plumero", as the • 
saying goes, immediately they had Put a doubt, it was subject 
to confirmation, of course, but this is whataome Argentinian 
pilot or. other had seen or had wanted to'see. The Chief 
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• ' 
Minister very often says that people readily believe that 
which they anxiously desire but this is what the whole thing 
is about and that is why we feel for the people in the 
Falkland Islands because we have been subjected for many 
years.of the sane kind of propaganda and prior to 1975 and 
prior to the transition that there has been to democracy in 
Spain, I am. sure that We in similar circumstances might also 
have been subjected to the same kind of treatment from the .  
Franco regime that the people in the Falkland Islands are 
suffering. I' am very glad to see that the Commonwealth 
countries haVe• reacted in the manner that they have and we; 
not only because we identify perhaps in a rather Special 
way with the people of the Falkland Islands, we belong to 
this family of nations, we subscribe to the same principles 
and I think it is,right and proper that we should very 
strongly approve this motion. 

HON MAJOR R J PELIZA: 

Mr Speaker, I would very much like to associatemyself with 
all the speakers so far and also to say that it is.a great 
pleasure to support, and I think even Mr Bossano will agree 
with me; of the most attractive Prime Ministers Great 
Britain has ever had. But it is tnot just in her looks that 
one can admire this lady but on the fact that she has taken. 
on her shoulders one of the most decisive decisions that 

.Great Britain has had to make since the last war. It is 
very easy to say: "We are going to fight", it is a different 
matter to think it out and think it through and say: !'Can,  
the nation. fight? Has the nation got the will to fight and 
how far can the nation stand the loss of blood that this may 
lead to?" It is very easy to say: "Let us go to war", it is 
a different matter altogether to go to war and this lady, Mr 
Speaker, has had the tremendous courage to go ahead and do 
,so. I know it is not as dramatic as the stand that Winston 
Churchill took when Britain stood alone and fought dictator-
ship with hardly any weapons to defend the British Islands. ' 
All he had was a lot Of courage and a lot of faith in the 
people of Great Britain and it is the same kind of courage 
that this lady is showing today and which can have serious 
consequences one way or the other towards the future and the 
freedom of the world because if we allow little dictators to 
grow bigger, the big dictators become monsters and Franken-
steins, Mr Speaker, as did happen in 1939. I remember when 
I was 18 years old, Mr Speaker, when Hitler came. to power 
in Germany and then the fear was again: "Do we go to scar? 
Are we going to lose blood?". It was very difficult, Mr 
Speaker, to decide that perhaps over the Sudetenland we 
should have a war, a serious war, and because of that, Mr 
Speaker, we did not and the result was the extermination of 
6 billion Jews, Mr Speaker, the most terrible crime that I 
think, has been committed in this world and apart from that 
millions of people had to die. Why? Because at the right 
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moment, at the start, we were not prepared to face the 
situation as this lady is doing now, Mr Speaker, and:there-
fore we little people, obviously, who feel this pressure 
much more than the bigger nations, who have more self ' 
confidence and can put the things off to another day do 
appreciate, Mr Speaker, what Her Majesty's Government are . 
doing today in defence not just of the self determination 
of small people but of the whole principle of the freedom 
of the whole world and one can only admire Britain for this 
and we who have always felt very proud bf being British will . 
even feel. prouder now at what is happening today. At the 
same time, I think, Mr Speakerv'one must pay tribute to the 
men themselves who go out to fight, the most efficient 
fighting force in the world and a force, Mr Speaker, that 
fights for peace, not for aggression, Mr Speaker, for peace 
and this should be a great reminder to those pacifists who 
think that aggressors will not be a threat to the world if 
we disarm. It is clear, Mr Speaker, that if we are weak•the • 
strong and criminals - of this world will not hesitate to take 
over power in Whatever form and then, Mr Speaker, implepent .• 
their authoritarian regime of which unfortunately we still 
have a lot,' not .just, Mr Speaker, on the Facsist side but 
alsd, unfortunately, on those who are supposed to be looking 
after the working classes as well. Mr speaker, I associate. 
myself with thiS:motion and I do hope that this can be 
transmitted with all speed to Her Majesty's Government so . 
that they see how much their action is appreciated. It is a 
great pity that a little division is beginning to appear in. 
Great Britain. .1 do not think that, of course, it is due to 
any differences in aim but I think perhaps it is a mistaken 
view that just by talking in the United Nations something can 
be achieved.. We who know the United Nations very well, Mr. 
Speaker, perhaps better than many others, know very well how 
the attitudes of that institution is not moved by fair play, • - 
by morality, by justice but above everything else it is all. 
moved'by national interest, Mr Speaker, and therefore to put 
our faith only on that I do not think we are going to move ' 
in the right direction particularly when they have to put 
resolutions into effect. If we had a Police Force in. the 
United Nations which would be prepared to make sure that 
aggression.did not pay, then .I think I would go with that 
wholeheartedly but the United Nations have not reached that 
stage, Mr Speaker, and if we want'to make sure that 
aggression does not pay Britain once again, Mr Speaker, is 
proving that they stand by their.  principles firmly and 
surely and this will get not only the admiration of the 
British people, Mr Speaker, it will be an inspiration for all 
the nations of the world. It will be respected by our 
enemies and stroported. by our friends and this has already 
been shown in 'the European Community who have come 
immediately to our support. It is a wonderful example, Mr_ 
Speaker, of a nation that stands for human rights. I 
only hope that the.United States will not delay their  

position 'much longer and will come on our side as I think 
they should have done right from the beginning. Perhaps if 
they had done so the whole matter would have been 'over by now. 
It is a matter of great regret, Mr•Speaker, that the United. 
States, such a great nation to whom, of course,.we owe so 
much in the last.two wars have the habit of always, coming 

• rather late into the scene. 

MR SPEAKER: 

With due respect, let us not digress from the motion before 
the House. 

HON MAJOR R J PELIZA.: 

°Mr Speaker, I am about to' finish now. All •I say, Mr Speaker, 
. is that I hope that it will be a great successful operation 
and that the whole matter can coma to a proper and just end 
through negotiations and not through more firing. . . 

HON MAJOR P J DELLIPIAN/: 

Sir,. I would like to associate myself with the motion moved 
by the Honourable the Chief Minister. I am always surprised 

fiDY.the Chief Minister because I Was really getting worried • ' 
'that we were not going to do anything about it-and without: 
'any prompting from anybody he comes with 4 motion that I • • 
myself would have liked to have brought.' 'I would have:liked 
to have• done it sooner but obviously'this.is the, bast 
occasion and the best place to do it to show our,solidari.ty 
with the Falkland Islanders. .Though I•join. witheverybady,:s_ 
in congratulating the British Government in sending its 
Task Force and I wish well the.Task4'orce and%all its. members 

.and.I am sure that they will achieve-what we want them to 
achieve and that is that armed aggression against an innocent.. 
group of islanders does not pay in any way. There is, I am 
sorry to say, allot of fault in previous British'Governments 
for the situation that now exists in the Falkland Islands, 
and I mean Conservative and Labour Governments, because • • 
through the contacts that. we maintain with the Commonwealth 
Parliamentary Association, the Falkland Islanders follow very 
closely everything that Gibraltar says and does and in 1979 . 
when I was in New Zealand, the young representative of the • 
Commonwealth Parliamentary Association from the Falkland 
Islands who happened'io work for the Cable and Wireless and 
was married to an Argentinian girl, said that he was 'ery 
frightened in 1979 that the Argentinians would do what they 
are doing now because the British forces in-the Falklands at 
that time were the same as they had now, something like 70 
or 80 Royal Marine Commandos. He was also frightened at the 
way Britain was pushing the Falkland Islands towards more 
dependence towards Argentina because they had to depend on 
their flights, on their fuel,.on just about everything.for 
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'their exittence.en the Argentines and that was to me a clear 
indication when I met him and I did not know this, of a 
subtle way of pushing people against their wishes towards 
another country. I do not know if this was Government 
pOlity or the usual mandarines in Whitehall where they move 
little;tlags and they say: "Well, this little flag is 
spoiling a big flag that we need here, let us shift it out 
of the way". Let us not forget that the present situation 
is dUe to neglect on the part of previous British Governments 
and I sincerely hope that they have learnt a lesson that we 
must be very suspicious of all moves. All little colonies, 
all little people must be suspicious of countries surrounding 
them. Let me end by saying that I do not like to send 
British troups to fight in the Falkland Islands, I do not 
want to push them into fighting, but let me say that there 
are many Gibraltarian both in the Reserire of The Gibraltar 
Regiment and'in HMS Calpe who have . offered themselves to 
,Tight. in the Falkland Islands. 

HON CHIEF MINISTER: 

Mr Speaker, I was simple in my remarks and I did not want to 
get 'myself involved into side issues. I think the main 
principle has been supported by all Members and I am glad 
that it has received such wart applause and I shall see, as 
the Honourable and Gallant Member mentioned, I shall see 
that it is transmitted, in fact, an advance copy of the 
proposal is on the way now to The .Convent and the actual 
motion passed will be conveyed. There is only one thing 
that I would like to say which inspired me greatly last 
night on the news and which arises out of the remarks made 
by the Honourable Major Dellipiani and that is the fact that 
thosewhoresisted so gallantly. in South Georgia, the ones. 
that resisted and who looked as if they were a battalion 
because when they came out the Argentinians said: "Where are 
the others?", they gave them such a fight that they have 
volunteered and they are on their way- in the Canberra to 
join in the fight because they did not finish it. That, I 
think,.is an indication of the willingness on the part of a 
volunteer service to vindicate their country's honour. 

Mr Speaker then put.the question in the terms of the 
Honourable the Chief Minister's motion which was unanimously 
resolved in the affirmative and the motion was accordingly 
passed. 

SUSPENSION OF STANDING ORDERS,.  

HONOURABLE FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, I have the honour to move the suspension of Standing 
Order No.30 in respect of a Bill for an Ordinance to regulate 
banking and other categories of deposit—taking business in • 
Gibraltar. 
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Mr Speaker then put the question which was resolved in the 
affirmative and Standing Order No.30 was accordingly, 
suspended. 

BILLS 

FIRST READING  

THE BANKING ORDINANCE, 1982. 

The Honourable the Financial and Development Secretary moved 
that a Bill for an Ordinance to regulate banking and other 
categories of deposit taking business in Gibraltar-be read a 
first time. 

Mr Speaker then put the question which was resolved in the 
affirmative. . 

The Bill was read a first time. 
• 

FIRST AND SECOND READINGS  

SUSPENSION OF STANDING ORDERS 

HON FINANCIAL AND DEVELOPMENT SECRETARY:.  

Sir, I have the honour to move the suspension of Standing 
Orders Nos 29 and 30 in respect of the 1982/83 Appropriation 
Ordinance, 1982. 

Mr Speaker put the question which was resolved in the 
affirmative and Standing Orders Nos 29 and 30 were accordingly 
suspended. 

'THE APPROPRIATION (1982/83).ORDINANCE, 1982 . . 

The Honourable the Financial .and Development Secretary moved 
that a Bill for an Ordinance to appropriate an amount not 
exceeding Z48,378,314 to the service of the year ending with.  
the 31st day of March 1983, be read a first time. . 

Mr Speaker then put the question which was resolved in the • 
affirmative. 

The Bill was read a tirst time. 

SECOND READING  

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Speaker, I beg to move that the Appropriation Bill (1982-
83) be now read a second time. 
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In my budget speech last year I said that whereas a slow 
world recovery was forecast for 1981, there were conflicting 
views on the medium term prospects for the U.K. economy. 
The consensus was that the prospects gave no rise for 
optimism. 
The major economic indicators for 1981 now confirm that the 
recession in the world economy has been longer than expected. 
The most significant factor which disappointed last year's 
hopes for some recovery was the pronounced deterioration in 
the U.S. economy. This nullified expectations for export-led 
growth in Europe and pushed up interest rates among OECD's 
debt-laden economies to historically high levels, both in 
nominal and real terms. The result has been depressed out-
put and substantial increases in unemployment; the latter 
rising to an average OECD rate of 8% or 27 million persons. 
The continued application of tight fiscal and monetary 
policies offers no scope for an early reversal. 

The accent continues to be on measures aimed at combating 
inflation, which already shows encouraging signs of a 

.'sustained, underlying slowdown. With the help of more 
stable oil prices and falling prices for other commodities, 
inflation among the industrialised countries has edged 
towards single figures.. 

Although there aresome signs of recovery, notably, the . 
recent sharp fall in world oil prices, it would appear.that.  
the performance of the U.S. economy, and more specifically 
the response of real interest rate movements to recessionary 
pressures, will largely determine the extent and speed of 
any revival in the U.S.A. and elsewhere in the industrial 
world. This calendar year world trade and output is likely 
to grow marginally,.but this growth is unlikely to prevent 
a further rise in unemployment. The uncertain and difficult 
international outlook does not auger well for the U.K. . 
economy. 

The consensus of forecasts for the U.K. economy in 1981 
proved to be painfully accurate: Economic activity fell for 
the second year in succession. The fall in real GDP was 
similar to that in 1980, when it fell by 24%. In historical 
terms, this continued decline has been the worst since the' 
1930's. Another depressing aspect was the predictable rapid 
rise in unemployment to a post-war record figure of some 
three million or around 12% of the working population. 
Deflationary fiscal and monetary policies aimed at contro-
lling the public sector borrowing requirement to a level 
consistent with the medium-term financial strategy, did not 
alleviate the problem. Interest rates remained high; 
indeed, in the second half of the year short-term interest 
rates in real terms were at their highest since the 1960's. 
Money remained tight and it is hardly surprising that the 
level of gross fixed investment in 1981 fell sharply, by 8%, 
the largest annual decline since the war. The fall was 
particularly acute in the manufacturing sector, where 
provisional estimates reveal a decrease of some 17%. 
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The emphasis on monetary policy was re-directed away from 
domestic monetary targets; towards stabilising the exchange 
rate to avoid, a large depreciation and hence an inflationary 
upswing. The falling exchange rate largely offset the cost 
advantages gained from lower unit labour costs arising from 
more moderate pay settlements. and improved productivity: 
The impact on prices was therefore modest with the annual 
rate of inflation standing at around 12% at the end of the 
year. With earnings rising by 10% to 12%, real 'personal 
disposable incomes fell by about 12'%  to 2%. Consumer 
spending levels nevertheless remained unchanged with reduced 
rates of savings. 

More recent indicators reveal some signs of recovery. 
Towards the end of 1981 and the early part of this year the 
fall in output had been arrested. This does not however 
necessarily signal the end of the current recession. There 
is general agreement among forecasters that there will be 
some small but restrained recovery. Output is likely to 
rise marginally. Exports and fixed investment should pick, 
up and sustain an overall improvement. But little or no 
growth is expected in.personal consumpticm and unemployment*  
is certain to rise, albeit at a reduced.rate. The .1982 U.K. 
budget represents a minor relaxation:in restrictive economic 
policies in an attempt to sustain.the expected revival. 
There is however no change in the direction of the.U.K. 
.Government's public.expenditure plans.. In the areas of 
defence, overseas aid and public.sector pay, these plans 
have a significantbearinganthelUture_course.of the 
economy of Gibraltar.' 

Before I turn to the broader implications for the economy of 
the defence review, development aid thethe prospective 

'opening of the'frontier, I *wauld.like'to:comment on the 
performance of the Gibraltar economy,during the past year. • 

World price stability, particularly in ail priees,.:has a 
significant bearing on the inflationary pressures to.  which 
Gibraltar is so openly exposed, In 1981 'inflation in 
Gibraltar was running. at around 1.0%.;.. An important factor 
containing inflation close to single figures has been the 
slow-down in food price movements. The annual rise in food 
prices was 7.6%, representing an.all-time low since 1970. 

It is estimated that the level of real disposable incomes 
for an average Gibraltarian family rose in 1981 by around 
3%. Overall, average earnings during 1981 rose by around 
12% in line with the UK. In real terms, the effects of 
inflation on household budgets have been checked by increased 
incomes arising from the 1981 pay settlement. Although pay 
awards followed the UK pattern of some 8%, wage drift In the 
form of increased allowances, bonus payments, and higher 
overtime rates accounts for he additional improvement. 

172. 



In the year October 1980 to October 1981, average weekly 
earnings for full-time adult men rose from around £98 to 
Z11.0. Average weekly•earnings•in the official sector 
continued to. be ahead of those in the private sector with a 

' differential.of 1'8% -a trend established since the 
implementation of paritY in 1978. 

?hie differential continues to be greater anong.monthly-paid 
male employees; official sector earnings averaged £675 in 
October 1981, or around 349% more than those in the private 
sector.. .here the disparity largely reflects the comparative 
disproportionate distribUtion within the two sectors of .  
professibnal, technical and administrative employees to less 
highly-paid occupations. 

The OctOber 1981 eimploytent survey showed that 'there has 
beenno significant change in the overall level of employment. • 

.Inailticipation of the lifting of; frontier restrictions by ' 
Spain, the Governtent recently increased the total numbers 
employed, specifically extra police and revenue staff. In 

-*the private sector,.theindications are that the position is 
more fluid; soma increase has occurred in those areas which 
have been preparing for increadedhusiness. in an open frontier' 
situation, notably retail,. wholesale and banking as well as • 
tourist-orientated establishkents. _However, the construction . 
industry is..faCing:a,Turtherand'mere serious down-turn and 
potentially there Id.tha danger of a sudden and sharp fall 
in employment. .0Verall'therefore the-unemployment situation 
already gives cause.for concern without taking account of the • 
likely effects of any redundancies that might arise at H.M. 
Dockyard. 

the number 'of.uncMployed has increased progressively trot 150 
in.1979 to 240 in 1980 and to 373 at the end ofTecember last. 
The Main reason has been the recession in the construction 
industry and the increased number of young people who found 
it difficult to fine employment. Following the defence review, 
the Dockyard has offered no apprenticeships, which normally 
would have provided employment for at least 20. By the end of 
Mardh this .year the figures showed some improvement. The 
number of yoUng people unemployed had been reduced to 37. 101 
had• been placed in employment mainly in the retail trade and 
in clerical posts. The overall figure for unemployment at the 
end"of March was 260. Made.up of 223 adults and 37 juveniles. 
'This figure compares favourably with that of 373 at the end 
of 1981,- However building contractors have estimated that 
about 250- employees may become redundant between now and 
July, as current projects e.g. New Power Station, Girls' 
Comprehensive School, come to an end unless further building 
activity isgenerated. 

• . . 
The problem will be exacerbated in the summer when some 100 
school leavers will be looking for their first jobs. The 
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existing level of unemployment is however totally over-
shadowed by uncertainty over the future of the Doervard. 
Despite the ODA allocation of £4 million development*aid 
for urgent projects necessary to strengthen the economy and 
the Government's plans for increased borrowing, Gibraltar is 
-experiencing a serious hiatus not of its own making in 
developdent'as the 1978/81 development programme projects 
come to an end. The prospects for a major increase in 
public capital investment this year are limited and some 
further unemployment in the construction industry, however 
temporary, appears inevitable. 

The trade figures for 1981 contrast with the patteim set in 
1980. Although Gibraltar's total imports of £66 millibn 
reflected an Increase in value of £2.70m (+4.3%), non-fuel 
imports fell in value by £2.96m (-6.3%) over the previous 
year. This indicates an overall decrease in volume of trade 
and reflects notably the overstocking last year but also 
that saturation point has been reached for certain consumer 
goods. 

Part of this decrease' was accounted for by a fall in the 
numBer of motor vehicles imported which fell by 719 to a 
-total of 1214 vehicles. This was a decrease of 37% over 
the previous year.. Including spares and accessories the 
fall in value was around £1.3 million. Other notable 
'decreases were clothing (-12%) and domestic durable goods 
including furniture and electrical appliances (-19%). There 
were two notable increases - building materials (+34% .or £1 
million) and tape recorders and videos -(+60% or £0.3 
.The net fall in value was about £1 million. The decline in 
the consumption of food as a proportion of total consumption 
levelled off in 1981 at around 27%. 

The total exports figure for 1981 stood © £25.6m'compared 
with £16.99m in 1980 - a rise of 51%. The main reason for 
this was the increased export.of petroleum products totalling 
£19.9m (78% of all exports), some £7m higher than in 1980; 
in volume terms the increase was 36%. In part, this arose 
from a welcome 14% increase in the number of ships calling 
.for bunkers. The value of exports, excluding petroleum 
products, was £5.7m - an increase of 36% on the 1980 figure's. 

The balance on visible trade in 1981 showed a deficit of 
£40.2m (£46.1m in 1980 and L36.1m in 1979). Excluding 
petroleum prpducts the reduced deficit in the visible 
balance on all commodities stood at £38.4m, compared to 
242.9m in 1980. Petroleum products were in deficit by 
£1.8m in 1981. It is estimated that invisible earnings, 
mainly expenditure generated by defence expenditure, 
tourism, the Port and capital aid flows, exceeded the 
visible trade gap, leaving a modest balance of payments 
surplus. 
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1951 was a disappointing year for the tourist industry in 
Gibraltar; it ::as particularly bad for hotels. The total 
number of visitor arrivals fell.from 154,000 in 1980 to 
132,000 in 1981 (a fall of around 14T:1),  this was the lowest 
recorded number of arrivals since 1978. Air and sea arrivals 
fell by 7% and 17% respectively. Arrivals at hotels fell 
more sharply by 19. Since the closure of the frontier, hotel 
arrivals have only been lower in 1977 and, marginally, in 1972. 
Guest-nights sold and sleeper accupancy rates were at their 
lowest recarded.level since 1972, falling by around 30% and 
255 respectively. Tourist expenditure in Gibraltar is .  
estimated at g11.m for 1981 compared with £10.4m in 1980. 
This represents a 5% drop in real terms. Expenditure from 
excursionists and yachting traffic. continued to be the highest 
per canita; regretably yacht arrivals fell slightly from 4445 
in 1980 to 4281 in 1981 (-4%). 

Load factors on arrivals from the UK averaged around 80%, 
showing little change compared to 1930. The number of seats 
offered on charter flights fell by around 20% with no compen-
.sating'increase in the numbers offered on scheduled services. 
This was an inhibiting factor in promoting tourist traffic to 
Gibraltar. Inevitably the continued recession in the United 
Kingdom, our main tourist originating market, dampened the 
prospects for tourist activity during the year. This has 
been compounded by the availability of cheaper package 
holidays at competing European and American reports. Any 
significant improvement in tourist prospeCts for 1982 
necessarily hinges on the opportunities that would be afforded 
by an open frontier situation. .The Government in consultation 
with the industry is reviewing ways to improve Gibraltar's 
attractiveness and price competitiveness as a tourist resort. 
COnsultants have been retained to assist in this review. 

Another important sector of the economy which experienced a 
further decline in activity was the Port. The number ofships 
arriving at Gibraltar totalled 2710 compared with 2838 in 1980, 
a fall of around 5%. The total tonnage entering the Port also 
fell by 1.52 million tons, to 17369 million tons (-8%). Calls 
by deep-sea vessels fell by to 1533 in 1981. The number of 
containers landed fell slightly compared to 1980 from 3,40 to 
3,227. Nevertheless we are reaching the estimated maximum 
numbers of containers landed of 4,000 and further reclamation 
at the Port may be necessary in the future. However this will 
depend on developments at the Dockyard and the possible over-
land transportation of goods to Gibraltar through an open 
frontier. 

Some improvement in the rationalisation of space and facili-
ties has been achieved and there are a series of nrojects 
which are either under way or scheduled for an early start. 
The availability of the new container berth, the new look-out  

tower, the refurbishing of the transit shed at Western Arm, 
the re-siting of the Port Department offices, the take-over 
of more space at Jetty No.4 and the planned reprovisioning 
of The Ice Bdx, are all important developmcnts. Subject to 
the availability of development.funds`from HrG'tork should 
commence this year on the replacement of the Viaduct.Bridge 
'by a causeway. This will not only remove:existing restric-
tions on general operations but will offer a better basis for 
future reclamation in the area. 

Last year I underlined the importance which the Government 
attached to the development of Gibraltar as a finance -centre. 
I can only re-emphasise this with the new impetus given to 
the need for diversifying the economy. The• new telephone 
international direct-dialling project will be commissioned 
later this year and will Provide one of the essential 
-facilities for the promotion of financial activities. The 
new banking Bill has been published. When enacted it will 
establish and extend the legislative framework for Gibraltags 
future financial base. 

Banking activities in.Gibraltar continue to develop. ' 
Commercial bank deposits rose by £8.8m (+11%) between 
December 1980 and December 1981, with time deposits remaining 
'unchanged as a prOportion of total deposits. During the same 
period, loans and advances increased by £6.7m (+235-4. 
.Deposits held at the Post.Officp Savings Bank continued to 
fall in real terms; ,.they stood At 2.1'.8mat the end 'of March 
1982, the same level as in:f979.and.1980 - 

Despite the relative buoyancy of the economy and the state 
of the Government's finances at the time of the presentation 
of the 1981 April budget, Gibraltar has. become increasingly 

.exposed to the effects of recessionary .pressures which 
continue to afflict.weetern7economies.'. The-  aharp decline in 
tourism, the rise in unenwaqyment;p4rtipularlyamong young 
people, the-fall in imports in„certaindeotors andthe slow-
down in building activity, are,  ndicators o£ the way in which 
the general economic malaise ia hegAnning to 'affect 
Gibraltar. The inevitable conseqUencea are"noWbeing felt in 
the commercial sector where nersiatently;high interest rates 
have exacerbated the depression in trade. Fortunately, 
disposable incomes increased;.  albeit marginally. With pay-
settlements based on pic rates averaging 74S: and an inflation 
rate just. below 10%, the Government's decision in the 1981 
budget to make some concessions on direct taxation, whilst 
increasing municipal charges and rents, has in net terms had 
a broadly neutral effect on incomes. 

The course of Gibraltar's economy and its future prospects 
could therefore conceivably have been seen against a s. 
predictable background of low but sustained growth in a 

175. 176. 



. . • 
period-Of general recession. Following the defence review 
•and Her.MajestY's Govern cent decision to close the Dockyard 
. in 1983 the economy is now in danger of being forced into a 
neW and more serious recessionary path. At best given time, 
underetanding.; an4 pump priming.these changes could lead to a 
long desired diversification of the'economy and a brighter 

%ecenotic. future.- At worst it could lead to a collapse of 
the lodal economy with the loss of 1300 local jobs and a 
'quarter Of our national income. In my first budget speech in 
this-House in 1980 I expressed confidence in the resilience 
and resourcefulness of the people of Gibraltar to face and 
overcome difficulties inherent in the then world recession. 
The threat and the challenge are now even greater but so is 
my confidence that Gibraltar will rise to whatever challenges 
may nowlie ahead and build a better and more broadly based 
economy. 

I,now turn to a review of the Government's finances starting 
with a brief comment•  on the out-turn for 1980-81. 

At. time last year the estimated Consolidated Fund Balance 
as at 31 March 1981 was £8.,Z60,280; the actual balance on 
closing the accounts was £8,974,919 representing an improve-
ment of £31/4;639. This arose almost entirely from an 
increased revenue yield on a number of.items under depart-
mental earnings the more important-being £111,500 from 
philatelic' ales, £110,900 from the:cUrrency note income 
account and £38,600 from hospital fees. For a number of 
reasons. it is impracticable to ascertain the exact total • 
yieid. from these items until some weeks after the end of the 
financial'year. The revised estimates presented to the House' 
In April cannot therefore be as precise as I would wish. In 
addition to these increases there was also a net profit of • 
£30,390 from the'management of the Consolidated Fund Invest- 
ments Portfolio..

A 

Total expenditure for the financial year 1980/81 was 
m36;479.0i7 falling short of the revised estimate by merely 
£2,883. 

the approved estimates for 1981-82 projected a net working 
-surplus of £1064,400 after allowing for budgetary contribu-• 
tions amounting.to £2,518,000 to the Electricity Undertaking 
• • Fund;• the Potable Water Service Fund and the Housing Fund. 

Notwithstanding that it was necessary to increase the level 
• of these contributions by £251,800 the revised estimated • 
surplus for the year is £1,671,500 representing a net 
improvement of £507,100. 

• 
At.V44.265,500,,the revised estimate of revenue exceeds the 
original estimate by £583,000. There are a number of signi-
ficant variations between the original and revised estimates 
for the yedr on three heads of revenue, namely, taxes on 
income, indirect taxation and interest. 
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Income tax revenue is expected to exceed the original estimate 
• by £1,0/4m. The bulk of this increase arises from a hichcr than 
• estimated yield from company tax and the self-employedtogether 

with some £L00,000 from PAYE. 

The revised estimated yield from indirect taxation is down by 
.21.1m. The passibility of the opening of the frontier coupled 
with the expectation of a consequential reduction in the level 
of import duties has led traders to defer imports for as long 
as possible. This is a complete departure from the normal 
pattern whereby traders usually import in substantial quanti-
ties just before a budget with the consequential increases in 
collection during the latter part of the financial year. 

The third significant variation is under the Head 7 Interest 
where the yield from the Consolidated Fund Investments Portfo-
lio is expected to exceed the original estimate by L438,000. 
This reflects the higher interest rates in the money market 
during the year and the growth in the Consolidated Fund 
Balance. To a more limited extent it also reflects the short-
term availability of development finance acquired to-  meet.the- 
cost of capital,projects which are funded either in whole or 
in part from local funds. 

Revised estimated expenditure for 1981-82 is .V:2.5911;000 or • 
£75,900  more than originally estimated. Most Heads of Expen-
diture will exceed the original estimate mainly because of 
the cost of the 1981 pay settlement which was initially 
provided for separately under Head 27. No expenditure is 
actually charged to this Head: funds are vired from it to meet'. 
departmental requirements stemming from the pay settlement. 
The revised cost of the settlement is £200,000 less than 
estimated, but following a staff inspection the review of 
senior grades is still under consideration. Payment to these 
grades remains outstanding. The other significant saving was 
under Consolidated Fund Charges where the revised estimate is• 
below the original estimate by £384,000. The rate of drawings 
on new loans for development raised during the year has been 
slower than projected. The cost of servicing these loans in 
1981-82 had been estimated at £850,000; the revised figure is 
£486,673. 

The major increases in expenditure were £192,700 and £59,100 
for additional subsidies to the Potable Water Service and 
Housing Funds respectively; £216,100 to meet the cost\cf 
importing water and £136,500 for the Medical and Public Health 
Department where the original provision for personal emolu-
ments had been underestimated. 

We 'move into 1982-83 with a revised projected Consolidated 
Fund Balance of £10.65m; this is about £.8m more than ' 
estimated at this time last year. Notwithstanding this 
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improvement I would remind the House of my comments when 
presenting the 1951-82 budget regarding the actual value of 
the Consolidated Fund. The value of bills outstanding for 
the Funded Services at 31 !'arch 1982 is estimated. at some 
£3m. If we defer borrowing for new projects until towards 
the end of the financial year the amount of "Advances" to the 
Improvement and Development Fund from the Consolidated Fund 
at any one time could be in the region of £2-3m. Finally in 
the event of the threatened closure of HM Dockyard during 
1983 the Consolidated Fund would need to bear the first brunt 
of reductions in revenue from both direct and indirect 
taxation and the cost of supplementary benefits once entitle-
ment to Unemployment Benefits from the Social Insurance were 
exhausted. I am not arguing that a Consolidated Fund Balance 
of about £10m is just right for Gibraltar, but I do consider 
that the amount is by no means excessive given the calls 
likely to be made on it during the finandial year. 

ecurrent revenue for 1982-83 as shown in the draft estimates 
is £471.38m but the draft was produced when it was expected 
'that frontier restrictions would be'lifted on'20 April. In 
the light of the expected period of delay and after full 
consideration of all the relevant details it is the Govern-
ment's view that an estimated yield of £7.09m from indirect 
taxation is now too'high and that the figure should be 
reduced by £0.5m to £6.59m. This adjustment will convert 
the estimated surplus for the year of £7,300 as shown at page 
5 of the draft estimates into a deficit of £492,700. The 
estimated Consolidated Fund Balance on 31 March 1983 is • 
accordingly reduced to 2,10.15m. 

Bearing this adjustment in mind estimated revenue exceeds 
estimated expenditure by £2.18m but there are uncovered . • 
deficits in the Electricity Undertaking Fund the Potable 
Water Service Fund and the Housing Fund amounting to £2.67m. 
The extent to which the Government will raise tariffs and 
rents to meet these deficits will be revealed by the Chief 
Minister in his opening address on the Finance Bill. In . 
addition the estimated accumulated deficit at 31 March 1983 
in the Telephone Service Fund is £332,500. This deficit will 
be carried forward. The introduction of IDD and the metering 
of calls will enable the service over a period to pay for . 
itself and to absorb the accumulated deficit. 

The pattern of revenue accruing to the Government remains 
unchanged. Taxes on income and indirect taxation account for 
some 54% of the projected total revenue yield in 1982. 

The estimated yield from income tax is £18.5m. It is based 
on current figures and includes an element for the tentative 
1982 pay settlement in the public and private sectors. As I 
explained at this time last year this estimate is normally  

subject to fluctuation. Clearly any changes in the pro.. 
jected level of MOD expenditure during the current financial 
year could lead to significant variations in the figure. 

As I have already 'explained the yield from indirect taxation 
is now estimated at £6.59m. The estimate is based on.the 
1981-82 out-turn and takes account of the effects of infla-
tion on ad valorem duties. No account has been taken in 
these figures of changes in indirect revenue that might 
arise with an open frontier. 

Other variations between the revised estimated yield for 
1981-32 and the estimates for 1982-83 on other heads of 
revenue are relatively insignificant. I would nevertheless 
mention the increase from philatelic sales under departmental 
earnings - the estimated yield .in 1982-83 is £800,000 an 
Increase of some 21% over the revised figure of £658,000 for 
last financial year. The pro'jected increase arises mainly 
from the new definitive issue already on sale. 

Estimated expenditure for 1982-83 is ..c.:/41.4.7m; this.is £2.1m 
more than the revised estimate for 1981-82. No provision has 
been- made at this stage for any subsidies towards the cost . 
of running the funded services but provision has been made 
for the 1982 pay settlement'. The sum of £1.6m provided for. 
this settlement is'once again a tentative estimate only; 
the actual cost will depend on the level of settlements in 
the United Kingdom. • 

• 
The House 'should be aware that determined efforts have been 
made to control and contain the growth in expenditure. This : 
was essential to ensure the Government!,s.financial viability. ' 
With the cooperation of all Ministers and. Heads of.Depart-
ments it has proved possible- topake reductions within the 
,boundaries of departmental needs, standards and efficiency. 
No reductions were made in departmental bids which will 
endanger t he level of employment or the basic level or 
standard of a Particular service. Certain increases-sroved 
inevitable. For example, in the expectation of the opening 
of the frontier on 20 April staff increases were approved 
for Customs, Police and Labour and Social Security. However 
the most significant increase arises from statutory expendi-
ture payable under Consolidated Fund charges. The estimated 
increase over the revised estimate for 1981-1982 is £2m. 
This arises almost entirely from the cost of servicing the 
public debt notwithstanding that given the policy of Meeting 
the cost of locally funded development. projects initially 
by drawing on the Consolidated Fund only a token provision 
of £1,000 is provided for new loans of C10m to be raised 
during the course of the year. The cost of this new 
borrowing in a full year on current interest rates will, be 
some £1.6m over the first four years. 
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The financial operations of the funded services are summarised 
at Appendices A, 3, C and D of the draft estimates. 

The Electricity Undertaking Fund shows a revised estimated 
surplus of 2135i900 on the 31st of March 1982; it received a 
budgetary.contribution of 2665,200 and was notexpected to 
showany surplus on that date.. The improvement arises from 
*savings in estimated expenditure and a marginal increase in 
the value of bills issued. The projections for 1982-83 are 
less encouraging. Notwithstanding that the opening balance 
on :the.1013nd at 1st April 1982, will be 2155,900 there is a 
pro jected deficit of £746;800 at 31 st March 1983. No provi-
sion has been tade.at this stage for a budgetary contribution 
from the Consolidated Fund. The estimated value of bills to 
be issued during the coming pear is only-about £70,000 higher 
(25) than the Comparative figure for 1981182; the growth in 
'estimstedeXpenditure for the year is so#e 

The Potable Water Service Fund has continued to operate at a 
substantial deficit,: Notwithstanding the introduction of 
surcharge of 7p per 100 litres to .off-'set part of the addi-
tional costs of importing water from the U.K. it was 
necessary to increase the budgetary contribution by £192,700 
from .2450000 to 2642,700 to avoid a deficit balance at the 
31.st-March 1982.. Total. estimated expenditure chargeable to 
the Fund. in 1982-83'will fall by about 2220,000 compared to 
thereViSed estimated figure'for 1981-82. Despite this 
reduction in expenditure the Fund is expected to show a 
deficit of 2444,900. on 31st March 1983. 

The Telephone ServieeFund is estimated' to carry forward a 
deficit of £182,700 on the 31st March 1982. The deficit will 
increase to £332,500 by the 31st March 1983. Although:the 
initial revenue impact of metered calls is reflected in the 
accounts it. is not sufficient to keep pace with rising costs. 
The Fund receivecrno contribution from the Consolidated Fund 
last year when the Government announced its intention that 
with the introduction of metered calls the Fund would in the 
longer term become financially viable. In furtherance of this 
policy the deficit of £332,500 will be carried forward into 
1983-84 and no budgetary contribution is proposed in the 
current year. 

Total expenditure incurred by the Housing Fund in 1981-82 is 
expected: to exceed the original estimate by only 235,000. 
This increase together with.a slight fall in the value of the 

' rent 1,0.1 has had to be;'net by an additional contribution of 
£59,100 -from the Consolidated Fund to avoid a deficit balance at 

:31stMarch 1982: Est4lated expenditure for 1982-83 is 
• 

 
£197,500 more than ifferevised estimate for 1981-82 but the 
vallie of the rent roll is also estimated. to increase by some 
£18L,000 without any budgetary contribution' the :Fund would 
show &deficit on the 31st March 1983 of £1,477,400. 

The Fund is expected to show a deficit of 899,603 on 31st 
:.:arch 1982 compared with an originall- ostim:ted dcficit of 
£178,331. It has received the proceeds of loans totalling 
87.7m; supplier finance of some £5.3m and £2.9m from 
Development Aid Funds. 

Projected expenditure during the current financial year is 
some £10.2m compared with a revised estimate of 814.8m last 
financial year. The 1978-81 development programme is almost 
complete and this year should have seen the start of a new 
major development programme which was put to HMG at the 
beginning of 1981. Instead it'has been suggested by HMG that 
the new plan be appraised in the light of decisions on the 
future of the Dockyard. As the Honourable and Learned Chief 
Minister informed the House on 17th December the Gibraltar 
Government does not accept this linkage. As I mentioned 
earlier this morning when speaking about the construction • 
industry, HMG itself is not prepared to go beyond provision 
of 24m for urgent projects needed to strengthen the economy 
until the outcome of the future of the Dockyard and proposals 
for the diversification of the economy are clearer. In sac, 
the Gibraltar Government is being required to reassess•its 
development requirements. This it will not be able to do 
well into the second half of thiat calendar year. 

The Minister for Economic.  Development and Trade will be 
speaking at some length on the projects which have been put 
forward to HMG for funding from development aid. I will 
confine my comments to the financial position. 

The Government wishes to borrow up' to 810m to cover expendi-
ture on locally funded projects over the next tm years. Of 
this amount some 82m would be from supplier finance; some 

'82m from internal resources by the issue of further tax free 
debentures and Vim by a commercial loan from the money 
market. Approval in 'principle to introduce legislation to 
cover this borrowing has been sought but has not yet been 
given. The House will recall that in the past I have 
recommended a conservative ratio of debt servicing to revenue 
of some 105). The proposals for new borrowing and the conse-
quential debt servicing costs have .been examined against a 
number of scenarios. These took account of the impact on 
revenue of a closure of the Naval Dockyard. The nrojections 
assumed a budget loss.of sore £5m between 198W83 and 1983/84 
and thereafter varying rates of growth between 55 ands  10; 
from the new base line.. This was a prudent but pessimistic. 
forecast; the- actual reduction in revenue might not be 
quite as large. 

On the most pessimistic scenario, the projected debt servicing 
ratio to revenue would rise to a peak of 15.95 in 1987-88 
and to 13.2% in the same year on a more favourable assumption. 
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Thereafter, this ratio would fall even on the most pessimis-
tic scenario to 10.95 in the following year. Potential 

'lenders have examined our projections and are of a view that 
such borrowing would not take us beyond a prudential level 
in what is considered to be a basically sound economy. 
However, technical advisers to HMG have sought clarification 
on a number of points including future borrowing and revenue 
assumptions before taking a final view on our proposals. 
There has been some initial reluctance to accord the autho-
rity. sought. 

I can assure the House that in 'an uncertain economic situation 
and a delay on a new development programme caused by HMG's 
decision tb close this modest extension of its borrowing 
powers to meet its most urgent requirements. 

I wish to thank, Mr Speaker, all the members of my staff, 
Ministers, Heads of Departments and all those Who have been 
involved in the preparation of the estimates now before the 
House for their invaluable help. This is no trite words of ' 
thanks at the end of that has been a long and difficult haul 
up to the budget. 'I really am conscious of the enormous 
help and support I have had in preparing for.the budget from 
staff -at all levels. Mr Speaker, Sir, 7 commend the motion 
to the House.. . 

MR SPAKER: 

I will then now cali on the Honourable and Learned the Chief 
Minister to make the Government's policy statement. 

HON CHIEF MINISTER: 

Once again the House is indebted to the Honourable Financial 
and Development Secretary for his clear and concise account 
of the state of the world economy and, in particular, of the 
economic situation in Britain and likely future prospects 
there. He has drawn special attention to the three major 
areas in' United 'Kingdom economic policy which closely and 
directly affect Gibraltar, that is to say, defence spending, 
overseas aid and public Seater pay. 

Against this background which he has painted for us, and in 
the light also of other more local factors and conditions,  
the Government has concluded that the theme, or main planks, 
of this year's budget must be caution, prudence and conso-
lidation in the fact of many uncertainties. In presenting 
its budget proposals, the Government hopes that the 
Opposition will appreciate the realism and foresight which 
underlie them and will give them its support. The Govern-
gent hopes too that the Opposition will support the efforts 
which the Government intends to continue to make in pursuance  

of Gibraltar's future welfare and to which I shall refer later. 
I do not, of course, ask for a blank cheque but for a broad 
general consensus on the main thrust of opr endeavours. 

The considerations which have governed the shape of this budget 
do not rest on the merits of demerits of individual departmen-
tal bids on expenditure. Nor are they principally concerned 
with the annual balances on the recurrent budget and the size 
of the reserves in any given year. They extend further into 
areas such as fiscal policy, public expenditure control and 
the.public debt over the.next few years and how their inter-
action can secure financial stability and growth in line with 
wider economic objectives towards full employment. Rising 
living standards, development and growth. 

Given the uncertainties posed by the defence review and the 
planned re-opening of the frontier, together with the lack of 
adequate development aid, it is important to consolidate the 
Government's financial position in 194/83. The Government 
will not shirk its responsibility to maintain the level of 
economic activity and employment, as far as this is possible, 
even if it means higher taxation and higher borrowing. -At 
the same time, the Government will continue to press HMG to 
maintain and fulfil its commitmenttto support and sustain 
Gibraltar and will also continue to press its view that there 
are two separate and distinct aspects of this matter. .First, 
the development.needs arising out of the cumulative effects 
of the Spanish restrictions and, second, the effects on the 
Dockyard of British•Government defence policy. 

The two major uncertainties which lie ahead are, of course, 
the future of the Dockyard and the re-opening of the frontier. 

In so far as the Dockyard is concerned, this is the first 
time the House has met since the all-party delegation met 
British Government Ministers at the end of MarckL Further-
more, the Dockyard is the most crucial element in Gibraltar's 
economic future and must therefore colour all our thinking 
in this budget. 

It is not for these two reasons that.I consider it both 
appropriate and necessary to dwell on this matter for a 
while in this debate. 

First of all, I should like to take this first opportunity in 
this House to thank all those representative bodies who joined 
with the three political parties represented In this House in', 
-the task of preparing and agreeing on the joint memorandum 
which was distussed with Foreign and Cemmonwealth Office and. 
Ministry of Defence Ministers on 30.Mardh There exist, 
know, different impressions of the discussion held on 34147t,  
day, but I have no doubt that some impact vas made.and..that 
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thit was due, on the one hand, to the soundness of our case -
which, in effect, was :simply to be given a fair chance - and, 

• on the other hand, by the unanimous concern expressed in the 
memorandum by all. sectors in Gibraltar which clearly helped 
to demonstrate and bring home the far-reaching and disastrous 
effects which would result, right across the board, if that 
fair chance were to be denied to us.- 

In the statement which we have just heard, the Pinancial and 
Development Seiretary has, quite rightly,. referred to the 
worst possible situation which could arise in Gibraltar if 
'the Dockyard were to close in 1983, as planned, and if. 
nothing else were to be put in its place. That is a potential.  
situation which, particularly at budget time, we must keep 
very much in our minds and which must influence our economic' 
• policies and plans. 

..At the same time; it is our responsibility, as Gibraltar's 
elected leaders, to do everything in our power to avert that . 
situation, and When:I say 'our responsibility' I mean the . • 

.-responsibility of every Member of this House. In carryipg it 
out,we look forward to the continuing supoort of the repre-

. tentative bodies to whibh I have.just referred, and, in 
particular, to the support of the Trade Union Movement whose 
cooperation is vital in our joint efforts to maintain a 
secure economic future; We must, I suggest, avoid the two 

'extremes - one of demanding the maintenance of the Dockyard 
as it is at present, for ever and a day, the other the 
nihilistic answer that if we cannot have the first, then we.. 
haVe nothing at all. 

• Illave no wish to raise hopes unduly high but it would be wrong 
not to point to some indicators of hope. 

First add foremost, I reiterate the statement I made when I 
returned to Gibraltar on 6 April 1982 when I said that. 'both 
the Lord Privy Seal and Mr Blaker demonstrated, though 
necessarily within limits, a willingness to be flexible and 
to ensure the smoothest possible transition and the avoidance 
of a•gap which would not be in the interests of either Her 
Majesty's•Government or Gibraltar'. The House will recall the 
close questioning by the Leader of the Opposition last year on 
a possible 'damaging, hiatus' I think we have made consi-
derable progress in establishing this point, to his satis-
faction as well as to mine. 

No less important, in my view, are the recognition by the 
British Government of Gibraltar's deep concern and the 
relationship which has been established between us to work 
closely.  together to avoid, or at least to minimise, any ' 

I would recall also the continuing widespread intvrest and 
support which Gibraltar enjoys among all its frien:.!s in both 
Houses pf Parliament and which was ,Cain so evident at our 
last meeting,with the British Gibraltar Group last month. 
During his recent visit Mr McQuarrie took a vary special 
interest in this problem and will be reporting back to the 
.Group: Honourable Members will have heard that, only on 
Tuesday of this week, Mr Richard Alexander, Conservative MP 
for Newark, asked a question about the possible postponement 
of the closure of the Dockyard and referred to the considera-
ble anxiety which existed on both sides of the House of 
Commons on this issue. I think I can say, with full confi-
dence, that Gibraltar can rely on the support of Parliament 
in any honest and reasonable effort to preserve its economic 
stability and its identity as a community. 

One other possible ray of hope comes from indications, mainly 
'in the British press, though the matter has of course also 
been raised in Parliament, that recent events might lead to 
a further review of British Government defence policy which 
might, in turh, affect Gibraltar. It is very early days yet 
and the British Government, 16 of course Pre-occupied with 
the immediate emergency. Gibraltar's usefulness in that . 
emergency, in terms of the airfield as well as of the 
Dockyard, will not, however, have,  gone unnoticed and this is-
something which, at the right time, we will pursUe. I might 
add that I made a very brief reference, as early on as 5 
-April in London when I saw Mr Peter Blaker about Ministry of 
Defence lands, to the possibility of some change. 

Finally, I thinkwe would do well to recall the fact that 
seven serious bids are to be made for a possible future 
commercial use of the Dockyard. These•bids, as the House 
knows, are due in no later than 31"May. Until then, there 
is no point in speculating about possible proposals and their 
implications in terms of employment, pay and'general economic 
effects; but it is worth bearing in mind that there does 
exist a possibility if a possible alternative if all else.  
fails. We must wait and see. 

I should like, in this context, to refer to a recent Govern-
ment initiative on the question of the Dockyard. On 27 April 
the Government asked the Gibraltar Trades Council whether it 
would consider preparing a detailed proposal which expanded 
on their suggestion of a future Dockyard role under Ministry 
of Defence management but undertaking commercial work‘, They 
replied that-the Gibraltar Trades Council was willing to do 
so provided they could be assured that any such proposal 
would be given serious consideration by Her Majesty's Govern-
ment, bearing in mind that they had previously been informed 
that, for policy reasons, this alternative could not be 
considered. The House should know that we are pursuing this 
and that it is the Government's intention to hold further 

185. 186. 

7. 



discussions with the Gibraltar Trades Council on this matter.. 
It is the Government's belief that any proposal which might 
be helpful in maintaining our economic stability should be . 
fully•explored. 

I should like, again at this first opportunity in this House, 
to express our appreciation of the excellent work carried out 
by the whole of the Dockyard work force in connection with 
the conversion of RES 'Uganda' into a hospital ship for the 
Falkland Islands crisis, as well as of the expressed readiness 
of other workers in Gibraltar to lend their assistance in this 
task if required. This solidarity with the British Govern-
ment's defence of the Islanders, with the services and, 
indeed, with the Islanders themselves is something Gibraltar 
can be proud of. 

Sir, I turn now to the second major uncertainty facing 
Gibraltar which also has an effect on our thinking at budget 
time, not to mention the wider human and political effects. 
The Financial and Development Secretary has already referred 
to the financial effects and the effects on the trading 
community of the postponement of the re-opening of the 
frontier from 20 April•. 

During his recent brief visit to Gibraltar, Senor Ruperez of . 
the Spanish Government Party was able to gather a very clear I 
impression of *the frustration and renewed sense of'disillusion • 
felt in many quarters in Gibraltar at the postponement. Even 
though many appreciated the circumstances in which this. 
decision was taken, many also felt that, in the light of all 
the factors, much good would have been done if the re-opening 
of the frontier had gone ahead, with the talks at Sintra to 
'follow as soon as possible. This was not to be and d new 
.date of 25 June has been set. In my discussions with Senor 
Ruperez I expressed my views about the likely local effects 
if, for any reason, the re-opening were again tb be de..terred 
then. 

The Financial and Development Secretary has dealt in detail, 
in his own statement, with the figures and with the main 
elements of the budget and I do not propose to go over the 
same ground again. There are, however, a few areas in which 
I should like to express some views. 

The expenditure estimates presented by departments were 
scrutinised in depth to achieve reductions, where these did 
not affect employment or the basic standards of a particular 
service. Overtime levels are to be strictly controlled and 
.contained to essential areas. It must be realised that the 
Government's wages and salaries bill is running at around 
£24m a year (this is 514% of total expenditure) of which some 
£4m relate to overtime and allowances etc. ExceptionallY, 
this year, the Government has found it necessary to increase  

employment levels in anticipation of.an open frontier. The 
possibility of a shrinking revenue base, at a time when 
Gibraltar's public debt charges are rising sharply, could 
place an intolerable strain on the Government's finances and 
it is essential that reasonable steps are taken to prevent 
.or mitigate this. • • 

In so far as increased employment in connection with the re-
opening of the frontier is concerned, the Government has 
recruited those numbers which, after careful study, it 
concluded would be required to provide the relevant public 
services. In doing so, the Government has made it clear 
that the additional appointments are temporary and subject 
to review after a time in the light of actual experience. 
It may be that in some areas *e may require more than we 
have already engaged and in others less. The appropriate 
'action will then be taken. What the Government clearly 
cannot do is to engage more staff, now, than it considers, 
as I say after careful study, will actually be required.• The 
cost of the additional staff already taken on amounts in 
total to some L400,000 per annum, not to mention some L300400. 
already spent in carrying out works in prenaration for tte re-
opening. With the financial constraints already upon us, the 
uncertainties of the future and„in this context in particular; 
the likelihood that, at least initially, the economic effects 
of re-epening may well be.adverse, the Government. Cannot agree 
.to take on potentially surplus•staff. 

I must also make the point, in the context of.a strict control 
of expenditure, that the Government cannot consider favourably 
any proposals, from whatever quarter, for unnecessary frills. ' 
I have had occasion in the past to make the point tnthis 
House that if money is to be spent it must first be raised. 
The Government and its financial advisers have given deep and 
careful thought to the estimates of expenditure. The contents 
of the Appropriation Bill will ensure the maintenance of 
essential public and social services. It would not be prudent 
to go farther at this stage nor, in the course of the finan-
cial year, to agree to any additional expenditure other than 
that which can be clearly justified as being essential in the 
public interest. 

The scope for raising or reducing revenue is severely con-
strained. At the same time it is fortunate that disposable 
incomes have continued to increase in real terms. The slow-
down in inflation and last year's tax concessions have more 
than compensated for single figure pay settlements. With 
parity, pay awards this year are likely to remain in single 
figures and the Government is conscious of the need not to 
introduce budget measures which would place unduly heavy 
burdens on real income levels. But it is important to•. • 
realise that, if Gibraltar is to continue enjoying self-
sufficiency in power and water and-to continue to maintain 
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a'measure of development activity for'the provision of more 
housing: and other social services, then consumers and tax-
payers must be prepared to meet the cost. 

• 
' I fully realise the uncertain difficult situation in which 

trade finds itself, particularly with the delay in the 
opening of. the frontier.. But whilst seeking understanding 
from the Government in its attempts to resolve its problems, 
the'commercial sector must make every endeavdur to meet its 
commitments to the community's budget 'by not running high . 
levels of arrears and by meeting their tax commitments on 
time and in full. The Financial and Development Secretary 
mentioned.the figure of some £3m outstanding for funded 
services. Sale half of this is owed by the commercial 

. sector. . • 

I must also appeal to the generality of the people of Gibral-
tar to invest in Gibraltar. There is known to be a high 
level of personal savings in the United Kingdom; savings on 
which,.it would appear from the national accounts, full income . . 
tax is not being paid in Gibraltar. It is ironic to see this 
reverse aid floW from Gibraltar to the United Kingdom. 
provided that the Government is given the borrowing powers it 
seekse it is proposed later this year to launch a new tax-
free debbnture issup**Iiich I hope will appeal to those inves-
terewho have accustomed themselves improperly to.not paying 
income tax on:their Gilt Edge or other savings invested 
'outside.Gibralter. 

Lait year the Government was showered with criticism about' 
the level of reserves of some L10m.%* I hope that the 
importance of maintaining an adequate level is more fully 
Understood this year Moreover, with a• level of arrears in 
the funded services of some £3mend temporary borrowing by 
the Improvement and Development Fund the liquidity position, 
even• with the. £10m reserve, is only adequate.. NO one can . 
accuse Gibraltar of failing to face up to the economic • 
problems it faces consequent on a serious world recession, a • 
threatened closure of the Dockyard and a serious diminution 
in the.amount of development aid provided by Her Majesty's 
Government.' . . 

• 
I cannot hide my disappointment at the delay in decisions by 
Her Majesty's Government on development aid. The Financial 
and Development Secretary has underlined the reduction in 
planned expenditure on improvement and development in the 
current financial year. This reflects Her Majesty's 
Governtent's refusal to fund social development projects 
within the am development aid tranche provided for urgent 
projects. %As I indicated earlier, the Gibraltar Government 
leof-the view that the British Government's commitment to 
support and sustain Gibraltar stems essentially from the 

•  

effects of the Spanish restrictions which have prevented 
Gibraltar from pursuing its own social and other development 
projects as it did before the restrictions began. These 
effects are still very much with us and it is our intention 
• to return to the charge on this issue at the appropriate 
time. Despite existing debt commitments the Government 
plans to borrow more within acceptable limits. And I am 
glad to note that would-be lenders have expressed their 
confidence in the stability of the Gibraltar economy and 
that they are prepared to lend us the amounts sought. • 

I have already congratulated thohe responsible in the Dock-
yeard for their magnificent efforts in relation to the 
'Uganda' and those who were ready to help if required. Those 
efforts show what can be done, through local skills, given 
the motivation. As the House knows, I have commented, I • 
think probably. each year on this occasion, on the need for 
improvements generally in levels of productivity. I have 
always acknowledged the efforts of those who work consid-' 
tently hard but I have also condemned the failure of those . 
who do not. In referring to the work done on the 'Uganda''Z 
referred-to the motivation. I hope it will be realised that 
there exists another, very real and very important, motiva-
tion for greater efforts in the future on the part of all of 
us.. The motivation is.twefold: our own economic future and 
the impression we can make on others on whom that future will 
partly depend and, secondly, the protection of thecoMmunity . 
as a whole, and efour identity, against unwanted external 
influences.. 

Sir, I hope the houSe as a whole will appreciate the Govern-
Ment's efforts to consolidate Gibraltar's finances' in these 
difficult times and will also support the Government, 
broadly speaking, in the various areas to whichI have 
referred and which are of such importance to our future 
economic stability and the overall good of Gibraltar'as a 
whole. 

MR SPEAKER: 

Before I put the question to the House does any Honourable 
'Member wish to speak on the general principles and merits of 
the Bill? Perhaps we should recess now for lunch. 

The House recessed at 12.50 pm. 

The House resumed at 3.30 pm. 

HON G T-RESTANO: 

Sir, I have pleasure in rising on behalf of the Democratic 
Party'of British Gibraltar to put forward our views on the 
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Gibraitar Estimates of Revenue and Expenditure for the year 
1982/83 as disclosed in the estimates laid before this 
House earlier in this meeting. I would like on behalf of 
our party to put forward our views in general terms on the 
position of Gibraltar and of the economy as reflected by 
the draft estimates. No doubt my Honourable and Learned 
Leader will when winding-up the debate. on behalf .of the 
Opposition enlarge still further on the Opposition view 
point and my Honourable Friends on this side of the House 
will no doubt wish themselves to contribute with their own 
specialist views on the position. 

On looking at the Financial Year of 1981 and 1982 in .years. 
to come this year will no doubt be regarded as one of the 
most crucial years in Gibraltar's history, a year which was 
over-shadowed by three major events one of which turned out 
to be the non-event of the year. 

During this year the struggle of the people of Gibraltar to 
be First Class British Citizens, a struggle that has been . 
fought with varying degrees of enthusiasm and vigour over 
some ten years ever since British Legislation discriminated 
against citizens of the Commonwealth through the Immigration 
Acts, was finally crowned with success in what was an 
-exceptionally fine victory in the British Parliament. This 
success epitomised the marvellous and unstinted support 
given to the people of Gibraltar by Members of both the 
House of Commons and the House of Lords. We must never.  
underestimate the strength and value of this victory and 
*the comfort and encouragement that Gibraltar can draw from 
this support. As we review the year it would be right for 
us once more to express our gratitude to all those who helped 
in this success not forgetting all those many people who 
helped in the collection of signatures and supported the 
campaign. 

Unfortunately all was not good news during the year under • 
review and'the announcement by the British Government that 
it had, decided to close the Naval Dockyard at Gibraltar in 
1983 was a cruel blow to the people of Gibraltar who depend' 
so greatly on the Naval Dockyard as a mainstay to their 
economy and standards of living. This was a particularly 
sad day for Gibraltar and of course more especially to all• 
those who have served loyally over the years the Naval 
Dockyard in Gibraltar. 

The estimates of expenditure and revenue' that we are now 
looking at would present a very gloomy picture if' the 
closure was to take place during this coming financial ydar 
and we must not forget that if the decision to close the 
Dockyard is upheld and carried out on schedule we will be 
faced with this picture only twelve months hence. We of 
the DPBG are pleased and proud to have taken part in  

presenting or seeking to present a united front on the part 
of the people of Gibraltar-to the Dockyard closure. .Much 
will happen between now and next year and many events will 
have an influence on what occurs but one'thing is absolutely 
certain and that is that all elected members of this House 
of AsseMbly backed and supported by representative bodies 
must try and pull together to find a permanent and lasting - 
solution to the economy of Gibraltar and to the employment • 
problems that could result should the closure of the Dockyard.  
be. implemented. 

The British Government have given assurances on. assisting 
Gibraltar to find a viable alternative economy. We are all 
aware of the very serious problems that have to be faced and 
surmounted in finding a viable alternative. The alternative 
user of the Naval Dockyard is limited and possibly only to a 
.commercial alternative. On this side of the House we still 
believe that the best solution to the problem Would be the 
continuation of the Naval Dockyard and its operation in- • 
Gibraltar. ' 

However that decision is in other hands and we believe that.  
the only responsible reaction in Gibraltar to a final decision 
on the part of the British Government to close down the Dock-
yeard is to seek to find that viable alternative of which so 
much is heard. We believe that it is the responsibility of 
the British Government as indeed Of all of us to ensure that 
a:viable alternative is available and that it succeeds. It 
is true that before.a decision can be made about viable 
alternatives both the British and Gibraltar Governments will 
have to examine very closely the latest reports that will 
become available to these Governments from their advisors as 
well as the tenders or proposals that are put up to the 
.Government at the end of the next month. • 

As any possible change from a Naval Dockyard to another 
activity. is bound to be of profound importance to the future 
of Gibraltar we feel that both the British Government and 
the Gibraltar Government should invite the cooperation and 
participation of all elected members of this House'in 
deciding the future use of the Dockyard and who should 
operate the same. In making this statement we must state 
that our first preference is for a continuation of the Naval 
Dockyard and it may be although it is by no means certain 
that Her Majesty's Government will as a result of the, 
Falkland Islands•crisis wish to review their defence Pplicy.  
and the effect this might have on the Naval Dockyard. 

In this connection Mr Speaker I think this would be an 
appropriate moment for me to associate our political party 
and the.eleeted members of our party in expressing our', 
admiration and appreciation of the fine efforts put in by 
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the working people of•Gibraltar in ensuring that the Uganda 
was made ready for service as a hospital ship over literally 
one week-end. We are quite sure that acts such as•these by 
the.  Working people of Gibraltar are much more likely to • 
impress. on the British Government and on British policy • 
makers the importance and worth to the British Commonwealth 
of the Naval Dockyard of Gibraltar than acts of irresponsible 
trouble-makers. 

,During the traumatic times in which we• are living we would 
•wish to express the solidarity of the people of Gibraltar 
and of the members of our party with. the British Government 
and British people over the Falkland Islands. 

Mr Speaker in the Dockyard issue we believe that we must 
follow a positive and constructive policy which takes into 
account and takes full cognisance of British Government•and 
Parliamentary support for the people of Gibraltar. Vie 
be/ieVe it would be -wrong to look at the decision of the 
Dockyard closure outside the ambit of British Defence 
-policy and try to insinuate that the Dockyard closure is a 
deliberate British Government move to undermine.the will 
and determination of'the people of Gibraltar to remain 

If the decision to close the Dockyard is lanai and•if thd 
British Government is prepared, as appears to be the case, • 
to find alternative means of supporting the economy of 
Gibraltar then we would ourselves have no hesitation in• 
condemning .any action that will lead to disruption and chaos 
in Gibraltar. . We feel Mr Speaker that two heads are, always 
better than one and that in forming the Gibraltar view on 
our response•to the Dockyard closure we should all be willing 
to give and take and consider the views and attitudes of the 
whole of the people of Gibraltar as represented.in this 
House. • 

We would,sincerely hope that the Chamber of Commerce, Trade 
associations as indeed trade unions would work together with 
the'elected leaders of the people of Gibraltar to present a 
united front. We cannot agree with the statement alleged to 
have been made by Mr Bossano that Britain's conduct in - 
suggesting that the•Dockyard.should be offered to a commer-
cial 'firm was tantamount to political blackmail. We consider 
that a solution to the problems that can be brought about by 
the closure of the Dockyard•can only be found in a spirit of 
cooperation unity and constructive bargaining. 

'The non-event of the year alttiough it occured just after the 
end of the financial year Mr Speaker was the non-opening of 
thefrontier on April 20th. On 8th January 1982 the Spanish 
Prime•ltinister announced that the frontier would be open on  

April 20th yet the opening has not taken place. The reascno . 
as to why the Spanish Government has postponed the opening 
of the frontier are open both to specualtion and arguments 
and nothing useful I think is served by trying to analyse 
the position. One thing however is clear and that is that 
where Gibraltar is concerned the sensitivities of Spanish ' 
politics and international events are bound to have their 
effect. 

One can only look at the new opening date of 25th June with 
some cynicism. If the opening of the frontier and the • 
implementation 'of the Lisbon Agreement was meant to be the 
beginning of a new friendship and mutual understanding 
between Britain and Spain and the people of Gibraltar I am 
afraid it has not had a very auspicious start. 

•However the opening of the frontier or the lack of it has 
had I am afraid a very subitantial 'effect on the estimates 
of Revenue and Expenditure in that it has involved the - 
Gibraltar Government in extraordinary expenditure in 
connection with the opening of the frontier including the'. 
engagement of a number of additional officers which will 
have its effect on the budget. 

Mr Speaker I think it is appropriate to move from the 
frontier problem to the estimates of revenue and.ekpenditure 

.for 1982/-33. 

In looking at the 'overall picture one should.perhaps look at. 
the position.in the 1979/80 budget where the Government 

.Estimates showed a substantial deficit for the ensuing year. ' 
In an exercise of frenzied alarm Government imposed extremely 
heavy taxation to right the position.' The very substantial 

'taxation measures taken in that year naturally had the effect 
as we predicted of producing a substantial surplus far in . 
excess of the expectations of the Government. The substantial 
surplus was not due to good economic management but to the • 
savage taxation measures that took place. 

It'could I suppose be argued that as at 31st March 1983 the 
position will be similar to that of March 1979/80 demanding 
remedial fiscal measures insofar as the working surplus will 
be a mere S;7,300. However it must be borne in mind that 
with no further taxation the Government should still have as 
at 31st March 1983 a consolidated fund balance of L10,653,000. 
If one takes into account what we believe to be the position 
and that is that the Government is once more underestimating 
revenue especially where income tax is concerned then we 
believe that the picture shown by the financial statement 
put forward by the Government is one that in the present 
circumstances of Gibraltar would justify no further taxation 
measures until Gibraltar has adjusted itself to the expected 
open frontier. 
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Last year during the budget we gave the view that the • 
Government was underestimating its revenue from income tax 
and we were proved right. The approved estimate for income 
tax was 16.8 million and the revised estimate has.shown a' 
figure of 217,840,000 and this represents an underestimation 
of 6.2% or 1.4 million pounds. It would not be unreasonable 
to us to suppose that a similar underestimation is being 
carried out during next year'and this would result if. correct 
in a reasonable surplus of around 1.4 million pounds. The 
Consolidated Fund balance is in a healthy position and we 
believe that the budget for 1982/83 should have measures . 
designed to stimulate the economy in times of general 
recession-in Gibraltar. 

The Gibraltar Government despite some extraordinary expendi-
ture during 1981/82 in connection with the opening of the 
frontier has taken on many more employees and has incurred 
reasonably heavy exnenditure in capital works. Despite all ' 
this the Governbent expects a surplus as at 31st March 1982 
of almost 1.7 million pounds against the estimate Surplus 
of 1.17 million pounds. This shows surely that the people 
of Gibraltar. continue to be overtaxed. 

Bearing in mind the need to diversify and bearing in mind the 
need to help the development of the private sector in the 
economy we do not agree that the Government should propose, • 
further fiscal measures for 1982/83 and we mill oppose such 
measures. We must not forget that the projected increase . 
of salaries for 1982/83 of 1.6 million pounds and the 
similar increases that will occur in the private sector will 
have the inevitable result of putting people in higher tax • 
scales and in these circumstances it does seem odd to us . 
that the Government is only expecting an increase in revenue 
frem income tax on the revised estimate of 1981/82 of a mere 
2700,000. There is clearly no necessity for more taxation 
and the Government should review its position next year When 
the effects of (posiibly) an open frontier can be assessed. ' 
It is no good Mr Speaker the Government worrying just about 
their own economy and their own revenues and expenses and 
not about that of others and especially the private sector 
on which the Government is going. to have to depend more 
heavily for its revenue. 

Aa far as improvement' and daielopment is concerned we Well 
appreciate the problems faced by Government in connection 
with British Government assistance and aid and we recognise 
the difficulties in forward planning that the Government has 
had to contend with in view of the delay in the implementation 
of the 1981/86 development programme which appears to be 
another non-event. • 

However we feel bound to say and express our concern that 
some projects are still outstanding from the 1978/81 
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development programme and that that progrnmme will run on into 
1982/83. Although there have been improvements in performance 
by the Government these delays are a shocking reflection on 
the inefficiency of the present administration., 

We are surprised that the Government is planning to spend 
Some 24 million less on development in 1982/83 than 1981/82. 
At a time when the private sector of the.economy needs 
boosting and there is no better way of dOing this than by 
development the Government has cut down on development 

.expenditure by almost one third. This does not augur well 
for the future. Government has a development programme for 
1981/86 of which two years will have gone with 'hardly any 
progress. 

The least the Government could have done we feel in the . 
Gibraltar estimates is to have put down the exnected 
expenditure of each project and put dorm a token sum for 
each'item. In this way the House could have discUssed-the 
development programme of the Government and argued as to 
what Steps should be taken to implement it and whether it 
was a desireable development programme given the circumstances 
of Gibraltar. The Government has not chosen to do this and 
consequently we are unable to discp.ss with any positive 
contribution the future of development in Gibraltar and the 
future economic activity that Gibraltar .obviously requires 
if it is to make progress. 

On revenue we feel that Government should give.seriaus consi-
deration to'a changeover'from the present system of levying 
import duties on goods to a system based on VAT. or a sales 
tax. We know there are difficulties in,the implementation 
of such a system but we believe that revenues-could • 
substantially increase by such a system. It would encourage 
higher importation of goods into Gibraltar, more competi-
tiveness in prices, and eventually more revenues to the 
Government. We put this over as a suggestion because we 
feel that the present system of import duties is not working 
satisfactorily and not raising the revenue that we feel it 
ought to raise. 

Individual members of the Opposition will be making comments 
on departmentn in respect of which they exercise shadow 
responsibilities but looking at the picture broadly I think 
it apporpriate to make comments. 

The audit vote does not show what I understand has occured 
that is the downgrading of the post of Principal Auditor. 
I notice he is still listed as a Grade 4 post. I hope that 
is the correct position now because we do not consider ,it 
right that the post of auditor should be downgraded. It' is 
important that the auditor should be a top civil servant 
because the nature of his responsibilities requires him to 

• 
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question heads of departments. In this connection we would 
also wish to mention that we consider it wrong that companies 
or coroorations subsidised by the Government do no longer 
need to have their accounts audited by the Principal Auditor. 
It is'our view that where public monies are ccncerned as a 
result of subsidy or loan the Principal Auditor should have 
an obligation to examine the accounts of such companies and. 
in the. case of companies receiving heavy subsidies fromothe 
GoVernment such as the Gibraltar Broadcasting Corporation or 
the Sand Quarry Company the accounts should be the respon-
sibility'of the Principal Auditor. 

De have noticed that in•the Police, Customs, and Labour and 
Social Security Departments substantial public funds are 
being committed under'the vote of Personal Emoluments in 
respect of additional staff taken on. We observe with some 

'alarm that in the cases of these three departments the • 
.additional staff-taken 'on have been taken on to the 
'permanent establishment and the establishment has accordingly 
been increasede' We wonder whether this is a wise way to. 
proceed. We should have thought that it would have been 
wiser to take on temporary staff until the situation 

'following the opening of the frontier became clear. 

At that particular point•of time the establishMents concerned' 
Could have been increased or the temporary staff madePerma-
nent. Vie wonder what the Government is going to do if the 
frontier does not open and these departments have staff that 
they do-not reouire. What will the Government do in that 
situation? Clearly the staff was not required in a closed 
frontier situation. We would be interested to hear the 
Government's comments on these points. 

• 
In. Education we are concerned with the way this department 
has become the poor relation of Government departments. We . 
wonder whether general standards and objectives Will suffer.  
as a result of the Government policy on education. We . 
notice that on the subject of books and equipment the 
Government continues to be ungenerous. We raised this 
point in connection with the estimates of 1979/80 and again 
in, the estimates of 1980/81 and again last year. The Govern-
ment have always stated that this vote is sufficient for the 
purposes of the department. I notice however that in the. 
revised estimates for 1980/81. and.1981/82 the Government has 
clearly conceeded that it has not provided sufficient • 
exnenditure in these items and this can be seen from the • 
revised estimates where in the case of each year the Govern-
ment has spent much more than the amount approved. It is 
interesting to note that the revised estimated expenditure 
for books and .equipment in 1981/82 was £180,000 or 225,000-
pore than the approved estimate. yet for 1982/83 the 
Government estimates expenditure of £170,000, £10,000 less  

than for the current year. Is this realistic? Or if; it 
that Government is not seriously concerned about maintaining 
educational standards and developing the tremendous 
possibilities for our youth in education. 

We were shocked.by the report of the committee on the Bayside 
Comprehensive School from which it appears that cleaners 
throughout the Department of Education are being paid for 
four hours work but only in fact doing one and a half hours. 
Whilst it is possible to conceive that work for which four 
hours are scheduled can be done in three and a half hours or 
in three hours it is difficult to believe that it can be done 
in one and a half hours. 

It is quite clear that as a result of the Government 
refusing to give overtime to the caretakers of schools 
resulting in the cleaners only working one and a half hours 
that the standard of cleanliness throughout the schools has 
suffered considerably from this. -We expect the Government. 
to ensure that the standard of cleanliness in the schools : 
is maintained at a high level and that if necessary care-
takers are asked to stay on after 6.00 p.m. in order to 
ensure that the cleaners are able to do their job properly. 

We notice that in the education Department wages alone 
account for one third of the item "other charges" of 
2140,500. 

• 
Although the increase in the amount allowed for scholarships 
is substantial we still believe that the aim in edtcation 
should be to allow every young person who obtains a place 
in a University or College of further education to pursue 
his studies after leaving school. We are conscious that 

'such a policy is bound to cause a very heavy drain on our .. 
resources but We feel that serious consideration should be 
given to the manner in which shcolarships are awarded and 
to the basis on which means tests are carried out with a 
view to ensuring the achievement of what should be a major 
educational aim of ensuring that all those who can benefit 
from further education by having secured a place at a 
University or at a College of further education may do so. • 

On the funded services it is odd to say the least that the 
housing subsidy is to- rise by 21'5,500 representing an 
increase of 1.1% that the subvention to the Potable :?fitter 
Fund is in fact reduced by no less than £179,800 represen-
ting.a drop of 30.8% but that on the other hand the 
Electricity Undertaking requires an added subsidy of 
281,600 representing 12.2%. It would appear therefore 
that the element of cost consciousness applied to houding 
and potable water services is not present where the 
electricity undertaking is concerned. 
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It seems that instead of having a substantial reduction in 
expenditure on the electricity undertaking resulting from 
the acquisition at great capital of a new Power'Station 
and extra Plant which should result in extra output and 
reduced costs due to new eauipment and the reduced use of 
old machinery we are nevertheless faced with the fact that 
at the end of the day.more money still has to be poured ' 
into this undertaking. 

This is an extraordinary situation and it seems that the 
Government in its forced haste resulting from their refusal 
to do proper.planning where power is concerned have done 
absolutely no homework or planning as to how the two 
Generating Stations are to be run simultaneously and at 
least cost. Clearly from these figures it appears that the 
Government has no real plans for the running of the station. 
.Perhaps the Minister representing the Government and Mr 
.Bossano representing the unions will illuminate us on this 
point. 

We are surprised Sir that there is only a.token vote of 
£100,000 for the new Power Station. How does the Government 
explain this? Surely they should. have a more accurate idea 
since the first set should be operational in May or June? 

• . 
We feel bound to say that on the question of power our 1 
party has for many years seriously auestioned the competence 
of the.Gibraltar Government to deal with the power station 
in Gibraltar: We have to congratulate the Government, I 
suppose, for having at long last taken measures.to increase 
the generating capacity of Gibraltar 111.1982. We are not 
forgetful of.the fact that Preece Cardew.and Rider the 
Government consultants recommended in their report.of 1976 
that there should be increased generating capacity in. 
Gibraltar by 1979/80. Government was told what was 
.required by experts to whom they paid substantial sums but 
chose to ignore their advice. As a result' we know only too 
well the years of power cuts and inconvenience to which the 
people of Gibraltar have been subjected as a result of the 
refusal of the GIP/AACR to take the advice of Preece Cardew 
and Rider given in their report in 1976. 

I know that this is a very sensitive area in Government 
circles and this is proved by the fact that in 1982 the 
Government still refuses to disclose or make available to 
the Opposition the famous report of 1976 of Preece Cardew 
and Rider. The Government knows that a great misjudgement 
was commited and Gibraltar as a result was plunged into 
darkness on too many occasions between 1978 and 1981. 

• 
Yet, Mr Speaker the Chief Minister continued to be Chief 
Minister the Minister for Municipal Services continued to 
be Minister responsible for that department 'and various  

Senior OffiCials of the department continued to smile on the 
suffering public of Gibraltar. That is the situation but 
would those smiles continue Mr Speaker if the Preece Cardew 
and Rider report was made public and the Opposition was 
allowed to question the Government on their disgraceful 
failure to follow the recommendations. Of course not. 

We asked for a public enquiry, one that was independent and 
which made available to the public all the facts. Instead 
the Government opted for a private enquiry headed by an ex-
deputy Governor of Gibraltar with advisors from the United 
Kingdom. The Government has given these gentlemen access to 
the Preece Cardew and Rider Report but members of the 
Opposition are still deprived from seeing it. This clear 
discrimination on the part.  of Government makes it impossible 
for our party to assist or give evidence to the private 
committee of enquiry or. cooperate with it in any way. 

We hope, however, that they will read everything we, have 
said in the House and follow up every question we have made' 
on the subject and the debates that we have initiated. Really 
Mr Speaker there is no need for us to give evidence to—the ' 
enquiry. It is there in the records of Hansard 'and we shall 
see from the report of the enquiry whether they have'read 
these reports and given. due weight to them. 

Mr Speaker)  we are surprised to read in the estimates of the 
downgrading of the post of Deputy Chief Fire Officer and 
wonder why this has been found necessary. .The Minister for 
Municipal Services has introduced a law during this year 
regarding fire extinguishers and jiving the Government 
extensive powers to compel. the landlords and/or tenants to 
have fire extinguishers in their homes at their own expense 
whilst the Government out of public funds has provided all, 
their tenants with fire extinguishers free of .charge. 

The Government is creating a society of two nations in 
Gibraltar and one day that society will explode in their 
face. But why downgrade the post of DepUty•Chief ;ire 
Officer at a time when the Fire Services are having their 
responsibilities considerably increased. Can the Minister 
confirm to this House that no extra staff will be reouired 
by the Fire Services .to advise the general public and • 
commercial enterprises in regard to fire extinguishers? Will 
the Fire Service be able to provide the maintenance nilich the 
Minister has promised in respect of fire extinguishers free 
of charge? Finally can the Minister inform the House when ' 
he proposes to implement the law and make compulsory the 
provision of fire extinguishers which he considers so 
essential? I doubt very much whether the Minister has, the 
strength the will or the confidence of his colleagues to 
implement these measures. 

199. 200. 



.hie are slightlq dismaYpd Mr Speaker to read in the House of. 
Assembly•Headthe.Goyernment proposes to spend less money 
thiSIear omthe activities of.the Commonwealth Parliamentary 
•Association.  in Gibraltar. The revised estimate for 1981/82.  . 
was £19,000 and the estimate for 1982/83 is to be £12,000. 

' I recognise%thatthere has been a regional conference in 
Gibraltar and that this will not be repeated during- the next 
Yeorlitt we cannot.stress too.much the importance of having 
as many members of the Commonwealth Parliamentary Association 
• especially franithe•United Kingdom. Branch visiting-us in 
'Gibraltar, The links between Gibraltar and. London are strong, 
must be•maintained and-1f possible increased. we have agreed 
to tontertheHonbrary-Preedom of the:City- on the'British 
Gibraltar'Grotp• in Parliament and we bust cement as much as.  
potsibIe this link. Accordingly Mr. Speaker in the days that 
lie•ahead'it will be more and-more important to invite and 
•encbtrage visits tb Gibraltar members 'of. the United King-
.dom Branch of lbe:COMmionWealth ParliaMentary Association and 
froM other branches. was very'interetted to read a debate 
recently .held in the. Parliament of Canada in which the need 

..to support Gibraltar was raised. I think this House must be 
grateful to:the.efforta of my HonotrableandlIbarned friend 
Mr aeries diming his recent Parliamentary visit to London 
in which he seems .to' haVe perstaded our. Canadian friends 
from the' COmmonwealth Parliamentary Association that • • 
Gibraltar merited debate inthe.Parliament. 

. •• • • • • • • 
We hope. accordingly that the-Governmentmill increase this 
vote so as tO encourage invitations as much as possible -to 
other branchesof the Commonwealth Parliamentary Association 
to Visit.us.in .Gibraltar. And'whilston the subject of the 

• House..of Assembly-  we mouldolike to commend 'Mr Speaker the-. 
Marand- manner.in which your clerk and Your small staff 
perform and dischargetheir duties to this House especially 

' with the speedy production of Hansard Reports and the 
servicing .of committees and- we wonder whether.with the' 
increasing' responsibilities and the increasing importance 
of thisvote provision should not ba made for additional 
staff in your department. • 

• . • 
Mr-Speaker we have heard much argument in this House.ln 
relationtO housing and we are very much concerned that in 
the new development programme there is only provision for 
Pilate 2 of the Rosier Dale scheme and that' Government • 
•Schetesfor new housingseem to be drying up rapidly: We 
recognise the problems of housing in Gibraltar but we do • 
not•beliele that these are being tackled with the vision 
and .ambition required in order to break the back of a • 
serious houting problem that Gibraltar is faced with. •The 
GOvernment should lay before the House a realistic and 
ambitiouS programme for hotting and allow people to see, ' 
hew the Government views the fixture in this field. 

Under Head 11 Labour and Social Security we welcome what 
would appear to be an extension to the programme of indus-
trial training. The Government proposes almost to dPuble 
this vote and we welcome any additional expenditure that 
will provide increased training for our young not only under 
.this Head but as I have. already mentioned previously in 
further education. 

We are however most disappointed that the Government still 
persists in its obstinate resolution to continue to tax 
those persons in receipt of Elderly Persons Pensions in 
respect of the income received from those pensions. It is 
socially unjust and morally reprehensible that persons. in 
receipt of Government pensions under the Social Insurance 
Scheme or under the Retirement Pensions Scheme should receive 
those pensions free of tax and that persons in receipt of 
Elderly Persons Pensions which are much lower should be 
obliged to pay tax on them. The ineouality and injustice of 
this cries for remedial action but the Government stubbornly 
refuses to take such action mainly we believe because the 
Minister for Economic Development when he was Minister for 
Labour and Social Security obstinately refused this and the 
Government has not got the strength or will power to over-
rule the Minister for Economic Development. 

With regard to Head 12 Lands and Surveys and indeed Head 12 
Public Works we are of the view that there is a need to 
reorganise and restructure the Departments of Houseing, 
Lands and Burvey and Public Works into one laige department. 
Only in this way do we believe that all the technical skills 
available in those departments can be streamlined into one 
single efficient' department. Such a department could he 
headed by a Senior Minister who would be assisted by a • 
•Junior Minister. I am sure,my Honourable and Learned friend 
Mr Haynes will have a lot more to say aboutthis. 

Meanwhile we would wish to disassociate from Government 
policy in relation to the Land Board. In a small place 
like Gibraltar it is totally wrong that two part-time 
politicians who are also Ministers should decide important 
issues as to tenders and as to decisions to allocate land 
and other property in Gibraltar. The dangers of vesting 
such powers in:Ministers are too obvious to enumerate. 

Turning now to the Medical Services it would be wrong\for me 
when dealing•with this department if I were not to say and 
suggest a vote of thanks and gratitude to all the staff in 
general of the Medical Department but more particularly to 
the nursing staff for their dedication and efficiency in 
their work and for their sympathy and cheerfulness at 'all 
times 'in their relations with patients. 
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Having said that I wonder whether Government is satisfied 
that St Bernard's Hospital is provided with the adequate and 
modern equipment required todai in a modern hospital. One 
small point in this department that I•wouId like to raise 
and that relates to the private corridor. I understand that 
the patients in the Group Practice Medical Scheme are not 
allowed to have access to private rooms in the hospital even 
though they may be willing to pay for the costs of the same. 
It seems that these are only available to patients who are 
being treated on a private basis by doctors or very sick 
patients in G?MS who require to have.a private room or when 
no other beds are available. It seems to us that if 
Patients are prepared to pay the fees for the private corri-
dor they should be allowed to take rooms in this corridor 
whether they are being treated as private patients in the 
hospital or not and we would welcome any, statement from the 
Minister in this.respect. 

With regard to Head.17 Post Office I would like to express 
cur very great concern and I am sure the very great concern 
'of a great number of people of Gibraltar at the delay there 
appears to be in the conveyance of mail to Gibraltar. 
People are getting used, to the fact that it takes over five 
days for mail posted in England to reach Gibraltar. Mail 
seems to be left behind on too many occasions or the British.  
Post Office fail to deliver it to the planes. , very 
thorough investigation is required as to why.the mail service 
to Gibraltar.is so poor. What is the Government doing about 
it? If Gibraltar is to develop as a finance centre or ' 
indeed as a commercial centre of any size, efficiency. in 
communications is highly important and we just do not see 
any concern on the Dart of the Government in this respect.' 

We' recognise that the Acting Minister for the Post Office has 
many responsibilities but this should be a matter of the 
highest priority as indeed, Mr Speaker, the provision of 
efficient service as the Post Office itself. The public get 
a raw deal in the Post Office and the Government should put 
this right. 

On this side of the House we .have complained year in year 
out at the drop in receipts or profits of the post Office 
Savings Bank. The approved estimate of surplus during 
1981/82 was £200,000 yet the revised estimate is only 
£50,000 and the e stimate for 1982/83 is only £100,000. The 
Post Office Savings Bank will go out of businesabecause the 
Government has not taken a realistic view in the role of 
this service to the public. It is absurd to relate the 
interest rates in the Post Office to local deposit rates 
because most people Will put their money on sterling 
deposits which offer much higher rates of interest. The 
Government has no negotiable securities on the market of any  

size and we believe that the Post Office Savings Bank should 
offer higher rates of interest to depositors who agree to 
keep their money for a term of,-say, three months or six • 
months or even twelve months. 

A little competition for the banks would not. be out of 
place and ye urge the Government to look into, this question 
with. more realism and enterprise than they have done-to date. 

_ . 
Mr Speaker, when looking at the Public 7orks Department wo. 
can only open our mouths in disbelief at the size of the,. 
expenditure expenditure of this department. No doubt my Honourable 
friend Mr Scott will wish to comment, on this but we cannot 
understand:: how expenditure in this department and staffing. 
increases year by year without any. visible and Proportionate 
increase in output. The technical staffing of the departpent 
continues to increase. .17e canp  remember the Chief-Ministerin 
1978 informing the House that the department now had the 
necessary staff to embark on the development programme and. 
to .complete it by 1981. In fact the staff has been increased 
every year since then. and: the development programme of 
1978/81 is still incomplete. There is more staffing this 
year.but"the Government will spend only one third less than 
-last year on development. What is the reason for all this, -
does the Government think that it can continue to increase 
staff without correspondingly increasingoutout?.This is a 
major department that must cause concern to anybody who 
worries about the economic. stability of. Gibraltar: 

Mr Speaker, with regard to the Head dealing with,  recreation 
and sport we can-only smile:.at the appearance for. the third 
year running ofthe.item in the revenue' head of Victoria 
Stadium receipts. at Z14,000. 'The Minister has repeatedly. . 
'stated in this House. categorically that charges will be 
introduced in the current year but then,..Mr Speaker, he has 
neither the strength nor apparently the power to implement • 
them, thank goodness for that: The lack...of-respect in the 
sporting world for the Minister shows that the time is 
right to move him to other places. His failure .to implement 
charges illustrates in our view very strongly the need to 
have 'the Victoria Stadium run by .an independent body chosen-
by those who participate in sport with a fixed subvention. . 
from Government. 

Only in this way we have sport on .a proper footing in%, 
Gibraltar and -the tax payer not be: subjected to pay such a 
high.bill for salaries and wages. The public service is 
not trained or capable or adept to run a sports stadium. 
Given to an independent body with a fixed•Government ,sub-
vention we are quite sure they would be able to run it\more 
efficiently more.cheaply and more for the benefit of those 
who use the facilities. Government should have a•hard.look 
at this situation. 
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• . • 
Mr Speaker, I could hardly conclude my address on the. 

• estimates without making a mentidn of the Telephone Service. 
Gibraltar will have International Direct Dialling during 
this current year and again,I suppose I should' congratulate 
•Government for having introduced automatic dialling some six 
years after I raised the matter in this House. But again it 
is better late than never and we look forward to Gibraltar 

.having International Direct Dialling even though it comes 
• some considerable time after all other European territories 

. have it. There is,.however, a most important point of 
principle that we in the Opposition wish to raise on this. 
Provision has been made in the estimates for charging for 
local calls. We will oppose this. In Gibraltar it it part 

. • of our way of life to use the telephone to call our parents. 
our children our cousins and whatever at.all times of- the 
day. This is just part of our way of life and we do not 
think it is necessary for the Government to obtain huge 
revenue by charging for.local calls without first ensuring 
.that the department becomes completely effective'and 
economic. We do not agree that people should be charged for 

• local calls in Gibraltar. 
. •• 

The estimates for revenue and expenditure for this department 
would indicate that there is no need' for charging for local.' 
calla and that by streamlining their operations and efficiency.  
the department should be able comfortably to carry out and • ' 
perform its functions without the need to raise additional 
revenue: International Direct Dialling is bound to raise the 
revenue of the department to a marked extent and we urge the 

. GoVernment to reconsider its decision to charge for local • 
calls. • 

• 
in this department we think it is vital that the Government • 
should proceed full speed ahead to modernise the infra-
'structure of new telephone lines. Fortunately,-Mr Speaker, 
as far as this department is concerned We do not have the • 
rain in Gibraltar that they have in other parts of the world 
otherwise our telephones would be out of order for most of 
the year. Despite continued statements from the Minister 
for the renewal of—telephone lines every time it rains more 
and more telephones go out of order and we would certainly 
like to hear the statement and assurance from the Minister 
as to when this situation.will stop. 

The.estimates for expenditure for the tourist department do 
not appear to reflect the increasing importance of this 
department in our community as indeed in pur economy. I 
would certainly like to hear from the acting Minister for 
Tourism what plans his department has in view of the ' 
impending opening of the.frontier to ensure that Tourists 
that come to Gibraltar are properly catered for and to 
expand the activities of this department in this most 
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important sector of our economy. We would elm like to see 
the responsibilities of the London Tourist Office extended. 
It is clearly underutilised and we lobk for..,rd to hearing 
the Minister's statement of policy in this respect. 

Mr Speaker, I would like to turn to the Gibraltar Broadcasting 
Corporation and the Subsidy paid by the Government to this - 
Corporation. . It is our view that the Gibraltar Broadcasting 
Corporation should be independent and should receive a fixed 
subsidy from the Government. The Corporation appears to be 
oversubsidised. It appears from the accounts recently laid 
before the House that the Corporation had an accumulated 
surplus at the 31st March, i981 of £460 045.  We wonder why 
it should continue to be so heavily subsidised. Certainly' 
we would welcome explanations in this respect. 

We'cannot leave the subject of the Gibraltar Broadcasting 
Corporation without making mention of the policy of the 
Corporation to permit advertising in Spanish of Snanish 
products by Spanish companies. We do not subscribe to the • 
view that Gibraltar Broadcasting Corporation should allow 
advertising which is obviously subsidised by the Gibraltar 
Government-to be enjoyed by companies outside Gibraltar. If 
the tax payer is in effect paying for the advertising because. 
of its big subsidies to the Corporation then the Corporation 
should take account of the feelings of a great number of 
people in Gibraltar in relation to this. One of the big 
justifications for the Gibraltar Broadcasting Corporation is 
its•ftnction in relation to the British Gibraltarian identity 
of the people. It must never forget this. 

Mr Speaker, I have attempted during this address to paint a 
broad picture of hot,  we in the'Democratic Party of British 
Gibraltar view the estimates of expenditure 1982/53 against • 
the background of the political, sociological, and economic 
situation of Gibraltar. We are trying to be• constructive in 
our 'criticism of the Government of its policy but in making 
these criticisms we still very much adhere to the principle 
that in the most difficult period through which Gibraltar 'is 
passing it is essential and vital to maintain a real unity • 
of approach by the elected members of the House and indeed • ' 
the whole of Gibraltar in the really serious problems that 
face our community. 

We feel that incalculable harm could be done to the carese of 
Gibraltar if•any Individual or any elected member of this 
House. should seek to gain advantage and political kudos 
out of the real difficulties that we in Gibraltar face. We 
hope that in this appeal for unity we have the support of 
the governing party as well as of Mr Bossano and his C-STP 
who I am sorry to say tend to pay only lip service to the 
essential need for unity in our struggles. 

. . 
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HON A J CAN EPA: 
• • 

Mr Speaker, for the third -ear bn the trot we have had the old 
bogey brought up about the Government having overtaxed the 
people as a result of the position in the Consolidated Fund 
revealed by the 1979/80 Estimates.. That has been very 
conveniently forgotten by the Honourable Member who has just 
spoken, is that his own Leader described the. balance in the 
.1979/80 Estimates, the balance in the Consolidated Fund, as 
being one ecuivalent to five days working capital whereas. 
the position now when there are ZlOm as a'balance in the Con-
solidated Fund, is totally different in that this is equiva-
lent to about 3 month's working capital and if the Position 
is relatively healthy today comnared to what it was in 1979/ 
80, then I think it should not be forgotten that the pOtents: 
are not that healthy and we do not really know what lies 
round the corner though the indications are that Gibraltar 
is not going to be in for a very. easy time. Two years ago 
the Honourable Members opposite got it wrong about the 
benefits that the opening of the frontier as a result of the.. 
Lisbon Agreement were going to bring Gibraltar and about.all - 

, the revenue that' would coma flowing into the Government 
coffers, because the frontier.did not open and who is to say 
they are not going to get it wrong again. It remains to be 
seen what is going to happen on or after the 25th of June and., 
in the meantime we on this side bf the House are sitting 
tight. Twice bitten, Mr Speaker, we are not going to be • 
caught out again. What may happen as a result of the opening 
of the frontier, the indications are it is thought that in 
the short term it is not going to be such a bonanza. In the 
long term it could well turn out to be nothing more than a 
bonus that may only partly offset the effects of the 'Defence 
Review so we cannot really 'look upon that as something that 
is'going,to be the panacea for all of Gibraltar's ills. I do 
not know why the Honourable Member is so surprised that 
prospects should run over from one Development Programme to • 
the other, they are intended to run from one into the other. 
The projects that were put into the 1978/79 programme were 
not intended to be completed during the three years. Some 
of them started in the second or in the third year of that 
Programme and it was known that they would 'carry over just 
as in the same way we have had in.the aid submission on the 
1981/86 programme a number of projects which were also 
intended to be started in the third, in the fourth and in 
the fifth year and would not have been completed by 1986, 
they were never intended to be completed. For instance, the 
Prison was earmarked to start in the fifth year of the 
programme and carrying on for another two or three -years. 

. He has criticised the Government for not having put down a 
number of the projects in the 1981/86 programme, for not ' 
having given an estimate of their; cost and made token pro-
vision. Well, if we did just that, Mr Speaker, if we made  

token provision and in the event we were not able for reasons 
outside our control.  to go ahead with those rrojectsthen no.  
doubt next year we would be lambasted for not. going ahead. 
The reality of the matter as far as the Development Programme 
is concerned, is that we do not yet know where we nre going 
and unpalatable as that might be it is a fact of life: . Ile 
know wheie we-would like to go but that is another matter -
altogether. I do not think the Honourable 'Member this 
morning either heard the Chief Minister and not having heard 
him he certainly did not read during the lunch break the 
Chief Minister's speech because he is under the impression 
that the staff that we are employing in connection to meet 
the requirement.s of the opening of the frontier.is permanent 
staff. It is not permanent staff, it is temporary staff and 
I think that the Chief Minister then went on to say that those 
staffing requirements would be subject to review. He was 
shocked'at the position revealed in the Renort of the Inquiry 
on Bayside Comprehensive School about the cleaners, that they 
are paid for four hours and only do an hour and a half. That 
is the position, Mr Speaker, which we have had in Gibraltar. 

• for at least twenty years, that was the position when I 
started teaching in 1963. It was the position between 1965 
and 1969 When the Honourable the Leader of the Opposition was 
Minister for Education and he did:not do anything about it. . 
The schools in Gibraltar, Mr Speaker, by and large, are clean, 
they are well up to standard. I am not aware that there are-
complaints about the state of the schools. Responsibility for 
ensuring that the schools are clean lies with the Headteacher 
whof  by .and large, delegates that responsibility to-the care-
taker and from time immemorial the arrangement has been that 
provided the Headteacher is satisfied with the state of 
general cleanliness of the'school, then.the fact that the 
cleaners concerned may go home'after an hour and a half or 
two' does not make any difference, it has been regarded as a 
kind of productiVity arrangement and the criterion is that the 
schools should be clean to the satisfaction of the Hcadteacher 
and if there are sixteen or seventeen schools in Gibraltar I 
think that the position is that they are clean and we have had 
this rather difficult and awkward exception of the Boys' 
Comprehensive School. I do not see, Mr Sneaker, hOw the level 
of expenditure which is established in one particular year . 
in one particular vote or in one particular item can become 
*the baseline for future years when the reasona for that 
particular level of expenditure are well known such as in the 
case of the CPA Regional Conference. I do not know ho,w much 
that cost, I imagine it must have been £5,000/L6,000, 'perhaps 
of'that order. It does not follow that if you had to make 
provision last year, that kind of provision, you are going to 
retain that sum of money this year. We have had recently Sir 
Nigel Fisher coming here on the CPA ticket. Mr McQuarrie has 
come on the CPA ticket.and last January the Chief Minister 
invited the United Kingdom Branch of the CPA to nominate a 
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delegation and we want a delegation to come and we will pay 
' for that delegation's- expenses. If the orovision.in the 

estimates is not enough then we will come to the House for a 
supplementary. We are also inviting Members of the European • 
Parliament to come here but if we were to allow that 
principle which inadvertently the Honourable Member is • 
advocating; we would be accused of over expenditure, we would -• 
be accused of inflating estimates. Although it is not 
entirely relevant to the budget and to the estimates, I am • 
not going:to leave unanswered the point that he madeabout the 
land Board, something that came in the earlier part of this 
meeting. I take full responsibility for what the Government : 
is doing as I know that I. can and will be objective in 
dealing with these tenders and.I am prepared to be judged 
on.  the result of that in two years' time. The trouble' with 
Honourable Members opposite or with some' Of them is that 
perhaps they think that we are doing what they perhaps would 
,do if they Were in that position. -If that is not theoase 
then you should not ascribe such devious,.dishonourable or 
political motives'in the manner in which we conduct our. 
business. He sooke of'Housing, that the Goyernment should . 
lay before.the.House a realistic and ambitious.programme 
forhonsing. I have become myself increasingly involved with 
housing in the last two years. We hold'regular meetings of -
the Forward. Planning Committee whichl Chair, which my 
colleague Mr ZaMmitt and my colleague Mr Featherstone attend; 
we had a meeting only yesterday morning to consider housing • 
policy, to consider what within the present restraints we 
can do -CO meet the problem but I do not think it is respon-
siOle, Mr Speaker, to stand up in the .House and to talk of 
a programme which Mr. Haynes also spoke of when moving.a 
motion on housing when he said, I think, that to deal with. 
the problem the•Government needs to build another Varyl Begg 

..Estate or at leastI think he meant not another Varyl Begg 
Estate with"the same problems but a similar number of 'houses, 
*700 houses., which at only £L0,000 per unit roUld'be of the 
Order of £30m. Whit I think is irresponsible is not to give 
some indication as to how that ambitious programme should be 
financed. - Is it from ODA? Should we go to ODA for the money 
for that housing programme when re have just been told that we 
cannot have slightly over Zinvfor Rosin Dale? Should we 
borrow, when Her Majesty's Government have notyet given the. • 
green light for us to have increased borrthring powers even for 
the relatively meagre provision, and I say relatively meagre 
provision, of £10m in the I & D programme compared to the 
8.16m of last year. We would have' liked to have seen much.more 
money at this junction in Gibraltar's affairs in the Improve-
ment and. Development Fund. Well;  where do we pay it from • 
then, from the Consolidated Fund where there is only .9,10m and 
£3m is owed? 'Where do we pay for thataMbitious programme? 
Do we tax the people in order to try and find the money when 
we are accused of overtaxing people? Really, Mr Speaker, 

that is just playing at politics, nothing more, it is playing 
to the gallery and the Honourable :ember thinks that they 
have a weapon because housing remains the most serious 
problem that Gibraltar has, they think that they can make 
political capital in the short term because if the logical 
effect of that were to be that they were to get into office 
they would find that they.  would not be able to lay before 
the House the ambitious programme that he glibly speakS of. . 
When I addressed the House last year, Er Speaker at this 
time, I made the point that the process of economic 
development should not concern exclusively with the planning, 
execution and performance of a series of projects forming a 
development programme. I extended my analysis by attaching 
the utmost importance to the coordination of the Government's 
fiscal, borrowing and general economic policies with the 
development strategy. This strategy was aimed at directing 
development expenditure towards those areas which are 
central to our economy, particularly the infrastructure, and . 
those which are central to our priority social needs, notably 
and essentially, housing. It also embraced the parallel 
consideration of promoting investment in the private sector. 
This concept, Mr Speaker, has assumed a new and crucial 
direction particularly when viewed against the background of 
.events which have been affecting:Gibraltar during the last 
twelve months. There can be no doubt, Mr Speaker,*that with 
the likely impact of the Defence Review and the expected 
opening of the frontier, the course of Gibraltar's economic 
development reaches its most crucial stage in post-war 
history. At the same time the protracted• delay on•the part 
of Her Majesty's Governmentin agreeing to aid talks on the 
1981/86 Development Programme - I think. we are rapidly going 
to have to call it the 1983A8 programme st this rate - has 
seriously affected progress on this new development plan. 
The conditions which have been placed on the allocation of 
the £14.m aid traunche for urgent projects are.alsb inhibiting 
encl.-they represent ayegrettable feature of the support and 
sustain policy towards Gibraltar. Mr Speaker, I propose to 
discuss each of these things in turn but will first of all 
comment on the most important issue before. us, the future of 
the Dockyard, I need hardly go into the figures which under-
line the consequences of Dockyard closure. Igo one can 
dispute the disastrous consequences for our economy and for 
our social well-being if the Dockyard were to close with no 
viable alternative economic activity to replace it. .Those 
who. believe or who propagate the view that the opening of 
the frontier, can or will substitute the level of income, 
unemployment generated by Dockyard activity are mistaken but 
let no one run away with the idea that that view is not being 
propagated because it has been propagated in talks which the 
Gibraltar Government has had, I am sorry to say. 
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HON J BOSSANO: 

Mr Speaker, has it been propagated by anybody in Gibraltar? 

HON A J CANEPA: 

No, from outside Gibraltar.. Those who believe. or who claim 
that Gibraltar will now have to'pay the price of an undue 
over-reliance on the Dockyard economy are misguided. The 
Dockyard has been the mainstay of our economy and if closure 
of the ship repairing facility is irreversible, alternative 
activity there will continue to be fundamental to the 
economic base ,of Gibraltar. In the past the scope for 
diversifying the Gibraltar economy has been extremely 
limited particularly in a closed frontier situation and 
although an open frontier would conceivably widen the 
opportunities for diversification, it may not necessarily 

'provide a major and secure contribution to.the economy. The 
Government therefore attaches the highest priority to a • 
successful and viable future for the Dockyard. The Govern-
ment would have been failing in its duty and responsibilities 
by not considering proposals for the commercialisation of the 
Dockyard. Strong interest has been expressed and a number of 
firms have indicated their intention to submit detailed bids 
by the 31st of May.. These proposals will then be cloiely 
examined during the month of Tune and a preferred .onerator 
or operators will be selected. This will be followed by an 
in-depth-project study that is scheduled to last some three 
months. The GoVernment will be engaging a ship repair 
adViser and a firm of accountants who are specialised in the 
field to Pqa:9t in these deliberations. However, this should not be 
interpreted as tacit acceptance by the Gibraltar Government 
of the British Government's decision for closure in 1983, a 
matter on which as the House well knows representations have 
already been made. Again., I need hardly stress,.Mr Speaker, 
that in examining a change in role for the Dockyard, a primary 
objective must be to maintain and safeguard as far as possible 
the present employment and income levels. Another unfortunate 
aspect of the Defence Review was the proposed restriction on 
airfield operating hours. Any changes in operating hours 
which affect the smooth operation of civilian aircraft will 
literally eliminate any prospects for maintaining let alone 
developing areas of economic growth such as tourism, finance 
centre operations, the port and commercial activities, 
generally, but I am glad to note, Mr Speaker, that the 
Ministry of Defence have given indications that they will 
adopt a much more flexible stand on this matter. Mr Speaker, 
I turn now to the expected opening of the frontier. This has 
not and will not divert the Government's attention nor our 
policy objectives from the implications of the Defence Review. 
It is, however, an important event if it does occur and when ' 
it does occur, with major consequences for the economy. It is 
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generally acknowledged that the short run economic impact 
will be negative but that the long term opportunities will 
offer scope for expansion, particularly for tourism and for 
trade; generally, but the extent to which Gibraltar can 
maximise the potential advantages of an open frontier will 
depend largely on the conditions under which the frontier will 
operate in practice. There is also the questiorOof. our 
ability to provide the necessary, infrastructure to cope with 
increased demand. These problems are not easily resolved 
having regard to our limited physical and financial resources. 
The issues of crown•lands and of development aid also have a . 
significant bearing on the outcome. However, the room for.  
fiscal manoeuvre to create a more competitive image is.cur-
tailed by the Defence Review and by tile.uncertainties 
surrounding the initial changes with an open frontier. Fears 
have been expressed by the trading community about possiblee 
unfair competition from Spain and there are pressing demands 
for the adoption of protectionist measures. This would 
'appear to be fair and justified in some areas. It should be 
recognised, however, that such measures can also militate 
against the best interests of the community generally and • 
militate against the prospects for development. My own' 
apprdaCh is that the adoption of a liberal trade regime based 
on realistic reciprocity, offers the best prospects. Looking 
further ahead, Spain's proposed' accession to the EEC carries 
even more important implications. In this wider context 
Gibraltar's case for appropriate safeguards is compelling and 
is being actively pursued. The proposed reopening of the 
frontier resurrects other key issues which however close or 
distant in the minds of some, have a significant bearing on. • 
-the development strategy. I refer specifically to the future . 
development of Gibraltar's power and water supplies and, the 
prospects for regional cooperation on development. projects 
'possibly with EEC funding. .Let there be no•dOubt that this 
Government's.develonment planning is aimed at continued self 
sufficiency in our essential services despite the diseconomies 
of scale and the high costs involved. If this means higher . 
taxation or higher charges for electricity and water,- then it 
is a price that has to be paid. Anything else might make 
economic sense but it is political nonsense and what my 
colleague, the Honourable Major Dellipiani, had to say earlier' 
today about the dependence of the Falkland Islands on Argen-' 
tina-in these matters, I think, underlines the poiht. As far 
as regional development is concerned this lies well into the 
future and will require a high degree of mutual trust and 
understanding commensurate with Gibraltar's development , 
objectives. Mr Speaker, before I move on to the 1981/86 
Development Programme, I would like to give the House a final 
account of the 1978/81 Programme. Total expenditure on the 
programme will have reached some £30m to £35m with a local 
contribution of around £20m. Expenditure on housing, including 
major repairs and maintenance, totals about £10m and has 
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provided 196 newend 138 modernised units, a total of 334 
units. Most projects have now been completed, others are 
nearing completion. For instance, the Girl Comprehensive 
School should be completed in June and will be ready for 
the start of the academic year in September. The St Jago's 
Housing Project will be finished by the middle of next 
month whilst that at St Joseph's Will finish by the end.of 
July. Together, these two projects will add 76 new units to • 
the housing stock. Other housing projects which dovetail 
into the 1981/86 programme and are currently under construe- • 
tion include 12 new units at Catalan Bay and 26 modernised 
units at Castle Ramp/Road to.the Lines. I think I should 
have mentioned also, Mr Speaker, that the Lime Kiln steps • 
project is not virtually'nearing completion and I think that 
arrangements are already in hand for it-to be handednover in 
the middle of May. On the non-housing projects there has . 
also been considerable progress. The extension to the Air— 
• port Terminal will be ready in November although the first 
three phases, including the modern baggage handling 
facilities, mill be completed in August. The introduction 
•of International Direct Dialling eouipment'at the Telephone 
.Exchange is alio scheduled for later in the year as is the 
completion of the new. Generating Station. Work also 
-continues on other projects of an on-going infrastructural 
nature such as the renewals and. r epairs to sewage and salt 
water mains. Sir, when the 1978/81 Development Programme ' 

. was in the planning stage, it was realised that Gibraltar's 
• infrastructure would need upgrading in terms of power, water, 
-sewage mains and telecommunications. These objectives have 
to some extent been met although further substantial invest-
ment will be required and is incorporated in fact in the new 
programme.. Apart from its social benefits a sound infra-' 
structure is au essential Pre-reouisite to private sector 
investment. The availability of improved telecommunications, 
for example, will also help to promote the development of 
Gibraltar as an offshore finance centre. The GovernMent's 
contribution towards ODA funded projects rose from a planned 
level ,of £.9m to Z4.6m largely due to cost over-run. This 
comprises the 10% local contribution plus supplementary 
finance made necessary once the full oDA.allocation of £13m 
had been exhausted and together with commitments towards 
other projects the local borrowing level for the programme 
has been particularly heavy and further borrowing is planned 
for the new programme. The preparations for an early start 
on the new programme have, as the House now knows, been.  
seriously affected by Her Majesty's Government decision to 
delay consideration of the plan until the likely investment 
requirements for the Dockyard and supplementary economic 
activities are identified and finalised. The Government. has 
consistently rejected the linking of these issues and has' 
pointed to the dangers and difficulties posed by a hiatus in ' 

• development and it is a great pity, Mr Speaker, that Her 

Majesty's Government is insisting that there should be out-
side advice before we are in a position to determine•the 
course that the Development Programme should take when the 
Financial and Development Secretary we have in Gibraltar 
a former Treasury official who is fully involved and who 
knows better than anybody else what the essential require-
ments of Gibraltar are. The Financial and Development 
Secretaryhas been a tower of strength in the last year and 
I wish to take this opportunity to pay tribute to. him. I 
think, Mr Speaker, that after the summer we are going to 
have to do real battle on this question of the Development 
Programme for it is already clear that the protracted delay 
in agreeing to a level of aid for•this programme is causing 
unemployment in the construction industry and has already 
led to the notice of substantial redundancies something 
which,, in fact, has also been compounded by the reduction in 
construction maintenance work by the MOD and the PSA. The 

'delay is also causing bottlenecks and is distorting the 
allocation ,of available resources in terms of labour and in 
terms of land. A major criticism of our development perfor-
mance in the past, not only from Honourable Members opposite 
but perhaps in the United Kingdom, from ODA, has been. the 
lack of preplanning and resource coordination. Well, I think, 
•141. Speaker, that the fact that we have met expenditure targets 
both.in 1980/81 and in 1981/82 has been•a clear indication 
that corrective measure were successfully applied and that 
we were well geared to keep up the momentum for the 1981/86 
programme. The preparations for the 1981/86 plan have been 
very detailed, they have been very exhaustive involving the 
setting up of a Forward Planning Committee at the end of 
1979 and in my view they would in large measure have over-
come the problems which have been inherent•in the effective 
implementation of projects. Her Majesty's Government delays 
have.disrupted therefore valuable gained planning impetus 
and the lack of progress in preparing Gibraltar's infra-
structure for an open frontier situation has been affected 
and this is forestalling our ability to take advantage of the 
potential opportunities which should be offered for economic 
diversification once the frontier eventually opens. Then the 
interim tranche of L4m aid towards urgent project's was agreed 
in December, 1981, project applications for a series of . 
projects were sent almost immediately to the ODA during the 
month of January. Last month, as the House is now aware, the 
ODA pointed out that the allocation of the LI= aid tranche 
would only be available for projects which improved pe 
viability of Gibraltar's economy and that projects for social 
imprOvement, for example, housing and education were excluded. 
The Rosia Dale Phase 2 housing scheme and the extension to 
the Boys' Comprehensive School have therefore not been • 
accepted for funding from development aid funds. The,project 
for the Proposed replacement of the Viaduct Bridge bye. 
causeway which was also submitted in January this year, has 

• 
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• 
already been approved in principle and now awaits formal 
approval by the CDA Projects ComMittee. An application was 
also submitted in January for the continued improvement and 
repairs of the salt and potable water mains and approval 
for this is expected shortly. Again, in January, ODA were 
asked to consider funding part of the capital requirement 
for the new distiller to be.installed adjacent to the new 
Power Station. A reply on this project is awaited. Further 
applications in the light of the negative response to 
housing and education have now been sent. Projects have 
been submitted for the continued improvement in the sewage 

.system, the first phase on the pedestrianisation of Main 
Street and the provision of a foot bridge over Winston 
Churchill Avenue. The pedestrianisation of Main Street is 
a project that will improve the shopping-environment• 
allowing tourists and residents easier and better access-to 
shops, bars, restaurants, etc. Gibraltar, in common with • 
'other Mediterranean resorts, will be able to improve its 
tourist ambience. The scheme will clear most of Main Street 
and some of its tributaries from traffic which even with a 
closed frontier is already choking the central areas of. 
Gibraltar. It is therefore a project which will not only 
boost the economy in terms of stimulating trade and the 
general tourist environment but will also improve safety 
and reduced congestion and pollution in the town centre. 
The Gibraltar Government will bd making its own.contributiam 
to the new programme but theextent of its commitment is 
severely contrained in the uncertain economic climate 
created by the Defence Review. The Government, as the 
House now knows, is seeking increased borrowing powers to 
meet expenditure commitments on on-going projects plus new • 
projects such as Rosie Dale housing, the extension to the '. 
Boys' Comprehensive School; the new distiller and other 
minor projects. The new proposed borrowing level will 
stretch the Government's financial resources but. without 
borrowing and without the injection of capital expenditure, 
the level of economic activity will contract causing falling 
revenues and compounding the difficulties which the Defence 
Review.may pose. If Her Majesty's Government is reluctant 
to allow the Government to increase its borrowing, strong 
politcal representations will have to be made. Furthermore, 
the Government will need to consider funding certain projects 
via contributions from the Consolidated Fund to the extent 
that this may be possible and prudent. I have already 
mentioned, Sir, that the British Government is awaiting the 
final outcome of the future of the Dockyard before consi-
dering the 1981/86 Development Programme as a whole. At 
the same time the findings of the consultincy on supplemen-
tary economic activity could have a bearing on this final 
outcome. The report is expected towards the middle of May' 
and will be examining areas for the potential diversification 
of the economy. Among the many aspects under review the role  

of private sector investment will be assessed and dealing 
with private sector development, Mr Speaker, I must Lay 
that events over the past year have reinforced my apprecia-
tion of the important role played by the private sector in 
the field of development and the' vital need to pursue.a 
policy of encouragement and support to ensure a level of 
activity which our economy requires if the efforts-and 
achievements of the past are not to be dissipated and under- • 
mined. The continuing prosperity of the community depends 
on the sustained efforts of all sectors of the community in 
a spirit of inter-dependence so that both the public and . 
private sectors compliment each others efforts in the most 
efficient and coordinated manner possible. It has-conti-
nued to be my policy, therefore, to encourage development 
by private enterprise particularly in the interest of 
diversification not only in the direction of projects which 
render .direct'economic benefits but also in schemes of 
social significance and of close application to local 
inhabitants. The state on the building industry which 
continued to operate at a reduced capacity has also acted • 
as a spur and whilst all the items which I mentioned in the 
course of my statement at this time last year have not yet 
got off the ground for a variety'of reasons, I am equally • 
glad to note that good progress hhs been made on the others, - 
notably La-Terrasse at Catalan Bay, the new shopping arcade '. 
in Main Street; Bayside Marina and the extension to Sheppard's 

• Marina. The gestation period involved in the launching of 
any development is inevitably and understandably a prolonged 
one• and this is why it is my aim to inject into the' pipeline 
new opportunities in a systematic and periodical manner so 
that the capacity of the development industry is neither 
overstretched nor materially under-utilised. This policy 

'
makes good sense and. ensures the rational and orderly use of 
our resources. As Members are aware, five properties were • 
put out to tender towards the end of 1981 as •a first phase 
of a more ambitious scheme intended to help those families 
who had little immediate prospects of finding suitable 
accommodation but were prepared to solve their housing 
problem through their own efforts. This is a schepe of re= 
geneneration of our older properties by communal participation 
recompensed by security of tenure commensurate with the amount 
of money and effort put into it. We feel that this will not 
only bring about the benefits of home ownership but will bring 
back into service a number of dilapidated dwellings which will 
otherwise remain unoccupied due to lack of public functs. The 
response has-been encouraging so that this will now become an 
on-going programme with the attendant conditions simplified 
and tailored to attract those most in need. The Government 
also'invited during 1981 proposals for the reclamation of 38 
acres'of land on the East Side.' This is a major scheme which 
has aroused widespread interest and I look forward to the 
response to our invitation with great expectation. If this • 
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• . 
project materialises, Mr Speaker, it would constitute a 
major addition to Gibraltar's assets and therefore most 
worthy of success. The next big item on the development 
plans forthe immediate future is the offer of Engineer 
Battery:. This site which lies beside Napier.Battery is 
idealfcrhotel development and tenders will shortly be 

.invited for the site on the basis of tourist and residential 
deVelOpdent. Mr Speaker, any community if it is to survive 
anLproaPer, must always look forward'and plat ahead with-
outresOite: This also implies a. sufficient degree of 
flexibility to adjust to new situations. and changing demands, 
without any sacrifice of standards and backed by an 
unflogging commitment on Government's part to such a policy. 
This I am pledged to do and long and medium tern planning will 
ensure that sites will'become available to provide the 
necessary foundations. Matever the future may hold, Mr 
Speaker, I repeat the 'central theme of the development 
,strategy Which I have unfolded today. The most important • 
area affecting the economic development of Gibraltar is the 
future of the Dockyard. In this context development 
objectives• will be geared towards full employment and the 
consolidation of a secure economic base for Gibraltar. 
Self sufficiency in our essential infrastructural services 
will also figure prominently in such a strategy even if.it . 
has to be at-a price which I am confident that the people-
of Gibraltar are quite prepared to pay having regard to the 1  
political realities. Thank you, Mr Speaker. 

The Hquie recessed at 5.00 pm. 

The House resumed at 5.30 pm. 

EON DR R G VALARINO: 

Mr Speaker, Sir, I would like to deal with the three depart-
ments under my care. The City Fire Brigade has continued to 
provide an excellent service-to-the community.- Operationally, 
an all-time record of 900 calls have been.answered. This 
coupled with 4,000 inspections carried out.by the Fire . • 
FreventiOn Branch.and operational personnel has resulted in 
an extremely-busy year for: the service. The distribution 
of fire extinguishers to. Government dwellings was completed 
on schedule and the inspection and servicing of these has 
commenced. I. have-mentioned time and time again. that no 
extra funds are*neceasary for these reguireMents. I am. 
pleased to say that the post of Chief Fire Officer was 
filled.locially, and moreover the three Officers who have 
attended-training in the United Kingdom have all obtained 
top-places in the course. Finally, in this respect let me 
add that the Control Room has been completed modernised and ' 
technically updated: -This includes the introduction of 
automatic alarm system and micro-fiche equipment. which will 
provide 15,000 pieces of technical information and this will  

result in an improved service by a department which the 
community should be proud cf. Mr Speaker, 
report that in the case of the Electricity Lcpartment•there 
have been a number -of positive milestones along the path to 
a more efficient and effective service. First amongst theae 
must stand the construction of Waterport Power Station.. .Just 
over a year ago the contract was awarded and it is evident to 
everyone that a substantial portion of the works have been • 
completed. I look forward to the commissioning of the new 
station later on this year particularly as this will mean the 
completion of the largest single contract ever undertaken by 
the Government of Gibraltar out of its own financial 
resources. Next I Would like to mention the establishment of 
the Committee of Inquiry into the department. An interim 
report, despite the lamentable and disgraceful absence of the 
DPBG, has been submitted by the Committee this month to be • 
followed . . •• 

MR SPEAKER: 

I think in fairness to the DPBG one should not use the word.  
disgraceful, lamentable most certainly. 

HON DR H G VALARINO: 

I will withdraw disgraceful, Sir. Is shameful inappropriate? 
To be followed by the full report in June this year. It is 
my sincere hope that the recommendations of the report will • 
be instrumental in allowing the efficiency and effectiveness 
of the electricity service to be increased .and assist in 
fostering cooperation and goodwill. During the length of 
my ministry, I have endeavoured to achieve improvement in• 
the quality of service and in working relationships within 
the department beCause.I consider that these matters are of 
Importance to the personnel, to consumers generally, and to 
the community as a whole. It is fair to say that the 
electricity supply has been far more reliable this winter. 
1.am pleased to report that within this last year the 
department has completed the rebuild of No.11 engine with 
rehabilitation of its foundation bringing to a total of two 
the number of engines which have been rebuilt over the last 
two years and similar work is in progress or. No.9 engine. 
Furthermore, the in-service rating of engines 11 and 12 have 
been increased as a - result of improved turbocharging and.the 
partial elimination of vapour phase cooling. Appropriation 
is sought for the year /982/83 in a revised format. 'It is 
hoped that this change will allow for a clearer exposition 
of expenditure by the different sections and enable more 
objective coatings to be achieved. In particular, I would 
mention the elimination of some of the smaller sub-heads 
and their inclusion as part of a sub-head covering other 
expenditure in closely associated areas. These alterations 
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have now allowed for items such as leave and injury pay and 
sick leave to be shown separately. .As.will be seen from the 
Estimates of Expenditure, a provision has been made for the 
Manning of Water Power station. It should be noted by 
the Honourable Mr Restano that this is a budgetary figure 
and is reserved and it is intended to meet the cost of 
staffing threat. Logically, the exact cost cannot be 
arrived at until manning levels have been determined and 
agreed and will be influenced by the timing of the commi-
ssioning which is subject to any slippage that may occur. 
The Telephone Department continues to improve as expected. 
The Lines Section was responsible for the connection of 475 
new telephones, an increase of 15% on last years figure of 
412. Moreover, there were 233 telephones removed from one 
address to another and 508 miscellaneous.works orders, 
completed. Besides this work, 14 PABX's and PMBX's were 

• installed and the department is also at present in the 
process of connecting another 4. This will be the fourth 
year of the cable replacement programme. Another 4 old lead 
type main 'cables have been replaced and greater emphasis has.  
been laid on the improvement to the branch distribution net-
work. Next year it is expected that further main cables will • 
be replaced and every effort will be made to meet the end of .  
the cable replacement programme due for completion in 1984. 
As I have mentioned previously, the remaining. four digit 
numbers will be replaced by five digit numbers prior to the 1  
introduction of IDD in October, 1982. This is expected to 
take place in late August, 1982. Let me reassure Mr Restano 
who is.in the habit of producing figures without any 
substance, and in fact he said that IDD should have been 
introduced six years ago. For his information, 'pp indeed 
initially the installation of a satelite by Cable and Wire-
less. This.was installed in June 1979, and as he can see' 
from my budget speech in 1980 his comments in this respect 
was a complete fabrication. 

MR SPEAKER: 

No, with due respect, Mr Restano never said such a thing. Mr 
Restano did say that he now sees that IDD had been introduced 
six years after he had suggested it. 

HON DR R G VALARINO: 

A new Telephone Directory incorporating all the new number 
changes will be published to coincide with this date. By 
this date I mean August, 1982 and prior to the introduction 
of International Direct Dialling. Furthermore, details of 
how to use International Direct Dialling facilities, country 
codes, and other useful information will be included in the 
Telephone Directory. October 1982 will see the onset of 
local call metering. It is only reasonable that people who  

use the telephone more should pay for thin extra service. 
The system of charging will be explained tc the House.both 
for international and local calls during the Second 'reading 
of the Finance Bill this year, and I am' proud to say it, 
the Telephone Department will transform what was a local 
exchange into an international sophisticated exchange vital 
for the needs of Gibraltar's economy. In conclusion, Mr . 
Speaker, there is no doubt in my mind that there have been 
significant improvements during the year in all sections of 
my Ministry and I look forward to continued improvements in 
the next financial year. 

HON A T LODDO: 

Mr Speaker, after the very detailed policy statement made by 
my Honourable colleague Mr Restano, I feel a little like Dr 
Sigmund. Freud must have felt when he had agreed to give a 
lecture to a medical convention in.a whistle-stop tour. His 
time was very limited, he was going to. give this lecture on • 
sex. The Chairman of the convention took so long:to intro-
duce him that by the time he came. to deliver his lecture he' 
was told to be as brief• as possible and he gave his lecture 
in eleven wordd. He said: "Mr Chairman, ladies and gentlemen. 
Sex - it gives me great pleasure".,and sat down. Well, Dr 
Sigmund Freud could get awai.with'that but I doubt if I,will. 
be  able to get away with that so, Mr Speaker, if the House. 
will hear with me and will realise that I will have to be ' 
repetitive on some occasions I will once again for the third 
year make my humble.contribution to this debate. Once again, 
Mr Speaker, it is budget time and it is a time of expectation.; 
However, over the years I have come to the conclusion that it : 
is very much the expectation once associates with a Christmas 
cracker. Whether when one pulls the cracker it opens with a 
bang or with a very feeble zut, the results are always disa-
ppointing, I only hope that this year's budget is only less 
disappointing. At budget time the Government have to give 
an account. They tell us how they are going to raise the 
money that they are going to need and. how they propose to 
spend it. Of course, at budget time one should ask: "How 
did you spend the. last Money'that you raised? .In some cases 
one could even use the word squander but unfortunately when 
the year goes by,people tend to forget to ask for an 
accounting and just wait in expectation of what the budget.  
will bring. In order to refresh some memories, I might be 
allowed, Mr Speaker, to take a short walk down memory lane. 
It won't be a long walk, at the most it will be about 1two 
years, that is all the time I have been in the'Honse but in 
these:two years I have seen Government compile a:catalogue 
of disappointing performances. In my very first, meeting of 
this House, which was the Ceremonial Opening, I recall the' 
Chief Minister mentioning two matters which were of grbat 
concern, namely, housing and'the new electricity plant for 
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Gibraltar. On housing he made special mention of Varyl Begg and 
hoped that we would soon have the problem solved. I think it 
should be a matter of regret that two years later there are 
people in Varyl Begg who are still suffering and there are flats 
in Varyl Begg that have still to be allocated. On the question 
of the Generating Station we were then promised that the new 
plant would be in operation for the winter of 1981/82. Well, it 
seems that it is going to be the winter of 1982/83. However, it 
is only a year's slippage and I suppose one should not be too 
demanding but one is certainly disappointed to see that after 
having brought to Gibraltar four skid-mounted generators, the 
hire of which is costing the taxpayer £11,500 a month and a 
further power source in the way of a trailer-mounted generator, 
it is disappointing to see that we did not have a power-cut free 
year, particularly as although the price of fuel seems to have 
dropped a bit, the bills seem to be getting bigger and this 
something which now is also affecting the water bills. Mr 
Speaker, in July of last year I tabled a number of questions on 
traffic and I must say that the Government's attitude to these 
questions was negative and at best lukewarm. However, I am glad 
that now a number of these points have been taken up and have 
been implemented. I am particularly glad to see the traffic 
lights at the junction of Corral Road and I am sure that when the 
Government sees the value of these lights some more will be 
installed. I can think of one or two places where they would be 
particularly suitable. However, I would like to give a word of 
warning here and that is that in the late hours or the very early 
hours of the morning some irresponsible hooligans shoot those 
lights totally ignoring them and the result of this, if they are 
not caught and punished, could be a fatal accident. Mr Speaker, 
I welcome the Government's increase of the parking areas in 
Gibraltar although I notice with regret the loss of the four USOC 
tennis courts. However, if this was the price to pay to keep the 
all-weather hockey pitch perhaps it was a price worth paying, 
only time will tell. However, I think that the taking over of 
parking areas in Governor's Parade by a hotel is nothing short of 
scandalous. If all the hotels in Gibraltar were to adopt the 
same policy, if Both Worlds were to adopt the same policy, I do 
not know what the local population would do for parking in these 
very important areas. I am pleased about the pedestrianisation 
of Main Street, I have seen pedestrianisation work, it usually 
works very well. Decried at the beginning by traders but in the 
end accepted and they are glad for it. Mr Speaker, whenever I go 
to the City Hall I am always pleased to see the Hammond Golden 
Disc on exhibition, prominently displayed in that lovely 
reception hall and it should be a matter of great satisfaction to 
any Gibraltarian attending any function there to be able to show 
off his compatriot who has done so well. I am also sad to 
see the state of the Gustavo Bacarisa painting which is 
sorely in need of restoration. I brought this matter 
up in the House late last year and I would hope 
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that in this budget of £48m some provision could be made for the 
restoration of this painting. I am sorry to see, Mr Speaker, 
that Government was not able to help a drama group in Gibraltar 
on its proposed visit to Scotland. I believe, Mr Speaker, that 
culture is usually taken for granted and this should not be the 
case, all culture, particularly within Gibraltar. I also believe 
that our heritage has always been taken for granted and that is 
why I was particularly pleased, Mr Speaker, to welcome the Bill 
for the Museum Ordinance to preserve antiquities in Gibraltar. 
Our heritage is well worth preserving and if we do not future 
generations will condemn us for this very serious omission. 
However, as I said, I welcome this piece of legislation, I 
welcomed it then and I will make my welcome total if at the 
Second Reading of the Bill we can include Parson's Lodge and make 
that historic monument enjoy the same protection as other 
historic buildings in Gibraltar. Perhaps if the Honourable 
Member would like to see that monument in the hands of foreigners 
he is justified in saying "some hope" - Spanish, Italian or 
Argentenian. Mr Speaker, I must congratulate the Minister for 
Education on the improving performance with regard to 
scholarships. Of course, we would like to see more scholarships 
but we are aware of financial constraints so, possibly, the 
solution here would be to try and see it from a different angle 
but I welcome this improvement, I congratulate him on it and I 
hope he continues in this way. Here I would like to ask him to 
see if he could do away with the contracts that are made with 
students. It seems to me that these contracts are simply a one-
way affair where you contract to come back but if there is no job 
then your contract is worthless. So if the contracts were done 
away with I do not think we would be losing much. Late last 
year, Mr Speaker, we had the disruption at the Boy's 
Comprehensive and although the Honourable Minister for Economic 
Development seems to be content with the position as it was since 
1969 whereby cleaners do an hour and a half's work and try to fit 
four hours into one and a half, I am not so happy about that and 
I think that caretakers should be asked to work the overtime so 
that the proper cleaning of the school is carried out. If it is 
not, Mr Speaker, I think that we will have a repetition of that 
disruption. As to the disruption, when it occurred, I must 
congratulate the Government on its speedily reaction in setting 
up a Committee of Inquiry. However, I cannot pass on my 
congratulations to the Committee of Inquiry as I have never in my 
life read a more wish-washy report than that. Now, Mr Speaker, I 
would like to touch on sport. For me, the Minister for Sport has 
been my biggest disappointment. I get the distinct impression 
that he is more interested in his temporary Ministries 
than in his full-time ones. For the third year 
running, Mr Speaker, there has been no increase to the 
grants given to sporting bodies. Indeed, Sir, it is a 
crying shame. At the same time the Minister will insist in 
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bringinghp before this House the question of sports charges. 
This is something'which'I think the-Minister clearly seems 
unable to implement and I ask myself, is there any connection 
between these two? Is one w threat and the other a promise 
or vise versa? But w promise 
these

one is a threat or a  
these are two' things.  that one should never do unless one 
intends to carry them out. One should never threaten if one 
is not prepared to carry out the threat and. one should never 
promise if one. is never going to fulfil thepromise and I must 
say it must'be a.source of acute embarassment to the Minister 
to-find that even the Hockey 'Association has rejected his 
charges, the Hockey AsSociation whose President is a colleague 
of his, another.  Minister in the pAministration. On the 
Stadium, Mr Speaker, I would advocate advertising, I always 
have done and I will continue to advocate advertising. I 
would like tasee the Stadium run on the lines of a Board 
similar to GBC Television, they are given so much money and 
they run the place and at the same perhaps they could have 
a Sports Manager ox.rather a Stadium Manager who would fit 
snugly into Scale 32- and of course the last disapoointment 

-in sports and it is the latest, came as a bit of a cold 
shower. It was, of course, theswimMing pool that never 
was. Is the Minister for Sport welshing on his electoral 
promise? I suggest, Mr -Speaker, thatif the Minister has 
lost interest.in this Ministry he should step down and let 
someone with more enthusiasm far it carry on. I would like, 
Mr Speaker, at this%point.in time when a year seems to have 
just flashed by, I-would.love to be able to say how time 
flies when one .is.having fun but unfortunately I cannot say 
that because although. we.did.have a.tremendous amount of • • 
satisfaction when we achieved our full British Nationality, 
the news of the Dockyard olosure must have wiped many a 
grin off many a face. Nevertheless; I believe in the • 
resilience 'of the Gibraltarian and in the goodwill of the -
British Government and although I must admit that I.am 
optimist:I also-believe that it is the spirit of optimisk 
that gets-things done.: Pessimists sit down and beery their 
fate -and nothing.gets:done. And here., Mr Speaker, I would 
like to add a-small tribute to the late Sir Peter RuSso. At 
a-redeption last.year I met him and I asked him: "How are you 
feeling, Sir?" and he:sitid: "Never better. If you had asked 
me-this- question two or three'years ago I would have said, 
have: only X years to live. but now -I say I still have X years 
to live". Mr Speaker; I.say that British Gibraltar still 
has X years to. live, X years,.. and Y years and Z-years'and if 
we all pull together we will pull through. Thank you, Mr 
Speaker. 

HON J B PEREZ:,  
• . 

Mr Speaker, with your permission. and your patience and 
tolerance I would like to. deal mainly with the estimates of 
my department, the Medical and Health Department. I will  

not take the opportunity of answerinv some cf the pointh that 
the Honourable Mr Loddo has raised because m sure.these 
will be answered by the Ministers concerned. First of. all, 
Mr Speaker, I would like to thank the Honourable Mr Restano 
for praising the work that my department has carried out 
throughout the year. It makes me very happy indeed. -Mr 
Speaker, because it really shows that the department must 
be working very well in order to have a Member of the Opposi-
tion, in particular the Honourable Mr Restano who can be very 
critical at times/ to actually come up in the House and in 
his speech, in fact, praise the work of the department. Mr 
Speaker, as I have done in the past two years I would like 
to divide my intervention by going first of all over the 
Personal Emoluments followed by Other Charges and then deal 
with matters of general application throughout the year and 
for the following year. As regards Personal Emoluments I 
would inform Members of the House that the increase antici-
pated for this year being in the region of around £263,000 
really represents the normal increases which have been 
brought about by the last year's salaries review.' I think 
it is important that the House should note that the- depart-
ment has increased its.establishment throughout the year by 
a total number of 8 and I think that this particular increase 
will go some way towards.even improving the service that the 
department offers to a larger extent. The first post that 
has been created is-the one of the Orthopaedic Surgeon who 
as Members know will be replacing Surgeon-Captain Murchison 
when he retires early this year. 

HON P J ISOLA: 

Did 'I hear the Honourable Member. say Dr,Murchison will be 
retiring early this year? • 

HON J B PEREZ: 

Early in the financial year. 

HON P J ISOLA: 

Oh, I see. 

HON J B PEREZ: 

The second appointment that was made last year was of an 
additional doctor in the Group Practice Medical ScheA. 
We then have an extra Senior Physiotherapist, also a basic 
grade Physiotherapist and a Physiotherapy helper. I recall 
Mr Loddo two years ago asking questions on the Physiotherapy 
Department and I'am sure the extra three posts that have 
been created Will make him happy. We also have a basic grade 
SpeechTherapist which has been established. All in all, Mr 
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Speaker, as I say, it *ill go a long way to improving 
certain Parts of the department.whiCh have been found not. 
leaking but the demands on that particular department haVe 
been tremendous throughout the years and I think the perfor-
mance will be improved. Mr Speaker, as far as overtime is 
concerned, I would again repeat what I said last year and 
that is that all the overtime that is worked in the depart-
ment can be classified as essential since although the staff: 
is conditioned to a five-day week, there is obviously a 
requirement to cover the Hospital on a 24-hour basis and 
similarly when members of the staff are ill a,relief has had 
to be found and again this is done from off-duty staff and 
therefore there is the necessity of having to pay overtime 
rates. In addition, Mr Speaker, one ought to say that there-
are certain categories of people employed in the department 
who have roster commitments and again the payment of over-
time is absolutely essential. Mr Speaker, as. far as allow-
ances and gratuities are concerned, allowances are payable, 
to members in accordance with agreements which are agreed. - 
-with the Staff Association and gratuities are based on the 
question of the conditions of employment. Mr Speaker, as 
far as Other Charges .are concerned,. there is very little I 
would like to say at this particular stage since really the 
increaseewhich appear in the estimates are to keep pace 
with inflation and I am certain that the. Honourable Members 
of the other side of the House will have an opportunity at 
the Committee Stage to ask any question they would like on ' 
Other Charges. • Let re just add, Mr Speaker, that the 
department is in fact very conscious. of obtaining value for 
money from purchases and this has been apparent throughout 
the years in the department and is. something that we shall 
continue to do. As far as Special Expenditure is concerned, 
Mr Speaker, here I would like to mention that the department 
is intending to spend this year the.sum of L28,000 which is 
really for new equipment. We intend to purchase a foetal 
monitor for the Maternity Department, we also require a new-
operating table with the necessary ancillary equipment, we 
also intend to purchase a scanner for the department and I • 
believe we will also be purchasing a coulter counter for the 
laboratory. If the Honourable Mr Restano would feel inclined 
to make a donation to the Hospital for the coulter counter 
'it would be very well received, Mr Speaker. The department 
is also purchasing a disinfectation plant,, this is for the 
Environmental Health Department. The previous plant is now 
completely obsolete, it was purchased way, back in 1892 and 
therefore the purchase of this disinfectation plant is 
absolutely essential. The Hospital is also purchasing a  . 
PLBX and we hope that this will improve the telephone system 
substantially in the department. Mr Speaker, on general 
matters affecting my department I would like to say that in 
1981, last year, we saw the retirement of two of our most 
experienced consultants, I refer to Drs Giraldi and Cochrane.  

I think much has been said in this Horse about both these 
gentlemen and I would once again like to pl:.ca on record 
this fact, that is, the devoted service that they have given 
to the community and wish them both well in their well-earned 
retirement. The replacements, Dr Maskell and Dr Miles have 
since taken over their duties and I am pleased to say that 
we 'have found very able replacements and I on sure that the 
community will continue to benefit from their care in their 
respective fields. As I have already mentioned, Mr Speaker, 
an additional doctor was appointed to the GPMS which has 
enabled us to consolidate the service given at the Centre and 
to provide a more efficient and caring cover to those persons 
who are registered with the Scheme. . I am happy to say that 
there is a good relationship amongst the doctors working at 
the Centre as.well as good links between them and the consul-
tants working in the Hospital which is to the advantage of 
the community as a whole. This financial year will see the 
retirement of the Director of'Yedical and Health Services 
and an advertisement has already been placed inviting • 
applieants for this post. There is no doubt- that we shall 
be able to attract suitable candidates and I am hopeful thatt, 
in the very near future an appointment will be made. As the 
House is aware, the present Director has been carrying out 
both clinical and administration duties. The occasion of his 
retirement has been taken .as an opportunity to re-examine 
this arrangment and the conclusion.reached has been that the 
community would be better served by replacing his post by 
one post of Director overseeing the general administration 
of the department but with some clinical involvement, and! 
bya full-time Orthopaedic Surgeon. An-appointment has 
already been made to the latter post but the selected candidate 
will not be in a position to take up his appointment until 
later on this year. In the meantime the'services of Surgeon 
Captain Murchison will be retained on a locum basis thus 
providing excellent cover during that period of time. 
Before leaving the subject, Mr Speaker, I must also. mention 
that the post of Consultant Obstetrician-Gynaecologist has 
recently been filled by Suregon Cammander Evans who as 
Members of the House will know is in fact no stranger to 
Gibraltar and again I think he will be an asset to the 
community and I wish him all success and happiness in his 
new job here. Mr Speaker, some progress has been made in our 
efforts to achieve recognition of our training school for 
registration with the General Nursing Council. Our Principal 
Tutor was sent.to Britain last January on an exchange basis 
to undertake an attachment which would enable him to tain the 
necessary expertise and knowledge of present day methods of 
teaching in vier that he will be in a position ,to reorganise 
the syllabus of training in Gibraltar which in turn would 
enable our nurses to have the qualifications recogniSed with 
the GEC automatically. Good progress, I should say, Mr. 
Speaker, has been made in this respect. In the meantime we 
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have been very fortunate to have with us Miss Mary Fox, a 
tutor from the School of Nursing,•Westminster, who has been 
running a training school and I am happy to report that a 
number of very useful suggestions for improvements have been 
made by her,which will obviously be of assistance in our 
eventual goal which is the recognition by the GNC of our 
nurses training in Gibraltar. Mr Speaker, on the subject 
of building maintenance I must record the very valuable 
assistance which has been given to my department by the 
'Public Works Department. An intensive painting programme 
was undertaken during the course of the last financial year 
which has resulted in the re-decoration internally of the 
Hospital as toll as the external painting of the Mackintosh 
Wing which has greatly enhanced the appearance of the 
Hospital. That department is currently,engaged in the 
external painting of the Children's wing of the Hospital 
which should be completed very shortly. Mr Speaker, I have 
spoken in very general terms about our doctors and our 
nurses and I would, like also to take the opportunity of 
placing on record the very good work which is carried out 
by the ancillary staff, namely, people likes Porters, our 
domestics, the administration of the department and, of 
course, the laboratory. Mr Speaker, perhaps I ought to 
say a few words also about the Environmental Health Depart-
ment, This department I feel has maintained its very high 
standards throughout this year in its continued efforts to 
protect public health and improve the environment. More. 
.specifically the department extended its work. last year in 
the fpod field when the Government introduced the Imported 
Food Regulations. These incorporated both EEC directives 
and modern trends in food safety, measures Which success-
fully transferred monitoring and control from the retail to 
'the importation side of the business.' Needless .to say 
routine retail-inspections of both goods and Premises is 
maintained with the added satisfaction that safety standards 
are now higher due to the all-important control. Mr Speaker, 
the department's never ending task of keeping its law under 
review, saw the passing of a seriei, of amendments to the 
Public Health Ordinance together with the introduction of 
the Litter Rules which incorporated the recommendations of 
the Keep Gibraltar Tidy Committee. These new legal measures 
increased fines for depositing rubbish, created new offences 
and specified procedures to prevent indiscriminate dumping 
of 'rubbish, measure which I believe, Mr Speaker, have led to 
a cleaner, safer and more pleasant Gibraltar. A new service 
started in the last financial year by the department, namely, 
the collection and disposal of dangerous chemicals and 
materials. This service, Mr Speaker, proved not only its 
worth but also sound foresight and planning. In fact, the 
service was needed several tithes during the year and was 
promptly brought into use when recuired. In the field or 
desease prevention and health education, the department  

obtained the cooperation not only of local tobacco importers 
but also of the manufacturers and the United Kingdom, Advisory 
Council and successfully negotiated a volunteer agreement • • 
which incorporates the World Health Organisation's urgings on 
this important subject and at the same time meets Gibraltar's 
uniqueness as to size, geographical position and,full' internal 
self Government. This is a very example of suckan agreement. 
in Gibraltar. On this same subject I am pleased to inform:the 
Houde that the department staged a very successful' exhibition' 
on the dangers of smoking, conducted an intensive' anti-smoking 
campaign in schools and expanded its general health education. 
work. By these latter means it is now reaching more groups-
and 

 
and. than ever before Another feather in the 
department's cap was a highly successful.. campaign to collect 
and dispose of. unwanted medicines. A.13:in all, Mr-Speaker; 
I think the Environmental Health .Department had a very 'good 
year in terms of work and productivity. All that •I wish to 
say,,Mr Speaker, in winding up is really to take-the oppor-
tunity of thanking all those voluntary_organisaticineand 
individuals who have given not only time, but have contributed 

• financially.ami have made numerous donations to. the- depart-
ment throughout the'year. May I hope that this continues for 
many-years to dome. 

HON W T SCOTT: . 

Mr Speaker, I have knoMn the Honourable Minister for 'Economic , 
Development and Trade for very-many years.indeed, in fact, I • 
think we spent quite a number of years in.school!together and 
ever since those days I have always thought: of him as an'  
indiVidual who thinks out the problem, he followsthe-pattern, 
he follows the line, he knows what he. is doing. It was most 
surprising, indeed, when I heard him earlier this afternoon' 
talking about the Improvement and DeVelOpment Fund and 
development, generally,, and the problems that the Government 
had been having with the lack of funds from the ODA to say;' • 
and I quote: "We do not know where we are going". Mr. Speaker, 
this is something that we on our side of the House have been 
telling Government for years now, they do not know where they . 
are going. A 

HON A J CAMPA: 

Mr Speaker, the Honourable Member has twisted my words. I 
said: "We do not know where we are goi.ng insofar as OD4 is 
concerned", and I added: "We know where we would like to.go". 
There is a very subtle difference. 

HON W T SCOTT:  

Perhaps, Mr Speaker, What he should have said is: "We know 
where we are going but we do not know how long it is going 
to take us to get there", that is the subtle difference that 
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I would have put to him, Mr Speaker, some months back now, 
Government received a report from a Committee of. Inauiry 
that it had commissioned, the Committee of Incuiry into the 
Public Works Department, One of the recommendations made 
in that report is precisely what my Honourable Colleague on 
my right said this morning talking about the Lands and 
Surveys is that the Lands and Surveys Department should be 
merged kthin the Public Works Department. These were the 
recommendations numbers 5, 6 and 14, that the Minister for 
Public Works at the last meeting of the House in March 
informed us.that they would not be *accepting because It had 
been overtaken by the setting up of a Lands Board, this was 
in March 1982. This report, Mr Speaker, was submitted to 
Government in March, 1981. They have had one year and yet.  
even after that year and in not accepting therecommenda-
tion, there is no reason given other than being overtaken • 
by the setting up of a.Lands Board. The other interesting 
point which the Honourable Minister for Economic Development' 
and Trade took up and I was sad to see this again very • 
personally, is when the Honourable Colleague on my right 
•suggested that Ministers should not have the power or 
influence to influence tenders, this was not directed, it 
was not a personal innuendo to you or anybody else. The 
incumbent of that position might change in years to come, 
the Government might change, it was not a direct accusation 
at anybody and I' was sad to hear, that, in fact, 'because he • 
himself in rejecting this accused us which I thought rather 
sad. Mr Speaker, Government does not know where it is 
going, let us examine the sand issue. On the sand issue We 
have heard so many things from Government and yet again this 
year after we had an assurance from the Minister for Public 
Works that no more money would be spent on this project, we 
again find a sum of.L52,000 to be spent this year on the • 
winning of sand baking the project now worth £577,112 
originally supposedly to have been completly funded by ODA • 
and this is perhaps where Government might lose a lot. of • 
credibility with ODA, where ODA having given the Vest part 
of Lim the project still does not work, Government not 
being content with that, we have'£52,000 to be spent this 
year.: Quite recently over the course of the last six or 
nine months Government asked for something in excess of 
£70,000 on supplementary estimates, that is making a total 
of.£120,000 - odd on top of the £450,000 that we were. given 
by ODA and still we are waiting for the sand to come down 
from that chute- Perhaps this is the credibility of Govern,-: 
ment with the ODA. Mr Speaker, we have the Public Works 
with the inordinate amount of money that seems to be spent 
on sick leave for workmen. I wonder; in fact, how deeply 
and how often not only does the department itself examine 
the situation but the Public Expenditure Committee looks at 
this problem continously and deeply. I think the last • 
statistics that we had from the Honourable Minister for Public 
Works was something of the order,.and I am sure he will  

correct me immediately if I am wrong, something just over 
two hours per man per week. I would ask him also whether 
injury pay for workmen is not included in the Socidl 
Insurance payment that is met weekly for everyemployee 
that the Public. Works has because it appears here as a 
completely separate item. inclusive of leave. Mr Speaker, I 
also note that the increase of salaries in the establishment 
of the Public Works this year seems to have been higher than 

• the norm for most other departments of Government and we 
would want some explanation as to why the department having 
been increased for this coming year, less development taking 
place, per pound -value it can be said that it is giving less 
return. Mr Speaker, I think last year was the second 
occasion generally throughout the estimates Head by Head that 
I posed the question particularly to the Financial and 
Development Secretary where I thought, and I think I gave 
one or two examples, where I thought that the expenditure 
Head.by Head was not really cOnveying.a true or a true 
enough picture and I think I mentioned the Post Office to 
illustrate my Point, where the Post Office conducts work 
for other departments yet does not bill them for it through 
mial, issuing of stamps, insurance stamps, and so forth. 
This-again does not appear this year. I would like to think 
that the Post Office, for example,' would be placed into not 
a too dis-similar situation to the telephones, electricity, 
that is, regarded as a public utility because otherwise 
particularly the Post Office Head really does not represent. 
a true trading picture, as it were, of how the Post Office . 
is doing. It is undertaking a lot of free work for, other 
Government Departments and it is not charging them for it. 
MT Speaker, I remember also some months back when we were 
talking about development, that the Government, and I think 
it was again the Minister for Economic Development and Trade, 
aentioned Engineer House and that the project was virtually 
ready or they were waiting for money, for funding and so 
forth but that they anticipated that prior to the building, • 
in case they had to wait a long time for the money and get, 
the tenders off and so on, they had every intention to clear 
that site,and make use of the flat land that was accessible 
from Engineer Lane and provide, parking areas there and I am 
going back quite a few months, perhaps over a year. Mr 
Speaker, we do not seem'to have heard anything more from that, 
the undergrowth is higher and higher and higher and Govern, 
meat with its express intention often quoted here by them of 
providing more parking spaces, here, there and everywhvre 
particularly with the border opening, spending a lot ot money, 
this is a tailor-made situation where they could have effected 
that 'which they said they would be doing which sadly they have 
not. I also note that it is Government's intention to pur-
chase some flats at Devil's Tower Road and we shall obviously 
be enquiring about at Committee Stage but I think it is' 
necessary to have some form of general policy statement from 

229. 230. 



: • • 

the Government on this as well as the £60,000 it is going 
to spend in buying a house in the Woodford Cottage Develop-
ment area as a quarter, again putting civil servants, 
making them even more privileged than the rest of.the 
community and increasing the benefits of civil servants in 
relation to the rest of the community. I also note in the 
pm Head, Mr Speaker, that the training of apprentices and 
trainees is going to go down this year and facing a situa-
tion of a second year running where the MOD are not having 
any apprentice's, where we would have hoped the PSA to • 
continue at least with their level apprenticeships, it is 
sad to note that that has had a reasonable fall on the 
amounts spent,, from £306,000 to £276,000, and facing the 
unemployment situation that the youth.of Gibraltar have 
got to look forward to very shortly in this summer, it 
seems to me a rather shortsighted not to spend money on 
instruction Courses and training of apprentices although 
by the same token I am glad to see that in the Department 
of Labour and Social Security Head the funds for the 
Construction Industry Training Centre goes up quite sharply. 
Mr Speaker, again Government seems to consciously discri-
minate between different people. We have had this time and 
again,'my Honourable Colleague on my right went into this 
In some depth this morning, the question of the Elderly 
Persons Pension, that is discriminatory now. Why should a 
person who is in receipt of an Elderly-Persons Pension be 
subjected to tax on that pension whilst the other two state 
pensions-are received tax free which incidentally. are worth 
a hell of a lot 'more money? Why? It seems to me that the 
Honourable Minister for Labour and Social.  Security has to 
rely on the Honourable Mr Adolfo.Canepa to answer this • 
question every time. 

HON A J CANEPA: 

Mr Sneaker, if the ,Honourable Member will give' way. I am 
really beginning to get a little bit tired about this. I 
gave up being Minister for Labour and Social Security over 
two years ago. I do not have responsibility for the matter. 
The matter has been explained ad nauseam in the House. My 
Colleague the Minister for Labour has .made statements in the 
House, notably I think it was during the October debate when 
Social Benefits were increased, he made a statement to the 
fact that that was his policy and, it was the collective 
view of the Government. I do not see why the pistol should 
continue to be pointed at me any longer. I am a• disciplined 
member of the Government in which I accept democratic 
principles and I go by the majority end when my Colleagues 
In Council of Ministers vote against me, I accept that as a 
democratic person. I do not hold a pistol at anybody's head, 
I am not the obstacle to the EPP being made tax free, the 
obstacle if we have to use such language, is the whole of the 
Government. 

HON W T SCOTT: 

Mr Speaker, we have made our own assessment of the matter, 
obviously, but it seems to me that . . . . 

HON A J CANEPA: 

I would add one thing, that it is not an issue over which'I 
would resign from the Government. I do not feel so strongly 
on moral or political or ideological grounds about the issue 
that I would threaten to resign, it is not an issue that is 
worth resigning about, I can tell the Honourable Member. If 
the majority of my Colleagues wanted to make the EPP tax 
free I would accept it. 

HON W T SCOTT: 

Mr Speaker, it'only 
always the Minister 
just now, who rises 

HON A J CANEPA: 

Because he is attacking mew 

MR SPEAKER: 

Order. With due respect to the Honourable Member, it is 
only when he is accused of being the instigator of _opposition 
to this particular matter that he answers. Let us go on. 

HON W T SCOTT: 

Mr Speaker, he is the defender of the principles.. Mr Sneaker, 
if I may turn noWto GBC. We have heard again my Honourable 
Colleague on my right mention this morning the cuestion of 
advertising in Spanish. Really, we find even although it 
might help somewhat the revenues for advertising, it still 
is not sufficient to meet the costs of running GEC and it is 
again reflected this year .when it has again gone up and gone 
up quite radically. A spanish product advertised in Spanish 
by a Spanish company sold exclusively in Spain on Gibraltar 
television which is subsidised by the Gibraltar taxpayer. to 
me is incredible, I cannot accept that, and this is precisely 
what is happening. Mr Speaker, a couple of months agot  we bad 
a group of Spanish politicians come to Gibraltar and they 
seem to come' so often I do not know why they continue coining 
they know exactly what they are going to hear, we have not 
changed our minds and I doubt whether they will ever change 
theirs but whenever they come or up till that noint in,time, 
whenever they have come they have given a Press Conference 
perhapp certain reporters go there and it is reported perhaps 
in news perhaps not, but when it is reported it is reported 

really proves my point because it is 
for Economic Development as he has done 
to answer. 
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in English. 'I found it unbelievable, Mr Speaker, that an 
interview conducted in Spanish should form part of a news 
item of Deadline at 9 o'clock that evening•and I make no 
apologies for having mentioned this now. I have not seen - 
any more but- I hope that none of us will either. Mr speaker, 
in a few days time the local Branch of the European MoVement 
will be celebrating their Europe Week and having their annual 
general meeting. This year it is hoped that a very prominent 
backbencher in the House of Commons will be coming to Gib-
raltar. I think arrangements have already been conclUded on 
this, an influential backbencher who has been a source'of 
strength and a very good friehd 'of Gibraltar for a substan-
tial number of years. There is a vote on the grants in aid 
from the Treasury of £250 for the European Movement. That' 
has remained static in fact for.quite a number of years. The 
costs of the visit of this MP are being borne exclusively by 
the European Movement and the costs.of'this visit are far in. 
excess of their grant. - I remember being told a few years 
ago that when the.European Movement first started in Gibraltar, 
there was an aottlication to Government, I think it was in the 
nature of.  £1.,000'per annum, to help them and Government'said: 
"Look, we.are sorry we cannot give yoll £1',000 but perhaps will 
8250 a .year do and then when you come to an exceptional year 
where you have to meet certain expenses; well, if y6u submit 
your application to us we will view it favourably". L em • . 
suggesting to Government, and I'understand that the Chairman *I 
of the European Movement aad there are two members' of the 
Committee on that side of the House as well, will shortly be 
Writing to the Chief Minister or the Financial and Development' 
Secretary on this matter.and I hope that they will view. his 
application favourably. Mr Speaker, I suppose I have to 

'declare an interest.on what I am going to• mention now. The.  
'Gibraltar CrickeiAssociatiOn is going to spend something 
like a month in England participating in a mini world cup, 
aait were, which is composed of something like 16 nations. 
A couple of months ago an approach was made to.see if the 
Stadium Sports Centre could perhaps assist in the training 
programme. Sadly to date and this is again incredible to • 
believe, where a national side spends a lot of time, a lot of 
money anal yet it eannot use any single one of the facilities 
that Government provides to everybody, not even for example 
in the use cf a shower room. Thisis incredible. I under- • 
stand, in fact, that this also happens with many Other sports 
particularly when the national side of Gibraltar is concerned 
whether it is .football, hockey, basketball or whatever. Mr 
Speaker,. finally, we are encouraged in fact by the statement • 
of the Financial and Development Secretary this morning when 
he mentioned that Government had.every intention to increase 
its public borrowing. •  It is, I feel, only in this way if 
recent history is to be proved right on ODA supply, that • • 
Gibraltar can continue to be as self-sufficient and reliant 
as it should be and on this perhaps Government will entertain  

on the Improvement and Development Fund, coming up with .a' 
presentation -which clearly sees the difference of the locally 
funded projects Or the targets hopefully that will be funded, 
from local funds and those which still require ODA funding 
because I notice that if I add up all these projects in the 
Improvement and Development Fund from which approval is 
still beingrevired by ODA, one reaches a figure of just 
under £3m when we have'been lead to believe that the figure 
that could be at our disposal is £Lm and incidentally out of 
that that £2.975m only half of that is scheduled to be spent in 
1982/83 and surely we shouldle looking at a situation where Watever 
money we have, particularly in money which we do not have to 
raise ourselves, once we have it, facing what we are now 
facing unemploymentwise and particularly in the construction 
industry where come July we are going to have enormous 
problems, we should be looking at-a situation where we spend 
this money and we spend it when we haVe it not a year'ard 
half or, two later. In helping the situation as the situation 
happens not• after it has occurred. Mr Speaker, thank you.. 

HON M K FEATHERSTONE: 

Mr Speaker, we• had a long statement by the Honourable Mr 
Restano and every time he rises to speak I feel constrained 
to remind myself of William Shakespeare and Ceasar!s refer-, 
ence to a gentleman named Cassius in which amongst other 
things he said: "He thinkstoo much". Unfortunately, Sir, • 
the results of his thinking are not all that brilliant, 
all that reasoned for he says many things which I think 
would be better for himself personally and for the House in 
General if they were left unsaid. .The firbt. point I would 
take issue with the Honadrable Mr Resteno is the savage• 
taxation of 1979/80. Well, it semis that Gibraltar enjoys 
savage taxation because in the elections in 1980, some 8 

.or 9 months after that savage budget, the Government which • 
put those, savage taxes was returned once again, perhaps the 
public are gluttons for punishment. But, of course, if that 
was savage taxation then what we consider to be prudent, 
give'away or relaxation of taxation of last year, I presume 
in Mr Restano's terminology should be an absolute gift, Ater 
charity and now once again because we.are aiming for a 
surplus this year we are being told we are over-taxed. It 
seems so strange,'Sir, that a gentleman like the Honourable 
Mr Restano who I think is a very good businessman and 
probably follows the business world in the Financial Times, 
should have such a different opinion in his thinking 1/4hen it 
is Government money to business money because I' have shares 
in one or two oomnanies and I find that very orten they 
finish up with a profit of, for example, in one.instance I 
know £30m and what do they do with it? DO they give it away? 
No, they give away £3m in dividend and they put £27m into 
reserves for future use and that is good business, but when 
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Government does the same sort of thing albeit on a much more 
modest scale, this is wrong, this is over-caxing the people. 
We have been told, Sir, by the Honourable Mr Restano and also 
to some extent by the Honourable'Mr Scott, that our development 
programme is 'dropping by one-third, by 24m. That is correct, 
nobody is going to deny it,. but of course last year was an 
exceptional year insofar that we are spending abnormally . 
on the electricity station of which 4',4m to £5m went on• the 
generators themselves and we are back this year to our normal 
type of I & D Fund which runs about the £i Om and so the 
reduction is nothing out of the way, itis simply that when 
you have one abnormal year you cannot carry on abnormal years 
forever you must cane back to reality and more so the money • 
we are spendir;g.' this year is money which most of it is 
basically on development in Gibraltar where the money to a 
great extent remains in Gibraltar, it isn't spent in England 
on generators. Of course, the Honourable Mr Restano in his 
aims against the Government and 'the Government system of 
taxation has to find fault somewhere and this year he has 
:pitched on the question that Government has import duties 
and these of course should be abolished and VAT would come 
in its place-. Well, VAT will be brought with very many ' 
difficulties not least an administration to carry it out 
which possibly might take away quite a lot of the money that 
we would get from.the VAT unless of course we put a higher . 
VAT to make up for t1e administrative costs. VAT has another 
drawback as far as Government is concerned. Government gets 
its money in arrears whereas with the present system Govern-
ment gets the*money on importation of the goods. This might 
be better for the businessman who possibly would nay his VAT 
six months late and would have his'money in the bank earning 
interest for him. But of.course Government.would lose that. 
money and that interest on it and therefore to make it up 
they have to put an even higher.VAT and then of course we 
would get it thrown at us: "You have a higher VAT than in 
Britain, you cannot do this, you cannot do thee.' I think 
VAT is a non-starter. The Honourable Mr Restano was very 
worried about Government giving subsidies to different 
people. I think he mentioned the subsidy to Gibraltar Tele-
vision, be that as it may. He did mention the subsidy to 
the Sand Quarry project. Well, Sir, there is no subsidy to 
the Sand Quarry Project at all by Government .and I challenge 
the Honourable Mr Re steno to show me where in the Estimates 
it says subsidy to the Sand Quarry,Project. 

HON G T RESTANO: 

Mr Speaker, who pays for the costs? 

HON M K FEATHERSTONE: 

.Wao pays for what costs? 

HON G T RESTANO: 

For the capital investment for the Gibraltar Quarry Company. 
Was that paid for by the Sand Quarry Company? 

HON M K FEATHERSTONE: 

You said a subsidy, my dear Sir, a subsidy means money given 
every year as we. do to the Gibraltar Television. The fact 
that the initial capital outlay was given basically by ODA. 
is not a subsidy. 

HON P J ISOLA: 

Could I just ask one question? 

HON M K FEATHERSTONE: 

Yes. 

HON P J ISOLA: 

Is it not a fact that if the Government didn't guarantee the 
huge overdraft the Sand Quarry Company has, the Sand Quarry 
Company would not have resources from which to pay .and 
Government would then either have to subsidise it or let it 
go bust if the Government decided it wanted its money? 

HON M K FEATHERSTONE: 

That is quite correct. Government .has guaranteed the over-
draft but they are paying nothing whatsoever towards the 
Sand Quarry Company at the moment and the Sand Quarry • 
.Company's huge overdraft has been very considerably reduced 
in the last few months I am'happy to tell you, • • 

HON G T RESTANO: 

If the Honourable Member will give way. 

HON M K FEATHERSTONE: 

What again? 

HON G T RESTANO: 

Well, yes, again, just on a point of accuracy. I mentioned 
the Sand Quarry Company in connection with the Principal 
Auditor and that the Principal Auditor should be. obliged to 
audit those accounts. In that respect I mentioned the, 
subsidy to the Sand Quarry Company as distinct from the, 
television. 

• 
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• 
HON II K PEATBERSTONE: 

There you are, Sir, he has said so again, the subsidy to the 
Sand.Qharry Company which doesn't exist. You see, you cannot 
win with some people. 

HON P J ISOLA: 

. . But if the Government didn't guarantee it they would have to • 
give them a subsidy. 

HON M K FEATHERSTONE: 

I have already said that we are very grateful for the 
guarantee. We have had ani'doubtless we will hear consi-
derably more in this meeting of the hobby horse of the 
Opposition., the taxation of the EPP. We have had it from 
the Honourable Mr Restano, we have had it from the Honourable. 
Mr Scott, I an sure we will get it from the Honourable Mr . 
Isola, they think it is a vote-catching point.. I am sure 
all 20 votes they are going to catch from that are not going 

• . to make very much difference. I am willing to state, Sir 
' categorically, whether the Minister for Labour says anything, 

.whether my colleague here says anything, I personally do not 
feel that people who have not contributed, should get a pension 
which is non-taxable. 

HON P J ISOLA: 
• • 

If the Honourable Minister will give way. Could I ask the 
Minister if he going to suggest to the.Government that they 
tax the retirement pension in respect of which-there are no 
contributions made? 

HON A J CANEP.A: 

The Honourable Member is mistaken. Those people who are 
getting retirement pensions paid contributions for five 
years: They didn't pay for 10 and therefore transitional 
arrangements were introduced and because the fund was very 
small at the time the pensions were paid out of revenue, 
but those people made contributions at the proper time. • 

HON M K FEATHERSTONE : 

Once again, you see, the Honourable Mr Idols takes over from 
Mr Restano with incorrect facts. 

MR SPEAKER: 

i will ask the Minister not to be so lenient in giving way • 
otherwise we will never get on. 

HON M K FEATHERSTONE: 

Very well, Sir. The Honourable Mr Restano is very upset' 
that there are two Ministers on the Land Board. There may 
be two Ministers on the Land Board but they are in a minority,' 
there is a majority of officials. I think Ministers ulti-
mately will have to answer in this House whatever the Land' 
Board composition was and whatever they decided, the question 
would ultimately land at the Minister's door in this House. 
I see no wrong in Ministers serving on that .Board and I am 
sure Ministers can be just as impartial as anybody else, 
possibly more impartial than all the mothers who decide 
.better than the Public Service Commission who should be a 
Head Teacher in a school. The Honourable Mr Restano said he 
saw with disbelief the size of the PWD expenditure. Well, I 
think the PWD expenditure compared to last year shows almost 
a reduction. 'But let us look at some of the points that he 
mentioned. He mentioned staff increases, increase of the 
technical staff although we are not going to get one third 
less in Impiovement and Development and I would point out at • 
this juncture that it was a member of the PWD staff who did. 
much of the designing for the Power Station and all credit to 
him, if he hadn't done it so quickly perhaps the power 
station would have .been much slower off the ground. But if 
you 19ok at the' Public Works staff, it is broken up;into two 
sections; it is the general section and that are'called the 
supernumerary staff and the general section this year has one • 
new person who has been taken over from the Lands Department 
and-that is the General Supervisor of the Cemetery. And so 
in the general section there are 141 persons employed but 
last year there were 142 so that is really a reduction of two 
people and this year the supernumeraryistaff has one very 
great change. Six people have'been taken on as undergraduate 
trainees and what are they doing? They are not doing any work 
for the I & D programme, they are in England studying so that 
they can come back as.trained persons to take over from ex-
patriateswho, when their term of office ends can be leaving 
Gibraltar and have their jobs taken over by Gibraltarians. 
This is the increase in staff in the PWD Department, six 
students in England. Of course, perhaps the Opposition 
doesn't want students to be trained, perhaps they want to 
continue having ex-patriates here for ever. The Honourable 
Mr Loddo mentioned the question of Varyl Begg Estte and the 
people who are suffering there. It was never envisaged that 
Varyl Begg Estate would be finished before the Summer\of 1932. 
It is very well on schedule and we hope by next winter no-
body will be suffering there but it is not reasonable to lay . 
'at our door that people are still suffering when, with the 
best will insthe world, it was a physical impossibility to 
complete the job before the end of the scheduled period in 
1982. And' as for the space outside the Holiday Inn which 
has recently been marked off by the Holiday Inn administra-
tion, I believe that when the Holiday Inn was first conceived, 
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an agreement was made with the then Government, which I 
believe was under the hdministration of the Honourable Major 
Peliza, that a piece of land was going to be reserved to the 
Holiday Inn for car parking and it was not until our Govern-
ment came in that that piece of land was whittled down to. a 
smaller size: Had we left the area that the Peliza Govern-
ment would have given to Holiday Inn, they would have been • 
taking even more space. Perhaps Mr Loddo who is a newcomer 
doesn't know these things. 

HON A .7 CANT.PA: 

The Leader of the Opposition says that is not true but I find 
the Honourable Major Peliza nodding his head in agreement. 
Perhaps they might try to reconcile the matter. 

HON MAJOR i  PELIZA: 

There:was a need, as indeed there is a need, I think under 
present arrangements, for any person who builds a hotel for 
areas to be given for parking and I think it was definitely 
part of the conditions under which we were able to get that 
de,ielopment going to allocate certain space for parking. I 
can't just say off the-cuff how much• area was allocated at 
the time to them but, yes, areas were allocated to them, • 
that is the trie situation. 

HON M K FEAT=.,STONT.: 

Thank you, Honourable Major Peliza. The Honourable Mr Loddo 
is very pleased with the traffic lights, so are we, and as 
I have said in this House before, we will consider once these 
traffic lights'have been in operation for some time, other 
areas where they may be put up if good results should be' 
obtained. The Honourable Mr Scott, referred to-the PWD 
Inquiry. Not everything that an inouiry brings out has- to 
be accepted and when the pm inquiry which did bring out the 
question of merging the Lands and Surveys departments with. 
the PM, when it was considered by Government, all sorts of 
aspects were also considered not least that a Lands Board 
was under consideration and the final result was. that it 
was considered better to inaugurate the Lands Board, to let 
the Lands end Surveys Department work to it and to leave the 
PM.without being increased. Some people, of course, say 
that even today PWD is too big and this would only make it a 
bigger giant. This is a matter of opinion but it is Govern-. 
ment's opinion that the situation as it stands today is the 
better opportunity. The sand issue, I agree I said no more 
money would be spent. The money that is being asked for 
this year is money that was spent possibly up to eighteen 
months ago and the debt now has to be Paid. Is it the 
credibility of this Government with ODA that is in doubt or 
is it the credibility of ODA's consultants with this Govern-
ment which are in doubt? Vie may have a court case which will 
decide that. 
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HON W T SCOTT: 

Can I ask the Honourable Member a question? he did say that 
these L52,000 was being asked for because of old debts. Can 
I ask him if there is any possibility that after these 
L52,000 has or has not been voted, whether that sum is 
likely to increase in this financial year? 

HON H K FEATHERSTONE: 

That should clear all the old debts that are outstanding and 
it is the intention that the Government will spend no more 
money on the Quarry Company except for the cost of a consul-
tant who will come out to advise us and perhaps .be our 
expert witness in a court action against the consultants. ' 

HON W T SCOTT: • 

If the Honourable Member would give way. Obviously we have 
to accept that but it is something in fact thatwe did hear 
a few months'ago and we are hearing it again. 

MR SPEAKER: 

Yes, but this is the sort of question you might ask when the 
amount is going to be voted but not now: 

-HON M K FEATHERSTONE:* 

Sick leave for workmen. The Honourable Mr Scott said it was 
something of the order of two hours per week. I didn't want 
.to jump on him then. I did say last budget session it was 
.3 of a day per man per week. I can assure the Honourable 
Member that we monitor this very, very rigorously. I am 
given returns every single. week of the incidence of sick 
leave and I work out a table which shows me.the days lost per 
man for that week and the average days lost per man through-. 
out the year and I am very happy to say that from a figure 
of .3 last year, by the end of March, 1932, that figure had 
fallen to .25L. This does not seem to be very great amount 
but in financial terms it is between £20-Z.30,000. We are 
still not satisfied and we shall continue monitorising and. 
taking action against bad offenders but we hope the salutary 
effect of the action we have taken already will'continue 
because over the last three months the average has dropped 
considerably and it has been the last three months that has 
brought a cumulative average down to the figure of .254. I 
can assure the Honourable Member that we do monitor it very, 
very well. On the question of training, the number of 
student technicians and apprentices that we are considering 
this year is slightly down on last year and that is the 
reason for a small drop in the actual vote. Now, Sir,,if I 
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were to turn to the vote by itself, item by item as such, I. 
think I.have already dealt with the small increase of•staff 
in the Public Works. It is a total increase of five people 
but as I have said we do have six people who are studying in 
the United Kingdom. One, point that I think is worthy of 
mention is the question of the stores. . The amount of money 
that we asked for the stores, unallocated stores, last. year 
was £50,000. We have been very much on two of our stores 
question, we are only bringing in what is absolutely 
necessary, wesare seeing that our turnover is the best •we can 
achieve and we think that this year with £20,000 we can 
manage to keep our stores working reasonably well. I' must 
congratulate my stores officers who have done this work. It 
has meant a considerable amount of extra work for theM but 
they now have the Stores working, I think, to a much better 
effect and we are not getting-build-up of stagnant stbck to 
the extent that it was happening before. Now, Sir, on the . 
Public Works Annually Recurrent, there are not many features ' 
that I would. like to single out except in two points. Under 
Maintenance of Buildings, Subhead (2) - Offices and Buildings, 
we have taken in some £320,000 which previously appeared in 
the I & D'Fund. Under the Mechanical Section we have taken • 
in £100,000 for vehicles and plant which onceagain appeared 
under the I & D Fund. There is some £400,000 odd which last• 
year appeared in the I & D, this year appears in the Recurrent 
Estimateaso that the I & D is a little smaller than it would , 
have been had those been put on the same basis as last year.. 
One new feature in the Public Works Annually.Recurrent which 
does, stem from the investigation into the Public Works Depart-
ment:, it has been suggested and has been accepted by Govern-
ment that the management of the cemetery. would be better under 
the Public Works Department as regards day-to-day upkeep, not 
administration, but day-to-day upkeep, and the intention is. 
that the PUblic Works Department will take over the upkeep of 
the cemetery and one of the features that does occur in.this 
year'd estimates is the taking on of an extra gang of men who 
will be specially devoted to the task .of cleaning up the 
cemetery and trying to get it into a happier condition than . 
it has 'been for some years. Now, Sir, turning to the I & D 
Fund, last year the Public Works Department share was 
.£8,535,000 and we have actually done in-the year £7,884,000 
which is 92.37% and I think that is a very Creditable result. 
In particular, Sir, in housing, of the total sum that was due 
to be spent the actual amount spent was 98.98% and housing 
has been one of our Priorities and has been one of. the areas 
where we have pushed very hard. Certain areas have had more 
than their full amount spent on them, in tourist development, 
we actually did 133%. In the potable water service, we did 
164%. Unfortunately, other areas fell rather short, lamenta-
bly schools was one of them, only at 78%. But, all in all, of 
the Public Works Department share of the I & D Fund we did 92% 
which I think is very creditable and this year, Sir, again.in  

the Public Works Department share of the I & D Fund, ourehare 
is L8,153,000.. If you ware to add the Z400,000 which.I have 
already mentioned has been shifted into the recurrent expen-
diture-, that is R.81:m, just about the same' figure or slightly • 
more than last year. I don't think it can be thrown at 
Government that they are not spending a fair amount on I & D. 
As has been said looking at the I & D Fund, many of the Aetna 
points are carries-over from the previous year but of course 
the Phase II at P.osia Dale, some 32 new houses, is a completely 
new item. Another item is the purchase of 6 flats in Devil's 
Tower Road. These have been offered to Government at a very 
reasonable price, the flats have been inspected by Public 
Works and been found to have been built to a very high standard 
and Government feels that it will assist them in purchasing 
these outright. As to the quarter at Woodford Cottage, £60,000 
may seem to be to some people a lot of money but whether we 
like it. or not,, whether you consider they are privileged people 
or not, there are certain people in Government to whom we have 
to give a quarter. I think it is well known to both sides of 
the House that if we bring a specialist, a consultant, out from 
England, he expects to be given a reasonably good quarter and ' 
in many instances today we are having to hire these'quarters 
from the private sector'at figures as high as £100 a week. Now 
£100 a week is £5,000, in twelve xears we have got our ouarter 
at Woodford Cottage. I think that that is really a saving in 
money •in the longer term. Another one of the new projects for 
this year is the extension to Bayside School which we are 
starting later this year and it will carry over into next year. 
Ldst year we put in.a small sum of money for urban improvements 
and'we brought out a consultant to give us advice and I think I.  
made a statement in the House that we had looked into the area' 
of the Old Command Education offices. We are'actually going td 
have an exhibition next week to which Ii think all members of 
the House will be cordially invited, and .you will see some of 
the suggestions that we have not only for the Command Education 
area but for partial urbanisation and pedestrianisation of Main 
Street and this has been something which we have already put 
through to ODA. We had one of their engineers out here 
recently, he has been very impressed with the scheme and we 
hope that this will go ahead. We have also put in, apart from 
the'actual scheme of pedestrianisation, some more money for 
further consultation of the urban development schemes. We • 
already have out to tender the vehicle testing shed and I think 
thetenders are due'in very shortly and this will be built at 
the Slaughter House site. It will, I think, fill a very 'great 
need in Gibraltar in which motor vehicles can be tested and 
although we will obviously start with lorries and trade 
vehicles, we will move on to the private vehicles starting 
with the older vehicles and gradually moving through so that we 
can get rid of what one might call some of the old bangers on 
our roads. My Honourable Colleague has already mentioned the 
question of the footbridge across Sir Winston Churchill'Avenue, 
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this is something we hope can be done very quickly. We already 
have tenders from'a number of firms and I wouldn't call it an 
instant bridge but it can be put up 'in a matter of a few days, 
The other big feature that we hope to do this year is something 
that has slipped to some extent from last year and that'is..the 
unstuffing shed in the Port and, of course, the big scheme of 
the Viaduct Causeway. I have said before, Sir, that PWD is a 
service department. It is'a department which comes in for. 
knocks every so often from the Opposition, the. Press, sometimes 
the general public, even the Government themselves they tell me 
off at times, but I must commend the work of the Public Works 
Department which basically works on every day of the year.  
unobtrusively. If Public Works were to cease for one week, if 
you had no fresh water, no sewage, no refuse collectors, no 
salt water, then you would begin to appreciate just how Public 
Works quietly' do. many of the things that make life reasonable. 
I must congratulate all the members of the Public Works Depart-
ment, I think Gibraltar owes them a great debt of gratitude for 
the way they do carry on with their work quietly, often in the 
face of criticism which is undeserved and unwarranted. We have 
Served in the past, we will serve in the future. Thank you, 
Sir. 

HON A J HAYNES: 

Mr Speaker, when approaching the budget we have been informed ' 
of the importance and threat to the economy posed by both the 
threatened' closure and the non-opening of the frontier. In 
this respect, perhaps at somewhat of a tangent I would like to 
enlargeon a point made by my Honourable Friend, Mr Restano, 
regarding the House of Commons in Canada. As all Honourable 
Members know, Mr Speaker, the House of Commons, in Canada 

• debated the problems faced by Gibraltar with'the closure of 
the Dockyard. • This was brought about as a result of a question 
asked by a delegate whom I befriended on a CPA SeMinar and who . 
as a result of listening to theproblems of Gibraltar, was 
moved enough to take the story back to his House and ask a 
question. The initial reaction to that question was stando-
ffish. 'The Government said this is a British domestic matter, 
it is not ,our concern. But when he pressed them and he 
pressed them by bringing the matter up in.an adjournment 
debate, he gave them a full cloture of the problem. And more-
over, he emphasised the NATO connection and the importance • 
within the alliance that Gibraltar plays. The result of this, 
Mr Speaker, was that the Canadian Government answered fully to 
the matter. I think it is a matter of pride for me to say 
that the Canadian Government expressed the sentiment that they 
feel historically to be a part of Gibraltar, and they commended 
the Member for reminding them of .this fact. Subsequent to that 
debate, Mr Speaker, I am informed that because of the Falkland 
Islands crisis the matter had been again discussed in Canada. 
I think it is something that could, if in any way it alleviates 
our'problems with the dockyard, have substantial effect. I  

would also like, Mr Speaker, to bring to the House.information 
regardini; those MP's whom I have the prIvilcve of mcetinc 
again in March of this year when I was on tLis Commonwealths  
ParliaMentary Association Seminar. I was disappointed, Mr 
Speaker, to find that the vast majority of these Members of 
Parliament were ill-informed or uninformed as.to the'problems 
facing Gibraltar at the. moment. I think this is a sorry state 
of affairs. These MP's after all are our strongest guarantee 
of our constitutional rights, and in this respect, Mr Speaker, 
I•found that when I addressed them to the problems of Gibraltar 
I had to start from the beginning, they only knew that the 
doCkyard was closing and they also were of the opinion that 
this was irreversible, perhaps, now circumstances have changed 
that. They didn't know any more than they could imagine, i.e., 
that we would not like it. They were not aware of the severe 
economic problems that this would pbse for us both in relation 
to the opening of the frontier and the closure of the dockyard. 
As I.said, Mr Speaker, I had the occasion to meet about 40 or 
50 of them, they represented all the parties of the 'louse of 
Commons and it is reassuring to them, Mr Speaker, that'they 
claimed from their number, to be able to account for a majority • 
in the House of Commons. I think this should be borne in mind 
when we weigh up the importance of the Dockyard problem in 
relation to the economy, I am confident that we will come • 
through not only on matters pertaining to the Dockyard, even 
if closure does continue, I am confident•that vie will be given • 
the kind of transition period or trenches which are necessary 
to survive. I am also confident that in the matter of ODA with ' 
a widespread support we will be able to achieve the programme 
we wish and -as such I don't think that it will be necessary for, 
this Government to further tax the people of Gibraltar. And . . 
most important, Mr Speaker, I feel that now that -we have such 
firm friends in Parliament who have shown their conviction and 
their courage in relation to the Nationality Act and now in 
their determination to defend us in the matter of -the dockyard. 
I think we must increase the measures by which we can inform 
them. This is perhaps why we would like to see an increase in 
the CPA contribution. •What we would like to see is closer 
contact with those MP's. I am not quite sure how best to go • 
about it.. I was informed by an MP that perhaps if we had a 
permanent Public Relations Officer in charge of our problems 
disseminating news to MPs that that might have a desirable. 
effect. I don't think that we should ever take away the 
importance that the British/Gibraltar Group has. We should 
never undermine them beCause they are MPs, they are that much 
more powerful and prominent, they are that much stronge)s and 
I am very glad to note that this House passed a resolution 
affording these members of the British Gibraltar Group the 
Freedom of the City in due course and that is something which 
I know will' go down tremendously in Parliament. kr Speaker,.. 
having discussed the major problems which face us. on which 
we adopt an all party approach, it is ironic to note that from 
matters of a lesser nature will nevertheless embitter or 
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raising revenue they must consider their own efficiency, their 
own ability-to turn this revenue into products which most 
people want and require. I don't feel thut :.;overnment is 
achieving this. aim when what they really arc developing is 
Government machinery and the day we are required to dismantle 
some of that machinery will be a day that a Government will 
fall. Again, Mr Speaker, I come to the age-old problem of 
housing. But before that I should like to make some comment 
on the question of the Public Works Department. I would note 
in fact that the Honourable Minister for the Public Works 
Department indicated that the I & D this year is running in the 
region of 52.5 million. The Public Works Department is bigger, 
we spend more money on that department than on improvement. 
And though as the Minister says the Public Works Department is 
an essential aspect of Gibraltar's life today, it is neverthe-
less not cost-efficient. We have heard from my friend, the 
Honourable Mr Restano, that Government accounted for the 
ihcreaseln Public Works Department personnel in the period 
post.- 1978 in order to be able to better achieve and better 
consumate their development programme. But, Mr Speaker, we 
still have a very modest development programme as regards . 
housing andone which is still suffering from slippage. We 
also have, Mr Speaker,the rather bleak outlook where the 
development programme as regards housing does not offer any 
real hope to the housing problem of Gibraltar. In fact, Mr 
Speaker, the Estimates show that the only new development plan 
for next year is Rodia.  Dale Phase C. This means, Mr Speaker, 
that we will have at the end of next year the same number of 
people waiting on our housing list as we do not, as we have • 
had for the last two years. I seems to be static and aroUra 
1,800. It is for this reason, Mr Speaker, that in December 
of last year the Opposition brought a motion asking Government 
to re-assess and revise their housing policy. In that motion, ' 
Mr Speaker, we asked for a reorganisation and a restructure of 
the relevant departments. I don't think there is a need for 

.me to go through the points I made at that time again, Mr 
Speaker, but in broad outline I informed the House of the' 
problems where you have four Ministries all overlapping, all • 
involved in the final product.regarding housing and.the podi-
tion was that the right hand didn't know what the left was 
doing, Mr Speaker. It is for that reason, Mr Speaker, that 
we are advocating a restructure of the department so that one 
Minister, one man, can look into all four sections or sectors 
of the Housing programme. That, nevertheless will result'in 
a much larger Ministry than even the Public Works Ministry is 
today, Mr Speaker, and it is for that reason that we realise 
that you need two Ministers running that one department, a 
junior Minister and a senior Minister. This is a structural 
programme which Government is in the happy position that it can 
implement, they are also in the happy position that they have 
the,kind of advisers who can best advise them on this matter. 
We do know, Mr Speaker, that there is a need for restructure, 
we see.that in the results. Mr Speaker, the end product•of an 

estrange :ambers of the•House one side to thaother. I notice 
that from the Estimates of EXpenditure that the main target 
for.economic growth is once again-Gbvernment itself. The only 
thing that grows in Gibraltar Yr Speaker, is the Government. 
I don't think that is a desirable state of affairs. That is 
not the.secret to self-sufficiency, that is to'further 
entrench our position in an artificial economy. Ours has been 
an artificial economy perforce as a result of the closure of 
the. frontier but we know that this artificial economy is-only 
possible because of the support and sustain policy of the 
British Government and we also know, Mr Speaker, that this 

• • policy .is conditional, it is conditional on a closed frontier 
and I see great problehs ahead of us. Even if the dockyard 
• does not close for a period of say 3 or 4 years, if the 
frontier opens and the ODA to an end we will be faced with 
enormous problems unless we start cutting down unnecessary 
expenditure and unless.we allow the private sector to bloom 
and develop. That way the private sector will be able to 
incorporate the new ranks, the youth of Gibraltar will look 
• to the private sector for employment. As regards the fiscal 
policy of Government to raise revenue I am not sure what :these' 
:will be. I .do hope that they will not, as I say, prove to be 
burdensome on the people. I would note, however, with some 
fear a statement made by the Chief Minister this morning at 
page 10 of his statement. He says: "The Government is 
conscious of the need not to introduce budget measures which • 1 
would place unduly heavy burdens on'real income levels but. • 
it is important to realise that if Gibraltar is to continue 

. enjoying self-sufficiency in power and water and to continue 
to maintain• a measure of development activity for the provision 
af,more.housing and other social services, then consumers and . 

• taxpayers must be prepared to meet the cost". Mr Speaker, 
• whilst I understand what the Chief Minister is getting-at here,' • 

I rather fear that he is paving the way for doing exactly just 
what he says he is not going to do which is'place an unduly 
heavy burden on real incomes because we already -have that. • 
Is he.indicating that he is•going to increase it even more and 
if so a justification for it is to continue enjoying self-
sufficiency in power and water. .As regards water we undes:siand  • 
the problems the Government has and for the most part we go 
along with the measures they are taking. But as regards power, 
Mr Speaker, I feel that if this Government had been more con-
scious of the points it is making here now we would, not have 
the problems that we ?lave had with power in Gibraltar. It has 
been said time and again but that does not detract from its 
truth that the Preece, Cardew & Rider Report issued in 1976 

.wasonot followed up and this resulted in the most enormous 
power problem of our history. Similarly, as regards a measure 
of development activity for the provision of more housing, Mr 
Speaker, if Government with all the Money they were given by 
ODA during the 1970's can only produce Rosia Dale, I would • 

'rather they didn't spend any more money and leave it to some- 
'body else. Government must be conscious when they consider 
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efficient Housing Department would be, we claim we on this 
side of the House, a product something similar to' the Varyl 
Begg Project. We have heard in thii respect the•Honourable 
Minister for Economic Development ask how is it proposed to 
raise the revenue. Well, Mr Speaker, a Varyl Begg was built, 
if it was built twelve years ago it can be done'again. 

HON A J CANEPA: 

If the Honourable Member will give way. Work at Varyl Begg 
started in October, 1972, and I think that it was completed 
in 1976. It was financed entirely by ODA funds. 

HON A J HAYNES: 

Mr Speaker, the Minister still suffers from the same problem 
and he asks the same question that both he and certainly the 
Minister for Public Works asked at the time of the motion. 
They were answered during that motion. 

HON A J CANEPA: 

If the Honourable Member.will give way. How do we build a 
Varyl Begg Estate? Who is going to give Gibraltar the money? 
Would he answer that question. Because in Government all we 
do is to answer but sometimes I think we have a right to ask 
questions and demand answers from the Opposition% 

HON MAJOR R J PELIZA: 

Mr Speaker, the Government is asking the Opposition• what to 
do. They ought to change places with us. 

HON A J HAYNES:
• 

Mr Speaker, as I say, this question was posed to the Opposition 
at that December debate and it has been posed again and not 
only now, kr Speaker, but on television. We heard the HonoUra-
ble Minister for Housing, Recreation, Postal Services., Tourism, 
Sport, etc. say that what we needed was something in the region 
of £30m or £35m for housing. If that is the case, Mr Speaker, 
we don't need a Minister, alive need is someone to sign • 
cheques. If you say that a house costs £40,000 and he needs' 
700, Well, you don't need a Minister you just sign a cheque for 
£30m. You are there to find resources, to find money. Mr 
Speaker; I need hardly point out That it was not this adminis-
tration which found the money for Varyl Begg. They did not 
find the money for Varyl Begg, Mr Speaker, it was another set 
of men who found it. Perhaps this administration will never 
find money and even, Yr Speaker, when they do have money and 
they had plenty of money in the 1970's, they didn't produce 
anything. All we had was Rosia Dale and I helped build it, Mr 
Speaker, and I was under-paid, Mr Speaker. If a Varyl Begg is  

valued at something like £35m and our Overall budget is Ziam, 
then we should never•have had a Humphreys, a Moorish Castle 
Estate, a Laguna, a Glacis, a Varyl Begs. It is not lust one 
large estate that we have, Mr Speaker, we have a number sof them 
but now, we need more. To do 'that, Er Speaker, you need a 
number of things. You need a department which is cost-effec-
tive and we don't have that, Mr.Speaker. If you have a cost-
effective department,•Mr Speaker, then you have people who are 
willing to contribute and we on our aide of the House have 
already stated we will go along with increased taxation measu-
res only, hewever,.when we are confident that this money would 
be spent properly. Government builds flats for public housing 
at a cost of around £140,000. Private developers build them 
for substantially less. It is time the Government started 
building them for less and then quite obviously they.would be 
able .to build more. 

HON M K FEATHERSTONE: 

If the Honourable Member will give way. It is usually a private 
developer that builds for Government. It is not Government • 
itself that is doing the building, it is private developers 
that are doing the building and they are the ones who are 
charging Government £40,000. 

HON A J HAYNES: 

Mr Speaker, if one can now turn to other matters contained in 
the Estimates. I again bring up a hobby-horse of mine which is 
alternative energy sources. We know that this year oil prices 
are downbut we don't know what they are going to be like next *-
year. If, in fact, they go up. then not only will .the budget bet 
put out of alignment but also inflation will be affected. It 
is important, Mr Speaker, for thia.Government to research 
alternative energy sources and they have a natural ally, a 
'natural organisation which can be used for this in the Common- 
wealth Parliamentary Association and most especially in the • 
Regional.section of the CPA. We have there a small group of 
places all of which have the same problems we do, they do not 
have the sizeto finance something like a nuclear power station. 
They, too, have the same problems, Mr Speaker, in that they do 
not like their almost utter reliance on oil. We heard the, 
Honourable Minister for Economic Development advocate the need 
for independence . in water and power and I quite agree with that • 
but some essential; services arenevertheless dependent them-
selves on oil and that is something we do not produce. It is 
time, Mr Speaker, that that side of the House took heed of the 
growing interests worldwide in solar energy. Perhaps they 
should put it to the other members of the CPA who have a 
similar interest that they should fund jointly a project to 
develop and'research feasibility areas and ideas. In this 
respect, Mr Speaker, I know that one of the major problems 
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HON A J HAYNES: 

Mr.Speaker, I mean ttat the prison area does not include for 
the most part original wall structure, it has a lot of walls 
which are not part of the old castle and these could be 
removed and a hotel could be built there or a museum. It 
could be developed, Mr Speaker, into something quite specta-
cular. Mr Speaker, this has nothing to do with Spain, in 
Spain they have a system where the Government makes interna- 1
tional "Paradores" on castles and other sites of importance 
and they have achieved remarkable success in those areas. 
The point is we need to create a broader based tourist infra-
structure in Gibraltar not only to meet the problems relating 
to the Dockyard but also to ensure success following the 
opening of the frontier and we must start the plan now, Mr 
Speaker. Lastly, Mr Speaker, I come to the Port. The Port 
is another of my shadow responsibilities and I feel it is very 
important to make sure that the Port is a success. We are 
watching from this side of the House with great interest the 
development of the Port, following the Port.study, and i.e . 
shall be keen to follow the results or progress on the Causeway, 
the Ice Box and the Queen's Stores. I think it is important . 
not only for its own sake, Mr Speaker, but to prove that there 
is a future for Gibraltar in the Port and also, Mr Speaker, it 
is important to have a complementary area in our part of the. 
Port if what is now the dockyard becomes a commercial venture. 
It is important to sell that commercial venture to have a 
successful Port. On the question of the Port, Mr Speaker, the 
only problem areas where we don't seem to have much agreement 
with this administration are in regard to facilities for liners: 
and the ferry. I hope that the ferry problems will be solved 
when the causeway is built and the liners, well,'we shall wait ' 
and see. Lastly, Mr Speaker, on the Port; I would note the 
growing importance as an economic platform for yachts and yacht 
marinas and I hope that the yacht owners are encouraged to 
• Gibraltar and that more facilities are offered to them. They 
are a source of revenue which are not being fully exploited, 
they are there for the calling, Mr Speaker, and that part of 
the Port must be developed and it must be borne in mind when 
any designs or plans are being made on jetties. Thank you, 
Mr Speaker. 

MR SPEAKER: 

I think we will now recess until tomorrow morning at 1030 am. 

The House recessed at 7.30 pni. 

FRIDAY THE 30TH APRIL. 1982 

The House resumed at 10.45 am. 

still in solar energy is connected to the retention of the 
energy received in any one day or time. The problem is how 
to store it.. I know also that this 'particular problem can be 
Solved, there are various exercises and projects under way to 
solve it. It.would notharm'the CPA to fund from their own 

"'finances Universities or other such concerns which may be able 
tO;achieve the results we want. In this respect also, Mr 

. Speaker, I would note two other things in which I have been 
a keen.advocate and one is.to encourage the local consumption• 
of solar energy by allowing individuals to have more Government 
help in respect of the Anstallation of solar energy and also 
though the Minister disagrees with the idea of having solar 

..panels placed on the east side of the Rock on the grounds that 
they were not pqinting east or west, I would point out that 
• solar energy is not based on sunlight. Mr Speaker, the point 

am.trying to make is that we do not want to be dependent on 
Spain for water and electricity and similarly we should not be 

-dependent on the Middle East for oil. We should try and look 
• into measures whidh•will make us independent in energy even if 

it is pnly in part.. Another point, Mr Speaker, I would like 
to make which is 'again a fresh point is the question of legal 

*aid: -  In this. respect I would note that there is a certain' 
amount .of self-interest but it is nevertheless something which 

-'is of concern to me and that is.the fact that in civil matters 
it is almost impossible for someone to become legally aided. 
• The bracket' of earftings are such .that there is no one who has • 
-any.employment in Gibraltar who would be entitled to it and I ' 
think this:should be looked into by Government. This also 
bringSin-the broad aspect, Mr Speaker, 'of the Prison. I see 
no efforts made by Government to re-house the prison. 'We know, 
Mr-Speaker, that they were quoted a figure of something like 
g5m to build.a.new prison. That is an absurd figure, Mr 
Speaker, they-should send back those experts•and build something 
for less. The reason for this, Mr Speaker, is not only is it 
a social obligation that we have to prisoners in Gibraltar but 
it is also a very important point. The prison is sitting on the 
Moorish Castle, probably the building of the most tourist 
importance in Gibraltar, it is sitting on a goldmine, Mr Speaker. 
Mr Speaker, it may cost a certain amount of money to rehouse the 
prison but if having done that one releases for development a 
building which I am sure could be made the centre, the linchpin 
of our tourist industry, it will have been well worth it. I 
can think of a number of ambitious projects in conjunction with 
that Castle And I think it is crying out for development and in 
this respect, Mr Speaker, I notice again the Minister for 
*Economic Development emphasise the importance for creating. . . 

HON A J CANEPA: . 

On a point of clarification. Could he clarify whathe means by 
development? I.don't think he quite means development, I am 
sure. what he has in mind is restoration or preservation. I am 
not quite sure how we canvelop there, it is, a protected ' 
building. 
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HON MAJOR F J DELLIPIANI: 

Mr Speaker, I wculd like first to deal with some points raised 
by Honourable Members of the Opposition with regard to the 
Ministries for which I am responsible. I will deal first with 
the Prison and the desirability of moving the prison from its' 
present position. The Feasibility Report on the Prison was 
presented just over a year ago and the cost at that time was 
estimated to be £5m. It was also interesting to read in the 
Feasibility Report that the costs were deemed to be £5m and 
then it excluded a number of items which were not costed. I 
consulted with the Public Works Department on some of the 
items that were not included in the £5m and in actual fact the 
figure came nearer to £7m. The Honourable and Learned Mr 
Haynes remarked that surely the priSon could be built'at a 
lower figure than £5m. Well, it is not £5, it was £7m a year 
ago and now it is even more expensive than £7m. Government • 
has looked at other possible sites'to see if it could be built 
cheaper and just haven't found one. Government's position in 
this matter is that the best we can do under the present tinan-. 
cial restraints that we have is to try and do the best we can 
with the present prison. In the context of the Moorish Castle 
complex the Honourable.Mr Haynes made some rather exaggerated 
remarks on the importance, I think, of the Moorish Castle as a 
tourist attraction: He said it was the linchpin of Gibraltar's' 
tourism. I cannot imagine anyone planning a holiday on the 
sheer desire to come and visit the Moorish Castle. I have never 
heard anyone planning a holiday to visit anything, really. They 
plan holidays to relax, to go to the beaches, to be well 
attended, to be well looked after. If there are places of 
attraction they go and visit them but' they do not go solely 
because there are specific historical monuments. I know that 
there are people who are interested in military affairs and 
make it a point of going, for example, and visiting all the 
sites of the PeninsUlar War, which is very popular especially 
with ex-military people and with regiments who fought in the 
past in those particular battles. The same applies to the 
first world war and the second world war. But to talk about 
the Moorish Castle being the linchpin of Gibraltar's tourist 
attraction I think that is a bit exaggerated. Then he 
mentioned the .question of building an hotel there. Well, I 
know that the Honourable and Learned Mr Haynes has visited the 
prison because he is a lawyer, and he must know the terrible 
inaccessability of the area. Can you imagine an hotel being 
built there and buses and taxis and private hire cares having 
to go there and traders. The whole thing would be chaotic. 
The Government of Gibraltar submitted the feasibility study 
for a nev prison to the ODA and the ODA has turned it down.. In 
that case the Government had no alternative but to look at 
other plans and we are doing that at this very moment in a • 
committee where all the interested bodies, the Prison Board, 
the Superintendent, the Judiciary, the Public Works Department,  

chaired by myself, are looking into possible ways of improving 
the present prison because if we have to do anything it will 
have to be funded by ourselves and we arc not prepared to 
spend neither £5m or £7m. It would be easy for me as Minister 
responsible for prison, it makes life far more comfortable and . 
it 'also makes life more comfortable for the prisoners.. I think 
we have other priorities where we could spend £7m and obviously 
housing is one of them, if we did have £7m. That would build 
about 40 units. The other question that was mentioned I think 
by the Honourable Mr Scott was the Construction Training 
Centre. Government has approved the payment of an incentive 
to the training scheme that we have running in the construction 
industry and we are making room for an extra 30 trainees for 
this year in September. With regard to the "poor relation" of 
the Education Department vis-a-vis other.departments of Govern-
ment, I think I work closely with the Honourable Mr Loddo in 
Education, I think we have e stablished a good relationship and . 
he hits me when he has to-hit me. I think he has missed two 
points. One, which is very obvious, is that the Education 
Department has spent between £5m-£6m on the Girls' Comprehen-
sive School. I cannot imagine you can call that the poor 
relation of anybody, I wish somebody would give me £6m. .The' 
other point is that the ODA has again refused to give us any • 
money for our social services which includes education and 
one of the priorities of.the Education Department is.to do 
away with the voids in the Boys' ComprehensiVe School. The 
extension to that school will'be funded by Gibraltar and that 
is going to cost between £600,000 and £700,000. Again I 
cannot reconcile that to being called the poor relation of 
Government. .That is money being funded by Gibraltar. It is 
to be argued whether the capitation for books is enough or not • 
enough. I think Honourable.Members should realise that the 
same recurrent expenditure on books and equipment does not 
need to happen every year because once you buy certain equip-
ment one year it doesn't necessarily mean that yoU have to buy 
it next year especially if you look after the equipment. The 
capitation really is meant for books and special equipment. 
Gibraltar's position at the moment with regard to capitation, 
and I think there are 103 local authorities in UK, is in the 
first 10 with regard to capitation and I think in the first L 
with regard to pupil/teacher ratio I think the Department of 
Education despite some constraints has done very'well and is 
doing very well. If we judge education standards by end 
results which I do not think, really, in my own personal 
opinion is the way to judge whether a school system is working 
well, but if we have to judge them by exam results and \ 
scholarships then I think we can speak very highly of our• 
teachers, our schools and our pupils. Not about me, I don't 
Count. But certainly of our experienced and qualified teachers. 
of the children and the parents in Gibraltar who take such a 
great interest in the schools. If the end result is the\exams 
and the,scholarships then I think we do better than all Vocal 
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Authorities in the United Kingdom. I would like now to turn 
to some remarks made on the question of the Elderly Petsons 
Pensions which is the hobby horse of the Learned Leader of 
the Opposition. I was not Minister for Labour, I don't.think 
I was even in Government, because I think this was introduced 
in 1975. Let me assure the House that if I had been a member 
of the Government at that time I would have opposed it because 
it doesn't necessarily mean that because you are 65 you need 
money. There are younger people who are not 65 and need more 
money than old people at 65. .If I had it my way, I would 
consider taxing, all pensions. That is my attitude. To me it 
is incomprehensible that a person who might have a pension of 
£100 a week and then he gets an old age pension of an extra 
£50 a week is not taxed on the £50. To me it is incomprehen-
sible. I would tax everything, I wouldn't be very Popular but 
I would tax it. To be old doesn't give you. the privilege to 
have more money than to be young. A young married couple with• 
a child who is probably getting as a clerical•officer working 
for Government a net income of about £6,000. 

HON MAJOR R J PELIZA: 

Will the Honourable Member give way?. 

HON MAJOR P J 

..Certainly. . 

HON MAJOR R J PELIZA: 

Perhaps if he were 65 and he had grandchildren: he would find 
how much of his money goes to that family that he is talking 
about. 

MR SPEAKER:, 

Let us not have any more interruptions. You will be able to •.  
have your say in dud course. 

HON MAJOR F J DEILIPIANI: 

Mr Speaker, I think that is the responsibility of the parent 
and not the grandparent. I want to make it quite clear that 
if You think the ex-Minister of Labour, now the present 
Minister for Economic Development, is the tough guy of the 
Government I can assure you that I am called by my own 
colleagues "el hueso" and I Make no bones about it. 
I then some to the question of the Land Board. I . . 
find it rather offensive and I know that it was not intended 
by the Opposition to be offensive, but I find it offensive to 
question the criteria of the two Ministers who form part of 
the Land Board. May be they are judging Ministers by what one  

hears across the border but I don't think we have come to that 
standard yet. There is no doubt in my mind that development 
in Gibraltar cannot be gauged by the money-oii•ercd for the 
piece of land•it must be gauged by people•who have political 
knowhow, who are advised by a specialist in economics as to 
which project will provide the maximum benefit to thq economy • 
of Gibraltar and not necessarily which tender has offered the • 
highest sum and that is how sometimes the civil service have 
acted because their instructions have almost always been even 
though the lowest tenderer does not always necessarily have to 
be accepted, is•to judge tenderers on the value of the money 
offered but not on the overall economic impact that a particular 
tender has to offer to the Government and people of Gibraltar 
and that is how it should be judged. Land is one of Gibraltar's 
few assets, we are very limited in our assets and it is 
precious, land is precious. Government must ensure that what-
ever is bUilt there must be of the greatest economic benefit 
for the whole of Gibraltar. I think, in fact, if there has 
been a failure on the part of it, it is that it hasn't really 
tightened up the question of utilising that piece of land once 
it has been awarded: There are still various•plots of land 
which have been awarded to different firms which have not been 
developed and this is where the Government should step in and 
tigh%en control so that as soon as a project is submitted and 
approved the firm concerned gets on with the work quickly, 
especially in the 'situation we are facing now where we have 
about 250 people in the construction industry with' redundancy 
notices. Government must ensure that all land that has been 
made available for development must be developed as soon as 
possible and any future.project that comes out must be given 
on that basis - what is of the ultimate•economic benefit to 
Gibraltar and how fast can you develop. Mr Speaker, referring 
to the general budget now and the speeches that we heard 
yesterday, I would like to publicly thank the Regional Direc-
tor of the Property Services Agency, ?.r Corcoran, for announ-. 
cing that he was awarding 6 apprencieships this year the same 
as last year in spite of the British Defence Review. I think 
he qualified it with the remark that we must ensure that we 
become self-sufficient with our own labour•and that we must 
train our own youngsters to be craftsmen. I think it is an 
example for all employers in Gibraltar to follow, that they 
must show faith in our own people to be able to be as self-
sufficient as possible especially in the dark days that lie 
ahead with the worldwide recession and the possible closure 
of the dockyard. All employers in Gibraltar must make a real 
effort to train people for their specific industries and not 
to depend as it has been easy to depend on bringing people 
from abroad. We cannot allow a situation to arise in Gibraltar 
*here we have.600 or 700 aliens working in Gibraltar and 600 
or 700 Gibraltariana unemployed. I am extremely disturbed that 
I have not quite recovered yet from the Defence White Taper and 
the attitude of the British Government to the closure of'the 
dockyard. I do not like the British Government's attitude in 
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the way the Dockyard issue is being tackled and I am expressing 
my own opinion. For example, they made it very clear to us that* 
they are allowing the Royal Naval Base to continue. Are they. 
allowing it to continue out of kindness to us or because they 
actually need it? We have a question here' which I would call 
instead of divorce American style or divorce Italian style, . 
divorce British style. They are trying to divorce the Royal 
Naval Base, the Dockyard the. Airfield and the people.of 
Gibraltar and I am sorry that the people of Gibraltar and the 
territory of Gibraltar cannot be divorced from the overall 
Defence Review. The Royal Naval Base, the Dockyard Refit 
Group, the Airfield. and. the Gibraltar people all form part of 
the defenpe of Western Europe because we have been encouraged 
by British Governments since the capture of Gibraltar in 1704 
to settle here, to service the dockyard, to service the ships 
and now they want to discard us just like that. The British 
Government are getting. themselves into a very dangerous situa-
tion because if, God fOrbid, the British Government lost 
control of Gibraltar, and they said: "Ah, but it is a NATO baser 
I will remind the British Government that when the United . 
States had the airbridge to Israel on the Yom Kippur war, very 
few of the NATO countries came out with offers of help for their. 
airlift and if Gibraltar.is not British and the Gibraltar faci-
lities are not here the.day might come When they will not be 
able to use Gibraltar for any particular scheme that they might 
have. With regard to the airfield there are happier news. It h  • 
amazes me how little the British Governmeht appreciates the 
people of Gibraltar. Has any Gibraltarian complained about the 
racket that the military aircraft make after midnight? For the 
past month aircrafts have been in and out at every hour of the 
day, helicopters flying in and out and we have. never complained. 
If that was in a UK township there would be 'letters in The 
Times, in the Daily Telegraph, in the Star, everywhere. .We 
don't complain, we accept it. '1e have identified outselves with 
the British Government. I think the British Government despite 
all the right noises that they are trying to make. are not doing 
us very well. On the one hand they don't want to give us aid, • 
or they are reluctant to give us aid, and on the other they are 
trying to tie us up because they, don't want us to borrow over a 
certain amount. They don't give us money and they don't allow 
us to borrow over a certain amount. I don't think they are 
being very friendly. I am sorry I have to criticse our friends • 
but that is what friends are for. •The British Government • 
through the British/Gibraltar Group, must be made fully aware 
not only of the dockyard but of the attitude of the people of 
Gibraltar in their times of need. The airfield is playing a 
very important part in the Falkland task force and I know 
because'I monitor their Air Traffic Control Tower and I see 
them and I hear them so let us have no nonsense about Gibraltar 
not forming part of any Defence, Review. I am not in a position 
to criticise the British Defence Review but I think it was 
General Carver who criticised the Trident decision some years  

ago when he resigned. On the other hand they are also talking 
that they were still going to have a fairly tip naval surface • 
ship but that they were poing to be co advanced that the 
Gibraltar Dockyard has not got the facilitdea to deal with them. 
I say to the British Government: "Give us the facilities and we 
will deal with them". One thing that has struck me with my 
contacts with the potential operators of the dockyard when they 
have come to see me as Minister for Labour is that they have 
been really shocked by the lack of Gibraltarian middle manage-
ment in the dockyard and I am talking of the administration and 
the 'technical side. They were shocked and it is incomprehensi-
ble to me where we have the ability to train yoUngsters who do 
wonders in UK, who come first in Faraday College, in Oxford in 
just about every field you can think of, that they should never 
have been given the opportunity to have a really good structure 
and responsibility posts in the dockyard. It has been jobs for 
the boys for year after year after year and if they have high. 
overheads it is because of all the fringe benefits this middle ' 
management have in the dockyard. If they really went into it 
and did a cost analysis I am sure they could make substantial 
savings and the dockyard would still be economically and 
strategically valuable to the British Government. I must. 
refer to the British Government's attitude towards Spain and 
their-present lack of understanding of the economic situation 
of Gibraltar. They see the border.,opening and that's it, 
that's the end of our problems. I don't think that Britain has 
realised that Spain is not a friendly country towards. Gibraltar 
or a friendly country towards Britain. In conversations that . 
I have had with officials from the Foreign and Commonwealth 
Office they.have always said that the only stumbling block to 
Spanish-Anglo relations is' Gibraltar. Gibraltar is the 
stumbling block. Well, last night they didn't prove.  very 
friendly to the. Argentinian situation either because in the 
European Council out of 21 members only Spain did not vote in 
favour of the resolution with regard to the Falkland Islands. . 
I hope Mr Derek Hurd, the Minister of State at the Foreign 
and Commonwealth Office takes due notice of the attitude that • 
Spain has adopted. Gibraltar has come to a position that we 
still need massive aid to recover from the Spanish blOckade. 
The Spanish blockade is still there. . The air ban is still 
there. We are still dealing with a hostile country. Our only 
means of survival and of keeping our identity is if we have a 
healthy economy because otherwise we are going to be swallowed 
up just like Falkland Islands were swallowed up. Despite all 
friendly noises that come from Spain, in their Defence 
Committee only this week they talked of NATO the territorial 
integrity of Spain, the guarding of the Constitution and the 
recovery of Gibraltar. This is their Defence Committee. 
Again I hope the British Government has taken note. Gibraltar 
is in a position now where if the dockyard closes as they 
want it to close in 11 months time, the situation will become 
chaotic because there are increasing pressures from all • 
traders' in Gibraltar, from all industries, to bring in an 
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alian labour force for the opening of the frontier. If that 
border opens and we give in easily to that kind of pressure 
we could find ourselves in a situation where we would have 
600 or 700 aliens working in Gibraltar and 600 or 700 
Gibraltarians in the dole queue. Are we going to allow that. 
situation to happen? I ask every employer in Gibraltar to 
have faith in Gibraltar, to look inwards first and than if 
they cannot find what they want or we cannot train what they 
want, look outwards but let us look inwards first because 
once we have a situation where we have 600 aliens'working, it 
is going to take very tough measures and very hard political 
decisions to throw them out. In conclusion, Mr Speaker, I 
would like the Opposition to realise that Gibraltar is going 
through a very critical period both politically and economi 
cally and it is'harder to show restrain in expenditure and 
easier to give away lollipops and sweets and cakes. We have to . 
look and prepare ourselves for the future and the future is 
very obscure. Let us not indulge in making departments bigger 
and improving departments and then finding ourselves in the 
sorry situation of having to cut back. It is better to grow 
slowly than having to cut back. Thank you, Mr Speaker. . 

HON MAJOR R J PELIZA: 

.Mr Speaker, I would like to start by thanking you for providing 
me with the hearing aid which I find extremely useful. 'Not . 
only, Mr Speaker, bedause you can hear what the other side is 
saying with great clarity but also because you can switch your-
self off when they are talking a lot of nonsense as they always 
do on many occasions. I would commend it to other members of 
the House, Mr Speaker, because we are all inclined to do the 
same thing at time's. 

MR SPEAKER: 

That is certainly not the reason why you have been provided 
with the hearing aid. 

HON MAJOR R J PELIZA: 

Mr Speaker, one thing that I have always asked and I don't 
thitk I am getting any closer to the goal is the index for 
the Hansard. I don't know if any progress ha$ been made I • 
know it is a question of staff for the House of Assembly but 
we must if necessary increase the staff. If we are going to 
'have volumes and volumes of written matter about what is 
going on in this House it is really absolutely useless if 
there is no index to assist Members. 

MR SPEAKER: 

Without. wanting to join issue with you I would not say that the 
Hansards are completely useless without an index. I accept' that 
it would be more useful to have an index. 

HON MAJOR R J PELIZA: 

Mr Speaker, it all depends on how-much time ycu have.- Of 
course they are useful but they are not all that useful as 
they could be and I think if an index were produced the value 
of the Hansard would be enhanced 300, 400 or 500 times and any 
individual who comes to Gibraltar who would like to look at 
something would be able to get to it in a matter of minutes 
whilst now it would probably take months to do so. If we had 
an index perhaps it would then make the individuals who stand 
up to speak even more cautious of what they say because people 
could find out what they said much more easily than they do 
now. I would like to start, Mr Speaker, by referring to the 
last speaker who I am very pleased to see feels very strongly 
about the closure of the dockyard and has not minced his words 
about it. Ylhat a pity, Mr Speaker,—that he did not try to 
influence the Financial and Development Secretary to develop. . 
this.matter, which is in fact the most important matter that 
we are facing today. Not a word, really, not a word of subr 
stance in the statement of the Financial and Development 
Secretary. He talked about the international economac situar 
tion. Very interesting, very academical, Mr Speaker, but it 
doesn't refer to the bread and butter of the Gibraltarians 
which is what we are'interested in this House. There has been 
a report, Mr Speaker, there has been a report, a very extensive 
report, on the viability of turning the dockyard into a 
commercial concern. Somethitg that interests every individual 
in Gibraltar. It is confidential, another confidential paper. 
What is the good of the Minister standing up and saying all ,the 
terrible things that are going to happen and not disclosing 
the details of what the effects are likely to be. Then, Yr 
Speaker, we would all be able to make an intelligent assessment 
but all that is now happening is that everybody is emotionally 
confused when we should in fact be putting our heads together 
and trying if possible to produce an alternative to that and 
seeing in fact whether the alternative is going to work or not.. 
From what I gather it is going to be very, very difficult to 
make alternative work and because it is confidential, Mr 
Speaker, because it is confidential members of Parliament in 
England cannot even discuss it intelligently which is a great 
pity because we all say that our best friends are in England 
in the Houses of Parliament and it is from them that we can 
get support, but if we do not give them the ammunition how can 
they fight for us without ammunition? Ilho is keeping that 
report confidential? Is it the Gibraltar Government? Is it 
the Foreign Office? Is it His Excellency the Governor?\ ilho? 
Is there any state secret in that report? Not to my knowledge. 
Three consultants, Mr Speaker, have been working on that. None 
of them to my knowledge have been in any way tested vetted for 
security. There is absolutely no security attached to .it, Mr 
Speaker. What there is, of course, is a wealth of information 
which will give the people of Gibraltar a very good idea'of 
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what the consequences are and no doubt a sincere man like the 
Minister for Labour who feels very strongly could not resist 
standing up and speaking in the way he did. What a pity that 
he didn't do that in the Council of Ministers and convinced. the 
Chief Ministe"r that he should bring this up. The Minister told 
the House that we must realise that we are now in the most 
difficult position Gibraltar has ever been. Well, we. all know 
that, Mr Speaker, he need not tell us. I an certainly aware of . 
the difficulties but what I am very sorry to See is that the 
Honourable the Financial and Development secretary has not 
dedicated what I would have thought considerable time on that 
issue in his statement. Then we go to the Chief Minister, and 

• he produces, Mr Speaker, a Statement which I call a Policy 
statement of no policy because they haven't got a policy. If 
you read through his statement, Mr Speaker, right from the 
beginning it is all if and when, we do not know and we do not 
know what is going to happen and on the only thing that we 
'4T:ow, the only thing that we know Is that tourism is the other 
Pillar of our economy and on tourism nothing is said. Mr 
'Sneaker, the Government is crying in the wilderness the same . 
.as John the Baptist but at least he said the•prephet is coming 
but the Government doesn't know, they don't even have a compass 
in the middle of the desert that they are in, Mr Speaker. 
This is the position of the Government today and the more you 
read the statement of the Chief Minister the more you sense it. 
Not only that, they are in the middle of the desert with their ' 
hands tied'behind their backs. If they.  cannot get the money 
from the ODA, as they say they cannot, that is what the 
Honourable Minister for Development said, we are not getting• 
tl-ecooperation that we should. I certainly would not stand 
sitting down and wait week after week and month after month . 
and all he can say is: "We cannot build houses because we 
cannot get the money", and the result is, what have we got in 
Gibraltar after so many years of AACR Government?". A traffic 
thrombosis and housing anaemia, the two terrible deseases of 
Gibraltar, Mr Speaker. This is what they have .contributed to 
Gibraltar. And, of course, if they carry on like that the 
patient. is going to die, I have no doubt about that in my mind. 
It needs, Mr Sneaker, being put into the Intensive Care Unit 
pretty quick, that is what Gibraltar needs and it is no good 
the Minister for De:•elopmert talking in the way he does. If 
he feels he cannot do what he thinks is absolutely necessary. 
for Gibraltar he shoUld resign. He asked how did we get Varyl 
Begg Estate. I am going to tell him how he got it. It wasn't 
easy at all to get the money. I am going to tell him and I 
am going to tell him, too, that We got not just the Varyl Begg. 
We got Varyl Begg, we got Ocean Heights, we got the Health • 
Centre, we have got the Hostel, we had commitment, total 
commitment to Comprehensive Schools both Boys, for which we 
got the money and the Girls, in principle, and we got money. 
to aid our television Programmes and to assist, if this was 
recurrent, to assist old age people and young children to go  

on holiday. When I went to the table, Mr Speaker, and we had 
a very well prepared plan, the first thing that the officials 
told us was that we could not use that money and we said we 
could. And ;Then I saw that there was no movement whatsoever 
I said: "Good morning, I am walking out", and I was going to 
walk out and I was going to see the press and ask what they 
meant by support and sustain, that is what I was going to do, 
and they knew it. But, of course, when they saw that that was 
what was going to happen then the whole attitude changed and 
then, Mr Speaker, we got Varyl Begg. If you start from the 
beginning saying we cannot get it, you are'not going to get it. 

HON MAJOR F J DELLIPIAKI: 

If the Honourable Member will give way. Be left out the 
money he•  got also for the Vertical Tube Evaporator, the VTE, 
the distiller at the Viaduct, which never worked. 

HON MAJORmR J PELIZA: 

The distiller, that's right and 
about whether it worked or not. 
Mr Speaker, that, is a different 
didn't build the houses.the way 
That is a different matter. 

HON M K FEATHERSTONE:.  

If the Honourable Member will give way. It was the FWD 
engineers'that made it work not the Atomic Energy Commission 
in whom so much faith was placed by the Honourable Mr Peliza. 

HON MAJOR R J 

Mr Speaker, whatever it is we are getting water from there and 
if there had been no distiller there would have been no water. 
Mr Speaker, this is one virtue that I have, when I stand the 
Ministers speak, when I.sit they go mute. Another point, a 
very good thing, is that they listen to me which I think i,s• 
also very important. There was also encouragement to other 
developers, one of which was Holiday Inn and I might as well 
mention this because there was this qUestion of the parking 
site. The parking, sites for Holiday Inn, Mr Speaker, was part 
of the, scheme to a•man who I terribly admire because he • 
produced Holiday Inn without asking for one single penmy from 
the Government. Not only that, he committed himself evain then 
to the Marina which we see today. That, Mr Speaker, is the 
reason why some parking places were given. Mr Speaker, it is 
absolutely useless to come and ask the Opposition how to get 
things done as the Honourable the Minister for Development 
usually does. He asks the Opposition: "You tell me how you 
are going to get the money, you tell me how you are going'to 
do this, you tell how you are going to do that", Ur'Speaker, 

the distiller. Well, forget: 
They didn't make it'work, 

matter, the same as they 
they should have built them. 

•• 
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it is the Government.that has got to do it. If they haven't 
got the skill, the ability to do it, then as I said before, 
I would resign and let the people on the other side who say • 
they can do it have a go. -Maybe we will fail, maybe, I think 
we would win. I honestly believe so. Because if you look 
back, Ur Speaker, we have been saying things time and again . 
and, eventually, after a lot of pressure, the Government has 
got to come round. Let me get back to the policy or no policy 
statement of the Chief Minister, Mr Speaker. It makes very 
interesting reading, becauSe you see, Mr Speaker, when you 
write something and you say something no matter how you dress 
it up you always see the thinking behind it, it is inevitable 
to hide that. No writer and no speaker can hide what he 
really is and as you read through the statement you understand 
the reason why we are in the state that we are. He said: "The 
theme of this year's budget must be caution; prudence'and 
consolidation in the face of many uncertainties". It is the • 
uncertainties, Mr Speaker, that he is thinking about, not the 
certainties. Anyone would say that you have to get hold of 
certainties, bring them out build on that. That is what I 
would have done, bring out the certainties and the certainty, 
as I said before, there are one or two only. rthink there is 

.one certainty, whatever happens, and I don't think anybody can 
doubt that, and that is that tourism is the industry that Must, 
badeveloped. Has the Chief Minister said anything about that 
in his statement? I haven't seen anything about it at all. 
Is this reflected in the Estimates Mr Speaker? What increase 
have we got in this? - Tourist Office, £21,000. The major 
industry in Gibraltar, the only extra that we are going to 
spend On that industry. is £21,000. Mr Speaker, what policy 
has the Government got? The one that you can build on you ' 
don't and the one you.don't know about you pour money into, 
for instance, the opening of the frontier. Without hesitation, 
notwithstanding it was not Opened on the 20th April, immedia-
tely they spend £700,000 in employing more people.. I suppose 
a little money must have gone in the painting of the streets 
and so forth and so on. They put money on the uncertainties 
and it ,is bad gambling, Mr Speaker,.very bad gambling. 

HON CHIiP.MINISTER: 

What is certain? 

HON MAJOR R J PELIZA: 

I am saying what is certain, what is certain .is that one big 
industry that we have got to develop is tourism and to that . 
you only add £21,000. To the other one, which might have 
happened, immediately without hesitation you spend 8700,000. 
Mr Speaker, it isn't because I am saying it now, I have been 
saying this all the time for a long time now on the question 
of tourism. Regardless of what may happen to the dockyard, or 
what may happen with the frontier we have got to develop  

tourism in Gibraltar because it is a good-source of income. 
This is why, Mr Speaker, I try so hard to get the Minister to.... 
get the question of the Tourist Board going, which he has. 
But has he consulted the Tourist Board before the Estimates? 
Has he been to them and asked them where they think we ought 
to put'more money on and how much? Really consulted them, 
really taken them into his bosom. That is leadership, Mr. 
Speaker, and I am sure that if the Minister had succeeded in 
doing that he would not have come asking only for 1121,000 more 
than he has got now. I don't believe that that would be 
possible otherwise the hoteliers themselves, I think, are 
lacking because they know perfectly well that in any business, 
whatever kind of business it is, if you want to get any 
benefits you have got to invest. When I talk about invest in 
this instance the same as one would invest in any other 
general-income for Gibraltar, this is one of the main incomes 
in Gibraltar and what do we see from the picture that the 
Financial and Development Secretary paints about, this industry? 
These are his words:."Tourism - 1981 was a disappointing year 
for the tourist industry in Gibraltar. It was particularly 
bad for hotels. The total number of visitor arrivals fell • • 
from 154,000 in 1980 to 132,000 in 1981, a fall of around 14%. 
This was the lowest recorded number of arrivals since 1978. 
Air and pea arrivals fell by 7% and 17% respectively. Arrivals 
at hotels fell more sharply by 19%.: Since the closure of the 
frontier, hotel arrivals have only been lower in 1977 and, 
marginally, in 1972. Guest nights sold and sleeper occupancy 
rates were at their lowest recorded level since 1972, falling 
braround 30% and 25% respectively. Tourist expenditure in 
Gibraltar is estimated at £11m for 1981 compared with £10.4'  
in 1980. This represented a 5% drop in real terms. 

MR SPEAKER: 

We must not read the whole statement again. 

HON MAJOR R J PELIZA: 

Mr Speaker, I am not going to. I am just going to ouote some 
figures which I feel are essential. I continue cuoting: 
"Expenditure from excursionists and yachting traffic continued 
to be the highest per capita. Regrettably yacht arrivals fell 
slightly from 101,15 in 1980 to 4281 in 1981, a drop of 4%". 
This is the picture of one of our major industries. No attempt' 
by the Chief Minister to come along with some vigour and . 
enthusiasm and imagination as to how one is to prop up\this 
industry which is 'suffering terribly. Not a word of that in 
the statement. Where is the policy of the Government? The 
dockyard. But we know, Mr Speaker, that in the case of the 
dockyard either we take the bull by the horns or we insist on 
something to replace it. There is no middle way because if 
we fall short then we are going to sink and everything that 
the Minister for Development said yesterday that we must have • 
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our own water,we must have our own electricity because we 
must be independent, are hollow words Mr Speaker. It doesn't • 
stand because literally, Mr Speaker, if we haven't got an • 
economy which is going, which will enable us to sustain those 
services, whether we "like it or not we will have to drink 
water from the other tap. Because if you *close one tap. and 
you have to drink, whether you like it or not you will have 
to drink from the other tap. It is absolutely silly to suggest 
that by keeping our services going we are going to exist. The 
only way we can keep our services going, Ur Speaker, is if we 
keep our economy going. And to keep our economy going we have 
got to show much more energy in tackling the problem than we 
have done, so far. Whilst I fully agree that we must not lead 
the people over the cliff, at the same time we must do every- • ' 
thing possible to bring to the attention of our friends that 
this is a reality. I am not'suggesting for one moment that 
this is being done deliberately. Perhaps the closure of the 
dockyard is part of the defence plan. But whether it is done 
deliberately or whether it is not done deliberately the out-
come is going to bethe same and this has got to be pointed. 
out to people in England who do not realise it. They don't 
realise that this is the be all and end of Gibraltar and 
unless we have some definite replacement for it which is viable,' 
as my Hpnourable Friend.here keeps saying, there must be no • 
total closure until we have something to replace it which will 
keep the place going and if we don't go out and.fightquick, , 
time is running out, we have seen it. Maybe the Falklands' 
crisis will bring to the foreground the right 'of self-' • 
determination of the people and may be they will realise that 
you don't only use that right by force but also by economic 
impotence and that economic impotence is what.we have to 
bring to the notice of the people of Great Britain because if 
they are prepared to send people to shed their blood to the 
Falkland Islands surely they must be prepared.to.keep us going. 
with the few million pounds which are required. I don't know 
what the task force is costing but it must cost a couple of 
million pounds a day. Forget about the money, think of the 
blood, Mr Speaker. People who might die, people who have 
already died. How can you really say it is right to fight 
for the Falklands in the way that they are doing and we are 
not going to do something, however little, to keep the people 
of Gibraltar going. It is no good sitting down on those 
benches opposite and saying we cannot do it, we have got to. 
do it. Why do you think, Mr Speaker, that time after time I 
have said in this House that we must get the tourist office 
used politically in order to get the people in Britain to get 
to know. No, it has fallen .on deaf ears,' they won't do it, 
and now, they begin to realise how important that is and I tell 
them again, Mr Speaker, it is vital, absolutely vital, that we 
use that office to protect the Lmage of Gibraltar and to show 
the people of Britain what the situation in Gibraltar is. 
There are many other problems, hundreds of them particularly 
in England affecting themselves. How can you expect the  

ordinary man in the street to think about.Gibraltar unless 
you bring it to their notice time and time again? How can 
you expect Members of Parliament who have thousands of people 
calling on them from their own constituency to be able of • 
their own accord to think about Gibraltar unless you knock-at 
the door as well. This is why, Mr Speaker, my friend. was 
saying how important it.  is to keep the CPA vote going 
especially when you realise that through the efforts of the 
CPA and particularly my Honourable Friend, Mr Haynes, the 

.matter of Gibraltar was debated in the Canadian Parliament. 
and itwas favourable, then you realise how important it is 
to sell Gibraltar in every aspect. So, Mr Speaker, it is not . 
much good just lamenting and doing nothing about it. Some-
thing has to be done and something has to be.  done'quick. The . 
more we wait the more difficult it is going to.be but as I say 
it may be that.now that the world and particularly Britain has 
realised the problem in the Falklands, the more attention will. 
be  paid to us. Having said that I think we must also realiie 
that-there is also a school of thought in England that a .small 
community should not have the right to veto the decision of 
Parliament or•of the Government on matters that are of national 
interest to them and there are people unfortunately, alreadrin 
Britain and in Parliament who are questioning the right of 
self-determination of the Falkland Islanders. '.Ye know from the 
FAC.report that there are people in Parliament even with regard 

• to Gibraltar who feel the same way. Even if the battle, the 
military battle, the diplomatic battle of the Falklands is won, 

• there still remains the final battle of the right of self- 
. determination of the people of the Falklands bepause we know 
that Ministers have gone there of both. governments who are 
more or less forcing them to accept a lease of 50 years. No 
wonder, Mr Speaker, after that, if you see that and you see 
the scuttling of the scuttling of the service fleet, it is 
obvious that probably the Argentinians thought they are more 
or less asking them to take it over. They were almost invited 
to raid the islands and that is the position that we must try 

• and avoid in Gibraltar, Mr  Speaker. We must Use every 
conceivable way of bringing to the attention of the people who 
support us in Parliament about the right of•the Gibraltarians 
to live as a community of the importance of having economic 
support forGibraltar. I am not going to say that we must now 
lie idle and forget about it and expect the British people to 
feed us, as it were. We have got to do our level best our-
selves to see that we justify our existence by whichever way 
we can contribute and with that I.entirely agree with the 
Chief Minister. Let us not say that I don't sometimes follow 
his arguments. I do hope that in that respect everybody in 
Gibraltar whatever his political shade and whatever his pro-
fession or working situation may be, should realise that we 
cannot expect to be carried. We have to use our own resources 
and we are, I think, a resourceful people. What we need is 
leadership which unfortunately at the moment we do not seem to 
be getting. Another malady we Buff*. from, apart from the 

263. 



traffic thrombosis and the housing anaemia, is mental 
confusion. We have 'political mental confusion, Mr Speaker, in. 
Gibraltar at the moment. No one in the street knows whether 
he is coming or going. Everything has a question mark which-
ever way you look. Someone must stand up, Mr Speaker, and 
obviously it As the Chief Minister and give the right leader-
ship.. He knows, I have said so publicly on television, that 
he can certainly count on the Opposition, he can certainly 
count on me, but the leadership must come and the decision must. 
be  taken openly and squarely and he knows perfectly well, Mr 
Speaker, that when the chips are down he has got the support 
of everybody. But somehow he has got to tackel thoseproblems, 
he has got to publish that report of the dockyard, Mr Speaker, 
without hesitation, quickly. I would like to see the Preece, 
Cardew and Rider Report as well but that is purely internal. 
Let us do away with secretive•government, let us have open 
government, Mr Speaker, and then there will be no mental 
confusion. Then think.of how you can get people in Gibraltar 
to spend the money rightly. Housing, Mr Speaker. I don't 
think you can expect people in Britain to say : " Here you are, 
more money for housing", just like that unless we justify the 
reason why me want it so we have got to somehow find ways of 
doing that but there has been no imagination at all. If you 
look at the number of people who own houses in Gibraltar you 
will find .that the figures are: Government rented 5,110; 
priVately rented 2,244; owner/occuper 219.. Yet the people 
cannot spend their money and what do they'd°, more cares, more' 
gimmicks, when really.if with imagination someone had come to ' 
show them.that buying a house is an investment in itself, that 
is where the money would have gone,Mr Speaker, and lots of our 
problems..would not be there. 

. HON M X FEATHERSTONE: 
. . _ 

If the Honourable Member will give way. I told him that, 1 
' think, in 1971 and he said exactly the opposite. 'I said in 

1971 that what we had to do was to 'encourage people, I think. 
it was on the advent of the special powers for housing 
Bill and the question came up in which I said that all the 
• money in Gibraltar was devoted to consumer goods and the 

Mbnourable then Chief Minister, Major Peliza said what we 
wanted was for people to have the consumer goods, we were not 
all that interested in their having their own houses. I am. 
glad to see he has at, last come round to the AACR way of 
thinking. 

HON MAJOR R J PELIZA: 

.With all.due respect that is not so because in fact I had a 
scheme for that and I have said it in this House before and I 
will be glad to repeat it again. The scheme was going to be 
in Engineer House and the scheme was to start by getting 
people who were wanting to get married into those houses 

because they were the only people who could afford it than. 
Now, of course, there is much more money. The idea was, 14: 
Speaker, particularly through employers, that we sheuld start 
with perhaps studio flats because the cost then related of 

.course to income which was very low androme of the better 
employers like the banks, Blends, the bigger ones, might give 
loans to their employees and even Government might be prepared 
to do that. .One' way people might get money from was the 
Mackintosh Trust and I spoke to Mr Serfaty who was then 
concerned with that. I think that this is one of the 
occasions, Mr Speaker, when I would have switched off my 
hearing aid because Mr Featherstone is talking a lot of 
nonesense. What I was saying is, and this is true, that we 
were interested in people increasing their standard of living, 
of course, I still am. I am not suggesting for one moment that 
peopleehould not have all the benefits of a modern society. 
But it:so happens, luckily, due to parity, a lot of money has 
come into Gibraltar. And this is the situation, this is when 
the position was to grab the.Situation and make sure that. these 
people use that money in the right direction. This is what I 
was saying, Mr Speaker. This is a different 'situation alto-
gether. Now we have got to the stage where the Financial • 
Secretary says that have even saturated that situation. The 
sales of consumer goods have been saturated. Here you have 
people with money and they don't know what to do. What a pity, 
Mr Speaker. What a lack of vision on the part of the Govern-
ment, what a lack of policy on the part of the Government. And 
so we come to another year of estimates. It is more like book-' 
keeping, Mr Speaker, than estimates. .We do not want the Govern-
ment to be book-keepers, we want a Government who have got'a 
policy, a way to lead forward, a way to overcome the problems. . 
That is not available, Mr Speaker, on the other side of the 
House, I am very sorry to say, it is just not there. For as 
long, Mr Speaker, as they remain, as they are now, unless my 
speaking today in the forceful manner that I am doing deli- • 
berately to stir them up, unless they are stirred up, Mr 
Speaker, the future of Gibraltar is not all that bright because, 
unless we do something ourselves, nobody is going to do itfor 
us. Mr Speaker, one good point but again not emphasised. 
Another certainty of which I think again we have not made 
enough - Gibraltar as a financial centre. I asked from the 
Gibraltar Tourist Office if they had a leaflet, anything, but 
they haven't got it Mr Speaker, they haven't got it. If you 
write to the Isle of Man or Jersey they immediately send you 
a folder. Not here, that is not available in the Gibraltar 
Tourist Office which is where it should be if we were to 
enlarge the whole thing but it isn't so. So here we have, Mr 
Speaker, another pillar, another thing which I think we should 
develop now without any hesitation, regardless of the dockyard, 
forget about the dockyard. Are we pressing hard on that? Are 
we going full speed ahead or are we still on a tramp steamer, 
Mr Speaker? I think we are. Are we creating facilitie's for 
not just outsiders? Now we are beginning to see the light, now 
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I think we are going.to. give a chance to the Gibraltarian to 
invest more money here. The Post Office Savings Bank, Mr 
Speaker, what do they get there? No encouragement at all for 
people to save money in Gibralliar. Discouragement, if any-
thing, and so people put their money outside Gibraltar. It 
is obvious. Vie have got to be realistic about this, this is 
going to happen. It is no good thinking in any other way. 
If'we are going to make this a financial centre let us get ' 
down to it with determination and enthusiasm but it isn't 
there you don't.see, Mr Speaker, it doesn't come out. of the 
statement. It doesn't come out of any speaker. No enthusiasm, 
no definite plans. I would have liked the Government to have 
said something about this today in the statement of policy of 
the Chief Minister. It is a pity, Mr Speaker, it is a pity 
because there I think we might be able to find considerable 
employment. I understand that even with the way that we are 
acting two big banks are coming to.  Gibraltar and I hope many 
more will come. I am glad Mr Speaker, that legislation is • 
coming cut in that respect and I congratulate those concerned 
particularly the Honourable the Financial and Development 
Secretary who must, of course, have had a lot to do with it. 

congratulate him on that. I am very glad to see that in 
that-respect we are going to ensure that whoever establishes 
himself in a financial centre are banks of repute which cannot 
be questioned in any way because if we want to be a strong 
base it is vital that those mho use the base have a total 
confidence in it. They obviously have the total' political -
confidence in Gibraltar because however much we may be at this 
moment discussing this matter with vigour, Er Speaker, I think 
we all know that basically there is no difference, it might be 
a difference of approach but certainly no difference in aims. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

kr Speaker, perhaps the Honourable Member will not mind if I 
interrupt to ask him, does he think that he will get the.sort 
of banks that we want here, banks of quality, by pushing out 
bits of paper in a London Tourist Office or will we get them 
by my sitting down and talking to bankers who come and exoress 
an interest? That is how we get banks of quality and we don't 
get banks of quality as they do in the Isle of Man and other 
places and go broke. 

HON MAJOR R J PELIZA:. 

kr Speaker, there are two things,: There are the banks who I 
agree are not going to come as a result of a leaflet that we 
send. It would be infantile of me to think that that was 
going to happen. I am thinking of the client, that is what 
I am thinking about. Those are the people who I em saying 
the leaflets should go to. Not'the banks, of course not. I 
mean the ordinary man in the street who is looking for a . 
place where to invest his money. He is the one who has got  

to know about that and he is the one who requires the leaflet. 
I hope that this in some way will enlighten the Financial and. 
Development Secretary who obviously has not realised that 
point. I know-that the big banks are not going to come as a 
result of a little leaflet you push under the dOor. That was 
obviously not my intention. Mr Speaker, I am very glad that 
that is being done but I think more, much more, should be done 
in that respecte Finally, Mr Speaker, we come to.the Port 
which is another source of income. There again statistics are 
going down. I remember some time back that the dues went up 
and I said: "Be careful, if you start pushing things up it can 
be counter productive. I am not saying that that is the reason 
for it. • 

HON A J CANEPA: 

Is, the Honourable Member talking about the export'duty on oil, 
is that what he is referring to in the time of my predecessor, 
the Honourable Mr Serfaty? It does not seem to have made a.  
lot of differenpe because we have been able to do very well • • 
on exports on fuel oil. 

HON MAJOR R J PELIZA: 

It takes time, Mr Speaker, for things to sink down. It so 
happens, Mr Speaker,. that captains eventually have their 
accounts looked at the. same as we do with our accounts here 
and someone will come up and say: "Thera is another place 
opposite where you can get it cheaper so what the.hell' are i 
you doing going to Gibraltar?" 

HON A J CANEPA: 

If my Honourable Friend will give way. I am sure he will find 
it helpful if I tell him that. as from the 1st of January me 
have in fact waived tonnage dues for ships that call for • 
bunkers. 

HON MAJOR R J PELIZA: 

So after all I was right, Mr Speaker, he is going to give them 
an incentive. They have realised, Mr Speaker, that they want 
a little bit of extra there which they could do without and 
which would be an incentive to come to Gibraltar after having 
seen that the figures were going down. I suggest to them that 
they do more than that because anyone who has been in the Port 
trade will find out that the Captains usually go to a.port which 
the crew is interested in going to and the crew usually goes to 
a port where they can find and they can buy things cheaper than 
in other places. I am coming therefore, Mr Speaker, to% the 
other point which is vital, and that is to make Gibraltar a good 
shopping centre. I have been saying this for many years.; I am 
coming back to what was disputed when my Honourable Friend., 
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suggested VAT and the answer was that it was going to create a 
lot of problems. Mr Speaker, when I came into Government PAYE 
was one of the things that I wanted to introduce and I would have 
introduced it in my time but the first thing I got from officials 
was that it was going to be very difficult, that it was going to 
be almost impossible but, of course, it has been done. And, of 
course, it is the best way of collecting money, Mr Speaker, and 
it is, in fact, the thing that is keeping the income tax afloat. 
The same thing has been said about VAT and the Savings Bank but I 
have no doubt it will come because it is obvious, Mr Speaker, 
that if I have to pay duty, particularly in Gibraltar, where you 
buy in bulk when it comes in and I have got to store that for 
months on end, that because part of the cost of the item, you 
cannot help it and, therefore, that element goes into the sale 
cost of that. But if it is done when you sell it then, Mr 
Speaker, all that the individual pays is the tax but not the 
margin of cost that the importer must necessarily have to put 
into it. Gibraltar is different to other places. In England, or 
anywhere, the retailer, Mr Speaker, doesn't carry a stock, the 
only stock he carries is what he has in the shop and when someone 
comes along and buys whatever it might be, a pair of shoes, a 
washing machine or whatever it is, all he does is he rings up and 
says: "When you come round drop one of those machines". That is 
the way it is. He hasn't got to carry six months stock and 
equally, Mr Speaker, he hasn't got to have the spares either 
because the companies have got their own servicing network. But 
here, Mr Speaker, you carry stocks of spares ranging from about 
£30,000 or £40,000 and you find that most of that eventually you 
have to throw into the sea because the components of the machines 
are changing almost every six months even if the model doesn't 
change. If the manufacturer can find a switch that is cheaper he 
will change the old switch for the new switch but the new switch 
is not the same as the old one and does not fit in the same 
place. All these problems, Mr Speaker, if you start charging 
import duty at the moment of coming in you have to add to your 
price. I have been saying this time and again. I am sure that 
the same as VAT is collected in England, and I know it is very 
simple, it could likewise be done here. If that cannot be done 
then let us have some way of sales tax that goes when the item is 
sold. There used to be a sales tax in England, it can be 
introduced in Gibraltar and it will make, I think, shopping first 
of all better for the Gibraltarian because as I said last time 
the people who make the money are not in fact the traders, the 
people who make the money are the banks who provide the 
overdraft, and in most instances the bank is not a local bank and 
therefore the profit of that goes out of our economy. For all 
those reasons I commend to the Government to study this carefully 
because it is absolutely important they do and so make 
Gibraltar a more competitive commercial centre. But I go 
further than that, I think that in the same way as 
people in England who buy things can recover the VAT 
on their way out, we must do exactly the same thing in Gibraltar 
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so that if there are people coming to buy in Gibraltar, as they go 
through they can get the VAT back. That will make Gibraltar a much 
more attractive centre, Mr Speaker. Or if they do not get the full 
amount let them get some. That is the thing that is not only going 
to bring more ships to Gibraltar but I think straight away it will 
bring more people over from Morocco. Of that I have no doubt. We 
mustn't think of tourism in the terms of an open frontier. If we 
want to keep our independence on water and electricity we must keep 
our independence economically as well and we must make our tourist 
industry viable regardless of the state of the frontier. I know 
that at one time the Minister said that there was nothing we could 
do unless the frontier opened, that was his mentality once, he said 
it in the press and he said it here. Then he changed his mind and I 
am glad he changed his mind but I hope he has changed his mind for 
good. 

HON H J ZAMMITT: 

I cannot recall ever having said that I only depended on tourism 
with an open frontier situation. In fact my policy has been and 
Government's policy has been to depend almost entirely on the UK 
market on tourism. He must have misinterpreted, misheard or his 
hearing aid must be faulty. 

HON MAJOR R J PELIZA: 

I neither misheard it and in fact it is printed in the Chronicle. 
That is what I think and I feel that he put his emphasis too much on 
that. You read it in the papers, it is always with an open frontier 
everything will be much easier. Of course, it will be much easier 
but forget about the open frontier as far as tourism is concerned. 
Concentrate and put all the efforts into the siege economy. Let us 
make ourselves independent in that respect, let us push. Why is it, 
Mr Speaker, if this is not so as I said before that we so readily 
spent £700,000 because the frontier was going to open and only 
£21,000 on tourism on the future of Gibraltar as an independent 
entity. Why, if not because that is the thinking Mr Speaker? It 
must be that the thinking otherwise you put the money where your 
mouth is. I would like the Minister to .e.xplain to me why the only 
thing he can find to try and move this part of the economy forward 
is £21,000. Has he been told by the hoteliers not to spend more 
money? I doubt it. Mr Speaker, I am just trying to prove the point 
of the mental approach. As I said before, whatever you say in the 
end it is the way you put it that reflects what your thinking is. 
I have no doubt in my mind that they are not putting sufficient 
emphasis on the importance of making our economy independent of the 
dockyard. I am the first one to say if the frontier opens: "Fine, 
that is a bonus, let them come in", although there are going to be 
serious problems, very serious problems when that happens: In the 
present situation, Mr Speaker, when there is tremendous animosity 
over the Falklands and perhaps it was a Godsend in some respects 
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that the Mettler did net open.' We could have had serious 
international incidents inside Gibraltar which might have led 
instead of.bringing us closer tozether in a spirit of friend- 

.' ship-and all the rest of• i4 which is the intention of the 

.Lisbth Agreement; might haVe driven us further apart and in 
that respect, Mr Speaker, you never know. Careful thought 
should be given•  to the 25th of June depending on what the 
situation is like. Of course.our-gates are. open and will 
remain open and it is up to them but the consequences could 
be very.serious,.verY serious bet'-in Spain itself, Mr Speaker, 
but'we dre.not-discussing internationalnolitics now.. Mr 
Speaker, there are one or two more points that I usually bring 
up. One IS theimpOrtance.of air communications; It is clear .  
that unless• we increase the capacity of our carriers it is 
going to be almost impossible to increase tourism in,Sibraltar 
but I am sorry to say that nothing has been done. r.keep 
Saying that if we cannot find the operators then it is up to • 
the Government to start operating itself because this is our 
lifeline, there is no question aboUt it but all we do is lament 
and Cry.in:theilderness, Mr Speaker, that is all we do. We 
have an:80% load'factor but no more planes. Luckily, Mr' • 
Speaker;entthereVenue is opening up but not because of the 
efforts-of the-ToUrist Office. We are going to have a Danish 
• operator bringing Danes. They have chartered a plane, they are 
coming to Gibraltar, they are going to land here and because. 
th0. 'cannot take off .with a'full.pay-load then they go to 
Tangiercre-ftiel, and take off frpm there.. They are even 
bringing theitoWn beach:attractions to Gibraltar to make it 

.attraetiVe.. Mr:Speaker; but they have one problem. They would 
have Isdtte flights an the same day instead of one but because 
of the uncertainty, about the hours during which the airport can 
operate they ate only bringing one,flight a week. 

HON H J'EAMMITTi .• 

If the Honourable Membet Will give way. Is 'the Honourable 
Member aware of what, he is talking about, Mr Speaker, because 
he is wrong. 

HON MAJOR R J PELIZA: 

Perhaps whenhe speaks he can say where I am Wrong. I got it 
from the horde's mouth and unless it As the wrong horse that 
I spoke tO;•'It may be that he has been talking to another 
horse. That is a very good area, Mr Speaker, because it is • 
close td.Zweden,-it is close to Germany and it might be  .other
areas. Whete,We-cahget traffiCfrom. ;I. hope that the Govern- 
ment-Windt') everything possible and.nlaceno obstacles, Mr 
Speaker, no obstacles like the victuallers found with the QE, 
Mr Speaker, where they could make no progress.. Eventually, I 
think they said yes but now, apparently, it is too late. 
Equally with the newspaper advert which is taking along time. 
I really donit know whether the Minister has decided now to 

advertise.. Has the advertisements gone out yet? Because if it is 
manana, maliana, maEana, and that is the attitude, Mr Speaker, 
we will never get anywhere. This has nothing to dc with the 
Dockyard, nothing to do with Spain, it has a lot to do with us. 
Mr Speaker, I think that I could bring many more points but I 
would just like to mention one other thing and that is to thank 
the Chief•Minister for letting me have the report on The 
Gibraltar Regiment. I am most grateful to him. I think we all 
feel very proud of this Force. Looking through it and knowing 
from my own personal experience it is not easy, Mr Speaker, to 
run a voluntary force efficiehtly and whether those who volun-
teer keep up with the training. It is a source of great 
satisfaction to me because I attach a lot of importance to any 
community, whatever the size, to have the self respect of 
wanting to defend their own rights, freedoms and values. We in 
Gibraltar have it. We have that self-respect and that is shown 
by those who are prepared to join the Regiment and contribute 
towards that backbone of the people. The establishment Mr 
Speaker, of 1L officers and 177 other ranks is almost full, 10 
officers and 177 other ranks and that is not an easy achieve-
ment by any means. If you look further down you find that • 
those who failed to meet their compulsory commitment were only 17 
but obviously they have been replaced very quickly by others. 
Then, Mr Speaker, if you look at the attendance and training it 
is' amazing how these men. give part'of their free time to carry 
out this training. And if we go further, Mr Speaker, we see 
the kind of training they are receiving which is second to 
none. It is going side by side to what I consider to be the 
best fighting force in the world - the British Army. The 
training is-done in the United Kingdom and the spirit is the 
same, Mr Speaker, both fighting spirit if it came to that in 
a defensive way, in the defence of freedom, Mr Speaker, not. 
as aggressors but also in their natural behaviour as soldiers, 
thinking and knowing that soldiers are not above the lair. They -
are just other ordinary citizens who, if anything,•have in fact. 
not just the ordinary laws but even other laws'that are imposed 
on them, more than the average man. These men, Mr Speaker, 
are, I Ihink, a source of pride to Gibraltar and at this stage 
when we see what the situation is, I was very glad to hear the 
Gallant Major Prank Dellipiani say that there were people of 
The Gibraltar Regiment who had volunteered for the Falklands. 
That is very great, Mr Speaker, and it shows the unity that • 
exists between Commonwealth countries and particularly about 
the small territories of the Commonwealth. I would like to 
congratulate the Commanding Officer - and All Ranks and all 
those who have been involved with the Regiment in the pat 
and particularly in the report that the Chief.Minister has so 
kindly given to me. I congratulate them, Mr Speaker. Thank 
you very much. 
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HON H J ZAMMITT: . . 

Mr Speaker, Sir, I will deal with the Estimates of the four 
departments that I have particular resnonsibility for and I 
will also answer, obviously, some of the questions'posedby 
Members opposite involving these four departments. I am 
afraid, Mr Speaker, that on the Housing Estimates as such 
there is very little one -can say because we are really dealing 
mainly with estimates of salaries, wages and very little.other 
than ordinary administration. On policy matters I would like 
to inform the HoUse that there will be allocations of housing 
in the immediate future. As my colleague, Mr Canepa, mentioned 
earlier on, St Jago's complex will be up for allocation some 
time between the middle .and the end of May. Lime Kiln Steps 
will:equally be up for allocation about the end of May and then 
St Joseph's. I should add that'some houses in Road to the 
Lines will come in within this year or later on.i.n the year. 
All in all, close on 100.units will be allocated. I should .' 
like to point out, Sir, that there is a revision of the points 
scheme in relation .to the waiting time which has been left. 
'static for the time being so as to accommodate those people • 
who were near qualifiers in relation to the St Jago's and. St 
Joseph's but once those two estates have been allocated the 
revision of the points scheme in respect•of waiting time will 
be altered.so as to give priority to people longest on the . 
waiting list. • 

HON A J HAYNES: 

Can the Minister give any indication as to why there has been 
slippage in relation to Lime Kiln Steps and the other project 
he has mentioned? 

HON H J ZAUMITT::  • 

You thean.elippage in the -construction of it. Yes, Mr Speaker, 
there have been some. alterations in the original plans of 
Lime Kiln Steps which has been explained in last year's 
estimates. There were some buildings which we had hoped to 
have been able to modernise and they were found to be in too 
bad a condition and they had to be demolished and new 
building has' taken place in some of the areas. 

HON A J HAYHES: • 
 

We were told that Lime Kiln Stpea'would have been. ready by 
February of 1982. 

HON H J ZAMMITT: 

On that particular policy situation, Mr Speaker, that will take 
place round about, .I think, September, that is when the points 
system will take a different standing from what we have had in 

the past. The situation today, Mr Speaker, is that we still 
have some 1800 applicants. I should, cf course, say that the 
last year the Honourable and Gallant Major Peliza was looking 
at the statistics, I think Members must have noted that some 
400 Gibraltarian adults have returned to Uibraltar during the 
last year which no doubt increases the further requirements 
for housing. People living in the Brixton area and other 
areas that have suffered recession of unemployment have 
considered it best to return to Gibraltar and therefore we are 
finding ourselves with quite a number of Gibraltarians who 
have returned from England. The housing situation, Mr Speaker, 
is as bad today as it was five years ago and as it was 10 years 
ago and no.doubt as bad as it will be 10 years hence. The 
situation is quite serious but it could be alleviated. I have 
my policy established on this. I am afraid that I cannot get 
my friend Mr Andrew Haynes to agree.with me on this one but I 
am of tile firm opinion that if Gibraltar's housing stock was 
put to its maximum possible use the situation we find ourselVes 
in, the dire need of 1800 applications could be substantially 
decreased. I can say that because I am in Government and I 
think it is very popular for the Opposition to resist that 
because it is not an extremely popular move but Government his 
been working in that direction. I can say with all sincerity 
that we have been able successfully to move quite a number of 
sale occupants in four rooms kitchen and bathroom and we have 
convinced them to move into smaller adequate accommodation and 
I emphasise the word adequate accommodation thereby releasing 
larger acco--odation for young families that are very much in 
need. If there was a joint effort in the system and if people 

.could be convinced that they should not be as egoistic as td 
hold.on to unwanted and unreqnired superflous housing, I 
repeat I am of the firm opnion that the housing needs in 
Gibraltar could be reduced substantially: Anybody who sits in 
the seat that I do in the Housing Department can see no way out 
other than putting those 5,000 housing units that Government 
has built over the years to i'ts maximum possible uSe. To me it 
is immoral to allow a sole person to occupy large accommodation 
on rent relief, paid for by taxpayers and yet permit young 
families with a number of children to live in overcrowded 
substandard situations. I feel we would do Gibraltar a service 
if instead of playing politics with this we played at something 
a little more logical and we put our resources to their maximum 
use. Mr Speaker, I am delighted to be able to report that the 
Family Care Unit is now almost up to date in reporting social 
cases which have been on the increase, I say with some regret, 
and we have been able to accommodate quite a number of ocial 
cases in pre-war housing and I am very grateful for the work 
that the Housing Advisory Committee do particularly in this 
field and to its Chairman who gives of his own free time many 
hours of work to the Housing Advisory Committee and I would 
also like to thank the Housing Allocation Committee who 'also 
give very valuable service to the community. I would be ,  
failing'in my duty, Ur Speaker, despite the constant criticism 
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one hears about the Housing Department, if I did not praise 
them for the sterling work they do and it is with great regret 
that I have to retort that during the past year the Housing 
Manager has been assaulted three times. The staff are abused 
by meomle invariably .with no reason, people who come back and 
expect accommodation within two weeks and yet one hears very 
little sympathy for civil servants who have.to  carry out 
decisions imposed upon them and invariably with very little 
recourse other than the courts df law who I may say have 
upheld and Punished offenders adeouately. Mr Speaker, I do 
not intend• to dwell on housing all that long as I am sure 
there will be more ouestions brought up by the Opposition as 
we go through the Head item by item. Yr Sneaker, I an 
absolutely astonished that my Honourable and Gallant friend 
'Major Peliza, and I dread the day he is no longer in.this 
House, because I think he adds that bit of humour that keeps 
what are normally very grim faces to some kind of a smile and 
were it not because one knows that.  he is absolutely sincere in 
what he says I would be laughing much more than I do but it 
surprises me and in fact I am disappointed that he has not said 
'a word about the Philatelic Bureau or about the Post Office of 
which he has. a shadow responsibility. I am possibly the . 
biggest football.on this side of the House, I am the chap who 
gets the most kicks but for goodness sake I think it is only 
responsibi and I as not asking for praise I think my colleague 
Isaac Abecasis shduld get all the *Praise for the good work in' 
the Philatelic Bureau but if Members have looked at the . 
estimates, particularly the source of revenue that the 
Philatelic Bureau is bringing in, I think it is commendable, • 
it. is highly commendable, that there we are close on elm when 
it Was taken over.by  my colleague Isaac Abecasis when we were 
getting no more than £78,000 a year. I think that is merito-
rious and I think it is only fair that when'we do something. • 
good at least there should be a word of congratulations: 

HON MAJOR R J PELIZA: 

I will certainly congratulate the department and my idea was 
that as we are coming to the estimates, when it does get to 
that particular vote I will certainly stand up and say how 
delighted I am with the• results of that department. Perhaps 
you are anticipating my remarks. 

HON H J ZAMMITT: 

I think some word of praise might have come in appropriately 
during the general debate and• not' just all the kicks.' The 
Philatelic Bureau of course we know has been a source of 
income, will continue to be a source of income and I think 
that possibly, God willing, we may find that it may be even a 
bigger boom than we anticipate. We must not forget that this 
year we have printed the new definitive which of course means 
a certain amount of income to philatelic collectors and there-
fore it is very good money coming in. Once again I think the 

House owes a word of priase to my colleagde Isaac Abecasis. 
for having taken it over with virtually nothing and having 
gotta what it is now a source of major income to the Government 
of Gibraltar. Mr Speaker, there has been some criticism, 
particularly from Mr Restano, about the delay in mail. I 
would like to remind Mr Restano that the delay in mail that haP 
been suffered has invariably not been at this end and I think 
the Honourable and Gallant Major Peliza who has a particular 
interest. in the Post Office is fully aware that the dispute at 
present in England was the drivers of Post. Office vans between 
Gatwick and Heathrow where they insisted on having two drivers 
and the Post Office were saying one driver. I would remind the 
House we are very lucky in Gibraltar that on every lorry load• 
they would only take half of the load but as we normally- receive 
30 or .8.0 bags and not 300 or 400 bags that another country 
would receive, we invariably get all our mail and most of our 
mail isi not all that badly effected. If the Honourable Member, 
was referring to an article in the paper about a parcel or a 
letter from an ex-Commissioner of Police to the Vox that took 
six months, I would like to say because I think the article 

.was somewhat misleading, the letter, parcel or whatever it was was 
delayed six months in England not in Gibraltar. In fact; it 
took four days and we must not forget that it wasMaundy 
Thursday, Good Friday and Easter Monday in between. So we 
haven't done all that badly. 

HON P J 

If the Honourable Minister will give way. .Mr Speaker, the I 
complaint on this side of the House is not as to .the delay 
in Gibraltar or from Gibraltar out, that is not the complaint 
and we are not complaining. What we are,complaining about is 
the delay into Gibraltar. Can the Minister explain, we :nave 
heard about these •40 bags and what happens between Gatwick and 
Heathrow but what'I am finding from personal experience and I 
think others might have the same experience is that on Tuesday, 
Wednesday, Thursday, Friday hardly any mail comes in for any-
body and then Saturday and Sunday the PO Boxes are choc-a-
bloc. It seems to us it is not just the Post Office, there 
must be other factors and that is that we would like to have 
investigated. 

HON H JZAMMITT: 

Mr Speaker', I can assure the Honourable Member that I have 
taken this up personally and in fact we have a gentleman 
here, a Director of a Post Office in England, who was saying 
to 'us that they are eoually having great problems from Redhill. 
As probably Members know, Redhill is the major sorting place 
for the GPO in London and they are having major problems̀   there. 
We certainly do try our best and as I say, we are treated 
quite well in relation to other Post Offices in UK; Mr Speaker, 
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we are caking provision .in the.Estimates for the purdhase of 
• additional pillar boxes; We would like to have one at the 
Lighthouse, one at Rosia Dnle housing estate and, possibly, 
• one at the frontier so as to make sure that people post their 
unused Gibraltar stamps coming into Gibraltar. We will 
obviously have to increase the machines and the Director is 
looking at the question cf being able to provide more stamp 
machines in the main lobby. Mr Speaker, again I will not dwell 
any more on the Post Office. Mr Speaker, I would like to talk 
'briefly. on Recreation and Sport. I am very disappointed that. 
Zawsuch a disappointment to my friend the Honourable Mr Tony 
Loddo. I am disanpointed,-  Sir, because if I am each a disa-
ppointment to him I would remind him that he has been in- this 
• House now'for over two years and to this date he is the only • 
member of the Opposition that has not paid a visit to the • - 
Ministry, that he is shadowing•and if need be I will:remind Mr 
• Loddo that the Victoria Stadium lies north of'Beys' Oompre-
hensiveSchool and, west' of the Prince.. of Wales in case he 
doesn't know where it is. He has not been there once. In 
fact,*I have%had one.letter'from the Honourable Mr Tony toddo, 
not inspired by him, when USOC came under fire when we first 
liad the auestion of USOC being used for a parking area. It is 
the only time that I have had a letter from my shadow Mr 
• Anthony Loddo who says Lam such a great disappdinttent tohim. 
If I am then I. think he should have• come to the Stadium, and .I 
• wouIdhe delighted to show him around in the same way as I have 
Mr Andrew Haynes calling on me as'frequently as I can possibly 
see him, on housing, and all other members who'have responsi—
bilities, too,.but I think Mr Loddo should at least now that he 
is in mid-term of our four years in office would like to. come 

. to the Victoria Stadium and see that there are such things as* 
benches that were being put there mhen he was asking questions 
why we were not putting them and see that we have showers and 
what have you.-He hasn't been in the Stadium other than do one 
occasion.,. I am notsoying on him, Mr Speaker, we don't have big 
brother. watching there. He has been to the stadium on one • 
occasion to watch his son playing hockey. That. is the shadow 

. member I disappoint so sadly. 

HON A T LODDO: 
• 
If the Honourable Minister will give way. For a Minister who 
has a detective agency his powers of detection are very, very 
limited. I have been•to the Stadium on more than one' occasion. 
I have watched football, I have Avatchedhockey, I have watched 
boxing, I have watchedbasketba12. and needless to :say always at 
• my own expense. I have never received. an  invitation from the 
. Minister. 

. HON H d ZAMMITTi • • • 
That is absolutely incorrect, Mr Speaker. The Honourable • 
Member was invited to see Notts County play and didn't turn up. 

HON A T LODDO: 

I sent an apology. 

HON H J ZAMMITT: 

He has said, Mr Speaker,.that he has never been invited by the 
Minister. Of course he has been invited by the Minister. 

HON A T =DO: 

Once in two years. 

HON H j =MITT: 

I think, it is up 'to the shadow Member to make an approach to the 
Minister to come along and see the department and then he would 
find that I am not such a disappointment in sport as'he thinks 
me to be. Mr Speaker, I would ask the Honourable Member and try 
and find a period of ten years, 1972 to 1982, where there has 
been so much shorting, activity as Gibraltar enjoys today. I 
Would like the Honourable Member to tell me if there is a 
cleaner department.in'all Government or anywhere in Gibraltar 
than the Victoria Stadium. I would like the Honourable Member 
to go round there and see the difficulties that the staff of -
the Stadium have to,put up with and the demands that there are 
on the Stadium by every single sporting association who want 
more and more allocations and you cannot fit more than 8 pints 
into one gallon. I think the'staff of.  the Stadium have done 
remarkably well to keep a department that is optn from 8 ' • • 
o'clock until 11 o'clock every single day of the week barring • 
something like Good Friday, and, possibly, one or two public 
holidays. So I think we get a tremendout return for the.money 
that Gibraltar puts into the Stadium and I think the Stadium 
is ran adequately, is very highly maintained and I.have nothing 
but words of praise'for the staff there, Mr Speaker, the 
Honourable Mr Restano in his opening address said that I should 
be changed. Well, I have asked •for a change in Housing but I. 
'haven't been changed so I am not' going to ask for a change from 
Sport. The Chief Minister is t he man who has to decide when 
Ministers are changed. I would say I enjoy sport because I 
have been a sportsman all my life but I am not indispensible • 
and if the Chief Minister and my colleagues feel that there 

:should be a change I will be changed, I am at their command. 
Mr Speaker, I would like to remind the Honourable Member that 
the fact that there happens to be a Victoria Stadium rAn by the 
Government of Gibraltar is purely becaute of what occurred with 
the old Gibraltar Stadium that was run by a Board, t he Board 
whichthe members opposite are now saying ought to run it, it 
was run by a Board and allowed to go to complete ruin and 
resulted in a youth demonstration with a coffin forcing\ 
Government to build and run a Stadium. Let us not talk how of 
going-back to having a Board running a stadium because there 

• 
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was a Board running the stadium, it was called the Gibraltar • 
Sports Board, way back, and allow it to go to absolute ruin. 

HON P J ISOLA: 

If the Honourable Minister will give way. Surely he is distor-
ting the picture, there were no public. funds being pumped into 
that Board. . 

 

HON H ZAMMITT:' 

I am sorry? 

HON P J ISOLA: • 

There were no public funds pumped into that Board. they had no 
money, presumably. 

HON H J ZAHMITT: 

The Honourable Member is mistaken and what is more not only is • • 
he mistaken he is more than mistaken because 'it was during the.  
time that he was Member for Education that it occurred and the 
stadium was nut under the Education Department. The old 
Victoria Stadium had a control board and•they had to pay • • 
salaries to the groundsmen and Goyernment had to take it over 
because the board let it go completely and I remembr, Mr • 
Speaker, in my footballing days, not that I was much of a foot-
baller, we used to have to get a lorry and go to Eastern Beach 
and pick sand up and take it back to fill the potholes in. . 
That is the kind of stadium we had. Is that the kind of • 
stadium we want again? Surely the.stadium is adequately run' 
and if it is not let them come down to the stadium, I invite 
my shadow to come down to the stadium and have a look for 
himself. . • 

HON MAJOR •R J PELIZA: 

If he recalls, the reason why they came out with a 
that they wanted a stadium and they didn't have it 
had been asking for one-for a long time. In fact, 
Government which started that stadium. In, fact we 
for the Victoria Stadium as it, is today. 

HON H J ZAMMITT: 

No, Sir. 

HON MAJOR R J PELIZA: 

Oh, yea. 

M1 SPEAKER: 

Order, we will not Teak across the House. 

HON H J ZAMMITT: 

Mr Speaker, I have to refute that because. that is too much of 
a fanfare of trumpets. When we came into Government in i972 
it is true to say that the surface pitch and the first phase 
of the stadium had been constructed by the, Honourable Major 
Peliza's administration but not as it stands today. The second 
phase of the stadium was constructed by this side of the House 
because the money had been absorbed by the Boys's CoMprehensive 
School that that Government gave priority to in lieu of the 
sporting facilities and the hall. All Ian saying is that I 
would ask members to come round and•see the stadium. I am 
very prdud of that department, it offers a tremendous service. 
What.we cannot do - and I will come back to the Honourable Mr 
Willie Scott in a second - what we cannot do is fit in all the 
demands that are imposed upon it, we just haven'tgot the 
capability. There are six acres of land, there is constant 
use being made of the pitch but what we have done, Mr Speaker, 
is that.in.the next month or so the pressure pump which was a 
cause of major delay in maintenance of the stadium will be 
cdnnected and therefore we will be able to:have our outdoor 
facilities used mainly for more educational needs. The hall 
and the stadium have suffered' a tremendous amount of damage 
despite the fact that the staff there are so-vigilant and I 
commend them for it because if it wasn't for that We.would I 
find that what has happened in the main grandstand where we 
have no seats left would have occurred years ago in the hall 
downstairs. The fact that we have a stadium today is no 
doubt due to the enthusiasm of the staff'down there which to 
Me have done sterling work. Mr Speaker, we did form a Sports 
Advisory Committee and I remember,  all the noises bade by the 
other side that I was a dictator. Now we have members there 
not nominated by me but nominated by their own associations. 
Therefore, Mr Speaker, if there 'are complaints of the use of 
the stadium I think it would be appropriate for the respective 
associations to put it to their federation and in turn it 
comes into the higher committee which, is the Sports Advisory 
Committee .and there the matter can be thrashed out. There is 
no such thing as the Stadium Manager or management imposing 
a condition that no two sports can be played at the same time. 

.The management has no objection whatsoever for a game of 
football to be taking place and for athletes to be running 
round the track. It is the various associations themselles 
whadonot want that because the referee gets confused. The 
management does not oppose that if there is a game of foot-
ball in the main. pitch there could be use of the two side 
pitches. by two other teams or four other teams. It is the 
GFA that opposes. The Government would not oppose it to be 
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-Used for hOckey training but of Course the other sport would 
. complain. My frieneMr Scott would like to use the 
:stadium for the international cricket tournament which is 
taking place and I think we are'very proud that Gibraltar is 
taking part in t he world cup. If we allow members of any 
association not•using the stadium facilities but running 
round the road. to use our showers, then we would find that the 
• cyclist, the rowers, the.athletes, the joggers, because they 
are. paying taxes the same as everybody else, we would find 

.-that they all. want to. queue up and use the stadium showers and 
then s  of bourse, it would be impossible. But if any associa-
tion uses the stadium.they are entitled as of right to have a 

, shower and use-the facilities. I give way, Mr Speaker. 

HON 1101 SCOTT:".  

Mr Speaker, I think the Minister is perhaps taking it a little 
bit.out of context. I mentioned that particular instance ' 
because:I felt it was'•  so fundamental.: As I understand it, the 
stadium authorities have been unable to help in any single way 
'and I mentioned that specifically because this seemed to' me 
the simplest. way in which they could help and...even that has . 
been denied, so I am told. 

HON BRT ZAMMITT:.. 

Mr Speaker, the only trouble is that cricket; as arch, is not 
a sport played at this time Of-the year. The season starts 
after the- school sports take place and after, of course, the 
Winter sports, i.e. athletics, football and hockey come to an 
end:' 

• 
HON•IV.T SCOTT: • . • 

If the Honourable Member will give way. I remember distinctly 
when the hockey people played, I think it was the.European 
Nations.Competition.in  Germany a few years ago,'and'that was• 
in the middle of the summer, and the hockey pitch was made 
available to them throughout the course of the summer out of 
local season. That is already a precedent. 

HON H J ZAMMITT: 
• ' • 

Yes, Mr'Speaker, that is the hockey pitch itself which is not 
used for anything else in the Summer, for nets only, but it is 
not that we have something:lyingadoriant that we.are not. 
allowing them to use.. The fact that we cannot adjust them 
into the'pattern is.because it is being used for others and if 
the 'Cricket Association would like to consult the Hockey 
Association to allow them to use the.nets and they have.= . 
objection, then management has no objection. It is only a 
question of adjusting among themselves• but not management. 
Management does not side with one or side with the other. I 
can assure the Honourable Member. 
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HON W T SCOTT: 

I don't want to interrupt the Honourable Member any•further, Mr 
Speaker, but I have been led to believe that that is not 
entirely correct, that the objection is from the stadium autho-
rities themselves. 

HON H J ZAMMITT: 

No, Mr Speaker, I can assure the Honourable Member that if the 
Gibraltar Hockey Association is prepared to give up a period 
of the time used for their hockey games then of course the nets 
can be need of course by allocation, by the Cricket-Association, 
there is no objection whatsoever. Mr Speaker, I think I should 
say in ending with the_ stadium, that one. of the greatest achieve-
ments tpis year has been the qualifying of the Rock Gunners into 
the Eurbpean Cup and they will be off to Cardiff and I am sure 
everybody in Gibraltar and in this House will like to extend 
our heartiest congratulations and best wishes for'their parti-
cipation in Cardiff quite soon. Reference advertising at the 
stadium, yes, we are considering that, Mr Speaker, we are : 
considering advertising and I must say that members have. 
noticed that there 'is a token vote again for the question of 
admission fees. I think the Government cannot be accused of 
not playing cricket regarding admission fees. We are being 
quite tolerant because there is nowhere else, I understand, 
where we can go in and have the kind of free amenities that 
you get at the Victoria Stadium. Whether the Opposition like 
it or not there will be some form of charge at the Stadium,. 
Pe have given notice to the Committee who have gone back to 
their respective associations. Obviously, Yr Speaker, it is 
quite a silly situation because if you were to ask people now 
whether they would object if we were to were income.tax by 
30% tomorrow the answer would be that they would certainly 
object. No one wants to pay'but it is easy for the Opposition 
to make the kind of political capital they think they can get 
out of it until they are convinced and let me tell them also 
that precisely those members in the.Sports Advisory Committee, 
precisely those members, are totally in agreement with the 
implementation of fees or charges because'they know that where-
ever they go elsewhere in the world they will have to pay. 
They know that. Rock Gunners will have,to pay now or when they 
go to Cardiff £17 an hour for a game of hockey but in Gibraltar 
we are different, here we are different. Let them realise, Mr 
Speaker, that the sportsman is to benefit, Government does not 
intend to make money out of that scheme. Government intends 
to pour most Of that money back for the furtherance of sport 
and a.betterment of sporting facilities. It is very easy for 
Members opposite to jump on the bandwaggon of sport where they 
think they are on a winning political ticket and let me remind 
them that they are wrong, Mr Speaker, because I am sorry, to say 
I have no support in Housing, I do not think I will ever get 
support in Housing, but I have a lot of support in sport much 

282. 



to the disappointment, I am sure, of my Honourable Friend Mr 
Tony Loddo. Mr Speaker, we are considering the implementation 
of fees as shown in the Estimates by the token vote and we are 
considering the question of advertising but advertising does 
not pay for the sportsmen. If.there is any revenue to be made 
from advertising that is Government money, that would go to 
Government, not to the sportsmen. Nowhere in the world does 
advertising go into the Sport, it goes to either the property 
or to the landlord. So, Mr Speaker, we are considering that 
very earefully.' We have resisted, I must be honest, adverti-
sing certainly on the walls of the Stadium because they become• 
very shabby after a time if not paid for and not maintained but 
we have a scheme and a system which we hope during this year-to 
be able to bring to the House for information. Mr Speaker, I 
would also like once again to congratulate the staff ,of the 
stadium for having to deal with'an enormous amount of different 
Opinions. I regret, Mr Speaker, that the .sport of boxing has 
not been very prominent this last year because of .finance. ' 
They have found it quite difficult to maintain and I am afraid 
that is one sport that will have to be revived and of'course 
Handball is now almost extinct, Handball is not played in • 
Gibraltar any more. Mr Speaker, I will talk.6n tourism after 
the lunch recess. 

MR SPZAKER: 

We will now recess for lunch and 'we will start again at 3.15. 

TheHouse'recessed at .1.00 pm. 

The House resumed .at 3.15 Pm. 

HON H J ZAMMITT:' 

Mr Speaker, Sir, if I may continue now with the last depart-
ment under my responsibility and that is tourism.. I think 
Members have during-their contribution to the debate mentioned 
the fact, rightly so, that tourism has been earmarked as 
Gibraltar's major industry, second to KM Dockyard and it is 
here that I think my colleague the ex-Minister for Tourism, 
the Honourable Mr Abraham Serfaty, when he was Minister for 
Tourism has for many years expressed a. view.of doing his 
utmost and trying to highlight to the comraunity of Gibraltar 
the tremendous importance of tourism in trying to articulate 
the /10% of our economy coming from our tourism and. trade upon 
the 60% of Defence spending. 'I think the Honourable Mr 
Serfaty, at the time, foresaw what we could all foresee and . 
which regrettably today we. have to look at much more closely 
in the light of a threat of a possible closure of KM Dockyard. 
It is not a new policy that.has sprang upon us since the advent 
of KM Government Defence cuts, it is a policy that has been 
With this Government for many, many years in trying to rectify  

what would,'sooner or later, be reasonably, seen to have to 
occur because one was seeing in the world that the defence' 
spending of Great Britain was being affected gradually as years 
went by. Because of this, Mr Speaker, I don't think it would 
be fair to accuse this Government, cr, indeed, any.other 
Government or Members of this House as a whole:of having been 
static about it because as soon as we got to know of.the 
possibility of the•dockyard closure, or going commercial, it 
was then that Government had to reappraise the whole situation 
vis-a-vis tourism.. In that line I can inform members opposite 
that we have an in-depth study conducted b'y consultants into . 
the tourist trade in Gibraltar in the event of.a'possible 
closure of HM Dockyard and we are eagerly awaiting wreport 
on this matter. Er Speaker, having said that as to the 
future I think I should, as a matter of courtesy explain to 
Members opposite that we will continue to market tourism to 
its maximum within the United Kingdom. There is no change. 
there whatsoever, with or without an open frontier.:  There is, 
of course, and I think this is where the Honourable Major 
Peliza may have misunderstood_what I am allegedly suppose4 to 
have said in some newspaper when interviewed, one cannot deny 
that an open frontier situation. would be an added bonus to 
Gibraltar's tourism but that would be the day excursionists 
from Which a percentage or a chance of that percentage would 
inflate to some• degree our hotel accupancy but we are aiming • 
and we will continue to aim for the long stay tourist which 
at the moment is running to 6.7 or. 7:nights stay in Gibraltar. 
We will'continue to market Gibraltar in Morocco with or without 
an open frontier so there should be no fear thereat all and in • 
fact, Mr Speaker, we said that way back after the,IdSbon • • 
Agreement of 1980, that we would continue to market Great 
Britain as our main source of drawing tourism from that market. 
I can really offer no apology, Mr Speaker, in saying that 1:90 -
has been an extremely bad year and the Honourable Financial 
Secretary brought.this to light in his speech which the- Honoura-
ble Member read out. It is no credit to anyone that.that' 
should occur and one can only obtain comfort in that.other 
areas in competition with us have suffered much greater losses 
than we have. But that, as I say, is no personal comfort and 
I don't think we can draw any encouragement from seeing other 
people suffering what we are suffering. There is a recession 
in the United Kingdom from where we draw most of our tourism -
and I would like to inform particularly the Honourable and 
Gallant Major Peliza that in Malta they have had a 39% drop on 
last year. Having said-that about 1980 there were a number of 
factors that contributed to that. One, of course, was tphe 
pound vis-a-vis the peseta which obviously made Costa del. Sol 
extremely attractive. Already one knows the problem the 
Costa del Sol has is possible overbooking for summer. They 
are already totally booked for summer. Our.bookings are up 
on last year. It appears, and this is purely a personal,point 
of view in consultation with Londales who were here last'week, 
it appears that the interest in Gibraltar has increased  
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slightly in UK and there appear to be more enquiries and more 
bookings as a result of their Royal Highnesses visit here 
last August and we are seeing the effect this summer and of 
course no doubt the•publicity that Gibraltar obtained as a 
result of a.possibly opening of the frontier has'encouraged 
more people to come out and stay. There have been, Mr Speaker, 
a number of travel agents who, unfortunately, were prepared • 
for the opening of the Trontier on the 20th of April and had 
prepared the two-centre holiday brochures at .enormous expense. • 
I am afraid that that has been thwarted for the time being but 
no doubt will be able to be used for the 25th June if that 
date ever comesn There has been a particular drive within 
the tour operators and travel agents that work for Gibraltar 
tourism in extending and expanding their services and offers 
of package deals between Spain and Gibraltar, Gibraltar/ 
• terocco.and vice versa. It has been a source of encouragement 

to note that Gibraltar will be used as the landing.and 
.departure place. It is very important to try and get as many 
aircraft to Gibraltar as possible. The reason why I say that, 
Mr Speaker, is because I am of the opinion that the MOD runway 
at Gibraltar airfield is possibly the MOD airfield within the. 
whole Commonwealth that is mostly used by civil aircraft. I 
cannot visualise, certainly in UK, no MOD airport accepting 
the amount of civil aircraft that Gibraltar receives. And we 

• must not forget that there are landing charges which the MOD 
draw. With today's• air traffic MOD is making something like' , 
• £250,000 on landing charges, poisibly slightly less I must say, 
the possibility of inflating that four or five fold may well 
encourage MOD not to have to put any restrictions on hours of 
operation on the airfield. I think it is vitally important . 
thht we should attract as many aircraft as we can to Gibraltar 
and from there no doubt the tourist travel to Gibraltar aa a 
two-centre holiday would mean that they would have to spend 
3 or 4 nights in Gibraltar or a week here and a week in 
Morocco.or Spain so there will be a certain draw for the 
hotels. In fact, I have said that we are a three-centre 
holiday. When I have been on trade promotiond I have said 
we are not a two we are a three, we can offer Africa, Europe 
and in fact I have been using the slogan once again which we 
• used to use years ago, the stepping stone to two Continents, 
that is to say, Spain and Morocco. Mr Speaker, one is 
encouragediv that and I think I should report, equally,.that 
there has been a tremendous interest shown by -different air-
lines from other parts of Etrope. However, for reasons of 
security or secrecyi I think Members will know what I am 
• referring to. Some of these airlines have asked.to be kept 

completely out of the picture prior to the • 
opening of the frontier and I think members will understand 
the reasons why. Havings aid that, Mr Speaker, I would like 
to take the Honourable and Gallant Major Peliza up on the . 
4nestion of the Danish tour operator that will be bringing 
out charter flights from Coppenhagen as from the 21st of June. 

• 

I regret that the Honourable and Gallant Major Peliza did not 
feel it proper to give the Tourist Office any credit but I can 
assure the Honourable Member that the Gibraltar Tourist Office 
worked very, verY hard in conjunction with hoteliers in 
Gibraltar to ensure that that operation was a total zuccess. 
The operation will produce some 200,000 bed nights to Gibraltar 
which would be the biggest impact on tourism we have ever had, 
that is, over a L40 nights stay but there was some inconvenien-
ces, Mr Speaker, in the sense that it was one aircraft doing 
two trips a day. I would like to inform the Honourable and 
Gallant Major Peliza of the situation. It would take, surpri-
singly enough, some 5 hours travel from Coppenhagen to 
Gibraltar. If there is to be an hour turnabout refuelling and 
there is a penalty load because of our runway, it would then 
take 7 hours to return to Copenhagen because they would have 
to lanq at Tangier or Bordeaux tb refuel again and by the time 
that the plane got back here after another hour at Copenhagen 
and.refuelling and coming back then it went into something like 
1.20 am. At that stage we were finding some difficulty with 
MOD on the operating hours and it was only after some negotia-
tion when the Tourist Office agreed to pay for any additional 
costs involving overtime rates or whatever for the use of the 

.Airport that. we were able to draw up an agreement and the 
operation was on. We equally agreed, Mr Speaker, to pouring 
some £20,000 of advertising in Swedish, Danish and German as • 
the operators will be marketing North Germany. I can assure 
the Honourable and Gallant Major that there was one particular 
day when members of my staff and myself worked from a working 
breakfast - it is the fi'rst time that I have worked.at break-
fast - from 8 in the morning until 1.20 in the morning the 
following day to ensure that this was a success and Iam 
delighted to say that Government accepted this as a great • 
breakthrough and it is regrettable that'the possibility-of it 
starting on the 21st of June is now in some doubt purely 
'because of the uncertainty of the frontier opening on the 25th 
but if they are, going to stay here for 7 nights from the 14th 
then of course by the 25th they will have been here four nights 
so the possibility is that the'operation will continue. We 
have been in correspondence, we have telephoned, and as far as 
.we know we are aware they are quite happy with what we are 
doing. What I have said is that I was not prepared to spend 
any money, and this is how cautious this Government is at 
public spending, that I was not prepared to put in any money 
Until the frontier opened. 

HON MAJOR R J PELIZA.: 

If the Honourable Member will give way. We are back to 
square one. 

HON H J ZAMMITT: 

If we are back to square one we will see when the planes come. 
What I don't think would be proper, Mr Speaker is that we 
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should apend moneyand ,then find that the planes went to 
Tangier or to Malaga. This Government does not gamble with 

• Government money. 

HON MAJOR R J PELIZA: 

If the Honourable Member will give way. • 

HON H J ZAMMITT: 

I will when I finish, Mr Speaker, I will certainly give way. 
This Government is not prepared.to  put money on a roulette, 
Gibraltar taxpayer's money, £20,000 of it, and then find that 
the operatcr, :because of more convenience is able to go to 
Morocco or to Malaga and use our taxpayer's money. ,That I 
will not do. I will give way,'Mr Speaker. 

• HON MAJOR R J PELIZA: • 

Is the Sand Quarry. Company a departure from principle? 

HON H J ZAMMITT:. 

I am Minister for Tourism and my Colleague Ur Featherstone 
no doubt will answer that. I am answering on tourism, Mr 

• Speaker, at the Moment. ' 

HON MAJOR R J PELIZA: 

Does the Ministermalise that in any business on whatever 
transactions you.make there is an'element of risk? The 
Government took. an element of risk of £700,000 on the opening 
of the frontier but it will not spend £20,000 on something • 
which is a new venture which is really chicken feed in an 
estimate,of £38m altogether. I don't understand the mentality. 

HON.A3 CANEPA: . • 

Government did not take an element of risk in spending 
£700,000 on the opening of the frontier. That was an agree-
ment that was entered into by.the Spanish Prime Minister and 
the British Prime Minister. It is the Falkland Islands issue 

' that has bedevilled that. That could not have been foreseen 
on January the 8th or any time after the beginning of April. 

HON MAJOR R J PELIZA:. a 
F 

Is he sure that it is the Falkland Islands issue, Mr Speaker, 
or is that the excuse? 

HON A J HAYNES: 

Relating to this point, Mr Speaker. I would note that the • 
same considerations were to be considered by Government when 
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considering the matter of Danish flights coming to Gibraltar, 
if they thought that the opening of the frontier was a 
certainty they must have thought that the matter related also 
to the Danish contractors so why were they not prepared to 
spend money then? 

HON H J ZAMMITT: 

Mr Speaker, what I would say is that if the frontier would have 
opened on the 20th April, we had made proyision for £20,000 
and we would have spent it because the operation would have • 
happened on the 21st of June. 

HON MAJOR R J PELIZA: 

It is the same thing. 

HON.H J ZAMMITT: 

No, it is not the same thing. I have committed myself to • 
giving £20,000 of advertising in Denmark, Sweden and North: 
Germany and we have also accepted to undertake the extra cost 
of adAitional hours required at the airport, if any. I would 
also say, Mr Speaker, that I was able to convince the Danish 
operators that during the winter months, because I should 
emphasise that this is a weekly thing, winter and summer, that 
during the winter months theY would ensure that the planes came 
during normal operational hours of the airport and that has 
been guaranteed. Er Speaker, I will not dwell 'any more on, 
that. I will say that there is one slight error in the Estimates 
which I must rectify before the Honourable and Gallant Member 
thinks that it is deliberate and that is, under the London 
Office in page 82. Head 24, Public Relations. There is'a 
slight mistake there, Mr speaker, in the sense that where it 
Says revised estimates 1981 £10,400 and the £9,500'drop there. 
Sub Head 6 - probably he would like to bring it up during•the 
Committee Stage. It is just that there has been a slight error 
and I will rectify that. There'has been no decrease in Public 
Relations. As it looks now, there appears to be a decrease in 
Public Relations, I will explain that later on, Mr Speaker. 
Very briefly, Mr Speaker, I would like to say that we have seen 
the formation of a Tourist Board occuring this last year and' 
it is working reasonably well. Members of the Tourist Board 
are kept totally informed of what Government intends doing as 
regards tourism, I think not only are they informed but they 
are of sufficient calibre to understand the problems that we 
are bound to face particularly this year in the event of•an 
open frontier situation. I think that several hotels and 
restaurants and other people involved in the tourist trade 
have done extremely good work in re-appraising their services 
to be able to accommodate the possible in-coming day excur-
sionists and I have nothing but words of praise for that'. Mr. 
Speaker, I did not and I am not able to understand Members 
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opposite about the question of import duty vis-a-vis VAT. I 
think that certainly as regards tourism I do not think. 
hoteliers would very much welcome VAT or restaurants welcome • 
VAT as in the United Kingdom. It would, if anything, increase 
the price. 

HON MAJOR R J 

Will the Minister give way? It is absolutely up- to the 
Government on what they put VAT. • 

HON H J ZAMMITT: 

I cannot see the point there but maybe the Honourable Member 
has a way.out, I just do not know. Mr Speaker, the summer of 
1982 seems to be much better, I am glad to say, than last year 
and we are doing all we can to accommodate thawishes.of the • 
Tourist Advisory Board and many of the recommendations that 
they have submitted have been very carefully looked at and 
some implemented. We have, for instance, done such things as 
marketing.in various areas of England such as the Midlands 
that was not being tapped totally. We have carried out 
particular response surveys and we have carried out competi- 
tions in.Britain on Gibraltar tourism and they have had • 
resounding success. I have again words of great praise for 
those people who helped me. I think Members will also agree . 
that through our Public-Relations people we have been able to• 
attract a tremendous number of journalists to Gibraltar who 
have written, may I say, very favourably, obviously not all 
of them, and there are tound to be some who do not like the 
place but, all in all,we seem to get.pretty good coverage 
and reporting 'on Gibraltar as a tourist centre. Mr Speaker, 
there is little more than I can add other than saying that. 
Government will not allow the London Tourist Office to be' 
used for anything else other than for tourism. I know the 
BbnoUrable Member is very keen on it and the London Tourist 
Office will be used.for tourism and nothing else. I know it 
is a bee in his bonnet that he would like it to be used as an 
embassy or for handing out pamphlets for banks, for what have 
you, or for the Gibraltar Group and for all the good work 
they do but, regrettably, the Tourist Office cannot entertain; 
cannot afford to have anything there that is out of the scope 
of tourism. I think that has been.said on a number of 
occasions in. the past. Mr Speaker, on air communications I 
have recently written a letter tb the Honourable and Gallant 
Major Peliza on matters again:that I would not like to make 
public about other aircraft coming to Gibraltar which 
obviously for reasons of keeping things quiet they would not 
like it to be made public as yet'in case somebody tries to put 
some spanner in the works which is not unknown of in other 
quarters. 
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HON MAJOR R J ?ELIZA: 

Could I just ask the Minister whether he could addresa himself 
to the question of increasing the capacity.of seats coming to 
Gibraltar and is the Government prepared to take, as I said 
before, the• bull by the horns and try and either get a national 
airline to do it or get participation in an airline which Will. 
increase the traffic to Gibraltar otherwise, obviously, it is 
not going to happen. Will he address himself to that? 

HON H J ZAMMITT: 

Briefly, I can say the answer is no. We have tried, we cannot 
get more, we have one extra plane on now as the Honourable 
Member knows, GB has put a plane on a Saturday, there is no 
hope at,the moment of additional charter or scheduled planes 
for Gibraltar not, may I say, with a closed frontier situation. 
Mr Speaker, one his to be logical and reasonable.unless of 
course we want to pay for it. If we want to pay and have our 
own national airline, yea, I am told that an aircraft is some-
thing like £32m. A charter plane would cost us about £6,000 
and then, of course, no doubt if we did that BA would say: "I 
am off the route",.and therefore we would find ourselves with 
just one.plane. It is a very difficult set-up. No, it is. not 
in the estimates,.we have not provided for charter operations. 
It is a. very difficult situation, Mr Speaker. • 

HON MAJOR R J PELIZA: 

Mr S15eaker, -I can ask why they have not provided for it in the . 
estimates. 

MR SPEAKER: 

Order. ' 

HON H J ZAMMITT: 

Mr Speaker, I am afraid I can go no further on that but I think 
the Honourable' MeMber knows that it is virtually impossible to 
go further on that but we may find, as I said, that with an 
open frontier situation the situation could change completely 
the other way. Having said that, Mr Speaker, there is little 
more that I can add only to say that one looks forward to this 
year, there are indications of a betterment in the tourist' 
field, that is, without an open frontier situation just\from 
our own tour operators in UK and locally and to wish all the 
tourist trade the best of luck for this coming season. Thank 
you, Sir. 

MR SPEAKER:.  

There are only two Members who can now exercise their right 
to speak, the Honourable the Leader of the Opposition and the 
Honourable Mr Joe Bossano. If they do not wish to exercise 
their right, of course, I will call on the Honourable the 
Chief Minister to do so. 
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HON J BOSSANO:. 

Mr Speaker, I spoke after the Honoui,able Member in last year's 
budget, I also spoke after him in 1980 and I thought we had 
settled the matter in 1980, in fact, apparently it has been 
revised. In 1981, in fact, Mr Speaker, I made a reference to 
this in my contribution. and I gave the reasons why I thought 
it preferable to followlim. However, he did not seem to 
object last year and he got very upset about it in 1980 and 
it is clear this year that he again takes the point of view 
that he should follow me. It is, I think, the only area or 
occasion when the Honourable Member feels he shoUld follow me.  
because on every other conceivable occasion he is very 
sensitive of the fact that he is the Leader of the Opposition 
and he has to precede me. The Honourable Mr Restana mentioned 
to me in the Lobby that if I did not speak earlier then I 
would not speak and that meant presumably that neither would 
the Leader of the Opposition and I think that it is preferable 
that we should both speak rather than neither, that is why I 

.am doing it. So as not to deprive either him or myself of the 
opportunity I am standing up although I still think he should ' 

'have preceded me, I take it, of course, that he is the person 
that speaks on economic policy for his Party, I am not sure 

.whether that is still the case but it hds been suggested on 
previous occasions that it was. There was a statement read 
at the beginning by-Mr Restano.: I do not know whether that 
means that Er Restano is now shadowing the Chief Minister and 

'is the leader of the alternative Government or whether it means 
something different and no doubt the Honourable Member since he 
is zoing to have the opportunity to explain thede things after, 
he follows me will be able to explain it and I assume that then. 

'I shall have an opportunity to hear something about his economic 
policy which I do not think is reflected in the statement that ' 
has been made so far. I think the only Member of the Opposition 
that has made some clearcut references to economic policy as 
such has been. the Honourable and Gallant Major Peliza but of 
course if the Honourable Member raises any new issue on the 
question of economic policy then, perhaps, he will give way so 
that I can take that up when he speaks. I do not propose, Mr 
Speaker, this year to follow the practice that I have adopted 
in previous, years of analysing the estimates of expenditure or 
the strategy of the Government. I think that on the whole, 
listening to the debate on the estimates so far, mY reaction 
is one of despair, really, as to whether Gibraltar can 
successfully tackle the problems ahead on the basis of the 
leadership it is receiving fromAthe House of Assembly, if one 
is to judge from what has been said so far on this debate. As 
regards the policy statements made by the Chief Minister and 
• the Financial and Development Secretary, I would disagree with 
the point made by the Honourable and Gallant Major Peliza 
about the failure of the Financial Secretary to give more 
emphasis to the implications of the Dockyard for the economy 
of Gibraltar and I think the criticism was unwarranted, I think  

that the Financial Secretary has.proved himself to be extremely 
conscientious in the work that he does but I think the Dockyard 
issue raises very serious implications for Gibraltar.but impli-
cations that are not susceptible to purely economic answers 
from a.professional point of view, it raises serious political : 
issues which I do not think it is up to the Financial Secretary 
to give a lead on. I think he is in this House to advise the 
Government and from the work that he has presented in the 
House in the time he has been here and the explanations he has 
given the House, I think he is doing a thoroughly good job of 
it because I find it difficult to fault him and that is the 
standard that I judged other Financial Secretaries by in the 
past.. Let me say that I think it is clear in his statement 

'that the view of the Government is that on the queation 'of 
tourism• the development of tourism has to be linked and is 
dependant upon the opening of the frontier and that is stated 
specifically in his address to the House so I do not think 
there is any confusion about what the Government thinks on 
this matter, it may be something that other Members may not 
agree with on this side but I think it is clear, the statement 
is clear in that respect. Taking the situation facing • 
Gibraltar this year, the expenditure that the House'is being • 
asked to vote, and I am'not going to go into details of it, I ' 
may have to raise a number of points when we come to the 
Committee Stage, but talking on the general principles, Mr 
Speaker, which is what we are doing at this stage, I do not ! 
think that this year's estimates give any indication that 
there is anything happening differently this year from what . 
has happened in previous years and I think that this year is a 
watershed for Gibraltar in its economic history, I agree 
entirely with what the Honourable Mx' Car:spa-had to say that 
this was the most critical year in Gibraltar'S history but I 
dO not find that reflected in any way. :'I am going to spell 
out what the policy of my Party is in response to,the threat 
of the Dockyard closure and I am going to spell cut my own• 
analysis of what is being done to the economy of Gibraltar by 
the British Government. Let me say that I agree entirely with 
what Mr Restano had to' say that it would be wrong to look at 
the decision of the Dockyard closure and try and insinuate 
that the Dockyard closure is a deliberate British GoVernment 
move to undermine the will and the determination of the people 
of Gibraltar to remain British, it is wrong to insinuate it, I 
have never insinuated it, Mr Speaker, I am making a specific 
clearcut and categorical accusation, no insinuation, so I 
agree with him that one should not try to insinuate it, either 
one says it or one does not and I am saying it and I 411 
explain how I see the three factors affecting our economy 
being linked together and being part and parcel of the same 
policy that is being adopted towards Gibraltar. These three 
factors are; (1) the intended closure of the Dockyard, (2) 
the effective de facto termination of development aid and (3) 
the implementation of the Lisbon Agreement and the restoration 
of communications with Spain and the three are, to my mind, 
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Yes, I do think that there is a chance of winning. The reason 
why I do is in fact because if I did not I would not take it 
on, just like I thought there was a chance of getting parity 
in 1974 and I was involved in a fight which lasted four years 
and we got it in 1978. And the fight to keep parity which is 
of the root of the fight for the Dockyard, will be as tough 
and as long as it needs to be and as fierce as it needs to be 
like it was to get it in the first place and that has got to 
be understood. However, when the time comes if it is the view 
of other-Members here that they disapprove, I shall make it 
known to the people concerned that what they propose to do is 
something disapproved of and no doubt it will be taken into 
consideration but I do not expect it to 'have a dramatic effect 
on the decision or to alter it, Mr Speaker. The Gibraltar 
Trades'  ouncil has come out with a recent statement on the • 
Dockyard-closure condemning the refusal of the British Govern-
ment to defer the decision to close in March, 1983, reitera- • 
ting their opposition to a commercial Dockyard and their 
determination to take whatever action may be necessary, and' 
at the same time announcing their decision to postpone any 
action in order' not to be seen to be taking advantage of the 
present difficulties of the United,Kingdom because of the 
Falkland Islands crisis: It'is all very well to say that the 
workers in the Dockyard responded magnificently, they responded 
magnificently encouraged to do so by the Trade Union Movement 
and they will certainly respond in a very different way when. 
they see or if they see, as I believe is going to happen, that 
their efforts will have counted for nothing. Time will tell , 
and it is not very far away. Let us be clear, that the decision 
to close the Gibraltar Dockyard in March, 1983 has been 
confirmed. That the joint approach adopted by the three 
political parties represented in the House of Assembly and 
supported by all'the representative bodies, was essentially 
to seek a deferment of the closure not, in fact, to seek a 
commitment that. the closure date could be moved to suit the 
convenience of a potential operator which is the answer that 
we have had. That is not what was being requested and what 
was being requested has been turned down and it is all very 
well for Mr Restano to end his statement appealing for unity 
and saying that he hopes that the GSLP and that I will support 
a united Stand. I can tell him I will not support a united 
stand to do-nothing. We had a united stand to seek deferment, 
we have had a no to that, if the next step that he tsnts a 
united stand on is in collaborating in the closure of the 
Dockyard by a private yard, then we will not support that, 
the Trade Union Movement will not support it, the GSLP will 
not support it and it is wrong, I think, and misleading to 
suggest that we are still waiting for a decision. I think 
his statement at some stage talked about if the decision. to 
close the Dockyard is final. Is he suggesting that it is not 

HON J BOSSANO: linked together.' If we take the question of development aid, 
Mr Speaker, the Honourable and Learned Chief Minister last 
year in his speech said that it would be wrong not to give 
credit to the British Government for the aid they were giving 
us. To quote from the text he said: "It is only just and 
proper that I should acknowledge the way in which the British 
Government has honoured its pledge to support and sustain 
Gibraltar for so long as the restrictions continue". If it is 

'right to acknowledge when it is happening, it:is equally in my 
mind to 'condemn when it is not'happening and I think it is 
important that that philosophy should be sustained because*it 
seems to me particularly from the overt references in the sub-
mission of the Rolicy statement from my colleagues in the 
Opposition who made a number of references to me in the 
statement read by Mr Restano, that they appear to apply one 
criteria to Mrs Thatcher and another to me. If Mrs Thatcher is 
prepared to go to war over the Falkland Islands that'is a matter 
(4 principle and it.makes her the most beautiful Prime Minister 
Britain has ever had. If I am prepared to go to war over the 
-Dockyard that makes- me a lunatic who wants to commit'suicide. 
.1 have no intentions of joining the Conservative. Party, Mr 
Speaker, to gain the approval of Mr Restano or anybody else 
but I will tell Mr Restano that the policy of the GSLP in 
respect of the Dockyard is a dual one. We support entirely 
and wholeheartedly the stand being taken by the Trade Union • 
Movement, a support that I asked the House to give and which . 
Membemon both. sides of the House are unwilling to give because 
they felt that the implications of such a support was a de 
facto approval of industrial action if and when industrial 
action takes place and Mr Restano shared that view. It appears 
• that he thinks he 'cannot give the seal of.approval to the • 
Dockyard workers if they go on strike to fight for their jobs 
but he ls free to condemn them if they do it. I think he is 
taking a line to my mind that he should either stay neutral 
and not pass judgement on whether they are doing the right 
thing or the wrong thing, or else he has got to.be conscious 
of the stand that he is taking. I do not think that the 
decision of the workers in the Dockyard when the time comes 
is going to be swayed one way or the other by whether Mr 
.Restano approves or disapproves of any disruption they may 
cost the economy by taking inddstrial action. They have a 
right, it is in places like Argentina that people do not have .* 
the right to take industrial action and it is the extreme Right 
in places like the United Kingdom that condemn workers for 
taking industrial action to fight their jobs. In Russia, Mr. . 
Speaker, as far as I am aware:they do not condemn them, no, 
they lock them up, Mr Speaker. ' • 

HON MAJOR R J PELIZA: . 

V111 the Honourable Member give way? He made a comparison 
between himself and Mrs Thatcher. Whilst Mrs Thatcher knows 
that she is going to win, does he think he is'going to win? 

• . 
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final? I can tell him that on the 16th of April there was a 
letter from the office of Mrs Thatcher addressed to. our union 
which said: "To suggest that Her Majesty's Government's 
decision to close the Dockyard can be reversed or deferred" -
and that is important because this is following our visit -
"would be both wrong and liable to discourage interested 
firms".' It says: "You correctly describe March, 1983, as the 
target date of closure bht if commercial operation proposals . 
acceptable to both the Gibraltar and UK Governments emerge 
within the time scale set for the current investigation and if 
it would assist the transition to commercial management, then. 
some flexibility about the date of closure in 1983 would be 
Possible". So we have now got confirmation in writing of what 
I am saying'we.were told in London, that the month in 1983 
can be moved if, and only if, that is requested by the commer-
cial operator and that makes sense if one accepts the basic 
premise of a move to commercial operation. It would certainly 
be nonsense to insist in closing the Naval Dockyard in March 
if the operator could not start until June and to have it 
.closed for two months. But that is all that is being offered 
and that is simple commonsense, that is no concession but it • 
is an acceptance of a delay in the timetable or an acceptance 
of the need to review .the decision. We had a united stand and 
it has achieved nothing and the Trade Union Movement has got 
an obligation to its members which it will not abdicate, Mr 
Speaker, and when the time comes, when the'moves start being 
made to close the Dockyard they will be resisted. Why is it. 
so important for the British Government to close the Dockyard? 
Is it, as Mr Nott has said in the House of Commons, because 
they need that money to buy weapons and they need the money to 
spend it on something else? How much money will the .closure of 
the' Dockyard produce for the British Government? In the meeting 
we had with Peter Blaker the figure that was constantly being.  used was a figure of .£10m required to keep the Dockyard going. 
The Trade Union Movement said at that meeting, would the 
British Government be prepared to consider, would'it take it • 
back for consideration to the Cabinet as a proposal from the 
Trade Union, Trade Union participation and cooperation in 
finding ways to reduce that figure because if it is money, if 
it is a question of wanting to save L10m, then what I said to 
him in that.meeting was, well; if we can in conjunction with 
you introduce flexibilities, introduce ways of some reduction ' 
in manpower if that is required so'that the net cost taking in 
some private work is half of that 2.10m or '4 of that Z10m, then 
you would be facing a situation where you would still have a 
Dockyard facility available in Gibraltar that you could turn 
to at a moment's notice in an emergency that was really costing 
you very little money because it would be partly financed, .part 
of the cost that you are meeting today would be met by our 
people doing private work and part of it Would be met by our 
giving you an undertaking that there would be Trade Union 
support for the sort of measures that the commercial operator  

is looking for. What we are saying to. him, is that we are 
prepared to give you the flexibility and the cooperation ' 
that an operator says he wants which we are not prepared to 
give an operator, we are prepared to give'it to you to keep 
the Naval Yard open and to keep an MOD commitment to Gibraltar.. . 
Why is it we are prepared to do it for one and not for the 
other, is it just perverseness on the part of Trade Unionists? 
No:  Mr Speaker, we have got a system in Gibraltar which we 
fought for four years to introduce and we cannot survive a 
private Dockyard. .1 do not know whether the Honourable Member 
will make reference to the discrepancy between the public and. • 
the private sector levels in wages and salaries like he did in 
last year's budget, the figures have been mentioned again this 
year by the Financial Secretary. I tried to give him some.  
explanation as to the differences last year but the fact that 
there ave.differences'and we are 'just talking about wages. we 
are notitalking about conditions of employment, we are not . 
talking about an index-linked pension'. The Honourable Member 
in the past has said: "Why should public sector workers have ad.. 
index-linked pension, why cannot private sector workers have 
it?" I picked him up on that and asked him whether he meant. 
that the ones who have it should not have it or if he was in*  
fact suggesting that the ones who have not got it .should get 
it and he said no, the ones who have not got it should get it. 
Does he honestly think that we have to wait until the 1st May 
to find out whether there is a private shipyard prepared to 
introduce index-linked pensions whiCh no private shipyard any- 
where has got? Ia.  he willing to wait for that and does he 
think then that you 'can have a situation where you have got ,a 
driver in the Naval Base with one set of corditions and ore' 
Wage and a driver in the shipyard which is five yards away 
from.him with a different set of conditions and no index-
linked pension and not the same level of'sick leave and not 
the same level of annual leave, .completely different working 
practices, .people•liside by side belonging to the came union 
and that shipyard can work, that there is a prospect of 
industrial peace in that situation? That the people in one 
would not say, "Iwant what the others have got and I pay the 
same union and I want my union to fight it for me", Does any-
body really think we need to wait until May .to find the answer 
to those questions? Isn't it obvious? This is why the Trade 
Union Movement is saying that the commercial operation is a 
non-starter because it cannot meet the fundamental criteria 
laid down at the beginning by the Trade Union MoveMent when the 
first stoppage was called of Dockyard workers and when Mr 
Fergusson was in Gibraltar and we asked the Chief Minikter to 
represent our views to Mr Fergusson and I think he saw that 
that was not an anti-Gibraltar Government demonatration, in 
fact, we were going to him as the political figure with the 
highest authority in Gibraltar to transmit our views to the 
British Government and to lay down what we considered were 
the only basis upon which it would be acceptable to look'at an 
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•alternative to the Naval Dockyard and it talked about jobs, 
about conditions and about pay. Does anybody really think you 
can have a situation where what is today 25% of the public 
sector joins the private sector and still maintain the public 
sector as it i's? The relativities created by parity are not 
something that everybody is overjoyed about, Mr Speaker. All 
we have to do, is look at the salary scales and grades at the 
back• of the Government estimates, the estimates we have got in 
front of us today, and we will find that there'are perhaps a 
school teacher earning L11,000 on the maximum of the scale and 
on the other hand the Matron is earning £9,800. That does not 
mean that this is the right relativity for Gibraltar or for 
anywhere else, what it means is that the Trade Union Movement 
fought to establish the parameters for determining relativities 
from outside 'Gibraltar because, in fact before we had :that nobody 
could see why anybody else deserved more than he did And if you 
get into a situation where you are going to have externally 
determined relativities, what happens is that everybody tends 
to judge the contribution that he is making to society, the 
value of his work; more highly than anybody elses and everybody, 
does it and everybody wants to be the highest.paid. People are 
not entirely happy' with the evstem we have today because they 
think that they should be getting more than other people but. 
they accept that that is a price that has to be paid for the 
security and the.stabilitY of the, present system of wage 
negotiation which has enabled Gibraltar to, make' substantial . 
progress in improving its standard of living and it has enabled 
the Government to plan forward its expenditure since 1978 in a 
way it:could never do before. The Government could never say: 
"Welli.C1.6m is a notional figure there",'like it has been able 
to do now. There is no notional figure. Once we give up parity 
with UK then every union will be witching every other union to 
make sure that no other union does better than they do and I can' 
assure you; Mr Speaker, that there is no question of us going • 
back.to 1972 and the industrial worker accepting a hOp increase 
and.averybody else getting and retaining in the .salary scales 
they have got and getting a percentage increase related to those, 
that will certainly not happen. If we were not to resist this 
move' in the' Trade Union Movement, if we were simply to sit back 
because we cannot be seen to be antagonising the British Govern- • 
ment, because we .cannot condemn the things that they do which we 
disapprove of, if We were to do that, Mr Speaker, as it appears • 
to me has been suggested particularly from this side of the ' 
house, then what would happen would be what I am predicting, the' 
Dockyard would close, a private 'operator would come' in and then 
the private operator would find himself with extreme difficulties 
in operating or else everybody else would have to be told that 
they soul' no longer keep what they haVe got and they would.try • 
to have'it and I can see an extremely serious situation arising. 
for 'Gibraltar if we fail in the Trade Union Movement in stopping 
that Is being put forward as the alternative solution. The 
absence of a Dockyard and a vacuum creates a problem of a loss  

of income and a loss of jobs. The relacPment of the Dockyard 
by a private operator creates as many problems of a different 
order, of a different nature, but I cannot subscribe to the 
view that the fact that there are seven potential operators 
means that if one of those potential operators comes up and 
says: "Well, I am prepared to take on the Dockyard for £25m 
and make it work and make it break even in five years time", 
which is the basis of the Dockyard study, £25m to cover losses 
in the first five years with a lot of other conditions, 
presumably, those conditions are not met,.then the bill would 
be higher. If the British Government is prepared to put that 
sort of money in, how is it that they are prepared to do that. 
how is it that a Conservative Government that is so sceptical 
about lame ducks and about putting public money in setting up 

.private companies, is prepared to 4o that and not prepared to 
keep a ;Naval Dockyard open even. with the Trade Union effer'to 
reduce the costs? Why? Is it just obstinacy on the part of 
Mrs Thatcher? Is it that it is not politically possible to • 
keep the Gibraltar Dockyard open when'you are closing Chatham 
and Portsmouth? Do Chatham and Portsmouth enjoy the degree of 
support from the UK Trade Union Mo'vement and Labour Movement. 
that•Gibraltar does? The answer is no, Mr Speaker. The Trade 
Unionists in UK, against•perhaps criticism from their own 
members but nevertheless publicly .haveEtood up and said that the 
case of Gibraltar is .in a category of its own because Gibraltar 
has no alternatives. It is wrong fpr the Trade Union Movement 
in Gibraltar to criticise the British Government_when in fact 
it is UK unions that are doing it with the support of their Head 
Offices? If there is another reason for it, Mr Speaker, if it 
is not a question of money, if it is a question of breaking the 
system of parity and of undermining4 Gibraltar's position, then 
it makes sense and is it so unusual that this should be so? 
Isn't it the case that the people in the Falkland Islands that 
appeared a week ego in a television programme were saying 
precisely that they find themselves where they find themselves 
today because of a consistent policy over the years by the 
British Government, by the Foreign Office of making them more 
and more dependent on the Argentine Republic or were they being 
anti-British in that programme? Let us see what has been - 
happening, Mr* Speaker, with aid. In 1981/82, we had no new aid 
from the British Government. Last year, in his statement, the 
Chief Minister acknowledged the aid that we had received from 
the United Kingdom and the sustain and support policy for. as 
long as the restrictions continued. Let me say fiist that as 
far as the GSIP is concerned, the GSLP policy is that tche 
British Government's obligation to Gibraltar arises out of the 
fact that Gibraltar is not a self-governing territory, that 
Gibraltar is a dependent territory as we have been reminded in 
the British Nationality Bill where we are still classified as 
a dependent territory and as citizens of a dependent territory 
with a right to apply for registration as British Citizens by 
virtue 'of the fact that we belong to the EEO. If we are a 
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dependent territory, Mr Speaker, then as a dependent territory 
we are entitled to expect the support of the nation on which 
we are theoretically dependent because if we are not getting it 
we cease to be a dependent territory irrespective of whether 
the restrictions continue. As far as I am concerned, if the 
restrictions imposed an extra burden, then in assessing the 
amount of support Gibraltar requires, that has got to be taken 
into account. If the removal of the restrictions imposed an 

• extra burden then in assessing the aid that has got to be 
taken into account just like any area that finds itself under 
threat from a natural disaster or for any other reason can 
expect the central Government to support. Therefore, our view 
and the position that we think the House should take and the 
one that I apneal for unity to the other two political parties,  
on, is on a common stand askingthe British Government to stand 
by its responsibilities to the people of Gibraltar and to 
criticise them publicly when they fail to do it as they are 
failing, Mr Speaker, as they have been failing us for years. ' 
I remember, Mr Speaker, being told in 1972 and 1973 and. 1974 
that the Gibraltar Dockyard was being kept open as part pf the 
support and sustain policy but now it is no longer the case 
because now they .are not closing it because they have given up 
the support and sustain policy, they are closing it now because 
they no longer need it. Well, then they did not keen it open 
before to support and sustain us, they kept it open because . 
they needed it and tkiey have kept it open since 1978, Mr 
Speaker, paying UK wages. And if they have been able to keep 
it open and need it and get good work done there and work of 
a sufficiently good quality and if they tell us tcday, in 1982, 
that the cost differential which I have no way of checking, but 
they tell us that 'the cost differential between a Gibraltar 
Dockyard and a UK Dockyard on the Work done is 10%, with UK 
wages and with a .very substantial number of UK-based workers 
who are getting 100% over UK wages, they must have been getting 
a very cheap bargain in 1974 when we were getting 55% of UK 
wages and they must have been getting a very good 'deal in 1972 
when a craftsman wad'getting £17 a week, Mr Speaker, and then 
they were telling us that they were doing us a favour by 
keening it open. They were telling us that they were supporting 
and sustaining us when they were getting work done in Gibraltar 
which by their o7.n admission today must have been 90% cheaper 
than in UK because wages were half end we are• only 10% higher 
now. So I think, Mr Speaker, that there is justification for 
feeling anger and resentment about the treatment Gibraltar is 
getting.  from the British Government. Notwithstanding that, 
notwithstanding the legitimacy of our resentment, when the 
British Government has needed to make use of Gibraltar not only 
have the people working there responded not only has the Trade 
Union Movement said: "We are not prepared to take advantages.  
of your weakness, we are not going to say to you:"look, now 
you either give us a commitment or we black everything in the 

'Dockyard". We have not said that, we have said: "We will do 

all the work that needs to be done and .them at the end if we 
have to fight you we will fight you but for the moment we are 
on your side, we are ndt on the Argentinian side, we ere on 
the side of the British Government and on the side of the 
Falklands although we do not like any of the things you are 
doing to us. The people outside the Dockyard, the workers 
outside the Dockyard, have volunteered to come in and do the 
work in order to accelerate the work the Dockyard needed doing 
and we have gone to the General Manager and we have told the 
General Manager: "We understand the difficulties you have. You 
are asking us to get the "Olwen" done as•quickly as. possible 
with all the commitments that we have got and we are going to 
try and get it done as quickly as possible and if in-fect the . 
"Olwen" gets done and you have to take it.out and you have not 
got anything else to put in, we would not take that as an act 
of bad ,with on your part, we understand that it would•be wrong'.  
to take ;ships out of service at this critical time when you need 
everything that you can keep at sea". We understand Britain's •. 
difficulty and we respond to them and we are showirlg that in our' 
willingness to sit down and try and find a way of cutting. down 
the cost in the Dockyard but that is not finding an echo, Mr: 
Speaker, that is not finding a response and we cannot keep on 
doing that forever more and wait for tke place to collapse 
around our ears and we are not going to do it and if it is not 
possible for Gibraltar's political forces to act united, then -
the Trade Union Movement will act and the GSLP will identify 
itself with the Trade Union MOvement and give it full political 
support. On aid, Mr Speaker, what is the situation that we have 
this. year and what hanpened last year? Last.year the 1981/86 • 
programme did not start which meant that. the aid that we got 
last year was the aid granted and committed to Gibraltar by the 
last Labour administration, by Judith Hart, that is the money 
that we had last year. This year we had; first of all, an 
offer of am with no indication that there was any restriction ' • 
on its use and then the restrictions were introduced, after, the 
projects had been submitted. What does that mean in practical 
terms? What are we talking about voting here for money to be 
spent for and on behalf of the people of Gibraltar? We are • 
talking about a total, Mr Speaker, taking recurrent expenditure 
_and capital works, of £55m and out of that £55m, Mr Speaker, 
£2.3m constitute aid which is 4.3%. 9f the money we are going 
to spend this year 4.3% is British Government money and 95.7%' 
is our money. What are we talking about sustain and support? 
If that is sustain and support until the restrictions go, they 
might as well keep the 45 and then we do not owe them anything. 

HON P J 

If the Honourable Member will give way. 45, surely, is the 
whole of the expenditure including recurrent expenditure, not 
development aid? 
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HON J BOSSANO: 

What I am saying is that out of the total money that the 
Government will be spending in 1982/83, /45' is provided by 
the British Government. 

HON P J ISOLA: 
• 

If the Honourable Member will give way. But,.surely, we have 
never asked the British Government to support the recurrent 
budget which is the major part, have we? 

HON j BOSSANO: 
• 

The fact is that the other side.of the House has never wanted 
to do it, in fact. We on this side have. It is not-true to 
say that we have never wanted it. In fact, one of the things 
we included in the last Constitutional proposals was precisely 
that but what I am baying is that it is realistic and honest 
to say to the people of Gibraltar that the Government of 
Gibraltar will be spending in 1982/83 a total of £55m  both in ' 
the running of existing services and in investment in new• 
eanital.equipment and in new services and out of that total of 
£55m, /4.350 of the total money that is going to be spend in the 
coming financial year is going to be provided for by the UK • . 
.Government and that is the degree of sustain and support that *1 
we are getting. That is what I at saying and I think that that 
is the reality of the situation, Mr Speaker. In 1972/73, when 
I joined the House or. Assembly,.the revised figures of expendi-
ture, and I have taken the revised figures, Mr Speaker, because 
if we look at the 'back of the estimates we will find that we do 
not get a final figure for the development aid, we get an 
estimate and a revised estimate so in order to do a compariion 
of. like. with like, I have taken the revised estimates for all' 
the'yearasince 1972/73 both of development aid and of total 
expenditure taking recurrent and capital works and I find that 
in 1972/73 it was 25;65 of the total.. In .1973/74, 23.7%; 
1974/75, 24.94 1975/76, 17.5%; 1976/77, 10./4%. I am sure 
that it will not have escaped Members that the percentage keeps 
on coming down. 8.9%, 1977/78; 7.4%, 1978/79; 8.7%, 1979/80; 
1980/81, 11.1%; 5.4% last year and 4.3% this year, the lowest • 
figure since I joined the House of Assembly of British Govern-
ment assistance to the running of Gibraltar. And .whether we 
are talking About capital aid or, recurrent expenditure, let us • 
not forget that the decisions,as to' what goes into: the capital 
programme or what does not is toAsome extent ours and there 
have been .items that used' to be included in Public' Works 
Annually Recurrent which were moved as part of the development 
prograftme and therefore they were already there so it is 
important, I think, to understand because I do not mean we must 
give the impression, Mr Speaker, that Gibraltar today is being 
heavily subsidised by the British taxpayer, nor should we 
accept that accusation being levied against us, it is not just  

not true, Mr Speaker. What does it mean for the average man in 
the street?.  What can we tell him that he can understand out of 
the figures that we are voting in this expenditure estimates? 
Well, the last figures that we have in the abstract of statis-
tics show about 10,500 people in full-time employment. I would 
think it is reasonable to use a round figure for the purpose of 
illustration given that the labour force has been shrinking for 
the last year and is continuing to shrink. That we can say 
that the total number of people employed in Gibraltar in the 
year 1982/83 would be of the order of 10,000. .Those are the 
people producing Gibraltar's wealth and we 'are spending, t he 
Government is spending in providing services for those people 
and in investing in future services for those peopler.£55m, 
£5,500 per head for each one of those workers. Cut of that 
£4,300 is being paid for by the people who are working them-
selves; through taxes, through telephone charges, through 
either direct charges for the services they consume or through 
a tax on their incomes. £750 is being borrowed by the Govern-
ment On their behalf and will have to be repaid by them in the 
fUture and £250 is the ODA grant for each one of those 10,000 
workers and out of those £250, £160 is still what is left over 
from the 1978/81 programme granted by the last Labour Govern-
ment and only £90 is new money. That, I think, is the stage 
at whiCh we are today and I think that that does not merit 
definition or description, as a continuation of the policy of • 
sustain and support. I do not think that in 1982/83, with 
those figures, the Gibraltar Government is receiving the level 
of sustain and support that they have every right to expect if . 
the British Government is to fulfil the pledges that they have 
made in the past. At the same time, Mr Speaker, the third 
element of, not uncertainty, I am afraid, because it is any-
thing but uncertain, the third element undermining our economy 
like the threat of the Dockyard closure id, like the de facto 
termination of aid is, is the potential frontier opening the 
effects of which we do not knew but we know one thing, that 
there will be a dislocation of the economy of Gibraltar, of 
that there can be no doubt, because there was one when the 
frontier closed and there will be one when the frontier opens 
because it is natural that there should be because if the 
economy of Gibraltar adapts, if it fails to adapt then it will 
be a disaster but if it does adapt it implies a disalocation, 
it implies change, it implies a different way of doing things,• 
it implies new markets for some business and the loss of 
markets for other businesses, competition of a nature that. we 
have never faced before in Gibraltar even before the frontier 
closed. The Financial and Development Secretary in his sewn 
statement made a reference to the possibility of transport• 
coming in overland. What could that do to the docks? Could it 
mean that the docks in Gibraltar could lose so much traffic 
that it would just be impossible to keep them going? Could we 
face even more redundancies than we have had in the last'year 
in the docks? We do not know, Mr Speaker, but it seems td me 
that reading between the lines, from some of the statements 
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made by 'some Members on Government benches, it seems .to me 
that there are thoSe, presumably within the Foreign Office, 
who claim to believe that the frontier opening will replace 
the need for assistance from.the United Kingdom and produce 
sufficient income to offset the loss of income from other 
sources. Not only is this not true but it is not even certain 
that the income that the open frontier could bring in would 
offset the income that will be lost because of the open frontier 
because they do not necessarily accrue to the same person and 
the Government ray find that the areas of the economy that are 
adversely affected are from a Government point of view revenue 
producing areas and the ones that are developed are not 
revenue producing areas and there would be a net loss to 
Government. Taking the three things together, Mr Speaker, is 
it a question then as the Honourable and Gallant Major, Peliza 
has said, that we have to bring this home to people in the 
United Kingdom who are not aware of it and that it is a • 
question of an oversight on the part of the 'British Government, 
that the British 'Government does not know what it is doing, 

.does not know what it means, does not know its implications for 
Gibraltar? Is it that the Gibraltar Government has not made 
the British Government aware? That the Financial and Develop- • 
.ment Secretary cannot produce the sort of analysis and even 
better figures than I have access to to back that.analysis? 
Is it not the case, Mr Speaker, that before thed ecision was 
taken in November to close the Gibraltar Dockyard, the PEIDA 
Study spelling out the consequences was already in.the hands ' 
of the British Government? Can I or anybody in this House of 
Assembly say anything to the British Government about' what 
they are doing to the economy of Gibraltar and that they do 
not know already!? I would submit, Mr Speaker, that the answers • 
to those questions is no, they know what is being done, they 
know the danger that it carries and our job is to make. sure• 
that not only do they know but that we know what they are doing 
and we do not intend to let them get away with it. That is 
the political answer on which we should all be united. I 
know that I have been unable so far to'persuade other Members 
that that is the line that should be taken. I can tell Members 
that my.view is not a minority view outside the House of 
Assembly.' Not only is it a view that is prevalent in the trade. 
union world but it is also a view that is held very strongly by 
many people outside the trade union world and therefore there 
will be resistance to these moves and the resistance, as I see 
it, will come inevitably and initially in the Dockyald itself. 
The passage of time will bring about a confrontation because 
the British Government even at this late stage, even after the 
Falkland crsis had started, has given no indications that it is 
willing to even defer the date, Mr Speakers which is only, in 
fact, giving us a breathing space. To defer the date does not 
alter any of the conseouences that I have spelt out, it just 
gives us an opportunity to try anl think analytically about 
what direction the economy of Gibraltar could take or should 
take. I do not know what the Honourable Minister for Labour 

and Social Security meant when he said in t he interchange•that 
went on earlier in the House, that we knew where we wanted 'to 
go, when pe had said originally that we did not know whore we 
were going, I think we do not know where we are going and I 
agree entirely with him and I think that the people outside the 
House are not confused, I think they are complacent because 
they are not getting a message of just how catastrophic the 
situation is, they are not getting that message. • The message. 

.-that they are getting is that somehow, some way, some miracle 
will happen at the last minute which will save all our necks. 
It is not' going to happen, Mr Speaker, To fight it will 
create a lot of chaos and disruption, not to fight it will 
bring abOut a lot of chaos and disruntion and, perhaps, the 
only thing in which I am like Mrs Thatcher is that I am not 
prepared to go down without a fight and therefore I regret 
to say that the fight seems to me to be inevitable like it 
seems t6-Galtieri on the one hand and Mrs Thatcher on the 
other. I. am doing something that the British Government should 
Understand because what I am doing is telling them that the • 
fleet is on the way but hoping it will never need to get there 
and it will never need to be used. Well, perhaps it. is a 
small fleet but the British one was on its way to being a very 
small one, Mr Speaker, the way they were getting rid of stuff. 
I do not•think we have any choice, think m either accept 
defeat or we try .and salvage Gibraltar while there is time to 
salvage it. Once the Dockyard is closed no power on earth will 
re-open it, once that is gone it is gone and it if is gone and 
if there is a private operator and if we lose the battle, it • 
will not mean that Gibraltar will sink into the Mediterranean, 
it will mean a different Gibraltar, that is what it means, for.,. 
which we are not prepared and for which the people- outside ere 
not prepared and there is no indication that people are being ' 
made conscious of the magnitude of the change that is.  required 
of them and there$is no indication in these estimates', Mr • 
.Speaker. This is not the estimates for a Gibraltar without the 
Dockyard, this is a continuation of the way of doing things and 
of running things that we have had in Gibraltar so far and 
which the people want to carry on, let us be clear about that, • 
the people do not want to charge from what they have got, they 
live well', they live happily and secure and they want to keep 
it for them and this is why the Trade Union Movement is trying 
to keep the Naval Dockyard because that is an essential part of 
it. The Honourable and Gallant Major Felice last year pointed 
this out before the Defence White Paper, when he spoke of how 
happy he was about the fact that Gibraltar's importance as a 
Naval Base and its. continued use in the Dockyard was th6 ' 
lynchpin of our economy. Clearly, that was true last year, is 
true this year and will be true in 1983, that is why we cannot 
afford to do without it, Mr Speaker, it is not a question of 
building hotels to substitute for the Dockyard. The nature of 
our economy.would be transformed beyond anything we have,-
experienced so far. The transition from the system.from before 
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parity to the system of the introduction of parity in 1978 • 
-was a minor change compared to this. We already have a• 
situation, Mr Speaker, where we have got increasing unemploy-
ment on the one hand and a queue of people wanting to import 
labour on the.other. Does anybody honestly think that if the 
frontier had opened on the 20th of this month or if it opens 
on the 25th of June that Would do anything other than draw. 
any labour from outside, they have very little contact with 
the realities of the labour• market of Gibraltar if they think 
that. The reality is that ever since it looked as if there 
waszoing to be an open frontier, there has been a constant. 
floW of workers from the other side wanting to get their. foot 
in first in the door, Mr Speaker, coming in to set themselves 
up to make the necessary contact to find jobs. They have come 
looking to me'to help them and I have told them that they have 
obviously been misdirected bedauSe the last person they should • • 
be coming to should be me. I am the one who is saying that in 
fact we cannot afford to loosen the quota in any way otherwise 
we will find ourselves on top of all the'other things that I 
have been saying with a .situation of increasing waves of school 
leaVere with no jobs to go to. I have mentioned this before 
when we dismissed Araining, when we discussed the provision 
that the. Government is making in'the Training Centre. The 
order of, commitment to' training that is required far in 
excess of anything.we have tried before if we are going:to • 
contain this problem: We are not even touching the surface of 
it, Mr Speaker. There is noway that somebody with-2,000 • 
unemployed •carpenters:in La Linea, is going to take somebody • 
with one. tear's training from the Training Centre and train 
him fer:threeyears before he can start doing any jobs as a 
carpenter, there is no' way, no employer would do it. Already 
we have situations in.Gibraltar where there are people with 
contracts' stipulating Gibraltar there there are people with 
contracts stipulating one wage and working for less than that • 
contract and it can be put right because the law has been 
broken but then the person concerned that has cemeDor advice • 
say's: "Alright, but can you guarantee he that I won't get the • 
sack because if I am going to get the sack for complaining 
about' being underpaid then I would rather work and be under-
paid". That.is already happening today, Mr Speaker, and I 
know %here it is happening•and I do not know how to solve it. 
These sort of problemapeonle in the Foreign Office may not 
be awareof but they have got to be made aware. We are facing 
an extremely serious situation and as far as I am concerned 
the Government has done the only thing it can do, try and keep 
the status quo but that is all'. Zhe budget is not the answer 
to the problem. All that these estimates do is effectively 
to repeat the exercise of Government expenditure in the last 
12 months over the next 12 months. I think that the serioUs-
'ness of the situation facing Gibraltar is such that it will. 
come down on top of us whether we acknowledge it at this stage, 
or we do not. There is an inevitability about this thing and  

one can see it getting nearer and nearer and it will be. as 
I see it at .the moment, Mr Speaker, it will be the Trade 
Union govement that will be at the forefront of fighting 
this battle and not, in fact, the political leaders or the 
House of Assembly. I am sorry that in a situation as serious 
and with a background like this so much time has been spent in 
this House, I think discussing, quite frankly, trivialities. 
Whether the .cleaners spend an hour and a half or four hours in 
cleaning the classroom is irrelevant when what is at danger is 
whether we are going to have any money to provide classrooms or 
pay teachers or have schools and it is of that order the 
problem that we are facing, the entire public sector is put at 
risk and the whole system of social services and of Government 
is put at. risk. When everything is alright then we may have 
to go into a debate about whether. the Government or the people 
in Onpoiition would in Government db something else. I do not 
think this is the time or the occasion to go into a debate of 
that- nature and therefore I am confining myself, Mr Speaker, 
to what I think to be the real serious challenge facing ' 
Gibraltar and which I think we are failing to rise to.' 

The House recessed at 5.00 pm. 

The House resumed at 5.20 pm. 

HON P J ISOLA: 

Mr Speaker, I have pleasure in winding up this debate on 
behalf of the Party'I have the honour to lead. I am sorry 
that the speaker who preceeded me, the Honourable Mr Bossano, 
thought that I was being a little sensitive in insisting on 
Winding up on behalf of this side of the,House. I am sorry, 
too, that he was under the impression that he had successfully 
established the practice under-  which he should enjoy the 
privileged position of being the speaker who passes judgement 
on my party and on the' Government, and there it is and that is 
final. Well, that is something that we cannot accept because 
from our experience in the last two years, and this has been 
repeated this year, the Honourable Mr Bossano seems to pay far 
more attention to what is said on this side of the House than 
what is said on the other side of the House. It is not always 
clear with us where he stands in the political field in 
Gibraltar. Whether he has an unholy alliance going that we 
know nothing about or whether he reckons that we present a 
much greater threat to his ambitions than the party opposite. 
I am sure the party opposite wouldn't agree with that either. 
I hope the Honourable Members opposite will forgive me if I 
.do*say a few things or, perhaps, treat his particular speech 
with more caA and analysis than perhaps some of the others. 
I don't think the House wants to be here all night. Mr\  
Speaker, let me tell the Honourable Member why my narty 
decided' that I should be the last speaker on the Opposition 
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bench and why we.insiSt in maintaining that position. I am not 
going to remind the Honourable Yr 3ossano that on the single • 
occasion that he was Leader of the Opposition, he was accused 
of leading his troops from the rear by the Honourable Financial 
and Development Secretary, and that he then threw that at me 
in the Budget of 1980, and in 1981 I spoke before him. Why did 
I speak before him in 1981? I think I can say. The reason for 
it was that there was not a comprehensive statmeat made of my 
party's policy and it would have seemed a bit odd if the Leader 
of the Opposition didn't make, or there wasn't a statement of 
comprehensive policy made on behalf of the official Opposition. 
On the other hand, it is quite obvious in the way we conduct 
our affairs, that there is a need for a speaker to start and . 
one to end on behalf of the Oonosition. We took the view on 
behalf of the Opposition as is done'in England I might say on 
a great number of occasions but that nevertheless there was a 
need to put forward Opposition policy to the House at an early . 
stage and that is why, Mr Speaker, .that my Honourable Friend,' 
Yr Restano, gave the Opposition policy on the estimates of 
expenditure and revenue for 1982/83 so that Honourable Members,. 
including the Honourable ilr Bossano, should have the benefit 
of that policy statement at as early a stage in the debate as 
possible., and vie produced a statement from my Honourable Friend 
which was longer, Yr Speaker, we don't necessarily claim . 
greater quality as a'result, but it was longer.than the speech' 
made by the Honourable Financial and Development Secretary and I  
the speech of the Honourable and- Learned Chief Minister, so 
the House'can be in no doubt and the people of Gibraltar can 
be in no doubt- of where we stand on theEstimates of expenditUre 
for 1982/83. In these circumstances, we saw no good reason -
why the Honourable Mr Hassan°, should feel he was entitled to 
have the privileged position of being.the last speaker on the 
Opposition benches, and that has therefore ceased this year 
an .this practice will continue because, I am entitled, the 
Democratic Party of British Gibraltar is entitled .to answer 
.the Honourable Member if he says anything that hffects our • 
policy, and by the time he speaks, he has heard 5 members of 
my party giving the views of the party and I think it is not 
immodest of us to keep one,voeaker back to deal with any 
genuine points that he may raise with regard to our party ' 
policy. So I am sire he will agree, on reflection, that this 
is a far more sensible and democratic manner bf dealing with 
the serious question of the estimates of expenditure and 
revenue in any particular year and one likely, I think to 
satisfy all sides of the House more than the position that we.  
had heretofore under which the Honourable Member was free to 
criticise and attack without an answer and that we are right 
in that position sad I.  think it is perfectly reasonable that 
we should do so. But, in order that he should have no-doubts 
about what the DPBG stands for, we gave him a copy of our 
policy statement so he had the opportunity to read it over—
night, digest it, and I think if he had done, he %ould have  

seen there.was more in it than just criticism of whether 
cleaners clean the schools properly or not. That vas one ' 
of the things in it but there were a lot of other things. 
Twenty seven pages contained a lot of other meat which he 
didn't bother to deal with. No, Mr Speaker, my -Honourable 
Friend., much as I would like him to, is not shadowing the 
Honourable and Learned Chief Minister, that is my !job and 
my responsibility and one which I will carry out as well as 
I can. Mr Speaker, the Honourable Member, some phrases that 
he mentioned, and I'll deal with him first, if I may, because 
his speech will be fresh in the minds of all of us here and 
some of his phrases I think do require a little examination. 
One of the first phrases of the Honourable Member was that . 
his reaction to the debate is one of dispair at the leadership 
of the House. I presume that when he talked of the leadership 
of the House he was not referring mbrely to the Honourable and 
Learned'Chief Minister. I took it also as joining the 
official opposition with the Chief Minister as well because I 
think he has .a curious habit of trying to make out to the 

. public in general that he is the only one who stands up for 
Gibraltar and that all the rest of us are just minions. There 
are various articles that have come out in "The People" and I 
think-he has more or less toldus that the Chief Minister and 
myself are just about to sell Gibraltar down the river and do 
everything.we are told by the British Government and he is . . 
the only man who stands up for the rightspf the people of. 
Gibraltar. Well, of course, we disagree with that and we 
hope that the majority of the people of Gibratlar also disagree 
with it. We have a different approach, it is true. Mr Bossano 
tends to look at everything as black or white. If we think' 
something is black he will say it is white and if. me think 
something is white he will say it is black, and I think it is 
time thatthe Honourable. Member realised'that his threats and 
that what he will do, or what his Union would do, 'or what 
everybody else will do, and if you don't toe the'line you will 
be in trouble, just fall on deaf ears as far as this side of*.  
the House is concerned. We believe that the people of 

'Gibraltar are sensible. We believe that the people of 
Gibraltar know what they want and know where they are going, 
and it is for us in the Democratic Party of British Gibraltar, 
and my Honourable Friends opposite, and the Honourable Member 

• himself, to provide the responsible leadership that the 
people of Gibraltar require and to provide it, Ur Speaker, in 
times of real crisis and not to lose our nerve. I willagree 
with the Honourable MeMber that we are living in times of real 
crisis, and in times of a crisis that has been possibly made 
worse by recent events in the Falkland Islands. It has • 
created more concern and more problems for the people of 
Gibraltar. We are very conscious of that and we have measured 
our words very carefully in our policy statement' especially on 
the- issue of the Dockyard. We'feel just as strongly as\the 
Honourable Member does on the seriousness for the economy of 
the Dockyard closure. We feel just as strongly as the . 

• 
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Honourable Member does on the need to keep the Dockyard going 
if possible'.. But we are equally conscious of the fact that 
Gibraltar cannot be the final arbiter of that decision. 
Gibraltar cannot decide British defence policy, cannot change 
that defence policy on its own. Gibraltar cannot determine 
and decide finally British foreign policy. That is a matter' 
for the democratically elected Government of the United King-
dom and that is a fact that the Honourable Member seems to 
ignore when he tries to raise passions among people on the• 
issues that face Gibraltar today. It is quite clear to, me, 

. from his speech, that the Honourable Member is convinced of 
three things, and he said it, innuendo and then the accusation. 
We said the insinuation, he says: "No, it is not an insinua-
tion, it is an accusation". The accusation, he says, is that. 
it would be wrong to look at the dedision of the Dockyard 
clostre outside the ambit of British defenCe.policy,.:that is 
what we said, and to insinuate that the Dockyard cloture is 
a deliberate British Government move to undermine the will 
and determination of. the people of Gibraltar to remain British. 
He said:uthat is not an insinuation, that is an-accusation. We 
of the GSLP say that the closure of the Dockyard is a deliberate 

'move on the part of the British Government to. sell Gibraltar 
;down the river:' Nothing todo with defence policy at all. We 
reject that, I tell him. We reject it absolutely, because if. 
we didn't reject it, Mr Speaker, we would have resigned from : 
this House. Secondly, he talks of the effedtive termination 
of Development Aid. That is the accusation there again to - 
undermine. I will deal with that in a minute. And then he 
*said, t2n implementation of the Lisbon Agreement. Those three 
things;' he says,* convince him, perhaps it is because of the 

. phobia he has about Mrs Thatcher. I won't talk to him.Mr 
Speaker, of the phobia I now have of Mr Wedgwood Benn, who if 
he had been Prime Minister of the United Kingdom today would • 
have sold the Falkland Islanders down the river and sold us 
.afterwards. Suggesting that they should go to the United 
Nations. to settle it knowing full well that there is a resolu- 
tion of the General Assembly in the United Nations that says % 
that the Falkland Islands are part of Argentina and there is 
another' resolution that says Gibraltar is part of Spain. But 
we muSTOt.have these phobias, Mr Speaker, we mten't have these 
phobias because if we had them they colour our judgement. 
There is a Government in the United Kingdom representing the 
people of-the United Kingdom andthat is the.Government that* 
we have to deal with, and whether it is labour or whether it 
is conservative or whether it is communist we have to maintain 
friendly relations with that Government. I notice the 
Honourable Member mentioned Development Aid 1978/81, that was 
given by Mrs Judith Hart, as if to say: "There you are, that 
was a Labour Government that gave it". But we have had 
Development Aid over the years from Conservative. Governments 
and Labour Governments. The colour of the Government has not 
affected, in. my view, the sort of Development Aid we have got. 

Now it does, but not because of Gibraltar, and this is what my 
Honourable Friend doesn't recognise, not because of Gibraltar, 
but because of the economic policy that that Government is 
following', that it believes in. 

HON A JCANEPA: 

If- the Honourable Member will give way. Tartly because of 
Gibraltar because they say that we are too well off in 
Gibraltar. 

HON P J ISOLA: 

I will come to that in a minute and I will say why we are too 
well off, too, that is the responsibility over there and I 
will talk about that in a minute. They have a new economic 
policy.l.  My Honourable-Friend talked about policies, he is 
the economist, and yet he is propounding policies, Mr Speaker, 
as of right that ignore entirely the world economic situation. 
He has:been praising the Honourable Financial dnd Development 
Secretary foe his contribution and for his clarity and so forth., 
My Honourable and Gallant Friend wasn't so praising 'and I hope . 
the Honourable Financial Secretary didn't take his remarks too 
seriously because we think he does try and keep out of the 
political arena, but my Honourable.,Friend, Mr Bossano, was ' 
praising him for'his picture and part of this picture was the 
world recession,. the economic facts of life as they are 
hitting, fortunately not yet Gibraltar, but they are hitting. 
Britain, America,. and all-the modern industrial nations. This 
is one of the economic facts of life which I would have thought 
an economist would have. recognised in planning what he should 
do about.it or how should Gibraltar be affected. But, Mr 
Speaker, I see a very big danger in the policy and in the 
attitude of the Honourable Member and I hope he will draw away 
from the brink. The big danger that I see is that the 

'HOnourable 'Member, having started from the premiSe that 
Gibraltar is bound to be• betrayed, that the whole of the 
scheme is to make Gibraltar part of Spain and for the British 
Government to ditch Gibraltar as a nuisance, having made up 
his.mind on that point, knowing the way his mind works, the 
logical nature. of his arguments, we are always very'impressed 
with his logic in this House, it means only one thing to me -
British get out. That is, to me, clear, the direction in 
Which the Honourable Member is, perhaps unwittingly, but 
heading the people of Gibraltar for. Confrontation of the 
worse kind possible and unfortunately, Mr Speaker, we are 
not as big as the Argentine, confrontation which we loie if 
we are unreasonable in the way we confront and in the way that 
we fight and in the result that we demand.' Confrontation that 
we will lose. I am surprised that the Honourable Member 
speaks in the way he does unless he is convinced that he' must 
do a deal with some other *country or something because he 
knows more than anybody else the facts of life in the world 
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today. He reads thenewspapers, he reads the Financial Times, 
doesn't he? He reads The Times, he reads The Guardian; he 
reads every paper as far as I can see and we read his papers. 
He knows the way the world is thinking, he knows the way 
attitudes have changed since the good old 'days of 1950's and 
1960's, and we have to recognise that and fit in and although 
we will criticise the British Government ourselves, we will 
have question marks in our minds about certain things, we will 
be worried about other things, despite all that, in our own 
minds we must decide whether we believe that despite all these 

- problems, by and. large, the British Government and the British 
people are with Gibraltar and respect the engagement they have 
entered into with Gibraltar. If we believe that, we can fight 
them as friends, whatever you like. But if we don't believe • 
it, then it is a very different situation, Mr  Speaker,,, and I am 
concerned that the Honourable Member doesn't believe -it. And 
I will tell you why as well, because I have spoken to corres- ' 
pondents who have spoken to the Honourable Member and they 
hive told me what the Honourable Member has said to them. He 
has talked to them about an independent Gibraltar,.I know, all 
sorts of theories which are very good for the newspapers. He 
'will have them all around hip every day, I can asure him. Some • 
novel idea. Listening to me, always saying the same thing, 
first party objective "A", second party objective "B", and I 
don't move from that: They are not interested. in that. They • 
are interested in something new, so they come to my Honourable 
Friend and.of course he gets the publicity, he gets the • 
reported disruption in Gibraltart'and everything else. Whether 
that eventually does Gibraltar any good I don't know, and I 
would like the Honourable Member to seriously consider that 
although in Gibraltar he may wield great•power, maybe he 
doesn't, but although in Gibraltar-he may wield great power, 
that is peanuts, peanuts, when you are talking with a United 
Kingdom or any other country in Europe. It is peanuts, it is 
sheer suburbia, not even suburbia, it is village cricket. This 
is what the Honourable Member should remember because he does 
lead a.great section of the population of Gibraltar. A lot of • 
people in the Trade Union Movement look to him to leadership 
and for advice and a lot of them will follow what he says so 
he ought to think before he talks and follow the logical con-
sequences of his thought and see whether those people at the 
end of the day will thank him for that. That is what I think. 
every politician has to think about. We don't think about 
being popular today and say what people want us to say and then 
not face the consequences. We in the Democratic Party of 
British Gibraltar believe very sincerely that the British 
Government has given an assurance that it will seek an alter-
native way of discharging its obligations to the people of 
Gibraltar, and one of them is, as'we know, and we don't like, 
because we are not sure, there are other problems, the 
Honourable Member has pointed out a lot of them, one of them 
is a commercial dockyard•in the Dockyard. One thing is clear •  

to my mind, and I am sure that must be the ,view of all Honourable 
Members, and that is that the British Government will not just 
close the Dockyard and say : "Bang gees 255; of your economy". I 
don't think they will do that, I don't believe they will do it 
unless, of course, we in Gibraltar just refused any help that was 
offered,' just refused everything and didn't look at anything and 
said: "Get stuffed, we don't want any of this, you jolly well 
keep the Dockyard going or if not face the consequences", and'I 
just fear that in that situation we might be facing the conse-
quences and not them. We believe that, we believe that it must 
be an alternative viable economy. We must be satisfied on that. 
I know there is this PEIDA report, we've all read it and we are 
all very concerned about it. Now there is another. one going 
round, I believe, which we are going to hear about at the middle 
of this month. On the question of the Dockyard the British 

, Government are going to wait the submission of the seven tenders 
or whatey.er number it will be, end of May. Then it is going to 
be looked at, then- it has got to be seen whether it is viable. 
The proposals have got to be studied by the British and the 
Gibraltar Government. We said in our statement that we would 
hope that elected Members would be invited to participate in • 
that because the decisions that are made will affect 'Gibraltar 
for many years, if.any are made. We are keeping our options 
open but we are not closing all doors. We don't think it is 
reasonable, we don't think it.is right, and we don't think any-
body in,England would consider-it to be reasonable or right. I 
must remind the Honourable Member on this point, when I had. the 
honour and the Chief Minister was there, too, himself, to be 
invited to lunch with Mr Bossano's Head Office, with Mr Moss 
Evans; he said, and I'fixed that in my mind, he said to the 
Honourable Mr Bossano when he was talking of .what could be done 
and disruption and'so forth and to change the.British Govern-
ment's views, he said: "Let me be the Dev'il's Advocate,. Mr 
Bossano. Do you think you have the political muscle.in Gibraltar? 
Do you seriously think you have the political muscle, or 
Gibraltar has the political muscle to change the British Govern-
ment's decision when we have not been able to do it in England?" 
And that is one of the questions. I believe that the Member.of 
Parliament, the British/Gibraltar group, will make sure or will 
fight that we get a decent deal. I think they will fight to 
keep the Dockyard open so that Britain can discharge its respon-
sibilities-to Gibraltar if there is no viable alternative and 
they are satisfied that there is no viable alternative economy. 
%hat I believe they will not do is to fly in the face of facts, 
fly in the face of advice on the matter that the alternative 
economy or whatever it is, is reasonable and so forth. We 
don't know yet what it is going to be. I think they wodld help 
us then. They willhelp us to get the support that we require 
to change our economy if that becomes finally necessary. And I 
think that we must keep our options open. If we have to die, 
Mr Speaker, we have to die, and we can fight dying, we c'an jump 
off the end 'of Europa Point. But if we don't have to die', Mr 
Speaker; why on earth should we die? We will not be a party to 
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suicide. If the Honourable Member wants to lead everybody over 
the cliff, well, it is his privilege. My own feeling 'is that 
if he is not'careful he will be pushed off the cliff, I don't 
think people will folloW him,I won't use the word.reasonable,we 
have to be realistic, we know-what Gibraltar rseds, we know 
what we have to fight for and our best chance of getting it, 
Mr Speaker, is by a united front. Does the Honourable Member 
think he has got any hope in heaven of achieving anything 
except martyrdom if he isolates himself from the political • 
force in Gibraltar, from other political parties, and goes his 
own way? Does he think that does a service to the welfare of 
his members and of the Gibraltar population? Does he think 
that he can change an agreement made between the Gibraltar • 
'Government and the British Government and possibly supported 
by us, I don't know, we are looking ahead. That he ban stand 
in the way? He is living in cuckooland, Mr speaker; if he 
feels that. But it would be a tragedy for Gibraltar if the ' 
elected Members of the House on this issue, as in the issue of 
Spain, as in every big issue that affects us, we are not able 
to make a united stand. We would certainly .go as far as we 
can on this. If what comes out of a wash is not satisfactory, 
we will fight. If the British Government is offering us pea-
nuts or what is going to happen puts Gibraltar at risk, then'. 
we might join in this suicidal march because we are all 
fighting for the same thing: the survival of•Gibraltar and of 
its economy. Ur Speaker, I was disappointed, although don't. 's 
get me wrong, I agree, with a lot that was said; but I was 
disappointed with the measure of British Government Aid to . • 
Gibraltar, with the way it has been'dealt with by my Honourable 

. Friend.' I agree completely with him that at the moment they 
are failing in their commitments at this point of time. to the 
• people of Gibraltar to sustain and. support them. I have heard 

the Ministen for Economic Development, I know the problems. 
that the.Government has on this. I say possibly'let us give 
the benefit of the doubt, possibly, the right time to decide 
the whole question of Gibraltar aid is when a decision is made 
on the Dockyard, possibly, there is something to be said for 
that. Let us look at both aides. Then we will give you the 
DoCkyard, we will give you the assistance necessary for the 
commercial' dockyard but as.that will not be enough to sustain 
the economy in the present form, thenwe will also give you 
aid for supplementary economic activity. Possibly there is . 
something to be said for that, I would not condemn them out- • 
right for that. But I recognise the very real difficulty that 
they have put the Gibraltar Government in and through the' 
Gibraltar Government the peopleAof Gibraltar, in the develop- • 
ment programme. But I think; Mr Speaker, that as far as past 
developments is concerned, the British Government has been • 
there with support and sustenance when it has been required. 
The British Government has supported and sustained Gibraltar 
in a very big way since the frontier restrictions commenced: The 
way the Honourable Member puts the figures*is, I am afraid, 
very misleading, and he should know better being an economist,' 

•  

very misleading. Because, you see, Mr Speaker, the present 
Government, and this is where I was telkinE about Development 
Aid and where we think there has been some difference. The 
policy of the GLP/AACR, over the years, as I understand it, 
and it is for the Chief Minister to explain it, not for me, 
has been really: "We don't want from Britain any core•aid than 
we need. We want to get on our own two feet. We asked for. 
aid on the current budget when it was really necessary but now 
we don't need it and we want just aid on the capital budget", 
and that is what they have got every time, I believe, in a 
satisfactory manner to them as far as capital is concerned, and 
I believe in a satisfactory manner to us, as far as capital is 
concerned, and to their present problems today. We, in one 
budget, I think, when we had ouite a big set-to with the 
Government, we believed that it was wrong, and we said this, 
we maybe wrong, but this has been our view, that the people 
of Gibraltar are overtaxed and that therefore the British 
Government in the situation Gibraltar was in should have given 
aid towards the recurrent budget. The Government didn't want 
it because this would have made us subject more to Whitehall, 
etc., but we thought we should because of the position of ' 
Gibraltar, but the Government didn't and they never went for 
current aid, really, except, I think, to do with television. 

'HON A 3 CANEPA:. 

The Government 'asked for specific items and it was turned down 
by Mrs Thatcher's Government. 

HON'P J ISOLA: 

That is right, that was done, I think, in 1979/80, that 'was 
done then. The economy was nevertheless, through overtaxation, 
as we say here, it was built up to the extent that the Finan-

'alai and Development Secretary cannot hide his satisfaction at 
the surplus balance Gibraltar has and at the surplus we will - 
have next year and I am not surprised, although I don't agree, 
in those circumstanceathat the British Government to a certain 
extent, especially with the way they are thinking not just with 
us but with their own people in England says that in Gibraltar 
we are very well off. I am not surprised that that argument 
is put forward, I don't think it is true, I don't think it is 
correct, but I am not surprised it is put forward. But 
I am surprised that the Honourable Member should think that 
sustain and support means that they have to pay our electricity 
bills and our water bills and we can do away with tax \and so 
forth because the recurrent budget, Mr Speaker, you are talking 
of £21m of income tax, you are talking of.£7m or £8m of import 
duty, that is £29m, and you are talking in the funded services 
of revenue, I don't know, Ltim or £5m, whatever it is.. Our 
budget is mainly from this sort of taxation which is paid in 
England and is paid everywhere. Is the Honourable Member 
saying to the House and to the public by putting the picture 
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of.the nercentages.the way he has placed it, that in Gibraltar 
we should not pay income tax, and'we should not pay for water? 
He might get my support on this but he wouldn't get away with 
it of course. You see, Mr Speaker, the way he has. put the 
percentages, of course they look low to the average person who 
sees it. I mean, even in 1972, 250 of the total budget, people 
might say: "Well, that is not so much," but of course it was a 
hell of a lot, Mr Speaker, unless the Honourable Member feels 
that they should pay for our water, electricity and taxes. • 

HON J BOSSANO: 

Mr Speaker, the Honourable Member knows very well that.I have 
not said we' shouldn't pay tax or anything else. What I have 
said, in fact, is that the .aid given to Gibraltar had been 
diminishing in real terms and that is shown clearly.-  And if 
we had £2m. of aick in 1972 and we had £2m of aid in 1982, then; • 
clearly, the aid in 1982 is not the same as the aid in 1972, 
and a realistic way of assessing the importance of the aid is 
the extent to which we are paying ourselves for what we are-
corsil-ling and the extent to which we are being subsidised, if 
you like, by the central Government and I can assure the 
'Honourable Member, if.he cares to find out from his Friend and 
Colleague, the Honourable and Gallant Member who lives in UK, - 
that. any Local Authority gets far greater a proportion of its 
local expenses met by the central government than we do in 
Gibraltar. 

HON P J ISOLA: 

Mr Speaker, central government happens to be what we are in 
here, not the United Kingdom, and 'the Municipal ServiCes are, 
in fact; subsidised by the central government but what the 
Honourable Member doesn't realise'that the policy of support 
and sustain must surely have a qualification - to the extent 
necessary. • If the economy of Gibraltar is brought up, be it 
by more taxation, by more electricity charges, by more receipts• 
from income as a result of higher taxes and so forth, it is. 
not argued seriously by the Honourable Member that Britain 
should still give more money. I know that this is an argument 
every time, it is a matter for argument whether we are getting 
enough support and sustain or not, but it is a matter of 
judgement, British Government judgement, Gibraltar Government, 
our judgement and the Konourable Member's judgement. But what 
I think is entirely wrong is to give the impression that we. 
are being ditched by the British' Government. I think that is 
wrong. I think we have been' let down this year, I think the 
British,  Government having hit Gibraltar the blow of morale, 
at the moment it is just a blow of morale, if it carries on it 
could be a mortal blow, the Dockyard. But having hit the 
people of Gibraltar with a blow of:morale of the closure of 
the Dockyard, the unexpected and sudden announcement, I think  

the British Government should have helped,the Gibraltar Govern-
ment at that time with aid. It did give £1.4.m, it is true, but • 
then it didn't allow it to be spent the way the Gibraltar 
Government wanted it to be spent, but this. is happening all the 
time and this doesn't mean that we are being betrayed, this is ' 
the run of politics between Gibraltar and London, Civil 
Servants in London and Civil Servants in Gibraltar, Ministers 
and so forth. I don't give any particular thing on that, Mr-
Speaker.- What I think is important, Mr Speaker, is the 
attitudes of political parties and members, and I have been 
very, very alarmed, and I don't mind saying it, very alarmed 
and very disappointed with the road along which the Honourable 
Member is travelling. If he travelled along it on his own it 
wouldn't worry me so much, what worries me is that he is going 
to take a lot of people with him and what the result of that 
is going to be only history will tell. Having said that, Mr 
,Speakers.  I expressed at a very early stage in the Governor's 
committee, the View, which the Honourable Member, has also said. 
here, that it seems to be very difficult how you are going to 
have a naval base and an air base in Gibraltar and part of the 
Dockyardso.close to the Naval Base as a commercial yard. I: • 
see the real serious practical problems in that, I don't mind 
saying it, I do see them, and I suggest that the easiest way 
must surely be, keep the Dockyard going. This seems to me the 
simple way. But?  appirently, at the moment, it is not to be. 
At the.moment it is not to be and we are faced with. that 
situation and we want an answer to•that situation; You either 
keep the Dockyard open or you giVe us a viable alternative for. • 
the economy that meets the fears and the aspirations of the 
people of Gibraltar.' I think that that is a stand that is / . 
likely to command support where it is necessary, in London, 
because then the people of Gibraltar are being reasonable, are 
fighting for what is theirs. I agree there is a big .difference 
between Portsmouth and Chatham and Gibraltar. The people of 
Portsmouth and Chatham can look for jobs elsewhere if they are 
supported by supplementary benefits, if the whole of the United 
Kingdom is supporting them, here in Gibraltar it will be very 
few people and it would put an impossible burden on our 
economy. We all know that and I think that is'readily under-
stood in England and I think it is understood by the British 
Government as well. But I don't believe, Mr Speaker, that we 
can look at the Dockyard closure as being outside the.ambit 
of defence policy. It came in a '.bite Paper, other dockyards 
were affected, and I must tell the Honourable Member this, 
that certainly Members of Parliament I have met'found it very 
difficult to accept that Gibraltar should stay open an; Ports-
mouth and Chatham closed, That is another reality I feel we 
have to face. I am glad to hear that the Trade Union Movement 

'at this .stage, in England, recognises the 'special position of 
Gibraltar and Lonly wish the British Government also did. 
But I must tell him that certainly Members of Parliamer4 that 
I have met have come up with thit reaction. The Honourable 
Member' referred to the letter of the Prime Minister of the 
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problems of Gibraltar and that they had to get in an alterna-
tive to the Dockyard and that had to be agreed. The reason • 
why I say we have to wait is because until people have 
tendered and shown their interest and we .know what they are 
going to do, until there has been this further report about 
supplementary economic activity and until all that has been 
studied and we have been told there is an economic answer, 
there an economic alternative, until we know that there is 
very little we can do. That is what I believe, that there 
is very little we can do. And I don't believe that the 
British Government is going to close the•Dockyard as the 
Honourable Member seems to tell.everybody come March, 1983, 
everybody receives redundancy notices and 25% of the working 
population becomes unemployed. I don't believe they are 
going to do that. I don't believe that is going to happen. 
But tell people that is what is going to happen and of course 
they aire prepared to fight, of course they ere prepared to • 
shout and scream if you tell them that. I don't believe that 
is .what is going 'to happen. I don't believe the British 
Government is going to tell the people of Gibraltar, having 
said in a White Paper: "We will consider alternative ways of • 
discharging our obligations to the people of Gibraltar" that 
they are just going to make a decision and close the Dockyard. 
I believe the Dockyard can be kept open and I believe they 
will keep it open for 1983 and even 1984 if that is the only 
WIIVIEW as a result of the tenders, as a result of studies and 
so forth. What I do not believe they will do because the • 
British Government hasn't done•it in its own caantry to its 
own people and I•know that it is a matter of argument, 
between the left and the right and between the unions and the 
Government, but it hasn't done it to its own people; I do not 
believe the British Government is going to say to Gibraltar: 
"We will keep the Dockyard open under'eny circumstances and 
you carry on exactly as you are", I don't believe they are 
going to do that. 

HON J BOSSANO: 

'Mr Speaker, if the Honourable Member will give way. He seems 
to know what the British Government does but he doesn't seem 
to know what is happening. in Gibraltar. Does he know that 
the Trade Union Movement, I said so, it has been quoted 
publicly, he has been given minutes of the meeting, does he 
know that what I have turned down is not that the Dockyard 
should be kept for evermore, for a year and a day'as it is 
today, but that, in fact, the offer of the Trade Union Move-
ment to reduce the cost to the British Government, thht that 
has been turned down. Does he think that is reasonable? 

HON P J , • 

Mr Speaker, as I said before, the Honourable Member dOesn't 
keep me informed of everything that goes on in his camp 

16th 'of April. Unfortunately, I don't know when that arrived 
in Gibraltar. It was made public, I think, in "The.People" 
today. Unfortunately, letters like that, I would have thought, 
would have been important to let people have, specially those 
who are concerned in the struggle but, anyway, we all get "The. 
Poeple" so we read it there, and we got it free today which is 
a bonus for us. I am not surprised with the letter of Mrs 
Thatcher, I am not surprised that she would write that letter: 
We haven't seen the contents, all I can refer to is the report • 
in "The People" of it, but she refers there to the target date, 
talks of the target date, that is what they told us in London, 
the 'target date. There was an element of flexibility in that 
in London, I went away with that impression myself. And then 
it goes on to suggest the British Government decision to close 
the Dockyard or that it can be deferred, to make that assump-
tion; would be wrong and that'We know, that is what they have • 
said. Whether the Falkland Islands crisis changes that 
position or not we can only hope and Dray, that the defence 
situation will be reviewed considerably and hiving regard to 
the obvious strategic importance of Gibraltar in the whole 

'operation and in any similar operation not just in the South • 
Atlantic but anywhere else, that perhaps the British Government,' 
having seen the tenders, for example, of May 31st, having seen ' 
the problemsthat may bring and having seen the economic 
reports'thgt have been made about Gibraltar, that they. may say: 
"Look, as far as Gibraltar is concerned, this.seems to be the' 
answer", or they may not. We just have to wait and see. • 

HON J BOSSANO: 

Mr Speaker, may I. ask the Honourable, ember perhaps to clarify 
something for me. I would ask him first does he accept, in 
fact,. that the true situation is that the British Government 
• has answered to the memorandum that we submitted asking for 

deferment, that the closure date cannot be deferred and that 
the flexibility which he mentions is a flexibility in terms of 
the month in 1983 being suitable or unsuitable'for a potential 
operator and is the policy of his party that we should wait 
and see what the operator has to offer and if it is not 
acceptable, I am not quite sure to whom, to him, or to the 
British Government, or to the Trade Union Movement,then we. 
fight, or we accept whatever the consequences may be? Ehat do 

. we do then? 

HON P J ISOLA: 

The policy of my party is quite clear, Mr Speaker, I have said. 
and I repeat it for his benefit, that the impression I got at 
the meeting in London was that there was a flexibility in ' 
deferment. That is the impression I got and that is what the 
memorandum was asking for. I equally got the impression that . 
the pdlicy of closure was irreversible, yes, that the intention 
was to close, and I also got the impression, very firm impre-
ssion as well, that the British Government recognised the 
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except when we come to the House so we have no means of knowing 
the things that are going on. I read something in the paper 
and I read that the Honourable and Learned Chief Minister had 
asked for that particular point to be investigated end had 
asked the Gibraltar Trades Council that they should make a 
study and put it on to them and they would take it up. I have 
seen that in the newspapers, Mr Speaker. 

HON J BOSSANO: 

- No, Mr Speaker. 

HON P J ISOLA: 

Yes, only in the newspaper. 

HON J BOSSANO: 

The meeting of representative bodies, Mr'Speaker. Well, Mr 
Speaker, the Honourable Member is making incorrect statements 
of fact which need to be corrected on a point of order. 

UR SPEAKER: 

I.get the distinct impression that we are labouring the point. 

HON P J ISOLA: 

Kr Speaker, it is a very important point because I do not wish 
to be misunderstood- or misquoted by the Honourable Member and 
it should be absolutely clear in our view. Our view is 
perfectly clear. Our first reference and our first option is 
that the Dockyard should remain open if possible. Our second 
preference and one which we insist and we are prepared to 
fight for, is that if the Dockyard is to close there must be 
an alternative economic option and we must be satisfied it is 
an alternative economic option. If it is a satisfactory one 
we will accept it in the last resort. That is what we say. 
We know the problems, a lot of negotiations, lots of things • 
have to be discussed. What we do not go along with is that 
the Dockyard is the only answer, it has got to stay open 
whether you like it or not, and if you don't like it 
yon are jolly well going to have it, because we know that 
the decision of final closure or not 'in the Dockyard rests 
with the British Government and.not with Gibraltar.because 
they are paying for it and not us. To me that is logical but 
as you have said,,Mr'Speakern,I won't labotr that point. In 
fact, I think I have .given my Honourable Friend a lot more 
time than he possibly deserves. Mr Speaker, let's get to the 
Budget. I don't agree with the Honourable Member. I think . 
the sort of attitude he has taken to this year's budget, he' 
hasn't given us his usual economic analysis of the budget. 
He just talked to us about the Dockyard, he said it was moat  

important, and I agree entirely, but still,' Mr Speaker, the 
business of Government hoe to carry on. The people of 
Gibraltar have to live, have to work, salaries have to be 
paid, and I think it is important to look at this year's budget 
and to look at the position of the Gibraltar Government and the. 

.sort of policy it should be following. We have set it out in 
our memorandum, Mr Speaker, but I would just like to obserVe 
that the economic situation of the economy as disclosed in 
page 5 of the estimates, is fairly reasonable. In fact, I 
think it is very reasonable, very good. -.The Government have 
got a bigger surplus as at 31st March, 1982, than they pre-
dicted they would have this time last year and they have got 
that notwithstanding the fact that they have had a lot of 
capital expenditure in connection with the opening of the 
frontier and notwithstanding that they have taken on a lot 
more staff than they thought would be necessary, admittedly, 
only fox0.2 months in the year but that still costs money, I 
think we voted it in the House, I have forgotten how much it 
was. More police, more customs and more labour and social. 
security. Let me at this moment, Mr Speaker, Just put right 
one possible miscenception. 'We have complained in our state-'s  
ment and we have said that it would have been wiser to have 
taken the staff on temporarily rather than on to the permanent 
establishment. I have read what the Honourable and Learned 
Chief Minister said and I am not clear but I think what he 
says is•that police and the'whole lot have been taken on, 
temporarily and I am glad for that reassurance but let me tell 
the House why it is that we thought that they had been taken - 
on permanently because the establishment concerned seems to / 
have been increased in the estimates and when temporary staff 
is taken we have always thought it would go down under-  super-
numerary staff and it hasn't.been done in the estimates.-
Customs, police and Labour and Social Secirity, according to 
the estimates that we were provided with, have shown an 
increase in the establishments. 

HON CHIEF MINISTER: 

If the Honourable Member will give way. This statement which 
had been prepared before coming to the House, could have been 
corrected after my statement that we were not taking staff on 
a permanent basis. 

HON P J ISOLA: 

Well, Mr Speaker, we could have been corrected, yes, but we . 
didn't correct it and I am explaining why. We didn't correct 
it because that is not the impression we have from the esti-
mates because 1.f that is the case and I would ask the Financial 
Secretary to enlighten us on this, when he replies, I would 
have thought. they would have been put down as supernumerary 
staff, which to us means, supernumerary means not or. the 
establishment but temporary. But having put them in the 
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Establishment, then we have assumed and we would like to be 
assured that that is'not the case, and that is the important 
thing, that they are temporary. But, Yr Speaker, despite all 
that, the.Govertment has a healthier surplus than it predicted 
It' would have last year and I would have thought that is - a 
good situation financially for the Government, an estimated 
Consolidated Fund balance as at 31st•March, 1982, of £10.6 
million. As far as the coming year is concerned; the • 
Honourable Financial and Development Secretary did say'that 
there had been an.overestimation in.the revenues for next 
year under indirect taxation, customs, because of the post-
ponement of the opening of the frontier, if.it  is the post-
ponement, of Zim, but then I would ask him to say, because 
in his same speech he also said .that import duties had..fallen 
below what had been predicted mainly because traders.had been 
holding back in importing, waiting to see which way the 
Government was going to jump once the frontier opened or 
watching whether the. frontier was going to open or not, put 
it that way. Well, I would have thought that the stuff that 
taan't been brought in has to be brought in becaute may I . 
tell the Financial and Development Secretary. from personal 
observation one sees in the shops of certain articles in 
which one would expect to have a cut, possibly, of duty, one 
is now fairly severely restricted in the sort mf whiskey.one 
can buy, the.Government might be interested to hear. • The 
traders are holding back, there is no question about it, but 
one day they'll have to pay and that day must surely come . 
during.the current financial year, Mr Speaker.. They will have 
to supply us With whiskey, we want to drink the stuff, or.gin,. 
SoI am.not:sure whether the reduction of Lim is necessarily 
realistic. The other point, Mr Speaker, I would like to put 
on the estimates, of 1982/83 that came from the address of the 
Financial and Development Secretary, and that is that an item. 
in the Palle Works Department of £400,000, I forget what it . 
irad, in maintenance, had been moved from the Improvement and 
Development Fund into the Recurrent Fund,.1Ublic Works.Annually 
Recurrent.. If one had not done that then they would have 
Sham the Improvement and Development Fund in a worse condition 
atthe end of the .year but the situation is that as at 31st . 
March, 1983, despite these things, despite providing for a 
salaries revision of £1.6m for the coming Year and we don't 
quite know what the percentages are going to be if the results 
of the industrial tribunal in the United Kingdom are in fact 
put through as I believe they will- because I believe the 
British Government has now accepted the findings of the 
industrial tribunal in England, then one could expect salary 
increases for the Government on 'the parity position during 
the coming year of around 5.1% on average. I don't know if 
that is 1'4.6 million or much less, I don't know what figure 
that is based on. In that connection, Mr Speaker, I would 
certainly be interested to hear, as a matter of interest, how 
it is that earnings rose by around 12% in Gibraltar when the 
pay awards were of the order of 8%. I notice the Honourable 

Financial and Development Secretary talks ,of wage drifts.in the 
'form of increased allowances, bonus payments and higher over-
time rates account for the additional improvement. I Can under-
stand overtime going up, but I wonder, the question of increased.  
allowances and bonUs payments, am I right in assuming that all 
that relates to the.8% increase or is it that there have been 
hidden increases, put it that way, as a result of negotiations 
and so forth? 

HON A J CANEPAi 

I think the Honourable Mr Bostano, perhaps, is in a better 
position'to confirm that than I am, but I think what happens 
is that they are not necessarily revised every year and there-
fore if they are revised after a gap of 2 or 3 years, the 
increase may well be higher. than.  the norm. 

1. 
HON J BOSSANO: ' • 

If . I may, Mr,Speaker. The position is I think that we have 
got 2 types of allowance's in the public sector. They are UK-

'based .allowances'and those as the Honourable Member- says do 
not go up every year and, generally, when they go up there 
is a catching up exercise. Although it may be an allowance 
of4.:1 that goes up to £2 effectively we are having 100% 
increase and it may go up every three or four 'years. The 
other allowances are locally based allowances which, generally, 
have been agreed because there is a difference in the work 
content of the job in Gibraltar as opposed to the analogue in 
UK and to compensate'for certain duties being undertaken by 
an officer in Gibraltar which his counterpart doesn't have to ' 
do in UK, where perhaps because of the size of the particular 
department it doesn't justify employing:more than grade in 
different jobs and a person takes' an additional task, there is 
a local allowance and generally speaking the local allowances 
are pay related so if the wage goes up by 6%, the local 
allowance goes -up by 8%. 

HON P J ISOLA: 

Thank you for that explanation, but I would be interested if 
the Financial and Development Secretary, when replying, would 
let us know in rough terms whether if the order of increases 
are around 6% following parity with the United Kingdom this 
year, whether we could expect wage drifts and all the other 
items he has mentioned to push that up and give us a fftgure 
so that we can haVe an idea of the expected increases for 
next year in connection with any.revenue measures that the 
Government may be. contemplating and putting forward to this 
House because, Mr Speaker, we have said in our policy state-
ment that we do not consider it necessary for further taxation 
measures this year because.the Government has a comfortable 
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surplus and they canworry about it next year and not this 
year. Do not think we are just saying we musn't have further 
measures this year merely because of that, Jr Speaker, but 
because we think this is a crucial year in Gibraltar, we think 
there is a need to be resourceful, if I may put it that way, 
during the coming year, there is a need to keep options open, 
thiS is the way we look at it. Mr Speaker, we are also 
conscious of the fact that the next budget is the last budget 
before the elections, this is the last but one, and please 
don't make us pay now so that you can give it back to us next 
year. That of course, is not what we would do because it has 
been the practice of the present Government, though in 1980 of 
course they didAt expect the elections to come then and they 
would have had a lovely surplus in 1980 to have giVen away. 
In the event it didn't matter that much as Honourable Members 
have reminded us on the other side of the House, Mr Speaker, 
we are concerned, and I repeat what the Honourable Member has' 
said he supposed I would say and I.am going to say it, we are 
concerned with the differential between the private sector and 
the public sector running at 18% on weekly paid workers and 
running at 30% in monthly paid salaried employees. I'don't 

'know whether you can do anything about this, Mr Speaker, or 
'anything can be done about this. I recognise that 1981 was a, 
very bad year for the private sector and possibly this sort - 
of differential may not occur this. year and next year but it 
must be worrying to the Government, surely, to see this . 
increasing .discrepancy between the private sector and the 
public sector because we are creating two nations within 
Gibraltar. It is all very well for the Honourable Minister 
for'kunicipal Services when he made his contribution to talk 
of the fact that the Government believe very, very strongly 
in gocd industrial relations in the generating station. It is' 
all very well for him to say that, but then he doesn't tell us 
the price that the consumers are paying and it may well be that 
faced with very high prices, the consumers might disagree with 
the GoVernment. I am not saying that they would or they - 
wouldn't, but the consumers might disagree that good industrial 
relations at any price nay not be a good thing. Obviously, it 
is a desirable objective but what happens as a,result, Mr • 
Speaker, that with the discrepancy of 30% between the public 
and private sector and 18% in average weekly earnings, we are 

.running the risk in this building of two nations that a lot of 
people in the private sector are not only getting 18% less, 
but are also having to pay a lot more than perhaps they would 
have to pay given different aituations and this is, I think, a 
point that has to be made seriously. 

HON A J 

If the 'Honourable Member will give way. I thought that last 
year between Mr Bossano and I, we.made a fairly detailed and 
gallant attempt, I think to explain the underlying reasons for  

this differential. Either the Honourable'Member has forgotten 
or we didn't explain sufficiently well. Where you have'in the 
public sector, particularly with non-industrials, people who 
are paid not only what is a good basic salary but also allowan-. 
ces, regular overtime, rent allowances as are the police, 
customs and prison officers, where you have people also as you 
do in the hospital who even whilst working a 40-hour'week are 
paid overtime premiuMs if part of that 140-hour week is worked 
on a Saturday, Sunday, or on a public holiday, you are bound 
to have their earnings increased appreciably. You do not have 
an equivalent situation in the private sector. The private 
sector does not have•in any instance to be kept on a 24-hour .  
basis 7 days a week but many areas of the public sector have 
and I won't say it is the main reason but it is a very substan-
tial reason why you have quite a few hundred employees of the 
Gibraltar Government with very, very high earnings and even 
when yOu average the whole thing out, nevertheless, the • 
increase .in earnings is what it is and that is the reason why 
you have about a 30% differential. You also have in the public• 
sector quite.a large number of professional people who are 
pretty highly paid, you have senior officers, many more of them' 
than in the private sector, though I can tell you that some 
bank managers in Gibraltar earn more than the Financial 
Secretary, but there is only three, or four of those and you 
also have a female labour force in the Gibraltar Government, 
notably nurses and school teachers, who are highly paid, and 
when the whole thing is computed-t think that. that is why yati 
arrive at the figures that you do get. 

HON'? J ISOLA: 

Well, Mr Speaker., I thank the Honourable Member. I do remember" 
his explanation last year but,.of course, I am not convinced 
that everybody in the public sector is having overtime or work 

.on bank holidays. This must be applicable to some and there 
must be some, although I can see much less in the private 
sector, who work overtime but, of course, the Honourable 
Member has mainly addressed himself to the average weekly paid 
worker or, rather, the industrial but of course in the salary- 
paid he has mentioned bank managers  

HON A J CANEPA: 

No, no, I said non-industrials. In the case of the industrials 
what happens is that again there are people who are working 
regular overtime .on shifts. The earnings of some indlisstrials 
in the generating station amount to the small sum of £11,000 
per year, industrials earning that kind of money, and you have 
other people on shifts, in the distillers, in the refuse 
destructor, and (gain, the number of them is sufficient to put 
up the average earnings. 
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HON M K FEATHEBSTONEt 
• 

If I can go a little further, the PTO III's and IV's in the 
Public Works, as I think in all'other departments, are geared 
to a 38-hour week and they are in charge of men working 40 
hours a week so that necessitates 2 hours of overtime 
constantly. 

HON P J ISOLA: 

Well, Mr Speaker, we worked out averages in the department's 
but as I was talking about the generating station; let me say 
that it is odd, and I hope we get some sort of reply, as to 
why it is that in the generating station the level.of subsidy 
has to go up again as compared to the other undertakings. We 
are concerned about the generating station, and let not the 
Minister for Municipal Services think that our refusal to 
participate in the Committee of Enquiry on the Generating • 
Station shows unconcern about it. We have given.our reasons 
and I am surprised that the Honourable Member, of all people, 
should say that it was lamentable that the DPBG should have 
refused to assist the inquiry. He knows full well how this 
party feels on his performance in power. He knows full well 
the views that we have of his competence in that position. 
He has been responsible, maybe he wasn't, but as far as we 
can see he is the.Minister responsible for bringing Gibraltar. 
almost to a standstill where power is concerned. He didn't' 
assist the Committee of Inquiry and we are not'oarticipating 
for the reasons given by my Honourable Friend when he made 

'his opening statement on behalf of our party. Again, when we 
come to the Minister for Municipal Services talking about hi's 
department, whenwe come to local .call metering, that we are 
opposing, Mr Speaker, it is because we don't think that. people 
should be made to.pay for the inefficiencies of a department 
and: we feel that with these Undertakings, not necessarily 
water, not that one, but the Electricity Undertaking and.the 
Telephone Undertaking, the public is not kept informed about 

.what is going on and there are all sorts of deals being done 
all the time and all costing money to the consumer and the 
consumer is made.to  pay the bill. I am not sure whether the 
consumer is paying the bill for the political popularity of 
the Government or for the popularity of my Honourable Friend 
Mr Bossano but the consumer is paying and we are concerned 
about, that situation.. Our bills, Mr Speaker, for electricity 
and water in Gibraltar are incredible, the amounts people are 
having to pay, and still the undertaking needs subsidising. 
I think the Honourable Minister for Municipal Services instead 
of seeking to get more money out of the public, should get 
these undertakings running on an efficient basis and the 
Telephone Department we know is,going to collect a lot of 
money from International Direct Dialing and we don't think' - 
the people should be taken away one of the few little privi-
leges they 'have in Gibraltar of having local calls free. We  

will oppose it because my Honourable Friend sold in his state-
ment, despite all the statements that the Honoursble Minister 
said about repairing of cable lines and so forth, every time it 
rains in Gibraltar a whole set of telephones go out of order. 
Thank God it doesn't rain every day in Gibraltar otherwise 
there wouldn't be a single telephone working. These are the 
situations that have to be put right. Gibraltar has to adjust 
itself to'the.1980's. As the Chief Minister said, 65% of the 
expenditure is salaries and that is a tremendous amount of 
money. No one objects to paying that money in Gibraltar, no• 
one objects to paying taxes so the Government can provide 
decent conditions of service for its employees and its staff, 
but I think the public are entitled, as a result, to have 
efficient services and that is What we don't feel we have, Mr 
Speaker, in the funded services and that is why we will oppose 
local calls metering and any charges for the same. We hope, 
Mr Speacter that the increase in water of 7p for 100 litres 
that was imposed for 3 months, that the Government hasn't got 
ideas, about keeping that on. We hope they haven't and we 
will oppose it if they have. Mr Speaker, the Government also 
got very hot and bothered, both the Minister for Economic 
Development and the Minister for Public Works, got very hat 
and bothered about the Land Board and Major Dellipiani also 
said it was offensive for us to say that politicians shouldn't 
be on the Land Board. Well, we are sorry if we give offence,_ 
no offence is intended, I can assure the Honourable Member, 
but we do not agree With the principle that in Gibraltar, the 
small place that it is, politicians should decide who succeeds 
in a tender, especially, Mr Speaker, if a policy is being 
followed that not necessarily the highest bid gets the tender. 
It is conceivable in people's minds all sorts of reasons why 
a tender shouldn't be granted, but I can assure the Honourable 
Members opposite that the day they reuse the highest tender 
and give it to somebody who could be a member of their party, 
because they have majority support, then there will be a lot 
of discontent in Gibraltar, I can assure them.. 

HON CHIEF MINISTER: 

What about if they give it to a member of your party? 

HON P J ISOLA: 

Sorry? 

HON CHIEF MINISTER: 

What if they give it to a member of your party? 

HON P J ISOLA: 

Well, we don't know, I am just saying what happens when"it 
happens.. I am just saying of the problems that occur. 
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HON A J CANEPA::  

I am not aware that in the tender dOcuments people are asked 
to put down what party they belong to. 

BON P J 

I would be less than simple, Mr Speaker, if I really thought 
that the Honourable Members opposite didn't know the faces of 
their supporters, or a great many of them. I am not that 
simple, Mr Speaker, and that is the trouble. That is the 
trouble. That if somebody gets it they'll say: "Of course, we 
know, because of that". This is going to happen and I don't 
think that is good for Gibraltar. I am,quite sure the 
Honourable Member will try and be as straight as he can be on 
the matter and I am sure he will not be influenced by the fact 
that'it may be his closest friend who has applied for something, 
he may be unlucky. I appreciate all that but, Mr Speaker, as 
long as there are part-time Ministers, as'long as Ministers 
have other interests, then I think we must recognise the 
dangers of that situation. I am not saying twat we should do 
away with it because.' don't think it is practidal in 
Gibraltar, but we must recognise that and we must, as far as 
possible, when people are making decisions as between 
different people, it.should be as far as possible, senior 
civil servants. We are told there is a majority of senior 

• civil servants on the Lands Board. . 

HON A J CAN 

If it will help the Honourable Member, I can tell him that the 
initiative that we have taken in setting up the Land Board has 
been, by and large, on the advice of very senior civil servants' 
who themselves are on the Land Board? 

HON P J ISOLA: 

I appreciate that but I cannot accept, Mr Speaker, that 
Government being what it is today, not just in Gibraltar bit 
everywhere else, where Ministers are involved, their influence 
in any Committee must be overpowering and overwhelming, and 
this is a fact of life. I know, before, if the Tender Board 
had a problem, it went to Council of Ministers. I think there 
is safety in numbers, I may put it that way, as far as the 
public is concerned, then the Government as a whole considers 
it. That is our view, Mr Speake3, but let us not be told by ... 

HON A J CANEPA: 

I didn't get that. Would you repeat what you said about 
Council of Ministers, please? 

327. 

HON P J ISOLA: 

I am saying that it is safer from the point of view of the 
public because the public don't know about that, they think 
tenders are given by a Tender Board and that is it. But I do 
know that if the Tender Board have any/ problem on the.matter, 
as far as I know it used-to go to Council of Ministers or 
Gibraltar Council or whatever. 

HON A J CANEPA: 

That remains the position and I can inform the Honourable 
Member that over a rather ticklish issue facing the Land 
Board, I took the matter to Gibraltar Council. I know that 
I have to play safe, I know that I have to be careful and I 
know thpt matters are sometimes too big to be decided by a 
Land Board. For instance, I can tell him beforehand, the 
East Side, reclamation scheme. .That will go to Gibraltar 
Council. Of course it will go to Gibraltar Council. We are 
not going to have the biggest scheme ever in Gibraltar which 
could involve over £17m in reclamation alone decided by the • 
Land Board, it will go to Gibraltar Council; • 

HON P.7 ISOLA: 

Mr Speaker, I recognise that sort of decision Would obviously 
require higher approval but it is different Mr Speaker, if the 
initial steps that we conjecture, and I think we just have to 
agree to differ on this, but we don't believe that is in the 
interest of-good Government. Finally, Mr Speaker, let me 
just. say something about the Honourable Mr Zammitt and, the 
Victoria Stadium Board and his congratulations to his staff 
there on how clean everything is kept and so forth. He may 
be interested to hear that his department comes out number 
three in the wholes  of the Government departments in top 
earnings, top average earnings. It is headed by the Prison 

• with the average earnings of £10,000 a year and second the 
House of Assembly, I cannot see why, but still, the House of 
Aspembly with £9,400, and third Mr Speaker,'is Recreation and 
Sport with average earnings of £9,317 a year. 

HON H J ZAMMITT: 

I can explain very simply. The Victoria Stadium is normally 
used during times when people are not working and therefore 
if we have to provide a service it is invariably or. Ova time 
rates or shift rates or shift allowances and on public 
holidays when earnings are substantially high. As I said- we 
are open till 11 o'clock at night and Sundays. 

HON P J ISOLA: 

Mr Speglter, I appreciate that argument but I think with a 
department with that sort of average earnings, I think you 
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would expect a.fairly high standard of service, would you not? 
I wonder whether the suggestions that we have made on this 
side are not sensible ones that there should be'an independent 
Board provided with a Government subsidy to run the Victoria 
Stadium. We are not impressed with the arguments of the 
Minister and 'we know that he hasn't got the will or the power 
to put in charges despite what he says now and what he said 
before. To cur mind it is tragic that you have the 'Victoria 
Stadium and that the Cricket Association reptesenting 
Gibraltar should not be able to have a shower, should not be 
able to practice there when they need to. I don't know, Mr 
Speaker, I think there is a need for a hard look there and, 
finally,.with the Post Office, what we are worried about is 
that there is not sufficient vigour at this end. I think that 
there should be a daily complaint when the plane comes with no 
mail bags to see what has happened because we believe it is 
not just the go-slow at Heathrow or at Gatwick, or .Redhill, it 
is not just that. We believe that the airlines are not giving 
:hail the priority they should. We believe that-freight is 
being given priority over mail and that is something that.we 
.would like the Government to look at because, freight, you 
see, if you don't bring it quickly, you may lose it, whereas 
the Royal Mail is there'and it can wait and we .think it is 
important that people should get mail at least within 3 days. 
I opened a letter today that was posted 8 days ago, Mr 
Speaker, from England. It is incredible and I .think that the • 
Government should look at that very closely. Mr Speaker, one 
last word on the Minister of Public Works and all his congra-
tulations to his department. 'I am very glad that the position 
has changed since 1979/80 and 1980/81 when he told us all sorts 
of things about his department. Let me tell him this, that 
£7m in a department is a lot of money and although in certain. 
areas, at certain times, the Public Works Department has done 
magnificent jobs and we pay tribute to them, at other times 
there is still a lot of lack of productivity, if I may'call 

'it that for lack of a better word, not just down.below but 
up above. Productivity comes in you have got it up above, it 
is management, good management that is required in a department 
that spends over £7m of our resources. And bearing in mind the 
sort of situation that could arise next year, I think the 
Government has to look closely at that department and keep a 
very close watch on it because of the spending that must give 
cause for concern to the people. 'Mr Speaker, we believe that 
the picture presentee in the estimates in the recurrent 
expenditure is such that no further taxation measures are 
required or are justified. As Afar as the ImproVement and 
Development Fund is concerned, we recognise that improvements• 
in this area we will have to wait for for later in the year, 
but it is a pity that the Government didn't put its Develop-
ment Programme in these estimates with token votes because. 
then we would have been able to look at what the Government 
was thinking of and we would have been able to lend it its  

support or criticise it or make constructive suggestions: We 
think it is a great tragedy that it hasn't been put in because 
that itself will slow matters up. Let the Government be brave, 
let them say: "These are cur plans, this is what it is going 
to cost", and then we will think of ways in which that cost 
could be made but at the moment we don't know. We all know 
that they have got a programme 1981/86 which is likely to be.' 
1983/88, I don't know, and that is all we know. We think 
that the Government should have put it in the Improvement and 
Development Fund and perhaps when we go into the estimates we 
will be told a little more about it. Thank you very much, Mr. 
Speaker. 

MR SPEAKER: 

I have been told that the reason why the House of Assembly 
ranks Second on earnings is basically that we do produce a 
Hansard which is done by what'we call.PBR, payment by results, 
and there are other people who have to be paid. 

HON CHIEF MINISTER: 

Mr Speaker, I notice that the Honourable Leader of the Opposi-
tion has taken double of the timeof his speech to dealing 
with Mr Bossano's than he hat in dealing with the'estimates,. 
and I find myself in a rather peculiar situation because they 
have been at loggerheads with each other and I agree with both. 
In many respects I agree with some of the things that have 
been said by Mr Bossano and in many respects I-3M totally in 
agreement, or rather the policy enunciated in general terms, It. 
am not talking about the estimates I am talking about the areas 
of high policy which have been the subject of the debate 
between the last two speakers. I think the Honourable Mr 
Bossano has painted the worst possible scenario and I don't 
agree that that will happen but I think it is proper that we 
should be aware that there are great dangers ahead and, 
indeed, any remarks which must of course, necessarily be 
measured, at the opening my remarks are based on the fact 
that we had the uncertainty posed by the Defence Review and 
the planned reopening of the frontier together with the lack 
of adeouate development aid it is important to consolidate the 
Government's position this year. These are the three main 
areas that have worried us and that continue to worry us and, 
in fact, in one form or another have been the subject of the 
debate between the Leaders of the two other parties it this 
House. In respect of the so-called conspiracy to thro* us 
into the hands of the Spaniards, I totally disagree with the 
Honourable Mr Bossano and on that, of course, the Leader of 
the Opposition and I are ad idea and are working together on 
that basis. Let me ask Mr Bossano this question. Had.he been 
asked 8 weeks ago whether if the Argentine was going to\dnvade 
the Falkland Islands the British Government was going to put 

329. 330. 



up a Task Force to defend the rights of the self determination 
of the people of the Falkland islands? He would have said: "No, 
they will be left ditched. After all, 1,800 people, what do 
they matter?'! This is the tragedy of the British. Government, 
that they react to the big things too late sometimes, but 
when they come to react, they react properly and this is the 
problem we've had with the question of Gibraltar at the 
beginning of the restrictions. If the British Government had 
made to the Spaniards known how strong they were going to be 
by supporting us at the beginning, the restrictions wouldn't 
have reached the stage that they, have reached now. That is 
the position and that is perhaps the difference between the 
mandarins and the politicians. The politicians come in when 
the mandarins have made a mess of it because the politicians 
have got to live with the House of Commons and the HOuse of 
Lords and the mandarins have only got to satisfy thelselves 
with "Yes, Minister" from one department to another. When 
the crunch cane nobody would have said that and all good 
luck to the people -in the Falkland Islands, we have already 
'prayed for them and wished them well. I think our case-is 
even stronger, if anything, much stronger for the right of 
self determination, in numbers, in democratic institutions, in 
the place in the world in which we are and so on. This idea 
of a conspiracy, I think I said here, was mentioned by me to 
the then Foreign Secretary, Lord Carrington, on the 14:Tecember 
and his answer was a very characteristic one.' I sad that it 
was being said in many quarters that the question of the 
opening of the.frontier and the closing of the dockyard was 
some kind of an underlying conspiracy to throw us into the. 
hands of the Spaniards. His answer was very characteristic 
and perfectly sincere in my estimation. He said: "I have not 
thought about that. I don't know whether anybody else has 
thought about that but any politicians who have the realities 
of the House of Commons and the House of Lords in mind cannot 
think about that". I do not believe, and I entirely agree with 
the Honourable Leader of the Opposition, if I believed that I 
wouldn't be in office and I have said so clearly many times. 
If I believed that this was all a Conspiracy to throw us into 
the hands of the Spaniards, and I have more reasons to know 
that this 'is not the case than other Honourable Members then 
I would certainly not be here.today defending the Budget or 
anything to do with the affairs of.  Gibraltar. In that respect 
I entirely disagree with the Honourable Mr Bossano. The 
Honourable Er Bossano has been somewhat inconsistent in many 
respects in his remarks. He says that his view about the 
fatalistic aspect approach was shared not only by a lot of 
people in the Trade Union world but many people outside it. 
But then shortly after that he said people are very complacent, 
they think something is going to be solved. They can't be both. 
They can't be worrying and on the other hand complacant thinking 
that everything will be solved. That is one inconsistency in 
his normally logical argupents which he brings before this.  

House and we listen to with such interest.' I agree entirely 
with the picture about Development Aid. I heve said so in me 
statement. I couldn't hide may disappointment and the'language 
that I use in this House and the language that I expressed my 
disappointment elsewhere must necessarily be different but the 
emphasiS is obvious. Whilst I go to some extent with the 
Honourable Leader of the Opposition about this question of the 
package, we have never accepted the question of the package. 
Certainly, the Government hasn't accepted the question that 
had to wait until everything. That was why I acked to see the 
Foreign Secretary after the team came out from England because 
-we were not satisfied with their attitude. They still have the 
same attitude, that it would all be looked up in the package 
because it all comes out of the same vote. On the other head 
one has to take into account the reality-of the situation in 
England,' the strictness with which honey is spent, the extent 
to which they have gone in unpopularity in cutting grants to . 
local governments to the bone. Fortunately here even with.a 
budget which has been very conscious of expenditure, we haven't' 
cut any services in Gibraltar at all. We have certainly not, 
had much time or money for frills but we haven't cut.anything 
in Gibraltar. We have maintained the services at the highest 
standard in which they are kept. On Development Aid, I would 
like again to take up another inconsistency on the part of 
Mr Bossano when he said that we did get aid frop Judith Harts. 
but we have not had any aid since then. Vie have had aid since 
then, we have had the £1.1m tranche even though it may be 
conditional. All gratitude for the great interest that Dame ' • 
Judith Hart has taken in the problems of Gibraltar and all / 
gratitude for her insistence on the Girl's Cemprehensive 
despite the increased cost because without her.we wouldn't 
have that schbol. But it was Mrs Judith,Hart, when she was 
minister of the ODA who was entrusted by the then Foreign 
Secretary to arrange for alternative proposals fqr running the 
Dockyard which wa's going to be closed purely on Defence cuts. 
and not on the Defence review, in 1976 and 1977. 

HON J BOSSANO: 

Mr Speaker, isn't that a point that the Minister made in 
favour and in support of the approach of the then Government 
because the present British Government has not made any 
proposals, it has left it up to the Gibraltar Government to 
do the work for them. 

HON CHIEF MINISTER: 

We .have had this out, in fact, with her and Mr Silkin. That 
was that in anticipation of an announcement which. later, for 
reasons that will one day know, of a closed Do64',yard 
for defence cuts, a study was ordered to see what could be 
put in its place before announcing it, I agree, but that didn't 
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go as far, it didn't•go'as far as the PEIDA Report which was 
ordered by the ODA as the study of the PEIDA Report. I have 
good authority to say that the study which was made arising 
out•of the White Paper of June of last year, was much deeper 
and much more forthright than the tentative inquiries that 
were made in the 1976 proposals to close the Dockyard. I am 
not defending one or the. other but all I say is t hat we have 
to look at the Government of the day. I make no distinction 
and I am not going to priase Mrs Thatcher or Sir Harold Wilson 
or James Callaghan. I think that over the years it has been 
proved and we have had this experience that we have to deal 
with the Governnt of the day and with the Members of Parlia-
ment of all parts of the House and get their support. It is 
no use either maligning anyone in particular because,he happens 
to be of a different view of ours, or trying to highlight some-
body because he happens to be of the same political thought. 
I think that when it comes to the auestion of Gibraltar the 
attitudes are the same in the main problem as it.has been now 
on7the question of the Falklands in the main problem except, 
perhaps, it has come a little too late and the tragedy could 
be a big one. But nobody here who is sceptical about the 
British Government's attitude to the people would have said 6 
or 7 weeks ago, that the British Government would have gone to 
the lengths that they have gone to defend 1,800 people in the 
Falkland Islands. • That is the trust of which I have been so 
often criticised and that is that we have to take the British 
Government with us. Independence, supported and guaranteed by 
both Spain and Britain, I sign now on the dotted line. This 
is the proposal that was put by a certain member very, very 
close to thesSpanish representative and he said: "You are mad 
because that is the last thing that the Spaniards would do, 
ensure our independence". In this way, perhaps, they might, 
they might get Gibraltar but that would be the end of all their 
aspirations to intergrate Gibraltar into the national entity. 
I think that the British Government cannot afford the wrath 
of Parliament to try and sell Gibraltar down the river. They 
may be mean, ,they may be unwise, they may do things that we 
do not like but in the main this conspiracy is certainly not, 
in my view, justified. On the other hand, I do not understand 
for one moment, and I accept and that is the part which though 
I think Mr Bossano has painted the worst scenario possible, I 
do not under estimate for one moment the very•serious reper- • 
cussions that there would be if there was this hiatus where 
the Dockyard was going to close one day and there was nothing 
else there until something came a few months later or a year, 
or nothing in its place. I agree that that would be a disaster 
but I do not think that we are going to get over that by 
threatening trade union action of ,Such a nature that the base 
will not be able to run and that Gibraltar will be in chaos. 
That is where we would be commiting hara kiwi, that is where•we 
would be committing suicide and anybody who leads troops in 
that way is finding himself in a very graye situation in Which 
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he might live to lament it because we are not completely'inde-
pendent and we are not completely masters of our own fate and 
we either have to make it go with Britain or finish,'and we 
must make it go with Britain. That must be thee ttitude that 
we must take in this question and we must compel them to make 
it with us as they have a duty to do. that did we go to 
England for on the Memorandum? Paragraph 18 was the parti-
cular paragraph which summarised the feelings of everybody. 
I quote: "More specifically we ask that the closure and the 
action preparatory thereto be deferred and that a continuing 
programme of naval work be provided until such time as 
Gibraltar has had a fair and reasonable chance to identify 
and in consultation with the British Government, establish 
viable economical alternatives. We cannot suggest the 
precis period of extension because we cannot know how much • 
time it required to achieve these objectives. We must, how-
ever, make it clear that we are not seeking deferment for its 
own sake; or for an indefinite period. Indeed, we are advised 
that if and when it is established that a commercial ship 
repair yard would be feasible and viable, it would not be in 
Gibraltar's interest to delay a phased transition unduly". 
This was the paragraph,together with the rest of the Memo-
randum, to which all the representative bodies and all the 
political parties subscribed,theirsignature. 

HON J BOSSANO: 

Mr Speaker, isn't the Honourable Member going to say that the 
answer to that has been known? Having read that we have asked 
for deferment, is he then not going. to go on to say that we 
have had a no to that? 

HON CHIEF MINISTER: 

No, I don't think we have had a no. We have had a perhaps, 
we haven't had a no, we haven't had a yes, but we haven't had 
a no, that is the difficulty. That is why we have to wait 
and of course the waiting cannot be indefinite, The time 
limit is coming near, I agree, but the flexibility that was 
offered in the talks allows for that time that is required to 
see whether the thing is possible or.  not. Having had an 
opportunity of looking through this voluminous statement 
prepared by the Opposition which was read, irrespective of 
what had been said in My remarks about the temporary employment 
and so on, I would like to make just one or two remarkl on it. 
When I heard the first 3 or 4 pages of it, I thought we were' 
in, for a very good thing. I thought the Honourable Mr Reatano 
was departing from his old ways and was talking broadly and in 
big terms. But after the first three or four pages he' came ' 
back to his own self and started individualising in detail. He 
started bringing up matters on which he had not had satisfactory 
replies in questions before, pin-pricking here and pin-pricking 
there and getting his figures all wrong. It would be unduly 
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. burdetisome .to. the.{ for re to deal with the whole of the 
*statement but there ere . certain matters which, of course, • 
cannot.. be allowed to, rennin unanswered. At page 7, the last 
sentence, •dt,sayst."Latit. year, during the Budget,. we gave the 

.•• 
 

view Government was underestimating its revenue from 
.and:,*e were proved- right.. The approved estimates 

. for. income: the• revi sect: estimate .ha a 'shown 
• a .figarie-Af. A11,8140,poo, end this 'represents an underestimation

of.: A. Z.. OrIELLizi, wobld..not be unreasonable:  to us. to 
• sutitioite. that a. sintlar 'and. undereSimation is being,.carried out 

during next yeai. 'end. this ittuldt  result, if correct,  in .a reason- 
• able surplus. of 1.4.04.11.  , The Fihancitil,  end -Development Secre- 

- tart has. explained...theiesson..,:•.£4.00,0b0 ona.V,.„relate to PAYE 
• and lie. has gilen,tha...reason.WW.:ve• have.. had more;  income, , • 
••• beerthse,•Cif cOrspelik,trid.and, tore,...dollectien,..but..£1400,000 in 

an...aft/mete of £140004000 :is :ii• .veitY .• &Sall • underestimation. 
• Aril' In.. rirrY.,Oltse. this .stirgetatibli'xthiit we are „being over-taxed. 

Whet If...Mitre' are .*Eiduridancieef,Iii,,the construction industry, 
the laciiv. dotven... of ,dev'elOpmenteetiiiity. and possible .impact in 
the: Deal*ard? ibMid..,.:sa4 that ths.progression or under- • 
eatit

•
..wissAX...ence• and. for all, but if 

that Went:lenAhrlIxiiiifid: 04.yoii....60iild only do that .in a 
botipent:•:eobriiimy,iihtez4.tiie etarninge.beempe bigger .and.. bigger 
and* therefore the.. increases; beerte.e...at. the Standard rate under- 
estimation. It. so-. there is no great underestimation• 
in that. /n.fact it.was.more Or less pretty 'near .and .much lesh 
than 6%, in fact the,  increase is abOut 2•1% if you do not trace 
into•  account the;,othirelrhichi4striie been colleeted as a result 

.of,other factors. •,,.,,WhatIstabout the- other estimates? What about 
the,-,,dropfinl.-indireet Aeration-AA,. £1 .1m? What about the 
reduction of that? there was a big difficulty, the indirect 
revenue was down. by £1610.' It is very difficult because sone 
of the factors that affect these matters are outside our 
control completely, matters that happen elsewhere and which 
we cannert:contzole.••+,:At.page?8,. the .first full paragraph of 
that .pegeieatv•the: erId:.I.V. attire "The .Gibraltar .Governtent 
despite soire,e7ctrabrdlnary,.expenditure .during.'1981/82 in 
connection with the:opening:of .the.. frontier has taken on many 
more, retployees and has Incurred reasonably heavy. expenditure 
in capital works. • Despite.:all,thisi  the .Government expects a 
surplus es •at 31st March 1'982 .„Tof almost Z1.7m,.. against the 
estimated surplus of .£1..17m, this, shows surely that the people 
.of Gibraltar continue. to be: overtaxed".. • This surplus improVe-
ment is only £500,000, partly..reflecting increased revenue 
from higher.  Interest on investmentsb l  How 'can this small amount 
be. the source. to seq. the people' are. overtaxed? When the study 
Was. made. as. to.. the pessibllity of accepting full membership 
of .the.,ESC,ierri there was a point. in tithe when it. had to be. 
deeided. because of t•he..negotiations, and. it• had. to be done 
before Spain entered. into. the EEC,. the firsi..thaught• of some 
people, and here I come .,back to the theme, was that here was 
an attempt at the Foreign Office throwing us into the hands of  

the Spaniards. But when a study was made of the economic 
effects of accepting the VAT, CAP, and CTT, one of the 
inhibiting factors in accepting the possibility of economic 
intergration of the EEC was precisely the'VAT because the VAT 
would 'hit goods and services, and services is that Gibraltar 
renders more. Services would be taxed which are not taxed at 
this moment. It would damage tourism. It in advocated at 
page 10 of the Opposition statement. It would damage tourism, 
it would affect small traders, it would raise prices probably 
by 25% and the cost of administering it would be ver'-  high, 
indeed, and it is no use comparing it to PAYE, because in ?AYE 
the work is not so much done by the Government as it is done 
by the particular employer. The VAT requirements of proper 
inspection and proper collection is very heavy indeed and it 
would cost double what it costs to collect the customs due that 
we havel now, so we cannot possibly' agree on this aspect of the 
paper.' I think it would be disastrous for Gibraltar. The 
Minister for Education has already dealt with the points about 
the fact that education was to be the poor relation and referred', 
already to t he two schemes of the Girl ' s Comprehensive and the 
extension to the Boy's Comprehensive. At the bottom of page i3 
of the statement, it says: "On the funded services it is odd, 
to say the least, t hat the housing subsidy is to rise by 
£15,000 representing an increase of 1.1% that the sabvention 
to the potable water fund is in fact reduced by no less than 
£179,800 representing a drop of 30.8% but that on the other 
hand the electricity undertaking requires an added subsidy of • 
£81,600 representing 12.2%. It would appear therefore that the' 
element of cost consciousness applied to housing and potable 
water services is not present where the electricity undertaking 
is concerned". The size of individual subsidies on the fund is 
not only determined by the increase in the expenditure from a year to 
year, but also by the increase in the flints income. if charges 
are not raised, for example. Does this mean that the service 
or department is'not cost conscious? Further down, in the next 
paragraph, it says: "It seems that instead of having a substan- 
tial reduction in expenditure on the electricity undertaking 
resulting from the acquisition at great capital of a new power 
station and extra plant which should result in extra output and 
reduced costs due to new equipment end the reduced use of old 
machinery, we are nevertheless faced. with the fact that at the 
end of the day more money still has to be poured into the 
undertaking". Obviously, the writer of that paragraph must have 
forgotten that the capital cost of the new power station has to 
be repaid and is credited to the fund. A sudden drop to expen- 
diture does not necessarily follow. There is a complaint at 
the end of page 18 and on top of page 19, that says we haven't 
got enough housing schemes ready. There are plenty of housing 
schemes readytes the Honourable Minister for Economic Develop- 
ment elaborated in his statement. What we haven't got .sis the 
money with which to do it. It is no use the Honourable*Mr 
Haynes. saying that all that a Minister requires is a cheque for 
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:g7m a.' the -houses epma up by wonder. A scheme, and this goes 
back to the.ODA probleth again,.the develdoment id. submission 
with all the details of the work wasTrepared by February of 
last year and this is the most inhibiting factor that we have 
in this respect. At page 20 of the statement, it speaks about 
Lands and Surveys and Public Works. It says:. "We.are of the 
vieWthat there is a need to re-organise and restructure the 

:departments.of Housing, Land and Survey and PublidWorkeinto 
.one , large department. Only inthis way do we believe that 
allthe technical skills available in these departments can be 
streamlined into one single efficient department", and then it 
talksebatta senior Minister andsa junior Minister. This seems 
to be rather surprising when in fact, on the other hand, even 
the Leader of the.Opposition in his Winding up. statement' made 

• reference - to the fact that the Publid Works Department.was too 
large a department and he wants to make it bigger, an any. 

.eate,-there is very little scope for technical savings in thin . 
Ybecaude the Housing Department has not, got any technical staff 
'at all. Then there is a reference at Page 23, half-way 
; through the first paragraph, which reads: "There is more• 
staffing this year,.but the GovernMent will:spend only one 
third less than last year on development. What is the reason ' 
'for all this, does the .Goveinment think that it can continue 
to increase staff without correspondingly increasing output?".. 
First of all, .the .amount spent does not necessarily reflect ' 
the volume of work and a lot of last year's expenditure went 
on power and the Girl's comprehensive School and as the 
Honourable Minister for Public Works has said, it carries the • 
staff.of'6 technical students who are on this vote who will 
be coning to. take up jobs of expatriate officers which one has 

. to.house and are in•any case, more expensive and it is much 
7  better to have people who are committed to Gibraltar in their . 

own.interest.and who.. look forward to coming .and making a • 
contribation•in their hare town. Coming to this question of 
the local telephone calls. 'Apparently, one of the aspect's of 
.the way of :;life in Gibraltar is to.  carry on talking on the 
telephone ;  for hours• without paying for'it. Well, I think that 
it does.notneed very much to realise that the expenditure. 
of the telephone is commensurate with the use that is made of 
it and it is interesting to note in the latest consultancy on 
comments forthe charges to be made in respect of the telephone 
which states: "That the current total annual calling rate per 
subscriber in Gibraltar is approximately three times the local 
call rate in the United Kingdom., This means that more equip- 

• ment is required in the exchanges in Gibraltar in:order.to 
cope with the high calling rate?. The only way to be able to 

:.meet the huge investment of the 5,000 lines unit and the IDD 
facilities would be to increase rental charges to an appropriate 
level". If we increase local charges to an appropriate .level 
and do not charge for local calls, then it will be most inequi-
table because the people with lower incomes who have telephones 
for emergencies will pay the same as those who spend all the 
time which they have to spare on the telephmmi speaking to other 
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people, The moot equitable way in which ,thin can be done, 
and there can be many formula:: of it. it doern't mean that 
they have to pay for all the calls, there can be a number of 
free calls; and the other danger, of course, is that unless 
you get a very sophisticated equipment to decide between one 
and the other, the free calls could beat the expense.of 
foreign exchange because it could be used if they are just 
units on a meter, foreign calls for which we would have to 
pay. .Finally, Mr Speaker, I would like to mention t he question 
raided about the Broadcasting Corporation on poge 26. Any 
complaints about the question of advertising•in Spanish by GBC 
should be 'addressed to GBC which is an independent body appoin-
ted under an Ordinance, which still has members who were 
appointed during the brief period in which the Honourable Mr 
Peliza.Was Chief Minister, who carry out a considerably impor-
tant a4d independent work and whose judgement one must trust. 
But, anyhow, though I do not feel as jingoistic and thinking 
that'the way of life of Gibraltar is going to be affected by 
having the occasional advertisement in Spanish telling the 
people of Gibraltar where they can buy their villas. I see 
there are even members of the Honourable the leader of the 
Opposition's paity in'that kind of trade in the vicinity and 
selling sites all over the place, I don't think that we are 
going to lose much in having the occasional villas being 
advertised for Qibraltarians - as to where they can buy the 
cheapest villa when the frontier opens. Anyhow, that is a 
matter of opinion, but the criteria is used by the GBC, and • 
that.they are the people who are responsible and to them I • 
would refer them.. And if they say they are not responsible, 
that they do what the Government tells them or whatever it 
is; which is not true, of course, then I wound tell the: what . 
do they expect to have a Board to run the Victoria Stadium 
with? Another GBC, when they would theri make. the complaints? 
At least here the poor Minister can answer questions. If he • 

.had a Board for which he wasn't responsible they would find 
themselves in the same position as I think we ought to in 
respect of GBC because the independence of the Broadcasting 
Corporation must be maintained at all times and those who 
want to interfere with it, those who do not like the fact 
that they are doing a good service, are those rho would like 
to put their hands on it in order to use them for their better 
advantage. 

HON P J ISOLA: 

Does the Government have no view on advertising in Spakish? 
Does the Government not agree to the proposition in our 
statement that one of the big justifications for the Gibral-
tar Broadcasting Corporation is its function in relation to 
the British Gibraltarian identity of the. people and that. is 
why large sums of taxpayers' money goes to having a television 
station available to the people of Gibraltar alternate to the 
Spaniards. Does he not agree that that demands certain respon-
sibilities back from the Corporation themselves? 
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HON CHIEF MINISTER: 

I have made it a point all along Since the restrictions that 
both radio and television were the first line of defence, 
particularly when the whole Media of Spain was devoted - it is 
now devoted to the defending the Malvinas or the Argentinians -
but it was then devoted to undermine the identity of the people 
of Gibraltar, and that is why we have encouraged always and 
spend money on radio and GBC. No, the Government hasn't got a 
collective view, but I have a view. I think that my identity 
as a Gibraltarian and the identity of anybody as a Gibraltarian 
is not affected by seeing the odd spot about selling villas in 
Spain and in any case it is an egg and chicken situation 
because you say that it costs money because it is subsidised to 
put it, but they are getting money in order to be less subsidi-
sed by advertising and if they get more advertising there will 
be less subsidy and more not only independence which they have, 
but less dependence on Government fund's and better to administer 
the money that they get from advertising. That is the view. 
But the view I have, and I make no apologies about it, is that 
my Britishness is no more affected by seeing.somebody offering 
me a villa in Spain than by relishing seeing the "Peninsulares". 
in Spanish in Gibraltar Television at any festival and people 
delighted with it and singing with them that much more than if 

• they were singing in English.. The bilingual status of the 
people of Gibraltar is something we should not be ashamed of. 
We should be proud of it because me are in a position to meet ' 
changes in the world and the young people of Gibraltar are in 
a better position.. I am reminded about the rush to get the 
tickets to see Paco de.Lucia in the Cave, and yet the people 
areas British as ever and in fact they finished up by'singing . 
"Que Viva Gibraltar". 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Speaker, there are a number of points of clarification that 
I would like to make, if I might take those raised by the 
Honourable and Learned Leader of the. Opposition first of all. 

HON CHIEF NINISTER: 

I am sorry, there was one point that I had asked the Financial 
Secretary particularly todeal with in connection with GBC 
which he is going to do and that is the so-called surplus of 
2450,000. It is too complicated,  for me to deal with, and I 
have asked him to deal with it fpr me. 

HON PINAI:CIAL AND DaNELOPMENTI  SECRETARY: 

The Pay Awards, Sir. If the Pay Award does come out at an 
average of 6 or 6, what is the drift likely to be. Normally, 
one takes drifts to be about 2i% to 3% and one would expect 
the end figure to be somewhere around 5%. The .£1.6m is based , 
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on a 10% pay award so immediately you will say: ".k4a, we shall 
get a lot of money left over". Well, We w6n't, because when 
we do the income tax we take into account the pay awards and we 
translate.that also into the public sector co that if the pay 
award is lower, the-amounts in income tax Should be lower too. 
On import duties; we have taken into account the fact that 
imports were low and that there is likely to .be a bit or a 
boost in the Honourable Member's whiskey and my gin because of 
shortages in shops but the import duties were running well 
below the projected figure throughout the whole of the year and 
on best estimate 'we consider that in a continuing closed 
border situation the figure which we have got *in of £6.5m is 
about right. Consolidated Fund; this, of course, is a pere-
nnial since I came. here, anyway, between myself and the 
Learned Member. I do not think that we can be complacent 
about it,, we are pleased to have it. .1 prefer to say that it 
is by nq means excessive, given the calls likely to be made on 
it during the financial year, and I am reminded that in real 
terms the' projected figure in 1983 is no.more thdn that on the 
31st March, 1981.  I don't really think that v:d can blame the 
healthy balanbe in the Consolidated Fund for lack of Developmmat. ' 
Aid from the United Kingdom. What they look at there, in 
deciding on whether or not you get Development Aid is your per 
capita national income and ours in Gibraltar, thankfully, is 
very high compared with competing demands in the rest of the 
territories and given, effectively, a 25% cut in Development • 
Aid over the years, we would not have been well placed even had 
it not been for the fact of the likelihood of the Dockyard 
clqsure delaying things for very much in the terms of Development 
Aid.. There were one •or two more points, I am working backtords. 
The Gallant and Honourable Major Peliza asked a good cuestion, 
if r may say so,-  as to why the first PEIDA Report on the Dock-
yard hadmot been published. Well, the answer to that is very 
simple. It contained a lot of information about the projected 
market in detail. The work that had to be done with estimated 

'costs, and details of what subventions were likely to be 
required in forms of naval work and funding over a 5-year period.. 
In going out to potential operators and asking them to put in 
their proposals, we wanted them to do their ow homework on what 
the market was, on what the naval programme required tauld be, 
on what money they would want to spend and on what projects 
within 'the Dockyard to bring it up to a commercial dockyard 
status. Therefore, we were reluctant to release information 
which in those circumstances was "commercial in confidence" 
which is in the PEIDA Report. In fact, Mr McQuarrie did ask a 
question in the House of Commons that a copy of the PRIpA Report 
should be placed in the Library of the House of Commons and when 
he was here a short time ago, I explained.to him why we had not 
been able to accede to that request and he'immediately took our 
point. I hope the Honourable Member willvt00. . 
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HON MAJOR R J PELIZAt' ' 

Is it the intention to publish it as soon as the bids come in 
from the six or seven comnanies that I understand are interes- • 
ted now that that will have been achieved? • 

HON FINANCIAL= DEVELOPMENT SECRETARY: 

We will have to look at that, Mr Speaker, in the light of what 
is contained in the proposals and the negotiations because 
there will be negotiations on-going for some time and one 
doesn't want to disclose one's own negotiating position by 
giving away information. 

HON J BOSSANO: 

If that is the only reason, can he explain why it is'not 
available to Members of the House? • 

HON FINANCIAL Alt DEVELOPMENT SECRET, Y: • 

I think that many Members of the House who are on  the Governor's 
Economic Committee received copies. It was made available to 
all parties in the, House, I think. • 

HON J BOSSANO: 

It is only available, as I understand it, on a personal basis, 
to the:people who are still in the committee because after 
resigning from the Committee I asked for 'a copy to be made 
'available to me by the Government And.I Was told that I could 
not have one. I am not bidding for the Dockyard, in fact. . 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I thought the Honourable Member was. The Honourable Mr Scott 
raised the question of the ODA Zhm and the slow spending. Sir, 
about 50.years ago, when I was a schoolboy, my mathematics • 
master told, me that a moderately athletic snail in poor training 
would make rings round me. Well, if that moderately athletic 
snail is still knocking about it would make rings around the 
ODA when it comes to looking at our project proposals that we' 
put in. We put them in, as the Minister responsible for 
Economic Development and Trade said, in January, eventually 
they send out an engineer to loop at our.proposalth and later 
they say: "Vie are sending out a senior economist who is also 
going to look at your proposals". Then they have to go to a 
Projects Committee which will take several weeks if not some 
months to look at them and the figures that we have put into 
the estimates are what we think are realistic estimates of ' 
what we should be able to spend this year. On the Pbst Office'  

and its trading activities; it muld.be pocnible to work 
out what the allied nervices provided b:' that Department were 
.and we would need to show them under each Deportment's Heed 
but at the same time we would have to (10 it for all other 
departmental works which were carried out for each department 
and this, really, would be a very heavy task, one that was 
.done In the United Kingdom at one time but which I believe is 
now being dropped, not for the Post Office, of course, because 
that is no longer a Government Department, but it was done for 
all departments in the United Kingdom, HMSO, Royal Mint, and 
whatever department did work for another department they costed 
it and showed it as an allied service. It is a very long, 
tedious, expensive business and I am not sure where it gets 
you to at the end but we will look at it. Finally, Sir, the. 
Honourable Mr Restano, in his budget speech made a reference 
to the surplus on the accounts and.I can sympathise with the 
problem that he found himself in because when he raised the 
ouestion I got hold of the accounts myself, looked at tha 
figures and saw that there was this amount in the Income and 
Expenditure Account of some £460,000. And it was only.when 
going to the report on the Audit Certificate, and reading it 
very carefully, that one, notes, and it is also in 1980 that 
one has to go back to, not 1981, that from 1980 new equipment 
for the introduction of colour television purchased by the 
Government on behalf of.GBC was biought into the accounts and 
if that is discounted, the surplus in 1980 was £57;647 and 
the surplus in 1981 was £18;978. 

HONG T RESTANO: 

Would the Honourable Member not agree that it.might be better 
that instead of putting it down as an accumulated surplus, if 
it is for machinery and so on, that it'bhould go down as 
assets? 

• • . , 
HON FINANCIAL AND DEVELOPMENT SECRETARY: 

The Honourable Member has a good point, Mr Speaker, a rd it is 
one which we can draw to the attention of GBC, and also, of 
course the Principal Auditor will have an interest in that, 
too. I think Sir that those are the main points that rose 
during the speeches. The Chief Minister has dealt with the . 
rest of them. The only point that I would emphasise is that 
on Income Tax, on Import Duties, there is no question that the 
Treasury in preparing'the estimates, hoary the figures down. 
We try, looking .through a glass, darkly, to see what the 
figures will be. They are checked by the department, by the 
Economic Advisor's Section, by my own office and we do try and 
come out with a figure. 'lle don'.t get it right always, some-
times we get it badly wrong, it may be up, it may be down, 
but it is an honest estimate. Mr Speaker, Sir, I commend the 
Bill to the House. 
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Mr Speaker then put. the question which was resolved in the 
affirmative and the Bill was read Er second time. 

The House recessed at 7,35 pm. to Tuesday the 4th May, 

TUESDAY ME 4TH MAY, 1952  

The House resumed at 10.40 am. 

• COMMITTEE STAGE 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, I beg to move that the House should resolve itself into 
Committee to consider the Appropriation (1982/83) Bill, 1982, 
clause by clause. 

This was agreed to and the House went into Committas. 
• 

Clause 1 was agreed to and stood part of the Bill. 

Schedule  

Head 1, Audit - Personal Emoluments 

HON G T RESTANO: 

Mr Chairman, can the Government confirm whether there is any 
truth that it has been recommended to reduce the Principal • 
Auditor's salary scale? • 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, Sir, there has been a staff inspection of senior 
posts within the Government. A report has been received by 
GOvernment, it is being considered by the Staff Associations 
concerned and also by the officers affected. Representations 
have been made tO the Government which are being•considered. 

HON G T RESTANO: 

Will the Hon Member in making his consideration take note that 
we on this side of the House are very much against any reduc-
tion in that particular post? 

HON J BOSSANO: 
• • 

Mr Chairman, will the Hon Member also bear in mind that the 
departure from recommendations of staff inspections, le it is 
accepted as a matter of principle, cannot be limited to the 
case of the Principal Auditor and must apply to other officers 
in the service? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Yea, Mr Chairman, the point is 'taken. 
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Personal Emoluments. was agreed to. 

OtheroChargos was agreed to. 

Head 2. Customs - Personal Emoluments 

HON P J ISOLA: 
• 

Mr Chairman, I think this is the appropriate time for me to 
ask'and.then I shall.forever keep silent, that in fact the 
'additional officers taken- here have definitely been.taken as 
teMporary:officers, and that the fact that the establishment 
appears to.have been increased is not relevant to t4.)a position? 

. HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, I can confirm that the additional officers have been 
taken on as temporary. The reason why the establishment has 
been increased is that full provision for the year has been 
madsin the Personal Emoluments and therefore it would be 
misleading if one only showed the. establishment as at the . 
previous* figure: The Hon and Learned Leader of the 
-Opposition mentioned during the Second Reading debate that, 
possibly, it would have .been better to show the additional 
staff as supernumeraries.. The supernumerary device is 
• norMally.only used,where posts are made for a limited period 
of time land .tben will certainly disappear or to take account 

.of_an- officer- who.dsin-s.special.position until he retires. 
Insofar. as-the Customs Officers. are concerned,. if the border 
opens. additional Customs Officers will be required, exactly 
how.manywe..do not know. That is why ire did not use the • 
supernumerary device. 

Personal Emoluments was weed to. 

Other Charges . 

EON 6 T RESTANO: 

Under Sub-head 2, Mr Chairman, what are the charges for 
telephones in this department?!.. 

, 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

If you can bear with me a second. The Public Utility Costs, 
telephone rentals, £600 per quarter, telephone trunk 
£250 per quarter. 

OthersCharges was agreed to. 

Special Expenditure was agreed to. 
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Head 3. Education - Personal Emoluments 

HON J BOSSANO: 

Could I ask the Government about the removal of the officer in 
charge of nursery school which appeared in the establishment 
in 1981/82 and does not appear for 1982/83? 

HON MAJOR F J DELLIPIANI: 

Sir,-the Government position in this is in line with UK 
practice whereby nurseries are attached to primary schools and 
a.teacher, in fact, a qualified teacher under the Burnham 
scale, is put in charge of a nursery and therefore the nursery 
officer in charge does no longer exist. You will notice that 
where *e had one nursery officer before, we now have 2 nursery 
officer's. 

HON J BOSSANO: 

Yes, Mr Chairman, but the nursery officer is not a qualified 
teacher. • 

HON MAJOR F J DELLIPIANI: 

A nursery officer is qualified under the National Nursery 
Education Board. 

HON J BOSSANO: 

I am aware of that but theNonyember hits said that where 
before there was an officer in charge there is now a qualified 
teacher and therefore that, in fact, is not represented by the 
increase in the nursery officer. Where is the increase in the 
qualified teachers, Mr Chairman, since the number of teachers 
is 267 this year and was 267 .last year? 

HON MAJOR F J DELLIPIANI: 

It is still there. 

HON J BOSSANO: 
• 

I am glad to hear it is still there but can he explain how it 
is still there if it does not appear to be there, Mr Chairman? 

HON MAJOR F J DELLIPIANII 

Because the teachers have been deployed. 
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HON J BOSSANO: 

So, in fact, there has no; been an increase in the teaching 
establishment by virtue of the creation of a post of teacher 
in the nursery school, is that correct? 

HON MAJOR F J DELLIPIANI: 

• No. 

HON J BOSSANO: 

Mr Chairman, in fact, there is somebody acting as officer in 
charge at present, is this not the case? ;* 

HON MAJOR.F J DELLIPIANI: 

*I am not aware of it. 

HON JBOSSANO: 

' Is it not the case, Mr Chairman, that the proposed change is. 
due to take.place in September? 

• 

HON MAJOR F J DELLIPIANI: 

I think the changes have already been made. 

HON J BOSSANO: 

Will the Minister agree that if in fact they have not then 
there should be provision in the estimates for continuing to 
pay the person who is acting in the post? 

HON MAJOR F J DELLIPIANI: 

I will'investigate that.• 

HON J BOSSANO: 

Would the Minister confirm, in,fact, that what he has 
described as following UK policy involves a fundamental 
difference in the approach to lihrsery education from that 
which has been followed up to now which is basically to have 
day care nurseries where the main purpoSe has been_to look 
after young children of working mothers and whose mothers 
are required to produce proof that they are at work whereas 
what he is saying is the new policy adopted by the Government 
which is in fact nursery education under the responsibility 
of qualified teachers and a completely different context? 
Will he confirm that this is the case? 
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HON MAJOR F J DELLIPIANI: 

No, Mr .Chairman, it is not a fundamental change in-that 
respect in that we are introducing nursery ecucatien for all 
children of nursery age. We still have the nuroeries, first• 
of all, on the principle that some of the working mothers 
are teachers themselves and we do not want to lose their • 
services, some of them are civil servants and lwe do not want 
to lose their services. We are trying to make use of the 
time the children spend in the nursery by working in close 
cooperation with the primary school nearest.to it so that 
there is some continuity in.the.facilities and education 
given in the nursery.with the -school in the area. .:There- has 
not been.a fundamental change in,educational thinking. My 
own view is that.there should be but it is quite a costly 
thing.and in the situation that we are in I do not think we 
can cbhtemplate it. 

HON J BOSSANO:' • 

Mr Chairman, doesn't the Minister apprediate that .there is'a 
fundamental difference between a day care nursery and a 
nursery school and that in fact what he is telling us is 
going to happen as from this year is that we are replacing 
our day care nurseries by nursery schools where young 
children of 3 years of age are going to be receiving educa-
tion to prepare them for entgy-into the,primary school? 
Would he not agree that if-we are going to be doing this • 
from this year, it.seems that the children of working'. i 
mothers are going to get an educational advantage over the 
children of non-workihg mothers ,which could.not'be argued 
before because before•we were•simply-providing care to ,. 
release married women to enter- into the employment field 
which is a completely different concept? 

HON MAJOR F J DELLIPIANI: 

There is some truth in that but the nursery care that was 
received before was slightly more than the daytime care that 
most nurseries used to have. What we are doing is taking 
advantage of the situation that there are primary schools • 
beside them. 

MR SPEAKER: 

We must not get involved now in the merits of one system or 
the other because that is not what we are supposed to be 
doing now. 

• . 
-HON J BOSSANO: 

Mr Chairman, with due respect, the merits of one system or 
the other have got serious expenditure implications. 
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MR SPEAKER: . , 

I accept that. One can say whether one is preferable to the 
other and let us not go into the merits. 

• HON J BOSSANO: 

Mr Chairman, if you will allow me to explain. It is not a 
question of what is preferable. I have my own ideas of what 
is preferable but it seems to me that what we are discussing 
here, and I think that had I not drawn attention to it 
perhaps. the House would have simply approved this estimate 
without realising its implications, as I see them, anyWaY, 
and as I see it the implications are that one cannot limit 
the right to access to a nursery school by virtue:'of the 

• fact that the parent of the child is working or not working 
in the way we have been limiting up till now the access to 'a 
day care nursery because the specific purpose of a day care 
nursery was not an educational purpose it was in fact linked 
to employment policy and the purpose of it was to release • 
married *omen for employment. If we are providing education, 
then I would say to the Minister on what.grounds is he'going 
to' say to somebody that their child should have lesser 
educational opportunities than somebody else because they .•  
are not, working? 

MR SPEAKER: 

Does the Miiister wish to reply? 

HON MAJOR P J DELLIPIANI: 

I have already made my statement. 

Personal Emoluments was agreed to. 

Other. Charges  

HON a T RESTANO: 

May I have the telephone expenses of this department? 

MR SPEAKER: • 

Whilst we are getting the answer, could.we have any further 
questions on other charges? 

BON W T SCOTT: 

Yes, kr Chairman. Services, Sub head 3. Are these public 
Utilities in their entirety or are there some other charges? 
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HON FINANCIAL AND DEVELOPMENT SECRETARY: 

If I may answer the point on the electricity. There is a 
figure for electricity and water. Provision is made on the 
basis of current expenditure. The cost of current consump-
tion amounts to £32,000. 

MR SPEAKER: 

And the question of the telephone expenditure?. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Telephones, Sir, this is £8,000. Provision made to current 
use, ;trunk calls, and an extension to St Martin's telephone, 
St Bdrnard's, and Varyl Begg nurseries. 

HON T RESTANO: 

Was that the total bill? 

HON W T SCOTT: 

We seem to have come up with a total of.£40,000 on public 
utilities out of the £70,900. :What other expenses are• 
there other than the public utilities, what other items 
would there be? 

• 

HON MAJOR F J DELLIPIANI: 

Rent of school buildings,• maintenance and running expenses 
• of metor vehicles, electricity and water, telephone services, 
transport of children, fire alarms for schoola. ' 

HON W T SCOTT: 

There seems to be a departure, in fact, from other heads 
within the estimates, to bracket all of these services to-
gether where in other heads we see them sub-divided in their 
own right. Is there any reason why they have been brought 
together under this sub-head? 

HON MAJOR FJ DELLIPIANI: 

No reason 'at all. 

HON A T LODDO: 
• 

Mr Chairman, I notice a very substantial reduction in the 
initial teacher training. Could the Minister explain what is 
the cause of that? 
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HON MAJOR F 3 DELLIPIANI: 

Yes, Mr Chairman. We used to have a special scheme for 
teacher training which did not come under.the.Scholarship 
Awards. This was in the old days where we needed teachers 
desperately in Gibraltar. What has happened now is that we 
are reaching the time, and we have reached it, in fact, 
where we no longer have to cover so Many teacher posts which 
are vacant. What you see now as initial teacher training is 
some of the teachers who are still under the old system. In 
the new system, they cone under the Scholarships Awards 
either as mandatory or non-mandatory scholarships and it 
does not necessarily mean that they will have jobs to. come 
to. It just means that we did not want to take away the 
opportunity for young people who wanted to become' thachers by 
doing away with completely with teacher training. What we 
have done is taken the old system exclusively of teacher 
training and brought it in within the whole of the Scholar-
ship Awards system. 

HON A T LODDO:  

HON J BOSSANO: 

Mr Chairman, I was not limiting myself to teaching. If we 
take, for example, in Appendix G, Courses terminating in 
1981, which range from geography to law, medicine, building, 
-zoology and so on. My questions is (a) are any, or all, or 
none of those required to come back and work for the Governr 
ment and (b) are any, or all, or none of those offered 
employment by the Government? 

HON MAJOR F JDBILIPIANI: 

Therefore you have gone back to sub head 6. 

HON J BOSSANO: 

Well, as I see it, Mr Chairman, sub-head 6 is in fact related 
to sub-head 7, since the Hon Member has said that sub-head 7 
.obviously referred to the past. 

HON MAJOR F J DELLIPIANI: 
.' Mr Chairman, does this mean then that these students going on 

a teacher training course still have to sign a contract with".  
'the Government? . 

HON MAJOR F J DELLIPIANI: 

Zhe ones in the old system, yes, they have a contract. 

MR SPEAEER: 

I think what you are being asked is if under the new system 
whereby .they go under the Scholarship Scheme, do they sign a 
contract to the effect that they have:to come back? 

We were'talking of sub head 7, because sub head 7 still exists 
because of the old teacher system, otherKise it would have 
disappeared. 

HON J BOSSANO: 

I am talking under thanew system which is sub-head 6. 

HON MAJOR F J DELLIPIANI: 

No, that is not the new system. Sub head 6 has always 
existed. 

HON MAJOR F J DELLIPIANI: 

No, no contract. 

HON J BOSSANO: 

In fact, are any of the people..  who are studying.in UK, who 
are specified in the Appendix, required to come back and work 
for 3 years for the Government any more, or not?.  

HON MAJOR F J DELLIPIANI: 

It depends on what they are studying for. What we have 
attempted, certainly in my time, is to try and visualise 
what are our requirements and advise the students in which 
particular subjects they should concentrate because in the 
old days unfortunately everyone wanted to go on to Secondary 
teaching, very few on to Primary and a few on Middle so it. 
is very hard to slot people in. 
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HON J BOSSANO: 

My point is, Mr Chairman, whether it is people who are doing 
teacher training or anything else, people who are undergoing 
training in UK or are studying in Inc, for example, the one's 
whose courses terminated in 1981. -I am asking, are they 
required to come back and do 3 years for the Government and 
are they offered employment by the Government? 

HON MAJOR F J DELLIPIANI: 

The contract still exists but what I myself have introduced 
is that during the last year whilst the student is in UK, we 
advise them whether we want them or not and we release them 
rather than once they come back to Gibraltar say, no, you are 
not wanted. We.circularise through the Government Departments 
the requirements, and we advise the student in UK where he 
might have an opportunity of being selected by prospective 
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employers or themselves finding employment, whether they are 
released or not.. We give them on the last year the chance 
not to come back to Gibraltar unless there is specific demand 
that he should cote and he wants to come. Really, the 
contract, legally, is very diffiCult to enforce. It is the 
practice that most people, morally, coma back when we require' 
them but it would be very difficult, in fact, to enforce. 

HON J BOSSANO:  

MR SPEAKER: 

I presume you are asking what involves wages and what involves 
overtime and allowances. All the other information is avail-
able from the estimates. 

HON A T LODDO: 

These are industrials I take it? 

' Can the Minister say how many of those whose courses are • 
'terminating in 1981 are coming back or are required to come.  
• back or are expected to come back? 

',HON MAJOR F F DELLIPIANI: 

Not off-hand. I,can tell you that we have released certain t 
students already,much to my disappointment, as I do not 
think they should have been released. My own personal 
opinion is that we require some of them but then there would. 
be  a lot of questions of more people being employed in the • 
Gibraltar Government. I think most of them have been 
released. . 

HON MAJOR F J DELLIPIANI: 

Yes, they are industrials. 

HON pl*Ncua, AND DEVELOPMENT SECRETARY: 

Sir, I am not sure whether the Hon Member wants it broken 
down by schools and persons, it is a very, very long list. 
What I can db, broadly, I have got a summary which shows 
wages for School, Attendants, £163,000, for Charwomen 
£198,000. These are in broad terms. Efficiency bonus and 
supervisory allowances £31,000; other allowances £678; 
overtime £5,500 and supplies £14,750. 

HON A T 10=0: • 

Mr Chairman, on sub head 9, the share of Rtnning Expenses of 
the Gibraltar and Dockyard Technical College, is the Minister 
how.in a position to tell the House when the College will be 
handed over to the Gibraltar Government? 

HON MAJOR F 3DELLIPIANI: 

I think the Chief Minister when he cane back from UK gave an • 
indication that obviously we could not do it in this 
financial year because all the calculations had not been 
done. I think I am right in saying that Government is 
thinkink that we should start for next year's budget. 

HON CHIEF MINISTER: 

I would like to say in that respect that thotgh the principle 
has been agreed of the releasaof that and other land, we 
• have not yet finalised the Land& Agreement which is being the 
subject of discussion on matters of detail. 

HON A T LODDO: 

Mr Chairman, on sub head 10, Wages. Would it be possible for 
the Minister to give a breakdown of how these wages are 
• shared out?. 
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HON A T LODDO: 

Mr Chairman, how many people does the figure £410,500 involve? 

HON MAJOR F J DELLIPIANI: 

Forty:-six, Sir.
.• 

HON A T LODDO: 

And, Mr Chairman, the overtime, the £5,500, who does the over-
time refer to of the different categories that have.been 
given? 

HON MAJOR F J DELLIPIANI: 

It refers to handymen, labourers, laboratory operatives, MT 
drivers, the Teachers' Centre assistant. 

HON W T SCOTT: . 

I have something on sub-head 18: What type of teachers are 
involved in this accommodation? Are they contract teachers, 
for example? 

HON MAJOR F J DELLIPIANI: 

Yes, they are contract teachers. 
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HON 'N T SCOTT: 

But earlier on we heard that the establishment had virtually 
reached saturation point. Can the Minister explain why 
contract teachers are still required? 

HON MAJOR F J DELLIPIANI:  

Yes, Sir. In a place-as small as Gibraltar it is very . 
difficult to have each specific specialist in post locally 
because there has never been in the past a policy of 
encouraging students into different specialist areas. For 
example, I know from memory that Home Economics is covered 
by one of these. contract teachers. We'haven't got a 
Gibraltarian or a local resi4ent who has studied Home • 
Economics to cover that. In the technical studies in the.  
Boys' Comprehensive there are two contract teachers who 
teach technical studies because the local chaps have not 
trained that way. Part of our policy for the future is that 
we would like to encourage teachers in post already to 
• specialise in these areas to be able to take over in the.  • • 
future because we.are still not getting people interested in 
technical studies or in Home Economics. 

HON W T SOOTT: ' 

Can the Minister give, for example, the average cost of a 
dwelling or a house for one of these contract teachers? 

HON 'FINANCIAL ANDI.DEVELOPMENT SECRETARY: 

They are not in houses, mainly they are in the Mediterranean 
Hotel where it comes out at E45 a week for 22 weeks. Some 
are in Ocean Heights where the same amount is paid.. 

HON A T LODDO: 

Mr Chairman, sub-head 19, In-Service Education and Develop-
ment. Do I take it that this for the in-service training 
programme which was spoken of by the Minister in his state-
ment towards the end of last year whereby the in-service 
training would take place in Gibraltar? 

HON MAJOR F J DELLIPIANI: 

Yes, this is only part of it, there is other in-service 
training. It refers to this year's budget because it is 
over a period of 3 years. 

HON A T LODDO: 

Mr Chairman, is he satisfied that everything is going well, 
that he envisages no problems with the teachers and the 
Teachers' Association as regards this in-service training in 
Gibraltar? 
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HON MAJOR F J DELLIPIANI: 

Not at the moment, I think some of the teachers are dis-
appointed that we are not offering what we usually do, a one-
year course in UK, for individuals but we have made it a 
point that if any teacher is willing to cover any of the • 
specialist requirements where we now have contract teachers, 
then we would look towards asking for additional in-service 
training to train these people to cover those particular 
contract teachers. 

Other Charges was agreed to. 

Head 4, ,Electricity Undertaking - Personal Emoluments  

• 
HON W T SCOTT: 

Has any account of the wage rise throughout the course.of the 
last year been taken when compiling the revised estimates for 
1981, because the two are identical? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 
• • 

Mr Chairman, Sir, I think that this point was raised in a 
general context last year when we were asked why in the 
revised estimates. we did not show the salaries, overtime and 
allowances together and we explained that.the amount of work 
involved would be very, very high. The increases in wages 
will have been taken into account in the revised estimates. 

ION W T SCOTT: 

I am very grateful for that, Mr Chairman, but in fact .that 
was not really my question, I did not really want the 
E542,900 as appears in the revised estimates to be further 
divided. My question was that in most other Heads of 
expenditure in the draft estimates, provision has already 
been taken by the different and varying figures between the 
approved and the revised estimates, but these two figures 
remain identical. '4' 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

The reason may very well be, Mr Chairman, that the overtime 
.and allowances were held and the savings there would absorb 
the increases.in salaries. 

HON P J ISOLA: 

I notice in the next Heading, Fire Service, the approved 
estimate 1981/82 is £557,000, the revised estimate is 
£651,000. Here it. is exactly the same. Does that mean that 
that figure of £342,900 is, in fact, the end figure for the ' 
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HON FINANCIAL AND DEVEIOPMENT SECRETARY: 

On the best estimates available at the time the estimates 
were done, yes, Sir. 

HON G T RESTANO: 

Is that the whole department, including King's Bastion? 

:Personal Emoluments was agreed to. 

Other Charges • 

• HON G T RESTANO: 

Sir, may I note the total wages bill for industrial staff and 
how many people are involved? 

 

. . • 
HON DR R 0 VALARINO: 

That is the whole department, Sir, including King's Bastion. 

HON 0 T RESTANO: 

• 

 

How many staff are there in King's Bastion? 

HON DR R 0 VALARINO: 

HON DR R 0 VALARINO: 
• 

Mr Chairman, Sir, a imagine the ton Member is referring to 
the King's Bastion element of wages? 

HON G T RESTANOr • 

My question was the total wages bill for the whole of the 
industrial staff.of thwdepartment. In other words, under' . 
Other Charges .a lot'of these items have a .wage element, 
sometimes the whole lot of it is a wage 'element. All I need, 
really, is- the total figure. 

• !. 
Mr.Speaker, the wages at King's Baition is•only at King's 
Bastion and nowhere else. ' 

HON G T RESTANO: 

What element of wages is there in all the other sub-heads? 

HON DR H 0 VALARINO: 

athink, Mr Chairman, the easiest way to do .that is that when 
we come to the different sub-heads if the Hon Member would.  
like to ask, I will give him the appropriate figure in each 
respect and then he can add up' ithe total. • 

HON 0 T RESTANO: 

Does he not know what the total number of industrial staff 
there is, can he give me that information now? 

NON Dill 0  

• The total number of industrial staff, Sir, is 155. 
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Mr Chairman, Sir, 75 men. 

HON G T RESTANO: 
• 

I take it that there is no wage element in either sub heads 
3, 4 and 5? • 

• 

HON DR R G VALARINO: 

No, Sir. 

HON P J ISOLA: • 
• 

'Could I ask on the Waterport Power Station, there is a token 
vote of £100,000. Can we have some explanation why £100,000 
is used as a token, a token is usually a nominal amount, this 
does not seem to be nominal? Does this mean that the Govern-
bent expects it to be around £100,000 or what is involved? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, Sir, the exact cost of the operation of the 
Waterport Power Station will depend upon the exact date on 
which it comes on stream and, secondly, the manning and 
allowances, etc that are agreed in consultation with the 
staff associations and unions. I agree that, normally, if 
one uses a token vote you use either £1,000 or £100, but it 
would have been quite wrong, I think, to have used so small 
an amount for the running of so large a station over 11 
period of 6 months and so it was agreed that we would use a 
figure of £100,000. It is not an inspired estimate or guess 
by any means.but it is a level which we thought could stand 
best in the estimates and shown in the sum. 

HON PO' ISOLA: 
• 

Is the industrial•staff at King's Bastion, the 75 men, are 
the whole of those 75 men going to continue in King's 
Bastion and a new lot of men put into Waterport Power 
Station, is that the plan? 
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• HON DR R G VALARINO: 4  

Mr Chairman, Sir, obviously, a certain number of men'will be 
moved from King's Bastion to Waterport Power Station. 

HON G T RESTANO: 

Is it the intention to employ more staff to man the Waterport . 
Power Station? 

HON DR R G VALARINO: 

Mr Chairman, Sir, we are at present waiting for the report on 
this but at this very moment I am unable to say definitely. 
The only thing I am able to say is that on reserved; vote of 
£100,000 some of it could be less due to men being,moved from 
one area to another. • 

' • 

HON G T RESTANO: 

Can I put it this way,.Mr Chairman. Can the Waterport Power 
' Station be run simultaneously with the King'aBastion Power 

Station, without an increase in staff? 

MR SPEAKER: 
• . 

What you have been told is that until such time as the report 
•ia received they cannot answer that question. 

HON G T RESTANO: 

Who is carrying out this report? • 

HON DR H G VALARINO: 

• This is our Working Party, Sir, and also with the help of the 
report frOm the inquiry into the Electricity Generating 
Station. 

HON W T SCOTT: 

Mr Chairman, still on the Waterport Power Station. Does the 
Government now haVe any idea when (a) that Power Station will 

'be completed (b) when it will be commissioned (c) when the • 
public ,of Gibraltar can expect some supply from that Power 
Station? 

HON DR H G VALARINO: 

Let us deal with the first question, Sir. The first question 
is whether when will it be completed. Well, Mr Chairman, Sir, 
there.are two aspects. First, there is the electriCal aspect 
and secondly there is the civil works. The electrical aspect 
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is going ahead as planned. There is.some slippage in the 
civil works and I think that instead of the oate that we have' 
given out previously, it is much more feasible to consider 
• that that station will start and the engines will be giving 
output in September or October this year. 

HON P J ISOLA: 

I am not quite clear on the role of the Committee of Inquiry 
headed by Sir Howard Davis in relation to manning levels at 
Waterport Power Station. Is there a dispute between the 
Government and the staff associations or the unions as to the 
manning of that Station that requires arbitration by this 
Committee, or is the department not unable of its own ' 
initiative to decide manning levels there that it requires 
the help of another inquiry? It is not clear to us. 

f• 

HON DR R G VALARINO: 

No, Sir, they are merely suggestions and we are taking their -
advice for the proper running of the Waterport Power Station. 
There ia.no dispute. 

HON P J ISOLA: • ' 

So there is no'dispute between.whon?.  

HON DR R GVALARING: 

Sir, the only dispute that there can be is. between the 
Government and the union. • 

HON P'J ISOLA: 

Well, if that is the case, has the union agreed that this 
Committee should sort of arbitrate between the Government 
and them? Is there a dispute in existence that we should 
know about? 

HON DR R G VALARINO: 

Mr Chairman, there is no dispute in existence and this report 
has still got to be discussed with the union. When tliis is 
done I will report back to the House. 

'HON P J ISOLA: 

Yes, but has the department no policy in this,.doesn't.the 
department know what its requirements are, and can thai.tell 
us? The fact that the union does not agree with-those 
requirements and somebody else has to arbitrate does not. 
stop the department, surely, saying that they think there 
should be a staff of X, Y and Z? Does the department know 
that? Could we be told? 
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HON P J ISOLA: 

Sorry, did the Minister day confrontation with the unions 
must take place? 

HON DR R G VALARINO: 

Consultation. 

EON CHIEF MINISTER:.  

If that is what you want we won't haVe it. 

.HON P ISOLA: 
• • • 

• No, I think the Eon and Learned Chief MiniSter 14 entirely • 
. wrong. What we want is that the Gibraltarian taxpayer and • 
..• consumer should not be paying exorbitant rates for electricity 

.increased and increased and the Government keeps absolutely 
. silent of that is going on. That 14 what we do not want • 
beeause that is using the taxpayers. money to finance the 
Government's political position in Gibraltar. 

EON CHIEF MINISTER: 

After that little'speech, the whole of the study into this 
matter is to be able to provide the best service for the 
least amount of money. 

HON P J ISOLA: 
• • 

We are very glad to. hear that, Mr.Chairman, but, unfortunately, 
' the consumer finds a different situation when it comes to 

.: paying the bills and that id wny I think the Government should • 
be more forthright in disclosing its ideas and its policy in. 
the. Generating Station and not use the taxpayer to finance its 
weaknesses in that area. 

HON DR B G VALARINO: 
• • 
Let me say. that judging by tne Hon Member's view, it is a 
-shame that he did not form part and did not help and contri— 
bute to the Committee at all. 

• 

HON Dg R G VALARINO.: 

Mr Chairman, Sir, this is being looked at. The department 
knows and it is in the process of dealing with this* aspect 
e the situation with the Industrial Relations Officer and 
the Establishment Officer but, of course, consultations with 
the unions must take place and before this happens r cannot 
report back to the House. 

HON P J ISOLA: 

I will not repeat it. The Hon Minister knows exact* why we 
have not chosen to take part in the Committee of Inquiry, we 
will not be parties to a charade. 

HON J BOSSANO:. 

It seems to me that there has been an insinuation that the 
consumer is paying more than he should because people are 
getting something that they are not entitled to. Perhaps 
the Government will confirm that this is not the case, that 
what people are getting paid is what they are employed to do 
according to the rates that have been negotiated with the 
unions concerned and that, in fact, no proposals have yet 
'been Made to anybody regarding the Waterport Power Station, 

• perhaiSs the Government can confirm this is the case. ' 

EON DR R G VALARINO: 

That is so, Sir, in fact, I think I have said this but the . 
Hon Member opposite chooses to ignore the point. 

HON P J ISOLA:. 

I think the Hon Member opposite. and the Hon Mr Boasano' miss 
the.point entirely. What we are concerned on this side of 
the House is not'just the salaries and earnings. We are 
concerned with the efficiency of a department that has failed-
the public continually for 3 years, continues to do so and we 
have to pay the bills. I am not trying to ascribe blame to 
anybody, what we are concerned about is inefficiency and as a 
result high coat to the consumer. What that is due to we 
have ho idea because we get no information.in  this House. 

HON A J HAYNES : 

Under the general list of Other Charges, has any provision 
been made for introducing aural pollution diminishing 
measures at King's Bastion Station? 

HON DR R G VALARINO: 

Mr Chairman, Sir, I think I answered a question to tiA Hon 
Member not so long ago saying that the introduction of aural 
pollution preventive measures at King's Bastion would to 
'costly and cqnsidering that a new Power Station will come 
into being and King's Bastion will be used only during the 
peak hours, it would be a very costly exercise and it 'lust 
would not be worth spending the money on the proposals 'that 
the Hon Member suggested. 
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HON A J BAYNES: . 

So there is no change in policy?' The other question, Mr 
Chairman. Is there any sum being directed towards experi—
mental work for feasibility studies in alternative energy 
sources under the Electricity Head? 

HON M K FEATHERSTONE: 

We brought over a solar energy pilot plant. Unfortunately, • 
when it arrived here it was broken, it has been sent back to 
the manufacturers and we are still awaiting its return. • 

HON A J HAYNES: 

Has this been paid for? Is there a sum in this which will 
pay for this pilot plant or not? 

HON M K FEATHERSTONE: 

We had a sum in last year's estimates to pay for it. We have 
not paid for it yet until it is working. 

14R SPEAKE2: 

This is under the Public Works Department, I gather. 

BON M K FEATHERSTONE:. 

Under the Public Works Department•, yea. It was going to be 
fitted in Bishop Fitzgerald's School to give hot water to 
the school. 

HON A J HAYNES: 

But that is the only scheme? 

HON M K FEATHERSTONE: 

Well, we wanted to see how that one worked, and if it was 
successful then we had ideas to put the same at Bayside 
School and the Victoria Stadium", but obviously we•  want to 
see from the prototype how it is going to work out. 

HON G T'RESTANO: 

I would just like confirmation, Mr Chairman, of the statement 
made by the Minister in March that Set No 1 would be 
commissioned on the 12 May, and Set No 2 on the 19 June and 
whether these dates will be adhered to since they are by 

'contract? • 
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HON DR R a VALARINO: 

Mr Chairman, no, Sir, these dates cannot be adhered to because 
of the slippage which has taken place and. the dates said at 
the time were the.dates that we expected the seta. to be 
running at but these dates have been set back. 

". • 

HON G T RESTANO: 

• When did this slippage start occurring? 

HON DR R G VALARINO: 

Certainly after I answered the question. We have had at 
present a team here in Gibraltar studying this very problem 
and welare going to try to make up any slippage that we have 
so far incurred as soon as we can. The dates are now 
September and October of this year, instead of. the dates ; 
had previously announced. 

HON W T SCOTT:
• 

Mr Chairman, may I ask the Hon Mesber, if it mould be 
admissible. In general terms, what is the nature of the 
civil works responsible for this slippage? ' 

• 
MR SPEAKER:. • • • 

• 
No, •I do not think we can go into those details because that 
is not a question that can be within the knowledge of the 
Minister.- 

HON W T SCOTT: 

Could it have been obviated at an early stage by proper 
planning? 

HON DR R G VALARINO: . 

The only thing I would like to say is that this is a contract 
and that there are penalties involved if the dates, are not 
kept to. • 

HON .P J ISOLA: • 

kr Chairman, I am a little concerned about the House, when 
the Minister answers a question, in this particular case, • 
obviously,. misinforming the House, inadvertently, very% 
possibly, but it seems to me that a month ago, on the 17 
March, the Minister gave definite dates for commissioning 
and now we find that there is a slippage of over 3 months. 
Surely, somebody has not been informing the Minister correctly 
because I am sure he would not have given this answer if he 
had had indication then that there was going to be a slippage. 

364.. 



Could I ask two. questions. One, could the Minister please • 
clarify that for us, and, two, are we to understand that 
because these sets will not be ,commissioned in May and June 
that somebody will pay something for not delivering on due 
dates and that these provisions will be enforced by the 
Government? • 

HON DR R G VAIARINO:.  

Mr Chairman, though there was some earlier slippage, it was 
realised or it was found out that the slippage could be made 
up and the dates in question were the dates I stated in March. 
Subsequently, we have found out that this is not the case and 
that the slippage cannot be made up. On the question of 
penalties, we shall pursue this vigorously with the people 

.concerned. . • • 

. HON G T RESTANO: 

Mr Chairman, I would like to know the wage element, if any, 
-under Heads 7 and 8, both in wages, overtime,'allowances-and 
so on. 

HON DR R G VALARINO: 

Mr Chairman, Sir, on the wages, which is Head 7, almostali of 
' it is overtime, and comprises of the figure there. There is. 
£13,900 in the overtime service and 2400 for allowances. . 

HON G T RESTANO: 

: Whit about Head 8? 

EON DR R G VALARINO; 

On the Consumer, Sir? 

HON DR R G VALARINO: • 

On the Consumer one, there is basic wages, £82,199; overtime 
of the Consumer Service is £27,500; allowances due'to condi-
tions of service agreed with union is £6,000 ana materials, 
which is not what you wanted, is £28,000. 

HON G T RESTANO: 

Again, the same two questions, Mr Chairman, on Heads-9 and 10, 
ie, the wages element. 

HON DR R 0 VALARINO: 

The wages element, Sir, on public lighting is £13,397 and on 
flood lighting'27,284, making it £21,681 out of a total vote 
of £100,500. This is wages and overtime, Sir. 

HON W T SCOTT: 

Mr Chairman, Sir, I have a question on floodlighting. There 
is almost a 40% or 45%increase there. Are there any other 
areas-in Gibraltar that Government is envisaging to flood-
light? 

HON DR R G VALARINO: 

Yes, Sir, we are envisaging floodlighting the entrance to 
Gibraltar, the Waterport area because this is an important 
area. As you well know the Southport area is very well 
floodlit but the Waterport area, I think, needs to be flood-
lit as it is the entrance to the town, and the Department is 
preparing, in conjunction with the Public Works Department, • 
floodlighting certain parts -of the Waterport erea., so that 
when the tourists comes in, at least they see a reasonable 
entrance to our City. 

HON G T RESTANO: 

Sorry, Mr Chairman, if the Hon Member will give way. He said 
overtime was £13,900 qn Head 7 and'allowances £400, that is 
214,300, the whole bill. So itis.all in overtime, nothing 
in wages. Is that correct? ! .-: 

HON DR R G VALARTNO: 

Nothing in wages, Sir, it is just in overtime. 

MR SPEAKER: . 

.And on the Consumer one? 

HON G.T RESTANO: 

The same questions again on 11 and 12, Mr Chairman - the 
wages and overtime and allowances. Could I also have under 
General and Office Expenses, the telephone expenses of the 
Department? 

HON DR R 0 VALARINO: 

Sir, on No 11, there is nothing on wages. The telephone is 
. 24,700. Sub-head 12, Protective Clothing and Footwear, there 
is nothing on expenses, Sir, not even wages. 
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• 

, . HON G 42 RESTANO: 

On sub-head 13, may I ask, how is that broken down into leave 
and injury pay? How much is leave and how much is injury pay 
in the £87,00C in the estimates? 

HON DR R G VALARINO: 

The figures above include 20 days annual leave per man and 
10 days public privilege holidays. No allowance has been 
made for the injury pay since this is not considered 
significant. It includes 20 days annual leave and 10 days 
public privilege holidays, which is, you know, the standard 
agreement with the conditions of service. 

HON G T RESTANO:  

HON CHIEF MINISTER: 

I think the Hon Member has misunderstood me. I am nit 
referring to - the,point which is being asked now. But I 
notice that they have been asking, for example, the telephone 
charges in respect of each department. If there is any. . 
system which they have and which they are perfectly.entitled 
to have,. to want to know, to itemise any particular subject" 
and we are given:advance notice then we will try and do that 
and Wt.= the time comes it can be given across without having 
to search and diVide sub-heads. 

HON DR R G VALARINO: 

Mr Chairman, Sir, on 15, Training Of Staff and Apprentices. • 
The wages element is £29,500 and £1,000 allowances. The rest 
is on 'sundries. 

Mr Chairman, the same two questions on all the Sub-heads over 
the page. 

HON DR R G VALARINO: 

HON G T RESTANO: 

No overtime? • • 

Mr Chairman, the same questions on? 

HON 0 T RESTANO: • 
On all these sub-heads, in other words, wages, overtime and 
allowances. 

MR SPEAKER: 

I am not prepared to wait Until calculations are made. Either 
you have got the information or you have not. This is the 
sort of information that can be sought from the Minister with-
out. having to sit in the House waiting for the information to. 
be made available. 

HON CHIEF MINISTER: • 
• 

Mr Chairman, if there are any areas in which they want a 
regular breakdown and we are given notice of it, we would 
get them ready and pass them on,. 

• • 

MR SPEAKER: r 

Otherwise it breaks down the continuity of the Committee. ' 

HON Cr T RESTANO: 

Mr Chairman, with all due respect, I did ask for a total 
figure and I was asked by the Minister to ask Head by Head. 

367. 

HON DR R G VALARINO: 

No overtime, Sir. Sub-head 16. These are Improvements to 
Offices and Workshops within King'S Bastion and Orange 
Bastion. Wages £7,1400; Overtime £3,600; Allowances £500. 
Bab-head 17. Maintenance and Operation of Transport - 
Wages £6,600; Allowances £850; Overtime £3,000; the rest are 
sundries. Sub-head 18', Sir, Electrical Plant Maintenance -
Wages £51,000; Overtime £6,000; Allowances £20,300;•the rest 
are sundries. Sub-head 19.- Wages Z125,000; Overtime £71,000; 
Allowances £10,000, the rest are sundries. 

HON G T RESTANO: 
• • 

Did I hear correctly on Sub-head 18, that the allowanCes were 
220,300? Is.that the correct figure? 

HON DR R G VALARINO: 

Sub-head 18, the allowances are £20,300, yes. 

HON MAJOR R J PELIZA: 

'Mr Chairman, could the Minister explain why it has been found 
necessary to 'do away with the items that follow 19 under 
Consumer when I think, previously, you had all 'Eta details 
which I think, was very enlightening? Is there any reason 
why this has been changed? ' 

MR SPEAKER: 

Hive you gone back to Sub-head 8 now? 
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BON MAJOR R J PELIZA: • 

You will find that those are now, all put together, under 
Sub-head 8, which is Consumer but before they were all 
itemised and, frankly, I think'it provided very useful and 
interesting information. 

HON FINANCIAL AID DEVELOPMENT SECRETARY: 

The reason was that in last year's debate we found that each 
of those votes were being broken up into wages and allodation 
of sundries and overtime in each service within each area of 
work, so it was decided in order for the Minister to be able 
to present thd information more clearly against questioning, 
it would be•better to put the whole amount under a specific 
service so that he could then answer within that service the 
cost in terms of wages,.overtime, allowances and sundries as 
he has been able to do now. . 

• HON MAJOR R J PELIZA: 

But is the Financial SeCretary aware that if we follow the 
.'suggestion of the Chief Minister that for every big item. we 
'should•write a letter asking a specifics, we are never going 
to finish. 

• 

• MR SPEAEBR:	 • 
• 

• The Hoh the Chief Minister has not suggested that. The Hon . 
the Chief Minister has suggested that for the good manage- 

, ment of the House it might be preferable that any.informa- ' 
tion which requires research notice should be given so that 
the information can be made available. He did. not suggest 
that a letter should be written. 

EON MAJOR R J PELIZA: 

that then we will prepare the details. and bring them here 
and have them much more readily available. This is all I 

. meant, I did not mean anything else. 

MR SPEAKER: 

What is being suggested by the Hon and Gallant Major Peliza 
is if the system had not been changed that information would 
be in the estimates. 

HON CHIEF MINISTER: 

Well, that is a matter of judgement. 

HON MAJOR R J PELIZA: 

It is not a matter of judgement, with all due respect, it is 
just not' there. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

It is not a matter of judgement, it is a matter of fact. 'It 
would not be in the estimates because we would have. possibly, 
how much is spent on telephones but it would not answer the 
question, how much is spent.on telephones in•specific areas • 
of work, what it would be useful to know is, how do we want• 
the estimates broken up. Do we want them broken up into 
discreet areas of work or do we want them broken up by the! 
specific service of telephones, maintenance of machinery? 

Other Charges was agreed to. 

Special Expenditure  

HON G T RESTANO: 

I think that it has been found in the light of experience . 
over many years now that it was very convenient to have At 
listed down. I think the ptblic is also interested in 
knowihg this eventually when they.buy the estimates, not 
just this House, Mr Chairman, and I do not agree with this 
charge, with all due respect, to the Financial and Develop-
ment Secretary. 

EON CHIEF MINISTER: 

Mr Chairman, I am glad you have corrected the Hon Member's 
statement and, in fact, I was not even making the suggestion 
that we should have advance notice of every question, that 
is why we are here. What I said was that if they had a 
system or an approaCh to particular Heads, and I mentioned 
telephones, and they said they *anted to ask, as it appears, 
what the telephoner charges are in every Head, if we are told 
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Can I know of how much of the £136,200 for temporary 
generating plant is in connection with the skid generators 
and how much for the trailer mounted generator? 

'HON DR R G VALARINO: 

Sir, on the skids, the amount is £70,200 and on the trailer 
mounted generator it is £26,000. It is proposed to retain 
the four skids until the end of September and the trailer 
mounted generator until the end of May. However, the posi-
tion has to be kept flexible with respect to progress'at 
Iftterport Power Station and our own work at King's Bastion. 
Therefore, it is difficult at this time to be more precise 
in these spedific figures to the House. 
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• 

HON G T RESTANO: 
i • 

MR SPEAKER: 

Mr Chairman, based on the figures that we were given in March 
on the installation cost and hire charges of the skid mounted 
generators, at the time we *ere given a figure of £292,600, 
and adding now £70,200, we will have now virtually paid for 
the sets on hire what it would have cost to purchase outright. 

HON DR R G VAIARINO: 

Mr Chairman, Sir, if the Hon Member is suggesting that it 
would have been cheaper to buy the sets than to rent them, 
there are two things I would like to say. First of all, to 
buy the sets would have meant a very large capital expendi-.  
ture from Government and we would have had to borrow. that 
amount of money at high interest rates and, secondly, once . 
we had finished with the sets we would have had to find a 
buyer because if we hadsnot found a buyer, we would have 
lost the entire money that we would have spent on these sets. 

HON 0 T RESTANO:.  

It is the other way round, Mr Chairman,.because at the end of 
the day, had those sets been purchased, they would have 
belonged to the Government. In.this case, we have paid • 
£362,000 odd, for the skid mounted generators' and .they do not 
belong tccus. So, surely, it would have been wiser to have 
purchased them outright in the first place. 

ER 'SPEAKER: 

We.are not going to get involved in this. That is a matter 
of principle which could have been raised at the Second 
Reading of the Bill. 

HON G T RESTANO: 

Mr Chairman, all I was asking was, is it not the case, there-
fore, that had they been purchased outright the cost would • 
not have been more than the hire? 

MR SPEAKER: 

The answer has'been no. 4' 

HON 0 T RESTANO: 

But if he says no, Mr Chairman, surely, the Minister should . 
give an explanation? 
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He has given an explanation to the extent that he has said 
that he would have had to borrow money, he would have had to 
pay interest on it., he would have had to fine a buyer at the 
end of.the period. Whether it is an answer which can be 
accepted by the Opposition is another thing. That is the 
question that I do not want to get involved in, in the 
question of principle. 

HON G T RESTANO: 

But would he not agree that he would have had an asset to be 
able to sell? 

. HON DRiR G VAIARINO: 

Mr Chairman, this could be an asset or a burden. 

HON P J ISOLA: 

Do the people from whom we have hired the skid generators, do 
they propose to collect them and take them back or do they 
possibly think that they cannot be sold and therefore they 
might as well leave them in Gibraltar? Does the Minister ' 
have any idea? 

HON DR R 0 VAIARINO: 

Mr Chairman, Sir, we shall send them back tb .the United 
Kingdom when there is no longer any nee4 to keep the sets in 
Gibraltar for the needs of the community. 

• HON W T SCOTT: 

Are the sets being sent back at public cost, tir Chairman? 

HON DR R 0 VALARINO: 

Mr Chairman, Sir, yes, it is in the hiring agreement. 

HON W T SCOTT: 

Is that cost covered in the £136,200? 

HON DR R G VAIARINO: 

Mr*Chairman, yes, Sir. It also covers local transport • t 
Gibraltar, freight charges, UK transport. 

HON W T SCOTT: 

What is the total figure involved? 
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HON DR 'R G MARINO:. . 

It. is £136,200, minus £96,200 which I mentioned previously to.  
the BOA Member. 

HON P J ISOLA: 

Am I right in thinking that the total cost to Gibraltar of • 
the temporary generating plant would be the item under 
Actual Expenditure 1980/81, the revised estimate 1981/82 and 

' the estimates 1982/83, would that be correct? 

HON FINANCIAL AND DEVELOPMENT SECRETARY:  

The following lion Members voted against: 

The Hon A J Haynes 
The Hor. P J Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
The Hon G T Restano 
The Hon W T Scott 

The following Hon Members were absent from the Chamber: 

The Hon I Abecasis 
The Hon J Bossano • 
The Hon Major F J Dellipiani 

Sir, the totality of figures that the Hon and Learned'Leader 
of the Opposition has mentioned includes some £150,000 that • 
would have been expended whether we bought them or whether. 
we hired them for placing the equipment and putting it into 
use. I have just done a quick toss-up of the transport cost 
of getting them back and I make it £26,000 out of the total 
of £173,000 which is included in the estimates. 

TiON.A 3 HAYNES: 

Mr:Chairman, his the Minister any information to give us 
what use the building which now holde the skid mounted 
generators'will be put to? 

Head 4/was accordingly passed. 

• 
Head 5. Fire. Service - Personal Emoluments  

HON G T RESTANO: 

Mr ChairMan, I notice that the Assistant Chief Fire Officer 
has been downgraded, can I have a reason for this? 

HON•DRR G VALARINO: 

Mr Chairman, Sir, as far as I know, the Deputy Chief Fire 
Officer has not been downgraded. 

HON G T RESTANO: 

Will the post be downgraded? 

Ma DR R G VALARINO: • 

. Mr.  Chairman, the walls will be knocked down as soon as the 
skids are nd.longer necessary and the whole area will be 
brought back to its original state. • 

HON G T RESTANO: • 

I would. just like to say, Mr Chairman, that we are most dis-
satisfied with the whole of the operation of the skid and 
trailer mounted generators and we will be voting against this 
item of Special Expenditure. 

On a vote being taken on Special Exuenditure of Head 4 -
Electricity Undertaking - the f2llowing Hon Members voted in 
favour: • • 

The Hon A J Canepa 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez ' 
The Hon Dr RG Valarino 
The Hon H J Zammitt 
The Hon D Hull 
The Hon R J Wallace 
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HON DR R G VALARINO: 

Mr Chairman, Sir, this is still under review. 

HON G T RESTANO: 

For how long la it going to be under review, Mr Chairman,.we 
have been told this for months and months? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, the GovLmment, at the instance of the Staff Association, 
appointed an inquiry into the senior staff grades. This took 
some 9 months as it was a very searching and in-depth inquiry. 
The paters have been with the Government some time but we 
have had to have the views of the Staff Associations and we 
have also taken account of representations made by individual 
officers. The Government is processing it as cvlickly as 
possible. 

personal Emoluments was agreed to. 
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Other Charges  

HON pT RESTANO: 

I would like to know the telephone expenses here and I give 
notice to the Chief Minister that I will be asking for the 
telephone expenses in all the Departments. If I may say so, 
Mr Chairman, it would be helpful if when giving the figures,-  • 
these figures could be given in the same way by the different 
Departments. For example, when I asked about the Customs I' 
was given a figure of 2600 per quarter for rental and £25.0 
for trunk calls per quarter and in Education and Electricity 
I was given the total amount. I would be grateful if I could 
have the information by rental and by trunk calls as totals • 
rather than by quarters. • 

• 

HON DR R G VAIARINO:' 
. . 

Mr Chairman, the telephone is 21,880, of which telephone . 
rental is £470 per quarter and the cost of servicing 'makes 
Up the rest of the amount. 

Other 'Charges was agreed to. 

Head 6, Governor's Office - Personal Emoluments was agreed 

Other Charges was agreed to. 

Head 7, House of Assembly - Personal Emoluments 

HON G T RESTANO: 

Mr Chairman, on Personal Emoluments. I did raise on the • 
Second Reading the possibility of extra staff being taken on 
in this Department. Can Government say whether they are 
prepared to increase the establishment here? 

HON FINANCIAL AND DEVELOPLENT SECRETARY: 

Sir, before we have any increase in establishment in any 
Department, we must get staffainsnection. If me are to 
consider an increase in the House of Assembly.then we must 
have a, staff inspection. 

MR SPEAKER: 

Well, perhaps in answer to that one I can say that there has 
been a staff inspection. May I say that we are certainly at 
a stage now when the service of the House is not as it should 
be because we consider, at least the House considers, that we 
are most certainly understaffed. 
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HON MAJOR R J PELIZA: • 

Mr Chairman, with regard to the Financial Secretary's answer, 
Would that also apply to any extra cost that might be involved 
in trying to produce an index for the Hansard? Perhaps the 
Chief Minister who is the Leader of the House as well, might 
.give‘us an answer on that one. 

HON CHIEF MINISTER: 

I do not think that we have had that costed but .if it is in. . 
respect of the staff inspectors, no doubt representations 
have been made to the staff inspector, as to the staff 
required to provide the index. 

HON M4JOR R J PELIZA: 

Will that, hopefully happen during this financial year or do 
we have to wait another year before I ask the same question 
again; which I think I have been asking now for about three 
or four years? • ' • 

HON CHIEF MINISTER: 
• 

I have not been .tbld by MV Speaker that the index.cinnot be 
produced because there is no money; 

MR SPEAKER: 

I think we should leave matters as they stand since, it does 
apply to the House. I think Members ape now well acquainted 
with the views that we hold and we will make representations 
to the right quarters to'see thht matters are righted. 

HON G T RESTANO • • 
One more question, Mr Chairman. Was a staff inspection 
required for the Labour Department, for the Police and for 
the Customs who employed more people recently? . 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

These were made in an emergency in an open frontier 4.tuation 
but they were discussed between the Heads of DepartmeAt and 
the Establishment Branch. 

Personal Emoluments was agreed to. 

Other.Charges  
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HON P J ISOLA: 

Am I right in thinking, under Item 4 - Allowances to Elected 
Members - that the revised estimates of expenditure will show 
under-spending by around £6,000 because I do not think the 
allowances the Hon Members are' receiving during that • 
particular year, the increase? 

• r 

HON FINANCIAL AND DEVELOPMENT SECRETARY: . 

The allowance's to Hon Members is linked with the senior staff 
grades and until an award is made on the senior staff grades 
no adjustment .can be made to the allowances of Hon Members. 

Head 8, Housing - Personal Emoluments  

HON A J HAYNES: 

Is the Housing Manager to be upgraded in the scale? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

If I may answer to that. That, again,.is subject to the 
review of senior staff. 

HON P J ISOLA: 

HON P J/SOLA: • I notice the addition of a Clerical Officer, is there any 
particular reason for that? 

I know that but what I am saying is the revieed• expenditure 
figures for the end of the year will show a drop of £6,000 
on the revised estimates because it has not been paid. I . 

...presume that the revised figure should be £126,800. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I expect *it will be, yes. • 

HON CHIEF MINISTER: 

May I make a statement in respect of this for the interest of 
all Hon Members and that is that whilst there is no question, 
I think, in the senior staff report of the extent to which 
.the increase is applicable to those officers from whom the 
comparison or the analoguing takes place therefore you could 
say that there was I think a 7%, you could have said that' 
even without staff inspection, I felt that until the whole ' 
problem of the senior staff was settled in which some people 
were affected who have no relation with.the analoguing with 
the allowances of Hon Members it would not be appropriate to 
make the allowances now although they will always be with 
effect from the 1st of July of last year. 

HON G T RESTANO: 

May I have the telephone expenses of the House?. 
a 

I • 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 
• 

Irelephone rental £380; trunk calls £175. If the Hon Member' 
would•like potable water I will give him that too, £30. ' 

• 

Other Charges was agreed to. 
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HON.H J ZAMMITT: 

No, Mr Chairman, there is no particular reason. 'There is one 
post on the obsolescent scale which was a Rent Collector, I* 
think, who has remained on but it is personal to the holder. 

Personal Emoluments was agreed to. 

:Other Charges  

HON G T RESTANO: 

The telephone expenses, Mr Chairman? 

RON H J ZAMMITT: 

Telephone expenses, Mr Chairman, we have just installed two . 
new telephones, one at the Rent Collectors Office at Alameda 
Estate and one in the Wardens Office at Laguna Estate. 

• 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

£1,800 for the payment'of telephones, Sir. Electricity and 
water charges £23,100 but that comes under Upkeep•and 
Operation of Centres. 

HON G T RESTANO: 

• That is £1,800 in total? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Yes, Sir. 
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HON G T RESTANO: 

'Any idea how much of that is for trunk calls? • 

MR SPEAKER: 

That is the sort of information that can be sought from 
either the Financial and Development' Secretary or the Head • 
of Department but we must not get bogged down as to the 
details,' Ministers are not supposed to have this kind of 
information at their fingertips. It is information that the 
Opposition is most certainly entitled to and they can easily 
get if they ask, I am sure, but not from the House. • 

HON G T RESTANO: 

I have only asked that question, Mr Chairman, because in some 
departments I am given it one way and in other departments• 
another way. 

HON CHIEF MINISTER: 

Mr Chairman, first of all, there are departments which are 
more likely to require trunk calls than othere because of'• 
the nature of their work,' for example, Tourism. and the House 
of Assembly with regard to Commonwealth Parliamentary•  
Association business. The point is others should not have 
.any. Once we deal with this, if the Hon Member is interested 
we shall have a breakdown of the amount of calls. We are, 
let me say, Mr Chairman, clamping down on calls, we have very 
strict internal rules about the authority for trunk calls, 
very strict rules, and not only do we have it now but•in ' 
anticipation of the metering and therefore we have already 
got very strict directions as to who is authorised to put a 
call through not only because of the public expenditure but 
because of the possible abuse of people using it for their 
own use and getting away with it and this is why we have 
very strict rules which we have. done in anticipation of the 
trunk call service which will not show, as it does now, the 
numbers which you have rung and therefore it will be much 
more difficult to detect improper use of trunk calls. We 
have this and I.shall try and -see whether we can get an 
overall picture and'inform the Hon Member but'it is terribly 
difficult at this stage. SomeHeads of Department do not 
allow for much and then they got some and others allow for 
it and they do not make any. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, I wonder if I might just add to what the Chief Minister 
has said. First of all to say that of the £1,800, £1,200 is 
for rentals, repairs and renewals and £600 is for telephone 
calls. I did, following last year's Committee Stage 
discussion in the House, consider whether we should break up 
the estimates more to provide the sort of information that' 
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some of'the Hon Members opposite were seeking and the result 
would have been that the estimates would have been possibly 
twice as long as they are, they would have been filled with 
very, very small amounts for certain departments which really 
would have been a waste of time and if, as the Chief Minister 
said, any Hon Member wants any additional information on the 
estimates then certainly either we in the Treasury or the 
department will only be too happy to provide it. 

HON G T RESTANO: 

Mr Chairman, I am quite happy not to ask any more questions 
on the telephone provided I can get the list fairly quickly. 
Could I even ask during the day sometime, would that be 
possible? It.is not something which I would have thought 
was so! difficult to collate, or even tomorrow? 

• 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, it is not difficult but we are in the middle of 
a budget and the Treasury officers concerned are all tied up 
in the budget, the officers who would normally be dealing 
with this are helping me in the House. Certainly we will get 
it to the Hon Member as soon as the budget is completed. • 
With the best will 'in the world it really mould be difficult 
to do it earlier. 

HON A J HAYNES: 

Subhead 3, Maintenance and Running of Motor Vehicles. Am I 
correct, Mr Chairman, in assuming that -the drivers of these 
vehicles do not keep log books and if that is the case does 
this in any way explain the difficulty in estimating the 
cost? Lastly, is there amylikelihood that as labt year, we 
will again be overspending and going beyond the estimates? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, Sir, no Government Department keeps log books 
for their vehicles or at least not log books in the way in 
which they are required by the Public Accounts Committee. 
The cost of maintaining the running of vehicles is made up 

month, licences £136 and repairs 21,424. It is hoped\that 
of petrol and oil for the vehicles at an average of £50 a 

no additional• funds will be required as were required last 
year because of repairs. 

.\. .HON A J HAYNES: 

Mr Chairman, Subhead 5. Can I have an explanation as to what 
Upkeep and Operation of Centres means and if again we are 
likely to have another increase this year over and above the 
estimates? 

380. 



• HON H J ZAMMITT: 

Item 5 means increases in water charges, additional accommoda-
tion made available to Town Range Centre and the abuse of 
water by tenants in some of the transit centres where the.  
water at present is unmetered. 

HON A J HAYNES: 

Would it be cheaper to meter, Mr Chairman, and therefore not 
have this abuse? 

HON H J tAMITT: 

It would be cheaper and Government has made provisiOn this. 
year to make sure that water meters are installed in the 
Transit Centres.. 

MR SPEAKER- 

Any further questions on Other Charges? 

HON A J HAYNES:  

HON A J HAYNES: 

Mr Chairman, are these Public Works Department officials or 
workmen or are they taken from the limited number of 
establishment that Housing has and furthermore are these 
Crown.  Properties just Housing Estates or do they include any 
Other properties? 

• 
HON H J ZAMMITT: 

They include Housing Estates and Housing as such. It does 
not include, for instance, the Supreme Court or House of 
Assembly, it includes Housing. It includes the industrials, 
maintenance wardens, not the District Wardens who are under 
Personal Emoluments. 

; 
HON A J HAYNES: 

I understood from the first answer that the figure of 
£173,500 related principally to wages. There is no allow-'' 
ance for the increase of wages? 

HON H J ZAMMITT: 

Mr Chairman, Subhead 6, Supervision of Crown Properties. 
I have a breakdown as to what that means? 

. Can .1  . • . That will be coming'in according to the review that comes 
further on during the year. 

HON H J ZAMMITT: 

Sir, mainly it is wages, Mr Chairman. Excluding the Warden 
structure, all the labourers and lorry drivers come under 
that particular. item. 

HON A J HAYNES: 

Mr Chairman, is this supervision of Crown Properties, is he• 
referring to the right subhead?- 

HON H J ZAMMITT: 

It is increase in wages and allowances. 

HON A J HAYNES:
! 

Sir, what do drivers have to do with Crown Properties? 

HON H J ZAZIITT: 

They go round. with lorries cleaning up different estates, 
different Crown Properties, different centres, removing 
litter, rubbish, conveying, taking away, all kinds of work 
that drivers do. .Drivers are but one section of the gang - 
that work in the Supervision of Crown. Properties*. 
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HON W T SCOTT: 1 

Mr Chairman, in the Electricity Undertaking, or rather before 
I get to that, there is an industrial staff, obviously,.in 
the Housing. 'In the Electricity Undertaking we have a. 
Separate Head to 'cover for leave and injury pay and another 
item to cover for sick pay for workmen. Where would that 
leave, injury pay and sick pay for the industrial staff 
involved within the Housing Department come under? 

• 
HON H J ZAMMITT: 

. It would come under the.total sum of £173,000 and the 
.£49,000 in the case of industrials and it would come under 
the Personal Emoluments of the global sum of £138,000 for 
the non-industrials. 

HON W. T SCOTT 

Why is there a difference in the manner of presentation 
between the Housing and the Electricity Undertaking and, the 
Public Works in this Department? 

HON H J ZAMMITT: • 

That I cannot answer, Mr Chairman. 
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HON FINANCIAL AND DEVELOPMENT SECRETARY: 

It is a question of the amounts involved, if the amount 
involved is significant we would have a separate subhead, if 
it is not significant it would be included under another • 
subhead. ' 

EON A J HAYNES: 

Under subhead 7. Maintenance of Government Housing, we see 
here a substantial reduction in the sum allotted and, in 
fact, this sum is taken up, if one can refer to page 71 of 
the estimates, one sees it under subhead 3, am I correct? 

HON H J ZAMMITT: 4  

Yes. 

EON A J HAYNES: 

Is this a move towards a structural change of the Housing 
Department and, if so,.why keep this estimate of 249,000? 
What work is done for this money that is not included in 
the million-plus that the Public Works'is doing? 

HON H J ZAMMITT: 

Mr Chairman, originally, I think three or four years ago, the 
sum was moved from Public Works Department into the Housing 
Department. The money is controlled exclusively and was 
controlled exclusively by the Public Works Department. and, in 
fact, Members will remember that I was unable to answer any 
questions of any expense involved within that sum because, of 
course, my Department was not controlling it other than just 
signing for 250,000 every weekend. The 249,000 that the Hon 
Member has made reference to, as I said, refers to a small 
maintenance gang consisting of an electrician, a carpenter, 
a mason, a plumber and a.labourer that do the small repairs 
to allow for quick allocation of vacant mainly pre-war 
housing that becomes available. The other sum is now within 
the Public Works vote. 

EON A J HAYNES: 

Mr Chairman, does the Hon Minister have any say as to which 
houses are repaired or jacked up or is this controlled, 
again, by the Public Works Department? 

SPEAKER: 

I think the Minister said that the 249,000 are now controlled: 
by his Department. 
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HON H J ZAMMITT: 

The £49,000 was always controlled by the Housing Deportment 
in a small maintenance gang but the 21.2m or whatever was not 
controlled by the Housing Department, it was put there to try 
.and find out what housing was costing'. We do control the . 
249,000 and•in answer to the Hon Member, yes, certainly we 
have very good relationship with Public Works Department and 
if we have a particular need for a particular house that 
becomes vacant and requires repairs, the Public Works Depart-
ment do their utmost to try and accommodate us as soon as 
possible. As I say, the small gang mainly does pre-war 
housing but there are instances when post-war housing is 
available that our maintenance gang can go in and within two 
or three days.they Can put it up ready for allocation. 

HON A J HAYNES: . 

Mr Chairman, the heading is titled Maintenance of Government ' 
housing, in fact, would I be correct in assuming that that'is 
slightly misleading insofar as really it Should be .repairs of 
vacant premises prior to allocation? 

HON H J ZAMMITT: 

.No, Sir, because the original vote when it was so greatly 
inflated by 21.2m, it went up to that one year, was in .fact. 
maintenance of Government housing and they were doing repairs, 
major and 'minor repairs, by the Public Works Department. •We 
are continuing to maintain, there are certain houses occupied ' 
by people, particularly elderly people, who ring up and would 
like a small job'done which the gang does as soon as possible. 

HON A J HAYNES: 

Though the Hon Member did indicate that the Public Works . 
Department were helpful and would, when asked, repair vacant 
premises, is it still nevertheless true to say that the 
Public Works Department are in control not only of the money 
but also of the general policy as to which house will be 
maintained, ie Humphreys may need a facelift and so forth, 
is that a correct assumption? Are you in the hands of the 
Public Works Department? 

HON H J ZAMMITT: 

I think it is unfair to say that, Mr Chairman. The Public 
Works Department if they have three or four vacant hoUes and 
they cannot repair them all at the same time would ring: up 
Housing and ask for our priority and our need. I do not 
think it is fair to say that they would go ahead without 
consultation with us, there is certainly consultation in that . 
aspect.. 
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HON A J HAYNES: .• • MR SPEAIER: 

Mr Chairman, Subhead 9, Rent Relief. Can I have an indication The answer is that it is the Public Works Department. 
as to the-number of people benefittin g from this system? 

Other Charges was agreed to. 
HON H J ZAMMITT: 

I have not got that information with me, the number.of people,,
Special Expenditure  

• I can certainly get that for the Hon Member. HON J BOSSANO: 

HON A J HAINES: 

Mr Chairman, lastly, is there any provision in these estimates 
under Other Charges for the restructure of this Department 
either to expand it or to bring it into.the Public.Works 
Department? 

* EON H J 

;• Mr Chairman, the Housing Department was taken away from the • 
Public Works Department and I do not think that after one has 
bedn divorced one should try and remarry. We are independent. 

HON J BOSSANO: • 

Mr Chairman, are there any Government Estates to which Rent 
Relief is not applicable? 

BON H J ZALVITT: 

No,* Mr Chairman, there is no Estate, there was an Estate. at 
RoSia Dale at the outset but of course the bedsitters at 
Rosia Dale are subject to Rent Relief. ' 

HON J BOSSANO: 

At one stage, in fact, am I. right in thinking that neither 
the Alameda Estate nor the Veryl Begg Estate were subject to 
Rent Relief? 

HON. H J • . 

It has all been done away with4 Mr Chairman. 

HON A.J HAYNES: 

On a point of clarification, Should I be asking this Hon ' 
Gentleman or the Minister for Public Works whether or not, 
for instance, Jumpers Building or Hargraves Court will be 
included in the general maintenance programme? 
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On Replacement of Vehicles, £3,000, it seems a low figure. 
Are we talking about the lorries that the departmerit uses 
for collection of bulk refuse? 

HON H ZAMMITT: 

Yes, Mr Chairman, we have a lorry at present. We are.hoping 
that we will be able to trade in the lorry we have at present. 
We do not intend to run two lorries because of course then it 
becomes far too expensive so although I accept that the . 
figure is pretty low at todays cost of vehicles, our lorry is 
not in extremely bad condition although it has done sterling,  
work and we hope to trade it in and get something of some 
value. 

Special Expenditure was agreed to. 

Head 9, Income Tax Office — Personal Emoluments was agreed to.' 

Other Charges was agreed to. 

Head 10, Judicial, Court of Atmeal 

HON A J CANEPA: 

Mr Chairman, I wonder if I might be given an opportunity to 
make a personal statement at this stage on clarification. • 
About a month ago or six weeks ago when I was involved in a 
controversy on the issue of rent increases, in a letter to 
the Chairman of the Property Owners Association, between the 
stage of the letter being drafted and the letter beir*-,•1 
published, some gremlins were at work and some reference that 
was made to delays in court work instead of a small 'c' a 
capital 'C' appeared in the final publication and therefore 
that gave the impression, I think, that I was casting.some 
aspersion at delays in the work of the Supreme Court. `.Court 
work was meant to be, generally, work associated with the 
Court anvolving solicitors chambers and so forth and it was 
not intended to be taken as any criticism of the Supreme 
Court and I think'this is an opportunity for me, in public, 
to put the record straight. I told the Chief Justice that 
whenever I got an opportunity to do so I would make a public 
statement on the matter. 
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(1) Supreme Court Personal Emoluments was agreed to. 

Other Charges  

HON A J HAYNES: 

Perhaps I should preface my remarks by saying that I.have an 
interest to an extent, to the extent that I am a lawyer, but 
on the question of legal aid and assistance I would note that 
the sum allocated is extremely low and perhaps it is indica-
tive of the difficulties that the public face in being 
eligiblato receive assistance, much more so than in legal 
aid, and I was wondering whether the Attorney-General has any 
observations to make on this and whether attempts will be 
made to increase the funds by expanding the band for require-
ment? 

HON ATTORNEY-GENERAL: 

Mr Chairman, I think in the case of legal assistance, civil 
legal aid, I think I may say that there is a matter which 
needs to be looked into there and representatiOns made to 
Government on it, that the qualifying limits for entitlement 
to civil legal aid. In the case of criminal legal aid 
depending on the exigencies of particular cases and of course 
some cases involve more work than others, I think, by and 
large;  the flexibility is there at the moment to allow in 
appropriate cases a proper remuneration. It seems to me to 
be civil aid where there is a need to look into it as soon as 
possible. 
• 
HON A J BAYNES:* 

I would agree with the Attorney-General, Mr Chairman, bUt 
there does seem to be no provision for this forthcoming year. 
Is it.expected that the bands will'be increased this year or 
not, Mr Chairman, and may I also ask in respect of jurors 
whWier there is any provision to increase the remuneration of 
the jurors? 

HON. ATTORNEY-G.Y.NERAIt: 

On the first point, Mr Chairman, this year legal aid and 
assistance is treated as a statutory expenditure, it is a 
matter which I think is intended to be a mandatory charge on 
the revenues once the qualifying criteria has been met so I 
think it is dealt with as a statutory expenditure rather than 
as appropriated expenditure. 
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HON A J HAYNES: 

Is there likely to be a change in the bands this year and, 
secondly, the-question referring to jurors, is there any 
likelihood of an increase in remuneration for jurors? 

HON ATTORNEY-GENERAL: ' 

Could I ask the Hon Member if he could just clarify his first• 
question? 

HON A J HAYNES: 

The qualifying sums-to be entitled to legal assistance which 
is civil legal• aid. 

HON ATTORNEY-GENERAL: 

There is no revision at present proposed but I think I 
indicated just a few minutes ago that as far as legal 
assistance is concerned ie the civil legal aid, it is a 
matter on which I think we ought to make representations to 
the Government. 

HON A J HAYNES: 

On the question of jurors, Mr Chairman, is there any likeli-
hood or is.any provision being made to increase the remunera-
tion especially for jurors who serve on a case which is of 
inordinate length ie any case over two weeks 'I would describe 
as such. 

HON ATTORNEY-GENERAL: 

I think perhaps the Hon and Learned Member, if he will for-
give me, does not mean inordinate, he means extraordinary. 
length. I am not aware myself that there is a need to review 
jurors expenses, this is a matter which could perhaps be . 
looked at. I appreciate that lengthy cases do present 
particular problems so far as private individuals are con-
cerned but I cannot really give a commitment on that, it is 
a matter I would have to take up with Government if I thought 
there was a case to be pursued.;  

HON A J HAYNES: 

Mr Chairman, is there an up-to-date legal index for this year 
• . coming out soon or not? 

• • 
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EON ATTORNEY-GENERAL: : 

Mr Chairman, I expected that question to be asked on my own 
• Department. It has taken longer than I had honed to cote 
out but I can say that because it has taken longer we also 
thought we should bring out something a little bigger.and 
better, if you like,. than the previous one, not that there . 
is anything particularly wrong with the previous one.  and in 
fact last week the completed proof went up to the Government 
printer and we hope to have it out shortly. I should make 
it clear that that is the previous year's proof, the current 
year's one will come out almost immediately after it because, 
obviously,.there will be very little revision involved. What 

'we have done, really, is to widen the cross reference in it 
and I hope that it will be found to be more helpful, for • 
practitioners and for other people. 

'HON A J HAYNES: 

.Mr Chairman, on the question of the laws of Gibraltar, is 
there any progress in respect of the brief given to Sir John 

' Spry? 

HON ATTORNEY-GENERAL: 

Sir John,Spry, Mr Chairman, is.working and has been working 
for some time on the revision.. It has been necessary to 
extend the time for doing it and it is proposed now that it 
should be, the 31st December, 1984 but I can assure the Hon 
Member that Sir John is working rapidly on it. I think I 
shotld explain that it was found to be rather a more time 
Consuming task than was originally anticipated. I think.when 
I spoke about this last in the House, when I mentioned that 
Sir John was doing these reprints, I did say that I thought 
it was a fairly tight time-table to work to because I think; 
you'will find that in most jurisdictions a statutory revision 
does take three, four or five years and I think it is still a 
fairly prompt time-table to, work to. 

HON A J HAYNES : 

Mr Chairman, is there any likelihood that the laws will also 
be broUght up-to-date as perhaps one will remember from the 
debate when it was proposed 'from this side of the House -that 
a revision would not necessarily solve the legal nroblems 
that we have and especially, Mr Chairman, in the light of 
Gibraltar's increasing stature as a finance centre. Perhaps 
the Financial and Development Secretary is also concerned 
that we should up-date our laws, say, in company areas and so 
forth? 

HON ATTORNEY-GENERAL: 

I think the balance of the reprint was discussed and I think 
I made the position clear at the last meeting. I think I 
can say, although one is never satisfied, that the output of 
legislation is gradually increasing. So far as financial. 
matters are concerned there is in fact a programme of 
financial measures to be taken of which the Banking Bill is 
one example and I won't speak for the Financial and Develop-
ment Secretary but I am sure that there will be a continuing 
programme of financial legislation designed to enhance 
Gibraltar's position as a finance centre. 

HON A IT EAYNES: 

Has the Attorney-General got any information regarding 
perhaps changes in the law regarding company law and another 
matter would be captive of insurance 'companies? Is there 
any question of coming into line with EEC directives on this" 
or not? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, perhaps I could answer those. I understand 
that on company-law the recently formed Institute of 
Chartered Accountants in Gibraltar will be making representa-
tions to the Government. I am not sure when those can be • 
expected. On captive insurance, once we have got the Banking 
Bill under- our belts we should be moving forward on other 
fronts, the finance centre as the Learned Attorney-General 
said and insurance will be one of them.. 

HON P J ISOLA: 

The re-binding of Law Books and Registers, what item does the 
new bound volume of the laws of Gibraltar for a particular 
year come under? I am really enquiring as-to when we can 
expect the 1980? 

HON CHIEF MINISTER: 

We are still dealing with Judicial. 

HON ATTORNEY-GENERAL: 

If I can clarify, Mr Chairman. I think it strictly is the 
Secretariat vote but it is a matter for which the Law, 
Officers are responsible. 

Other Charges was agreed to. 

• • r 
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' (2) Mazistrates' and Coroner's Courts - Personal Emoluments  
was agreea to. 

' Other Charges was agreed to. 

Head 11, Labour and Social Security - Personal Emoluments  

HON W T SCOTT: 

On the establishment, Mr Chairtan, can the Minister confirm 
whether extra staff taken on as a consequence of the 
implementation of the Lisbon Agreement, were they also 
engaged on a temporary basis?. 

HON MAJOR F J DELLIPIANI: 

Yes, Mr Chairman, 

Personal Emoluments was agreed to. 

Other Charges  

HON W T SCOTT: 

Under subhead 15, the Elderly Persons Pensions, Mr Chairman, 
can I'ask the Minister how many recipients there are today 
and also how many there were a year ago? I am not in a 
hurry for that information, he might care.if he does not 
have it on him to give it to me at some stage in the not • 
too distant future. 

HON FINANCIAL AND DEVELOPMENT SECRETARY:,  

Mr Chairman, on a point of clarification or further.explana-
tion, the figure last year was 890; this year it is 870. 

HON CT RESTANO: 

Mr Chairman, may I ask why there has been a decrease in the 
amount to be spent on sponsored patients? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, the figure is brought in line with the revised estimates. 

HON AC LODDO: 

Mr•Chairman, I notice in subhead 14 that the holidays for 
the elderly has come down to £100, could the Minister explain? 

HON MAJOR F J DELLIPIANI: 

Mr Chairian, is just a token provision of £100. 

HON A T LODDO: 

But, Mr Chairman; is it still the policy of the Government • 
to provide holidays for the elderly? 

HON MAJOR P J DELLIPIANI: 

Yes, that is why we have got £100 token. 

HON MAJOR F J DELLIPIANI: 

Ican•tell you for this year. It has been calculated in•the 
basis of 870, last year I have not got it but I will find 
the infdrmation. 

HON W T SCOTT: 

Mr Chairman, presumably also under that subhead there is an 
element of increase that one hopefully looks for at this . 
time of the budget. PensiOns being raised on the 1st 
January every year, there is an. element of increase in that 
as well, is there not? 

•HON MAJOR P J DELLIPIANI: 

Yes, Sir. 
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HON MAJOR F J DELLIPIANI: 

The thing is that we have found it is increasingly more. 
difficult to find old.people who want to go on holidays. 
The fact that there has been difficulty in finding enough 
people who want to go and we have taken the same neople, 
every year most of the time and also I think the fact that 
the border was opening would have a bearing into cost too, 
people might want to go to Spain instead of to England. 

\ 
HON 11/72 SCOTT: 

There is no suspicion there because one has heard a number 
of rumours of late on the sponshring of holidays for elderly 
people. There is no suspicious reason in fact? • 
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HON W T SCOTT: 

But, in fact, in other years, have there always been a token 
or has there been a finate amount? 



• HON MAJOR F J DELLIPIANI: 

The thing'is that we have been sending the same people every 
year and other people do not want to go. It would have been 
suspicious if I had taken it out. I have put it there because. 
we might see what the demand is and how things develop. 

HON A T LODDO: 

Mr Chairman, subhead 16. What exactly are these Training 
Courses? 

• HON MAJOR F J DELLIPIANI: 

They are for Trainee Social•Workers, two officers from the 
• Labour and Social Security Section. 
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HON W T SCOTT: • 

Eight I ask, Mr Chairman, on subhead 21 whether in the'new 
total of E80,000 is included an allowance to those young 
people attending the Industrial Training Course? 

• 

EON MAJOR  F J •DELLIPIANI: 
• • 

No, Mr Chairman, by the time the Council of Ministers • 
approved my paper all the estimates had been completed and 
it has been agreed in Council of Ministers that when we need 
the money we will go for a supplementary. 

HON W T SCOTT: 

Where would that come under because I gather it has already 
been paid for quite a few weeks? What subhead would that 
come under? 

HON MAJOR F J DELLIPIANI: 
. • • 

It has been paid under Industrial Training Expenses. 

HON W T SCOTT: 

And also, Mr Chairman, becalise'ithe rise is quite substantial, 
we are glad of that on thialside of the House. Can the 
Minister explain if the rise is due'to some other scheme the 
Government has in mind? 

HON•MAJOR F J DELLIPIANI: 

The Construction Industry Training Centre? No, this is that 
our share of the cost is high. We share this cost with the 
Property Services Agency and our share is higher. We are 
making bigger use-than the PSA. 
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HON W T SCOTT: 

So, in fact, the Government other than the scheme it 
originally started some few months back has no other scheme? 

HON MAJOR F J DELLIPIANI: 

Not at the moment. I am prepared to discuss the scheme later 
on with the Hon Mr Scott. 

HON J BOSSANO: 

Can the Minister confirm that, in fact, school leavers who 
are unemployed do not receive any benefit at all other than 
this ap opposed to UK, for example, where they are entitled 
to claim supplementary benefits? 

HON MAJOR F J DELLIPIANI: 

Yes. 

HON J BOSSANO: 

The Government has got no'intention of changing that , 
situation? 

HON MAJOR F J DELLIPIANI: 

No. 

Other Charges was agreed to. 

Head 12, Lands and Surveys - Personal Emoluments was agreed 
to. 

• Other Charges  

HON A T LODDO: 

Mr Chairman, under subhead 5, Removal of Unauthorised 
Structures. Are these the ever-recurring chicken rune 

• HON A J Ces.NEI:A: 

Yes. 

HON A LODDO: 

On subhead 7, Ex-gratis payment to New Laundry Ltd re North 
Front Premises. What does this refer to? 
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HON A J CANEPA: 

Sir, the genesis of this payment of ex-gratia compensation to 
New Laundry Ltd goes back to before'1971 when the demolition 
of the old 'cattleshed in the North Front area became necessary 
for defence reasons following the decision to re-site the. 
North-Front Aerial Farm, and then that was deployed by the 
reclamation at what is now the Varyl Begg Estate and the 
business which had been operated by New Laundry, one of the • 
firms'that were affected by this decision, in fact, they have 
bean operating in the cattleshed since 1943 and the Government 
was able after prolonged and strenous efforts to offer them 
alternative accommodation at the old Laundry premises 
previously- operated by the Medical Department below KGV. The 
Royal.Engineers helped them.out with moving and installation 
of equipment and this is a matter that has been the subject 
of a lot of discussion.and having regard to the exceptional 
circumstances and the extent to which the business was hit or 
affected for reasons outside the control of the people 
involved, the Government approved the payment of this gum of 
money as an ex-gratia compensation. It was approved at the 
time, it has not been increased and it was there on the table 
and now they want it. 

Other Charges was agreed to. 

Head 13, Law Officers - Personal Emoluments was agreed to. 

Other Charaes 

HON G T RESTANO: 

Does the Department not pay any rent for the premises which 
It has taken, I think, in Seclane? 

HON ATTORNEY-GENERAL: 

Mr Chairman, I think that the rent for the Government premises 
is dealt with under the Secretariat vote. We do occupy rented 
premises, as the Hon Member knows., but these are paid out of' 
the Secretariat vote rather than from our own vote. 

HON G T RESTANO: 

Would it not be better to have that rent included here in-the 
same way as the Income Tax Department has its rent under its 
own Head? 
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HON FINANCIAL AND DEVELOPMENT SECRETARY: . 

There is an argument for that, Sir, which would be strengthened 
if we intended that the Law Officers would stay for a long 
period where they are at the moment but the situation on • 
office accommodation for Government Departments if fluid. We 
are trying to move out of rented accommodation and for that 
reason we have made no change. 

HOWG T RESTANO: 

Is it envisaged that the move may take place during the coming 
financial year? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I think, Mr Chairman, that it is not-likely to happen for 
eighteen months. 

HON G T RESTANO: 

May I ask, what is the rent that is paid for the premises 
taken by the Law Officers? 

HON ATTORNEY-GENERAL: 

Mr Chairman, I au sorry, I have the details on this, I wonder 
if the Hon Member would bear with me, I had not expected the 
question to come on the Secretariat vote. May I come back on 
that as soon as I have the information? 

HON P J ISOLA: 

Isn't there a bound volume of the Laws of Gibraltar, 1980 -
that is provided in the Secretariat vote - but can I ask the 
Attorney-General when this is likely to come out as well as 
the index? 

HON ATTORNEY-GENERAL: 

Mr Chairman, it is a responsibility of my. Department. The 
position is and I could perhaps conveniently cover the three 
items because there are in fact three items. ?e have the 
indices, we have four reprints of statutes, originally there 
were going to be twelve but we decided in the event because 
of the proximity of the overall revision of the statutes, 
there would be no point in doing twelve and we have the 1930 
and 1981 bound volumes. The position is that work is being 
done on all of them. As I said before, it is behind but the 
first index is going to the printer and the person who is 
doing that is working on the other matters as well and I 
expect to have them cleared. We are, in fact, making a 
special effort and putting someone on them to clear them out 
of. the way. 
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Other Charges was agreed to. 

The House recessed at 1.00 pm. 

The House resumed at 3.20 pm. 

Head 144  Medical and Public Health — Personal Emoluments  

HON G T RESTANO: 

Mr Chairman; when can We expect the new Director of Medical 
and Health Services to be in Gibraltar? 

HON J B PEREZ: 

Mr Chairman, the post has already been advertised, one will 
have to await for the decision of the Public Service 
Commission on this aspect. I anticipate before the end of 
this financial year but I cannot really give a firm date 
because one has to await the decision .of the Public Service 
Commission. May I also take the opportunity, Mr Chairman, 
of saying that under Laboratory the figure 6 should appear 
in my establishment of 1982/83 and not 5,.that is under 
Senior Medical Laboratory Technician. 

HON G T RESTANO:.  

HON J B PEREZ: 

I think the closing date was the end of this month, I think 
it has just ended. I anticipate that the Public Service 
will meet within a month. In other words, I do foresee that 
the new Director will take his post, as I answered the Hon 
Member in a meeting of the House, in June or July. That is 
the Government's intention and it is something that the 
Government will pursue. 

• 
HON G T RESTANO: 

I am a little worried on this side, Mr Chairman, that there 
has been a slippage, that the Director should vacate his 
seat in June, 1982, and that the new Director may not be in 
post by:  then from the statements made by the Minister and I 
Would urge that urgency be given to this matter and any red 
tape should be clamped down upOn by the Minister and by his 
colleagues and would he give his assurance that he will try 
to do this? - 

HON J B PEREZ: 

Mr Chairman, I do not think it is correct to say it is a 
matter of red tape. The position is very clear. ,The advert 
appeared both locally and in the United Kingdom, applicants 
have applied, the closing date was the end of this last • 
month, it is now ap•to the Public Service Commission to meet' 
and to decide who will be the new Director of Medical and 
Health Services. It is not a matter of red tape. 

Mr Chairman, does not'this represent anOther serious slippage 
on:the part of the Government? The present Director should 
have vacated his.point in June of this year, in a. couple of 
months time, and now we are told that the new Director will 
not be in service until Aine months time. Why is•that? • 

I. 
HON G T RESTANO: 

But wasn't it a matter of red tape that the adverts should 
have gone out so late?' 

HON J B PEREZ: 

Mr Chairman, I have not said that 
anticipated that the new Direator 
it is expected. What I am saying 
to give a firm date in this House 
outside my control it may well be 
recruited till June or July. *- 

a 

. What I have said is it is 
will take his post in July, 
is that it is very difficult 
because for reasons that are 
that a new person is not 

HON J B PEREZ: 

No, Mr Chairman, as I answered in the House there was a 
slippage of a few months for the advert to come out because 
of the review of the senior grades. 

• Personal Emoluments was agreed to. 

HON G T RESTANO: 

Can I ask the practical aspects.of this? The post has been, 
advertised, when is the closing date and how long does the 
Minister consider that it will take before the applications 
are put before the Public 8ervice Commission? 
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Other Charges  

HON G T RESTANO: 

Mr Chairman, under subhead 9, Drugs, Dressings and 
Pharmaceutical Sundries. I notice that the difference 
between the revised estimate for 1981/82 and the estimate 
for 1982/83 is a mere £1,000 increase on a vote of £660,000. 
I wonder whether this is accurate estimation, whether.in 
fact there are cuts being implemented by the Government or 
whether it is obtaining its sources of supply at cheaper 
cost. . 
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HON J B PEREZ: 

Mr Chairman, this is a bona fide estimate by the Department 
of what we anticipate we will need for this coming financial 
year. I take the point raised by the Hon Member that the 
increase betWeen what it is estimated we will spend and need.  
for 1982/83 is only an extra £1,000 from the revised but 
this is following the present trend and the present cost to 
Government. 

HON G T RESTANO: 

May I ask what the Minister means when he says the present 
trend? DOes this mean that he intends to spend less or does 
he intend to spend the same. amount for less goods because of 
the inflation element? 

HON J B PEREZ: 

..Mr Chairman, it is not a question of buying less or buying 
more. We have to estimate how many number of items doctors 
are going to subscribe to individuals. It is,.indeed, a • 
very difficult exercise to carry out- but I would say that in 
the past.the Department has more or less stuck to its 
estimate but there is nothing sinister about the extra 
£1,000, we honestly feel it is a bona fide estimate for the 
year. • 

HON G T RESTANO: 

I do not think the Minister has answered my question. Last 
Year we sPent.2660,000 on.this subhead. He is estimating 
that next year We will be spending only 21,000 more. I ask 
the question again, does he consider taking inflation into 
account, that he is going to spend more money for fewer 
goods or that he is going to obtain those goods cheaper? 

HON J B PEREZ: 

Mr Chairman, I will repeat the answer I gave. It is the 
department's view that £661,000 is a fair estimate. 

MR SPEAKER:
• a 

It will cover your needs, is that what you are saying? 

HON J B PEREZ: 

Well, if it doesn't we have to come for supplementaries as 
we did last year but it is a bona fide estimation by the 
department. 
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HON G T RESTANO: 

I will just predict, Mr Chairman, that a$ very often in the 
past there hai been. an underestimation and that we will be 
subjected to supplementaries throughout the year. Would the 
Minister not agree `that that will probably be the case? 

HON J B PEREZ: 

Mr*Chairman, I cannot say whether that is going to be the 
case or not. These are estimates, we estimate we will need 
the sum specified in the estimates, I cannot take the matter 
any further. 

HON A 3 HAYMS1 

On this subhead, does this take into account the effect of 
an ()Pen frontier which may result in more people requiring 
medical _treatment and being entitled to free medical treat—
ment on the grounds that they are EEC Nationals? 

HON T B PEREZ: 

No, Mr Chairman, it.  does not. 

HON A J HAYNES: 
• 

Has the Minister any idea of what we could be in store for'  
if the frontier opens? 

MR SPEAKER: 

No, I am not going to allow that. We are estimating cost of 
expenditure as envisaged by the Government. 

HON A J HAYNES: 

Mr Chairman, is there any provision in these estimates, taking 
into account the rights.of nationals living outside Gibraltar 
who may come as a result of the opening of the frontier? 

HON J B PEREZ: 

Mr Chairman, if the Hon Member is referring to United Kingdom 
.citizens who are residing in Spain, let me assure the House 
that, no, thay are not entitled to treatment under the Group 
Practice Medical Scheme. 

HON G T RESTANO: 

Can the Minister say how he monitors the amount spent? Are 
we paying too much for what is being purchased? How does he 
monitor whether he is getting the best prices for what we are 
purchasing? 
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HON J B PEREZ: 

Mr Chairman, do I take the questioner to mean the part 
referring to Hospital drugs or is he referring to the Group 
Practice Medical Scheme? Within the Drugs, Dressings and 
Phermaceutical Sundries, subhead 9, the sum of £661,000 is 
subdivided into two, it is divided into drugs and medicines 
under the GPMS and also for the Hospital. . 

KR SPEAKER: 

You are being asked what measure of control is exercised in 
the spending of this money. 

HON J B PEREZ: • 

But I would like to know for which side, is it' the Hospital 
side or the GPMS? 

. • 
HON G T RESTANO: 

For both, Mr Chairman. 

HON J B ' • 

As far as-the Group Practice Medical Scheme is concerned, Mr 
Chairman, the accounts are submitted by Pharmacists on a ' 
monthly basis and they-are closely scrutinised by the Head 
Pharmacist and his staff. That'is,the control in that 
respect apart from the fact that, the wholesalers, the 
importers in Gibraltar of medicines, are required to submit 
their invoices to us and we check on the invoices to see . 
that we are paying the Wholesale price and it is a price-
which we consider to be fair and that we are not being taken 
for a ride. That.is as far as those are concerned. As far 
as the Hospital drugs are concerned, Mr Chairman, in this 
case we buy either direct from the United Kingdom or we 
purchase through local agents. 

HON G T RESTANO: 

Mr Chairman, on the question of the imports for the GPMS 
and so on the Minister has said that they accept.what they 
consider to be fair. On what basis do they judge the fair-
ness of the wholesale price? 

HON J B PEREZ: 

1r Chairman, the invoices are presented 'from the manufacturers. 
When a Pharmacist imports into Gibraltar a particular quantity 
of drugs or medicines, we are given the manufacturers invoice 
and we look at that and we also obviously have the Chemist and 
Drugist and we compare prices but, as I say, we rely on manu-
facturers invoiced. 
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HON G T RESTANO: 

Is the Minister aware, Mr Chairman, that very often manu-
facturers prices are subject to special discounts, that 
happens very often? Are these applied to these invoices? 

HON J B PEREZ: 

Yes, Mr Chairman, not only that but I would inform the House 
that for exports purposes in the United Kinc,dom, certain 
drugs are given a certain reduction, for example, a 
particular drug- being exported from the United Kingdom to 
Gibraltar in fact the drug is much cheaper than what it 
would be in the United Kingdom, I am aware, yes. 

HON A :3 HAYNES: 

Mr Chairman, can the Minister confirm whether or not a 
Gibraltarian is entitled to free medical treatment within a 
Common Market country if that is required? ' 

HON J B PEREZ: 

A Gibraltarian, yes. 

HON A J HAYNES: 
• 

Then why, Mr Chairman, is the Minister so confident that 1  
British expatriates in the Costa dol Sol will not be 
entitled to the service? 

MR SPEAKER: • 
Because they are not resident in the United Kingdom, it is 
a question of residence. 

HON A J HAYNES: 

If these British tourists are in fatt on holiday in the 
South of Spain then they would be entitled to medical 

• treatment in Gibraltar, am I correct? 

HON J B PEREZ: 

.If they come on holiday to Gibraltar then they would be 
entitled but' the point I thought that the Hon Member wanted 
clarification on, Mr Chairman, was on those British Subjects 
who are residing in Spain or in Morocco. Those. let me, say 
quite ,clearly, are not covered by our local Health Scheme. 
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MR SPEAKER: 

We are going to leave it at that because this is not in any 
manner or form related to the vote. 

. HON A J HAYNES: 

May I ask one other question for your ruling? Will the cir-
cumstances change if and when Spain joins the Common Market? 

HON J B PEREZ: 

Mr Chairman, if and when Spain joins we will have to look at 
the matter again. I can only.inform the House of what the 
situation is today. 

HON A T IODDO: 

Er Chairman, on subhead 12, Fuel. I notice that when we were', 
doing the Electricity Undertaking, fuel had gone'down by 
2.105,000. It is surprising to me that fuel here has actually 

. gone up. We have been told that the cost of fuel is going . 
down yet.,here we, see that fuel is going up. Can I ask the. 
Minister to explain why? 

.HON J B.PEREZ: 

Based on present cost, Mr Chairman. Fuel consists of (1) 
lubricating oil .(2) butane and (3)% fuel oil.' The figure 
appearing in the estimates presented to this House, Mr 
Chairman, are in fact what the current costs are to us and 
if it goes down, of course you will see at the end of the 
year in the revised estimates that we have spent less. 

• • 

HON G T RESTANO: 

Subhead 17. I see that there is an increase in Courses of 
Training in the United Kingdom. Perhaps the Minister would 
like to take this opportunity to explain what this increased 
training is? 

HON J B PEREZ: 
A 

• 

Yes, Mr Chairman, this really arises mainly from the 
Government's policy to try and get automatic registration 
for our local nurses.and recognition of our training school. 
We have our Principal Tutor in the United Kingdom undergoing 
training and we are also encouraging local nurses to take up 
more special courses like midwifery and other matters. 

HON G T RESTANO: 

How many persons are in fact taking advantage of these courses? 

HON J B PEREZ: 
• 

Mr Chairman, I can give an average estimate, around twenty 
people are involved. 

HON .G T RESTANO: 

I would take the opportunity of congratulating the Government• 
on this policy. I think it is a good one. However, on the 
next one I may not. I would like to know the cetails of the 
expenses of visiting Consultants. 

HON 3 B PEREZ: • 

Mr Chairman, the first point I have to raise on this particular 
itemsis that this includes two. things. One is the visiting 
Consultants and the other is locums, they are both included. 
This was announced last year in the House by myself because • 
prior to that locums were in fact included under Personal 
Emoluments and it was thought that it was better to include 
it under Other Charges. The breakdown is as follows: For 
visiting Consultants it is anticipated that we will spend 
around £19,000, the remainder we intend to spend on locums 
but this is really ah estimate, these are only estimates of! 
what we foreSee wi.l be the number of visits that will be 
required throughout the year. We anticipate around twenty-
four but let me say, Mr Chairman, quite olearly that it is the 
Government's policy that visiting Consultants are brought over 
to Gibraltar as and when needed.. The Government,. as far as it, 
is concerned, although one has to tighten ones belt but if we 
have a certain number of patients and it is imperative that we 
have a visiting Consultant then the Government will bring one 
over. 

HON G T RESTANO: 

Mr Chairman, I asked for details of this vote. Could I have 
-- those? 

HON J B PEREZ: 

• Mr Chairman, the only details that I can give is that if and 
when a visiting Consultant is required to come to.Gibraltar 
we bring him over. These are only estimates. Each one'. arns 
£800 per visit. It may well be that we may need fifty visits,' 
it may well be we only need five. 
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• 

HON G T RESTANO: 

,It is £800. Do I take it the services of the 'Hospital and. 
the fees that are charged by them to their private patients? 

• 

HON J B PEREZ : 

Mr Chairman, what they charge to their private patients has 
.nothing to do with the Government.' 

HON G T RESTANO:  

HON J B PEREZ: 

Yes and no, Jr Chairman. I cannot give a straight answer to 
that. 

HON G T RESTANO: 
• 

I have been asked to say why not but I will put it another 
way. How many of the staff in the Department are used to 
monitor and to make the appointments etc, for the private 
patients for these doctors when. they attend to patients 
privately? • 

Are the officers of the Medical Department not used for the 
treatment of these private patients so therefore should it 
not be in fact very much the interest of the department what 
happens with the private patients? 

HON J B PEREZ: 

Mr Chain:Can, the interest of the department is very clear and 
I have informed this House on many, many occasions. As far 
as the Government is concerned, provided the Visiting 
Consultant sees and treats all our patients it does not • 
matter how many other private patients he sees. 

MR SPEkKER: 

You have been asked a simple question. Are the facilities 
of the Hospital used by visiting Consultants•? 

NON J B PEREZ:.  

Yes, but in order to save time I am anticipating Mr Restano's 
next question. 

HON G T RESTANO: 

But he has not answered aly question. 

HON J B PEREZ:.  

First bf all, the nurses would be used and Whoever is in 
charge of that particular Department• within St Bernard's. 
On average, one per Consultant. 

HON G T RESTANO: 

How much•time would they devote to this? Would they not 
only take the appointments but would they regularise when 
the patients actually arrive at the Hospital and ask them 
to wait and look after thdm and so on? 

HON J B PEREZ: ' • 

The. answer is yes to the extent that we 'also deal with our 
local Consultants who are entitled to private work.under the 
conditions of employment. 

• 

HON G T RESTANO: 

My worry, Mr Chairman, and I will ask it this way, is that I 
get frequent complaints from patients who say that they are 
told that to see a Consultant takes a lot of time if they 
are to be seen through the GPMS but if that patient is to 
become private  

HON J B PEREZ: 

The answer is'yes.
%A 

•'' 
HON G.': RESTANO: . 

So it is not what the Minister has said before that it has 
nothing to do with the department. These private patients, • 
surely, have a lot to do with the department,. would he not 
agree? 

40. 

MR SPEAKER: 

With due respect, that is a question that can be asked 
whether patients who are going to see Consultants are put 
aside in order to give preference to private patients, that 

'is what you are asking. 
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HON G T RESTANO: 

I am prefacing that, Mr Chairman, because I know that the' 
Government has always said that this is not the case but I 
am saying that patients have come to me and said *they have 
been told: "Yes, you may have to see the Consultant but if 
you want to see him the next time he comes round, see him 
privately, otherwise you have to wait for two or.  three 
visits tine". Will the Minister try to comment on that 
situation? 

HON J B PEREZ: 

I will certainly do, Er Chairman. It is unfortunate that 
Mr Restano has received frequent complaints and not brought 
a single one to my notice. I have not had a large number of 
complaints about this practice and as far as I am concerned 
I do not believe this Is in fact happening. • 

HON G T RESTANO: 

I will answer that, Mr Chairman. The Minister I think is 
being.very cynical in this because a patient whose worry 
is to be able to see the Consultant does not wish to have 
his name named. He knows perfectly well that he is putting' 
himself in a difficult position, he does come with a 
complaint and the Minister should know that. 

HON A 3-HAYN.tsb:. 

Bullhead 20, the Maintenance and Running Expenses of the 
Markets. Is there a reason why this should go down, Mr 
• Chairman? 

HON J B PEREZ: 

Mr Chairman, this is really as a result of essential equipment 
having been purchased last year and thus saving for this 

,particular year, it is not estimated that there is a rundown 
in the level of services,• not at all. . 

HON A T LODDO: 

Mr Chairman, may I ask what is this essential equipment? 

HON J B PEREZ: • a 

I have the infor!nation. One was the fridge, Mr Chairman, a 
fridge was purchased. As far as the department is concerned 
it is not intended to bring the services down it is just that 
we can do with leas money than last year. 

Other Charges was agreed to. 
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-Special Expenditure. 
HON O T RESTANO: 

May we know what new equipment is being purchased, Mr 
Chairman? 

HON J B PEREZ: 

Yea, Mr Chairman, our number one item on our priority list is 
a new operating table complete with accessories. The Depart—
ment is also intending to purchase a foetal monitor and also 
a scannerfor the Maternity Department. Those are the main 
items of equipment that the Department will be purchasing 
this year. 

HON G T RESTANO: 

Did I hear the Minister say in his speech during the second 
reading that a coulter counter was to be purchased? 

HON J B PEREZ: • 

Yes,'I beg your pardon, and acoulter counter. 

HON G T RESTANO: 

I am glad about that. Can I ask how the decision has been 
taken to purchase'it now when two or three years ago they 
were absolutely convinced that this equipment was unnecessary? 

HON J B PEREZ: 

Mr Chairman, it is always a matter of priority, one has 
priority of what equipment is needed for the Hospital. If I • 
had S4m to spend then I would buy other items of equipment 
but the Department is quite happy to do it on an annual basis* 
and I would say that the equipment we have is quite good. . 

HON G T RESTANO: t  

I am glad to see, Mr Chairman, another example of the 
Opposition suggesting things, opposed by the Government, and 
then 2 years later coming back and doing exactly what they 
were told to do in the first place. 

HON A J HAYNES: 

Is the Minister aware that in fact he has £4,600,000 to 
spend? Is the Minister aware? • 

HON G T RESTANO: 

May I also ask what the £18,000 for the disinfectation 
plant is? 



HON J B PEREZ: HON ATTORNEY GENERAL: 

Mr Chairman, this disinfectation plant, I in fact informed the On the question of allowances, Sir, there is a large element of 
House when I made by contribution during the estimates, so I will that which is for rent and accommodation. Rent allowances, that 
reiterate what I said. The need for this disinfectation plant is part of the terms which the police are entitled to under the 
which incorporates its own boiler is to replace the existing one doctrine of parity and that explains a large part of the 
which we purchased in 1892. allowances. 

MR SPEAKER: HON A T LODDO: 

May I say that you should flog that one as an antiquity. Mr Chairman, that explains a large part of the allowances but I 
have not had a satisfactory explanation on the large amount of 

HON J B PEREZ: the overtime, £116,500, and the staff has been increased by 17. 
My question is, does the Government consider that even with an 

Well, it is a very old one and it is completely out of use. increase of 17 constables, the Police Force is still under-manned 
and will they be needing more? 

Special Expenditure was agreed to. 
HON FINANCIAL AND DEVELOPMENT SECRETARY: 

HON J ZAMMITT: 
There is a possibility that if the frontier were to open 

Mr Chairman, may I have your indulgence before we go on to the additional police would be required. It would be for the 
Police. The Honourable Mr Andrew Haynes earlier this morning, Commissioner of Police to make a case if he requires them. On 
wanted some information under Item 9, Head 8, page 41, on Rent overtime, last year, when the police pay had such a significant 
Relief. He wanted to know the number of people on Rent Relief, increase, overtime was reduced from 5 hours to 2 hours a week and 
and the answer is in Government dwellings we have 250 dwellings it is proposed to drop these two hours overtime in July this year 
on Rent Relief and in the private sector about 50, and there we when the police get their next pay award. The balance of the 
say about because it fluctuates between 48 to 52. overtime is for working on public holidays and at weekends or at 

special events when police are required to turn up. 
HEAD 15 Police - Personal Emoluments.  

HON A T LODDO: 
HON A T LODDO: 

Mr Chairman, on the Personal Emoluments, could the Government 
explain how with an increase in the establishment of 17, albeit 
temporary, they are estimating for £116,500 for overtime and 
£113,300 for allowances for 1982/83? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, the actual increase in the number of police is 25 because 
there were 8 vacancies so that although only 17 are shown in the 
increase in the establishment, the actual additional number of 
police is 25. 

HON A T LODDO: 

Yes, Sir, but I cannot understand how with an increased staff of 
17, we still have to make provision for £116,500 for overtime and 
£113,300 for allowances. Does this mean that even with the 
increase of 17 temporary constables, the Police Force is still 
considered to be under-manned? 
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Mr Chairman, if my memory serves me right, when the Lisbon 
Agreement was signed and the MOD took over the policing of the 
Dockyard, a number of police officers were released from that 
duty so that they could take over more general police duty. Does 
this mean that even with those officers who were released from 
Dockyard duty and the 17 extra that have been taken on in the 
light of the possible frontier opening, does this mean, Mr 
Chairman, that more policemen will still be required? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, I thought I had answered that question already. I 
think I said that if the frontier opens and if the Commissioner 
of Police makes a case for additional police the Government would 
consider it. I am not saying there will be more police what I am 
saying is that it would be considered. On overtime, for public 
holidays there is double pay time for officers on duty and it 
comes to some £52,000, immigration for airport screening and 
security control is some £6,000 for special duties, process 
serving, courts, enquiries, public order and processions and 
ceremonials £32,000 and Telephone Operator nearly £1,000. 
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HON P ISOLA:. 

As the frontier has not opened, the.  Commissioner of Police 
must for the first time, possibly, in many years in Gibraltar 
feel fairly comfortable with his complement. Would it not be 
a good idea whilst the frontier is still closed for the 
police to dedicate themselves a little more to applying the 
law, for example, mith dogs lose and also on -the litter side, 
I would have thought that With more policemen available they 
should be able to• dedicate. themselves to these tasks which 
although they might appear to be menial, could do a lot to. 
improve the cleanliness situation in Gibraltar and the way it 
looks ,not just. for.the people themselves, but for the 
tourists when they come•  to Gibraltar. It seems to me that 
if we have got morepolIcemen,. they haVe been taken on, 
admittedly, with the open frontier if Mind, it seems. to me 
that if that frontier is not going to open or hasn't opened 
or will not open for a while, that we should know what they 
are doing and what they are.going to be doing. They should 
be doing_something that'is worthwhile to the community and I 
would love.to hear some assurances on the question of dogs 
and of'keePing Gibraltar tidy. 

, . . . . 
HON FINANCIAL. AND DEVELOPMENT SECRETARY: 

, • . . 
Yr Chairman, ,Sir, whet it-Wa

,
d known that the frontier re- 

ooening.was to be postPoned,..the Commissioner of Police made 
arrangements for all•officers on duty .to take annual leave 
subject to the normal duty Commitment before the opening of 
the frimtier. Up to that time no officer had been allowed to 
take leave. Recruits who had joined vsze seat to a Complete full 
training course, they had only been given a part training 
course. Eleven policeredervists were .to be giVen full 
training instead of 2-vieek•Oraah Course that was pr000ded.' 
'There had been. are-instatement of.mOnthly 1-day continuation 
of training lecturei for experienced sergeants.. and constables 
and further.basic training courses have been arranged. In • 
addition, airport. security arrangements have been improved. 
and I wrote to. the CoMmissidner of Police on receiving this 
ietter,*drawing his attention 'to the need to cut back on 
overtime in.view of the fact that he had 25 additional men. 
He said that I would expect his overtime bill to be reduced 
significantly as a result of this.. But I have no specific 
remarks made by the Honourable Leader of the Opposition. 

HON ATTORNEY —GENERAL: '  

I would like to add Something, if I may. I am sure the 
Honourable and Learned Leader of-the Opposition knows that 
police work is dealt with on complaint and to my knowledge . 
I am not%aware that complaints are being made and are not • 
been actioned. . If people. are disContented abdut the degree 
of untidiness or the enforcement of the dog laws, they should 
complain about it and .I am quite sure that the police will 
respond to their complaints. 
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HON P J ISOLA: 

Could we. all complain here and now, Mr Chairman, because that 
position seems to me odd. A policeman walks arounM in the 
street, surely, if he sees litter outside a door, an offence 
has been commited. Does John Citizen have to complain about 
that litter before he takes action. And with dogs running • 
around without muzzles or whatever, surely the policeman on 
the beat knows that that is an offence. Does he have to wait 
for a citizen to complain. Why is he there? If he sees 
somebody going into a shop and shopliftinadoes he do nothing? 
We have had this answer before that is why I raised it now. 
Before.we could understand it was lack of manpower but I think 
with considerable manpower now I think people expect a police-
man to stop somebody who, for example, drops any rubbish in the 
street sand point out an offence to him. Surely the police 
can't take the.comfortable attitude until somebody complains 
about a loose dog that they are not going to do'anything about 
it. We are complaining here about all the loose dogs that are ' 
in Main Street, Mr Speaker, to no less a person than the 
Honourable and Learned Attorney-General, perhaps he.could 
action it? 

HON ATTORNEY GENERAL: 
• 

Obviously, if the Opposition is concerned about that, that 
concern will be'conveyed to the police. But, really, to my 
knowledge, the police are a conscientious police force and • 
I think there are priorities and they must to some extent 
judge what they think the immediate need is. Certainly, if 
there is concern, it will be conveyed but at the end of the 
day moat cases come down to the fact that somebody does h'ave 
to give evidence, make a complaint and give evidence. 

.HON MAJOR R J PELIZA: 

Mr Speaker, may I reiterate the point raised by the Honourable 
Leader of the Opposition as regards dogs. I was nearly had 
for breakfast by an alsatian one morning so I know how 
frightening those dogs can be and since I do move about a lot 
on my own two feet in Gibraltar or on two wheels, I do see a 
considerable number of dogs and I can tell you that on 
Sunday I saw three alsatians moving about and perhaps if the 
police were on their feet or on bicyles rather than in cars 
and motorcyles, they might be able to but we will come to 
that later, Mr Speaker. On the question of the expenditure, 
Police Cadets, I 4hee that it has gone up by £2,700, I fully 
support the idea of having Police Cadets but could we be told 
how many people are involved and what is their function at 
the moment? 
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HON ATTORNEY GENERAL:. 

As far as I understand, the Police Cadets, Mr Chairman,-it is 
really a trainee role obviously, it is a way of orientating 
people into the Police Force. I understand this year the.  
number of Police Cadets has actually been reduced, I think. 

HON MAJOR R J PELIZA: 

If the Honourable Attorney General hasn't got the information 
• *now, perhaps hp could give it to me later. I am very interes—

ted to find out what they actually do. 

HON ATTORNEY GENERAL: 

I think the functions of a Police Cadet are well known, it is 
a trainee period, a probationary period, if you like, before • 
yonbecome.a fully pledged Police Constable. . I did understand. 
that the number of cadets has dropped this year. As against 
that, I think the. pay increase for police would account for 
the increased expenditure but I will check and find out. 

HON MAJOR R J PELIZA:. 

•The other' one is, Mr Speaker, that I raised some time back 
the question of the possibility of reviving the special • 
constabulary which perhaps might be of great importance in 
the future and I was told that that was a matter that was 
being taken into account. I see no provision for that, at 
least I don't think there is any prOvision for this and since 
it appears that the number of policemen required is at this 
very moment a very great question mark if the frontier opens 
and particularly I think it might be found that there might 
even be cases of emergencies, where obviously one may have to • 
have a contingency plan of some description, is the Government 
taking all those things into account, Er Speaker. I am just 
trying to stress the importance of it. 

HON ATTORNEY GENERAL: 

The position is that no commitment has been made to have 
special constables but it ill= item which the police are 
keeping under review, having regard to what could happen • 
over the next few months but at the moment no such provision 
has been made. 

HON MAJOR R J PELIZA: • 

Would I be right in saying that since you have not put a token 
sum no serious consideration is being given to the matter?. 

HON ATTORNEY GENMAL: 

The matter has been given serious consideration. 

HON G T RESTANO: 

There is one thing I don't understand. Ip answering the 
question on allowance, the Honourable and Learned the Attorney. 
General said that this was rent allowance but what I would ask 
him to explain is, the increase in policemen has been.17, which 
is an increase of 9%, and yet the increase in allowances' of_ 
£36,700 represents an increase of 480. This doesn't seem to 
equate, at least I can't understand it, could he perhaps 
elaborate on that? 

HON'ATTORNEY GENERAL: 

All I•can say, Mr Chairman, is that it is allowances for 
policemen who don't have their own Government quarters and 
in my understanding it is an allowance to which they are 

'entitld under the principle of parity. 

HON G T RESTANO: 

But surely, Mr Chairman, what happens with rent allowances i2 
that either a pbliceman is given a flat rent free or if there 
are no flats available, he is given a certain amount of money 
to cover the rent, whatever the rent is. What I cannot 
understand is that if for 196 policemen the allowances are 
£76,600 as occurred last year, how this year just.for just a 
paltry 17 more the increase should'be £36,700. It just does 
not seem to make sense. 

HON.PINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, Sir, I thinkthat one of the confUsing.points 
here is that previously we had not alloired in the allowances 
for the income tax payable to the Commissioner of Income 
on the rent allowances. This is a technical matter that 
although the police gets the allowance income tax free, tax 
has to be paid on it to the income tax authority and I think 
if my memory serves me well we did have to introduce a 
supplementary the last year to pay this. There is a break—
down in these allowances, it is basically a plain clothes 
allowance for officers, Inspectors and Chief Inspectors, 
Sergeants and Constables which comes to just over £7,000 a 
year. Mileage Allowance, Temporary Duty, Instructors 
Proficiency Allowance, Protective Expenses, Specialist 
Allowances, and Subsistence Allowance payable to Officers to 
Elands for Immigration Officers who travel on the vessel 
between Morocco and Gibraltar, that comes to nearly some 
£13,000. And then the great bulk, about 478,000 of this 
amount is rent allowances. Of the 446,800 is payable to the 
officers and £31,200 is payable to the Commissioner of Income 
Tax. So that the nett amount here on allowances is about 
some £80,000 odd. 
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HON G T.RESTANO: • 

The Honourable Financial Secretary has the adVantage over me, 
certainly, that he can compare the figures that he. has with 
the figures of last year which I cannot obviously in the 
breakdown figures, but if the great bulk of the difference is 
on Income Tax perhaps he could explain why has the vote 
increased? Isn't that Income Tax re-imbursed by the Officer? 

have not quite understood his explanation. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I am sorry, Mr Chairman, and I apologise to the Member •if my 
explanation is not as clear as it might have been. Police 
Cfficers get their accommodation free. If they are in. 
Government Quarters they don't pay any rent and that'is free. 
If they are not in Government Quarters they get a rent allowance. 
They get that rent allowance net of tax, but the Police Depart- . 
ment must pay the tax on that money, the Police Vote must pay 
the tax to the Commissioner of Income Tax so.that you've got a 
Rent Allowance payable to officers of £47,800. You gross that 
up and it comes to £78,000 and'that means that'the Police'VCte 
pay's to the Commissioner of Income Tax £31,200. 

HON G T RESTANO: 
• • 

If that Income Tax paid by the Department was not shown in the 
estimates in the past, where was it shown? If it wasn't shown 
In the allowances in the past, where was it shown? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, a mistake wap made. The Treasury and the Department did 
not provide in the estimates for the full tax amount to be 
paid to the Commissioner of Income Tax and this is why, if my 
memory.derves me well, we did introduce supplementary provision 
last year to take account of the tax twbe paid on this 
allowance. The difference arises basically because of. an  
error in.the past. 

HON G TRESTANO: 

Was this a recurrent error or was it just last year? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 
A 

Since the rent allowance was introduced in 1978. • 

HON A J HAYNES: 

Does this estimate allow for any increase in tax bands to be 
introduced as a budget measure? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

If there.were to be. an increase we would have made en adjust-
ment. 

Personal Emoluments were agreed to. 

Other Charges. 

HON MAJOR R J PELIZA: 

Mr Chairman, Item 3, I notice that the Running and Maintenance 
of Vehicles has gone up by £3,100 but what I find of interest 
is that the actual expenditure in 1980/81 was supposed .to be 
£17,966, and then the approved estimates for 1981/82 came down 
to Z114.000 and now we find it has gOne up to £18,000. I wonder. 
if an explanation, could be given for that and if I may go 
further down we find that there were purchases of vehicles, 
which was £15,000 in 1981/82 and which at the 'end came to 
£15,200, and'I find, another £8,700. Wouldn't the Government . 
consider the amount of expenses on the movement of police 
vehicles and the importance that is being attached these days 
in Britain that the police should be on the beat. on their feet 
and also could they see if they could substitute in many 
instances a motorcycle by a bicycle? 

HON ATTORNEY GENERAL: 

Well, it is a matter. that could be considered, but I think 
one must also bear in mind what some of those big vehicles 
are for. There are ambulances, there are traffic vehicles, 
motorbikes, for traffic purposes, there ,are vehicles to move 
the policemen around and indeed. to move prisoners around. 
Those things, I think; the Honourable and Gallant. Member will 
agree are essential. I am aware that there are'a.number of 
patrol vehicles, I cannot say that they are not essential, I 
am sure that the police do regard them as essential. I think 
the thrust of the comments of the Honourable Member is to have 
regard to the importance that is being placed these days on 
the policeman on the beat and that is something which can be 
looked into. 

HON MAJOR R J PELIZA: 

Particularly in a small place like Gibraltar, Mr Chairckan. 

MR SPEAKER: 

We must not start debating. You can ask a question and you 
have been given an answer but let us not debate. ' 
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' HON MAJOR R J PELIZA: , 

Mr Speaker, it is very difficult. Tf I were to have gone into 
these details at the Second Reading perhaps they might have 
said to me that this was a matter that should be raised at the 
Committee Stage. 

MR SPEAKERt • 

With due respect to the Honourable and Gallant Member. You are 
definitely entitled to ask whether it would not be better 
instead of patrolling on motorcycle to do so by bicycle, but 
let us not turn it into a debate. 

HON MAJOR R J PELIZA: 

It is not a question of a debate, Ur Speaker. The Honourable 
Attorney General has just said that obvioUsly 
vehicles are required. If one looks back, Mr all these Speaker, the • 
Police were very efficient in Gibraltar and I think carried 
'out their task without as many vehicles as we see today: The 
place has not stretched fit is the same area. 

MR SPEAKER: 

You are debating, 'in other words, you disagree with hii view . 
and you want to press yours and this is not the time to do it. 
I accept what you are trying to say but now we are dealing 
with particular items and the advisability of spending money 
on a particular Subhead. 

HON MAJOR R J PELIZA: 

With all due respect, I just don't know when I can raise this 
• matter. 

MR SPEAKER: 

With respect, one is not objecting that you should raise it. 
What one is objecting to is that one should debate once you 
have been given an answer. You feel that patrols should be ' 
done by bicycle, the Honourable and Learned Attorney General 
feels that it should be done by motor cycle and unless we • 
leave it at that because there is a divergence of opinion, 
we have got to debate. 

HON ATTORNEY GENERAL: i, 

With respect, Mr Chairman, if I may. I was merely saying that . 
there are certain things that have to be done which seem to be 
to require vehicles but I also did say that I note the impor-
tance that the Opposition places on having emphasis on 
policemen on the beat. 

, . 
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HON MAJOR R J ?ELIZA: 

Perhaps the Attorney General would like to give one, Mr Speaker, 
I have written an account of what the vehicles are for, how 
many vehicles there are, and what they are supposed to do, I 
would be very grateful to hear about that. 

HON A J HAYNES: 

I have something on Subhead 10. Can we have an explanation of 
this traffic control? 

HON ATTORNEY GENERAL: 

Mr Speaker, this was the work that was undertaken in dealing 
with marking the streets, putting in traffic 'signs, the general 
work which I think is fairly visible, which has been taking. 
place in connection with the opening of the frontier. That is 
what the item relates to. 

HON A J HAYNES: 

Am I to understand, therefore, that the conversion of the round 
about; the installation of traffic lights and all the painting 
has been covered by the sum of £16;500? 

HON ATTORNEY GENERAL: 

It represents the Police input into that activity. It is not 
the same thing as saying that is the total cost of it all. 

HON MAJOR R J PELIZA: 

Mr Chairman, Item No.1.2, I notice that in 1980/81, the cost 
of the maintenance of radio equipment was £2,662 .and it is 
now £5,000, almost double. Can an explanation be given to 
that? 

HON ATTORNEY GENERAL: 

The breakdown of the items is; for hiring bleepers and 
services £1,000; getting spare parts for present wireless 
equipment £2,500; technical advice and services on wireless 
equipment £2,000. I think that covers it. 

HON A T LODDO: 

Mr Speaker, I would like to raise Sub-Head 21. I would like 
to ask what the special equipment referred to therein 'is? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: \. 
• 

It is the equipment used by the Police for confidential 
purposes and the reason for it is not disclosed normally in 
the estimates. It is specialised' equipment for detection of 
crime which we don't normally disclose. 
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HON A J HAYNES: 

Er Speaker, on the traffic control, the police input. Can the 
Attorney General give us an explanation of what that police 
input consisted of or will consist of? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

First of all, there is a contract for disposal of derelict cars 
and the estimate is that 1,000 derelict cars will be disposed 
of during the year, and that will cost £6,500, but then there 
is the contract for the road signs and I think that the break-
down comes between the signs which are put up by the Police, 
they are done by the workmen of the Public Works Department 
but the cost is met from the Police Vote, and the actual work 
on the roads which is done by the Public Works Department. The 
Honourable Member may have seen there are very many more 
directional signs at the homent•within Gibraltar which are for 
teaffic direction as opposed to the lines on the road that tell 
you that you are .heading north or south or whichever way you 
are heading. • 

HON A 3- HAYNES: 

Why do the police get paid for this I don't follow? If. the • 
Public Works do the Work why should the Police•votebe used. . 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Because 'the police are responsible for direction of traffic, 
essentially. It is a good question this, and it is one which 
we have asked ourselves, whether or not all this money ought 
not to go into PWD where the work is done but at the moment • 
the breakdown is that if it is direction of traffic it is 
police and it is borne on the Police Vote. 

Other Chamtes were agreed to. 

Special Expenditure. 

HON MAJOR R J PELIZA: 

Yr Speaker, Item 81, Purchase of Radio Equipment, I notice that 
in 1981,we spent nearly £3,000 on radio equipment, then 1981/82, 
£10,000, and now another £5,000.,  It is a lot of money on radio 
equipment. I wonder if the Attorney General could give us an 
explanation. 

HON ATTORNEY GENERAL: 

This is a programme to update radio equipment. Er Chairman, by 
yoUr leave, might I answer a cuestion that was raised before in 
which a written reply was asked for which I will certainly give,  

but I can give a break down of this. The ,fleet at present 
consists of three Ford vans, and I understood two of those 
are ambulances and of those vans at least one can be used for 
.carrying personnel around or carrying prisoners. Although 4 
patrol cars, one Ford and 3 Toyota patrol cars, 1 Land Rover 
which is used for towing any derelict vehicles and 8 motor-
cycled', but I will confirm that in writing. 

HON MAJOR R J ?ELIZA: 

I am. very grateful to the Attorney General for that. This 
programme that the Attorney General.is  talking about, for radio 
equipment. I hope it is not an open-ended programme, that is 
a limit to where you can go. 

HON ATTORNEY GENERAL: 

It has got to be approved each year, obviously. 

HON MAJOR R J PELIZA: 

Item 82, Purchase of an ambulance. Is it another ambulance' 

HON ATTORNEY GENERAL: 

There are, in fact, 2 ambulances and this is a-programme of • 
replacement of the ambulances. This is the order of one 
during this financial year to replace one of those and then. I.  
believe the proposal is to replace the other one the following 
year. They.are being replaced by the same type of ambulance 
that Gibraltar now has. 

HON MAJOR R J PELIZA: 

Mr Chairman, I hope you will allow me to say that although I 
-have been scrutinising this expenditure this in no way means 
that I do not very much admire the Police Force, and we are 
extremely lucky to have the Police Force that we have and 
therefore my questions do not.in any way reflect any criticism 
of the Police Force itself. I am indeed extremely proud that 
we have such a wonderful Police Force. 

Personal Expenditure was agreed to. 

Head 16. Port - Personal Emoluments. 

HON A J HAYNES: 

Mr-Speaker, on the Port, these extra bodies, do they entail 
Port management structure in line with the Report given by 
PEIDA? ' • 

\ 
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HON A J CANEPA: 

The Honourable .•ember might recall that the PEIDA Report gave 
three alternatives, either the setting up of a statutory Port 
administration, which the Government did not:accept;• setting 
up a separate cargo division, which the Government did not 
accept, or employing a Port Manager. Well, Instead of calling 
the post Port Manager, the intention is to cover that by the 
post of Dock Controller and he has two assistants and they•are 
,the three additional posts in the establishment. 

HON A J HAINES: 

What are they called? 

HON A J CANEPA: 

Dock Controller and Assistant Dock Controller.. 

HON MAJOR R J PELIZAt 

be obviously have been using the Port for a long time without 
Dock Controllers and Assistant Dock Controllers.. Is the 
Minister:satisfied that suddenly we need three extra bodies? 

HON A J CANEPA: • 

There has been a fair amount of criticism about the need:to 
have more tidiness in the Port, particularly because of the 
haphazard manner in which containers were left- around the 
Port, beer barrels were being stacked in all sorts of places 
and I think there has been general•agreement that a clean-up 
campaign was also required in the Port, and these are the 
full-time people who it is intended will look after these • 
matters. 

• HON MAJOR R J PELIZA• 

The Minister, obviously, does go round the Port and I always 
make it a point when I come here to go round. Have 
these new posts already been filled? 

HON A J* CANEPA: 

No, they have not been employed yet. 
• i 

HON MAJOR R J PELIZA: 

May I say that there has been a great improvement in the Port, 
a tremendous improvement in the last three months but there is 
still room for a lot of improvement. Yesterday, I noticed 
that where the sand is being unloaded, I don't.know why but 
the sand is right across the road leading to the liners and I 
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saw people coming from the Vacationer, which is a small 
cruising liner, and they had to step over this snnd which was 
right in the middle of the road. Quite henestly, whilst I 
see the point that perhaps an extra person might be required 
to enforce some kind of order in the Port, it seems to me an 

• exaggeration to have three persons to do that. 

HON A J CANEPA: 

On the question of sand, No.4 Jetty was• taken over from the MOD 
recently and the shed there has now been demolished and there-
for it is intended that this area of No.4 Jetty will be used 
both for gravel and sand storage, and no further discharge of 
sand on the cross berth will be permitted once everything has 
been properly put in place and we hope that there will there-
fore beano need for any spillage of sand on to the roadway. 

HON MAJOR R J PELIZA: . 

But the Minister still believes that he needs.three persons,. 
three persons to do that sort pf thing? . 

HON A-J CANEPA: 

I agree with the Honourable Member that there has been a 
considerable improvement in the situation in the Port in the 
last 3 or 4 months and we will not take three on. The 
intention was never to employ the three on at the same time. 
We were starting with the Dock Controller and one assistant' 
and then, if need be, we would have employed a second one. 
The intention had been to have had the Dock Controller only 
in post before the estimates came to the/House and again to 
assess the situation beforehand but there has been a dispute 
with the Union about the recruitment to the post and the 
whole matter has therefore been held back by 4 or 5 months. 
It could well mean that• if matters continue to improve'in the . 
Port we may not go ahead with the filling of the post. 

HON P J ISOLA: 

I would disagree slightly with my Honourable and Gallant 
Friend. I also walk round the Port and I found the container• 
parking area to be in a bit of a mess, with containers very 
haphazardly parked. 

HON A J CANEPA: 

And it will continue to be until we have somebody there round 
the clock, as ,it were to keep an eye on things, and until we 
have an =stuffing shed. 
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HON A J HAYNES: 

The rinister must be aware of the Port Study Report and the 
comments they made on proposal Nb.1, which is the Dock Manager. 
If I may read from it for comments from the Minister because 
it seems that they were right. "The effect of this action i.e. 
appointing a Port 1:anager, would be to delegate the powers of 

'the Captain of the Port to exercise control over cargo opera-
tions, such as they are, to a specific officer of the Port 
Department without giving him the means of effecting good 
management. It is also doubtful what charges, if any, could 
be raised to pay for his services unless this additional cost 
or expenditure could be covered by an increase in the present 
tariff structure. This option would be likely to lead to 
problems with the Port operators and might possibly involve 
differences of opinions which would be difficult to solve. 

MR SPEAKER: 

What are you asking because we must not debate. 

HON A J HAYNES: 

was not trying to do that, Sir. The.questions that arise 
from this are, is there any indication that there will be an 
increase in the present tariff structure? 

HON A J CAN A: 

I think when we accepted the Report, it had in mind to implement 
the increases in dues and Charges recommended in the Report but 
we did not think that the timing was good, we thought that we 
should allow the frontier to open and we should see after 610T 
7 Months how matters were proceeding. I don't think that the 
time is ripe, that the situation is opportune for the Government 
to consider introducing the charges which are recommended.in 
the Report. 

HON A J HAYNES: 

I am glad for the answer given, I think his judgement Is sound, 
that this is not the time to further burden the Port. The 
other question is, is this structural option temporary or is it 
what he would like to see as the basis for a reorganised Port, 
or is he hoping eventually to introduce a statutory body? 

A. 

I am very loath to introduce a statutory body. It would be a 
step that I would hesitate to make. I am very cautious about 
that. 

Head 16. Port - Personal Etoluments were agreed to. 

Other Charges. 

HON MAJOR R J PELIZA: 

Item 12, Rent and Berthing Charges, I notice that they have 
come down, I welcome that, I wonder if the Minister can 
explain why? 

HON A J CANEPA: 

Yes, there are three reasons for that. Firstly, the rent 
that the Port Department was formerly paying for No.5. 
Jetty is now being paid by the Electricity Department because. 
they have got the Generating Station there and that is ,Z5,000. 
Secondly, no arrears are now pending for pwprent. Arrears 
were being paid in the last couple of years, and, thirdly, 
the rent for No.4. Jetty is only £2,360 as opposed to a 
token figure that we had in last year's estimates of £5,000. 

HON MAJOR R J PELIZA: 

Another question Mr Speaker, is Item 14, which is Port 
Advertising; 25,000. .1 notice that we only spent 24,400. 
The Port is obviously one of the main resources of Gibraltar 
and I cannot understand why more effort is not put on 
advertising. Perhaps the Minister can explain whether he is 
really satisfied with that sum. I thought that this was 
something that we should exploit to the maximum, particularly 
now if there is a closure of the Dockyard. 

HON A J CAN PA: 

Well, in fact, the provision in 1981/82!Was in fact £3,500. 
We have taken out within the current year an extra bit of 
advertising because from last January we waived tonnage dues 
for ships that were calling for berthing only.and we wanted 
to take advantage of that so in the last three months, we 
have had some extra advertising. That has been the reason.• 
why the revised figure is 24,400 and for 1982/83, what we . 
are doing is that whereas previously we have only been 
advertising on a regular basis in fair play and in marine 
stores, now in addition to those, we are going to advertise.  
in Lloyds List. 

HON MAJOR R J PELIZA: 

Is there any other way of encouraging ships to come to 
Gibraltar such as a sales force in England which could 
literally call and things like that? 

HON A J CANEPA: 
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HON A J CANEPA: 

There was one thing that I was thinking of undertaking myself 
with the Captain of the Port and that was to do some promotion 

: work along the lines of what the Minister fop Tourism has 
done. The intention was to combine a visit to London and 
Rotterdam)  which is the big centre of shipping, but again,. 
because of the uncertainty over the opening of the frontier, • 
whereas I had intended to do it in May it has been put off 
and now we will have to wait and see. That is a possibility, 
to tse the Gibraltar Tourist Office for them to arrange some 
sort of a.promotion to the shipping world in London and from 
there to Rotterdam. I have got it in mind and I will see 
whether it Comas off. 

HON MAJOR R J PELIZA: 

I am 'glad that the Minister reaslises that there are many 
things that could be done in the London Tourist. Office; 

HON A J HAYNES: 
• • 

I have.a question on Sub Head 7, a minor point, in relation 
to the Maintenance of Lamps and Electridity charges. Last 
• year we were seised to vote for a sum which was almost •W% - 
. in excess of the sum required. Was there. any specific 

reason for this and, if•  hot, is it likely to recur? 

HON A J CANEPA: • 

• Usually Mr Speaker, we have been dependent on t he DOE for this. 
What is happening this year is that the maintenance charge for 
the.North Mole by the DOE has been reduced by £1,650. On the 
• other hand, we are budgetting for estimated expenditure at.the 

container berth which has not been provided for in previous 
years and also we are including a sum sum of £500 at the 

. request of the Electricity Department for maintenance of the 
Camber but the bulk of this is dependent on the DOE, we are 
very much in their hands, I am afraid. 

HON A J HAYNES: 

There is no provision, I notice in the Other Charges for a 
token vote for the purchase or lease of the. North Mole. Is 
there any information regardinithe transfer of MOD land for 
the Port? 2 

HON A J tANEPA: 

I think the information is that which the Chief Minister 
brought back, that there has been agreement in principle. 
What I don't particularly like about it myself is that at 
looking at the more detailed arrangements of the transfer, 

• 

there seems to be an attempt to link it with the Dockyard, 
that they are doing this in order to help us out with the 
Dockyard. That, as far as I as concerned, is not acceptable. 
They should hand over the North Mole because it is surplus to 
Defence requirements and nothing to do with help about the 
Dockyard. 

MR SPEAkER: 

So there is no provision here for it? • . 

HON A J CANEPA: 

In respect of the lease the only provision is the rent that 
we pay. We obviously pay the MOD rent.* Once the transfer 
has been effected, then the item do rents, I imagine, that 
it may even be wiped out completely in that there will no • 
longer be any need to pay the Admiralty. 

HON J BOSSANO: 

Are we providing rent for 12 months? 

HON A J CANEPA: 

At the moment, yes, there is no provision here for. 12 months. 

HON J BOSSANO: 
• 

Mr Speaker; but it doesn't mean that the Government expects 
to have to pay 12 months, I mean, they anticipate getting it 
before March, 1983? 

HON A.J CANEPA: 

If agreement can be reached on the detailed arrangements, yes, 
but this remains to be seen. 

HON 'J ROSSANO: 

Could I just ask one thing, Mr Speaker? The willingness of 
the Government to go ahead with the replacement of the Viaduct 
bridge by a causeway, is that conditional on the conclusion of 
the transfer of the North Mole, or not? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Yes, Sir, and it is not only the willingness of this Government 
but also the willingness of ODA who have made it quite plain 
that they would not be prepared to fund the project unless the 
North Mole was handed over to the Government. 
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HON A J CANEPA: 

This is why I said I did not like to have that linked to the 
Dockyard. By all means lets link it to the viaduct because 
that was the .thinking since the problem of the viaduct reared 
its ugly head that was our thinking, and if with ODA assistance 
we can fund this project, then in return for that we take over 
the North Mole. 

HON A J HAYNES: 

On Sub-Head 15, Upkeep of Cranes; I notice that the upkeep of 
cranes annually results in a deficit insofar as the earnings 
from the crane& is far short of the- upkeep cost. Is there any 
good reason i.e. in terms of service to be provided, to demand 
the retention of these cranes or can it be safely left to 
private enterprise and companies to provide their own cranes 
and do away with this exPenditure?- 

HON A. 3 =NEPA: . - 

I think there is a need for the Port to have such a crane 
itself for many reasons. For instance, if any campaign to 
clean up, the Port, we would  require a crane to lift certain 
objects that are left ardund, if only for that alone. a .* 
think, obviously, the dock employers they.make.their own 
arrangments and they have -their own large cranes but I think 
the Department does require this particular crane for its own 
use, if for nothing else. 

HON A J HAYNES: 

It might be cheaper to hire from private enterprise one of 
their cranes rather than maintain our own cranes. 

ER SPEAKER: 

Yes, it might, indeed, perhaps, but let us not go into that. 

HON G T RESTANO: 

May I just ask one question on Sub-Head 14,  on the question of 
advertising, I welcome that the Minister is going to the 
United Kingdom and Holland and so on, but would he not consider 
being a little bit more adventurous and try and go far beyond, 
for example, try by promotional visits to get back for 
Gibraltar, say, the Russian trade, •a trade which used to be as • 
good customers, they used to be very good customers, for many 
years in Gibraltar. Would he consider such promotional 
visits? . 

HON A 3 CANE PA: 

If there is one place that I will not give any undertaking 
that I will go to, it is the USSR: The answer is no. 
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Other Charges were agreed to. 

Snecinl Expenditure. 

HON MAJOR R J PELIZA: 

Yes, Mr Chairman, just a matter of interest, Shellfish 
Farming, I notice that we spent £600 last time. Was any. 
progress made, I see no provision for that? 

HON A J CANEPA: 

No progress, Sir. The problem is that once the mussels have. 
groWn to a certain size, as if it were in Argentina, they . 
disappear. 

Special: Expenditure was agreed to. 

Head 17, Post Office, Savin7s Bank and Philatelic Bureau.-
Personal Emoluments. 

HON MAJOR R J PELIZA: 

Mr Chairman, Personal Emoluments, I notice that notwithstanding 
we have been pressing considerably` for an improvement in 
counter service, I don't think we seem to have convinced the 
Minister that something should be done, in this respect, I 
find this rather astounding in.that the money made by the 
Postal Services is over £500,000 a year. Couldn't he out of 
that big sum provide a better service at the counter or have 
got to be so very careful with minute little sums? Will he 
give some more thought to that? 

HON H J ZAMMITT: 

Mr Speaker, Government. has given thought to this matter and 
in fact, Government has taken action on the matter. The 
Honourable Member may remember that whereas the staff. 
inspector had recommended the removal of a clerical grade 
from the Philatelic Bureau from the Post Office in Main 
Street, we agreed to retain her to carry on on Philatelic 
Sales and also to issue Social Insurance Stamps. That has 
brought about a situation that people queueing up at the 
Post Office do not have to queue there for Social insurance 
Stamps and, therefore, lt has been found that there has been 
a very improved situation since people know that they heed 
notpueue up there for Social Insurance Stamps and therefore 
the people on the lower floor are only there for postal 
brders and registration and stamps. 

HON MAJOR R. J PELIZA: \ 

The Mihister is now quite satisfied.that with the adjustment 
he has made, the service at the'counter should be good 
henceforth. 
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HON H J• ZAMMITT: 
• 

Mr Speaker, I don't think any Minister is satisfied, he will 
always want to have more. It was subject to staff inspection 
and we have improved upon the staff inspection. • 

Personal Emoluments were agreed to. 

Other Charqes. 

HON MAJOR R J PELIZA: 

Item 3, Maintenance and Running of Motor Vehicles. I notice 
that that has gone up by £500. Is the cost of any hiring 
included there, because I think that we were having quite a 
lot of outside transport. Is.that position overcome,now? 

HON H J ZAMMITT:  

HON MAJOR R J PELIZA: 

So by conveyance of.mails it means conveypnce outside 
Gibraltar and the reason for the £8,000 increase is that 
the fee has gone up or that they are sending more mail or 
they are sending less mail? 

HON H J ZAMMITT: 

It •is the gold franc, Mr Speaker, we hive to pay, of course, 
the• exchange of currencies, there has been some increase 
there, there has been some increase in sea freight and 
freight and handling charges. 

HON MAJOR R J PELIZA: 

As you mentioned before it is not because of the proportion 
of mail going out or coming in? 

Yes, Mr Speaker, there is.no provision there for hiring of 
vehicles at all, it is just the petrol, gasoil, repairs an 
maintenance. No provision has been made in 1982/83 for 
hiring. 

HON two?. R J PELIZA: • 

' So we don't need to hire any more? 

HON H J ZAMMITT: • 

If the Honourable Member will recall, we did bUy two new 
vehicles. 

HON MAJOR H J PELIZA: 

I am glad to hear that the position has been corrected. 

MR SPEAKER: • 

Any other batters on Other.Charges? 

HON MAJOR R j PELIZA: 

Yes, one or two more. Item 5, Conveyance of Mails that has 
gone up by £8,000. Can the Minister explain what is meant 
by conveyance of mails because Iiam not quite sure? 

HON H J ZAMMITT: 

Yes, Mr Speaker, conveyance of mails of course is that we have 
to send mail out of Gibraltar and therefore we have to pay • 
contribution to the receiving Post-Office. I should inform 
Members that as we receive more mail than we send out, we are 
always benefitting, we draw more from those people who send 
mail for us to deliver than we have to pay for our mail to 
be delivered. 
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HON H J ZAMMITT: 

I said that, Sir, because the more we actually pay here the 
better for us. 

HON MAJOR R J PELIZA: 

So the more we pay the better for 

MONA J ZAMMITT: • 

Of course. 

HON MAJOR R J 

Oh, well, that is all right. 

HON G T RESTANO: 

Mr Chairman, it is estimated that the expenditure for the 
conveyance of mail is £62,000 and yet I see that the revenue 
is expected to be only £60,300 so, therefore, we are not 
getting more than what we are paying. 

HON H J ZAMMITT: 

It is a complicated situation, Mr Speaker, which you may not 
allow me to explain. 

MR SPEAKER: . 

No, we must. not. 
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HON H ZAMMITT: • 

We benefit tremendously from this in the sense that under the 
UPU, we pay a contribution to Great Britain and we form part 
of this Union Corporation. Then, of course, we are paid back 
and we are treated a s a National Post Office when in fact, in 
all honesty, we are really something like a small Post Office 
somewhere in the British Isles, but yet we' are treated on a 
National basis, so we do claw-back. 

Yes, Mr Speaker, here we intend to, amongst otherthings, we 
want to buy a new pillar box which we had intended to put if 
and When the frontier opens and somewhere around the frontier 
area or at the Europa Lighthouse and some wall mounted pillar 
•boxeb. In addition to that the item'now includes, Mr Speaker, 
furniture and ecuipment which used to be under Item 80. We ' 
have now brought all that into the same Head,•but the things 
that really shine out are the new pillar boxes that we intend 
to buy for the collection of mail. 

HON MAJOR R J'PELIZA: 

Is it the intention then to have more pillar boxes .around 
town, is that the idea, or is this for replacing old ones? • 
Why is there. a need for so many pillar boxes? 

HON H J ZAMMITT: 

We wanted to have more pillar boxes. One certainly was at 
the frontier. 

MR SPEkiER: 

And one in Europa, 

HON H u ZAMMITT:.  

The lighthouse is certainly another one and another one could 
well be St Michael's Cave or any'other suitable site. 

HON A T LODDO: 

Is it Government's intention to recite the pillar box that 
they are removing from Queensway, opposite Britannia House? 
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HON H J ZA"ITT: 

No, Mr Speaker, we had loomdat the pillar box near'the Yacht 
Club, which is the one the Honourable Member is referring to, 
and I can say that we are only receiving there possibly three 
or four letters a day. It has been considered. 

HON A T LODDO: 

Mr Chairman, I may not have made myself understood. My . 
question was that if they were going to do away with it there, • 
will they use that one to resite it somewhere else? ...  

HON H J ZAMMITT: 

Oh, certainly, yes, Mr Speaker, we will certainly use it 
somewhere else., 

HON MAJOR R 3 PELIZA: • 
• . . 

Sub-Head No.6, Supply of Stamps. I notice that we have gone 
down from £70,000 to £12,000. Is it that we are overstocked? 

HON H J ZAMMITT: 

No, Mr Speaker, last year we had to provide for the new defini- 
tive stamps which comes up every 5 years and therefore we 
don't have to produce that kind of issue of stamp for the next 
5 years. 

HON MAJOR .R J PELIZA: 

In other words, we should have this in stock now for 5 yearp. 

HON H J'ZAMMITT: 

We may issue a particular stamp which is more saleable than 
others. 

HON MAJOR R J PELIZA: 

One more, Mr Speaker. Contribution to International Bureau. 
That is Item 9. It is now £1,700 more and I wonder if the 
Minister could tell us something about what this contribution 
to International Bureau is all about. 

HON H J ZAMMITT: 
• • • 

Mr Speaker, again, this is a question of the gold franc 
situation and the exchange rate we have to pay for the 
contribution. to the Postal Union. We have to pay our ' 
contribution whether we like it or not. It is an annual 
subscription we have to pay to belong to the union. 

1432. 

- HON MAJOR R J PELIZA: 

Mr Chairman, Sub-Head 7. Postal Stores, Printing and Equipment. 
I see that this has gone up by £6,700 to £11,700, I wonder if 
the Minister can explain? 

HON H 3 ZAMMITT: 



Other Charges were agreed to. 

(2) Philatelic Bureau. Personal.2moluments. 

HON MAJOR R 3.P.ELIZA: 

Could fperhaps, on the Personal Emoluments, I said to the 
Minister that I had the intention of congratulating this 
department, I think that they have done extremely well. It 
was my intention to do it, in fact, when we came to revenue 
raising matters but since the Minister pointed out, rightly, 
I would like to stress that this is a department that is 
doing extremely well and of course we have to congratulate 
the Minister and all the department. 

' .Personal Emoluments were agreed to. 

Other Charges were agreed to. 

Head 18. Prison - Personal Emoluments,  were agreed to. 

Other Charles were agreed to. 

Snecial Expenditure were agreed to. 

Head 19, Public Works - Personal ,Emoluments were' agreed to: • 

Other Charges. 

HON w T SCOTT: 

Mr. Chairman, Subhead 6. Last year I raised a point which • 
although it was promised it would be looked into it is not.• 
reflected by theManner in which Subhead 6 and Subhead 7 
have been presented. Can we have some explanation? The.. 
Minister might recall, Mr Chairman, that on Subhead 6, there 
are £20,000 of Unallocated Stores for the PWD, but the 
element of £3,000 on Lighterage and Landing for Subhead 7, in 
fact, are charges covering.the whble of the £430,000, and not 
just the £20,000. 

HON M K FEATHERSTONE: 

I am afraid that I don't follow you. IteM 6 is'Unallocated 
Stores. 

HON W T SCOTT: 

Yes. 

HON M K FEATHERSTONE: 

Item 7 is Lighterage and Landing Charges. 
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HON W T SCOTT: 

Yes. Last year I asked whether the Lighterage and.Landing 
Charges of Z3;000 was for the Z20,000 of unallocated stores. 

HON M K FEATHa.MSTONE: 

Oh, I see. No, Sir, that is on the total stores that are 
brought in. The Z20,000 is, basically, the increase in cost 
in stores. For example, if you were to have a stock of 
£400,000 and if you used up the whole of that stock during 
the year you would have to replace it but to replace it 
would cost more than £400,000, because of inflation., it would 
cost 5420,000, we are saying. That is why there is a figure 
of £20,000 extra Unallocated Stores but the Lighterage and 
Landing would be on the £420,000 that we brought in. 

HON W T SCOTT: 

Yes, precisely., that was the point that I made last year where 
if the value of stores.issued to other Subheads and Services 
has already been deducted, the £3,000 Lighterage and Landing 
contains a very great element of charges also to be put to 
other Subheads and services. 

• 
HON M K FEATHERSTONE: 

The cost is worked out on the landing charge including 
Lighterage and Landing when we supply other Departments. 

HON-W T SCOTT: 

Yes, but it should appear in other Heade then, not on the 
PWD Head. 

HON M K FEATHERSTONE: 

Well, basically, %hen we supply goods %e do them on a ratio 
basis, we don't specify in, for example, a Housing Vote, how 
much is in materials and how much is labour, we do it on a 
70/30 ratio basis. To break it down to the last penny would 

. be almost an impossible.task. 

HON 1Y T SCOTT: 

I am grateful for that answer, Mr Chairman, but last Aar I 
had an assurance that the matter would be looked into by the 
Financial and Development Secretary and I am asking, in fact, 

. my original question, whether it had been looked into and, if 
so, what was the result? 
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HON M X FEATHERSTONE: 

I honestly do not follow what you are getting at. If an item 
comes in from the UX•costing.21,000 and its share.of lighterage 
and landing is 21 it then costs £1,001. If it is a piece of a 
pump and it goes to Messes pumping station, Messes pumping 
station is charged £1,001. 

HON W T SCOTT: 

Yes, but that charg5of lighterage and landing is made .solely to 
the FWD Head whereas the stores and the material element is not. 

HON M K FEATIL.--7RSTCNE: 

Yes, but when the PWD does work for another :Departmeht, in the 
charge that is made for that work is the cost of labour, the 
cost of materials, including Lighterage and Landing, and so'it 
is already included, May I just say add one thing? Telephone 
expenses were £12,800. 

HON G TRESTANO: 

How much were the trunk calls? 

HON M X FEATHERSTONE: 

I think about 2500 of that. 

HON.W T.  SCOTT: 

Mr Chairman, Training of ApprentiCes. Can I ask the Honourable. 
Member what the intake of apprentices this year will be? . • 

HON if K FEATHERSTONE: 

We hope it will be 1O, Sir. 

HON A JHAYNES: 

Sub Head 13, Engineer House -.Consultancy. Can we have some 
information on this? 

HON M K FEATHERSTONE:.  

Yes, that is a token amount.: Tee consultancy is that it is 
necessary to do a number of bore holes and sound out the 
actual quality of the ground before we actually plan the 
building that is going there and we are not sure what this 
consultancy will cost, but as we know we are going to do it• 
we have put in a token sum of £100. 

HON W T SCOTT: 

Can I ask the.Honourable Member, Mr Chairman, and I did raise 
'this point but it was never answered, in fact, I did raise the 
-point dealing with Engineer House. The question was parking 
facilities within that area being made available before the 
area is developed which the Government itself said it would do 
some quite some while back now and nothing has been effected. 
Can I ask the Honourable }ember t hat? 

HON M K FEATHERSTONE: 

Yes,• we are planning a scheme for doing that, Sir. 

HON W.T SCOTT:. 

But this is exactly, Mr Chairman, what the Government said 
they. would be doing about a year and a half ago. Have they 
progressed any further? 

HON M X FEATHERSTONE: 

Yes, -we have got drawings done and we have looked into the 
question into the coat of the demolition that will be 
necessary to be able to do it. The main point—that is, I 
won't say holding lie back, but which we haven't fully 
determined is when we hope to start building Engineer House 
proper and it might be if we were able to build within,-for. 
example. 9 months or 12 months, it might almost be futile to 
prepare a par park which as soon as it came .into operation 
was going to be taken away. When we have determined on the 
schedule when we hope to build there, then we will be in a 
better position to judge whether to go ahead with-the car 
park definitely or not. 

' HON W T SCOTT: 

But I see in any event, Mr Chairman, if I may very quickly go 
back to Head 101 on the IDF Fund, that there is only a sum of 
£10,000 to be spent this year on site investigations of 
Engineer House. Is the Minister saying that we cannot look 
forward to having any form of parking facilities there till 
the end of this financial year at the very least? 

HON M K FEATHERSTONE: 

No, Sir, one of the things that is of considerable interest is 
the attitude of ODA. We have, in the submission we made to 
ODA, initially put Engineer House as one of the projects that 
we wanted to do. It does seem at the moment that ODA ils'. 
resiting giving us any money for housing but that as far' as 
we are'concerned is not the end of the matter. It may 

• 
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be later this year that we shall have to send a delegation to 
see the CPA and' the whole question will be brought up very 
strongly at that time. We have, however, at the same time, 
mentioned to ODA the possibility, if Engineer House is not 
going to be built quickly, whether they would contribute to 
the car park there. 

HON P J ISOIA: 

Is there not a lot to be said for having an operation there, 
at least cleaning up. The Minister speaks of demolition, I 
would have thought that a few school children could push over 
what is left. The place is in absolute ruin. There must be 
rats, there must be all sorts of things going round the 
different properties around, The Government have .had this 
property for a considerable time. At least cleaning up, 
tidying up and let 8 cars go in if necessary and not leave' 
the thing in such a dreadful derelict state.that must be 
surely a hazard to health and the properties around. 

HON M K FEM. x..STONE: 

The demolition that is needed there is quite considerable. • 
What was known as the Model house is one of these old strong 
stone buildings that would need quite a lot of effort to 
demolish. Also the area inside is very, rugged and it would 
not be just a simple matter of removing the gates and having • 
one cr two cars going in there, yod would havato spend a 
reasonable amount of money to make any reasonable parking 
area there. 

HON M K FEATHERSTONE: 

Yes, Sir, I am not sure whether we can get thnt this' -ear or 
whether it will have to come next year. • have put it in as.  
a token, if it is pOssible to get it this year we will, but, 
of course, the demands on the telephone service are such that • 
we are not sure whether we can get it out in due coursa.this 
year. I understand new PABX's are not difficult to instal' 
but quite time consuming and I believe there is a new one 
going in the Secretariat and a new one. going in the hospital. 
We•'will have to wait our turn and our turn may not come in 
this year. 

HON G T RESTANO: 

But why put in a token vote, why not put in the actual cost? 

HONM'X FEATHERSTONE: 

Because if we can db it this year then we will and then ice 
will come hervfor the money. 

• 
Snecial Expenditure was agreed to. 

Head 20, Public Works Annually Recurrent. 

Beaches was agreed to. 

Maintenance of Buildings.
. 1 • 

HON A J HAYNES: 

HON A T IODDO: 

Mr Chairman, the Minister mentioned that these 41100 token for 
the consultancy was for en intended deep boring probe in the 
Engineer House area. Could the Minister say (1) when the deep" 
boring tests will take place and (2) who will do them, who 
will carry these out? 

HON Li K FEATHERSTONE: • 

I would presume that the tests should be done some time this 
year. We would go out to tender for consultants to do the 
work. 

Other Charges were agreed iltD.1  

Enecial Expenditure. 

EON G T RESTANO: 
. . 

Why should there be only a token figure for the PABX? Surely 
it is known how much it costs? 

Sir, can we have a breakdown on the Housing which is to be 
repaired or maintained and which is included in this figure, 
giving the estates which are dub for maintenance? 

HON M FEATHERSTONE:* 

No, Sir, I don't think that is absolutely possible. The 
amount to be spent on housing includes a number of areas 
that we hope to do, a number of areas that we hope to paint, 
a number of areas that we hope to rehabilitate, etc. I 
believe Hargraves is included, and it also includes 
requisitions which come in. Again, they vary throughout the 
year in cost and in quantity. I think to give an absolute 
breakdown at this stage would be an impossibility. 

HON A J HAYNES: 

Can the Minidter tell us whether he is aware of the problem 
which Jumpers Building has at the moment and the risk \ 
involved with Jumpers Building? 
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HON M K'FEATHERSTONE:.  

The position with Jumpers Building, as far as I understand, 
is that the Housing Department ire making their utmost efforts 
to decant the persons living there. I believe they have 
offered alternative accommodation to some people though it 
has aonarently been refused. The position is that we feel 
that Jumper's Building will have to be decanted within the 
next 6 months or so after which further tests may be done to 
see whether the,bailding can be rehabilitated at all. or 
whether it will be put up for tender for demolition and 
redevelopment by the private sector. 

HON A J HAYNES: 

My information is contradictory to that of the Minis :ter insofar 
as Housing, as far. as I understand, have no clear mandate to 
decant Jumpers Building at the moment. Perhaps the Minister. 
for Housing could enlighten us on this. As I understand it 
there is no Provision to decant the residents. 

• 
HON M K FEATHERSTONE: 

I can assure the Honourable Member that this cuestion has been 
discussed in Council of Ministers and a decision to decant has 
been taken. 

HON A J HAY.NF.S: 

When was that decision taken, Mr Chairman? As I understand it, 
it 'was taken at least 18 months ago, if not longer. 

HON M K FEATHERSTONE: 

I think the Minister for Housing has been trying to decant the 
people_concerned at least, to my knowledge, for the last 6 
months or so but as I have said in certain instances he has 
offered alternative accommodation and it has been rejected. 

HON A J'HAYNES: 

I have one further question on that Sub-Head. There is a 
reduction in this figure and I want to know. why, there was a 
reduction, Is it that there are less buildings to maintain, 
or is this an economy measure? A • 

1 • • : . 
HON M K FEATHERSTONE: 

There would not be any reduction, Sir, I think it'is an 
increase. 

HON A J HAY.NM : 

Mr Chairman, it is an increase on the revised estimates. 

MR SPEAKER: 

In actual expenditure, you mean? 

HON A J HAYNES: 

Mr Chairman, the approved estimates for last year was • 
£1,152,000. This year it has gone down by almost £300,000.-
Is there any reason for this? 

MR SPEAKER: • 

I don't quite follow you. £1,200,000 hail been spent this year 
as against the approved estimate of £1,152,000. 

Maintenance of Buildings was agreed to. . 

Emergency Service and Stores was agreed to, 

Gardens. 

HON A T LODDO: 

Mr Chairman, Gardens, Parks and Upper Rook. How much of the 
164,000 is wages? 

HON M K FEATHERSTONE: 

About £131,000, Sir. 

HON A T LODDO: 

Mr Chairman, to how much industrial workers does this 
£131,000. in wages refer? 

HONM K FEATHERSTONE: 

36 men, Sir. 

HON A T LODDO: 

Mr Chairman, and how many of these 36 are gardeners. 

HON M K FEATHERSTONE: 

I will give. the absolute breakdown, Sir, and perhaps this 
will help. There is a motor driver of the bouser which goes 
round:watering, there is a Leading Hand, who I presume must 
be a high class gardener, there are 3 gardeners, Grade I, 
3 gardeners Grade II, 18 labourers of different descriptions 
and then in the Upper Rock area a mason and 5 labourers. 

• 
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HON A T LODDO: 

Mr Chairman, these 6 gardeners. Grades I and Ir. Pres:au:ably, 
they are all employed in the Alameda Gardens. 

HON M K FEATHERSTONE: 

No, Sir, I think they should be employed doing gardens 
everywhere that we have some gardens to look after, for 
example, outside Referendum Gate, the area at Corral Road, 
Waternort Fountain, everywhere where we have gardens we do 
send perhaps a gardener and. a. couple of labourers to do 
whatever.work is required. 

• MONA T LODDO: 
. • 
• Mr Chairman, perhaps I can ask the question in a different • 
. way. Hour many gardeners and how many labourers are employed 

full—time in the Alameda Gardens? 

.HON M K FEATHERSTONE: 

I wouldn't be able to answer that, Sir, I think they are.  
deployed as the gentleman in charge considers it is 
necessary in each area. I wouldn't like to say that there 
are X number full—time in Alameda Gardens. 

' EON A T LOODO: . 

Mr,Chairman, is the Head Gardener satisfied with the staff 
he has available for.. the upkeep of the Alameda Gardens? 

HON M K FEATHERSTONE: 

No, Sir. 

HON A T LODDO: 

Mr Chairman, can I ask then, does Government propose to 
increase the staff? • 

HON M K FEATHERSTONE:. 

No, Sir.
. A • 
• • 

Gardens was agreed to. : R. 

General. 

• HON MAJte. R J PELIZA: 

Sick leave for workmen. I notice that the approved estimate 
1981/82 was £170,000, the revised was £133,500, and now it 
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has gone down to £168,000, a reduction of £2,000 on the approved 
estimates which, in fact, is about £5,500 on the revised 
estimates. Can the Minister explain why he is optimistic that 
these figures-are coming down, is it that the force is being 
reduced so that more supervision is undertaken in this matter, 
or why? 

• 
HON M K FEATHERSTONE: 

Sir, I gave an explanation on this. I gave a very detailed list 
to the Honourable Mr Scott, which perhaps he might like to pass 
to you. It did show that the average number of days lost per 
man throughout the year had decreased and the decrease had been 
much more effective over the last 3 months of the year; It has 
been based on that average that these new figures have been 
prepared. 

HON W T SCOTTT: 

May I ask the Minister to further urge his Department, not only 
to continue the monitoring but to keep an even.closer watch 
because out of the information available from the different 
Headg, and some of the Heads, in fact, do not . . . . 

MR SPEAKER: 

We are making speeches, with due respect, Mr Scott. 

HON W T SCOTT: 

It is alarming Mr Speaker, what is paid On sick leave to 
industrials throughout the whole of the,Government Department's 
and on that basis might I ask the Minister to continue urging 
his own Department to keep the closest watch. 

HON M K FEATHERSTONE: 

Yes, Sir, we do keep a very clOse watch and,I invite the ' 
Honourable Member to come and have a look at the list which 
is given to me every week and he will see that it is very 
detailed, much more detailed than the actual figures I have.  
given him. We have a breakdown of a number of men who are 
away on sick leave, certified, uncertified, which doctors 
have certified it, etc.,etc. I think he will find that we 
are keeping a very careul eye and we are taking constK.nt 
discipliniary action against the bad offender. 

HON P•J ISOLA: 

Am I right in thinking that two hours per man,.per week, is 
lost on average in his Department?  
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HON M 3 FEATHERSTON.4: 

Yes, Sir. 

HON P J 

That is pretty bad, isn't it? 

HON M K FEATHERSTONE: 

I am afraid that we have a number of gentlemen in our employ 
who are not of British nationality who, perhaps, abuse or at 
least take every advantage of sick leave they can. 

General was agreed to. 

Highways. 

HON MAJOR R J PELIZA: 

Yr Chairman, I wonder if I could take the three items together, 
because they are inter-related and it saves time. Items -No.24; 
25 and 26, I do believe and I agree that money should be spent 
on the improvement and maintenance of the roads but could the. 
Minister explain because we have Item 2/4, whiph is Maintenance 
and. Improvement of Roads, then 25 which is Car Parks and then . 
26 which is Resurfacing. It is difficult to know.the difference 
between resurfacing and maintenance and improvements and car 

.parks are perhaps part of the highway as well in many instances. 
Perhaps he night be able to give us an explanation altogether 
and I would be grateful to the Minister. 

HON M X.PEATHERSTONE: 

Yeg, Sir, the car narks used to be put in the I & D Fund and 
are now put into these estimates as recurrent expenditure and 
they refer basically this year to 32 spaces at Glacis Road, the 
completion of Rosia Road, 18 spaces at queensway, 35 spaces at 
Devil's Tower Road and a number of spaces, I think it may be 8, 
at SandMits and Rosin Parade, the final surfacing. The 
resurfacing is a major operation of one road but I am not sure 
which one it is. 

EON l'..1,JOR R J PELIZA: 

He mentioned an improvement or roads. 

HON M K PEUT.HERSTONE: 

Yes, thereis the general maintenance that goes on from day to 
day, small resurfacings, kerb stores etc. 
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HON MAJOR R J PELIZA: • 

So there.is really no provision for cny sort of major 
undertaking on a particular road like 'wain Street or somethihg 
like that? 

HON M K FEWTHERSTONE: 

You mean making a brand new road or something? 

HON MAJOR R J PELIZA: 

Well, not necessarily making a new road but resurfaCinga. 
road completely. 

HON M K, FEATHERSTONE: 

Yes, the £18,000 is a big resurfacing job. I cah't say where 
it might be but, for example, I think last year we did quite 
a big area along Rosin Road, it is a major job. 

HON MAJOR R J PELIZA: 

The Minister should realise that there is a lot of need for 
that sort of thing in Gibraltar, rthink that moat of our 
roads are appalling and unless we do something quickly they 
.are going to get far worse than they are today. 

HON A J BAYNES: 

Sir, does the revised estimates for Subhead 24 include any 
figure for the painting of the roads whi9h has gone on with 
such alacrity in the last 2 months. 

HON M K' FEATHERSTONE: 

No, that painting of the road came out of the I & D Fund -
Opening of the Frontier, that is not the normal work under 
this. 

HON P J ISOLA: 

I have noticed that the pace of repairing the roads on the 
way to Spain, put it that way, seems to have dramatically 
decreased. For example, where the Cross of Sacrifice i I 
have noticed that work that was started seems to have been 
abandoned there. that is this due to, is it a reduced 
pressure on the Department, or are we back .to our old ways 
and we take our time over it? 



HON M K FEATEERST&E: 

I wouldn't like to accept that Tie are back to our old ways, • 
Sir. All the efforts of the Department was put into the • 
opening of the frontier scheduled for the 20th April and when 
the opening was put back to June then the pressure was taken 
off and men who had been working entirely on that but were 
needed on other places have been taken to some other areas • 
that wensmore necessary. These areas will, of course, be 
completed by the June schedule. 

HON A J HAYNES: 

Does this include the work which started down by the Stores in 
Ragged Staff Gates and is now climbing up.the Rock Hotel hill? 

HON M X FEATHERSTONE: 

No, that one is under the Salt Water vote. That is a job 
being done by the salt water section. 

Hirhways was agreed to; • 

The House recessed at 5.20 pm. 

.The House resumed at 5.45 pm. • 

Mechanical was, agreed to. 

ptmning was agreed to. 

Sanitation was agreed to. 

Salt Water Sunrly. 

HON W T SCOTT: 

Why is there that fall from the approved to the revised 
estimate and another sharp rise? 

HON. M K FEATHERSTONE: 

I think the main reason is that we over estimated last year 
on electricity consumption, Sir. 

HON MAJOR R.J PEL/ZA: 

Mr Chairman, since I have been critical on this before, could 
I tell the Minister that the faults that were in my area do . 
not seem to be recurring any more and I wonder if anything has 
been done in that area to make it work satisfactorily now, that 
is the Penney House area. 
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HON M K FEATHERSTONE: 

Yes, Sir. • When we have the main that we are installing up 
Europa Road ready then the whole of the South District will 
be considerably improved. 

HON MAJOR .R J MIZA: 

Well, I think it has from my own personal experience. 

Salt Water Supply was agreed to. 

Potable Water Supply. 

HON W T SCOTT: 

Mr ChairMan, we had'a very sharp rise because of that tanker 
on Subhead 56 and the figure is the same Zim, this year. 

_HON M K FEATHERSTONE: 

Based on the rainfall that we have had so far and on our 
expectation, then this is, I won't say a cockshy but it is 
of course•an estimate. We are always at the mercy of first 
of all the rainfall and, secondly, the demand so we may have 
to change some time during the year but this is what we have 
put as a reasoned estimate. 

HON'WT SCOTT: • 

are due for a prolonged period Are there any distillers which 
12 months?/  of maintenance within the next 

HON M. K FEATHERSTONE: 

The North face distiller is having its maintenance now so 
when it comes back in about six weeks time then both 
distillers should be in reasonably good condition throughout 
the whole of the summer. 

HON G T RESTANO: 

Why is the increase in distillers between the approved and 
the revised estimates not reflected in the estimates for 
1982/83? 

HON M K FEATHERSTONE: 

Because once again we have based the requirement from the 
distillers on the rainfall we are getting, etc. The • 
importation and distillers work more or less hand in hank 
with the, rainfall we get. 
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Potable Water Supply was agreed to. 

Cemeteries was agreed to. 

Head 20 Public Works Annually Recurrent was agreed to. . 

Head 21 Recreation and Snort. 

Personal Emoluments. 

HON A T LODDO:.  

On Personal Emoluments, I notice that the salaries are up, 
the overtime is up but the allowances are the same. Perhaps 
the Minister could explain why? • 

HON H J ZAMMITT: 

Mr Speaker, the overtime is slightly up and that is on account 
of the increase in salaries and wages and accordingly the 
wages are up and that is obviously because of the increase in . 
salaries. The allowances are the same because they do not go 
up as a result of increase of wages. 

HON. A T LODDO: 

Mr Chairman, what do these allowances actually refer to? 

HON H J ZAMMITT: 

They are shift allowances because the staff have to work • 
unsocial hours and disturbance allowance because they work 
on public holidays but they are static, there is no increase 
on an hourly rate, it is an allowance you get over a period, 
a flat allowance. 

HON PJ ISOLA: 

Mr Chairman, this is, I suppose, an establishment matter. If 
you have got an officer as apparently you have in this case 
who is on a personal basis Scale 20 andthe•job is really a 
job for a Scale 32, what happens, does the Scale 20 stay there 
for ever or does he move on if there is a job yacant in the 
rest of the civil service for a Scale 20 and then you get a 
Scale 32, because one seems to be-paying for the post more 
than one should be doing. What%is the position on that? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: • 

If a post comes up for which he is suitable, he could be 
moved into the post equivalent to-his grade. If, however, 
no post to which he is suitable comes up, then he stays in 
that post until he retires. 
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HON P J ISOLA: 

But is it-policy to move somebody away from a post which he 
is holding which he shouldn't be at because it is not 
appropriate to his scale? That is another way Of the whole 
thing costing more. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

fthink that if the opportunity arose and one could move 
him and he is willing to go and he can do the job you would 
move him, yes but in a number of cases where you get a 
personal to the holder scale of this kind it is very• 
difficult to move them. But yes, you would move him if .you 
could. 

HON A. J 'CANEPA:- . 

This arose before the re-organisation that took place in the 
wake of parity which brought in the Higher Executive Officers 
and the Senior Executive Officers and people were appointed • 
to a specific post. If someone has been appointed, say, as 
Manager of the Victoria Stadium, he can claim that he was 
appointed as a result of specific promotion to a specific 
post and that therefore he should riot be moved around. The 
post of'Higher Executive Officer and Senior Executive Officer 
are really.interchangeable. If someone is promoted to. the 
grade of Higher Executive Officer he can be transferred, he 
can be moved around. . But in this case the difficulty could! 
be that the appointment was made, as I say,'in the days when 
the Victoria Stadium Sports Manager was in a specific post - 
which may not have been either a Superv4ory Officer era 
Titular Officer but something in between. 

Personal Emoluments was agreed to. 

Other Charves. 

HON A T LODDO: 

On Subhead 3 we have the Replacement of Equipment. £10,500 
of which £2,000 is a revote. What exactly is this equipment? 

HON H J ZAMMITT: 

The £2,000 revote was the stand that arrived, may I say one 
day after the hockey games took place and in fact when the 
games were taking place the stands were at the Port and we 
now have new stands for the hockey pitch. . 

HON A T LODDO: 

Mr Chairman, on the wages, £105,000. How much of-that is 
wages and how much.overtime? 

1448. 



HON H J ZALMITT: • 

Sir, £77,600 are basic wages, £22,700 is overtime and there 
are shift allOwances of £14,,500 and an efficiency honus of 
£5,270. 

HON A T LODDO: 

To how many people does this wages bill refer? 

' HON H J ZAMMITT: 

22, Sir. 

Other Charges were agreed to. 

Snecial EXnenditure. 

HON A T LODDO: 

Mr Chairman, on Subhead 80, I notice that Contributions to 
Sporting Societies is again.£12,500. Does this mean, Mr' 
'Sneaker, that in fact these sporting societies are getting 
exactly the same contribution for the third year running 
regardless of inflation? 

HON H J ZAMMITT: 

,The Committee. set up to consider applications for sporting 
committees receive applications not. necessarily from the 
same bodies every year and: each representation is considered 
independently and the committee makes out its allocation. It 
is exactly the same £12,500 to be shared amongst those 
applying. • 

HON A,T LODDO: 
• ' • 

So Mr Speaker I take it that although the figure, fortuitously 
for the Minister is the same as it has been for the last 3 
years, the sporting societies who have benefitted from this 
amount are not necessary the same ones every year? 

HON H J ZAMMITT: 

There are some associations that'may not ask, for instance, 
cricket may not have asked for anything for the last six or 
seven or eight years and this year we are making'  ome 
provision for them under'another head but you could find that. 
next year there could be some other association that is not 
requiring money. For argument's sake I will say that the GHA 
as a governing body .will be going away to play hockey this 
year. I refer to.the GHA, not the Rock Gunners, and therefore 
some proyision will have to be made for them, in fact, we have 
made some provision for that already but we may find that that 
will not happen next year because they do not play every year. 
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HON W T SCOTT: 

'Why  was the £100 under Subhead 81 not spent last year? 

HON H J ZAMMITT: 

Why was it not spent? Well, it was never intended to spend 
£100, we intended to spend much more but I think Honourable 
Members know that we put the question of charges to the 
Federation and it was not received with very much enthusiasm 
and therefore we did not spend the £100 which was a token vote 
anyway. As I said in my contribution in the general debate 
at the second reading, Mr Speaker, we are looking at'a system 
of charges at the Stadium and we may well have to come back to 
the House and ask for funds to carry out certain alterations 
at the Victoria Stadium to implement some form of charges. 

HON W T SCOTT: 

This would be'an on-going thing insofar as it is, I think, the 
second year and a.rejection at every level over the last 18 
months has been given to the Honourable Member. ?ghat makes the 
Honourable Member think that there will be a change of attitude 
to be able to implement the charges.at the Stadium? What has 
given rise to his•believing that there will be a change? • • 

HON H J ZAMMITT: 

I dOn:t think there will be a change, Mr Speaker, what I think 
there will be is the need for people to realise that'sport 
cannot be allowed to continue free, that there must be a 
contribution as there is in every other pArt of the world. 

MR SPEAKER: 

We are not going.to debate that question. What you are doing 
is that you are making token provision for the purpose of 
being able to implement it. We.are not going to discuss the 
merits of whether charges should or should not be made. 

HON W T SCOTT: 

Can I ask the Minister what is the nature of the structural 
alterations? 

HON H J ZAMMITT: 

Sir, the nature of the structural alterations was to link up 
.Phase I, Phase II, that is to say.  the Bayside side, the Hall 
side, by way of a chain link corridor to the hockey pitch and 
enclose the hockey pitch with turnstyle at the hockey pitch, 
one-way,turnstyle as an outlet'on the eastern side of the 
Hockey pitch and entrance would then be via. Bayside. 
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HON W T.SCOTT: 

Does the Government have any idqa how much these structural 
alterations would cost? 

HON H 3 ZAMMITT: 

'Mr Speaker, we have an idea. • The estimate today is something.  
in the region of £20,000. 

HON W T SCOTT: 

It is a capital sum of £20,000 and, presumably, the staff might 
well have to be increased to take the charges as well and has 
the Minister any figures available to see how much extra it is 
going to cost continuously? 

HON H 3 ZAMMITT: • 

There are three schemes, Ur Speaker, some require no additional 
staff and some require some staff. 

Special'ExpenditUre was agreed to. 

Head.22 Secretariat. 

Personal Emoluments. 

HON P JIbOLA:. 

I have noticed, Mr Speaker, that the office of the Adminis-
trative Secretary is composed of exactly two persons, the 
Administrative Secretary and.the Personal Secretary, and I 
am well aware of the output of that office and if all the 
oth6r offices equalled that output I think we would have 
redundancies in the Secretariat. Having said that, Mr 
Speaker, I would like to go to the InduStrial Relations 
Division which seems to be cluttered with bodies, the 
Industrial Relations Officer,a Senior Executive Officer, a 
Higher Executive  Officer and Executive Officer and Clerical 
Officers. One hears of the Industrial Relations Officer 
having constant meetings with_my Honourable Friend on my left 
and other people one hears very little about anything else 
in that department. Could we know something about what the 
Senior.  .Executive C'fficer and the Higher Executive Officer 
does in that Department?

• 

HON A J CANEPA: 

The Senior Executive Officer is the Assistant Industrial' 
Relations Officer. The Higher Executive Officer etc. 
represent the Industrial Relations Section in various 
Working Parties they are looking into matters which have 
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repercussions for industrial relations, they do some research 
and prepare papers for the Industrial Relations Officer, I get 
minutes of all the meetings which are held with the various 
Unions and Staff Associations and they are*heavily engaged in • 
the meetings. The Senior Executive Officer and Higher Executive 
Officer attend most of the meetings. 

HON P 3 ISOLA: 

How far does the Industrial Relations Officer have powers of 
veto in other departments on the way they manage their 
department? How far are they able to control them and how 
far do they control them? A 

HON A 3 CANEPA: 

The Industrial Relations Officer, not at all, I would say, no 
powers of veto whatsoever. 

HON P J 

Are they just advisory to all the other departments? 

HON A 3 CANEPA: 

Yes. 

Personal Emoluments were agreed to. 

Other.Charges. 

HON P J ISOLA: 

Could I go to the Rents' of Flats and Offices. I think I heard 
somebody say that Government was moving into its own 
accommodation. That is not reflected in the estimates, for 
'the year? 

HON ATTORNEY:GENERAL: 

Mr Chairman, the Government's Proposals are longer term 
• proposals extending beyond the forthcoming financial year 

which is why they are not reflected in this year's estimates. 
May I revert to what was raised earlier on on the rental of. 
my Chambers. The position, which I think the Honourable Member 
was asking about, was how much was the rent payable for %he 
Law Officers Department. In fact, the whole of Seclane House 
is a global rental, it is a rental for the whole property, and 
that is £22,280 per year plus service charges at £2,600 plus 
maintenance charges of £4,800 and, of course, there are.6 
storeys counting the ground storey but some are residential, 
some are offices. In the case of the residential ones there 
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• . 
would be a recouping'of something by way of recovery from the 
rent. I think if you will accept'it as a rough and ready 
indicator if one were to divide the total figure by 6, I 
think that would give you a ,rough idea of how much is 
ascribable to us. 

HON A J.HATNES: 

On the Official Passages, Sub Head 10, could I'have a breakdown? 

HON ATTORNEY GENERAL: 

As I understand it, Mr Chairman, it is really a fund to cover 
official holiday passages. I think this may have been 
announced previously but the concession which exists•was with-
drawn with effect from 1st of January 1979,  and is being 
gradually phased out and all outstanding entitlements will be* 
drawn during the financial year 1982/83. The increase this 
,sear in the amount is due to the increase in travel costs, ' 
the air fares and rail costs. 

• HON A J HAMS: 

When the Minister for Tourism went to America and took a 
delegation with him, would this be covered by.this expense? • 

HON• CHIEF .MINISTER: 

If it is connected with philately it is covered by the Post 
Office'Vote. 

HON A J HAYNES: 

So the costs of sending a delegation to any country on any 
venture are undertaken by the Department concerned. 

HON CHIEF MINISTER: 

If there is a vote for it. 

HON ATTORNEY GENERAL:  

HON CHIEF MINISTER: 

There happens to be the Electricity Department Inquiry and 
anything that comes after that. 

HON P J ISOLA: • 

So the Electricity Department Inquiry is going to cost £15,000? 

HON ATTORNEY GENERAL: 

The provision made is.E15,000 and it covers general inquiries 
into Departments, efficiency inquiries. In the previous year 
only £3,200 was, in fact, expended on the Electricity 
Department Inquiry. 

HON P J ISOLA:. 

What did'the Public Works Department Inquiry cost? Is that 
in the 1981A2 estimates? 

HON FINANCIAL 'AND DEVELOPMENT SECRETARY: 

I think the figures for 1980/81 probably cover that £13,625 
but we need to look at it. qt was in 1980/81, not 1981/82. 

HON P J ISOLA: 

So 1,4 1981/82 you did not have any Inquiries? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

It took some time to get the Electricity Inquiry off the 
ground, there was a delay. I think that the PWD Inquiry, if 
I am correct, reported in about Pebruary or }arch, 1981. 

HON P J ISOLA: 

Yes, but then shouldn't there be a revised estimate under 
this for a current year of nil funds because electricity was 
covered in the next? 

fi 

• 

I should add one point by way of clarification, 
general phasing out of leave entitlement refers 
to permanent officers. I believe an element of 
represent extiatriates. 

Other Charges were agreed to. 

Special Expenditure. 

HON P J ISOLA: 

that the 
of course 
this does 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

There would have been some expenditure in 1981/82 on the • 
Electricity Inquiry because it did start in the last 6arter 
of the year but not the whole cost would be reflected. 

HON ATTORNEY GENERAL: 

It •was, in .fact, £3,200. 

• 
May I ask what the Inquiries into Departmental Functions and. 
Efficiency it is £15,000, who makes these enquiries? 
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•• 

HON P J ISOLA: 

So that revised figure of £15,000 fOr.1981/82.is wrong? 

HON FINANCIAL A2 DEVELOPMENT SECRETARY: 

No it is probably higher, Mr Chairman. 

HON P J ISOLA: 

Could I ask on the Pensions Legislation Consultancy, I notice 
£5,000 in the current year and then £1,000 for next year. Can 
we be told what is the scope of it at the moment? 

HON A J CAHEPA: 

It is at a very advanced stage now. I think the consultant is 
in a position to make definite recommendations that would 
constitute a brief for legislation to be prepared. I think 
the Government, in principle, has gone along• with the 
recommendations of the consultant and I think they will be the 
,subject of some consultation with the Staff Associations, 
though. It may be some time before we are in a position to 
bring any Bill to the House. The other problem, of course, 
may be whether the economy can sustain the change.

• 

HON P J ISOLA: 

And the last thing, Mr. Speaker, I would like to ask on this is 
the' History of Gibraltar's Population during the War Years. I 
notice that is a revote. Is there any hope of getting this one • 
going during the current year because I would have thought that. 
was of some importance and there will be less and less people 
with us as years go by. 

HON ATTORNEY GENERAL: 

It is a. matter we could take note ()fend take up with the 
Archividt. • 

Special Expenditure was agreed to. 

Head 23. Telephone Service - Personal Emoluments. 

HON G T RESTANO: 

May I ask, Mr Chairman, what the position is going to be in 
regard to the Temporary Assistance in the department when the 
IDD system is implemented. •  

HON DR R G VALARINO: 

Yes, 14-1,  Chairman, the Temporary Assistance consists of two sets 
of people, the Telephone Trunk Operators who have got a 2-year 
contract and most of• them will finish in the Spring or Summer 
of next•year. Then we have got the UK temporary assistants and 
two will stay until the end of June and one will stay until the 
end of September. This is in order to get the IDD working 
before the 1st October. 

HON G T RESTANO: 

So that means that there will be redundancies of eleven, i.e. 
9 Telephone Trunk Operators and 2 Technicians? 

HON DR A G VALARINO: 

Mr Chairman, Sir, there will be no redundancies because they 
are only temporary and their contract really establishes that 
they are temporary, they know that they are temporary, so they 
are only for a limited period. I don't think that you can • 
call that a redundancy and the other two are contract so there 
will be no.redundancies.. 

• 

HON G T RESTANO: . 

Will the Minister give the reasons for the employing of four . 
extra Professional and Technological Officers? that are they.  
going to do. • . 

HON DR R G VALARINO: 

They are four PTO's, in fact, the upgrading of the PTO staff 
is duo to the Report on.the technical re-structure on the . 
introduction of international direct dialling. 

'HON G T RESTANO: 

basis, is that correct? 
I take it then'that they are being taken on on a permanent 

HON DR R G VALARINO: 

Yes, Mr Chairman, they are permanent, they are local staff. 

- Personal Emoluments were agreed to. Head 23. Telephone Service 

Other Charges. 

HON G T RESTANO: 
• 

Mr•Chairman; Head 6, Maintenance and Extension of Lines, 
£274,000. When the £274,000 are spent, will that be the end 
of the operation of renewing old telephone lines or will there 
be more work still to be done? • 
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HON DR R G VALARINO: 

This is something which carries on because it is a recurrent 
item and it is really the wages of the non-industrials plus 
the allowances and the small amount of materials with spares 
and estension of lines. These are minor lines but.the bulk of 

,it is wages for the 'non-industrial staff. 

HON G T RESTANO: 

' But is.this not for the renewal of the old telephone lines? 

HON DR R G VALARINO: 

Mr Chairman, the renewal of the cable network which we• are 
talking about comes under the Improvement and Development 
Fund, not under this Fund. 

HON G T RESTANO: 

How many people does this apply to? 

EON DR R G VALARINO: 

53, Mr Chairman. 

HON G T RESTANO: 
. 

Did I hear the Minister say wages for non-industrial staff or 
industrial staff? 

HON DR R G VALARINO: 

Industrial staff, yes. 

HON G T RESTANO: 

Mr Chairman, Subhead 8, Training of Apprentices. I notice 
that there has been a drop from £19,400 to £5,300, why is 
this so? • 

HON DR 11 G VALARINO: 

Mainly because this year there is a reduction in fees and we.' 
are going to take on one apprentice only. . 

HON G T RESTANO: 

This is a radical reduction from the last three yeais, why? 

• 

HON DR R G VALARINO: 

Mr Chairman, this is what was usual beforehand. With the 
building up by increasing the number of apprentices, now we 
can decrease the number of anprentices because we are 
gradually getting enough to be able to cope with the workload. 

HON G T RESTANO: 

Can we have details of the token vote for Telephone Advisory 
Service? 

HON DR R G VALARINO: 

The Telephone Advisory Service is merely a token vote and 
really ,implies the advisory service that we sometimes need 
from Britidh Telecom. As you know, British Telecom in the 
past have given us advice on various matters which have been 
necessary for the implementation of internatiohal direct 
dialling, and other matters. 

HON G T RESTANO:.  

But I don't understand why we should have a token vote, Mr • 
Chairman, after all, we've had the advice of the British 
Post Office. Surely, they've given all the advice recuired. 
What extra advice does the Government think that it is 
going to need? 

HON DR R G VALARINO:.  

Mr Chairman, this is really just a token, vote. It allows us 
to be able to ask for the Money, to come to the House and 
ask for the money should we need it. There are problems that 
may present themselves in the telephone service 'and in the 
expansion of the telephone service, which is really expanding 
to a very large degree and very quickly, and I feel that this 
is a very necessary item to be able to deal with any 
occurrence that may arise, as'soon as possible. 

Other Charges were agreed to. 

Special Expenditure. 

HON A J HAYNES: 

Mr Chairman, I see that there is to be a new directory this 
year. Has the Minister considered publishing a new directory 
annually and, if so, can the Minister say whether such an 
enterprise would be less or more costly because as I under-
stand it, it would be less costly. 
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HON DR R G VALARINO: 

Mr Speaker, Sir, this has been considered but, unfortunately, 
the Telephone Department is in such a state of flux with direct 
dialling that it is indeed necessary to publish one for over 
two years now: If we publish one every year it would mean a 
tremendous amount of work for clerical staff and at the end of 
the day it would be far more expensive than publishing it every 
2 or every 3 years. The last time we published it was 2'years 
ago and, in fact, it would be much easier to have a supplement 
should we need it. 

Special Expenditure was agreed to. 

The House recessed at 6.15 pm. 

WEDNESbAY THE 5TH MAY, 1982  

The House resumed at 11.00 am. 

-MR SPEAKER: 

I believe we are now on Head 24 - Tourist Office. 

Head 24 Tourist Office - Personal Emoluments.. 

HON MAJOR R J PELIZA: 

Mr Sneaker, I am glad to see that the Minister has not rushed 
awaY and increased his staff in Gibraltar because of the 
opening of the frontier. Perhaps.if it does open and there 
is. a movement, and I hope there will be, he might have.to 
increase his staff, but could he tell me basically, what•are 
the numbers of individuals actually working in the front line 
of the tourist side of Gibraltar, in other words,. at the. • 
counters. 

HON H J.ZAMMITT: 

Yes, Mr Speaker. Needless to say that if the frontier had 
opened or is to open there will obviously be a requirement 
for additional staff in certain areas. Apart from the 
Director of Tourism there are two Higher Executive Officers, 
six Clerical Officers, one Clerical Assistant and that is 
about it as far as I car. see, Mr Speaker. The typist would 
not be in the front line it refers to counter clerks i.e. let 
us say, the Piazza, the Tourist Office and at the airport. 

EMT MAJOR R J PELIZA: 
• 

What are the numbers who are literally attending to the 
tourists? 
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HON H J ZAMMITT: 

There will be about four in the Piazza Tourist Office 
possibly four•in the Tourist Office proper and two at the 
air terminal. One member of the Tourist Office has been 
posted'at the airport to supervise the• added respOnsibility 
of the air terminal with-its extension. 

HON MAJOR R J PELIZA: 

We also obviously have some responsibility for the upkeep 
or the supervision of the upkeep of the actual air terminal. 
Can the Minister 'say who is responsible for that? 

HON H J ZAMMITT: 

The person ultimately responsible is the Airport Manager who 
is the Director of Tourism but. there is a person there, an 
Executive Officer who has recently been posted to ensure • 
that the cleaning and the whole management of the-airport is 
now kept, hopefully, in a cleaner state than it has been in' 
the past. 

HON MATOR.11 J 

So the ultimate responsibility for keeping the place clean and 
in a reasonable state is that of the Tourist Office. Could • 
they see about the floor, I keep saying this, about the floor 
of the air terminal where chewing gam is stuck all over the, 
place. 

MR SPEAKER: 

We should be discussing personal emoluments. 

:HON MAJOR R J PELIZA: 

I want to draw attention, Mr Speaker, to the state of the floor. 
I know the cafeteria has been'done, that hag been cleaned, but 
the other areas are in a terrible state and I hope the Minister 
will look into this. 

HON H J ZAMMITT: 

Mr Chairman, Phase II of the air terminal is at present in 
process of being.constructed and of course it does proVO.de 
for new tiling for the whole air terminal. 

HON MAJOR R J PELIZA: 

I don't think new tiling, with all due respect of the Minister, 
has anything to do with it. If it is not looked after it is 
going tb be filthy. 
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HON H e ZAMMITT: Other Charges. 

HON MAJOR R JPELIZA: 

Subhead 7 - Wages. Can 
employed? 

HON H J ZAMMITT: 

 

 

We have made provision, Mr Speaker, for additional cleaners 
and a restructure of the cleaning of the.air terminal. 

' HON P J ISOLA: 

Is there any responsibility on the Airport Manager tp ensure 
• that there are taxis available for the public? Has he any 
• responsibility in that respect? 

he explain how, many people are 

Yds Mr Speaker, we have 
male cleaner, charwoman 

seven caretakers, one handyman, one 
part time and one attendant. 

HON H T ZAMMITT: 

I 'don't thinklie has a direct responsibilOy other than the 
liaison that Should exist between the DireCtor of Tourism and 
the Taxi Association as such to ensure th t there should be 
taxis there on the arrival of planes. 

EON P J ISOLA: 

.Is there any person in that airport responsible for ringing 
up the Taxi Association and saying: "There are no taxis here, 
could you send some because passengers will want them". I 
have seen a lot of passengers at the airport literally-waiting 
helplessly for somebody to pick them up.. 

HON H J ZAMMITT: 

Mr Speaker, I am informed that there is a person at the 
airport permanently. 

HON J BOSSANO: 

Wasn't there some mention not so long ago about.tourist 
guides being employed? Was this, in fact, something that 
the Government was thinking of doing if the frontier opens 
or do they think it is something worth considering even with 
the frontier closed if there is a need to expand tourism . 
anyway? 

• 
HON H J ZAMMITT: 

Mr Chairman, the tourist guides were not'gking to be employed 
by the Tourist Office, they were-going to be trained and 
coached by the Tourist Office and would have : to pass an 
examination on the history of Gibraltar ankits places of 
interest. Once licensed by the Tourist OfMce or by the 
Government then of course they would be emli;oyed by individual 
tourist agents, travel agents or' organisations. That is being 
done, Mr Speaker. 

'Personal Emoluments were agreed to. 

HON MAJOR R J PELIZA: 

I take it therefore that the ifierease of £6,600 is purely 
on wage increases and not because the staff has been increased. 

HON H J ZAMMITT: 

There has been-no staff increaeb, it is just wage.  increase.. 

HON MAJOR R J PELIZA: . 

The main point, Mr Speaker,'' tha“ want to raise here is 
Subhead 13 and that is the amount of money being Spent 
basically in attracting tourists to Gibraltar. I see that 
the amount remains the same as last year which is £200,000 
for advertising and field sales. I don't know what he means 
by field sales, perhaps he can explain, because I see that/ 
earlier there is also a provision for entertainment and 
travel and I don't know how they overlap or 'chat field sales 
is. My contention is that although Gibraltar obviously has 
probably gained tremendous publicity out-of the Falkland 
Islands, the Prince coming to Gibraltar and perhaps the 
intended opening of the frontier, all this has been very much 
in the news in Britain and therefore has brought Gibraltar to. 
the forefront and that will in my view considerably,help in 
attracting people to Gibraltar, I still believe that we should 
not allow our efforts in attracting them through advertising 
and other methods to be reduced because if 'the Minister takes 
into account inflation, what we are in fact doing is that 
this year we are putting. less money into serving Gibraltar 
than we did last year. Considering that the Dockyard is 
likely to be closed, I hope it isn't but it is very much on 
the cards as we all know, I;wquld have thought that since 
tourism is going to become one of the main replacements for 
whatever is lost in the dockyard, that a much more vigorous 
effort would be placed on,tmproting the sale of tourism in 
Gibraltar and that I do not seekin any way and I am extremely 
concerned and before I take further action here today,'Mr 
Speakerr  on this matter, I would like to hear what the 
Minister has got to say, what case he has got for not doing 
much more than that. 
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HON H J ZAMMITT: 

Mr Sneaker, one cannot argue against logic. One cannot 
argue against the question. of inflation, one cannot argue 
against a non-increase to keep up even with inflation. What 
one has to argue about is that we have a static situation 
brought about by the non-event of certain issues whereby we 
have to be realistic. I am of the firm opinion that a time 
will come, hopefully in the not too distant future, that we 
may have to make a re-appraisal of our advertising. 

MR SPEAKER: 

We are getting bogged down on matters of general principle. 

RCN H J ZAMMITT: 

I can say that Governient would.look sympathetically towards 
'increasing advertising and field sales after certain events 
occur. 

HON MAJOR R J PELIZA: 

Mr Speaker, I really cannot understand the argument of the • 
Minister. He seems to be hinging all his policy on whether. 
or not the events'of the frontier take place. I thought 
that the.princinle of the Government was to try and develop 
tourism regardless.of the frontier and therefore I propose, 
Mr Speaker, to show how strongly we feel about this to 
reduce the subhead by £1. 

MR SPEAKER: 

You are talking about Subhead 13? 

HON MAJOR R J PELIZA: 

I am talking about Subhead 13, to reduce the vote by £1., 

HON CHIEF MINISTER: 

Mr Chairman, I might mention that arising out of the 
difficulties that could come because of the closure of the 
dockyard, there is this consultancy going on on tourism and 
other matters on which they are supposed to be reporting by 
June and when we consider that and see what effect it would 
have and what the advice is in the two situations.  of a 
closed or an open frontier and,. hopefully, if there is advice 
of other measures to be taken and it comes from the 
consultancy we will be in a better position to approach ODA 

.for help in respect of that so that really this is a holding 
'operation only and if there is any need to advise us that- we 

could better the product with a closed or.an open frontier by 
certain measures that they may reco:Lmend, we will come to the 
House on the basis of whatever comes out of the acceptance or 
non-acceptance of the consultancy both here and in London. 

HON MAJOR R J PELIZA: 

I cannot accept that at all and I would like to move that 
Subhead 13 - Advertising and Field Sales be reduced by £1 
from £200,000 to £199,999. 

Mr Speaker put the question in the terms of the Honourable 
Major R J Peliza's amendment and on a vote being taken the. 
following Honourable Members voted in favour: 

The Hon A J Haynes • 
The Hon P J Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
The Hon G T Restsno 
'The Hon W T Scott 

. • The following Honourable Members voted against: 

The Hon I Abecasis 
The Hon A J Canape 
The Hon Major P J Dellipiani 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R G Valarino 
The Hon H J Zammitt 
The Hon D Hull 
The Hon R J Wallace 

:The following Honourable Member abstained: 

The Hon'J Bossano 

The amendment was defeated and Sub-head 13 was accordingly . 
passed. 

HON A T LODDO: 

I had intended to ask a question on Subhead 12 but the 
Honourable and Gallant Major did Nos.3 and 13 togetherand 
pre-empted me. Mr Chairman, could the Minister give a break-
down of these Sundry Festivals and how much has been allocated 
to these Festivals? 
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HON H J ZAMMITT: 

Mainly, Mr Speaker, it is for.  Miss Gibraltar. We are, as no 
doubt Honourable Members know, We are not able this year to 
afford the assistance we used to afford to the shark angling, 
deep sea angling and the fishing competitions around 
Gibraltar because of the high cost. It was all done on 

.overtime basis obviously at weekends and we found it quite 
burdensome.. The indreased costs of staging A Miss Gibraltar 
contest are quite substantial and therefore it was decided 
that we should only continue with - one major show that 
Government would produce. 

HON A T LODDO:, 

Mr Chairman, exactly how much of that £19,000 goes towards 
the Miss Gibraltar Contest? 

• 
HON H J ZAMMITT: 

Totally, Mr Speaker. 

HON A T =DO: 

Totally. Then why sundry festivals, in plural, Mr 
. . 

HON H J ZAMMITT: 

Because,.Mr Speaker, apart from the staging of Miss Gibraltar 
here in Gibraltar, recently Miss Gibraltar or the title winner, 
hag been invited.to take part in other events not necessarily 
Miss World but Miss Europe or Miss Nations or Miss 
Mediterranean.. 

HON A T LODDO: 

Mr Chairman, I noticed that the Minister said the title winner. 
Should he not have said the titled winners because this year 
their reigns have been rather short.* 

HON P J ISOLA: 

Does it mean that there iS to be no shark angling which I 
would have thought was very important from the'point of view 
of the development of Gibraltar as.a tourist centre. What 
sort of money are we talking about that the.Minister feels he 
cannot afford it? I noticed he mentioned overtime and that 
is another thing I cannot understand, what has overtime got 
to do with shark angling festivals? 
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HON H J ZAMMITT: 

Mr Speaker, there is no reason wry the Shark Anglime Festival 
which is run by local clubs should not continue, what Govern-
ment is unable to do is to provide the staff, the Tourist 
Office staff, for the organisation of it. I would like to 
remind the Honourable and Learned Leader of the Opposition 
that I am afraid much to my dismay that one cannot say it is 
a tourist attraction, in fact, only local competitors take 
part. 

HON P J ISOLA: 

What sort of money is involved in that operation? 

HON H J ZAMMITT 

I would say that in the three operations of the Shark angling, 
the Deep Sea Fishing and the Pier Fishing, possibly, £1,590 
or £2,000. 

HON P J ISOLA: 

It dies not seem to me that much money, Mr Speaker, in a 
budget of £48m. Quite .apart from.'that, will the Government 
be giving them any other assistance or help these people run 
it because obviously they rely on Government assistance and 
the thing could collapse, could it not? 

HON H J ZAMMITT: 

Mr Speaker, we certainly wish to provide all 'the equipment 
that we have but what we cannot afford to provide is the staff 
but anything we can afford in the way of assistance the Tourist 
Office is delighted to help.. 

HON P J ISOLA: 

Yes, but any money? 

HON H J ZAMMITT: 

No money, Mr Speaker. There are no tourists involved in this 
venture. 

HON P J ISOLA: 1 

Well,.there are not that many tourists involved in the Miss 
Gibraltar Contest either. We are not against it but I was just 
wondering whether the Government ought not to keep its options 
open on this one and not give it up because there might\be 
tourists who might be interested if it were properly advertised 
I would have thought. 
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preVent it being damaged. Thereafter it was put in a place of 
refuge and subsequently after the war it was for the 'most part 
lost but I am assured now the majority of that fountain has 
been traced and as such one could have an attractive fountain ' 
in the Piazza rather than that appalling little bath that we 
have there over there. • 

HON H J ZAMMITT: 

Mr Speaker, the question of the Piazza has been brought up in 
the Tourist Advisory Board and that has been referred to 
Public Works Department.who at the moment, incidentally, are 
painting it up and, hopefully, it will be somewhat embellished. 

HON A J HAYNES: 

Is there any move to improve that fountain? 

HON H J ZAMMITT: 

HON H J ZA2MITT:.  

The festivals are advertised, M./. Speaker, there are particular 
brochures on fishing in Gibraltar but we have not been able to 
encourage very many fishermen to come out here. But, as I say, 
the Tourist Office will be delighted to provide all kinds of • 
assistance other than the provision of staff during weekends. 

: HON A J HAYNES:. 

Mr &Peaker, on Subhead No.10. 

MR SPEAKER: 

We must be consistent. We must take the-subheads in sequence 
but, anyway, do go ahead. • 

HON A J HAYNES: 

I appreciate that. Can I have a breakdown:of the sites 
involved? 

HON H J ZAMMITT: 

Yes, Sir: St Michael's Cave 22,000, maintenance of electircal 
equipment and electrical snares;' Upper Galleries, general ' 
maintenance electrical spares and maintenance 2870; Tower of 
Homage, general maintenance electrical spares and flags 2610; 
.Caravan site 2200; mini-golf 2700; the Air Terminal 
electrical spares 23,000, roughly, Alameda Theatre, £120, Mr 
Speaker. 

HON A J BAYNES: 

Mr Speaker, there is nothing, I take it, on the Piazza. Is 
the Minister satisfied with the condition of the fountain of 
the Piazza? 

HON H j ZAMMITT: 

That doesn't come under my jurisdiction Mr Speaker, the 
fountain at the Piazza comes under the Public ?forks Department, 
not under the Tourist Office. 

HON A J HAYNES: 

Has the Minister ever made a complaint to the Minister for 
Public Works on the basis that it is an eyesore in our central • 
Piazza and will the Minister consider trying to discover and 
Put together again the old fountain that used to be there? 
I hear the Chief Minister say it is no longer in existence. 
As I understand it, it was dismantled during the war to 
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I 'don't know where the old fountain is and it is not for me to 
say. 

HON A j HAYNES: 

I appreciate that it is not his responsibility but we have just 
heard that the Tourist Board haVe made representations on the 
P2'..assa. Perhaps the Minister for Public Works can help us on 
this. 

HON CHIEF MINISTER: 

Mr Speaker, I would like to say a few words about the old 
fountain. It was raised in the days of the City Council when 
Mr Guy Stagnetto was a Councillor many years ago dnd some of 
the facts stated by Mr Haynes are perfectly true. First of 
all, it was dismantled and it was spread all over the place, 
then an air raid disposed of a lot of it. I understand that 
two or three pieces have recently been identified but it is 
far from giving any ideaabout the totallity of it.' I under-
stand that the Museum Committee is interested in this matter, 
and we will help them if we can but I don't think people • 
should have any illusions. It was removed when the air raid 
shelter was built in 1938, at the time of the Munichscrisis, 
and it has had rather a chequered career. If we can find 
some as.a memento it will be alright but I don't think' we 
should hope to get sufficient of it to make a reconstruction. 

HON MAJOR R J PELIZA: 

I hope that whatever is done is done with a little bit\more 
urgency and perhaps more artistic as well. Coming back to 
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Subhead 12, Mr Speaker, which is Sundry Festivals. We feel 
very strongly that the shark angling, deep sea fishing and 
the uier fishing should be continued, that the comnetition 
should be continued. I want to stress to the Minister that 
although perhaps there has been some criticism on Miss 
Gibraltar in no way should the Contest be stooped. To express 
our concern at the little apparent interest that the department 
is taking on this festival that I mentioned before, to. show 
our dissatisfaction we would like to reduce the vote by £1.'• 

MR SPEAKER: 

Which vote? 

HON MAJOR R J PELIZA: 

Subhead 12, Sundry Festivals. I move that this Subhead be 
reduced by £1 from £19,000 to £18,999. 

MP. SPEAKER: 

i will most certainly accept your amendment to'this one but 
from now on we will take Subheads strictly in sequence so that 
we do not.have to go back. Otherwise what happens is that we 
discuss subheads and then you get new ideas and you want to go 
back and I don't think that is the way to proceed. 

Mr Sneaker put .the question in the terms of the Honourable Major 
Pelizaos amendment and on a vote being taken the following 
Honourable Members voted in favour: • • 

The Hon A J Haynes 
The Hon P J Isola 
The Hon A T Loddo 
The Hon Major R J 
The Hon G T Restano 
The Hon W T Scott 

The following Honourable Members voted against: 

The Hon I Abecasis 
The Hon A J Canepa 
The Hon Major P J Dellipiani, 
The Hon H 74 Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R G'Iralarino 
The Hon H J Zammitt 
The Hon D Hull 
The Hor. R J Wallace  

The following Honourable Member abstained:' 

The Hon 3 Rossano. 

The amendment was defeated and Sub-head 12 was accordingly 
passed. 

.HON MAJOR R J PELIZA: 

Subhead 1L. Service of Airfield after hours which is a token 
of £100. I notice that in the actual expenditure of 1980-81 
the figure was £5,939. I wonder if the Minister can explain 
why this hasn't happened in 1981/82 and it appears that it is 
not likely to happen in 1982-83. Perhaps he can explain 
what is meant by Service of airfield after hours? 

HON H J ZAMHITT: 

It means, Mr Speaker, that we have to pay for airport 
services after hours. The Honourable Member will 'recall that 
there was a time when we used to have night flights coming 
into Gibraltar and therefore of course we had to pay a 
contribution towards the services afforded at the airfield. 
We do not have night flights at present but we have made a 
provision for a token sum of £100 particularly for the reason 
the Honourable Member raised about the possibility of an 
airline operating from Denmark and if it comes after midnight 
we would have to pay. 

HON MAJOR R'J PELIZA: 

In other words, it is in no way connected with the possibility 
of the airfield closing down or reducing their operational 
hours. 

HON H J ZAMMITT: 

We hone the airfield does not decrease its operational hours' 
and as far as I know there is no immediate intention to do 
that at this particular stage. The whole matter is being 
looked at very closely. 

HON MAJOR R J PELIZA: 

I an glad to hear that because that was the main reason why 
I. asked. • 

HON J BOSSANO: 

The money that is being voted here has to be paid to whom, 
to the RAP? 
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HON H 3 ZAMMITT: 

Yes, to the MCD, Sir. 

HON J BOSSANO: 

And on what basis are the charges decided, Mr Speaker? 

HON H 3 ZAMMITT: 

I think that if a plane comes in and has an hours turnabout 
it is the normal charge plus a Percentage. If it has a 
turnabout a little longer it has the normal charge plus some-
thing else. If the Honourable Member would like to know I 
will certainly get the actual figures. There is a rate and 
some percentage increase according to the turnabout. 

HON CRIEF MINISTER: 

This is mainly the•extra payment that had to be made to the 
Air Traffic Controllers for working outside the hours 
provided by the normal then or present working hours of the 
airfield. It is to compensate either the MOD or the 
individuals, we don't know, I think servicemen are supposed 
to be on duty 24 hours a day. This was the extra expenditure 
provided for the running of the airport after zhe normal 

HON 3 BOSSANO: . 

Speaker, I cannot see how the Honourable Member can 
divorce it because it seems to Me we are accepting the. 
principle that the use of the airport after certain hours 
which the RAF does not reouire, has got to be paid for.by 
the user, I would have thought,, but apparently the Gibraltar 
Government accepted the liability instead of the user having 
to nay for it. It seems to me that if the Air Force 
tomorrow comes along and says; "We don't need the traffic 
'control people until midnight, we only need them until 10.00 
o'clock", the fact that we are already paying for using them 
after midnight clearly is an acceptance on our part of the 
principle that we should pay if they are going to be 
available after a certain time and I cannot agree with that. 
I think that certainly the Gibraltar Government should not 
be paying for it because I understand from what the Honourable 
Member said that it is their normal rate plus a premium for 
use after certain hours and, presumably, before those hours 
the Gibraltar Government pays nothing. 

HON H J ZAMMITT: 

There are, landing charges. 

HON J BOSSANO:.  

Yes, but that is not paid by the Government that is paid, 
surely, by the aircraft operator. The extra charge levied 
by the RAP is what the Government means and the normal charge 
is met by the operator. Well, I don't see why the Gibraltar 
Government has to accept this at all and I am voting against 
it. 

HON CHIEF MINISTER: 

Well, that has, already been voted in previous years. It was 
in order to encourage certain tourism that wouldn't'have come 
otherwise that we agreed to help. This is to some extent a 
subsidy to tourism. We have accepted.to maintain the status 
quo and we do not know whether within that status quo, if it 
is maintained,-  there will be anybody who mill be wanting these 
extra hours for which we consider it would be in the interest 
of tourism to foster that kind of traffic. 

HON P J ISOLA: 

Mr Speaker, I think one ought to remember the circumstances 
under which this amount was voted originally. If I remember 
rightly, and I think the Honourable Member would have been 
in the Air Transport Advisory Board on this, what happened: 
was that in 1980-81 and before the only time charter flights 
would come into Gibraltar, put it that way, was in the middle 
of the night and that was for their own,operational reasons 
and I think that the Ministry of Defence said: ".ilright; if 
you want to come in the middle of the night when everybody 
should be in bed, you will have to pay the additional 
charges". I think that the tour operators then turned to the.  
Government and said: "If we do this we just cannot fly at all 
to Gibraltar". In those circumstances the .Government paid• 
these fees and I think that is how it got into the estimates, 
I don't think we can frankly vote against that token on the 
principle that my Honourable Friend is advocating because the 
negotiations have not been completed. I agree with him in 
the different situation, to be told that ater 5 o'clock we 
cannot come in, and I think one would protest strongly but 
I don't think we ought to make this vote frankly, a.vote in 
that particular crusade because it has got in as a res'ult.of 
the Gibraltar'Government initiative in an effort to help the 
tourist industry. Whatever arrangement is done with the 
Ministry of Defence and I hope it will be one that is 
reasonable and fair to Gibraltar's interests, I think•we 
should then vote on that but I would be reluctant to vote 
now on this particular item. 

• 
working hours on a basis which probably includes certain' 
changes and so on which worked reasenably well because it 
was worthwhile having that extra traffic when it occurred. 
That is the basis of it but I. would like to divorce that 
from the other situation which is being considered separately. 
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HON J BOSSANO: • 

' Mr Chairman, I do not recall the initial debate on this item 
but I do recall, certainly, my *opposition to the. stand being 

• taken by .the RAF when they wanted to eliminate the use of the 
• airport at night and they were saying that they needed to 
keep the lights on the runway and so on when we had.quite 
heated debates a few years ago. I certainly recall my 
opposition at the time to us giving in to pressure from the 
RAP and saying in this House that they should be paying us' 
for using the airfield and not the other way around: 

HON CHIEF MINISTER: 

The circumstances are as the Honourable Leader of the 
Opposition has rightly detailed. He is in this Advisory 
Committee on air transport and has a better recollection of 
the details of it but the principle is the. one that I have . . 
enunciated. 

HON MAJOR R J PEI. 

One .thing is to *subsidise the airlines to some extent to 
enable them to come and another thing is literally to pay 
'for the running of the airport which I think consists more 
than just the traffic controllers. On the other hand I 
think it is right that we should! have a token but also we. 
should bear in mind that if there is a demand to come to 
Gibraltar then, perhaps, the Government might be able to 
shift,the cost to thd airline if in fact they are operating 
succeaefully in which case I am sure they would be prepared 
to pay. This is why I agree with the vote being there which 
givesPS the option of either subsidising or not subsidising 
the 41icraft depending on the situation at the time. 

'On a vote being taken on Subhead 14. Service of Airfield 
after hours, Honourable 'Members voted in favour with the 
exception of the Honourable J Bossano who abstained and 
Sub Head 14 was accordingly passed. 

HON MAJOR R J ?ELIZA: 

Yes Mr Speaker, Subhead 16, Bermans Exhibition. This is now 
costing a considerable amount of money and I would like the 
Minister to tell me for how long we are going to pay this. 
I have made a total of what ithas cost us and up to 1982-83 
it comes to £50,055. I just don't know how much-more we shall 
have to pay. Also, whilst on this,- I understand that they do 
also get a royalty on the souvenirs and I do not'know whether 
that is shown in the estimates or how it is paid and, nerhaps, 
the Minister could give us an indication of how much more we 
have got to pay for this exhibition and how much, if this has 
not been shown already, they get for the souvenirs royalty. • 
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HON H J ZW4ITT: 

Mr Speaker I am afraid it works entirely the other ,way. The 
Honourable Member will find that we arc paying a reducing 
sum every year and that is because the percentage is reduced 
every year until the time will come, I think it will be at 
the and of February 1985, where we have to pay nothing at 411 
and therefore the total sum received will be for Government. 
We have been paying 35% of the additional charges but don't 
forget that we are making 2/3rds of that. We were paying 35% 
to Bermans between February 1981 to February 1982. Then 30% 
from February 1982 to February 1983, then 20% from February 
1983 to February 1984, 15% from February 1984 to February 1985 
and then it is ours and we have to pay no more percentages to 
Bermans so it is not costing us money, it is that they are 
getting 1/3rd of what we are making at this stage and, of 
course; it is.dgclining as the years go by. 

Other Charges were agreed to. 

Special Expenditure. 

HON P J ISOLA: 

Head 80 Replacement of Motor Vehicle. Is this the replacement 
of the Tourist Office car? 

• 
HON H J ZAMMITT: 

Yea, Mr Speaker. 

HON P J ISOLA: 

I must say it has had a very long life and I think it is fair 
but does the Government think they are going to get a new one 
for that price or is it going to be a trade-in? 

HON H J ZAMMITT: 

It is going to be a trade-in, Mr Speaker. 

HON A J HAYNES: 

Mr Speaker, could I have a breakdown on Head 81? 

HON H J ZAMMITT:. 

This is just a token vote and it provides for the embellishment 
of existing exhibits. 

HON A J HAYNES: 

It is not a token vote to purchase new exhibits at a later 
stage? 
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HON H J.ZAMMITT: 

No, this is for improvement of existing exhibits. 

Special Expenditure was agreed to. 

(2) London• Office - Personal Emoluments. 

HON MAJOR H J PELIZA: 

Mr Speaker, has the Minister considered employing in the 
Tourist Offide someone who has had long experience of selling 
tourism in the United Kingdom, working perhaps for one of the 
well known companies, who do have a personal contact with 
tour operators because I know from_personal experience myself 
in business it is moat important to gain entrance into the 
'bigger operators and maintain a good relationship towards • 
sales. 

HON H J ZAMMITT: 

Mr'Sneaker,' Government will consider anything that it 
considers to be of benefit •to the tourist trade in Gibraltar 
from the London Tourist Office. I would remind the Honourable 
Member that apart from employing our consultants, our 
advertising agents, we have taken on on occasions additional 
consultants to carry out some surveys and follow up. of the • 
advertising campaign +•.ire Tourist Office conducts in their 
trade promotions throughout the UK. I -would also remind the 
Honourable Member that we now have a person dedicated to field 
sales that goes around visiting tour operators and travel.  
agents from the London Office which we didn't have before. 

HON MAJOR R J PELIZA: 

I take the point and I am in no way minimising the good work 
that the young salesman may be doing but any businessman will 
tell the Minister that the way to get into any business is to 
try and get a person who has had long years of exnerience'and 
long Personal contact with the other buyers, shall we say, of 
the companies and they find that the doors open very quickly 
and the results are very successful in most cases and I would 
like the Minister to give serious consideration to that. 
Perhaps when the consultants acme over they might have views 
on that as well. 

HON H J ZAMMITT: 

As I have said we are prepared -to consider it. In tact, we 
had some kind of visiting before and I would say that the 
results were not very satisfactory. 

London Office - Personal Emoluments were agreed to. 

Other Charges were agreed to. 

Special Expenditure was agreed to. 

Head 25. Trading Standards and Consumer Protection. 

Personal Emoluments. 

HON J BOSSANO: 

Didn't the Government say last year that they were keeping on 
the UK-based Consumer Protection Officer but paying him from 
local funds. Can we have a report on the situation?• Has he 
been replaced by a locally trained person, or not? 

HON A J CANEPA: 

He left last December and the question of localisation of the 
post which is the objective has been mixed up with the review 
of the senior grades. Until that is settled and therefore a• 
decision is taken on the grade of the post, we cannot take 
steps to fill the pod:t. What you have now is an acting 
appointment. 

HON J BOSSANO: - 

Does this mean that we will need•to take somebody in at the 
bottom? For example, I imagine that the post will be filled 
frbmwithin the Department itself by promotion? 

HON A J CANEPA: 

Not necessarily. The post will•be advertised and depending 
on the•grading of it decided as a result of consideration of 
the review of the senior grades, depending on the grading of 
the most of Consumer Protection Officer, a decision will have 
to be taken about which grades are eligible to apply for it. 
Let us say, for instance, that it was graded at the level of 
the head of a small department, then the normal procedure, T 
think, is that it is usually Senior Executive Officers or 
Higher Executive Officers that apply for those posts. I think 
what the Honourable Member has in mind is the need for a 
professional input into the post. We have one recently 
recruited and recently trained Gibraltarian Trading Standards 
Officer who only started about 6 or 7 months ago and the 
likelihood is that there will be another one returningllater 
on in the year. I don't think that under the present circum-
stances we could have someone who has recently returned to 
Gibraltar being promoted to Consumer Protection. Officer. In 
years to come. I would envisage that it would be a requirement 
that•the Consumer Protection Officer should have the 
qualifications required for a-Trading Standards Officer but 
not under the present circumstances. 
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HON P J ISOLA: 

Wouldn't the Government be wise .before upgrading these posts 
and enlarging this Department to look at the legislation 
because I would have thought that with no Trade Descriptions 
Act in Gibraltar'and other consumer protection legislation, 
that the danger is to upgrade this department too much, have 
a lot of bodies in and then at a later stage bring in legisla-
tion that requires more staff. 

HON A J CANEPA: 

There is no danger that we are going to increase the size of 
the department; there is no intention to do that at all, and.  
there is no intention to upgrade the post in the sense that 
when the post was held by someone recruited from UK the 
grading of it was that of the head of a small department. I 
cannot envisage it being graded beyond that but I think the ' 
point that the Honourable Member has.made is valid. Even from 
.the forward looking point of view it could well be, for 
instance, that in an open frontier situation we may have to 
reconsider whether there Is a need to have price control any 
longer and if there wasn't a need to have price control then 
it could well be that, if anything, the hove should be in the 
opposite direction of downgrading the post rather than.even. 
maintaining it at the level envisaged. 

HON A J HAYNES: 
. - 

Can,the Minister say whether it would 'be possible to merge 
this department with another to save on staff, or not? 

HON A J CAIWA: . 

Some consideration has been given to merging it with the 
Environtental Health Department but I don't think.it would 
result in any saving.of staff having regard to what there 
is, there is very little staff in the department. 

HON A J HAYNES: 

A matter of.a secretarial nature, perhaps? 

HON A J CANEPA: 

No, I don't think so. 

Personal Emoluments  was agreed to. 

Other Charges  were agreed to. 

Special Exnenditure was agreed to. 

477. 

Head 26 - Treasury. 

Personal  

HON J BOSSANO: 

Given what the Honourable Member had to say on the questions 
that the Leader of the Opposition asked about temporary staff . 
being taken on and shown in the estimates as supernumerary, I 
am surprised to see that there should be two Clerical Assistants 
supernumerary this year which were not there last year. I 
wonder what is the explanation for that? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

These are short-term appointments, Sir, to enable the Billing 
Section to get up-to-date with telephone bills before we put 
them, on to the computer. We found that we had not enough 
staff to do on-going work as well as to go back on to Telephone 
bills with information that would be required to go on.the , 
computer. These are temporary staff and they will not be : 
required full-time. 

HON P.3 ISOLA: 

Mr Chairman, I am concerned about the computer office which. I 
notice has 10 persons. Some'while back when both the 
electricity and the water bills were computerised, we were led 
to believe that the telephone bills would also become compu-
terised shortly after and fdrther work would be given to the 
computer. Can I ask the Financial and Development Secretary 
why it seems to be taking so long to have programming increased 
in.the computer? 

HON FINANCIAL AND.DEVELOPMENT.  SECRETARY: 

Yes, Sir, because it took us nearly nine months to a year to 
get a Computer Manager when the ,old Computer Manager left and 
it has taken us even longer than that to get a computer analyst 
who said it was not possible to write the programme for the 
telephones. We tried to get the programme written locally by 
a local consultant who works here but that did not prove 
practicable and now I am afraid that the telephone programme 
will not come in until IDD is brought in. However, a computer 
analyst was due to arrive on May the 3rd, I am not auite sure 
whether he has arrived or not, and with his arrival we \should 
be able to begin now on rates and wages and salaries an he 
will be able not merely to write programmes but also to train 
loOal staff. 

HON P J ISOLA: \, 

Does the Honourable Member think that all that work will be 
undertaken during the current financial year? 
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HON FINANCIAL AND DEVELOPMENT SECRETARY: . 

I sincerely hope so, that is the intention. 

HON A a HAYNES: 

Does the Honourable Financial and Development Secretary 
anticipate problems with the programming of the computer? 
Is it that the man who Was first brought out was not competent? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

No, Sir, what it was that the original computer manager came 
for two years and When he was asked whether he would continue 
for a further two years at first he said that he might and 
'then for personal reasons to do with his family he decided 
that he didn't want to continue. We then went out and inter-
viewed and got another person, a lady who was due to come, add 
she decided that she didn't want to come, and there was a 
'chapter of accidents that delayed and delayed and delayed. 
This is the reason. • 

• • 
HON 15  X ISOLA: 

On the Economic Planning and StatisticeOffice. I knoW the' • 
Economic Adviser is qualified but do the Senior Executive 
Officers and Higher Executive Officers in that department 
have any-qualifications? 

HON' FINANCIAL AND. DEVELOPMENT SECRETARY: . 

Yes, Sir. 

HON: P J ISOLA: 

The other point I would like to ask, Mr Speaker, Is the 
Gibraltar Broadcasting Corporation, Senior Clerical Officer 
and Recording Assistant. What do these gentlemen do? Why 
is there a head for Gibraltar Broadcasting Corporation under 
Treasury? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I think, Sir, I will have to check this, that they are staff 
'who are working for the Corporation but have to be shown 
within the Treasury establishment. for pension purposes. They 
are seconded. We have the same problem with Mackintosh Hall. 
I think the Honourable and Learned Member will remember that 
we had to bring these into the Treasury establishment other-
wise there were not Pensionable. They are seconded staff , 
which are not paid for but they have to be shown in the 
establishment because they hold pensionable posts. 

HON P d ISOLA: 

But they are paid for by GEC? 

HON FINANCIAL IND DEVELOPMENT SECRETARY: 

Yes, Mr Speaker. 

Personal Emoluments were agreed to. 

Other Char es  

HON A J HAYNES: 

Subhead 8. Care of Apes. How many apes do we have now? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I think it is 34 and their allowance has just gone up. £.82.50p 
was the cost per ape and it has gone up by 10.1% and they now. 
get £90.83p. 

. HON A j HAYNES: . 

Is.the general health of .the two paOks salubvious? Are they 
producing well? 

MR SPEAKER: 

I do not think the Minister should be in a position to give 1  
answers to that extent, even on apes. 

HON FINANCIAL AND DEVELOPMENT SECRETARY:1  

I nave had no personal representations from them. 

HON A J HAYNES: 

Who is in charge of the naming of the apes? Does the, 
Honourable Member know? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I think that proposals come forward from the Sergeant in • 
charge, through Fortress Headquarters and they are put forward 
as suggestions to His Excellency the Governor. 

HON, A .7 liAYNE.C: 

One • last question, Mr Chairman. As I understand it there 
is some problem with our disposing of apes which are born to 
the pack and which we cannot afford to keep. Is that correct 
or not?' 
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HON FINANCIAL AND DEVELOPMENT SECRETARY: 

No, Sir; If we wish to dispose of them I have to sign an 
order to arrange for them to go to a zoo or a natural park 
somewhere. Dhen I first came in 1979 we sent some to Italy 
to a free-range park there and we did it again last year 
but this year there have been no proposals so I can only 
assume that the apes have not been quite so fecund possibly 
due to the drought or hot weather, I am not sure. 

HON A J HAYNEi: 

Is it the intention to keep the pack at that number or is 
there any intention of increasing the size of the pack? 

. EON FINANCIAL AND DEVELOPMENT SECRETARY: 

I think, Sir, that we shall keep them at this number. 

EON A T LODDO: 

Yr Speaker, perhaps if we.have too many apes' we can give 
some to. the Falkland Islands, they will derive a lot of 
satisfaction from that. 

HON P J'ISOLA: 

In view of the great interest taken by my Honourable and 
Learned Friend on the matter perhaps the Governor might 
consider calling the'next one Andrew. Mr Speaker, Subhead 
11. There is a big drop from £58,000 to £18,000 on 
Computer Expenses. Could I have an explanation? 

• HON FINANCIAL AND DEVELOPMENT SECRETARY: 

The main reason for this is that we had to purchase a 
number of display' screens and additional memories last 
year and whilst this year we are also purchasing additional 
display screens and some upgrading of the main storage for 
memories, the amount is not so much as was required last 
year. 

HON P J ISOLA: 

Could I ask on the maintenance of the City Hall, that is 
just wages, I presume, cleaners and things like that? 

.HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Wages are some £14,000. Electricity and water is £3,500 
and stores and brackish water rate. 

HON W T SCOTT: 

Has government considered the purchase of smaller'micro 
computers and self integrated machines to several and 
distinct Government departments at a fraction of the cost 
that perhaps a terminal might be to their main frame . 
computer? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Yes, Sir. When the new computer Manager came, one of his 
first tasks was to go round to each Government department 
and look at their problems insofar as it might be %olved by 
the process of computer or putting information on to a 
computer and to suggest where micro computers might be used 
instehd of going straight on to the main computer. This 
report has now been completed and we are considering it but 
there are financial constraints at the moment. One or two 
departments wish to buy micro computers for such things as 
control of'stores, business names, recording of traffic in' 
an open frontier, customs control, the Economic Adviser 
wanted one for information for his statistics. Because, 
actually, the computer manager has been round there is a 
tremendous rush of people to buy them and we really couldn't 

'afford them all this year so what we are trying to do now 
is to sort out our priorities. 

IT.ON W T SCOTT: 

So this is an on-going thing and they will be looking at 
it and monitoring the situation closely? 

HON FINANCIAL AND DEVELOPMENT. SECRETARY: 

Yes, Sir. 

HON A J HAYNES: 

Subhead 15. Insurance of Government properties. Can I 
have an explanation as to whether any modicum of re-insurance 
is included in this sum? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, the Government has just completed a rather lengthy, I 
am afraid, rather lengthier than we would have wished, study 
of insurance of Government properties and having had 
conflicting advice, as I think I told the Honourable Member 
in answer to a question some time last year, on re-insurance 
or not, we went out to a number of companies, some in theta 
and some here, to ask them to put in their proposals for the 
insurance of Government properties and it was open to them 
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to suggest whether it should be done through a re-insurance 
or by direct insurance. At the same time, two officers from 
the Treasury went back to the United Kingdom, discussed with 
companies there as well as companies here, and also with the 
Greater London Council the question of insurance of properties. 
As a result of that the Government has decided that it will 
only insure selected items of its property and this is in line 
with the policy adopted by the Greater London Council and will, 
for the rest, build up its own insurance fund. The amount that 
the House is being invited to vote now for insurance is to go 
into the Government Insurance Fund from which we shall pay out 
in due course the premia on those properties which we propose 
to ensure specifically. For example, I would say that the new 
generating station and the equipment in it is one that we will 
need to insure. Once we have decided which -property' we are 
-going to insure then I will either make a statement in the 
House or will let the House know through the medium'of a 
question. 

HON A 3' BAYNES: 

T am much obliged. 

HON P J ISOLA: • 

On Banking Consultancy. Can I ask if it is a cOntinuing item I  
or does it finish at a particular time and could the Financial ' 
Secretary tell us something about this item, what it involves. 

HON FINANCIAL .AND DEVELOPMENT SECRETARY. 

• -. Sir, we found because of other commitments in the Treasury. 
that we were not•making the nrogress that we would have wished 
with the Banking Bill and we brought in a retired Bank of 
England Official to help us with the drafting of the ins:truc-
tions to the Attorney-General for the Bill. He did some work 
for us in the United' Kingdom and he came out twice during the 
last financial year; one period of. two weeks and a period of 
three weeks and, whilst he was here he did go round and he 
talked to the Banks and met them and I think that it is thanks 
to his work as much as to work in my-own department that we 
managed to get the Banking Bill before the House now. We have 
included provision fop a further visit or possibly two visits 
should that be necessary, so that he can be here in the House 
at the Second Reading debate to hear points made by Honourable 
Members and also at Committee Stage in order in the more 
technical parts of the Bill that the House will have his advice 
which will be conveyed through me or through another Minister. 
Beyond that, Sir, this was a thing that I would have brought 
up on the Second Reading debate'on the Bill but I will mention 
It now, is that we shall need a Banking Supervisor if we are 
going to run the new Banking Ordinance properly and I should  

be mentioning in the Second Reading speech the sort of money 
we shall probably require for that and of course that we hope 
to meet the cost of it through the licence fee to be paid by 
the banks. 

Other Charges were agreed to. 

Subventions. 

HON P J ISOLA: 

Mr Chairman, with regard to the Gibraltar Broadcasting 
Corporation, the colour television item doesn't present a 
problem because I think this is a capital loan which I presume 
will finish at some particular time. Am I right in thinking 
that probably this payment.this year may be the last, I don t 
know? But with regard to the grant-in-aid of 4750,000, which 
is an increase of £115,000 on the previous year, could I ask 
how this figure is arrived at? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, _the Corporation send- in, as does any Government depart-
sent, its estimates for expenditure and projected income for 
the year. The Treasury staff dealing with the estimates then-
go through the details with them preparing the way where they 
can. Then, eventually, the papers come to me and in the light 
of the overall financial situation as with all other. depart-
ments, I take a view on what additional cuts are necessary 
and in consultation with the Chief Minister because there is 
not -any other.minister.who is responsible for this, we had a 
meeting with the GBC and we did in fact,cut back quite .  
considerably on the original estimates. 

ITON P J ISOLA: 

So that basically it is really a Government department, Mr 
Speaker, is it not, in the sense that it puts forward its • 
estimates like any other Government department, the-Govern-
ment looks at it, the Chief Minister is consulted on the 
matter, and what GBC gets depends entirely, does it, on the 
decision of the Gibraltar Government, on the same basis that. 
they decide what money they will give the Education Depart-
ment or anybody else: 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

To an extent that is true but if I may say so it is slightly 
simplistic in that whereas one would be expecting in a• 
department to provide for a development of the service here 
what we are looking for is to hold or to taper the subvention. 
That is my own personal view on this that with the GBC slfw. 
vention as with all subventions basically, one should be 
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tapering them. Holding them, in money terms, trying not to 
have an increase in money or real terms. This year I think 
that one'wauld probably have been rather tougher on the 
figures had. it not been for the' possibility of anonen 
frontier, 'this may have affected our thinking.' 

HON P J ISOLA: 

Mr Speaker, the tapering thing is not auite correct, is it, 
really, because the amount actually spent in 1980-81 was 
£589,000, the ipproved estimates for 1981-82 was 2615,000; 
revised is 2648,000 and the 1982-83 estimates is £730,000. 
What I would ask the Financial Secretary is that if the 
Gibraltar Broadcasting Corporation, in effect, I know 
technically it is meant to be independent but in effect it 
appears to be entirely reliant on public.funds and the amount 

'it gets from public funds depends on following the same 
procedures as any other Government department follows, they . 
put up their estimates, they ask for the money, presumably 
they asked for more'than £730,000 and the Government decides 
to cut down, the Financial Secretary in consultation with the 
Chief Minister decide to cut down or not cut down depending 
on the case they make. 'Would he not think that it would be 
much fairer to the House if there should be in the Estimates 
a separate vote on the'Gibraltar Broadcasting Corporation, a 
separate Head which details its requirements so. that the 
House can see.where the money is. going because we are being 
asked, Mr Speaker, under Subventions, to vote to the Broad-
casting Corporation almost 21m. If the procedure that is 
being followed is in effect similar to a Government department 
and it seems to me without doubt that that is the position, 
then would it not be right and prpner to have a complete 
itemisation, like any other department of the Government, of 
the subvention. :It is unfair to ask this side of the Hoube 
to-vote 2835,000 without knowing how that money is spent 
especially bearing in mind, Mr opeaker, that under the heading 
Wireless Licences there is a paltry 2100,000 is all that is 
envisaged as revenue so that really the Gibraltar Broadcasting 
Corporation, whatever way one looks at it, is not just sub-
sidised by the general body of taxpayers but paid for almcist 
entirely by.  the general body of taxnayers and because of that 
as a matter of principle I think the elected members, the 
elected representatives of the body of taxpayers, should be 
ableto look at its expenditure in a Budget in'the same way 
as they look into any other department. I would ask the 
Financial and Development Secretary whether he does not 
consider it right that this should be the future pattern 
because otherwise, Mr Speaker, we could ask for a breakup of 
that and we would be here until doomsday. .7ife are not going 
to ask for a break up at this meeting of the House but we 
would'like some assurance on this because we are concerned, 
obviouily, we must be concerned at the increasing liability 
on the taxpayer of this ‘4orporation. We do not by that mean  

to say that we do not consider the work Veiny., done by the 
Corporation as far as broadcasting is concerned and so forth 
excellent work but we do think it should be subjected to the 
scrutiny of the House in the same way as other departments 
are and in the same way as the Financial and Development 
Secretary scrutinises it and the Chief Minister scrutinises 
it and Ithink other elected members should have the same 
opportunity. 

HON FINANCIAL AlID DEVELOPMENT SECRETARY: 

Sir, there is some force in the argument put forward by the 
Honourable and Learned Leader of the Opposition but•I would 
remind him that this is a statutory corporation and to-that 
extent it is no different from a corporation in the United 
Eingdob where the Houses of Parliament are asked to vote what 
are in effect subventions to industries such as Leyland or 
whatever else. Secondly, the'House does have the accounts of 
the Corporation .presented to it, they go before the Public 
Accounts Commfttee who look into them and this jUst gives the 
breakdown, not in detail, but it does give the broad break-
down of the expenditure of the Corporation into staff, 
salaries other charges etc. I agree that these figures are 
not available to members at the time that a vote is taken 
and it is possible that we could arrange for those actual 
amounts to be given. I think one has got to avoid to get 
into detailed debates where an organisation is a corporation 
and it is not under the direct control of the Government. 

HON P J ISOLA: 

We are talking about the independence of the corporation and 
I cannot see how it is to be regarded as an independent. 
corporation if, in effect, its expenditure is entirely under-
Written by Government, by public funds. We are concerned in 
this, Mr Speaker, because one reads a lot, one hears a lot 
and so forth about the corporation and people think there is 
a lot of unfair competition and so forth. .I don't particu-
larly agree with that sort of criticism. British Leyland 
was an example taken you can take others the Coal Board and 
so forth, they get a subvention but they have a cash flow. 

• Here you are dealing really, in effect, with a body of 
people who only collect advertising. he Government collects 
the television licences, the Government collects the wireless 
licences and so forth. I think the BBC has a subsidy for 
example, but this is a corporation that gets a very slibstan-
tial amount, who are almost entirely underwritten by the 
taxpayers and it is no good giving us the accounts after the 
event, that is much too late, Mr Speaker. I think we. should 
be entitled to question this, in effect for practical 
purposes, departments of Government, their exnenditure;-in 
the same way the Financial Secretary can and in the same way 
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as we cuestion other daoartments of Government. I don't want 
to labour this point very much, Mr Speaker, but we cannot be • 
excepted to give a blank cheque (a) to the Government, in what 
it: is to the corporation otherwise they could give us all the 
other heads the same way just the full amount and that's it. 
(a) to the Government and (b) to the Corporation. I think it 
is a matter of public concern when nearly Lim of public funds 
are spent, that the elected representatives of the people who 
are Paying that shouldb'e able to examine them at the time 
the money is voted in more detail. If the Government was 
merely saying: "GBO, you spent £600,000 last year, that is 
what we are going to do now, we give you £600,000 every year, 
we do not want to know anything about. it. It is up to you to 
make your income, it is up to you to meet your liabilities". 
That is a different situation but a situation wherein effect 
the corporation is giving the Government detailed estimates 
of its expenditure it is like any other Government department. 
Whatever the Ordinance may say, whatever anybody nay say, it 
is like any other Government department,• it is being under-
written by the taxpayer and therefore the vote should be 
controlled, We are not seeking interference of hour it is 
run or anything like that, that is their job, there is a 
Board of people there but certainly we are entitled to have, 
I believe, a closer say:in the expenditure of that department. 

HON CHIEF 

The Honourable Member has said that we are not seeking'to • 
say how it is run but if you are going to go into the details 
of the corporation's account you are and I doubt whether we 
can get anybody who will serve voluntarily with a sense of 
responsibility as the people in the. Gibraltar Broadcasting 
Corporation, the Board, are doing, if they are going to be 
treated as another department because they are not. They 
are and they are not in a sense and in fact the last remark 
of the Honourable Member is the way we are going, that is to 
say, to try and fix a subsidy and let them fend for themselves 
in the rest. To some extent we have done that this year. Let 
me say, first of all, that I do not go into the .details. 
Though I am consulted I do not go into the details of the 
corporation's account. I make no apology for that, that is 
not for me to do that is for.the Financial and Development 
Secretary and his department to do and see whether the 
various expenses are.justified and so on. But there are 
other aspects of it. We may get auestions from the other 
members of the Opposition about why we haven't made other 
Provision in respect of claims that there.are from the staff 
about certain staff inspections and so on. This is a very 
difficult situation, the people there are being paid under. 
terms of parity with BBC in puz:suance of parity Policy' in 
Gibraltar. To that extent sometimes there are elements 
which•have to be contained because otherwise the matter would 
get out of hand and it would be beyond our resources. But if  

you start cutting, too much they will say: "You cannot run a 
corporation the way you want it if you are going to deprive 
us of the money we need to supplement what we are getting 
and our idea is to try and increase our own income in order 
to be able to become if not totally independent at least 
subject to a fixed subsidy and to fend for ourselves.  in' 
respect of the other according to our policies and according • 
to the extent to which an attraction can be made for further 
advertising and so on". The Honourable the Leader of the 
Opposition has mentioned several times that it is like a 
Government Department. Well, let it be quite clear that the 
corporation is a completely independent organisation which 
sometimes annoys one side and sometimes annoys another. I 
happen to have here this morning a letter from the Chairman 
apologising about a misreporting of something I said here. 
I just say this as.an example to the fact that the Government 
has got as much complaint as to the running of the corpora-
tion as anybody else has. That shows that it isn't a 
Government run body and that is what we want to preserve' 
because the day we have that under Government control then 
we shall be getting the example of what we are seeing acroas;, 
the way where the media is directed by Government policy and 
that is Something, as far as I am concerned, whatever differ-
ences I may have with the way the' corporation may present 
certain things, ',will ensure that that corporation is an 
independent corporation and does not go under the. hand. of any 
-particular party. Having said that, we are very conscious 
about the question of costs, indeed, we have made one step 
towards that ideal thing of having probably a'fixed subsidy 
which might well be altered with increases in the cost of 
liVing or increases in index prices or whatever it is because 
otherwise it would diminish as the years went by and in that 
respect in discussing the matter this year and in order to 
bring down the amount required,-the corporation undertook 
to provide themselves a very substantial amount £50,000 more 
that they had provided for their income, with extra adver-
tisements and so on. We have had some extra bodies added 
to the corporation this year, again in anticipatton of the 
Opening of the frontier and the possibility of obtaining 
further advertisements in an open frontier situation but we 
have resisted certain elements of the staff inspection which 
provided for much more 'expenditure in order to contain it 
but .we have resisted it on the basis that certain services 
that the staff inspection provided for we couldn't afford to 
pay. I will tell you what they were, this is set out\ir. a 
Council of Ministers paper which was considered at the time 
and that was the seven-day news service which would have 
Proved very costly because of the overtime element. If you 
want that Youspay for it. We also resisted the provision of 
a modest news service in SPanish over a 5  day week to.. 
replace the BBC Spanish service which closed down on the 
31st of December, 1981. Well, it wouldn't be very difficUlt 
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to get somebody to monitor the BBC and get it in English as 
they do,. have it translated, have it prepared and the people 
to put it across. That all costs money. Hopefully' there are 
rumblings going on in Bush House that perhaps because of the 
Falkland situation the Spanish news service may be resusci-
tated. I hope so, I have given my full support to that idea 
and I urge that it is absolutely essential that the Spanish 
people should have the right type of information on the 
present crisis and not have the people being completely brain-
washed as they are by the Spanish controlled radio and tele-
vision. 'The other thing was the fact whether if you had two 
radio frequenciesas we have now that you could have pne with 
pop music, one with something else, and provide better service. 
That was all in the recommendations of the staff inspection 
but. those are in our view, without in any way interfering and 
if they can afford to do it good luck to them, these are in our 
view frills to the service which we cannot afford. We cannot 
afford that. We cannot afford to have the two frequencies with 
different programmes because it costs more money. If they 
want to do it they are perfectly free to do it but unfortuna- 

.-tely we are not in a position to provide them with the cadifor 
such requirements. That is why there has been some downgrading 
of the staff inspection.which provided more people for carrying 
out these additional frills which we have decided, as far as 
we are concerned, that We cannot afford.. 'lle do not interfere . 
whether they want to have it or not, the point ds that if .they 
want to do it without money we just haven t got the money to do • 
it, certainly not this year and certainly not in the present' 
situation. This review that we have done on the question of 
the additional staff required from the staff inspection 
reduced that element of increase from £200,000 to something of 
the order of £60,000. So there, 'irrespective of the 
continuing need to ran the service in an independent Way,. there 

• were decisions we were taking in which we said we could not 
provide additional expenditure to provide this service simply 
because we cannot afford it. Than, of course, there arose the 
need about the extra staff which has been, I hope, engaged on 
the same terms as we have engaged the rest of the people, on a 
temporary -basis, and that is an-increase in sales representa-
tives and graphics and photo assistant which is required to do 
commercials. We cannot on the one hand complain about ready 
made commercials from abroad whether they be in Spanish or in 
English, particularly in 6Panish,'and not produce our own • 
whether in Spanish or in English. That is how the matter 
stands, Mr Chairman. We are conscious of the costs, I think 
Honourable Members have provided with their consent a good 
equipment and a good service, We have got an asset there which 
is occupied by the Gibraltar Broadcasting Corporation, we have 
got reasonably good premises having regard to the very 
difficult circumstances under which they were working at 
Wellington Front which couldn't be continued under any 
circumstances, it is only fair and proper that they should 
have good premises and good equipment. It may be that from  

time to time some of this must be reviewed, they are not 
everlasting, and we have provided as much as in the circum-
stances of Gibraltar we thought we were able to. I ti in', 
Mr 'hainnan, that the root of this matter'is are we having 
a Government department to run and then have a Head of the 
department paid by the Government or are we having a . 
corporation which would use their judgement, and who are 
conscious of expenditure. Like every other department they 
want as much as possible to run it properly. They are very 
well aware and they are as interested in bringing down, I can 
say that for the coporation in general, that they are as 
interested in bringing down the extent of the need to come to 
Government for money as we are to vote such money. 

HON P J ISOLA: 

The Chief Minister has, in fact, proved the point I•was making, 
that it is entirely dependent on the Government for its 
funds and I cannot see how a coma oration, albeit there is. a 
statute and albeit there is a Chairman and representatives on 
the Board, can say it is independent when it is entirely '. 
dependent on the taxpayer for'its maintenance. The Chief • 
Minister has talked about interferring with the corporation, 
that nobody would serve on the board if what we are asking 
for were to be done: The Government has done it themselves, 
it is ouite obvious from what the Financial and Development 
Secretary has said and the Honourable and Learned the -Chief 
2inister has said, that they put forward their estimates of 
expenditure and that the Government looks at them more or 
less in the same way as they look at the e xpenditure of any 
other department. The Honourable and Learned the Chief 
Minister has waved a paper for Council or Ministers. That 
means that all ministers have decided what ought to be done 
with the Gibraltar Broadcasting, Corporation request. They 
have cut them down in a particular item from £200,000 to 
60,000. Mr  Speaker, if that is not interference I do not 

know what is. I am not blaming them for it and I am not 
suggesting that this part of the House would act in the • 
matter any differently but what I am saying is that nearly • 
.;lm of public money is going to a corporation, that amount 
has already been scrutinised by the Chief Minister and the 
Financial Secretary and ,row it appears also by other Ministers 
and I cannot see, in princiPle, why we cannot have an itemised 
statement of the GBC expenditure because we would be entitled 
to ask for it now and we could spend hours here, Yr .Speaker, 
writing every item down. I think it is wrong of the, Chief 
Minister to suggest that by asking for the expenditure of the 
Corporation to be scrutinised by the elected representatives 
of the peoples we are in effect trying to influence the 
Corporation or we could be deemed to be trying to influehce 
the Corporation because we could do that anyway with this if 
we wanted to, we could take this as too much money but we 
have not said that. 
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MR SPEAKER: 

I think, in fairness, we have gone deeply into the matter,  
with due respect to the Honourable and Learned Leader of the 
Opposition, he has had his say and he has had his reply. 
This is Committee Stage and if the matter is of such 
importance it can be discussed at a future date.under 
different circumstances but we must limit the matter to what 
we are entitled to do in Committee. 

HON P J ISOLA: 

Mr Chairman, I, of course, bow to your ruling but I would ask 
the Financial and Development Secretary if he can give me an 
assurance that in next year's estimates the expenditure of the 
Gibraltar'Broadcasting Corporation and the details df the 
subvention and how it is to be made up will be laid before the 
House or be given to Members with- the estimates and, finally, 
one last ouestion, I would ask the Financial and Development 
Secretary, in views of the fact that GBC pays no rent for the 
accommodation it occupies, whether this in effect is not a 
further hidden subvention and what does the Government 
calculate is the rental that the taxpayer is losing as a 
result 'of allowing GBC to occupy their premises rent free, 
I think we ought to Shave the full picture. 

' RCN FINANCIAL AND D=OPMENT SECRETARY:.  

Mr Chairman, Sir, the Government will look at the reauest 
made by the Honourable and Learned Leader of the Opposition 
against advice on to what extent it 'would be proper in this 
House to divulge information about a statutory corporation. 
There are rules on this and I think we would have to 4.00k 
at it very carefully but we will indeed look at it in order 
to see to what extent we can meet his request. Any irfomation 
provided would include what the subvention on the' rent is. 

HON 1!AJORRJ ,PELIZA: 

Could I just make two very, short contributions, Mr Chairman. 
Cne of course is that if the accounts which are now being 
looked at by the Government alone is looked by .both sides of 
the House then there is less likelihood of there being any • 
interference at all because both sides will be taking part 
in that and, secondly, Mr Chairman, have we had any indications 
of when it is likely for GBC to 'be in a position to broadcast 
the meetings of the House? ' 

YR SPZAKER: 

I. will say what I said last year on this one and I do not want 
.to go into the facilities of GBC to be able to do that, that  

is a matter for the Gibraltar Broadcasting Corporation 
exclusively, but the advisability of broadcasting the 
proceedings of the House is a matter for the Rules Core4 ttee 
and it has not as yet been discussed. The Rules Committee 
meets when any Member wishes it to meet by asking me, as 
Speaker, to convene a meeting. I do not belong to the Rules 
Committee but if the House wishes to discuss the matter I 
would suggest that an application should be made for a 
meeting of the Rules Committee to be called for this purpose. 

HON.MAJOR R J PELIZA: 

Yes, Mr Chairman, I can see that side of the problem but the . 
other one is is the Chief Minister in a position to say 
whether GBC is in a position to do it, if the Rules Committee 
agrees 'to it? 

HON •CHIEF MINISTM: 

I understand that they are now technically in a position to .  
do so and we would have to ask what the cost of it is. 

HON 3. BOSSANO: 

Mr Chairman, let me say—that I didagree with the implied 
criticism that there is abcu,t the financing of GBC. I, 
support fully the amount that is being contributed and I do 
not think it is enough. My knowledge of the operation of 
GBC which I have from the people who work in it, not from 
the Members' of the Board, is in fact that GBC is providing 
an extremely economic television service and one has got to 
compare it with what television services cost and there is 
no reason why people who are in GBC should expect to have 
to be content with less than they would earn by working in 
the same field it the United Kingdom any more th'an anybody ' 
else in Gibraltar that is organised through the Trade Union 
Movement has to because in fact that is the established 
policy of the Trade Union Movement, to obtain parity .of 
wages and conditions of employment for employees wherever 
the Union has got negotiating rights. Every Union in 
Gibraltar subscribes to that and the. staff of GBC, obviously, 
expect no less and I do not think it is accurate to talk 
about subsidies, the reality of the situation is that it is 
a political decision that we should be running a television 
service for a population of 25,000 in a place which is two 
square miles which is an extremely expensive business \ 
because we are providing a service for a very reduced market 
.and it is of the same order, as far as I am concerned, as 
providing expensive electricity because we do not want to 
depend on Spain for electricity, expensive water, because we 
do not want to have water coming in from Spain, it is a% 
political decision to provide the service and I do not think 
it is correct to expect that the service should be provided 
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at the expense of the people working in it, that they should 
be the ones who should take a cut. in the standard of living. 
I have no objection to what the Honourable Member has been 
asking.fordn terms of information, I am not at all sure what 
the constitutional position would be if we actually had a. 
Head called GBC and then votes and we had- to voie'each item 
then, presumably, the Corporation's Board of Directors would 
be meaningless because the House would be voting each indivi-
dual item. I certainly see nothing wrong in the information 
being available, perhaps, as an annex like we have annexes ' 
• in the I Ps D Fund, where, in fact, we are voting the money 

but we' know where the money is going and let me say that I 
certainly oppose the idea of a fixed subsidy and I think it 
has to be understood that it is not the desire from my 
understanding of the constitution of GEC that they should 
have to come to either the Hduse of Assembly or the Govern-
ment for money, they would much prefer to be totally self- • . 
financing in'the sense that they were able to, raise sufficient 
revenue directly themselves not to have to be scrutinised by 

-.anybody outside, I think it is only natural they'would expect 
that, I think almost anybody prefers that situation but the 
reality of the situation is that the money that it costs is 
.there and the only way one can be critical, in my judgement, 
is to say that people are spending money unnecessarily. I 
cannot accept the implidation that is there and, in fact, I 
can tell the HoUse that I have serious doubts about whether 
the service can continue to be provided for the sort of 
money that 'the Government is contributing. In fact, when thb 
Honourable Member was talking about the staff inspection and 
saying it had been reduced, it is not just being reduced, Mr 
Chairman, the recommendations of the. staff inspection have 
been massacred, the amount of extra'staff that has been 
provided has.been negligible and from the point of view of 

• the staff represented .in GBC the situation is an unsatis-
factory one in the sense that the forum for union negotiations' 
is inadequate because at the end of the day if the staff side 
succeed in convincing the management and the Board that a 
post or an expenditure is desirable from an operational point 
of view, it can then be vetoed by the Government and it seems 
to me that the idea that it could subsequently be vetoed by 
the House if it was• approved by the Government would be to 
introduce a third tier of constraint where the staff could 
qUite legitimately decide that then the House of Assembly • 
perhaps should appoint somebody to do the negotiations on 
how it should be staffed and what the expenditure shoUld be. 
I certainly cannot accept the implied criticism and as far as 
I am concerned there is full-Political support from my Party 
for GBC.and we think the money is well spent and we think 
that.they are not asking for anything other than what they' 
are entitled to expect following the policy of parity which. 

• ny.Party supports. 

HON P J ISOLA: 

Mr Chairman, I think I ought to say just one quick word to 
the Honourable Mr Bossano. The House of Assembly does have 
somebody who stands up for the staff of GBC and that is the 
Honourable Member himself and we all know his interest- in 
the matter, he negotiates their salaries and conditions, and 
therefore they have got a spokesman in this House so I do not 
see why they should be in any way afraid of having their 
expenditure examined by the whole House and the argument that 
he puts forward could equally apply to every 'Government 
Department.. Heads of Departments could say: "We are not 
going to be Heads of Department because not only does the 
Government look at our estimates of expenditure but these 
terrible people of the Opposition do as well". That argument 
just does not hold water in this House. 

HON J BOSSANO: • 
• 

May I correct the Member on that. The staff in the Government 
Departments negetiate with the Government as the employer, the 
staff in GBC negotiate with GBC as the employer and having 
reached agreement with GBC find themselves overruled 
subsequently by the Government or the Treasury and then, it 
would seem, by the House. In .other cases, in fact, once the 
Government has reached an agreement with the union,• onee the 
employer has reached an agreement With the union, then the • 
Government comes here to this House and defends that agree-
meht. In the case o' GBC the experience that the staff have 
is that having reached agreement first with the Corporation 
then they find the Corporation has to come back and say: 
"Sorry, we cannot implement. the agreement because the request 
for the finance to implement it. has now been turned down by 
the Government". 

HON CHIEF MINISTER: • 

The only point I would like to make to the Honourable. Mr 
Bossano is that it is not as black and white as he has put 
• it, that the Board also takes into account constraints and 

that they make representations and that they do not get up 
against a blank wall in this matter. It is in the end the 
subject of negotiations of what you can do and in the end 
if we cannot afford the money then we should have-to have.a 

• reduced service or no service at all. 

HON P J ISOLA: 

I was going t,o say, Mr Chairman, the Honourable Member must. 
realise that the reality of the matter is that the Board of 
the Broadcasting Corporation are not the real employers, 
because they do not put up the money. If the Board could 
negotiate a settlement and then just go to the Goverment.' 
and be given the. cheque, I suppose that every time in order 
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to kee5 its employees happy they would give them everything 
they want and this is just not on, that is not the reality 
of the situation. 7ibat the Honourable Member does not 
realise. is the reality of the situation. He negotiates on 
behalf of the staff of GBC, their terms and conditions, he 
says it must be parity, he does all his union persuasion and 
so forth but then the reality is that the man who he has made 
an agreement with is not in a position to pay him a single 
Penny because it i3 the Government the same way as all other . 
Government'employees and that, surely, Mr Chairman, strengthens 
the point that we make in this House that in the same way as 
all other public funds come to this House for approval and we 
all know and the Honourable Member knows more than all,, that 
if the Government has decided a particular point it will 
carry the day in this House otherwise it would not be the 
Government but at least we hale an opportunity on this side 
of the House to see how public monies are being spent and we • 
are not saying that this is too much money, £750,000, the 
Honourable Member might find if he briefs us properly after 
his negotiations on behalf of the staff of GBC, that he has . 
willing supporters in this House and he will tell the Govern-
ment: "You jolly well put back that £140,000 you have slashed".' 
,Because every time the Opposition gets up to speak about GBC 
and public money, Memb'ers on that side and especially the • 
Honourable•Mr Bossano immediately tries to insist that it is 
a Political act 'of this part of the House. . No, all we want, : 
Er Chairman, is to exercise our democratiC right to control 
public expenditure and how the taxpayers' money is spent. 
In view of what the Financial and Development Secretary has 
said that he is going to look into this matter to see if he 
can meet the point that we make, we will not try and take off 
the Proverbial pound, Mr Chairman, and we will vote in favour.. 

HON A. T LCDDO: 

Mr Chairman, on the Annual Grants-In-Aid. The Royal Society 
for the Prevention of Cruelty to Animals, it is a subvention, 
again, of £6;000. The way I understand it this'accounts for 
50:5 of the.cost of running the RSPCA Clinic. I understand 
that at the moment there is a major problem with the incumbent 
Inspector and I was wondering whether with a, subvention of 50% 
of the total cost, has Government any say in the appointment 
or dismissal of the inspector and if they do not have any say 
would they look into this? The man has been running a service 
for ten years quite satisfactorily. 

HON CHIEF MINISTER: 

as we want independence for GBC we ' 
the animals of Gibraltar without in 
make a comparison. The Royal Society 
Cruelty to Animals is carrying out a 
is the general welfare of animals and  

also a service which did they not provide it the Government 
itself as the Honourable Member is well aware from his 
Public Health exp'erience, we would have to do it ourselves. 
There has been an attempt at bringing melnto this, question 
of the controversy over the incumbent and I have listened 
to both parties and have kept quiet because I do not think 
it is my duty to do so but there again there is a Committee-
which is doing sterling work and in this case it is much 
more proverbial the politics of animals is typical of the 
United Kingdom. Meetings of the National Council of the 
Royal Society for the Prevention of Cruelty to Animals 
become terrible platforms of acrimony and resignations and 
so on, it seems that animals generate a considerable amount 
of enthusiasm and counter enthusiasm. We do not have a say, 
I do not know whether the Honourable Member is speaking in 
protection - of the Society or the incumbent or in'neither. 
I did listen to the incumbent but he has come against 
difficulties with the new Committee.' It looks 'as if the 
thing is working for the time being but I would hate to • 
have, in addition to other responsibilities in my post, to 
have to deal with who is appointed to look after the pets 
of Gibraltar. 

HON W T. SCOTT: 

Mr Chairman, during the course of the Second Reading I.did 
make the House aware of the extra expense that the local 
Branch of the European Movement would be subjected to as a 
rsult of the 214-hour visit of the prominent Member of the) 
Holthe of Commons who has been a very stalwart friend of 
Gibraltar particularly over the last seventeen or eighteen 
years and I wonder, in whether now that Government 
has listened to what I had to say late on Thursday whether 
in fact they have deliberated on the matter and have come 
to any conclusion as to whether they can increase the grant- ' 
in-aid to the local Branch of the European Movement of £250. 

HON CHIEF MINISTER: 

Sir, first of all, let me say that the Government has 
received no representations from the European Movement as 
such to an increase in the subvention or to the payment of 
the visit. T first learnt of the visit because the visitor 
rang me up to say that he had been invited and so -on but this 
is a matter for the Committee. If after showing what the 
situation- is they find themselves in difficulties after 
getting the subvention and the accounts and so on, like any 
.other of the bodies that we help we will see what we can do. 
What we cannot do is underwrite expenses undertaken by any 
Committee which receives a subvention or does not receive a 
subvention. without being asked to do so, that we eannot,do. 

Mr Chairman, the same 
want independence for 
any way attempting to 
for the Prevention of 
dual service and that 
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HON W t SCOTT: 

. I am not asking the Chief Minister to do that, all I am asking 
him to consider is whether on receipt of such representations 
that he will view them favourably. 

HOLCHIEF .MINISTER: 

I Will look at anything that is presented to me but I will 
have to look at the whole picture of the subscriptions, the 
amount of expenditure, the annual subvention and so an.and 
see what the position is. 

HON A J HAYNES: 

Mr Chairman, I have one further contribution regarding the ' 
Commonwealth Institute and 4300 given under the subvention ' 
of annual grants-in-aid. Is the Minister aware of the 
condition of the stand in the Commonwealth Institute'and if 
so is he satisfied with.that condition? 

HON H J EA/MITT: 

Mr Chairman, yes, we are aware of the stand.. We spent some • 
£6,000 on:the stand about six years ago and it is not up to 
the standard we would like to have it. Unfortunately, the • 
quote We had, if I remember correctly,' was something like 
£1.0,000 for' its refurbishing and it is money that we can ill' 
afford this particular year but Government will, of course, 
beep this in mind and the moment we can we will certainly 
try and re-appraise the situation there. 

HON A J HAYNES: 

On the point of the Commonwealth Institute when I was there 
ouite recently I was very disappointed to see that it was 
far inferior to all the other stands. As a.temporary 
measure, perhaps one which won't be so expensive, at least 
the photographs can be renewed because they are all faded. 

HON CHIEF MINISTER: 

I think .I should remind the Minister that wedecided that • 
they should see whether they could do something much more 
modest than having to spend £10,000 on it. 

HON A J HAYNES:.  

I would appreciate any movement on those lines. 

HON J.BOSSANO: 

On the Contribution to John Mackintosh Hall. The employees 
of the ItackintoshHall are all Government employees because  

they are shown in the Personal EMolumente so can I ask what 
the subvention is for if in fact the salaries are all.met 
by the Government? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

They are seconded to the Mackintosh Hall and their salaries-
are paid from the amount of the subvention paid to them. 

HON.J BOSSANO: 
. . 

But, Mr Chairman, in the vote Personal Emoluments I would 
have thought since in fact in the breakdown of what 
constitutes Personal Emoluments on page 86 we have the staff 
of Mackintosh Hall it would mean that the vote of £795,000 
for salaries includes the people in the Mackintosh Hall. • • 
HON FINANCIAL AND DEVELOPMINT SECRETARY: 

No, Sir, as I explained earlier on the GBC one has to include 
the persons seconded to GBC and the Mackintosh Hall within 
the list of established posts for pension purposes. The 
persons are paid from the subvention. 

HON J BOSSANO: • 

Could I ask, Mr Chairman, whether the Government has given 
any further consideration to adopting the same for the 
John Mackintosh Homes which comes under the Labour and 
Social Security Department and where in fact.we are providing 
this year L74,000 which in contrast to the £110,000 we are 
providing for the Mackintosh Hall shows,the difficulty that 
the Mackintosh Home is having in meeting annual wage 
increases for its staff. precisely because the figures do.not, 
as in the case of the Mackintosh Hall, include those employed 
as Government employees seconded to the Home which is some-
thing which the staff has been requesting for a long time 
and which was the subject of a motion that I brought to the 
House and I did not pursue at the time because I did not 
Want it defeated. Has any further thought been giVen to it? 

• 
HON FINANCIAL AND DEVELOPMENT SECRETARY: 

No, Sir, there is no staff seconded to the Mackintosh Home, 
in fact, however, the Government has assisted the Homes 
financially by certain changes which. we agreed 'during the 
course of the last financial year, I would not like to 
bother the House with details but we did infect enable them 
to increase substantially their revenue by some change in . 
their holdings stock. 
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HON J kSSANO: 

Mr Chairman, I think, for example, one area where the staff 
of the.Mackintosh Homes are less well off than every other 
industrial worker is on the question of the efficiency bonus 
that every cleaner and every industrial worker and every 
labourer gets. Given the problem that the Homes have in 
meeting annual wage increases, I accept that perhaps their 
money was not invested in the way that produces the most 
revenue for them but I think even any investment today has 
difficulty in keeping up with inflation or with wage 
increases in terms of an increasing yield. If they have got 
a certain amount of capital the revenue that they get. from 
that capital is a fairly static one and if it does increase 
it seems to be difficult to Find an investment, and I think 
if the Financial Secretary has found one then he could 
probably make a lot of money advising other people besides ' 
the Mackintosh Homes what it is, one that will keep up with 
future wage increase and so on. This is why the practice, 
for example, that we have with the Mackintosh Hall seems to. 
me to provide the correct model for the Mackintosh Homes and 
would in fact liberate the.Mackintosh Homes from the constant 
annual problem of meeting staff wage increases to which they. 
are committed in that they follow whatever the Government • 
negotiates. 

HON FINANCIAL AND DEVELOPMENT SECRETARY:.  

Sir, I regret that the Government is not prepared to adopt 
'the measure suggested:by the Honourable Member. 

• 
HON J BOSSANO: 

The Government is aware that it has an outstanding union 
claim for the staff of Mackintosh Homes to be brought into 
Government employment, is it aware of that? • 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Yes, Sir. 

HON J BOSSANO: 

Mr Chairman, I would like to propose to the Government, I 
as not cuite sure how I can do it given that it is not a 
grant that is already there but one that I would suggest 
Should be there. 

/M. SPEAKER: 

You cannot propose expenditure. 

HON J BOSSANO: 

I know I cannot.move an amendment otherwise I would do so, 
Mr Chairman, I know that I cannot do that and therefore 
what I want to do is propose a suggestion for the Government 
to consider doing it themselves since I cannot do it and.it 
is under this Head. I cannot make it on one of the existing 
subheads because my proposal is that we should make a grant 
to the Falkland Islands Office in the United Kingdom as' an 
expression of the support that we have already given in our 
motion and which is felt by the .people of Gibraltar. The 
Falkland Islands Office in the United Kingdom is an office 
set up by the Islanders themselves in 1977 primarily to 
act as a centre for the dissemination of the view of the 
Islanders in resisting the Argentinian claim to sovereignty. 
Their expenditure so far, running at about £30,000 per annum, 
has been met entirely by the Islanders themselves and they 
receive no Government subsidies and they have.never asked for 
it because in a way there have been on more than one occasion 
differences of view between the Islanders and the Foreign • 
Office. At the moment the Office has been forced 'to launch • 
an appeal for assistance because they have been cut off from 
the Falkland Islands and from the Islanders who are their 
source of funds and. at the same time their expenses have 
risen .dramatically because.of the people in the United 
Kingdom wanting advice and assistance and ways of 'contacting 
their families. I think that if the Government would 
consider making wcentribution it would be a ,small but 
practical effect °VI:putting our money where our mouth is. 

HON CHIEF MINISTER: 

If the Honourable Member is asking whether the Government 
would 'consider making a contribution the answer. is yes. ' 

Subventions was agreed to. 

Special Expenditure was agreed to. 

Head 27 - 1982 Pay Settlement was agreed to. 

The House recessed at 1.00 pm. 

The House resumed at 3.20 pm. 

Improvement aid Development Fund Head 101 - Housing. 

HON A J HAYNES: 

On subhead 1, the Varyl Begg Pitched roofs and relatedvork. 
Is this the last sum to be expended in relation to, the roofs? 
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.HON,M K FEATHERSTONE: . 
• 

I would not like to say that this is the last sum because 
there is•in the agreement a fluctuation clause and there is 
possibility that we may be cited under that clause for some 

, extra amount but this will be reasonably near to the last sum. 

HON'A J HAYNES: 

• Is-there anything in this figure or in the revised estimates 
for.1981/82 to cover the painting of the pitched roofs? As 
I•underatand it the roofs when they were put up were silvery, 
Yr Chairman, and they have subsequently been .painted a darker 
.colour. 

. . . 
.HON M K FEATHERSTONE: 

I am. not aware that they have been painte4 if they have been 
then it is already included in. the contract. I thought the 
roofs were going to be left in the aluminium colour which is 
.a cooler colour but if they have been painted then it must 
be part of the contract. 

• 
HON A J HAYNES: 

Mr Chairman, I am surprised that the Minister has not heard, 
as I understand it there was a tremendous glare claimed from 
these roofs which . . . 

MR CHAIRMAN: 

We are talking at cross purposes, are you saying that they,. 
have been painted already? 

HON' A J HAYNES: 

They have, as far as I understand. 

YR CHAIRMAN: 

And the answer has been that if they have been painted it 
comes under the agreement of under the contract, it is not 
• their responsibility. 

HON A J HAYNES: 

That means that the Government has not had to pay extra, I am 
not quite sure? 

HON If K FEATHERSTONE: 

As far as I am aware we will have -to pay nothing extra. As 
I said, I did not realise that they were being painted, I 
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thought that being a reflected roof they would be cooler for 
the actual tenants. I have not had any notification from the 
RAF or the civil airlines that it creates too much glare for 
planes coming in but if you have noticed that they ha;/e been 
painted then that is already included in the contract, we 
have no extra claim for it. 

HON A J HAYNES: 

I take it that Subhead 16 - liOsia Dale, Phase II is the only 
new development to be undertaken by Government and do they 
expect to spend as much as £600,000 in this forthcoming year? 

HON M K FEATHERSTONE: 

We would expect to spend Z600;000 in this coming year, yes, 
Sir. I. would not like to say this is the only new development. 
As I have said already, we are quite possibly going to make 
strong representations about our claim for the. development 
programme continuing later in the year and if we are success-
ful and other housing schemes come into that then, of course, 
they will be put in during the year but we did not think it 
propitious to put them into the programme at the moment 
because.the matter is still, as one might say, in the air. 

HON A J HAYNES: 

Mr Chairman, in relation to other projects which might be 
brought in, will the Minister indicate which of those 
projects it might be, i.e., can the Opposition have"some 
idea of which estates or what kind of projects the Govern-
ment has in mind provided they have the money? 

HON M K FEATHERSTONE:. 

What we have in the submission that we made in the Development 
Programme included some 50 flats at Engineer House, the first 
phase of the Gasworks Site which is something around 38 to 140 
flats, a small scheme at Flat Bastion Road which I believe is 
12 flats, a further modernisation scheme at Tank Ramp which 
would take in about 12 to 16 flats. I think those are the 
main ones, Sir. • 

HON G T RESTANO: 

Mr Chairman, my Honourable and:learned Friend jumped rather 
radically from Subhead 1 to Subhead 16. On Subhead 6 -
Catalan Bay, can the Minister.eay when is the completion 
date? 

HON M K FEATHERSTONE: 

We would hope for a completion date somewhere around 
December this year.. 
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HON G T RESTANO: 

Can the Minister say what slippage, in fact, that represents? 

HON M K FEATEBESTONE: 

At the moment.. they are running pretty much on schedule,' I 
think they are only about 1 week behind so I would not say 
that it will represent more than at the most 1 month's 
slippage. • 

EON G T RESTANO: 

I am talking from the originaldate? 

.HON M K FEATHERSTONE: 

From the original. date there was a certain delay in getting ' 
the items out to tender etc,I would say there might be a 
slippage of about six months. 

HON' G.  T PESTANO:.  • 

The other subhead I would like to know something about is 
subhead 10 - Engineer House - Site Investigations. Can I 
ask who is going-to carry this out? 

HON M K FEATHERSTONE:. 

This is the actual work that will have to be done. There 
will be the fees to the consultant and this will be the 
actual work itself. 

HON T R2STANO:  

you part of.the reasoning behind it. If you will remember, 
when we•did the bedsitters at Prince Edward's Road, we only 
did a cursory survey in five or six places and then•when the 
actual contractors started work they found that in certain 
areas the land was very much softer than had been expected 
and the foundations had to be completely redesigned and 
rather than fall in the same trap again when we found in ' 
Engineer House that the terrain was showing such considerably 
differences, we thought it might be better to have a much 
more extensive survey and be absolutely sure before we started 
actual building works. 

HON G T RESTANO: 

Can the Minister give us an indication on what his plans are 
on the Tower Blocks. There is a token vote only for'1982/83 
of £100, can he give us an indication? • 

HON M K FEATHERSTONE: 

Yes, Sir. As you know we have spent some £50,000 doing six ' 
flats of the Towbr Blocks. When we were preparing these 
estimates we had not had what one might consider to be a bad 
winter so that the work could be tested sufficiently to see 
if it was satisfactory and we thought it might be better 
to leave it until we had a really good test to find under all 
wind conditions and rain conditions whether the cladding was 
giving the results we hoped. If by December or.January we 
have had those results, then, perhaps, we might make a start 
actually in.this year on the re-cladding of the next section 
of the Tower Blocks which would to finish that one block and 
then the following year to move into the next block. 

HON G T RESTANO: 
• 

Will this be done by the Public Works Department? 

HON LI K FEATHERSTONE: 

No, Sir', it will be done by somebody who it will go out to 
contract. 

HON W TSOOTT: 

rr .Chairman, can I ask the Honourable Member, the £3,000 
that has already been spent, what is that? • - 

HON K FEIA•ERSTONE: 

We did some site investigations and in fact we had put a sum • 
aside to do some site investigations and they showed a terrain 
that was so varied in its results"that we thought it would be 
much wiser to make a much more extensive survey. I can give  

Does the Minister have an indication of the whOle.cost of 
the operation? 

HON M K FEATHERSTONE: 

Yes, between Vim to £2m. 

HON A J HAYNES: 

Mr Chairman, on the Tower Blocks. Wasn't something undertaken 
in relation to repairing the Tower Blocks prior to the 
elections? 

HON LI K FEATHERSTONE: 

I beg your pardon? 
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HON A J HAYNES: 

Was some exterior work undertaken on the Tower Blocks prior 
to the elections. Is that to do' with this, or not?. 

HON M K FEATHERSTONE: 

What was done on the Tower Blocks was to Paint them with 
Flintkote which gives a protective coat which would list for 
a.period of about 3 to 5 years becaUse it was our thinking 
that if we were going to do cladding, cladding would not take 
effect or come into effect for at least three years and in 
the meantime some form of protection should. be done and there-
fore they were painted first with this blank Flintkote and 
• then a white surface on top. x 

BONA J BAYNES: 

So it was not money that was wasted? 

.HON M K 'FEATHERSTONE: 

No, because it ia'giVing'you at least 3 to. 5 years protection 
and as I say especially with the latei. Tower Block that is 
going to be dealt with, they will have had at least 3 years 
gain from the Flintkote. 

HON A J BAaNES: 

Sir, with your permission, can I revert to one Head which I 
have overlooked which is Subhead 5 — Housing Modernisation? 

MR SPEAKER:. 

Yes: 

HON A J HAYNES: 

I am obliged. Can the Minister sqY if this. Housing Modernisa-
tion is in fact the Head we discussed under Public Works 
Department? 

RON M K FEATHERSTONE: 

These are big schemes and when I say big do not mean • 
gvandime but these are big schemes in theidelves. -  I think 
one of them is Demaya's Ramp whichiscosting us something 
about £30,000 for the actual house that isi:;being modernised. 
This is different to the smaller schemes that  Public Works ' 
will do where they will go in and spend, perhaps, £5,000 and 
up to £10,000 making moderate improvements. 
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HON A J HAYNES: . 

Does Jumpers Buildings and Hargraves Court, come into-, into 
• this Housing Modernisation or the one in Public Works? 

HON M K FEATHERSTONE: 

As I said earlier on, Jumpers Building is in the position that 
once it is decanted we will make an investigation to see 
whether'it is worth modernising and if it is worth it it will 
be fairly expensive and I would comment that we have been told 
that even if we did modernise 4.t the life would still be 
rather limited so that it mighX: be better after having a good 
investigation which we cannot wo with the tenants in situ, 
it might be better to demolish the whole area. It is not 
included inthis vote. 

HON A J HAYNES: 

And Hargraves Court? 

HON M K FEATHERSTONE: • 

Hargraves is one of the smaller jobs that will be tackled 
under the Public Works, it won't cost more than £5,000 to 
£10,000 odd, that is the provision of bathrooms etc., for 
the various flats. 

HON A J HAYNES: 

Apart from Demaya's Ramp, there are £84,000. 

HON M K FEATHERSTONE: 

Yes, I think Demaya's Ramp is one, there is another one at 
Rosia Steps and there is a third one at Willis's Passage, I 
am not quite sure. 

HON J BOSSANO: 

May I ask on Rosia Dale - Phase II. Is the Government basing • 
the estimated cost of the Project on the sort of price they • 
have been paying in St Jago's or the price that they have 
been paying in Catalan Bay which I understand is substantially 
below recent prices? 

HON M K FEATHERSTONE: 

We have based the price somewhtt below the actual price we _ 
have been paying for Rosia Dale Phases I and IA. 

HON J BOSSANO: 

Will it be an extension of the same type of building that 
there is already there? 
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HON M K FEATHERSTONE: 

Yes, basically, it will be 32 houses. I think. there will be 
4 bedsitters amongst the 32 and the others will be 2, 3 and 
4—roomed houses on the same design as the rest of Rosia 
Dale. 

HON P J ISOLA: 

Mr Chairman, Woodford Cottage, £60,000, Quarter, why? 

HON H K FEATHERSTONE: 

I did mention this earlier, I think, Sir. The Housing Asso—
ciation that is going to build self-,contained bungalows etc., 
at Woodford Cottage fell short of the total number -by 1 
house and we had already, I believe, informed this.House 
that up to 2 houses might be taken as quarters by Government. 
These we consider would be basically an economic proposition 
because we do have to give quarters to some of our civil 
servants especially senior civil servants who come from 
overseas such as. Consultant Doctors, etc, and in. many instances 
we are renting these quarters at the moment at.very high rents 
and we would consider a quarter at Woodford Cottage will repay 
itself within 10 to 12 years. . 

• 
MR SPEAKER: 

We did touch on this one under the Public Works Head. 

HON P J ISOLA: 

-When? 

MR .SPEAKER: 

When we were doing Public Works. 

HON P J ISOLA: 

I am asking now why is Government investing L60,000 in what 
is essentially a private housing project? To what principle 
is it related to wanting to help the private development 
project? 

HON M K FEATHERSTONE: 

As I said, we had a certain number of flats that we wished to 
build there, the number of private people that came forward 
Was not quite sufficient to take up the total area and we:had 
envisaged that Government would take up the balance of up to 
2 flats, in actual fact it is only necessary to take up 1. 

HON P J ISOLA: 

Who has the Government agreed this with the private- owners to 
enable them to carry on or what? 

HON M K FEATHERSTONE: 

With the HouSing Association. 

HON P J ISOLA: • 

That is the private owners, is it not? 

HON M K FEATHERSTONE: 

Yes, but this was stated to them at the very beginning, that 
Government might show an interest in the development itself 
if we could not get sufficient private people to• take up the 
whole of the estate. 

HON P J ISOLA: - 

But who stated this and why, it is the Government, presumably? 

HON M K FEATHERSTONE: 

Yes, I think I stated that in this House on more than one 
occasion. 

HON P J ISOLA: 

So the Government is going to invest £60,000 in what is 
essentially a private development project? 

HON M K FEATHERSTONE: 

Government is going to invest for its own good benefit 
£60,000 in a quarter in an areain which the rest of the 
development will be private, that is correct, but I'think 
Government is going to get ample benefit from it especially, 
as I have said, with the high rents that we are already 
paying for such quarters. 

HON P J ISOLA: 

What is the cost of a unit of housing development? Mat are 
the normal costs for Rosie. Dale, what is each flat going to 
Cost there? 

• 
HON M K FEATHERSTONE: 

The cost, of course, depends to some extent on the actual 
quality of the house that is produced. I think Rosia Dale 
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cost us something around £25,000 per flat but current costs 
have worked out in some areas as high as .S40,000 per flat. 
This is going to be a house, a considerably superior quarter, 
and I think £60,000 is a reasonable figure. 

HON P i ISOLA:  

HON M K FEATHERSTONE: 

I do not think there are two.phases, it is all. in one. phase, 
Sir. 

HON W T SCOTT: 

Yes, but it is a house the Government is buying merely to help 
the private development at a cost which is higher than what it 

'is paying normally for housing. We must protest at that and 
vote against, it. 

HON.Y. 1(FrEATEitMpTONE: 

As I have said, Sir, Government.has not done this merely to 
help a private develppment, GOvernment has done this•to put 
the actual area to the fullest use that can be done. It 
would. have been rather.invidiouS to have allowed the private 
developrient to go. on and leave an empty apace which was not 
develOped for 'not purpose whatsoever and since Government. is . 
at the moment paying very high rents in many. instances £100 
per week to give -quarters to these senior officers, we felt 
.that £100 per week amortised over 12 years we would more than 
get' back the value of the flat and, of course, £100 per week 
is the.present rent,, it will go up. 

HON P iISOLA: • 

Mr.Chairman, £60,000 at 10% is more than £100.a week so the 
Government is only translating a.leasing into a freehold by 
paying.the.interest,on the money. L 

HON M K FEATHERSTONE: 

Yes, but.£100 a week is today, tomorrow it will be £120 and 
the next day it will be £150. 

HON.Z.BOSSANO: 

Suiely that is .only because the Government has not got a 
policy to control the rents. .It is within their power to • 
legislate and prevent people from being exploited. •  

The situation has now progressed to a stage in which it will 
all be done in one phase, it will be 16.housea in one phase. 
I think at the present state of play the architect is 
actually drawing up the working drawings. 

HONG T RESTANO: 

Mr Chairman, I would like to ask who is going to build this: 
particular house? • 

HON M K FEATHERSTONE: 

The Housing Association will obviously put that out%to tender. 

HON G T RESTANO: 

Would it not be cheaper for the Government if the Public 
Works Department were to build it?. 

HON M K FEATHERSTONE: 

I do not think at this stage that the Public Works is fully . 
up to building the houses that are going to be put there. 
We do in the future hope to try and build a small scheme by 
direct labour so that the Public Works personnel can acquire 
and improve upon the skills in house building but in the 
first instance in a stage like this I think the private 
sector is More geared to that sort of work than the Public 
Works Department. 

Ae I understand it, the information we had in front of this 
House was that in the first phase there were 14 houses and 
in the second phase there would be three. 

HON M K FEATHERSTONE: 

HON CHIC' MINISTER: 

There is a Select Committee dealing with this. 

HON W T SCOTT: 

Mr. Chairmen, Might I ask the Minister on the same subhead 
whether the quarter that.they are building in Woodford 
Cottage is in the first or the second phase? 

HON G T RESTANO: 

Mr Chairman, I think the difference is that the privat9 
owners may well prefer to pay more for their houses because 
they are spending their money and they may want quality but 
'surely what Government should be looking into is best value 
for money and not necessarily the same builder which is. 
going to build the other houses so why does the GovernmAnt 
not put its own house up for tender? 
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HON M K FEATHERSTONE: 

I think, Sir, the Honourable Member is somewhat out of touch 
with the building trade. It seems to be as far as we can 
ascertain that when private development goes on it costs them 
considerably less than when the Same building firms do jobs 
for Government. When they do jobs for Government, of course, 
it does go out to tendeig but to some extent to use perhaps a 
rather unuarliamentary term, they feel they hold us by the 
short hairs and we have to pay a much higher price than what 
we see in other areas of town .are building costs by private 
developers. 

HON J BOSSANO:. 

Isn't the design of this house; in fact, something that the 
Public Works itself has produced? 

HON M K FEATHERSTONE: 

'No, the Public WOrks actually produced a raw outline scheme • 
and the-architect has. been working to that scheme but the' 
basic design of the interior of the flats etc., is to some 
extent at the desires 'of the different members of the 
Housing Association. For example, you may have the same 
outside area but the internal design may be varied depending ' 
on the person who has the house. 

HON J BOSSANO: 

If the Honourable Member is talking about the difficulty of 
using direct labour to construct this particular house it 
seems to me that one of the problems has already been partly 
overcome because the structure has been designed by the 
Public Works for everybody not just for this particular one. 

HON M K FEATHERSTONE: 

No, Sir, it wasn't the structure it was purely the outline 
scheme, a rather nice drawing of what the houses would look 
like, of what the total areas might be but the basic design 
construction has not been done by Public Works Department. 

HON J.  BOSSANO: 

Could I ask, are the other people building houses on the area 
free to choose their own constructor or are they all using 
the same one? 

HON U K FEATHERSTONE: 

No, Sir, it is a Housing Association and the Association will 
go out to tender for one constructor to do the whole work. 
It would be rather invidious to have four or five different 
constructors up there. 
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HON J BOSSANO: 

So, in fact, whoever does the whole job wouldp do this one as 
well? 

HON M K FEATHERSTONE: 

Yes. 

HON. G T RESTANO: 

May.I ask, Mr chairman, since the Public Works Department has 
done the outline scheme, have they charged the Housing Asso-
ciation anything for the work that has been carried by the 
Public Works Department? 

HON M K FEATHERSTONE: 

No, Sir, I think the amount of work, if it had been charged 
for, might have come to £200 or £300, rathernegligible. 

• 
MR SPEAKER: 

It has been said that all that they have done is an outline 
design of what they expect to build. They have explicitly 
explained that the detailed plans and the architeetUral 
requirements have not been prepared by the Public Worki 
Department. 

HON G T RESTANO:
1 

How many people have been involved in making this outline 
scheme? 

HON M K FEATHERSTONE: 

One man and even I could do such an outline scheme if you 
said: "Hera is a plot of land" and I said: "Right, we. are 
going to have a building 20 metres by 16 metres and we are 
going to have a roof shaped like that and here is a pretty 
little drawing and that is the outline scheme". The 
technical work of the structure of the building, the 
strength *of the beams, the thickness of the walls, etc is 
-not being done by Public Works, that is done by pkvate.work 
employed by the Housing Association. 

HON P J ISOLA: 

Mr Chairman, do not want to press this at all but surely 
the architect who did the scheme must have had some kneWledge 
of the site, how it is set out, the number of houses that can 
go ine  therehas been a lot of planning in this. ! 
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HON M K FEATHERSTONE: 

He was given an area of, for example, 100 metres by 30 metres 
and he.was told: "Try and fit that X number of houses", and 
he drew a small plan with the areas divided up and a little 
shaping of roofs and that was the outline scheme and that is 
the scheme presented to the actual contracting. architect and 
he was told: "Within these constraints now you get on with 
your.job". 

HON P J ISOLA: 

Will the contracting architect be a Government servant? 

HON M K FEATHERSTONE: 

I do not know, Sir. 

'• HON P.J ISOLA: • 

• Shouldn't the Minister know this? Are there not there- rules • 
governing these.things? Will the Government architect be 
involved anymore in this'in any capacity? 

HON CHIEF- MINISTER: . . 

No, the position .tn that respect is that'before.the rules 
were made for the senior officers to obtain permission to 
do work-outside, one of the architects of the department 
was commissioned to do the work and when the six months 
notice which was given as a new condition of employment to 
all senior employees that they would not'be able to carry 
on taking work because there was a delay and he had not 
finished the plan, he was stopped froM carrying on and the 
Association will have to employ somebody from outside. 

HON G T RESTANO: 

Mr Chairman, I have just one last question and. that is, since 
most of the projects in this Head are from the 1978/81 
Development Programme, would .the Minister not agree that:two 
years later after the completion of that date there is a 
balance to complete of Z2.4m, would the Minister not agree 
that'that is a sad reflection on the operation of the 
Government in development? 

HON M K FEATHERSTONE: 

No, Sir, I would think it is rather a sad reflection on the 
situation with aak in which they have not responded to the 
reouests we put through to them fifteen months ago which• 
Showed our new plans in very considerable detail. Unfortuna,.. 
tely, they have not responded to it, had they, responded as we 
had hoped we would have a much longer list of new items here. 

HON G T RESTANO: 

I cannot accept that. 

MR SPEAKER: 

We are not going to debate that. We did that in the general 
principles. I distinctly remember that we went through all 
this ground and this is a matter of general principle as to 
whether the development plan of the Government is commensurate 
with what the Opposition feel it should'be and they have given 
ample reason why it is not but we are not going to debate it 
again. 

HON G T RESTANO: 

The only 'answer I got was for the next development programme 
and I did not ask a question about the next development 
programme, I asked a question about the delay in the balance 
that has to be completed now in the old development programme 
of 1978/81•. 

HON M K FEATHERSTONE: 

Well, Sir, if one takes it specifically I think it was known 
in the 1978/81 programme when it was prepared in time 
schedule that there would be an overrun, there was definitely 
going to be an overrun in St Joseph's, it was a scheme which 
was started fairly.well towards the end of the last period 
and it was intended to overrun into the new period. I think 
St Joseph's was in the same position, Road to the Lines was 
in the same position, Catalan Bay was in the same position. 

HON J BOSSANO: 

Mr Chairman, this purchase of flats in Devil's Tower Road, 
have we been given an'explanation of which flats they are 
or why we are buying flats? 

HON M K FEATHERSTONE: 

Yes, Sir, this is a block of flats•that have been built by a 
private developer. I believe they are five flats and a bed-
sitter, they have been offered to Government at what we• would 
consider to be very reasonable terms and the intention is to 
take them up, this would give us six ready-made units quickly 
and the price, as I said, compares very favourably with the 
costs that we have been paying over the last few years, very 

.favourably indeed. 
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HON J BOSSANO: On a vote.being taken on Subhead 19 - brter Woodford 
Cottage the following Hourable Members voted in favour:' 

We might; Sir,.if there were some building constructors that 
decided to put up a block of flats and then come and offer 
them to Government at reasonable prices we would be very happy 
to look at it. 

Is this then a new method of constructing public housing? If 
the Government can get houses Cheaper of the market than they 
can building themselves why are they building,• why bother to 
spend £14m in Rosia Dale when they may be able to get houses 
cheaper by buying what is available? 

HON M K FEATHERSTONE: 

The Hon I Abecssis 
The Hon J Bossano 
The Eon A 3 Canepa 
The Hon Major F J Dellipiani 

. The Hon H K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R 0 Valarino 
The Hon H 3 Zammitt 
The Hon R 3 Wallace •• 

HON MAJOR P J PELIZA: 

What about the structure of those buildings, is the Government 
absolutely convinced that the quality is there and is going to 
be lasting and All the rest of it, has it been done under 
Government supervision because they do know that later'on all•. 
sorts of faults begin to apoear and we have serious problems 
like Penney House, for instance. 

HON M K FEATHERSTONE: 

They have been checked by two officers of the Public Works 
Department who have made a report that the construction is 
good, in actual fact I think they said very good. There are 
one or two minor points that they were not fully satisfied 
but these are being rectified by the constructor before 
actual purchase is being made. 

HON J BOSSANO: • 

Is it just flats or is there anything else on the site? Is 
• it juSt accommodation that the Government is purchasing? 

HON H K FEATHERSTONE: 

Yes, just accommodation, Sir.. 

HON 11 T SCOTT: 

Are these flats going to be out into the general housing pool 
of Gpvernment or will they become more quarters for civil • 
servants? 

HON M K FEATHERSTONE: 

Government has not yet decided on that, it is possible that 
some may go to the housing pool, some may be used as ouarters, 
it has not yet been decided. Even if they went into the 
housing pool one might be a quarter because there is an agree-
ment that a certain share can go to quarters, anyway, but 
there is no full decision yet. 
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The following Honourable Members yoted'against: 

The Hon A J Haynes 
The Hon P J Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
The Hon G T Restano 
The Hon W T Scott 

The following Honourable Member was absent from the Chamber: 

The Hon D Null 

Sub-head 19 was accordingly passed. 

Head 101 was agreed to. 

Head 102 - Schools was agreed to. 

Head 103 - Tourist Development. • 

HON G T RESTANO: 

Do I take it that Urban Improvements are the future for the 
Heart of the City? 

HON H K FEATHERSTONE: 

Yes, Sir, that is the intention to pedestrianise Main Street 
and the surrounding areas and in the first phase for which we 

.hope to get £500,000 from ODA, I believe there is a f4gUre of 
some £25,000 to make a temporary car park for 88 carslat 
*Engineer House. 

HON G T RESTANO: 

£25,000 for a car park and what was the balance of £500,000 
be in .respect, of? 
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HON M K FEATHERSTONE: 

Well, obviously, if you pedestrianise a street•like'Main 
Street there are a number of works that need to be done. 
Usually in a pedestrian arcs you do not have pavements you have 
not a flat surface perhaps a curved surface possibly done in a 
nice coloured brick, you would have in such a system to 
obviously change your drainage system.s, these are the basic 
ideas that the money would be spent on. 

HON G T RESTANO: 

Does this then not include the demolition of the Old Command 
Pay Office? 

.BON M K FEATHERSTONE: 

I am sure an invitation has already gone to the Honourable • • 
Member to come to the meeting that we hope to hold on Friday 
at the John Mackintosh Hall in which the plans for the future 
development for the Command Education Centre will be presented 
but I would state now that those plans do not' envisage the 
demolition of the Command Education Centre, part of it may. be  
demolished but the main facade on Cornwall's Parade which is 
considered to be quite a nice facade and the main building, 
would be kept. • • 

HON G T RESTANO: 

Is it intended to do that in the current financial year? 

HON Li K FEATHERSTONE: 

Yes but that is not out of this money, Sir, that is to be 
put for private development. 

HON AJ HAYNES: 

Mr-Chairman, these urban improvements do not include the 
• painting of the roads? 

HON M K FEATHERSTONE: 

Ho,, Sir, it has nothdng to do with the Painting of the roads 
at all. 

HON G T RESTANO: 

Mat will the Lim the balance to complete be used for? 

HON M K FEATHERSTONE: 

The whole idea would be to pedtestrianise Main Street from • 
the junction with Engineer Lane up to the junction of Library 
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Street and ancillary streets around, for example, Tuckey's 
Lane, Market Lane, Cqrnwall's Lane, City Mill Lane, C;.. :on 
Lane, Bell Lane,.all those areas would be peleotrianLied and 
become a completely pedestrian precinct so that.will come at 
a later stage. 

HON P J ISOLA: 

Mr Chairman, we have heard no schemes, obviously, in, this 
House for pedestrianisation of Main Street, I think the best 
way to deal with this is for us to see this exhibition on 
Friday and then possibly we can bring a motion in the House 
if we have any reservations. 

Head 103 was agreed to. 

Head 1014 - Miscellaneous Projects. 

HON'J BOSSANO: 

Mr Chairman, Resiting of the Ice Box - Subhead 1. The Govern- . 
ment intends to continue with. this in spite of its lack 'of 
confidence that the Dockyard is going to remain open? 

HON M K FEATHERSTONE: 

Yes, Sir. The idea would be that when the Ice Box leaves its 
area at the North Mole, that area would become available to 
the Customs who would then be able to vacate the area they 
now hold in Queens Stores and that would be an ideal area for 
development, perhaps, for a multi-storey car park plus shops, 
Plus flats, a rather prime site. The whole scheme is a 
domino effect which starts with the moving of the Ice Box 
away from the North Mole. Also, Sir, with the idea of the 
Port area becoming a security area one does not want all the 
general public going in and out to make what are relatively 
minor purchases at the Ice Box. 

HON A J HAYNES: 

Where is the Ice Box going, Mr Chairman? 

HON M K FEATHERSTONE: • 

On the old area that used to be the refuse destructor just 
beyond the Slaughter House. 

HON W.T SCOTT: 

Mr Speaker, again I think I raised it in the general debate 
on the winning of sand and the £52,000 which I have been 
assured by the Honourable Member opposite that that is'an old 
debt that has to be paid. I would like to state our complete 
and total dissatisfaction from the outset of this project at 
how it has been conducted by the Consultants and the Government, 
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HON M K FEATHERSTONE: 

Would the Honourable ;:.ember repeat it because I did not quite 
get the second part of what he said,.Sir? 

HON W T SCOTT: 

I hope that Government is totally aware of our complete 
dissatisfaction from the whole concept of the project', from 
the appointment.of the Consultants and the manner in which. 
Government has continually been running this project inclusive 
of the Gibraltar San Quarry Company. 

HON M K FEATHERSTONE: 

:Yes, the Government is completely aware of the Opposition's 
view on this. We are, to some extent, ad idem with their 
dissatisfaction with the Consultants. 

HON W T SCOTT: 

-And on that, Mr Chairman, we shall be voting against Subhead 2. 

HON M K FEATHERSTONE: 

• All I can say, Sir, is that it is the honourable course to pay 
one's debts. 

The. following Honourable Members abstained: 

..The Hon A J Haynes 
The Hon P J Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
The Hon G T Restano 
The Hon W T Scott 

The following Honourable Member was absent from the Chamber: 

The Hon D Hull 

Subhead 1 was accordingly passed. 

On a vote being taken on Sub-head 2 - Winning of Sand the 
following Honourable Members voted in favour: 

The Hon I Abecasis 
The Hon J Bossano 
The Hon A J Canepa 
The Hon Major P J Dellipiani 
The Hon M'K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R G Valarino 
The Hon H J Zammitt • 
The Hon R J Wallace 

HON P J
The following Honourable Members voted against: 

Mr Chairman, I would like a vote on item 1. We want to do 
what we did the last time we were asked to vote on it, I think 
we abstained. 

On a vote being taken on Sub-head 1 - Resiting-of the Ice Box 
the following Honourable Members voted in favour:1 

The 
The 
The 
The 
The 
The 

Hon A J Haynes . 
Hon P J Isola -1' 
Hon A T Loddo 
Hon.Major R J Peliza 
Hon G T Restano • 
Hon W T Scott 

The following Honourable Member was absent from the Chamber: 

The Hon D Hull 

Subhead 2 was accordingly passed. 

MR SPEAKER: 

Any other subheads? 

HON G T RESTANO: 

The Hon I Abecasis 
The Hon A J Canape 
The :on Majlr P Dellipiani 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R G Valarino 
The Hon H J Zammitt 
The Hon R J Wallace 

•The following Honourable Member voted against: 

The Hon J Bossano Yes, Mr Chairman, Subhead 4 - Transfer of Stores and Depots 
to Ragged Staff. I am pleased to see that the transfer is 
being carried out. It was a recommendation of the Public 
Accounts Committee but I would like to have details of the 
cost of this transfer of 2151,000. 
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HON M K FEATHERSTONEk 
• • ' ' • 

Yes, Sir, some £68,000 or £71,000 was the actual figure we 
had to pay'the MOD for the property. The reat'of the money 

'will be spent partly in making some modifications and rehabi—
litation 

 
where there were some defects in the roofs etc and. . * 

the balance will be the actual physical transfer of the stores. - 
from one place to the other. ' . 

HONG T IASTANO: 

Haye the'modifications, in fact, already. been carried out? 

HON V K FEATHERSTONE': 

They 'are actually being carried out at the moment. 

. HON G T RESTANO:.  

At the old PWD Stores there have been substantial amounts of 
stores destroyed, sold and so on. When will those Stores 
be available for other purposes? In other words, when will 
the,Public Works-Department be giving up those stores, I am 
thinking particularly of Wellington Front Stores for the use • 
by Youth Clubs and so on? 

HON U K FEATHERSTONE: 

We would hope, Sir, 'that these modifications should take a 
total'time of something like 4.monthe, we have been working-
one month on it so I would hope by perhaps,  the end of August 
the move will be in full swing, perhaps, that may take a 
month or so, I would think we will start releasing Stores • 
from September/October onwards. 

HON q T'RESTANO: 

When we visited the Stores, Mr Chairman, certainly:there . 
seemed to be a lot of stores in Wellington Front which were 
no longer required and I would have thought that it might have 
been useful to get rid of those stores and put them, say in 
Library Street Stores to enable Sports Clubs and so on to use • 
those Stores. 

MR SPEAM: 

We are not going to get bogged down in the House. of Assembly 
as to how the Stores of the Public Works Department are moved 
from one site to the other, on a Head such as this one, other—
wise we will never ever finish. 

 

HON a T RESTANOi 

I take your point, Mr Chairman, but bearing in mind that the 
,Command Pay Office is in such a state and the clubs making 
use of it have nowhere to go to and there'is e'dompletely 
empty store in Library Street, I would have thought that 
perhaps the transfer could have been made and would the 
Minister consider this? 

HON A T LODDO: • 

Mr Chairman, on Subhead 5 — Urban Development — Investigations 
Could I please have details of what it actually entails? 

-HON M K FEATHERSTONE: 

Yes, Sir, the firm of Consultants that'were doing'thia job 
came out on three or four occasions. OP one Occe4ign they 
left one of their members here to conduct a coneidorable . 
survey of all the interested people, I think thdy surveyed 
all the people in the Main Street area, Bell Lane, Cornwall's 
Lane, etc', they produced quite a number of schemes and 
drawings etc, all of which will be available to be seen at the 
John Mackintosh Hall on Friday and this is the balance.of.the, 
cost of what we owe these people for the•work they have done.* 
I am sure that the Hon Member when he goes will find it is a 
very interesting exhibition. 

• HON A T LODDO: • 

Mr Chairman, could I ask who•  are these Consultants?• 

I • HON U K FEATMER$TONE : • . • 

It is a.firm called Simon Atkinson Conaultants of Oxford. 

HON W T SCOTT: 

Mr Chairman, on SUbhead s 6. I seem to remember that when this 
was talked of quite some while back now, a figure of £70,000 
was mentioned, if my memory serves me, correctly, but now I see 
a figure here of £170,000. 

HON M K FEATHERSTONE: 

I woUld-not.like to fault the memory of the Hon Member but I 
do not think it was ever as low as £70,000. I think the 
equipment alone which,is required on its own comes to over 
£50,000. 
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. . • • 

HON A J HAYNES: 

Was the painting of the reads done by the Public Works ' 
Department? 

HON MAJOR R J PELIZA:• . . . 

Mr-Chairman, Subhead 7. RestoratiOn of CommUnications with 
Spain. I see that we are going to spend another £60,000.. 
Can the Minister explain what extra work has got to be, . 
carried out that has not been done already? 

HON M K FEATHERSTONE: 

Yes,'Sir, this money is being spent, of course, in many 
directions. Part of it is being spent on the car park 
opposite the Airport which will obviously be required since . 
once the frontier is opened cars can no longer park on 
Winston Churchill Avenue. Part of it is being spent on two 
sets of gates which we have to make in the actual fence at • 
the moment. Part of it is. being spent on the car park at 
Queensway, the car park at Alameda Parade, the clearing of 
the area at the NAAFI site, the tchhie•ceurts area at USOG, 
some of the painting of the rondo, the different traffic 
lelenda.at Corral junction, etc h  these are the main things. 

HON P J ISOLA: ' 

Therefore, the part.of the Airport seems to be completed 
except for the gates, it has been surfaced and so forth. Can 
I ask the Minister why the public cannot use. it, do we have 
to wait for.  Spain to/ open the frontier before we can.use it? 

HON M K FEATHERSTONE: 

I'have not been there myself for the last week or so. When I .• 
last went there it was not complete insofar that the entrance .' 
had not been asphalted etc, I am not sure whether it has been 
or not. The other thing that would be needed once it becomes 
a paying car park would be to put a cabin therefor the actual 
attendant who is going to deal with the collection of money 
but I would see.no difficulty once the surfacing was done, that 
it should not be used. 

• • 

HON A J HAYNES: 

Can we have a breakdown of the £479,000 and how much of:that. 
was, say, for painting the roads? •• • 

HON H K FEATHERSTONE:.  

I am afraid, Sir, I do not have 'that information. I think the. 
Police came to the Public Works Department initially for a•. sum 
of £10,000 to paint the roads and then they came back for a 
second go, I think it was £8,000, so it must be around 
£18,000 to £20,000. 

' HON M.K FEATHERS/ONE:. 

No, Sir, this id under the control of the Police, actually, -. 
although it does come out of this vote and.they use a private' 
'contractor. 

HON A J HAYNES:. 
• • 

Mr Chairman, when we asked under the Police vote we were told • 
it was under this vote. 

NON M PEATHEROT6N; 
• • • • 

Yee, it is  under  this vats bait, we end this money -over to the 
Police and they spend it. • • P  • 

EON A J HAYNES:.  • • 

Mr Chairman, I thought I was.told exactly the vpposite, I. 
thought. I was told that it was the Police and that it had' .• 
nothing to do with the PND, that it was traffid control. I 
have been trying to find out how much the painting .of the.' 
roads cost and there is no. way I can find out. ' 

HON A J HAYNES: • • 

As I remember also, Mr Chairman, the Attorney-General or the 
Financial and Development Secretary, one'of the two, did state' 
that they themselves questioned the validity of putting this' 
sum under the Head - Traffic Control-of the Police saying that. 
the Police did not really have much control over it. What I 
am now trying to do is to get a breakdown of.the cost of the 
painting of the road. As I understand it, Mr Chairman, the 
painting of the roads with or without an open frontier was at • 
the mosti unnecessary, it is not of a durable nature and if it 
has not gone out to tender and it has cost a lot of money it 
is something that ought to be investigated.. • • . 

MR SPEAKER: 

• • If I recall properly, what came under the Police vote were 
' traffic control signs. I think the Hon Financial.and 

Development Secretary mentioned that fact. 
• -, 
• 
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HON M K. FEATHERSTONE: 

Sir, the painting of the roads is', as I say, a matter which 
the Police in conjunction with the advice of the Traffic 
Commisiion, handle. The money is provided to the Police by 
the Public Works and if my memory serves me correct, as I 
have said, the first tranche they.had was some £10,000 and 
• then I believe they got a second £8,000. Whether it was 
justified or not I think the Hon Mr Haynes might perhaps take 
up with the Traffic Commission privately. 

MONA J HAYNES: 

Mr Chairman, will the Minister give an assurance that he will 
.send all of his information when he elucidates it from the 
Department? 

. • • 

HON 'M K FEATHERSTONE: 

I will suggest to the Commissioner of Police, that he, does it 
- for you, yes. 

HON A .1 HAYNES: 0". ' 
Thank you'very'much. 

HON J BOSSANO: 

Can I ask why, in fact', this goes out to contract and is not 
done by the Government itself? Surely painting stripes on 
the road is within the capability of the Public Works • 
Department? . 

HON M K FEATHERSTONE: 

I would accept that, Sir, it is something I have often asked 
myself why the Police go to a private contractor but they have 
controlled this vote for many years and they have always 
seemed to want to go to private contractors for more than 

. painting, they seem to prefer.a private contractor to repair 
the police cars and I have told them on more than one occasion 

' that I think the Public Works Garage is just as good if not 
better but it is not fully in my hands. 

..:BON MAJOR R.JPELIZA: 

On that Subhead, Mr Chairman. I think I heard the Minister 
state that there would be a car attendant, perhaps more than 
• one if it is open all night. Has.he thought of a pay machine 
which might be less expensive? 
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HON M K' FEATHERSTONE: 

Yes, Sir, we have thought of machines but, hopefully, if we 
were to have an open frontier one might not be able to expect 
Spaniards to have British currency to fit into the machines. 
There is also the fact that if you start usinz machinco where 
you put coins in they tend to go wrong rather frequently 
especially when people put in wrong coins or vandals mess • 
around with it. We found that it might be more convenient to 
have actual attendants there who could deal in foreign 
currencies and would be more in charge of the situation. 

HON MAJOR R J PELIZA: 

Until the frontier opens could we not have, perhaps, another .  
. scheme? 

HON M K FEATHERSTONE: 
• 

I would think-if we have the Airport car park used until the 
frontier is open.it will be rather like the car park at 
Queensway on a completely free basis. 

HON G T RESTANO: • 

Mr Chairman, I would like to take the point that Mr Boesano 
raised a bit further. It seems questionable why the Police 
should go out to tender rather than use the Public Works 
Department and although it is not under the Minister for 
Public Works' responsibility, surely, there is somebody in 
Government who can explain why it is that the Police use 
private, contractors and not the Public Works Department for 
this type of work. 

HON fl.TTORNEY-GENERAL: ' 

I am sorry, I do not know the answer. I shall enquire and 
find out. 

Head 104 was agreed to. 

Head 105 - General Services 

HON MAJOR R J PELIZA: 

hr Chairman, Subhead 1 - Ring Road - Marina Development. I 
take it that this is part of the extension of the seafront 
of the Marina at the moment. I ask this question because we 
were' guaranteed in this House, this has been my point even 
when originally the Marina was thought of, that the'seafront 
should be free for the public to use and I have noticed when 
I was there last that there is in fact a gate on the north 
side of the seafront. Is this ring road, hopefUlly, intended 
to carry on or is this in fact a change of plan altogether? 



HON M H FEATHERSTONE: 

No, Sir, that area'to the north aide which only serves a • 
number of private flats was requested by the operators 
whether it could be made a private road. In exchange they 
offered us full rights for the general public to walk along 
all the different piers, etc, so that they could have a 
promenade there. Sir, the ring road basically is what would 
go t6 the southerly. direction, hopefully, in the future to go• 
through the Mediterranean Rowing Club when that is moved to • 
another site and'join up with Glacis Road. 

HON MAJOR R J PELIZA: 

So I take it now that the original.idea of having the seafront 
as it was thought in the plan is not on any more but in 
exchange that we are going to have right of use for the public 
without any conditions whatsoever to be able to move along all 
the piers, that is the fact and I hope it is legally contracted 
so that there is nb change in the future. That is so, is it? 

HON F K FEATHERSTONE: 

Yes, Sir. I would not say that the seafront has been 
completely denied, the seafront is available especially along 
the first part where the shops are etc, and of course the 
piers and this is, I think, a binding agreement. • 

HON W T SCOTT: 
• 

Mr Chairman, Subhead 3. Why, after having'spent £358 in the 
year ending March, 1981, no money was spent at all last year 
and now the balance of £29,000 is going to be, spent this year? 
Why was there an interval of one year when not a single penny 
was.spent?. 

HON M K FEATHERSTONE: 

There were two main reasons, Sir. It is simply not whether 
you want to put the horse before the cart but until you had 
your piping done up Europa Road to the actual.reservoirs it 
was no good having the intake. You could have.dane the intake 
first and waited a year while you did your Piping or you could 
have done your piping first and then the intake. In this 
instance we are doing the piping first and the intake -will 
come after. 

HON W T SCOTT: 

But, surely, this must have been envisaged in 1981 when the 
money was first requested? 

HON M K FEATHERSTONE: 

Yes, Sir, we had to wait for'the piping to arrive, we also had 
to wait for the pumps to arrive. 

HON A J HAYNES: 

. Mr Chairman, I have one on Subhead 2 - Mains Renewal - Salt 
Water. • Is this the salt water pipe that is going up the Rock 
Hotel? 

MR SPEAKER: 

Are we .going back to Subhead 2? 

HON A J HAYNES:. 

. Well, I was not allowed before. 

MR SPEAKER: 

Perhaps by a Member of the Opposition and no one else. We 
must stick to the rules from now on because we have never. % had 
such a,detailed examination of the Improvement and Development 
Fund. I do not think there is any need but that is a matter 
that the Opposition most certainly should give attention to 
but by all means do it. 

HON M K FEATHERSTONE: 

Sir, the. mains renewals, salt water, includes the work that is 
being done up Europa Road but it does also include other areas' 
as well. There are a considerable number of saltwater mains 
the, need renewing. 

HON A J BAYNES: 

Can I have an idea how much that particular venture costs, it 
is one which I see every day, I can more or less assess 
progress, to find out what it costs roughly on a footage' 
basis? 

HON M K FEATHERSTONE: 

I am afraid I do not know that offhand. 

MR SPEAKER:i 

' NO, with due respect, I am not having that kind of'question. 
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HON J BOSSANO: 

Mr Chairman, could I ask on Subheads 8, 9 and 10 which are 
subject to approval by ODA. The point that I am making• is not 

-so much about the actual items themselves but about the fact 
'.that they are subject to ODA. I would like anexplanation of 
how Government expects -to obtain ODA money for this given •the 
statement made by the Financial Secretary in his opening speech 
on the expenditure'  stimates that the ODA funds were conditioned 
to. Gibraltar's economic development and that sort of thing. I 

. cannot see how a footbridge in Sir Winston Churchill Avenue.  
• really has anything to expand the economy of Gibraltar, for 
example. 

HON M K FEATHERSTONE: 

Yes, Sir, we have been given to undeloatand from ODA that they • 
would not be against our spending the £4m they have offered us, 
On projects which would improve our infrastructure and our 
possible opportunities for tourism; They were rather 
reluctant to spend money on what we would call !social sChemeat. 
such as housing and schools. We have had out members of the 
'ODA staff and we have put to them our tdeas for various 
methods of spending money on infrastructure which have been - -
received with favourable approval and these three Schemes are 
three schemes that they have basically considered would be, . 
acceptable. They would, of course, still'have to go through 
the normal ODA, I won't call it rigmarole, but process of 
Project Committee etc, but we understand that they will be 
acceptable and they will be part of the ..£4m. 

HON J BOSSANO: 

I think it is an important point of principle, Mr Chairman, 
because I have been perhaps the most highly critical about 
the 'ODA philosophy and allocation and if we are told that the 
allocation of £hm development aid is for urgent projects 
necessary to strengthen the economy, it is difficult to see 
how pumping sewage from Catalan Bay is going to strengthen • 
the economy, it might do something for the people living in 
Catalan Bay but how it is going to strengthen the economy 
baffles me, Mr Chairman. 

HON Id K FEATt:ERSTONE: 
• 

Part of the point, Sir, is, there are under the aegis of that 
area of Catalan Bay, the. sewers that run there, there are the 
two hotel developments, Both Worlds and the Caleta Palace and 
if we do an east side reclamation then even more demandmill 
be put on it. It is to improve the present system that they 
have considered that it is something towards the infra-
structure. 

Head 105 was agreed to. 

Head 106 - Potable Water Service  

HON W T SCOTT: 

Subhead 2 - Deep Drilling. This has been a project now 
quite a few years. It is a substantial amount of money, 
still we are spending another £89,000 this eoming'year. 
I ask the Government if they have any idea as to when 
Gibraltar might be in a situation where we can .rind out 
positively whether water can. be .abstracted economi'cally 
deep drilling operations? • 

HON M K FEATHERSTONE: • 

Yes,. Sir, I think I have mentioned to the HouSe before that 
last year with the insufficient amount of rain, the tests • 
that we were doing to see-the rate that we could. draw water: 
down end.the rate 4: recharge were not rea13.Y successful, 
This year we have had an improved amount of mnin,althoug4%we 
are still below the average for a year. One of the'ideas that 
we. are dealing with at the moment in which someof.this money: 
will be spent is that we hope to be able to obtaina certain 
measure of recharge by getting water froM the .runway to ... . 
actually' come into.the area, where .the..deep,drilling begh-
effective. 

HON J. BOSSANO: 
• 

Mr Chairman, I am sorry, could I just ask a'question about the:  
Desalination Plant? I-wanted to know, in 'fact, the cost.. 
envisaged envisaged for the project of £2.6m. • Based on'that...cost are 
talking about producing water at the sort of production.cpsta. 
from the current distillers that wahavegot in operation-,or .  
is it going to be more .expensive ortlesaexpensiNe/ • 

• ..•• • 

HON M K FEATHERSTONE: 
• , 

• ' Sir, there are two facets to the new distiller we wish to put 
up. We are obviously insisting Orkthe'welltried scheme .pe•-, 
know which is amulti-stage flash and multi-stage Plash had. 
now been used for a period of some 20 years and every year the; 
developments anthe scheme have made an improvement in produc 
tion against cost but at the same time with the-power station 
next door, we have already put in boilers that we can ue the,. 
waste heat from the power station.-  Wawould hope that the.=';. 
distiller, when using the waste heat, will produce waterLatl0 
lower price than imported water and when working on its own 
boilers it will produce water at a lower price thah,gither,ep, 
the two present distillers but a little more expensive • 
imported water. 

for 
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HON jHOSSANC.: 
• 

'DnAie have to wait for the new one to use the waste heat or 
:will the existing one be able to make use of it? 

'nonu.B:FiAinnksTom.  

itt. miiht•be possible to couple it upmith the VTE'but the • 
'extra -money spent in coupling it from the VTE and then un- • 
coupling-it back to lhe new distiller ve are putting, possibly 
may not be worthwhile. 

Head 106 was agreed to. 

Head 107-;Port Development' 
i 

AIONA-J HAYNES: 

On Subhead' 14.-a Camber —Improvements and Renovations. I take . 
it that.these are the only -facilities to be provided for 

. yachts in any manner or form in the Port Development 
Programme? Is there anything in the development project for • . 
the-Port-which will' improve the position for small yachts? 

RONA J CAREPA: 

For the Portitself, no. I think the Marina Development 
Schemes comprise an extension-to Sheppard's Marina, possibly 
the use of the area that might• be released along where the 

:bonded .stores are and eventually we shall have to wait and.  
. see What.elee might become hvailable on the western seafront 
but arising from the MBA Report in what one would call the 
commercial Port,there.are no proposals. • 

HON w T SCOTT: 
• • 
Mr Chairman, Subhead 5 - Reclamation between Jetties. Might 

'1 ask what work remains to be.done amounting to £58,000? 

HON It K FEATHERSTONE: • • 

• contractOisiAnd needs to be paid. 
Sir, this is. the final account that has been. rendered by the 

• Head 107  wee agreed to. • 

• 
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Head 108 - Telephone Service 

HON G T RESTANO: 

Subhead 5, Mr Chairman. After the £66,000 this year has been 
spent, what areas will remain without having the Old Line. 
Plant renewed? 

HON DR R G VALARINO: 

Mr Chairman, Sir, I am afraid I do not know and I require 
• notice of that question. 

HON G T RESTANO: • 
Can I put it this. way, in what areas are the the £66,000 
going to. be used? 

HON DR R 0 ViIARTNO: 

Sir, in answer to Question 35 of 1982 when I said that ten 
main cables would be replaced this year, the programme this 
coming year will. affect mainly the southern part of town,., 
Humphreys and the Casino areas,'Upper Town areas, Moorish 
Castle, Centre Town areas, St Mary the Crowned and the Airport. 

HON a T RESTANO: • 

When can we expect, Mr Chairman, not to have telephone faults 
every time it rains? • 

MR SPEAKER: 

We have dealt with that under the general vote; 

Head 108 was agreed to. 

Head 109 - Public Lighting 

HON A J HAYNES:.  

Mr Chairman, when.is the lighting to be improved in th6 area 
by the Rock Hotel and St Bernard's Road and the other one is 
Red Sands Road? 

HON DR R G VALARINO: 

Mr Chairman, Sir, various roads will be dealt with: If there 
is any extra money arising from these projects we shall then 
start with other suitable areas, one of them is Red Sands 
Road and the other one is, as the Hon Member suggested some 
time ago, South Barrack Road because we consider these areas 
that I have here have more priority than those two other areas. 
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THIRD READING  

HON FINANCIAL:AND3E4iLOPMENT SECRETARY: 

Sir, I havethe4Onder; to report that the Appropriation (1982/83) 
Bill,•1982,has:beenonsidered in Committee and agreed without 
amendients and Ivnow!move that it be read a third time and passed. 

Mr Speaker - thiin:iWOheijuestionwhich was resolved in the 
affirmative -and' thetill was read a third time and passed. 

• 

SUSPENSION OF•EiANDliG 

Thelltdr,VieLlPiniii4 iii -aiid'•Ieireli6inent,Secretaiy moved the 
supiiehaiarbfStaddierdei,  Net29 in respect of the Finance 

•brdinene0094? - • • 
• 

Tag 

FIRST AND.SECOND READINGS  

THE.  FINANCE'  ORDINANCE ,'.1982 
. • , . • • • • - •• • • 

HON. FINARCIALANDDEVELOPMERT SECRETARY: 

Sir, thaVe the honour to move that.a.Bill for an Ordinance to 
'.amendAhe BUilding Societies Ordinance (Chapter 163), the 

Gaming Tax Ordinance, 1975,1he•Imports and Exports Ordinance 
• (Chapter 75); the Income Tax Ordinance. (Chapter 76), the Public 
• Health Ordinance .(Chapter 131), the Public Utility Undertakings 

Ordinance (Chapter 135) and the Traffic Ordinance (Chapter 154) 
and generally for the purposes of the financial policies of the 

. Government, be read a first time. 

Mr Speaker then put the question which was resolved in the 
affirmative. • 

• The Bill was reads first time. 

SECOND .READING 
.•• 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Sir, I have the honour to move that the Bill be read a second 
time. 

534. 

Head fog  was agreed to. 

Head 110 Electricity Service- 

HON J BOSSANO: . • 
• 

i wanted to ask,.Mr Chairian, the relationship between the. 
Capital Charges in the accounts given in Appendix A and the' 
cost in the estimates for this year given, for example, that 
the revised figure for extenditurel in 1981/82 seems to be 
higher than.the original figure and yet the Capital Charges. 
is lOwer and I cannot see how that happens. • 

HON FINANCIAL AND DEVELOPMENT SECRETARY::  
• • 

Does the Eon Member refer to Capital Charges in the Fund? 

HON J BOSSANO: 

In the Fund, that is right. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Perhaps the. House will recall that last year I advised theta-el. 
had made amendmenteto the Regulations covering the Funded 
Services whereby Capital Chargee.were not brought tp account 
until a project had been brought on stream so that they will 
'be reflected in the-Fend next year, not this year, because the 
project won't come on stream until later in the year. 

HON J BOSSANO: • 

So, in fact, of the 084,000 annual repayment it does not 
include the new power station? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

No. 

Read 110 was agreed to. 

The Schedule was agreed to and stood part the B111. 

Clauses 2 to 5  were'agreed to and stood 140 of the Bill. 

The Long Title was agreed' to and:stood part of the Bill. 
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It is further proposed that the first E200 of interest earned 
by residents on deposits with local Building Societies should 
be tax free. The intention here, }r Speaker, is to encourage 
more local investment in these Societies and so further the 
Government's policy of encouraging home ownership. 

A further measure aimed at attracting foreign capital invest-
ment•for local development is the proposal to exempt from tax 
interest paid to non-residents on loan stock issue's made by 
Gibraltar.  public investment companies .  whose securities are 
dealt in under the auspices ofa recognised Stock Exchange, 
when - and I stress this, Mr Speaker - when the proceeds of 
the loan stock issue are used solely to finance development in 
Gibraltar. • 

To make Gibraltar's financial services and, specifically trust 
Work more attractive to non-residents, the Government also' 
proposes in the Bill to exempt from liability to tax all trust 
income received in Gibreltar where the-beneficiaries of the 
trust 41.'9  named  444  erg non-resident persons 111 Gibraltar for 
the purpopee -of the Inoome Tax 4rdinenoes 

I turn now to indirect taxation. 

It is prbposed that equipment imported for the monitoring of . 
foreign exchange and money market rates should not be subject 
to import duty when such equipment is to be used exclusively 
in connection with the transmission or receipt of messages in 
the. course of tarrying out .such monitoring.. 

This equipment is a valuable adjunct to banking and foreign 
exchange business and its exemption from import duty should 
encourage greater use by the Finance Centre. • 

It has.been represented that the 2% net import duty on ' 
precious metals and jewellery is inhibiting trading with over-
see& markets and that the abolition or at least a marked 
reduction in this duty would stimulate the trade with con-
sequential spin off for the economy. There is virtually no 
revenue from this source at present and in any event the 
Government is looking more for stimulation of the economy than 
for revenue at the present time. It is intended therefOre to 
reduce the duty from 2$ to 1%. This change will be effected 
by amending the, existing drawback regulations. 

The House will recall, Sir, that the general betting and pools 
betting duties were increased at the last budget with affect 
from 1st July; 1981. The general betting duty was increased 

'from 10% to 15% and the following revised rates of pools. 
betting duty were introduced:- 

for total stakes under £1.- 10p; for stakes of 
- 15p; and for stakeS over £1 - the duty was . 

to be 15p plus 5p for any additional or part ' 
thereof. • . 

The Bill sets out the legislative proposals for fiscal and 
allied changes this financial year, 'including proposals for 
increases in the public utility undertaking charges for potable 
water and electricity. It also'seeks to introduce a better 
measure of control over building societies and to amend the 
Public Health and Traffic Ordinances to enable regulations to 
be made Tor the purpose of fixing the basis for rating under 
the former and the prescribing of fees for services rendered 
under the latter. ' 

With the permission of the House, Mr Speaker, I will deal first 
with fiscal matters. 

No major change in the level of personal taxation is pkoposed. 
Despite the present uncertain economic climate and because of 
the relative strength of the Consolidated Fund the Government 
does not intend to make any major change in direct taxation..; . 
The burden is already high; with single-figure pay increases.in 
1981 and 1982, disposable income will begin to be squeezed. It 
17041d also be counter-productive t9 increase  ill9Q1110 tax 4114.  • 
create a disincentive effect on employment at a time when it Se 
important to stimulate job opportunities through economic • • • 
diversification. It can be'argued, however, that with an 
unchanged level of personal allowances the:tax bUrden will, iu. 
real terms, be slightly increased. 

There is some force in this argument. Nevertheless if personal' 
allowanceslied been changed in line with inflation'the decreaSe 
in tax payable would have been small, not much more than £1 a 
week for a married couple. There are, however, to my mind, 
good countervailing arguments against .such a concession this 
financial year. Income tax is the major revenue-earner. It 
is the most reliable and automatic tax mechanism which the. 
Government can apply. It therefore has a quick, stabilizing 
effect which is particularly important to the liquidity 
pOsition'at any given moment in time. Whati.e however more 
important, the Government considers that it is better to ' 
stimulate economic demand by directing its limited financial 
resources towards servicing the.cost of new capital projects 
rather than reducing the level of taxation to stimulate 
consumer demand, the former confers greater benefits on the 
community andllas a more significant income and multiplier 
effect. 

• 
It is, however, proposed to increase retrospectively from let 
July, 1981, the allowable deduction for one-parent. families 
from £500 to*E850. I am indebted to the Hon Mr Bossano for 
drawing' my attention to this 'lacuna in the Government's 
proposals for tax'concessions at the Committed Stage'of the 
Finance Bill in April, 1981.' The aim is to restore to 
separated couples the same total of allowances they.would get 
if they. had remained together and the wife were working. The 
propogal'alsOiTrovides a further measure of relief for a 
widow or widower having custody or maintenance of a child in 
that the remaining partner will be entitled to the same 
deduction as the couple were formerly eligible had the wife.. 
or husband pot,been'working. ' • ' 
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The duty had previously been:- 

for stakes of 50p or less.- 54 from 50p to £1 - 
10p; and over El - 15p. 

• 
These measures had the full support of both sides of the House. 
There has, however, been a marked decline in business in both 
areas 'since the new rates of duty were introduced. 

The increased duty on general betting seems to have encouraged 
evasion of the duty, by the placing of bets direct with London 
by telephone. It has also been,alleged, although no evidence 
has been produced, that the high. rate of tebt.thas given rise to' 
illegal bookmaking. 

The new duties on pools have' encouraged sa4.10f,:pUnters to switch 
to long standing forecast - coupons manrorqWhich are posted 
direct to the United Kingdom thus evading thn payment of duty.. 
There is firm information that for the 19 ivdeks commencing 1st 
July, 1981, there:was a dectease of over 5,0.0 in the number of 
coupons received compared with the same period in 1980: 

. . .* 
Ih these.  circumstances the Government propo4es:to reduce the 
betting duties so that.it will no longer be worthwhile for 
punters to evade the duty. The proposal is that the general 
betting'day shodld.be redUced to 12i% and lower rates of.  
pools betting duty introduced se follows:- 

for.total stakes up to and including £1 - 10p; 
for total stakes over £1 (whatever the amount) - 20p. 

The drop in revenue. which such changes would produce cannot be 
accurately quantified but it is expected that it will be some 
£30,000. This is.retlected in the revised financial statement. 
This could be more than offset eventually by revenue from 
increased business, but this is unlikely to occur in the present 
financial year. 

The' Government proposes to continue its policy4.of reducing the 
subsidies to, and increasing charges for, municipal services 
in.line with increasing costs. However,.ae-was,mentioned in 
the second •reading debate on the.Appropriation5Bill, the 
deficit on the Telephone Setvice Fund is bdIngx:,Carried forward. 
Rental and all other charges were last increased in April, 1980. 
Connection charges have remained at £57.50 -since that date. The 
proposal intthe Finance Bill this year is; :increase these 
Charges to £50 On applications for connectZengand removals 
received after 30th Aprili, 1982. Telex re*talswhich have also 
remained unchanged since April, 1980, are WIWincreased from 
£57.96 to £66.6 a quarter - some 15% - frdmAti April, 1982. 
These Changes will bring into the Fund some.£11,000 a year: 
Reducing the projected deficit, in 1982/83 to some £321,500.' • 

•  

The Bill also brings within the Second Schedule to the Public 
Utility Undertakings Ordinance connection and rental charges 
for new and more sophisticated equipment now becoming.available 
There are a relatively large number of such items of equipment 
designated in the.  Bill. I will not bore the Meuse with all the 
details but the equipment ranges from Prestilview data terminals 
to Mickey. Mouse telephones. 

There is one point which I should mention which is not in my 
written speech because it will be dealt with by the Minister 
for Municipal Services when he speaks but I feel that for a 
comprehensive review of the Bill, I should mention it and that 
is that the Bill contains propqa4s to widen empowering 
Regulations made under the Secdikkchedule, to provide.for 
charges for international and 1641 direct dialling to be made 
at an approbriate time. 

The following increases are prOpsed in the water tariffs with 
effect from the accounting period including lst May, 1982; 25% 
on the primary rate and slightly'jess than 23% on the-secondary 
rate for domestic consumers. In.;.general, other rates are being 
increased by 25% except for water supplied to swimming pools 
where the rate is increased by 50%. The detailed increases are 
as fellow's:- 

Primary rate ' Secondary rate  

Domestic consumers from 13p to from 31p to 
17p per unit 

•
38p per unit, 

All other consumers other than shipping and 
increased from 40p to 50p per unit.

swimming pools are 

Shipping from 45p to' 
. 50p per unit 

Swimting pools from 50p to 
75p per unit. 

No increases in meter rental charges are proposed. 

For the average domestic consumer these increases Will be more 
than offset by the removal of the imported water surcharge of 
7p per unit which lapsed on 30th 'April. 

The Government proposes to continue for a further yearthe 
special treatment accorded to hOtels and shipping. A subsidy 
by way of a refund equivalent tiiiihe proposed increase of 10p 
will be paid on settlement of b),11s on due dates, that is. to 
say, 30 days after the issue ofqfie Bill. At the same time 
hotels will be expected to keep up payments and reduce.arrears. 
The cost to the Consolidated Fund for the current year of this 
subsidy is estimated at £99,000 - hotels £73,000 and shipping 
£26,000. 

• 
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• - 

In the last financial year the whole of the deficit on the 
Electricity Fund was met from the Consolidated Fund. The new 
Waterport Generating Station will come on-stream in the second 
half of this financial year and provision for running the 
station has•been included in the recurrent expenditure 
estimates. To offset the increase in costs for electricity it 
is proposed to increase,tariffs.by 20% as from the accounting 
period including 1st June, 1982. This will represent around 
14% on average household bills. Here again 'the Government 
proposes a special subsidy to hotels for one year. This will 
be equivalent to the proposed increases and will be made on 
payment of bills on due date - again, payment within 30 days 
of the issue of 'the bill and payment in agreed amounts of 
arrears. The estimated cost to the Consolidated Fund will be 
£100,000. 

Rents for Government dwellings will be increased by 20% from 
1st July next. ProVision is made in the Finance Bill to defer 

-by regulations increases in rates that automatically follow 
increases in renter. The Government proposes to use the. power, 

'to defer for one year the increase in rates that would have 
followed the rent increases proposed in July this year. • 

Mr Speker, the effects of the above proposals were not of • 
course taken into account in the preparation of the Estimates 
of Revenue and Expenditure for 1982/83 brought to the House 
last week. New appendices showing• revised projections for the 
Consolidated Fund, the Electricity Undertaking Fund, the 
Potable Mater Service Fund, the Telephone Service Fund and the 
Housing Fund will be circulated to Members at the end of the 
Chief Ministertscpening speech.' It may assist, however, if I 

(a)  
• 

summarise the position now. 

The Electricity Undertaking Fund 

• 

pr6jected deficit on 31:3.83 as shown . • 
in the printed. Estimates £746,800 
Less additional revenue from increased 
tariffs £427,000 

Government contribution (balance) £319,800 

(b)  The Potable Water Service Fund 

Projected•  deficit on.31.3.83 as 
in the Estimates £444,900 

Leas additional revenue from increased 
tariffs £346,000 • 

•• 

Government contribution ('balance) £ 96,900 
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(c) The Housing Fund 

Projected deficit in the Estimates 

Less additional revenue from increased 
• rents 

' Government contribution (balance) £1,280,400 

Provision is also included in the Finance Bill to permit the 
making of Regulations to prescribe fees for services rendered 
under the Traffic Ordinance and for such matters as may be 
reasonably necessary for the administratipn of the Ordinance. 
It is the intention of the Government to make Regulations 
changing the date of expiry of motor vehicle road licences to 
31st May each year, so that licences issued on the 1st July, 
1982, will expire on 31st May, 1983. The licence fee will not 
be increased but will be adjusted accordingly. The reasons 
for this change are partly administrative conveniencsto • 
reduce the pressures on licensing staff at certain periods of 
thsyear; partly to widen the period of the year in which 
licences and fees, generally,'are paid. 

• 
The new regulations will also provide for the payment of a fee .  
for after hours attendance at the request of members of the 
public for the issue of car documents and driving licences. 
This will be similar to the fee introduced for the issue after 
hours of passports. 

Mr Speaker, I should like to touch on the measures proposed 
for the better control of building societies before I turn 
finally to the effects of the proposed fiscal meesures'in the 
Finance Bill on the Consolidated Fund. 

It became evident during the preparation of the•Banking Bill 
that there are shortcomings in the Building Societies Ordinance. 
There is, for example, no adeqdate framework to allow for on-
going supervision. Inspection of a society's books may only be 
made on the application of a specified minimum number of its 
members and examination of its affairs is only possible on the 
application of a requisite minimum number of members and with 
the consent of the Governor. • 

It is felt that as part of measures to encourage home ownership, 
and pending an in-depth review of the entire legislation, the. 
opportunity provided by the Finance Bill should be. taken to 
introduce amendments to the Ordinance to improve control. 
Building Societies can, should and I hope will in the future, 
play an increasingly important role in financing home owner-
ship. The Government is proposing in the Finance Eill'to take 
the first steps in this direction by making free of tax the 
first £200 of interest on local'Building Society deposits. If 
this shows an impact the Government is prepared, in consulta-
tion with local societies, to arrange a special rate of tax on 
interest from building society deposits similar to that in the 
United Kingdom. 

• 
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Briefly*, the measures proposed for the control or better control 
of building societies have the effect of requiring that - 

(1) a society must have an office in Gibraltar; 

(2) no locally incorporated society shall without 
prior. permission, keep an office outside 
.Gibraltar, advertise or solicit for subscrip-
tions, deposits or loans outside Gibraltar; 
and 

no locally incorporated society shall invest 
any of its monies or funds outside Gibraltar • 
except as otherwise provided in the Ordinance. 

The amendments proposed would also enable the Financial and • 
Development Secretary. to inspect the books of a society and ., 
to give directions as to the manner Ltisiness is to be 
carried. They also provide for the cancellation and suspen-
sion of registration after consultation with the Registrar. • 
There is a right of appeal': The opportunity-is also being • 
taken to introduce more adequate penalties for offences. 
• • 
'I.must make the Government's position clear on the question of • 
advertising, and of investment of building society funds in • . 
property,nutside Gibraltar. We have no wish 'to stop 
advertising for funds outside Gibraltar but it must be made • 
clear to would be depositors that the funds can only be used: 
for investment in properties in Gibraltar or asntherwise • 
provided. in the•Ordinance. 

The Revised Estimated Balance of the' Consolidited Fund at 31st • 
March, 1982, as shown at page 5 in the Estimates is £10,646,419. 
The estimated Recurrent Revenue for 1982/83 is £47084,500. 
This figure must beqxeduced by £500,000 to take account of a 
projected decrease in revenue from Customs duties and £30,000 
in respect of the reduction in gaming tax.. The revised • 
Recurrent Revenue .figure for 1982/83 is therefore, £46,854,500. 
On the Expenditure side, the cost of the subsidies on 
electricity and water £199,000, and the budgetary contributions 
to the Funded Servides, which total £1,697,100 must be added to 
recurrent expenditure figdre of £144,708,100 appearing in the 
present Financial Statement. This brings total projected 
expenditure to £46,604,200. The projected surplus for 1982/83 
would consequently be £250,300 and the revised estimated 
position for, the Consolidated Fund at 31st March, 1983, would • 
be £10,896,719. 

-Mr Speaker, Sir, it is the Government's intention to seek 
supplementary provision of.funds at the next sitting of the 
House for the intended subsidies to hotels and shipping and -
for the budgetary contributions to-the Funded Services. . 

Mr Speaker, I commend the Bill to the House. 

MR SPEAKER: 

I will now call on the Hon and Learned Chief Minister to make. 
his contribution. 

HON CHIEF MINISTER: 

Mr Speaker, it can be said that no time is a good -time to 
introduce a budget. There are always problems and conflicting 
currents that make one course or.another desirable or un-
acceptable. As the Minister for Economic Development and 
Trade.has said we know where we Want to go. On the other hand 
we must await the outcome of the Second Economic Consultancy 
Report on the diversification of the economy; the proposals 
from potential operators for the development of commercial 
facilities at the Dockyard, Her Majesty's Government's final 
decision on the future of the Dockyard and the amount of 
development aid that we can expect from Her Majesty's Govern-
Ment to develop and diversify the economy. Finally, it• would 
be helpful to. know whether or not the frontier will open on 
the 25th of June and, if so, under what conditions. These are 
all imponderables and we look through a glass darkly. Neverl 
theless, we can begin to move along the road the Government 
proposes-to take in order to diversify the economy. A Banking 
Bill has had its.first reading in this House. It will be, 
followed later by a new Bill to control the activities of 
insurance companies in Gibraltar and a further Bill to expand 
the controls over building societies. Meanwhile as the 
Financial and Development Secretary has already outlined, in 
the Finance-Bill which is now being presented to the House, we 
are taking steps in the right direction, 

The Minister for Economic Development and Trade mentioned that 
we were already in the first phase of the scheme intended to 
help families, who had little immediate prospects of finding • 
suitable accommodation, by regeneration of our older properties 
by communal participation. This scheme together with future 
proposals for increasing .home ownership will depend on the 
availability of funds for mortgages. In order to attract funds 
from both local and outside sources, we must ensure.that 
depositors have confidence in building societies and in the 
controls exercised over them by the Government. It is also 
necessary to give some bonus in the form of tax free interest 
or special interest arrangements to attract funds into building 
societies rather than into funds outside Gibraltar. It is to 
this end that we have included in the Finance Bill thimyear, 
proposals for the initial tranche of interest on building 
societies' deposits to be interest free and more importantly 
arrangements ;to widen the control over the activity of building 
societies by the Government. I know that this will be very 
welcome in finance circles because of recent, rather astounding 
notices whiCh have appeared in• the international prpss. ' 
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At a time when development aid to Gibraltar is severely 
restricted and Government's own resources are limited it would 
be unwise to relax the level of taxation and allow an'extra 
flow of income to move away from the economy. It is prefer-
able tb direct this flow into meeting servicing charges on 
additional borrowing for capital expenditure thereby 
stimulating a measure of employment and activity inside the 
economy for the greater benefit of the community. 

. • 
Prior to the announcement that the re-opening of the frontier 
would be delayed'until the 25th June, the GovernMent had pre-
pared a series of measures on import duties to enable Gibraltar • . 
to be competitive in relation to neighbouring Spain. These 
followed a.series of-meetings with different sectors of the 
trade who had presented detailed submissions. Publication of 
these measures with the necessary legislation had naturally to 
be deferred until a more appropriate date. These measures will 
be reviewed in the light of the position prevailing nearer the • 
time. Clearly it must be recognised that the indirect tax 
regime in an open -frontier situation should change to improve 
Gibraltar's competitiveness and to avoid or.minimise.the risk • 
of a serious revenue loss to the Government. Changes will also 
be necessary to avoid a flow of smuggling from Spain to 
Gibraltar. 

• • 
I should like to emphasise three points in respect of possible 
changes in the level of indirect taxation -in the event of an. 
open frontier. First, the Government does not intend to 
embark on a wholesale and sudden change in the structure and 
level of indirect taxation. Secondly, whatever the extent of 
the changes, it has.to be recognised that a certain proportion 
of our revenues will be at risk and'that this'is an added 
reason for consolidation in our financial strategy for this 
year. Third, any possible change will inevitably reduce the 
cost of living in Gibraltar and will offset the modest 
increases in the budget which arise from increased tariffs on 
the Funded Services. 

The point has repeatedly been made during the course of the 
debate on-the Appropriation Bill that it is the policy of this 
Government to ensure that Gibraltar is self-sufficient in 
power and water and that the Government is confident that the 
people as a whole are prepared to meet the price. This price 
can be met either through higher tariffs or higher subsidies, 
or a combination of both: some increase in tariffs is justi-
fied, although Government will continue to subsidise these 
services. The Financial and Development Secretary has already 
dealt with the proposed increases in detail; I would like to 
refer to the effects on these increases: -how they affect the 
average family and the impact on the index of retail prices. 
For electricity the effect on a household bill where average 
consumption is approximately 300 units, the increase represents 
around 75P  extra a week. In the case of water, where the 
average consumption of the household is estimated at 35 units a 
month, the increase of 21.40 a month will be more than offset 
by the end of the imported water surcharge of 22.45 representing 
a net reduction of around 21 per month or 25p a week. In the 
case of rents, the average increase overall is £1 a week; post 
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war rents average an increase of £1.50 a week, pre-war rents an 
increase of .50p a week with some limited exceptions due to re-. 
rating. The overall effect on the index of retail prices will 
be of the order of 1.2%. 

I would like to highlight certain aspects of the proposed 
changes in the Funded Services. The Hon and Gallant Major 
Peliza made muchin the second reading of the Appropriatibn. 
Bill of the Government's failure to increase its expenditure 
commitment to the tourist industry, analysing it rather naively 
by saying that the extent of the increase was of the order of 
£21,000 a year. The Hon Member .fails to recognise that last 
year the Government introduced a subsidy on water for the 
hotels amounting to £50,000; he will observe from the estimates 
that this amount was not taken up for the simple reason that 
hotels did not pay their current bills on due dates. Once 
again the.Government is prepared to subsidise the'tourist 
industry with subsidies on water and also on electricity, ' 
amounting to some.£176,000. Moreover!  it should-not be for-
gotten that the tourist industry ran a very high level of 
arrears on the funded services and that the iota on interest 
foregone-to the Government is estimated to be running at 
around £100,000 per annum. These are significant contributions 
and I would advise the Hon Member and indeed the House to bear 
in mind for the future that the extent of the Government con-
tribUtion to the.tourist industry cannot be measured only4by • 
the change in the estimates of the Tourist Office. 

As I said in my speech on the Appropriation Bill, the.theme of ' 
this year's budget is caution, prudence and consolidation in 
theface of-many uncertainties, the most important of these 
being the future of the Dockyard and the re-opening of the 
frontier. It would clearly have been wrong, indeed, irrespon-. 
sible, to have put forward radical or major proposals for 
change which, in the light of future events, might well have 
proved*to be, at best, premature. This budget is therefore • 
very much a holding budget. We remain ready to act, in, the 
interests of the Gibraltar economy, as soon as a need for any. 
further budgetary measures arises. I might add that, while 
it might be thought that this is a good year in which to 
-raise taxes, in order to pave the way for a soft budret in 
1983, prior to the 1984 General Elections, our financial 
policies are not dictated or influenced by electoral 
considerations, but by what is best for Gibraltar. 

In the meantime, and in pursuance of our consistent policy 
over the years to which I have already referred, we hake taken 
steps towards our declared objective of self-sufficiency in the 
.funded services. I have made the point in. this House on a 
'number of occasions in the past that there is in principle no 

. 'difference between a consumer paying for commodities such as 
water, electricity or housing and his purchase of other% 
essential commodities such as food or clothing. I,have also 
• explained in the past the reasons why this principle has, in 
our view, to be applied progressively and not overnight. This 
year we again go somewhat further on the road to self- • 
• sufficiency by not only keeping pace with increasing posts but 

making some further advance towards the objective: 
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Nevertheless the expected deficit on the three funded services 
adds up to nearly E1.7m. The bulk of this is.in  respect of 
housing, although further contributions to the fund will be 
made as a result of the deferred rates increases in 1983 and 
1984. The water account is reasonably nearly covered. Ineo-
far as electricity is concerned, it will we hope be appreciated, 
first, that the increase is not excessive in itself and, 
secondly, that,. in this particular case, capital costs will be • 
significantly increased by the provision of a new and expensive 
Power Station which will ensure a reliable supply for the 
future. Thank you, Mr Speaker. 

MR SPEAKER:.  
• 

As we all know, and in accordance with the Standing Orders, we 
now have to recess for a period which the House must decide 
'upon which should not, under any circumstances,.be less than • 
'two hours. I would suggest that as it is 5.15 pm that we 
should now recess until tomorrow morning at 10.30 and that. 

• will give the Opposition plenty of time to consider the 
Finance Bill. 

'The House recessed at.5.15 pm. 
•• 

THURSDAY THE 6TH MAY. 1982 

The House resumed at 10.40 am. 

MR SPEAKER: 

Gentlemen, we are on the Second Reading of the Finance Bill... 
Befdre I put the question does any Hon Member wish to speak on 
the general principles and merits of the Bill? 

HON P J ISOLA: 

Mr Chairman, although it has'been put over by the Government, 
with some justification, I think, that they are not bringing 
in any new measures of taxation, direct or indirect, and if 
that had been the position and nothing else, we would have • 
welcomed the Finance Bill. But, of course,.there has been 
what we consider to be the severe increases in Municipal 
Services, in•electricitY dild in water charges and I will 
refer to that later on. Had it not been for those two 
increases then I suppose we would have been fairly happy. Not 
altogether surprised though, Mr Speaker, because as•we said in 
our statement to the House, the financial picture of the .. 
Government, whatever may be the picture of Gibraltar as a-
whole and the problems that trade and business and the 
construction industry are facing as a whole, the Government 
does not seem to have that problem because it seems to have a 
fairly healthy position in its finances and it is clear that 
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even allowing for the wage and salaries review likely to take 
place this year, the Government should have a comfortable 
Consolidated Fund balance as at 31st Larch, 1983, and there-
fore can afford to be a little generous with the public this 
year without affecting the position of the Government in view 
of the possible impending opening of the frontier and allowing 
the Government to be flexible in its approach and abide the 
event befdre taking any further measures. From that point of 
view we think that the Finance Bill is acceptable but there 
are some serious problems and I will deal with them in a 
minute. May I go through the Bill itself and.to the various 
proposals of the Government. The Building Societies Ordinance 
amendment, I can quite understand the problem the Government 
has, or appears to have, as a result of the flaws that there 
appear to be in the Building Societies Ordinance: The only 
justification, really, for putting these amendments in a 
Finance. Bill is the proposal to allow interest up to £200 to 
be received tax free. If the idea of that proposal is to 
encourage funds going into the Building Society for develop.,  
ment in Gibra.ltsr, I do not think frankly, Mr Speaker, that a 
promise of £200 free of tax is sufficient to 'encourage funds. • 
I would have thought that what would be needed there, becaust 
we applaud entirely the idea of encouraging investment in a 
building. society in Gibraltar, for use in Gibraltar, for 
development in Gibraltar, but I think where one would expect 
money to come in could possibly be from outside and.if banks 
in Gibraltar can accept deposits .from non-residents of' 
Gibraltar who.do not pay tax on those deposits, I would have 
thought it would not be a difficult matter to allow non-
residents to invest in building societies. 

HON FINANCIAL AND DEVELOPMENT SECRETARY:, 

If I may interrupt the Hon Member. We did introduce an amend-
ment which provided that any interest received by any non- : 
resident person in respect of deposits in Gibraltar in any 
bank or building society. 

MR SPEAKER: 

That was about nine months ago, wasn't it? 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

• Yes, Sir. 

HON P J ISOLA: 

I thought it was just the banks, Mr Speaker, well, I am. 
obliged for-that information, that cuts this bit short. %If 
wewant'to encourage residents to put money into building 
societies, then I would have thought you would have to make 
slightly larger allowances than £200. I believe £200 is the 
position in the Post Office and that does not seem to be very 
successful in attracting. I would have thought it should be 
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increase'da little more to make it really attractive to resi-
dents but that is a minor point, Mr Speaker. I am a bit con-
cerned with the substantive changes'in the Building Societies 
Ordinance that are being put through the Finance Bill. Not 
that I am against the changeS but I think it does create some 
rather substantial.alterations to the structure of the law of 
building, societies insofar as it gives the Financial and 
Development Secretary, Possibly rightly, a great measure of 
control. I do not know how urgent this is but I would have 
thought that amendments affecting the law substantially on 

. building societies should go through the normal process of 
First and Second Readings and then allow existing building 
societies to make any representations, or the public, as they 
are affected. I say this, Mr Speaker,' because there are some 
substantial alterationd being made to the law here. We are 
not going to oppose the Finance Bill for this reason, I just 
mention it because I do think that it is only fair on the. . 
state of the law that these-things should not be rushed through 
without allowing the affected parties to make representations. ' 
I just make that observation as a general principle.. MP. 
Speaker, electricity. Let me put our position on the • 

.Electricity Undertaking. Our position on electricity is one of• : 
Apposition. One of opposit'ibn because of our fundamental 
objection to that ministry and to that department. We do not 
know enough of what happens in that department. We are 
entirely dissatisfied with the way the department is run, we do, 
not consider that there exists efficiency in that department • 
either in administrative or in economic terms and we are not 
prepared to agree to any measure that puts a greater burden on 
consumers without a response on the part of the department. 
We are not prepared to give that department a blank cheque and 
therefore we will oppose the increases in electricity because ' 
we believe that the increases that continue to take place in • 
electricity fn Gibraltar time and time again are made necessary 
to a very large extent, we do not know to what extent, Mr 
Speaker, because we do not have any information on that depart- 
ment, but to a significant extent are made necessary by • 
inefficiency and poor planning in that department. 'Whereas we. 
might look at it differently if we'were satisfied about that 
departmehta  we are not going to agree to increases of the order 
of 20% and 25% to consumers merely to cover up the deficiencies 
of that department. I am afraid it is no to that as far as we 
are concerned. Mr Speaker, the reduction in'gaming taxes. We 
are sorry to have come to this point but this is not something 
we can vote against. If the Financial and Development Secretary 
feels that this is the only way to get more revenue in, well, we 
will go along with it. We are not against taxes on gaming, in 
fact, we are all in favour of that activity making a significant 
contribution to the economy. Mr Speaker, as far as_imports and 
exports, I think the Government is wise about not doing any-
thing at this stage on it. The only thing that I wonder is 
whether the statement of the Chief- Minister, which I am 
surprised to see did not appear in the Gibraltar Chronicle this, 
morning, Mr Speaker, nothing seems to have happened as far as.  
the Chronicle is concerned. Well, Mr Speaker,.I do not know 
whether the Hon Mr Bossano is right, that we must put more • 
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money into GBC. Vie probably did not vote enough yesterday, we 
should put more in to make sure that at least we have somebody 
here with us. It would be terrible if our Constitution pro-
vided for a quorum In the gallery. 

HON'CHIEF MINISTER: 

• If the Hon Member would give way. There is not one word in 
today's Chronicle that there is a House of Assembly sitting on 
the budget. 

HON P J ISOLA: 

I know it is a big problem but the question of the,indirect 
taxation position has been left very much in the air. I see 
the problem but I do not know whether the Government should 
not make some sert'of statement soon because this. is bound to , 
• affect revenue. If traders are holding 'peek on.impertatignr • 
the impppt gituatign will be minimal all the time until they 
feel 6he thing of thelthei,  ig going te• happen. I' would strongly ' 
recommend to the Government that if it appears that June the ' 
25th will pass withOut comment, then I think definitive state-
ments should be made as to the position up to the 31st March, 

. 1983, so that people can carry on their affairs in a reason-
able manner and divorced from all this uncertainty. We agree' 

.with the amendment proposed to the Income Tax Ordinance, Mr • 
Speaker. Telephones; well, my Hon Friend Mr Restano in his 
opening speech put our attitude forward on it, I understand 
the Minister-for teleCommunications will be saying'something' 
about local calls and no doubt somebody on my side will answer ' 
on that. Mr Speaker, the fees there, it is a whole string of 
them, we are not particularly concerned about them, but what 
we are concerned, Mr Speaker, with this department again. is 
the question of giving the consumer service for what.he pays. 
We are told that telex rentals have not been put up-since 1980 
and we are told they are going up. But, Mr Speaker, what 
happens when the telex landline goes out of repair? People 
are left without telexes, businesses are left without telexes 
for a period of time. People do not mind paying,as long as 
they get a service. This is the point that we are trying to 
put through on the Municipal Services Vote and that is that 
the public are entitled to service. They pay and they should 
get service and they do not, Mr Speaker. I think in that 
department, although one can point to a lot of efficiency 
.there and we do not quarrel, it is not the same as electricity, 
our objections are'not as broad as to the Electricity Depart-
ment, but when it comes to repairs and getting things working • 
again it should not take in Gibraltar, Mr Speaker, the time it 
takes to get the telephone back into service or a telex back 
into service. And if the Government is so keen, I think: 
• rightly so, in building up Gibraltar as a Finance.Centree 
then it'is absolutely essential that when a telex gets out of 
order it gets priority because it is on a separate vote, it is 
being paid for separately by the•consumer, there is no reason 
why a telex fault should be put in the queue with telephones . 
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because the public are paying a separate rental for telexes, 
there should be a separate serVice. I think that is important 
because people who have got telexes is because it is essential 
to. the commercial running of the business and therefore to the 
commercial life of Gibraltar. No increases are very much 
until you. start adding them up, Mr Speaker, but the increases 
are not such.as to. put people who have telexes in fear of 
having to give them up but they do_expect a service and I hope 
the Government will give it. Mr Speaker, after that, on the 
Finance Bill, there is nothing else I think to comment on,  
except the water. I must have missed it out somewhere. 111, . 
yes, the amendment to the Public Health Ordinance on water. 
Mr Speaker, when.the Government brought befple the House the 
special supplementary charge'of 7p per 100aitres resulting . 
from the. importation of a tanker, we were Wecifically told 
that this would be' for a period of 3 or 4 Mentha to recoup the 
cost of the. tanker. After that it was not unreasonable to 
expect things to return to normal. It is very surprising now, 
to be told, Mr Speaker, that for people who-do not consume 
more than 35 units•they will be paying less, in fact, well, 

'they will be paying less to what they were told they were • ' 
going to be Tairing for 34 months, but they are going to be 
paying: more than what they paid in December:.• And if they 
consume more than 35 units they will be paying, Mr Speaker, a 
lot more.thah they were paying even during-January, February 
and March. The increases are sharp. It is 20%t 25% and when' , 
one considers, Mr SPeaker, that salary increases and wage • 
increases arid the rate of inflation is hopefully now around 
9% or 8%; these are substantial increases and, therefore, we 
do not consider them to be justified and for this particular 
department, Mr Speaker, for this particular service, one has , 
to go to the general revenue position and one has. to say that 
as far as. these funded services, generally, are concerned we 
do not support this indiscriminate, as it were, increases that 
occur there and whilst the departments are not; in our view, ' 
run efficiently.and forthe benefit- of the consumer. We do 
not accept, Mr Speaker, that the increases proposed are going 
to put up as I think I.saw on the television-screen last 
night,' television was not misreporting, it was actually attiring 
what was amid here, 75p more in Water, Ithink it was, and £1. 
or £2 in electricity or the other way around, I. cannot 
remember which'way it was. We think that the increases will 
be substantial and we think that before aski#g• the consumers 
to pay more for these services, the consumera, should be 
satisfied that they are getting value for thpir money and 1 am 
afraid we cannot say that they are from our.*periences and 
from our experiences in this House as to the4way these depart-
ments are run.. Mr Speaker, as we said in oUgOaudget statement, 
my Hon Friend Mr Restano said, the.positionat the economy is 
fairly healthy and I think this is recognised-by the Government 
in the fact that they have done nothing as far as direct or' 
indirect taxation are concerned. But as far as the Municipal 

• Services are concerned, Mr Speaker, and the odds and ends, the 
Government is still raising nearly £lm more from the public • 
mainly in the Municipal Services., £800,000 odd, and we do not 
feel that in. the circumstances of the budget and in the cir-
cumstances of our statement and what we said that these  

additional measures are justified and therefore we will be 
voting against the Bill though not, of course,. in COmmittee 
Stage, to individual items of the estimates. There is one 
other thing I also mentioned, Mr Speaker, and asked about, the 
increase by the GOvernment of rent of 20%. I am not sure what 
the position of the Government is here because if the Govern-
ment has thought it necessary to put a moratorium on rents in. 
the private sector pending the deliberations of the Select 
Committee on the Landlord and Tenant Ordinance, should Govern-
ment take advantage of the fact that the Landlord and Tenant 
Ordinance does not apply to them and put increases on rents of 
Government housing without first seeing the recommendations of 
the Select Committee on the Landlord and Tenant Ordinance. I 
do not know what these recommengtions will be, I do not know 
when they will be coming but it heems tome that the Government 
tenants could legitimately comp*in.thatif there is a freeze 
on rents it should be a freeze eliplicable throughout Gibraltar 
and not just to a.section of Gibraltar. That, Mr Speaker, 
briefly,'are my comments on the Finance Bill. 

HON ATTORNEY-GENERAL: 

Mr Speaker, I should like to refer to the comments made by the 
• Hon and Learned Leader of the Opposition as to the scope of 

the Finance Bill so far as it affects the Building Societies 
Ordinance. 'We recognise that the substantive provisions 
contained in the Bill do go some considerable distance in the 
context of a Finance Bill and we were conscious of this when• 
we were preparing the Bill. I must say I am pleased that the 
Leader of the Opposition does feel able, nevertheless, to 
accept that because we did see it as• an integral part of the 
exercise of encouraging investments in building societies and 
at the same time as a corollary in tightening up the control 
'in the interests of Gibraltar. I think all I would wish to 
say further by way of clarification, Mr Speaker, 'is this, that 
although in one sense the amendments.are quite extensive, we 
have sought to have them conform to a rationale and, by and 
large, the scheme of the amendment is that the Financial and 
Development Secretary who I think Hon Members opposite would 
agree is the appropriate person ultimately, at first instance, 
to protect the financial reputation and stability of Gibraltar, 
is given powers for just those circumstances. If Members would 
'care to look, for example, at Clause 4. The case in which the 
powers can be exercised is where the public interest is • 
involved and where it*it necessary to act in order to protect 
the interests of lenders or to protect the reputation of 
Gibraltar in relation to financitl matters. Similarly, going 
back to Clause 3, Sub-clause 2,,i0ich contains the powers to 
give directions, again lay out le conditions which must exist 
before. these powers can be exerc 'eed. It is true* that on the 
same Clause there are powers of inspection but I think that is 
really machinery, one needs the power of inspection, where one 
can forM a view on a matter such as this. As I see it this is 
really an overlay to the basic scheme of the Building Societies 
Ordinance which remains unimpaired in matters that in the 
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If, of course, and this is a point that is always open to 
discussion, if, of,course, you should take water not at the 
cheapest sources for the primary rate but at the generalised 
marginal rate for all water, then the actual cost would have 
been £850,000 and this would give a subsidy of 55% but that 
is a moot point and I think the Hon Mr Bossano with a certain 
amount of, justification did say that we should give the 
cheaper water to the domestic consumer. I would not say he 
is right, I would not say he is wrong, it is a point of, 
perhaps, academic discussion but it does show that we are 
basically giving the domestic consumer a pretty fair deal of 
25% subsidy and as has been said by the Chief Minister after 
the third charge is removed, it does actually mean that people 
will be saving about £1 a month on their water if they pre 
using.35 units which is the normal consumption. If you use 
over 35, if'you use up to 45, you are still getting the benefit 
of the subsidy so you are not doing too badly.. ,If you are one 
of these people who to saib,extent are greedy with water and 
you use well over the 45,4e11, then you should pay for the 
extra. The other point I think that is worthy of Mention, sir, 
is that Government does try to help out certain areas. The, 
hotels and shipping will both get a subsidy. Basically,, the 
hotels will get the subsidy if they pay their accounts on time 
and shipping, who usually pay their accounts on time, will also 
get a subsidy so we are doing something, I. think,.to help.  our. 
tourist industry and to help our Port industry. IiWould just 
take issue with the Hon Leader of the Opposition, ;in water we 
do give value for money. 

HON J BOSSANO: 
• 

Mr. Speaker, on the Appropriation Bill I painted a.grim but I 
think realistic picture of the prospecti for the economy of 
Gibraltar in the light of the three things that are likely to 
affect it in 1982/83, the intended closure of thP•Dockyard, 
the possible adverse effect of the frontier opening and the 
de facto cessation of development aid. I think in looking at 
the Finance Bill I have to look at it from a perspective not 
of the merits or demerits of the specific measures themselves 
butfor its coherence in terms of what' it is going to do for 
the economy of Gibraltar against the, background that I think 
is the real background in which this House should be looking' 
at the budget and in that respect the Finance Bill is a 
failure. The Finance Bill does not address itself.to producing 
a strategy for dealing'with a potential risk to the economy of4  
Gibraltar. There are, however, some welcome things in\the 
Finance Bill and perhaps I should deal with the welcome things 
first'.before I start dealing with the others. The view that I 
have put in the Hsuse over the last nine years, Mr Speaker, 
when we have come'to budget time, has been that Government, in 
developing a policy on raising revenue, needs to do more than 
simply,a financial exercise and that the measures that are 
contained in a Finance Bill can be seen as having as well as a 
revenue raising effect, a political or social objective in 
bringing about re-distribution of incomes from one section of 
the community to another, and also, thirdly, economic objec-
tives. I welcomed last year the mention, by,the Hon Ur Canepa, 

ordinary course of the administration of the Ordinance it is 
the Registrar who is responsible and indeed we have gone a 
step further and we have proviaea that the Financial and 
Development Secretary shall consult with the Registrar before 
exercising what would necessarily be special cases these addi-
tional powers. I take the point that we have gone quite a• 
long way in the Finance Bill but I hope I have satisfied the 
Opposition that we have -done so after careful consideration 
and we do see it as part of an overall package, if one likes, 
in relation to .financial policy concerning building societies. 
Mr Speaker, maz I also take the opportunity to comment briefly 
on Clause 10(1)(a) dealing with.the proposed amendment to the 
Section 7, Income Tax Ordinance. The proposal there is to 
allow the first 2200 interest derived from a deposit with a 
building society to be free from tax and my attention was 
drawn last night to a possible'ambiguity.there. In principle, 
it is not intended that it is £200 for each building society 

• so if a man has investments in each of three building 
societies the maximum that it is intended that he should be 
able to have by way of exemption is 2200. That may be split 

- between all the various building societies but there is- an • 
overall limit and, accordingly, Mr Speaker, I would like.to 
give. notice that in Committee I will be moving an amendment to 
clarify this-ambiguity. 

HON M K FEATHERSTONE: 

After the non-speech by the Lender of the Opposition, because 
he obviodsly did not have anything he could really get his 
teeth into, there is very little that I want to say at all.. 
I just want to make a very brief remark on the Government's 
attitude towards water. I would not accept the contention of 
the Hon Leader of the Opposition that you do not get value for 
money in water and where he mentioned that he expected a 
return to normal after the extra 7p came off, well, to a very 
great extent we are returning to normal because under normal 
circumstances some increase would have been made to allow for 
inflation anyway. This would be the normal state of affairs. 
The basic idea of the Government is that as far as possible, 
the primary rate of water should b.e supplied to the domestic.  
consumer at a reasonably subsidised rate and that all other 
water should be paid for at at least a marginal rate and 
perhaps something beyond the marginal rate to allow for the 
subsidy.for the low rate on the primary of. the domestic 
consumer. As I gave last year figUres for the domestic 
consumer, I'did last-year give the whole water given to 
domestic consumers, this year I will confine myself to the 
primary rate where it is the Government's opinion that a 
subsidy is justified'and should be continued. If we were to 
take the cheapest forms of water, the rainfall, the wells and 
the balance by the next cheapest form which is importation, 
then the cost of the water supply to the primary rate to the 
domestic consumer is some £500,000. For that we get back 
approximately £375,000, so we are giving the. primary rate 
consumer a subsidy of 25%. I think that is quite reasonable.' 

., 
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of economic planning as part•of the Government's strategy 
although I cannot say that I have yet seen that translated into 
any practical measures of economic planning. I will give the 
Hon Member the benefit of the doubt, but I must say that I am 
very sceptical about plans and projects and so on, because I 
hope that the one that he intends to present tomorrow evening 
does better than the City Plan that made its appearance in 1976 
and was never heard of since, Mr Speaker, and that is six years 
ago. But coming to the actual measures, to illustrate. the 
economic impact of specific measures, clearly'the intention of 
making the first £200 of interest from building societies free • 
of tax is not a finance measure, it is not a revenue' raising 
measure, it is not concerned with the re-distribution of income, 
it is concerned with attracting resources into a particular area 
and that is what I understand by using fiscal• measures to 
achieve economic objectives. Iagree with what the Leader of 
the Opposition has said that•in terms of itsAmpact it is 
difficult to see how that, sort of amount of Money is going to • 
draw any large sums.into the building societies to provide for 
mortgages since we ere talking at present interest rates of 
capital sums of about £1,800 to produce £200 in income. .1 

.would therefore have thought that if the Government already 
nine months ago legislated so that non-residents could have an 
unlimited sum•of money on deposit to building societies and if 
we are trying to attract sufficient funds to provide resources 
for mortgages where house building costs in Gibraltar are in. 
the region of £30,000 a unit, then in fact not*only.is there no 
justification for doing what the Attorney-General says he pro-
poses to do with his amendment which is to limit the total of 
all societies at £200 but I think, in fact, the.  Government 
should go in the other direction and not put a limit unless • 
they tell me that that will produce an enormous revenue loss. 
The Chief Minister mentioned in his statement, I am not sure • 
whether it was on the Finance Bill or the Appropriation Bill, 
the fact that a lot of people have their money invested out-
side Gibraltar and therefore avoid paying tax because there is • 
no way of making them pay tax,although technically' they should •• 
be declaring it. Well, surely, if this is true, all that is 
going to happen is that at the most People are going to put 
sufficient funds in the building societies to take them up to 
the £200 and then the surplus will still be continued to be 
put outside Gibraltar and will•still not produce money. 

HON CHIEF MINISTER: 

If the Hon .Member will give way. I said that.in connection 
with the proposed tax free loan that is going to be issued, to 
attract the money in the tax free loan, this is completely 
separate. My reference to that was in connection with the 
proposed tax free loan which we hope will attract the money 
that is invested elsewhere at a tax free rate which will be' 
about the same as if having it and paying tax and at least 
they know that they are not doing something wrong. 
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HON J BOSSANO: 

But, Mr Speaker, I accept that point entirely and what I am 
saying is that the logical extension of that philosophy is in • 
fact to apply it to building societies because if we look at 
the need to raise public finance and the Government is saying, 
in order to be able to tap savings from Gibraltar we are going 
to offer tax free interest on Government loans and we are also 
going to offer up to £200 interest on the Savings Bank which 
is already the case and on building societies, and if we look 
at the most serious problem facing the Government which isto 
raise finance precisely for housing because ODA funds can no 
longer be used to finance public.housing, then, effectively, 
to the extent that we are drawing resources into the building 
societies to finance owner/occupiers and mortgages, then to 
that extent that is compatible with.raisihg public finance to 
construct public housing. I think, and I shall have more to 
say•about that particular strategy, the way the Government ' 
proceeds with building more houses in the light of the decision, 
of the ODA, but the point that I an trying to Make is that 
Will not support the amendment proposed by the Hon Attorney-
General 

 
because I think it should be going in the opposite • 

direction unless I am told that this will produce an enormous 
revenue loss which I do not think is the case because, in fact, 
we already know it can be avoided and it 'is being avoided. I 
think it is compatible with what the Government itself is doing 
and it is compatible with what the Government has attempted to 
do in the past which is to generate the production and consump-
tion of houses as an economic activity outside its own provi-
sion of housing. •The seriousness of tackling the housing 
problem is precisely because we already have.a situation where , 
we are talking about 65% publicly owned houses and only Li or 
5%,.the figure the Hon and Gallant Major peliza mentioned in 
the Appropriation Bill, only 4g or 5% owner/occupiers. The 
Government has been attempting, I think, to find e way of 
breaking this deadlock and therefore to the extent that these 
measures can be made to succeed, there is every reason for 
making them as successful as possible. If it is a successful 
incentive, Mr Speaker, then I do not think we should put a 
barrier on its success and if it is not a successful incen-
tive then however much.we offer people as the maximum that 
they can have without paying tax, it still will not produce 
anything. I do not think that the £200 limit can do anything 
other than act as a barrier to a successful response if there 
is a successful response, which we do not know at this stage 
because just like on the other side we have been told that the 
gambling tax found people doing something to avoid having to 
pay, we find that the ingenuity of man is constantly tested in 
trying to avoid ways of paying taxes or paying duties and • 
therefore I think that it is an area that one can only act on 
certain assumptions of anticipated results and then make .a 
considered judgement on the effectiveness or otherwise of the 
measures, in the light of experience. I obviously welcome the 
decision of the Government to proceed with the amendment that 
I suggested last year and particularly the fact that they have 
been willing to backdate it to the beginning of the financial. 
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year. It was, in fact, an unintended penalty on people who 
separate because I am sure the Government never intended to 
tax them more for it. I would have thougnt they have enough 
problems already without being taxed for it on top. Coming 
-now, Mr Speater, to the overall position. I cannot say that 
the Chief Minister.is being entirely straightforward with the 
House when he talks about this year's budget being prudent and 
consolidating the position and so on because in fact he said 
the same thing last year. There is nothing in this year's 
budget that suggests that the circumstances of this year has 
produced a new response from the Government. I think this 
year we-are getting a re-run of last year. If the circum- • 
stances of this year require consolidation, then the circum-
stances of last year were totally different. In last year's 
budget the White Paper had not come out, Mr Speaker. Quite 
obviously, consolidation is a'strong card in the repertoire of 
the Government and it seems that the difference from year to 
year is the reason for the consolidation, the consolidation is 
always there but one year it is because of the frontier, the 
next year it is because of the Dockyard and no doubt the next . 
time round it will 'be because of the Falklands. or something ' . 
else but a reason will be found every year and I think the. 

• only credit that the Hon Member can take is that in that 
respect.he can say he is being consistent because that is what 

• he tells us every year that he is going to do, to consolidate 
the position and to be prudent and so on and so forth.' I think 
that the situation requires not a budget of consolidation but a' 
radical approach to the management of Gibraltar's economy which 

• is different from what I have suggested in the past in the. 
sense that for me, in the past, the parameters within which we 
were operating were given parameters.in fact we had an inherent 
stability in the economy of Gibraltar by a continuing Defence 
expenditure here which meant that to some extent the management 
of the economy was the management of given resources whereas 
now we are finding that the value put on those resources has 
got a large question *mark over them in a way they have never. 
had in the past and therefore the alternative of the GSLP to 
this situation would be to say to the British Government that 
there is no such thing as an alternative to a Naval Dockyard. 
The only thing that there is an alternative to is .a defence • 
economy for Gibraltar and what you cannot have is a continuing • 
control over Gibraltar's resources to the extent that it suits 
you, until it suits you, and then when it does not suit you, • 
you hand us the thing on a plate, you tell us here you are, 
you find a solution to the problem. We do not have to find a 
solution and,I am not suggesting that the Government in fact 
should be lofting to solutions to put to the British Government 

• although I think they should be doing their own homework and 
making their own preparations as to how to handle the problems 
that may come, but I do not think they should accept the 
devolution of responsibility from the British Government to.  
the Government of Gibraltar for an economic crisis that is not 
of the making of the Government of Gibraltar and for which I 
am not holding the Government of Gibraltar responsible except 
to the extent of their reaction or their failure to react. I 
have no doubt that all Members in this House, as indeed the 
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entire population of Gibraltar, would wish the Dockyard was. 
not closing and I find that the most difficult part of the 
situation to face is that on both sides of tne house people 
are still saying "when a final decision is taken", whereas 
the British Government is saying "a final decision has been 
taken". The British Government is saying the decision cannot 
be either reversed or deferred. If that is not final then 
do not know what final means. As far as the British Govern-
ment's decision is final, as far as the trade union movement 
in Gibraltar is concerned it is not final and as far as the 
GSLP is concerned it is not final and, therefore, my position 
is that we should not be in Gibraltar attempting to take up 
'the slack, if you'like, the deficiencies created by the 
policies of the British Government. I will not go into the 
question of the wisdom or otherwise of maintaining the level 
of activityiin the development fund by raising finance through 
loans. I have in the past advocated the use of borrowed funds 
for capital investment aapoposed to .the use of funds from the 
recurrent revenue. Since 1972, Mr Speaker, I have been cpre!!• 
eistently objeoting to what war policy, going, back to 1964 
because I have token the trouble to eheek for,  the eight yeef:t 
before I was in the House, the policy of making contributions 
from the recurrent budget to the capital fund for long-term 
development and I have always argued that it was better to use 
that money to finance long-term borrowing because that would 
enable us to gear up and for the same amount of money to Carry 
a bigger volume of work. .1 cannot accept that we should sub-
stitute our own money for moneyfrom ODA because for me that 
is a de facto acceptance of the ODA's argument that we are too 
well off and that we can do it ourselves and that they do not 
need to help us. Nor do I accept that it is accurate or valid 
to say, as was said in last year's estimates, that the sustain 
and support policy of the British Government is the result of 
a closed frontier. I'd° not accept that it is true to pay that 
we had no aid befpre the frontiar closed and that we used to . 
finance everything ourselves and we were economically indepen-
dent. I do not think it is true to say that, I do not think 
it is accurate to say that and I do not accept that the 
British Government has no responsibility for giving financial 
aid to Gibraltar if and when the frontier re-opens. So 
because I do not accept those promises, I do not accept the 
cessation of development aid and, clearly, as far as I am 
Concerned, it has stopped already, Mr Speaker, even without 
the frontier opening. It is for these reasons that the under-
lying strategy is one which I am opposed to. As regards the 
philosophy of financing the funded services by chargesto the 
consumers of those services, I cannot accept and I have said 
this before, Mr Speaker, the only thing is I appear to need to 
*say it every year because I find myself answering the same 
arguments every year. I certainly cannot accept the argument 
.of the Hon and Learned Leader of the Opposition for not. 
-supporting the charges because he says that they believe-the 
Electricity Undertaking to be inefficiently run and'therefore 
they will not support the public paying more. Well, if the 
Electricity Undertaking is inefficiently run the public is 
paying more and there is nothing that they or I or anybody else 
can. do about it because short of not paying people, the public 
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has to pay more whether it pays it.through income tax or it 
pays it through electricity charges, So if, in fact, we Were 
tci'oppose an increased charge for electricity on the grounds 
of accepting the argument put by the Hon and Learned Leader 
of the Opposition that the Undertaking is inefficiently run, 
it would not make it more efficient it would just-mean that 
taxpayers would pay for that inefficiency instead of .electri-
city consumers paying for that inefficiency but, in fact, the 
people would.be the sans people. 

HON P J ISOLA: 

. If the Hon Member*will give way. I think.4phe point I am making 

. is that if we voted against this it would encourage, hopefully, 
' those concerned with the administration arid the economic 
' management of that department, all those,c6ncerned, to make 
. efforts to be more efficient in economic dad administrative 

terms and there, of course, I also add thalHon Member himself. 

HON J BOSSANO: 

I am touched by the Hon .Member's faith and trust in human • 
nature. I think the-inefficiency or otherwise 'of the depart-
ment which I am not in a. position to judge myself, I have got 
no way of measuring .the efficiency of the Electricity Depart- ' 
went. I know what the theories about workers' control tell me 
it would be like and the theoretical textbooks* that I have 
read on workers' control, Mr Speaker, tell me that that is the 
most efficient type of organisation but I do not think-I can 
use up the House's time to try to persuade the Hon and Learned . 
Member to read the same books as I do, Mr Speaker. He might 
think that a privately run undertaking was more efficient but • 
I am not in a position to judge whether it is efficient or 
inefficient because I have got nothing to compare it with. . • 

' But I know that the services we provide,.and I have mentioned 
' this in the past and I mentioned it in the course of.EY • 

contribution on the Appropriation Bill when. we were talking. 
about the subsidy to GBC,1 know that the services we run in 
Gibraltar .can look inefficient it we discount economies of 
size. One could argue that the Dockyard is inefficient but_ 
the Gibraltar Dockyard is one.quarter the size of Chatham and 
one fifth the size of Portsmouth. Unless one understands that . 
being one quarter or one fifth of something else carries with 
it penalties and also some advantages, in the case of the 
Defence Review, clearly, if there was.a marginal increase in 
capacity decided because of the recent events, we would stand 
to benefit from that because it makes more'4ense to restore 
the Gibraltar Dockyard than to run ChathaMlet one quarter in 
size. If, on the other hand, the increastoCcapacity that was 
intended was going to be four times the size of.the Gibraltar 
Dockyard, it would not make sense to run three quarters of 
Chatham and us. So, clearly, size determines-what we can do 
and what we cannot do and I think that in terms of cost per 
unit of output one would find that in generating electricity, 
probably, I am not really well informed about this, Mr Speaker; 
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but probably, I would say, from the little that I know, the 
bigger the size of the station the lower the unit cost, I 
would have thought. I do not accept that the financing of 
these services-has necessarily to be met by the consumer nor 
do I accept the arguments that have been put in the past in 
support of this. Last year, in fact, I challenged the 
accuracy of the statement that had been made since 1978 that 
whereas before we had parity it was justified to provide sub-
stantial subsidies, once we had parity it was no longer 
justified. Quite apart from the fundamental issue that I have 
already mentioned about who is subsidising whom, because if I 
am being taxed more so that I pay less in electricity, whether 
I am getting parity or•not getting parity at the end of the day 
I have paid the full cost of the generation of electricity one 
way or the other. Quite apartifrom that fundamental point, Mr 
Speaker, I mentioned last yearjthat it just was not true, that 
there were not substantial subsidies, that the subsidies that 
had actually materialised in the first five years of the 
electricity undertaking were subsidies that the Government was . 
not aware existed. because there were notional accounts and it 
is only when proper accounts were done five years in arrears 
that it was discovered that we had been subsidising to the tune 
of £2im. They were never intended subsidies because we did not 
have parity and, in fact, at the time the argument was that we 
could not provide subsidies even if we wanted to because the 
Ordinance setting up these undertakings following the merger • • 
of the City Council with the Gibraltar Government precluded 
such a possibility. I have already said in the Appropriation 
Bill, Mr Speaker, that in my judgement the stresses that could 
be created if the Dockyard closure proceeds irrespective of 
whether it is replaced by a private employer-or not and, 
possibly, even more so if it is replaced by a private employer 
for the reasons that I explained about the conflict that will 
be created by having two people working aide by side for 
different rates of pay and different conditions. I have said 
-that in my judgement the whole concept of parity, the whole • 
system of wage negotiations in Gibraltar could come tumbling . 
doWn. In fact, the indications we have had in the estimates 
are that the Government is providing for this year's wages and 
salaries review on the assumption that this year the policy of 
parity will continue to be implemented although in a question 
at an earlier meeting of the House the Honourable and Learned 
Chief Minister said that' he was not in a position to give a 
clearcut answer at the time that it would be continued in the 
pay review of this year, I take it that now, on the basis of 
the figures we have in the Appropriation Bill, thererie no 
doubt that it will be continued. 

HON CHIEF MINISTER: 

We look at it from year to year and I agree with the Hon Member 
that the provision is on the assumption but there are no' 
changes in wages certainly as far as we are concerned. 
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HON J BOSSANO: 

Bust then I would say, kr Speaker, if indeed in the longer term 
it proves impossible to maintain this system of determining 
wages and salaries•in Gibraltar, whether that means that the 
policy of not having substantial subsidies goes by the board. 
Since we have been told since 1978 till 1981 that the reason 
for it was the introduction of parity. Certainly, if there 
was a situation developing as a result of the other changes • 
where it wad no longer possible to maintain parity with the 
United Kingdom, I would look to the Government to be consistent. 
.on this point and come back and tell us that now we do not have 
parity their policy would be to give substantial subsidies. 
Although'I cannot myself see, for the reasons that I have said, 
how that is economically tenable, Mr Speaker, because at the 
end of the day if'they are going to give substantial subsidies 
to people who are earning less, they are not going to have the 
taxable capacity to provide the money for the subsidy but, 
nevertheless, I am just posing the question because that has 
been used for a number of years as an argument in support of 
increases. Apart from these specific measures then, Mr 

-*Speaker, the Government has said that it is not.going to 
review the•Income Tax provisions. The Hon Financial and 
Development Secretary has already pre-empted my possible 
raising of the question of indexation. I have always suspected • . 
when he drafts his speech, Mr Speaker, he tries to put himself . 
in my place and answer. my  questions before I get.a chance.to 
ask them.' Let me say that in the United Kingdom there. was the • 
indexation of tax allowances introduced which was subsequently, 
in fact, removed by the Government and that this.year the 
Government increased tax allowances by more than inflation 
although not sufficient, in fact, to make up for their failure . 
to maintain indexation of allowances. I do not support the 
thesis that we should go along with the United* Kingdot income 
tax structure. • I must make that clear because I think that 
the structure that they have got in the United Kingdom and the 
changes that have been introduced by the Conservative Govern-
ment 

 
effectively have involved a shift of the tax burden from 

the higher paid to the lower paid and I will oppose any attempt 
to follow that road in Gibraltar. Mr Speaker, I do not-think . 
we want to have parity with right wing Conservative ideology. 
We want to have parity of standards of living and to the 
extent that we are capable of being more progressive in 
Gibraltar by using theincome that we get which is the 
equivalent of the income in UK, then I think there is nothing • 
in conflict with the concept of parity that says that we 
should not 'do it or that we cannot do it. Therefore, I am not 
adVocating'a duplication of the UK tax, structure in Gibraltar, 
what I am saying is that, in fact, the incidence of taxation 
at the bottom is higher in Gibraltar than in UK for the 
average worker on average earnings of £110 a week which the 
Hon Member has mentioned. Therefore, if we take a situation 
where we have got United Kingdom. rates of pay but higher 
direct taxation than in the United Kingdom, and I think we are 
now rapidly moving'into the area of having even possibly 
higher Council rates than in the United Kingdom and  

certainly higher electricity charges and hither water 
charges than in the United KinFcom, then I do not think the 
Unitea Kingdom can turn rounc to us ana say that we are too 
well off and that we should not have aid. We are already, 
Mr Speaker, providing from incomes similar to those of UK 
far more at the level of the average working family, far 
more than their counterpart in UK would be expected'to pro-
vide and, certainly, in the case of housing even in the 
financing of houses outside the Local Authority, Mr Speaker, 
.when'houses are being built by organisations such as 
housing associations, the grant provided by the housing 
corporation account for something like 80% of the building 
costs. The Gibraltar Government, I think, facei an 
enormous problem in trying to resolve the demand, for 
housing purely by increasing the stock of Government rented 
houses. We have seen two.years in succession of 205; 
increases in Government rents, Mr Speaker, and hardly a dent 

'on the deficit in the Housing Account, After two successive 
20% increases which make it a cumulative 44%. we have gl*rir 
shdrtfall on the 'Housing Account. Again, it might be argued 
that the thing is run very inefficiently and that that is 

.the reason for it. Well, I do pot know whether we.compare 
badly or well with other public housing authorities in other 
parts of the world, Mr Speaker, again I cannot judge, but I 
know one thing, that the most serious'liability facing the 
Housing Fund is not the wages of the people wholook after 
'the Housing Estates but the financing cost, the-amortisation 
.charge which will be, as I see it, an increasing burden on 
the fund if we have to provide the money for housing entirely 
by borrowing and then that money has got to be translated • 
into a charge on the Fund. Let us not forget, Mr Speaker, 
:that that charge is in fact understated, there is an under-
statement, there is a hidden subsidy which the accounts do 
not reflect and I am not opposing it, am just saying that 
it is there and that we should be aware of it in passing 
Judgement on this issue because the funds provided are 
charged to the account on a 16-year repayment basis and the' 
Government may be borrowing through this syndicated bank • 
loan on a very short term basis of five years. If they . 
raise. say, Ll*m for Rosin Dale, they are going to have and 
repay the Llim well before it has been recovered by charging 
it to the Housing Fund and consequently to tenants. Given 
that sort of picture, I would say that simply to carry on 
with the same process on the basis of prudence and consolida-
tion and so on and so forth, would lead us into a situation • 
where we would have to be baying astronomical rents in the 
public sector of housing to make the accounts self financing. 
I accept that it is an extremely difficult problem to resolve. 
I have been myself trying to think of ways in which I could 
suggest positive measures to the Government and I have found 
it very difficult to come up with positive answers, Mr 
Speaker. I am not trying to minimise the enormity of,ihe 
problem but what I am saying is that the road we,are pursuing 
at the moment is not a road that is going to resolve it for 
us. It is one which will neither produce the houses nor:. 
produce finance for those people who are already housed, 
sufficient to cater for those who are on the waiting list 
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and I think a far more radical look. needs to be taken at the 
whole question of the provision of housing and I think we 
haye got to be honest with ourselves in looking at the 
distribution of the Government housing stock today, and . 
recognising that whilst being critical as I have been of the 
failure of the British Government to honour its pledge to 
sustain. and support Gibraltar, and as far as I am concerned 

.that is what is happening with aid and I do not mince my 
words and I think in any case that that commitment is a 
fundamental commitment arising out of our constitutional 
relationship, whilst being as critical as that about it, I 
have also got to be honest with myself, with. this House, and 
to say that it would be very difficult to justify to the 
British Government•that there should be people living in 
subsidised Council houses, because that is effectively what 
we have, who own villas in Spain. If they can afford to own 
a villa in Spain then how is it that they need to live in a 
subsidised Council house? Nobody in theyreasury in the UK 
would understand that. I do not accept that this is the' 
reason why they have stopped it, I think there are other • ' 
considerations why they have stopped it, but I'do accept 
.that if we are going to be as critical as I suggest we 
should be of the British Government's failure to give us 
the assistance we are entitled to expect, we must also be • 
critical of the way we are doing things and recognise that. 
if somebody can afford to spend money on a second home in 
Spain it is difficult to understand why they need to be ' 
subsidised to the tune of Zlim on their first home and this 
seems to be. a growing trend in Gibraltar even before the 
frontier has opened and I think a situation that one could 
envisage where' with an open frontier you would have on the 
one hand people living in Government housing and meeting 
only a proportion of what it costs to provide that housing' 
and with a second home across the border where they spend • 
the weekend's and at the other end of the scale people. whO 
are homeless. There is something fundamentally wrong with 
a society, 'a social system, that can countenance'a disparity 
like that where we are subsidising some people to that 
extent, and we are incapable of producing Sufficient resources 
to provide for those who need it. Let ma:say just one final 
point in'this respect, Mr Speaker, that there is one mention 
made by the Hon and Learned Chief Minister, I. am not sure if 
it was him or the Financial Secretary butI think it was him, 
about the income tax allowances not being,altered because it 
was better that the money should be used to finance more 
economic activity than that people shoula:be allowed to 
retain it . . . • 

MR SPEAKER: 

It was the Hon Chief Minister Who said that. 

HON J BOSSANO: 

Let'me say that I accept the validity of that argument 
entirely. It is, in fact, again, an example of what I 
consider to be economic policies as opposed to fiscal • 
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policies although I am surprised that in fact the Hon and 
Learned Leader of the Opposition has not made a mention of 
that, perhaps another Member of the Opposition Will, as 
regards the acceptability or otherwise of that phil6sophy 
because essentially what we are saying is that as legislators, 
as elected Members, we feel we have the right to interfere 
with the freedom of individuals to spend his money on• the 
production of houses rather than on the purchase of videos 
or translator radios. That is a philosophy which I am pre-
pared to defend politically but I think I would be interested 
to know whether it is a philosophy that is just shared by 
Government benches or whether my colleagues on this side of 
the House agree that it is a defensible position today and 
to say to people: "We are ind'act channelling some of your 
money into housing, that is, 4e are taking it away from you 
and we are-using it to generate economic activity because if 
we let you keep it all that would happen would be that you 
would spend it in imported goods which would not have a 
multiplier effect on the economy". 

HON A J CANEPA: 

Mr Speaker, before I get myself embroiled in answering any of 
the points raised by the two Members from the benches 
opposite who have intervened in the debate, I would like to 
mention that it is,intended .to extend for a further two years 
the provisions which are made under the External Repairs and 
Decoration Rules which were in fact made in 1980 and which 
are due to lapse on the 30 June this year, it is intended to' 
extend them for a further two years whereby peOple who spend 
Money on external repairs and in decorating.the facade of 
their properties are able to claim tax relief- on that expendi-:. 
ture. It is important. that we should do,. that because we are 
'currently engaged in the Development and Planning Commission 
in serving Notices under Section 23 of the Ordinance in a 
systematic fashion whereby we do require, in fact, owners of 
properties, particularly in Main Street, to spend money on 
improving their facade., this is very much a programme which 
is part and.parcel of what the Government wants to do 
generally to create a better touristic ambience in Main 
Street and therefore it is only fair that partidularly 
having regard to the fairly high expenditure involved in 
such improvement and repairs, that people should continue to 
get tax relief. Some advantage is taken of the provisions, 
not as much as I would like to see, particularly as some of 
the advantage that is taken arises as a direct consequence 
of the Commission serving Section 23 Notices, and one would 
like to see landlords taking advantage of the tax relief 
without the need for such a Notice to be served on them or 
without it being a direct consequence of that. Sir, the Hon 
Mr.Bossano made some reference to the approach that I had 
explained in my contribution to the debate on the Appropria-
tion Bill last year which he chose, I think, to interpret as 
being a commitment to economic planning or to the production 
of an economic plan as he would.understand that to be. I do 
not think that that is what I said last year, I think what I. 
did was to spell out on the one hand the importance of the 
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development programme in achieving economic objectives. I 
think I also spelt out the need to. coordinate the Govern-
ment's fiscal, borrowing and general economic policies with 
a development strategy but I did not see that as amounting 
to an economic plan. I do not know whether he himself did. 
For that matter, the 1976 City Plan certainly was not an 
economic plan. All that it did was to give broad brush 

'guidelines fOr land use and'for town planning, objectives,. 
thereby constituting the statutory instrument of town 
planning policy which guides the Development and Planning 
Commission in its considerations for proposals involving • • 
land use. I never said that I had an economic plan. What 
I have brought to the notice of the House in the two years 
since I took over the responsibility for economic develop-
ment have been a series of schemes, sore of them of a 
fairly major nature, both for the public and for the private 
sector and I can tell the Hon Member that I am beginning to 
get very frustrated at the fact that for a variety of 
reasons these schemes are not getting off the ground and 
there is a limit to the extent that one can be esconced in 
Secretariat discussing with advisers, discussing with 
officials and other Ministers, aspects of town.planning and 
producing schemes which are intended to be of considerable 
economic benefit to Gibraltar and find that the fruits of 
that labour are not being realised either insofar as the 
private sector is concerned because of the non-event of the 
opening of the frontier and people are waiting'to see what 
happens, and in the case of the public sector. development 
programme because aid from Her Majesty's Government is not 
forthcoming to the extent that it ought to be. I think, Mr 
Speaker, that nothing worse could have happened to economic 
life in Gibraltar than the uncertainty of the last two years. 
It we knew that the border was not going to open for another 
ten years we would know where we were going, likewise, if we. 
knew for certain that it was going to open on June the 25th, 
traders, businessmen, developers, could get.down to some real 
planning. But. in my view I think the last two years ha.ve 
been tragic for Gibraltar in this sense. That is why, for 
instance, we have had to put off the City Plan, because even 
if it only deals with town planning objectives.it is 
ridiculous to come up with something in such an uncertain 
situation. I can tell the Hon Member that as far as the• 
arguments that we have used in respect of our case for 
development aid is concerned, and that was done in November 
in meetings that we hela with officials here and then in 
December when the Chief Minister went to London, the 
Government has, of course, laid a great deal of stress on 
the fact that we are naying higher taxes in Gibraltar than 
our counterparts in the United Kingdom, that we are paying 
for higher electricity and for higher water charges but so 
far it has been virtually water off a duck's back. The . 
response has been most disappointing particularly at 
official level. Perhaps to a lesser extent at the political 
level where the Chief Minister has intervened with the Lord 
Privy Seal and the'Foreign Secretary. But at official level' 
the response has been extremely disappointing and therefore 
I should also stress that in the aid submission itself a 
great deal of playwas made by the Government about these 
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considerations' regarding what we ourselves are putting into 
the economy. Therefore, I hope that he will understand my 
frustration but for his own part he has claimed here, in the 
House that he had an economic plan and we have not seenthat 
economic plan. He was pressed by the Government a couple of 
years ago, I think, to cooperate on this matter, there was' 
• some correspondence I recall with the Chief Minister; the 
• Hon Member put down as a necessary pre-requisite a number of 

conditions which I. think the Government could not accept and, 
finally,.as I seem to recall it, it all became a question of 
the Hon Member producing something on home ownership. Again, 
I have not see any proposal from the Hon Member but I am 
prepared to do in-his case what he said he is prepared to do 
in my case, I am prepared to give him the benefit of the 
doubt. In dealing with the question of the Dockyard he then 
mentioned that other Members in the. House were totally mis-
taken in speaking about no final decision having been taken 
on the Dockyard when in fact it had been made palpably clear 
by the British Government that a decision is irreversible • 
and that there can be no question of deferment. My under-
standing of what'is at the back of minds of Hon Members 
other than the Hon Mr Bossano when we talk about a final 
decision is this imponderable about the feasibility in 
purely economic terms, forgetting about the repercussions in 
the field of industrial relations, the feasibility in purely 
economic terms of,commercialisation being a viable and an : 
adequate substitute. At the end of the day, will the 
British Government be prepared to foot the bill in respect 
of anything else that may be required? If the British 
Government is not prepared to do that, does that mean, 
therefore,- that nothing is going to be put in the place of 
the' Dockyard? Because if nothing is put to' take•the place 
of the Dockyard and provide or give reasonable prospects of 
providing the present levels of income and employment then, 
in my view, there will be in Gibraltar a political and 
constitutional crisis. It is against that background that 
I personally feel that no final decision has been taken 
because the price that may have to be paid by the British 
Government in financial, in political and constitutional 
terms may be too high a price to pay. I am not prepared, 
the Chief Minister has said it, and I personally'am not 
prepared to hold office in Gibraltar in a situation in which 
there are 1,000 people out of work in the streets. If that 
is what the British Government is prepared to put up with 
then they will have to govern from Whitehall'and bear the 
consequences of that. Therefore, unless there is something 
which the majority of reasonable people in Gibraltar would • 
-feel can offer reasonable prospects of maintaining our 
standards of living in Gibraltar, quite apart from 
ideological considerations about the size of the public 
sector and so forth, unless there is that, I think there 
will be general agreement in Gibraltar that we will fight 
the United Kingdom Government in the political field ifs we 
have to in the knowledge that the likelihood is that we may 
lose the battle but, as honourable people, that may be the 
only choice. To that extent I feel that.no final decision 
has been taken and I am only prepared to consider the matter' 
of commercialisation if those basic pre-requisites and 
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requirements are met.. If -they are not then let somebody 
else carry-the can.• In the same way I am becoming very 
frustrated with, as./ said, •on'the question of economic 
development and having regard to the kind of person that I 

. am and-to my-training, if. one could put it that way, in 
• nine years.in the.Department of Labour and Social Security 

where. you could'aet yourself, particularly in the field of 
Social Security,• you could set yourself objectives and meet 
them year after year, after year, it goes against the grain 
for me to be in a position when I am not able to do•anything 
and that is becoming intolerable. If development aid is not 
forthcoming, I personally feel that as Minister for Economic 
Development I am redundant. Let my awn,personal position, I 
hope, be clearly understood. Turning tai the Hon Leader of 
• the Opposition, I think, Mr Speaker, fr6t 1973  to 1982, that 
is ten budgets, I. think that I have beep present here in the 
House an the Goverhment side, and I hav*.•never known a 
Leader of the Opposition to make such alAhort contedbution • • 
on the Finance Bill •as we have seen tht morning. He paid 
lip service to the concept that the increases are severe. 
Of course;.he had.t'o describe them as severe but by no • 
stretch of the imagination can they be.described as severe . 
if in the wake of parity-we had increases in rent of 100%, 
• increases in the price of electricity of 50%, and similarly 
with.water. 'The money came in two yeare.later, the effect • 

' of parity Was.not deen'until 1980, the benefit of it. But, • 
• of course, a Leader of the Opposition has- to use these • • 

phrases. He then went On to say that he was not entirely . 
surprised'that, in fact, the Government had only gone as • 

'faraait had.in the Finance Bill because the situation is 
healthy, he said.. •Of course he is surprised that we only 
went that far and the cat was let out of thetbag by Hon 
Members 'opposite when an indication was given by him, I -• 

'think it' was, some remark made in an aside, that they 
'expected the Government to come up with severe measures of 
taxation this year to prepare the ground for a popular ' 
budget next year. 

..211 SPEAKER: 
• • • • . 

It was not an aside. I think the Honand Learned Leader of 
the OppositiOn made it quite clear in his contribution to 
• the Appropriation Bill. 

HON A J CANEPA: . 
• • 

I am grateful, Mr Speaker.: The Hon Leader.of the Opposition 
being qte political animal that he is af course that is the 
way that he was thinking. But then thida:morning'he chose to 
qualify that. Really, the situation As notunhealthy but it 
is imponderables, the unknown, which must naturally make the 
Government cautious. If, on the one hand, he feels that if 
the level of inflation is only 9% or 10% then a 20% increase 
is not jUstified, and I think he said that, then it follows 
that if you have not had an increase for two years and the 
level of inflation has been 9% or 10% for each of those two 
years, then a 20% increase is justified if only to keep up 
with inflation. But, ah, he would say, there should not be  

any Increase at all because the enterprise is inefficient, 
it is not being run efficiently. I do not know,' again, I 
share the view of the Hon Mr Bossano, whether we can arrive 
at a proper assessment of whether these encertakines are 
being run efficiently or not in commercial term. I am not ' 
sure that we can but the logical consequence of that argu- • 
ment should be that the Government should investigate major 
sectors in the private sector to ensure whether they are • 
being efficiently run because not the-whole of the private 
sector is being efficiently run and I will not single any 
areas but they are well known. And the consequences of that 
may well be that the consumer is also having to pay more 
either in the prices that we pay for the goods that are sold 
in the shops or in the provAion of services by the private 
sector we may also be having to pay more. So what should 
the Government do, intervene. and investigate the matter? 
That surely cannot be, effidiency cannot be the sole justifi-
cation as to whether charges are justified or not. .The fact • 
is, whatever the reason, thae•the new power station is a 
small matter of £741, ai It 114@ gat to ba pala fop overql 
period of time. It hag to VS lead tar beet.a period of time. 
and it has to be paid for piimaeily by the consumers. And, 
having regard to the fact that there was no increase last 
year because the new power station, and we spelt it out, was 
not coming on stream, now, in the current finandial year, 
when it will be coming on stream it is perfectly justified, 
I think, that we should have a moderate increase.in the 
tariffs. My Hon Friend the Mihister for Public Works, of 
,course, refuted the argument that potable water service was 
not being run efficiently. The extent of water losses have 
been cut'  own dramatically in the last two or three years 
and, in-fact, the manner in which the potable water service. 
is run has been the subject of considerable praise from City 
Councillors' and Chairmen of major City Councils in the 
-United Kingdom. On the question of rents, the Hon Leader of 
the Opposition made reference to the rent freeze of the 
private sector. I do- not want you to pull me up, Mr -Speaker, • 
for pre-judging the work of the Select Committee. My under-
standing is that work of the.Select Committee is not. to do 
with rents only. They are looking at the Landlord and Tenant 
Ordinance widely, broadly, and this is a matter that may take 
time but the problem that the Government has had in its rent 
policy over the years, quite apart from the annual deficit, 
is that there, is a serious danger of an imbalance in the 
level of rents as between the newer estates and the older 
estates. And so, you get a situation that at Laguna Estate 
and at Moorish Castle Estata.for a three or a four Thorned 
flat. the rent is £8 or £10 a,week whereas for a bedsitter in 
Rosin Dale the rent is also 8 or £8.50'a week. And in Tank 
Ramp, the most recently allObated modernised-cum-new 
accommodation, people are payihg as much as £9.50 a -week for 
a bedsitter. I think that it is inequitable to have people 
living in four rooms in perfectly good flats in Laguna 
Estate and in the Moorish Castle Estate and paying £10 a 
week rent and people paying the same for a bedsitter. That 
is not equitable and the Government has got to take some 
steps to restore the situation and that it does by allowing 
a rent freeze in respect of the newer estates, such as Rosin 
Dale which has not suffered any increase since the Estate was 
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allocated and, likewise, for Tank Ramp, and increasing the 
rents in other estates and bringing them to a more realistic 
level otherwise a taxpayer who May himself be living in other 
Government accommodation where he is paying a reasonably high 
rent,•is having to subsidise the lucky people who live in 
perfectly good accommodation in these estates where flats 
were provided for £1,500 or £2,000 fifteen or sixteen years 
ago. That, I think, is the rationale and that is the reason 
why the Governmenthas to take the measures that it does. 
And the three taken together, electricity, water and rent, 
what they do is -to produce income for the Government that 
makes it possible to avoid a deficit budget because I think 
it would be very detrimental to our efforts to raise money, 
to borrow money,. to have 'a deficit budget. Confidence, I 
think, in the soundness of our economic position, could be 
seriously impaired and we m4ght find difficulty in raising 
the money that we need if we are to keep up a reasonable 
capital development programme going. Finally, Mr Speaker, 4  
I would agree with the Hon Leader of the Opposition that the 
economy is sound now, that it is healthy, and I for one 
would be delighted if the frontier were to remain closed, • 
and I say that looking at the matter in purely economic 
terms, because I believe politically and personally that the 
frontier should open.because we cannot be for ten or twelve 
years saying that it should and now change our minds, with 
all the.consequences that that may have, but looking at it 
purely in economic terms, I would be delighted if the • 1  
frontier were to remain closed, if the Dockyard were to 
remain open and if we could continue to secure from Her 
Majesty's Government. the same level of Development Aid as 
we have had since 1969. If that were to be the case, I 
think the Government would have very few difficulties in 
future budgets, year after year after year, and the 
incidence of popular budgets would be on the increase. . But 
until you have such a situation, unless these requirements 
were to be met, we are at a cross-roads and when you are at 
a cross-roads, you cannot venture further into the unknown 
and this is the rationale behind the question of consolida-
tion referred to by the Chief Minister and faced, as I say, 
with the.need to avoid a deficit bUdget, we have taken the 
measures that we have thinking that-they would be of the 
greatest general economic benefit for the community, that 
they would disrupt less the private sector, and thinking 
that in the present circumstances this is the fairest way • 
of raising the amount of money that we have to raise. 

HON A J HAyNES: 

Mr Speaker, I am grateful to the Minister for Economic 
Development for his confession, I. do not know if it was 
intentional or otherwise, and I take it as such before 
examining the budget, the statement of the Hon Member to 
the effect that if the frontier were to remain closed and 
the Dockyard were to remain open and ODA were to be as 
before, then we would have popular budgets. It is 
interesting to note, Mr Speaker, that we had this situation' 
for ten or twelve years and this Government produced very 
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little as a result especially in the field of housing and I 
will say this is a confession in that it is tantamount to an • 
admission of their failure even when times were good'. If I 
may address myself to the measures introuuced in this budget,•  
the matter of primary concern is, of course, the increase in 

• the funded services. The funded services are becoming a 
millstone round the neck of the people of Gibraltar and-I 
believe that this is partly to do with the fact°that 
Government would rather offer what they would describe as a 
minor increase of, say, £4.50 per month for the average 
family, than face the problems and sort out. the departments 
concerned. There have been some questions put by the Hon 
Member, Mr Bossano, and by the Minister for Economic 
Development, as to whether*or not departments, in particular 
the Electricity Department, can be described as.inefficient.. 
I will later on state why we believe on this side of the 
House that they are proven to be inefficlent and I can only , 

• emphasise that having said that, we cannot accept measures 
which in effect are once more taking the easy way out. 

• Rather than face the problems, rather than restore 
efficiency; they just up the price. In examining the 
efficiency or lack of it of the funded services and in 
particular the Electricity Department, Mr' Speaker, if one 
considers just the recent past history, one can say that 
the argument is more than clearly justified that it is 
inefficient, not just because we have probably the most,  
expensive electricity in the world, and not just because 
this Government failed to implement the report of Preece, 
Cardew and Rider.which has now been outstanding for six 
years,' not just because they had to bring three. mounted i 
electricity generators and then an additional mounted 
generator, not just because of the slippaga in the construc-
tion of the new electricity plant which .was motdone in line 
with Preece, Cardew and Rider, which was not.  done in line 
with the Chief Minister's statement. But even if one were 
to ignore all these factors which we are foreier stressing • 
on this side of the House, there is the one outstanding 
feature that there has not been a continuous electricity 
supply for the last two or three years. Mr Speaker,.that 
is in contrast with the previous history that Gibraltar had 
in respect of its electrical services. There has'never been 
a period in Gibraltar's history where the supply has been 
more affected than in recent years. That, I think, is clear 
proof that this Government's funded services are inefficient. 
I am not sure if the inefficiency is solely the product-of 
the Government Ministers or whether it has also to do with 
the Department. • I suspect that if the Minister is 
inefficient this should be able to go all the way down. In 
the light of this fact, Mr Speaker, I would submit that it 
is an insult.to be asked for more money for these departments 
at the moment. And when I refer to,page 6 of the Chief 
Minister's statement, paragraph 9, where he says: "We,have 
taken steps towards our declared objective of self efficiency 
in the funded services. I have made the point in this House 
on a number of occasions in the past that there is, in 
principle, no difference between a consumer paying for 
commodities such as water, electricity or housing and in the 
purchase of other essential commodities such as food'or 
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immediate, and we have had. no thanks for this, Mr Speaker, 
and this has been a tremendous sacrifice for us. have a 
number of issues on which we would like to point out 
Government's mistakes or hit then over the head or whatever 
and we have had to temper this with the genuine need to prop 
up this Government in its times of difficulty. And have we 
had any recognition or thanks for our efforts in relation to 
the Nationality Act? • 

MR SPEAKER: 

• With due respect to the Hon Member, let us not expand. Let 
U8 talk about the Finance Bil4; 

HON A J HAYNES: 
• 

Mr Speaker, I would like to reiterate that this Opposition, 
in relation to the problems that tee° us, has not acted like 
Her Majesty's Government's Oppogition in the crisis of the 
Falklands. How'much more difficult would the economic 
problems of this Government be if in their analysis of the 
world situation they did not have an Opposition that was 
there to help and support theM,.that were there to put 
Gibraltar first? But our support, Mr Speaker, will only 
continue for as lohg as we have some confidence thet this 
Government has the ability and the will to fight.. Mr. 

.Speaker, we do not think that stagnation and hibernation are 
the same as prudence and caution and this Government is not 
moving. There is no dynamism, there is no reason even in.a 
recession; why there should be no activity in Government. 
We would like to see some efforts being made rather than 
just throwing 'up their hands and saying that ODA is not 
forthcoming. If Government tre having difficulties with the 
-ODA talks perhaps they should send a delegation to London 
again, an all-party delegation, to see politicians. The 
longer they leave it the worse it will be for the develop-
ment programme and, Er Speaker, it is not just their reac-
tion to.ODA it is in their reaction to all things that'we 

.would like to see some activity from this Government. 

HON Dfl R G VALARINO: 

Mr Speaker, Sir, first of all I would like to start off in 
reply to the Hon Member, Mr ISola. I would like to reassure 
him that the Department, as far as telephones are concerned, 
gives priority to telex, business and other telephone lines 
which need urgent repair. Intact, at times, faults are 
repaired almost immediately bat should there be a cable 
fault, it depends on the number of cable faults present at 
the time and the number of jointers available and moreover, 
it also depends on the actual nature of the fault. The 
Department, as has been shown progressively over'the past 
three years and, in fact, this will be the fourth year, has 
progressed extensively through the cable replacement 
programme. Mr Speaker, Sir, I also did intend at this stage, 
as previously mentioned by me,. to describe the system of 

• 

clothing". We cannot expect people, Mr SPeaker, to willingly 
and gladly.go buy the:most expensive clothes and the most 

.expensive food at the most exorbitint of prices. We accept 
that there are basic needs euch as housing, electricity and 
water-but if these are at Christian Dior prices, we must 
object on this side of the'House. Because this budget has 
the funded'services as its single revenue raising measure, 
we aee it aaa budget which is tantamount a vote of 
confidence-in the funded services and unfortunately-we do 
not share the confidence expressed by this Government. If 

'one .looks at- the 'rest of the budget, Mr Speaker, there are 
two other things which strike one as being of interest. One 
is Government's avowed intention to help families who htve 
• little immediate prospects of finding eatable accommodation 
by regenerhtion of our older properties 13.Y communal partici-
pation. This is, in fact, in'keeping wiAli earlier measures 
introduced by the Minister for EdonomicAgevelopment. The 
success ofthis scheme has not yet been rover: but it does 

. have our support except,.MPSpeaker, I d not think it goes 
far enough and I do'not think that it wi'l'ever settle the 
problekt fully. Also, Mr Speaker, we ah$ still not clear as 
to exactly how the scheme works and we are not confident, 
therefore, whether, in fact, most of these are being helped 
and as I said, Mr Speaker, we applaud GoVernment's intention 
in thie.respect but we cannot accept•  a budget in which 
hoUsing as has been *said for the last two years, is of para-
mount importance and yet in which housing-is given such 
little hope for 1982/83. On housing, we on this side of the 
House, reiteratethe'need for a restructuring of the depart 
ment and a return to larger scale development and a running 
down of Modernisation and we do' not see this in the budget. 
Lastly; Mr Speaker, I would say this is a budget which is 
significaht in 'that it is a budget without hope. There are 

' aoopen windows or open doors in the statement of the Chief 
Ministervit is all gloom and despondency. Another terrible 
thing about it, Mr Speaker, is that there is an element also 
of self-pity, self-pity in a Government that says:' "HOw 
unlucky we've been that the world has gone against us just 
when we had it all sorted out". The world events that they 

' have outlined which we cannot fault thervin their analysis 
are obviously the Defence Review, the uncertainties of 

the constipation-of the ODA, world recession. We'all 
'. know that these are difficult times but this is not the way 
• to face the problems, it is not the time;:to wail and moan,' Mr 
Speaker, nor to make the kind of threat that the Minister for 
Economic Development has made that he will not hold office if 
things gettoo bad. And all these gestuibs of futile 
egression ';that.he would do-  this and he mould do that, we 
want to see. some fighting talk which is Art*that of despon- 

q  • Atncy, Mr Speaker. .I am not prone to bliiiv my own trumpet but 
• if Government were to' follow some of the' lead offered by the 

. Opposition in relation to this problem, I would note that we 
have also been affected by these problems, it is not just 

. Government alone that suffers the Defence Review, etc, etc, 
and what have .we done, Mr Speaker? We have offered our help 
and we have given our help to Government, unsolicited and 
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charging for both local and international calls. However, 
certain views, especially Burin- the debate on the Appropria-
tion Bill, have been expressed from the other side of the 
House, and Government will take another' look at the situation. 
I undertake to make a statement at the next meeting of the 
House and prior to the publication of any appropriate regula-
tions. In this manner the House will have the opportunity to 
debate the issue. Mr.Speaker, Sir, moving on to the 
Generating Station and electricity as a whole. With regard 
to the Electricity Department, let me stress that the 
electricity tariffs were last revised in May 1980, a full 
two years ago, by an average of 152 and last year's total 
deficit was thus paid out of the Consolidated Fund. At 

.present, as you know, and'as the Opposition knows, an 
inquiry is taking place into the Generating Station and 
though there is concern on the part of the Hon Member about 
the efficiency of the Department; I feel we should await the 
results of this inquiry, done without the help of the DPBG, 
before'jumping to conclusions. Government has also decided, 
Sir, not to alter. the SPA formula which produces a surcharge 
at present of 1.82p per unit and could have been incorporated 
into the basic tariff rates in the belief and hope that•fuel•  
prices will fall and that benefits accruing from this will, • 
by the very, nature or the formula, be creditable to the 
consumer within a short time. There being no change in the 
SPA so as 'to produce the revenue required there will•be an -
increase over all of 14.2% in a domestic consumer using 300 
units per month, which is a good average figure. In order 
to obtain'this figure, it has been necessary to increase by 
a ratidnalised.20% all tariffs in the schedule. At present, 
300 units per month cost £20.06 and with the proposed 
increase the similar 300 units per month will be £22.92, less 
than 9p extra per day. Consider that to the 3p increase in 
cigarettes at source as from today. Finally, Sir, though 
much has been said of the funded services, I must remind the 
Opposition that large capital expenditure has been necessary 
in the development, both of the Electricity and'Telephone 
Departments, in order to improve these services for the • 
benefit of Gibraltar and so as to develop Gibraltar and to 
make it a centre for commerce, banking and tourism. This 
capital expenditure, funded locally and without the help of 
the British Government, will mean that deficits can be 
expected but these will be compensated by increased revenue 
and strict control of expenditure thus, in the long term, ' 
attracting businesses and tourists and hence improving the• 
whole economy of the Rock. 

HON MAJOR R J PELIZA: 

kr Speaker, it does not seem that we can ever please the 
Government. If my Hon Friend the Leader of the Opposition 
-tries to infuse any enthusiasm into the Government by being 
more forceful in his approach, by being more critical cf 
Government action, he is criticised for acting irresponsibly. 
If, on the other hand, my Hon Friend here tries to be as 
kind and as gentle with the Government, he is immediately 
accused of having'had other faults before, of having changed 
his mind and having nothing to say about the budget. So we 
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can never win, Mr Speaker, this is the position. One thing 
about me. I am frank and I intend to do the same thing on • 
this occasion and if need be, Mr Speaker, I shall dig my 
teeth into the Government because I thin.k they ceserve it at 
times, not with any ill intention but with the hope that 
they will act, and sometimes they do react, this is why I 
call it delayed action Government, Mr Speaker, because•it 
takes time, sometimes twelve months, for the reaction to 
come about. In fact, it is in this budget we have seen some 
of that reaction, of action that should have been taken 
previously and also we see lack of action that no doubt, if 
we press hard enough this time, they might take action next 
year. But it is always too little, too late and no matter 
how hard we try we cannot get them to move a little faster. 
There is no doubt, and I entirely agree with my.Hon Friend, . 
Andrew Haynes, that the Minister for Economic Development on 
whose shoulders very much rests the futUre prosperity of 
Gibraltar, sounded frustrated and hopeless and even thinking 
of resigning if need be. Certainly'not very encouraging to 
put it mildly. I am very sorry for this because I know•that 
he works like a Trojan, he has got tremendous energy'and 
also he is very effective but, unfortunately, he lacks one 
very important quality and that is vision. This is why, Mr 
Speaker, he seems to lack that quality, vision, and it seems 
to me that there are few, or none within the Government who 
can provide him with that vision. The best we can do is try 
and provide him with that'vision from this side of.the House. 
As I was pointing out, Mr Speaker; a•few things that we have 
taken up that we have been saying for a long time. It is a 
very hard nut to crack. I am so sorry because I know that 
once he gets down to do something he does it, thoroughly, he 
does it well and he does get the applause from this side of 
the House. What I am going to try and do to infuse some 
enthusiasm in him, to tell him that all is not lost by any 
.means and that we must not wait for events to overtake us. 
We must be in command of our destiny and not allow events to 
debide which way we are going to go. It is wonderful to see 
how decisive he is about our utility undertakings, how he 
says by hook or by crook we must be independent on this 
regardless of what may happen anywhere else, regardless of 
world events, we are determined to be self-sufficient with 
regard to our utility services,water, electricity. I fully 
support that, 200%, Mr Speaker. And if he only showed the 
same determination with other matters we would be getting 
somewhere because as I explained to him before, it is no'use 
saying we are going tb preserve the independence of our 
services if at the same time we have not got the resources, 
the wealth to make it work. Both go hand in hand, our' 
economy and the independence of our services go together. 
We must finds  ways of paying for that. One problem that we 
are faced with is the economy of scales, of course we are, 
we are a tiny community and because we are a tiny community 
we must see ourselves as we are and when we think, of develop-
ment We must realise the kind of developer and the kind of 
thing that we can do. I know; as a businessman, Mr Speaker, 
if you go to a conference in England aboUt business manage-
ment, they tell you there all the things that you have to do. 
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And lf you try to apply that to Gibraltar you would be in 
bankrupcy within 24 hours, Mr Speaker, because we are in a 
different scale and therefore it is not good to• thihk of 
rigid town plans and sticking to them because we know 
perfectly_ well that tomorrow we may have to change it because 
the only thing that we are going to get to be able to exist 
are the little things that are coming our way and we cannot 

• .say no,'we won't have it, becauthe we are looking for a sky.-
scraper. Well, the sky-scraper is never going to come, Mr 
Speaker, if we work .that way. ?e must take into account, ' 
therefore, in any planning, whether economic, town planning 
or whatever the nature, we must take account of our funda-
mental situation which is that we are a small community. I 
imagine. that small. is beautiful, I do 11# think that'small. 
is ugly and I think that we can make small beautiful. 

MR SPEARER: ••• 

Yes; but I think we must come down to this Finance Bill. 

. HON MAJOR RJ PELIZA: 

Yes, I am coming to that. If, as the Minister say, we do not 
know what to do because we do not know when the frontier is. 
going tceopen_and therefore we do very little until we know 
when the frontier is going to open, and.it seems as if they 1  . 
are playing cat and mouse with that at the moment. • 

HON CHIEF MINISTER: • 
• • 

I-think the Member should give us credit that that.is a 
complete misrepresentation of what has been said by me'and , 
by my Hon'Friend. What we have said is that this is an 
imponderable. We know it is, we have seen it through after 
two years and the, recent events and the present events, and 
it is a factor which.is in doubt. I, think that everybody 
must know that and everybody must recognise that different 
considerations will apply whether something happens or does 
not happen in that respect. 

EON MAJOR R J PELIZA: 

Mr Speaker, not only are we in doubt wEdher it is going to • 
open or not going to open but we are eveil in doubt as to 
whether it is going to stay open once i*opens or for how 
long it is going to remain open. Therei$re, Mr Speaker, we' 
have got to think of what we have regardless of whatever may 
happen at the frontier. • • 

BON 'A J =OM: 

If .the Hon Member will give way. That Is all very well but 
if' the British Government tells you that you cannot have 
development aid until certain things emerge, until certain 
.thinAf are clear,' and if prospective developers are holding 
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back and do not invest their money until they know whether 
• the frontier is going to open or not, there is very little 

that you can do to control those events. 

HON MAJOR R J PELIZA: 

Of course, that is why I say, Mr Speaker, that we cannot 
look for that kind of developer, we have to use our own - 
resources and make the best of it, look around and see what 
we can do and get down to that. Let- us do what we can today 
and you will be surprised once something begins to happen 
how it develops into something and people then become 
enthusiastic about it, but Oat we cannot do is wait for 
events to happen, we must stert the events ourselves and 
this, regardless of whetherit4e frontier is open, is closed 
or whether it is going to retain open, pr whether it is 
going to remain closed. Whatever may come from an open 
frontier is a bonus which, of course, we must make the best 
of but as I agree with the Minister that we must always, 
remain self-sufficient in every Aspect then'we muet think 
on those lanes. If we think on those lines'first we know 
where we are going and we must move in that direction. Thts 
is why, Mr Speaker, I was 'critical, and I still am critical, 
of the policy or what I call no-policy of the Government, 
with regard to tourism. 

MR SPEAKER: 

'No, I am afraid I am not going to allow you to touch on 
tOurism..We are dealing with certain specific measures in 
the Finance Bill and that is what we are talking about. I 
have been liberal:but we must not bring in every single 
factor. We are talking about measures which the Government 

'wishes to introduce and those .are the ones that you should 
criticise.. • 

HON MAJOR R J 

If we want to have money there are two ways of getting it, 
Mr Speaker, one is expansion, the other one is taxation. If 
we do not get the expansion, this is a matter of raising 
money for Gibraltar, this is why I have got to bring it in, 
Mr-Speaker, it ie part of the Finance Bill. If what we are 
going to do here is just a bookkeeping exercise then, of 
course, we just look for what money you are bringing\ in and 
what money you are taking out but as my Hon Friend here on 
my left so rightly said, that,is not the purpose of this 
Finance Bill. The purpose ckf .;:a Finance'Bill, Mr Speaker, is 
precisely to see if there idia way of producing more wealth 
for the community and therefore from there obtaining more 
wealth for the well-being of the people within the community. 
This• is why I agree that the Minister for Economic Develop-
ment is so important, that is why'he addressed himself to 
that and this is why my Hon Friend addressed himself to the 
Dockyard.about which I would like to say a word because all 
those factors have a tremendous bearing on the finances of 
Gibraltar. I cannot allow unanswered some of the things my 

. 574. 



'Hon Friend Mr Bossano said but I would just like to first of 
all to try and address myself to the Minister for Economic . 
Zevelopment who has a key position in Gibraltar now, perhaps 
never before so important as now. He said that he expects 
Her Majesty's Government to give us aid. We all hope that 
they do. I. think we are entitled to under the support and 
sustain pledges that have been given to us. But I think we 
must be realistic as well and accept what the Hon Financial 
Secretary said, that one of the things they*look at is at 
the income'of Gibraltar. There.is no getting away from that 
• and I do not think we shall ever get away from that because 
they are going to. do their sums, they are going to try and 
compare what the income of the average person in Gibraltar 
is and-what the-income of the average person in the United 
Kingdom is and that is a factor that they are going to bear 
in mind whether we like it or not and that is a matter that 
we have to take into account. It is not a question of 
whether you buy a villa in Spain or not. I do not think 
they could care less about that. The chap who is going to 

'work it out will.ask what is the amount coming in andhere 
we have it, Mr Speaker, it has been given to us in the very 
good statistical figures provided to us where it is written ' 
down and it states the amount. I think that the Minister 
for Economic Development must bear that in mind and there—
fore, that is something that he has got to take into account. 
We should not be moving without any direction, we should see 
where we are going, and because of that a certain amount of 1 
realism is now coming in with regard to housing. Housing, 
obviously, is one of the most-important things that we need' 
in Gibraltar for our own well—being and also, I think, Mr 
Speaker, because if the frontier opens and we do- not provide 
the kind of accommodation that people are hopeful of getting, •• 
and it is available on the other side of the frontier, 

'slowly, but surely, we shall be losing quite a number of our 
citizenawho, because they cannot find any accommodation in 
Gibraltar, will start moving away. And that is as important 
for us to keep in Gibraltar as it is to keep our services • 
going. It is a tremendous problem and I agree entirely, 
that it is a problem that has to be tackled by every 
possible means and if there is-any need to come to the-
Oppcsition for assistance the Government should not hesitate 
either on this or in any other matter. I think my Hon 
Friend on the extreme right said so. Government.is there to ' 
govern, the Opposition is here to oppose and try and bring 
to•light things which are not going well, but we are also 
here to assist if that is required. If the Government feels 
that there is anything the Opposition can do I am sure that • 
they will%get our support, on development as well as on • 
political issues. Any differences that may exist here may 
be differences of approach, af'emphasis, but certainly not 
of the overall aim which is to keep Gibraltar Gibraltarian—
British, and that is very, very important in the heart, I 
think, of every Member of this House. Because of that, we 
come to the very serious problem, the moat serious problem 

'that Gibraltar has ever faced, there is no doubt in my mind. .% 
The closure of the frontier could be overcome, and that was 
done, you might say, by our enemies. The closure of the  

Dockyard is going to be very, very difficult to overcome end. 
that, unfortunately, is being done by our friends. ;;t1 all 
know the reasons.for it. We all know that there is a 
difference in defence policy sac we all know that we.ether we 

. like it or not we live in this world and we cannot hope to 
• be put in cotton wool and stay there. The difficulties are 
.there and we must fight by every possible means to tee that 
that which is fundamental to our economy remaina, if not as 
it is today in a way that we can get the best possible from 
the situation. I understand that the trade union movement 
of'Gibraltar is prepared to bend backwards to find a way of 
keeping the place going. I, certainly, and I am sure the 
Government and I am sure the Opposition will give full 
support to any suggestions from the trade union movement 
wnich would help to keep it going. I think it is very good 
of them to come forward with constructive suggestions of 
that nature. It also would make our ones extremely strong 
in the United'Kingdom, Mr Speaker, and I hope that the 
Government takes very seriously whatever the trade union 
movement has got to say in that respect and that they can 
join forces with the trade Union movement and the Opposition 
and all the other representative bodies in trying to put the 
necessary pressure in that respect, and persuastion, I think 
too-. We know from past experience that we have lots and 
lots of friends in both Houses of Parliament. If they know 
*hat is happening we shall have support., I have'no doUbt in 
my mind, but particularly if they see that we are being 

• -reasonable, that we are not wanting to have a bigger slice 
of the cake that they themselves are having in England • 
because that is not the idea at all, thavall- they are I  
trying to'do is to keep intact the right of self determine—
.tion of the people of Gibraltar for which now they are 
. shedding blood in the Falklands and here it would cost much 
less than that to preserve. That message has got to be put 
across with eloquence and conviction. Having said that, I 
think that we have a responsibility, overall, for our 
community and at the end of the day, whever happens, we haliq 
to use our best judgement to produce the best of whatever 
difficult situation may be presented to us. The alternative 
is, as has been suggested, that we should find some other 
viable economic resources, development, and I think that 
regardless of whatever happens to the Dockyard we should do 

. that because diversification is a good thing in any economy, 
not just in Gibraltar, in any economy, because of the ups 

• and downs. But the other suggestion is, and this is where I 
• disagree with my Hon Friend on the left, is almost to commit 

suicide and with that I cannot agree and I do not think that 
• the.  Government can agree and I doubt whether any sensible 

person can agree with that. I cannot see that if the 
British Government makes a definite and final decision, 
after whatever measures we may .have taken, whatever efforts 
we .may have made, if they thervat the end of the day say-no, 
well, quite honestly, Mr Speaker, there is only one thing 
left for us, it is• either to commit mass suicide by jumping 
over Europa Point into the Straits, or try anu make the best 
of the situation. I am for trying to make the 
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a matter that we I 
Bill, these are • 
finance and that 

best of the situation. I think that most of the'peoplein 
• Gibraltar must be thinking on those lines. .In that respect, 

and I mentioned. it before, and I did not agree with the 
. answers that I received from the Hon Financial Secretary, I 

thinivit is vital that we should publish.the report. 

MR SPEAKER: • 
• •	 • • 

With due respect, We are not going to discuss the problem of 
: how to solve the closure of the Dockyard. We can discuss • 

the economic effects insofar as it affects.the Finance Bill. 
. . 

HON MAJOR R J PELIZA: •
• • 

'If part of that report, Mr Speaker, was published it would 
be a tremendous help in my view to get support in the right. . 
places for Gibraltar.' We must.therefore s have'a policy: The 
• Port, Tourism and the Yacht Marina arethreeiconomic 
, activities in Gibraltar which can be exploited and nowhere 

do .I see' on the part of the Minister for' Economic Develop.... • 
"mentany enthusiasm for that. 

MR SPEAKER:.. 

With due respect to the.Hon Member, that is.  
have been dealing with in the Appropriatibn 
questions-of expenditure, not a question of 
is what'We are dealing with now. 

.HON MAJOR 1 J PELIZA: • 
• 

Yes, Mr Speaker, but the Chief Minister 'referred at least to: 
tourism and I hive referred to the others before so I will 
not labour the point of the others. But I think on tourism 
I should be allowed to comment on what the Chief Minister' 
said. 

MR SPEAKER: 

Will you quote, please'? 

HON 'MAJOR R J PELIZA: 

Mr Speaker,: the Chief Minister in his statement refers, • 
particularly to me. I quote; "I would like to highlight 
certain aspects'ofthe proposed changes inthe.funded 
services. The Hon and Gallant Major Peliza made much in - 
the second reading of the Appropriation Bill of the . 
Government failure to increase its expenditure commitment 
to the tourist industry analysing it rather naively by 
saying that the extent of the increase was'of the order of 
£21,000 a year.' The Hon Member fails to 'recognise that last 
year. the Government introduced a subsidy of water for the 
hotels amounting to £50,000. He will observe from the  

estimates that this amount was not taken up for the simple 
reason that hotels did not pay their current bills on due 
dates. Once again, the Government is preparea to subsidise 
the tourist industry". What I am trying.to  say, Mr Speaker, 
and 'this is. why I was trying to make the point of tourism, 
is thatit is precisely because tourism has not been. 
developed as it should have been that they are suffering 
seriously now to 'the extent that they cannot pay their bills • 
I know that if some of those were forced to pay the bills 
they would probably have to close down certainly for some 
months of the year. This is why I tried to explain the 
importance of development, of keeping the economy going, 
because it. is from there that we get our money and if we do 
not, if we allow an industry like tourism to go the way it 
is going, not only is it costing us money now but it won't 
he even bringing in the £1.1m that it is supposed  to be 
bringing into the economy. I think that if there is any 
naivety about this, Mr Speaker, it is really on the part of 
the Chief Minister who does not realise how important it is 
to'put more into tourism, Mr Speaker, because otherwise the 
subsidy will carry on increasing and that is. certainly not 
my idea of competitive business in an open market. I am.not 
a believer that we should try and keep a lame duck afloat, 
far from it, I believe that in our economy there should be 
sufficient competition to'enable those who are efficient and 
can give the right.kind of service and can attract,the income 
that Gibraltar requires to survive and in that respect. we are 
not•doing enough. And in the same way as they are sUbsidising•  
the-hotels, they.could put.money in other aspects which would ' 
enable more tourists to come to Gibraltar and One of the ' 
thing's' that I say straight away is air communications. I 
think the Minister for Tourism will agree with me that the 
biggest difficulty we are finding here is that we have not 
got thesair capacity to bring the tourists in. I am going to 
go on for about another half an hour, Mr Speaker. 

MR SPEAKER: 

,.Then we had better recess for lunch until 3.15 pm. 

The House recessed.at 1.10 pm. 

The House resumed at 3.20 pm. 

HON MAJOR R J PELIZA: 

Mr Speaker, I. have no doubt that by the look in the faces of 
'some of the Members, when I said that. I would go on for 
'another half'an hour I am sure some of them would like to 
see the guillotine introduced into this House and I know 
which of the heads they would like to see fall first. Coming 
back 'Co the nitty gritty of the financial statements of both 
the Financial 'Secretary and the Chief Minister, first of all 
I think it vindicates the stand that the Opposition put last 
year. On the question of the Consolidated Fund•I think you 
will recall that I certainly argued very strongly that it • 
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would be in the interest of the economy to allow more money 
to float freely because that would generate.the activity that. 
would keep the economy going until something better was known 
as to our future and this, I think, would have made the 
Minister for Economic Developtent less pessimistic about the 
whole thing. I said that there was more money coming in frop. 
income tax, I think I over-estimated the amount by a few 
hundred thousands pounds, only a.few, I cannot remember the. 
exact figure but obviously it iain Hansard but it certainly • 
got up to the mark of the Lim plus that in the end we did get. 
That money that'has found its way into the surplus could have 
been going round helping the economy, generally. I know that 
at the same time there was a drop in the import duty which I 
suppose'we never thought would happen but I think we must 
give some credit to the views expressed-by my Hon Friend-the • 
Leader of the Opposition when he said that that would come in, 
it was only that people were holding back because they were 
under the impression; quite rightly, that because of the 
opening of the frontier there was going to be a drop in the 
import duty and therefore they were holding their horses, as 
you might say. But they have got to bring it in if they want 
to carry on business and no doubt some of them may now be • 
waiting for the 25th of June, maybe, in any case if the sales 
are higher than they.expected they will have to start • 
bringing some of the stuff in and we shall start reaping the 
benefit Of that so that money has not been.lcst and you might 
say it is in reserve in any case. The Financtal Secretary is! 
moving his head saying, no, no doubt he has an argument and. • 

we shall listen to it later. However, I am sure he will 
accept because in his statement he admits the argument I 
used, the argument on direct taxation is valid because he 
used it in his statement today and •he also accepts that the 
burden of taxation was heavy because he said in his state-
ment as well. In paragraph L he says: "The burden is . • • 
already high. 'With a single figure pay increases in 1981/82 • 
disposal figures will begin to be squeezed". And then : 
finally it says: "It would also be counter productive to 
increase income tax and create a distinctive effect on 
employment at a time when it is important to stimulate job 
opportunity through economic diversification". With that I 
totally agree and he probably did agree with me last year 
but perhaps he was inhibited by the overcautiousness of the 

• Government which does not seem to have the courage of its 
own convictions on whatever scheme they want to do. In this 
case we have seen a delay of one year. The boldness is not 
there. The robustness is not there and unless the Government 
from now onwards adopts more definitive action and use the 
reserves for what they are 'there, in case things go wrong, 
and not there just for the sake of having them there where 
.they are non-productive as we know, except perhaps the little 
income that comes from investments but certainly not as much 
as actually directly invested. If we think that we night as 
well put all our money in investments then let us take away 
all the money and live on the interest of the income that we• 
all have. That is not obviously the object, the object of 
the reserve is not to earn money, the object of the reserve . 
is to use it when.it is necessary and I say it was necessary 

to use it last time and it is a pity that it was not done but 
anyway, that id water uncer the bridge now. I am going to 
give a lot of credit to the Government for a number of things 
they arc doing, late, but they are doing. I am not talking 
about home ownership. I am pleased to see that they are 
encouraging investing money in the building of houses in 
.Gibraltar either directly, by taking a mortgage where I 
understand the interest paid on a mortgage is tax free and 
that is there already, that is tremendous encouragement. 'I 
do not think people have fully realised that yet. The other 
one is by bringing this £200 tax free on deposits in 
building societies. But is it not possible to increase the 
amount? I know that the tax free debentures the Chief 
Minister spoke about is also a very good idea and I am very 
glad that they are doing it that way because money will come 
to Gibraltar and not only will it come to Gibraltar it will 
obviCusly be invested on something to do with Gibraltar. 
However, I do not know why this amount cannot be increased, 
no doubt there must be a.reson why that figure was arrived 
at and I would like to hear what the Financial Secretary' and 
the Chief Minister have to say about the objection to 
increasing the amount. I would also like -to know how this • 
operates, what the withdrawal limits are, can it be done 
like a bank where you put it in and bring it out on a week's 
notice or how is it, because that is also very important. 
The people who are'now putting money into the Savings Bank 
.may decide in some instances that it is better to. put 
.there depending on how much income tax they pay because it 
is probably going to be much better to put it there than in 
the Post Office Savings Bank. A lot will depend on how this 
is likely -to operate and I wonder whether the Financial 
Secretary would be able to explain how such a deposit 
account would operate. The success, in my view, of that 
operation will hinge considerably on how people can operate 
their accounts. The other thing that I would like to 
encourage the Government to proceed at full speed is 
converting Gibraltar into a financial centre. A lot of • 
credit must be given for the work in bringing banks of great 
repute and little things which may not amount to a lot of 
money like not putting any duty on the monitoring equipment. 
I do not know how much monitoring equipment costs and it may 
not represent all that much to a big bank but it shows the 
goodwill and I think that goodwill, particularly with small 
communities, carries a lot-of weight, people appreciate that 
and I think they puta lot of personal interest in this and 
I congratulate the Government on that. It is also good to 
see that perhaps through experience it has come to the  
notice of the Government that over-taxation is sometimes 
counter produCtive and that is reflected by the way in which 
they have re4uced the betting games duty. I think perhaps 
the gaming duty is not so important as a direct income for 
Gibraltar but certainly I think the precious metal business 
could. develop into something because that I understand in 
many places can represent millions.and millions of pounds 
and if we are. going to have a financial centre this may well 
be a source of very good income for Gibraltar. • Now, kr 
Speaker, I come to the funded services and the first, one I 
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:Wpuld'like to deal with because this is really the bone of 
contention in this Finance Bill, are the funded services. 
On'thatelephones, Mr Speaker, I am very pleased to hear the 
Minister say that he is going to reconsider the question of 
charges. Didn't he say that? . • 

HON CHIEF MINISTER: 

He said he was going to look into what had been said. 

HON MAJOR R J PEL/ZA: 

It seems one has -to measure words very carefully. Mr 
Speaker, perhaps'the Chief Minister can explain the differ- 
ence. • 

• • • 

. HON CHIEF MINISTER: 

Yes, because if they look at it'and nothing happens they say 
• you misled the House. What he said was that he would make a• 
statement, that he would study the matter further and that 
he would take into account what'somebody says on the other 
side. 

. HON MAJOR R J 

• I'cannot Understand the subtle difference. If the word used 
had been "Considered" or "looked into" it means, and we- can-
not believe that he has made'a decision just because he is. 
going to consider it. The word "consider" is to "look into". 

• • - • . . 
MR SPEAKER: • 

I think
; 
 the Minister for Municipal Services said that in the 

light of what had been said in the House he was going to 
study the matter and then make a statement. 

HON MAJOR R J PELIZA: • 
• • I will tell you what it means, Mr Speaker, that the Minister 
did not have a clue.at all of what the consequences would be 
and°  that because we 'have brought it to his notice he has got 
to look into it which Shags the ignorance of the Minister, 
Mr Speaker:, as to how.it  affects the public of Gibraltar. 
Well, perhaps the Chief Minister does not agree with the 
suggestion of my Hon Friend that that was a matter of great 
importance to Gibraltar particularly the older people in . 
Gibraltar, Mr Speaker, who are used to talking to each other 
on the phone, who have no other means of communication and 
unless we take those things into•consideration they are 
going to find themselves in greatisoiation, Mr Speaker. 
That is what I think the Government never understood before 
and now it has been brought.to their notice and they are 
going to look into it but they do not know whether they are 
going to consider it. That is how the. Chief Minister has 
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put it.. I am also very pleased to see that we are going to 
see new equipment, including this mickey mouse. It is going 
to be great fun to see the mickey mouse run, 1,:r Speaker. I 
can see my grandson wantins: to have one of those little 
phones and I can see the bills are going to be.pretty high. 
Anyway, I think it is a good idea. I am sure that if this 
.were to be a private firm doing it it would be subjected to 
the Consumer Protection Unit to make a thorough investiga-
tion as.to  why £50 is to be charged for the connection of a 
telephone. I think that amount of money is outrageous for 
the connection of a telephone. If it had been a commercial 
concern it would have been accused of profiteering.' I do 
not know how.much it costs in England, I could not care less 
how much it costs in England, I know how much it id'in 
Gibraltar and I am not comparing it to England. So, Mr 
Speaker, that, is one of the things that come about through 
monopolies but precisely because they are monopolies, and in 
that I include all the other funded services, there must be 
very strict scrutiny as to how they operate and what their 
costs are. Mr Speaker, this is why I say 250, at first 
glance, is a very high cost to have a telephone 'connected.: 
Let me say we are not getting away scot free with the tele-
phone either, Mr Speaker, on the question of how much we 
are.going.to  pay. Because we are going to pay later, we 
are not going to pay now, we are going to pay later when 
the metering starts and we will see whether we are not -
going to pay through our nose later, This is why we have 
-brought it to the notice of the Minister, Mr Speaker, 
because it can become abusive and, obviously, I think no 
one in this House wants it to be abusive as they are not 
supposed to be money-making concerns. They are supposed to 
.he giving a service and in many instances they should even 
be subsidised. But if it is going to be subsidised, 
particularly if they are going to be subsidised, then how 
the money is spent has got to be scrutinised very thoroughly. 
If we go into the question of water which is the next one, I 
am going to say to the Minister what I was told before, it 
is naive to compare the losses of water between Gibraltar 
and England because there is too much water in England, if 
I may say so, I know it from experience, water galore, so 
the water itslef does not cost money. To look for the 
leakage of water. costs much more money than the water it-
self. It is not the same here, it is the opposite. The 
value of the water here is much greater and therefore per-
haps paying more attention to the losses of water would pay 
here what it does not pay there. What is obviously 
negligible in the United Kingdom in terms of money id' a lot 
here. The fact is that there is no metering in England. 
You can use as much water as you like which confirms my 
point that the value of the water itself is insignificant. 
The actual pumping, the actual delivery, yes, but the water 
itself is of little importance•unless you have a very dry 
'summer which comes about once every 50 years and even then 
I think it only. affects a few places. So, Mr Speaker, I 
say that the Opposition is quite right in putting up a 
stand in the same way as we are putting up a stand on rent 
and on electricity increases. May I now comfort the 
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Minister by congratulating him on his attempts, and I really 
Mean it, in trying to' find other sources of water and 'I hope ". 
ee. perseveres. I know the Minister is very interested in 
matters like this and I am sure that he is doing his best 
and I wish him every success. As to rents, rthink it is 
discriminatory to tell the landlords of Gibraltar: "You. 
cannot raise your rents, there is a moratorium, but we the 
Government,, we can do what we like". I do not think that is 
fair at all and I am very glad to see that my Hon Friend on 
my left agrees with Me that it would be wrong to go ahead 
with one withOut taking into consideration the other. I 
wonder how the landlords themselves feel because although 
there might be some who are not fair I think there are other 
landlords whoare struggling with very great difficulties 
because of the cost of repairs and what have you to keep 
their accounts balanced. I do not think all 'the landlords 
are making tons of money and even if one looks at the 
figures that some of 'the landlords, and I am not holding any • 
briefs and this is as we all know subject to the Select 
Committee, I hold no brief and I do not want to interfere 
with the discussions of the Select Committee, as I am 
afraid the Minister for Economic Development did in the.  
previous session, I do. not want to do that, but I would like 
to stress that in many instances although the rents may look 
high if we look at the cost of building today, at the market 
value of buildings, you may find that it may be in the • • 
interests of some landlords to .sell and invest the money. 
It is not just a straightforward thing, Mr Speaker, and 
because it is not a straightforward thing and because even 
-this House has thought it necessary that it should go to a 
Select Committee, it went to the extent of thinking that it 
was such a difficult matter that the Government by itself 
.could not sort it out, that we should not be• acting in the • 
way that we are doing on rents. As to the Electricity • 
Department, we move into very dark areas now, Mr Speaker. 
How can. the Government expect us to accept any increase in 
the tariff. when they have time and again refused to let us • 
see the Preece, Cardew and Rider Report? I got it right 
that time. How can they, Mr Speaker, expect us to give them 
a blank cheque of that nature?' We all know that the cost of. 
a unit is related to the capital investment. How do we know 
that the blunders of the past of not buying the unit in time 
which caused the question of bringing out the skid generators, 
apart from all the other inconveniences that this has cost, 
that that has not contributed considerably to the price of 
units we are paying now. I say, Mr Speaker, that the 
Government did not have a clue at one time when we had a 
statement from the Minister saying here that there was no 
need for more generating equipment and-then on that same 
aession, when pressed by me on the adjournment, the Chief 
Minister said that the Governffient were bringing straight 
away a 5 kilowatt generator, just like that. Of course, he 
said they were going to have. it going in so many months time • 
and we are still waiting for it but it will come. Mr 
Speaker, how can he expect the Oppositioh if he• has the • 
responsibility to see that things are on the right way. And • 
we are absolutely right in not giving our assent to something  

• - 
that we do not know why it is taking place. This is the 
Oppositionacting in a responsible manner to keep the Govern-
ment on its toes, Mr Speaker, which is whet we are .supposed' 
to do except that .we go further than that as he has heard me 
before, because in the circumstances of Gibraltar we would be 
more than willing to help in any matter that we can.. Mr 

.Speaker,.I am reaching the end of my speech. I 'could not 
expect anything but, relief from the Government. If there 
was also a sigh of relief on my side it was a different kind 
of relief. I did not hear it, anyway. We come now to what 
I think, Mr Speaker, is the most important matter and I am • 
afraid the Chief Minister may not like this. I think he has 
got enough political mileage to understand that it is an 
absolutely fair approach that I am trying to make. Mr 
Speaker, if one reads a little bit or hears a little bit • 
about how much more people were .going to.pay over this extras 
in the potable water and electricity charges, you almost 
think that you are going to be better off than before and I 
invite anybody to read the statement: You almost thinkthat 
you are going-to-be better off than before. No wonder he 
wins the elections, Mr Speaker. But, Mr Speaker, when you 
look at the figure within the limitations that we have • 
because obviously we have not got all the information. we 
have not got all the other things that go with it but as the 
average person, using commonsense and a few other reports 
which I do not want to read because the Speaker will rule me 
out of order, if'we come to the figures you will•find that 
the extra that we are paying for the funded services is 
£972,000. That is the amount, whether we like it or not, , 
that Gibraltar is paying. The 30,000 people of Gibraltar are 
paying that amount of money, there-is no getting away from 
that. If we try and find out how many families there are in 
Gibraltar, again a.difficult operation •from my point of view 
but I have tried to get as much information as possible; we 
see that there are 7,644 dwellings and also, Mr Speaker, 231 
in the waiting list and if mg mathematics work it'shouldbe 
7,875. But let us say for the sake of making it a round • 
figure, that there are 9,000. If there are 9,000, Mr • 
Speaker, it means that they are going to pay £100 more a year. 
That is about £2 a week. Because there is going'to be no 
relief on the part of taxation we proposed, Mr Speaker, about 
two 'years ago, a personal allowance of £200. • We' see ahead, • 
Mr Speaker, we have vision. It is a pity that my Hon Friend 
here on the left did not agree with us at the time. Now he 
wants indexation but now would be the worst possible time.to  
ask for indexation, but I think we might have been ab],e to 
get the £200 allowance then if he had been on our side as. 
well, we might have been able to convince the Government:. 
Anyway, the fact remains, Mr Speaker, that there is no 
relaxation on taxation. What we do know is that inflation 
is going to be, say, about 10% and let us say that pay,is• 
going to.go up by 6% average, the difference is going to be 
4%. So we are goirvf. to be 4% less. If that is not the case 
perhaps the Chief Minister can explain it later in the way 
that he always does and by the time we finish hearing him 
this evening, Mr Speaker, we are all going to be very happy, 
we are going to be better off notwithstanding we are getting 
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£900,000 out of the money in circulation for this. If we 
put the £200 and the other £100 mentioned before, Mr Speaker, 
tho average family is going to finish up paying £300 more a 
year which I say iequite a bit of money. I certainly have 
not got the- means of getting the actual figures, I can only 
go indirectly and to my manner of thinking this is it: If . 
someone can tell me how it is possible to get £972,000 more 
intothe funded services without touching in that respect the 
pocket of the individual, it is a miracle and he is the' 
miracle maker. Unless you start printing notes, but even so 
the value will go down. I know that they are going to say: 
"But what about the commercial concerns, they are also 
paying". Yes, but the commercial concerns will pas& what 
they are.paying to the consumer. And if we are assuming that 
the consumer, because that has got to be assumed, are spending' 
the £5,000, directly or indirectly they are paying for that 

.money. So those who believe that because they are really' 
. squeezing the trader the consumer is not paying, they cannot 
do it, Mr Speaker, businesses cannot operate unless they get • 
the proper margins. and I can in fact refer to a very recent. 
one. "Dirty. Dicks"; in England, is well known for the low . 

Aorices that they sell their clothing. They have about five 
or six shops, I know mY children go there to buy. This firm 
has gone bankrupt becauge they were not maintaining the 
margins. that the business must necessarily have if they want. 
to meet the costs. Let'us not be under the illusion, and . 
• this is a terrible mistake, that if you go. for .the traders • 1  
' you are not hurting the consumers. That'is a fallacy,.a 

great fallacy. I hope that they do not see it that way. it' 
might be useful. politically because when you attack the . 
traders the number of votes is excellent. When you attack -. 
the consumers, generally, it is X, Y, Z and many more letters 
of. the alphabet but at the end of the day the consumer pays. • 
You can pUll over the wool over the eyes.of the people• if you 
*are notcareful. Our job is to see that whatever happend, 
people know what' is happening. It would be stupid to suggest 
that with costs going up everywhere you can keep the price of 
this down. 'No, of course, you cannot. But for the reasons 
that'we have explained we do not believe it is justified for 
the OppoSition on the items that we have mentioned, for us to 
give the Government our support. It is the responsibility of 
the Opposition to realise.that if there is inflation and the 
cost of things go up., money has got to. be found, of course we 
know that but I think it is really more a vote of protest 
rather than a vote of disagreement that, you know, you have . 
to face the consequences•  of prices going up all over the 
world all the time. Mr Speaker, before sitting down I think 
I personallY would like to congratulate the Governments  
Financial Secretary and everybody concerned on the way the 
• Estimates have been presented and the amount of time that'. 
they have given the Opposition.to questions and, I think, the 
forthrightness of their answers. That; in my view; is true • 
democracy whatever we may think. • 
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HON A T LODDO: 

Mr Speaker, I feel it would be presumptuous of me to pretend 
to stand up to defend the Hon and Learned: Leader of the 
Opposition for the length of his contribution to the Finance 
Bill. The reason for this should be obvious to any thinking • 
Member of this House. I notice, however, that no snide• 
remarks at all were pasSed as to the quality of his interven-
tion. Itis not the first time, Mr Speaker, that I have been 
struck by the fact that if one does not get up and spout on 
indefinitely one is accused of brevity which apparently for 
politicians is an unpardonable sin but, surely, Mr Speaker, 
the matters for discussion must have a direct bearing on the 
amount of time one can spend speaking on them without being 
accused of either filibustering or of labouring a point. 
Perhaps it is, Mr Speaker, because although I have had two 

• years of apprenticeship I am' still not a Tully fledged 
politician, I do not know. As far as I am concernedv Mr 
Speaker, for methis year's budget cracker has turned out to 
be a bit of damp squib. After building myself up, like I 
imagine most people of Gibraltar, to fear the worst and 
preparing myself for the worst, in fact, the Finance Bill 110 . 
been a bit of an anti-climax. At first glance it looks as if 
it ien't so bad at all and at the end of the day what Mr 
Everybody, the ordinary man in the street, and let us face it, 
this is who we represent, the ordinary man in the.street will 
ask himself: "What have I'got to pay more now that'I did not 
have to pay last year? Where have'I been hit?" Mr 
Speaker, he has been hit at the very basics. The telex, 
perhaps, might not hit the ordinary'man in the.street but , 
certainly water, electricity, telephone,. rent and rates are 
as basic as anyone can go down to. On the rates,.of course, 
We have been given a year's reprieve but retribution will 
come so, Mr Speaker, the budget although at first light 
appears to be a very modest budget, has in fact hit at basics 
and although I agree that if we want to be self-sufficient we' 
must be prepared to pay for these things, I believe that we 
must be prepared to pay according to'the service we get and ' 
if we want to be self-sufficient, for me, delf-sufficiency-
does not end at electricity and water. On tourism we should 
be self-sufficient and one of the most important things in 
tourism is our hotel accommodation. The last thing we want 
to see in Gibraltar is a Spanish-financed hotel, and I am 
coming back again to my hobby horse - Parson's Lodge. Let us 
make the hotel we already have self-sufficient andself-
financing and profitable and if we goto the services we get, 
I must admit that the water situation seems to have improved, 
not just the amount that has fallen, rain water, and the 
water we have imported, but the loss in water seems to have 
improved considerably for which we should all be grateful. 
Unfortunately we cannot say the same for electricity.' It 
really is a shame that in 1982 we still have not got our new 
electricity Generating Station working, that we are still 
paying £11,500 a month for the hire.of skid-mounted 
generators, and that we even had to import a trailer-mounted 
generator. We were told, Mr Speaker, that these•  tax measures 
would cost the average family about £2.25 per week. Well, Mr 
Speaker, unless the average man is a one parent family without 
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children who does not wash and does not cook I have yet to 
find out the average family who will not pay substantially 
more than £2.50 a week. Mr Speaker, in retrospect, I think 
everybody Will agree that last year's budget was a budget of 

.consolidation but I cannot find an adjective to describe this 
year's budgit. ',do not think,,Mr Speaker, that there .has 
been any need for the increases that have been introduced and 
I think that at the end.of the year the Government will find • 
that they have underestimated in what they will be deriving 
on income tax alone and that, in fact, had they not introduced 
these tax measures, the position at the end of next'year will 
probably be exactly the same as it is this year without the 
need for introducing increases in telephones, telex, 
electricity, water, rents and rates. • 

HON W T SCOTT: • 

Mr Speaker, I think last year when the Government announced 
that the personal tax allowances were to be raised by I think 
it was £100, they.also raised the tax allowance on the first 
born, I think by £50. At that time it was mentioned to- theM . 
that it was unfair, as far as we were concerned, and an .' • 
unsocial measure, if one would not be raising the family • 
allowahces by an equivalent amount. I believe, if my memory 
serves'me..correctly, that the Government at the time said: 
"Well, these family-allowances normally take a little'bit 
longer, they are introduced a little bit.after tax allowances I.  
are increased". By omission this year they have done 
precisely that, they have again discriminated against 
families who have more than one child. I think a government 
of a party who calls itself the Gibraltar Labour Party, I • 
think one could do a little bit better than that, Mr Speaker, 
where one discriminates against certain people and certain 
families just because the family happens to be large or 
larger than others. My second point, Mr Speaker, is the one 
brought up by my Hon Colleague on my left and that is on 
Government rents. I wonder, in fact, on the Moratorium 
declared whether the Government really have thought enough 
about this issue because I believe there is a great danger • 
in the landlords perhaps having more weight to any arguMent . 
they might have in the representations that they might be 
making to the Select Committee with Government already. having 
increased their rents by 20%. I think that'is a very great • 
danger in a democratic society particularly to a Select 
Committee of this House. 

MR SPEAEBR:. 

I will then call on the Chief Minister to reply. 

HON CHIEF MINISTER: 

Thank you, Mr Speaker. I would like to deal with the last 
point made by the Hon Member. The first of the two points 
made by the Hon Mr Scott has no validity at all. There is 
no question of discrimination, family allowances are normally 
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provided on the lst'of January and I think there is provicion 
for the increase of family allowances on the 1st of January 
as indeed pensions go up on the 1st of January. This point 
of the rents anu the moratorium which has been raised by the 
Hon and Gallant Major Peliza also, I would like to say that 
following on normal practice after a proposed increase in • 
rents in Government properties, we bring a Bill to amend the 

. Landlord and Tenant (Miscellaneous Provisions) Ordinance in 
respect of pre-war restricted tenancies and in that respect 
the moratorium doeS not apply in the sense that in any case 
.if you are in a restricted premises you cannot have your 
rent increased unless the law so provides. In drafting the 
provisions which will be brought at the next meeting, it 
normally takes a little longer but it will be brought at the 
next meeting 'of the House, we will make sure that the 20% 
increase which we normally allow to landlords we allow our-
selves, will not be caught by the moratorium. Therefore, 
the landlords will have the same benefit in respect of their 
duties to repair and so on in respect of their already 
restricted premises as the Goverhment is ascribing to itself, • 
there was never any intention to do otherwise. 1X Ppealuir, 

.there is really very little to say in respect of some Contri-
butions. My Hon Friend, Mr Canepa, has dealt with the. 
intervention of the Leader of the Opposition. He, naturally, 
had to object but on the whole, even the last but one 
speaker, it appears that the budget has not come as a great 
shock and that in fact they well knew though they.  expected 
that we might well have taken the 'advantage of raising taxes 
this year'to have a better one next year, that that was not • 
to be because that is not our purpose. I think the main 
point raised by the Leader of the Opposition has been dis-
posed of by the Hon Mr Canepa. The Hon Mr Bossano's contri-
bution is always of interest though of course he stills 
keeps his eccnomic plan hidden up somewhere but he, did make 
an analysis of the housing situation which I think is.very . 
valid and should give pause for reflection when he was 
saying that there were people living in the heavily.subsi-
dised housing at the expense of all the taxpayers of 
Gibraltar being.able to move at the weekend to a privately 
owned villa across the way if people are prepared to listen 
to Spanish advertisements in GBC or otherwise they are ' 
encouraged by those Who are selling.flats across the way 
from Gibraltar to buy a villa. That, of course, brings us 
back to the point of whether the flat itself should be 
subsidised or whether the tenant should be subsidised and 
though it is a serious consideration it has been thought of 
many times that perhaps we should have another look at it 
and that is that the rents of flats should be controlled by 
a certain maximum percentage of the income in the family 
unit and therefore the individual flat, very much like it is 
done with rent relief now in respect of people in the lower - 

'income group, the point is that it is not equitable for 
people who could afford to pay more rent to be liying in a 
house'for which the general body of taxpayers have got to 
make a subsidy of £1.7m when he could be paying double the 
rent because his income warrants it whereas somebody else 
may find it *is not within the parameters of the rent relief 
which is now being given, will not find it very easy'to keep 
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Pardon? 

.HON MAJOR R J. PELIZA: 

The Chief Minister said before that he does pick up some of 
my statements that he thinks have got some common sense. It 
was not because I wanted to know the contents of the Report 
though of course I more than welcome it. 'What I am trying 
to say is that if the effects of the closure of the Dockyard 
as expressed in theReport were made public not just to me 
So that the Members in the House of COmmons were to know ' 
about it, then we would be in a much stronger position with 
regard to the position of Gibraltar and the closure of the 
Dockyard. I am afraid that although I have said it about 
ten times.in this House —the Chief Minister still has'not got 
it. • 

HON CHIEF MINISTER: 

Because the answer to that is 'no' and I think there is a ' 
very good reason for it. There is a considerable amount of 
research whiCh was made there for the purposes of the Report 
that might undermine to some extent the tenders that we 
expect coming from those operators who are interested. 

HON i' BOSSANO: 
• 

Mr Speaker, if the Hon Member will give way. Isn't he aware 
that almost every newspaper in Gibraltar has already 
published the consequences and in fact the last paper that I 
saw the results published in was Lloyds List of London? It 
is no secret,'the Government may not have released it but 
everybody seems to know it. 

• 

• 

• 

at a certain stage with certain increases. It is a very 
difficult area.in which to work but it is true that .we are 

. putting on ourselves and in future generations a very heavy 
burden in housing. On the other hand it is also fair to say 
that many people are living in Government flats because they 
qualify due to their overcrowded situation and because they 

'are in that middle area of income where they cannot afford 
the kind of expense that it costs to build a flat in • 
Gibraltar whereas.they could afford to pay more rent if they 
found accommodation more to their liking. This is the area 
where the difference comes between what is properly 

. subsidised am what is really a service that should be self—
sufficient and in fact that is why we are trying, within the 
difficulties that'we have with land and so on, to encourage 
as much as possible for people to own their flats or to 
share with other people in owning flata and so on.- When 
that opportunity is given and there is a place, the people 

' are resourceful, resourceful not only in their interest to..
. 

. have a home that belongs to them but also in the.fact.that 
they put in a lot of work themselves, they do it themselVes, 
they get friends to do it and -they get team work and they . 
get things going very well. That is something that we have. 
to think about. I will have to say a few things about 'the 
longest speaker on the other side, and that is the Hon and 
Gallant Major Peliza. As usual, his contribution is a big' 
cocktail. It is a picture of blind passion, missionary zeal, 
trivia, nonsense, comedy, and sincerity and common sense.. 
All those are contradictory but they all come out and the 
longer he stays talking the more these conflicting views 

1-  come out. In the end I think there is one characteristic 
that shines over all the rest of'the trivia and that is' 
sincerity. I would not be true to myself if I did not say 
that even in his nonsense he is sincere. He mentioned one 
or two matters.which because there is sincerity and there is 
common sense in many of the things he says, I listen to him. 
I have.to look.for the good things but I have to listen care—
fully. I pick occasionally some things that I have to answer • 
because I think the amount of energy and passion that he 
devotes to his contribution deserves to be listened to in 

' the respect where there is some sense in them. First.of all; . 
as indeed in the case of the contribution of the Hon Mr 
Haynes, we do thank Members 'of the Opposition for their . . 
offers of help in a common front and so on. When like every—
thing else, it has happened with the situation in the 
Falklands and so on, the responsibility must be the responsi— 

.•bility of the Government. It is'really when Gibraltar is 
• with its,:back to the wall that everbody has got to get 

together 'but for as long as it is the responsibility of the 
• Government I think it is fair and' proper that we should have 
..opemdiscussions and air our differences and so on in this 
democratic way. We have the experience of the coalition in 
1965 when everybody thought it-was right and a little time 
after we were being accused of deciding everything behind 
closed doors. I think that for as long as we can have this 

• healthy and robust debate the more responsibility the 
• Government takes the better but, of course, we are grateful • 
.for the contribution. In this., respect I think the Hon Ma/or 
Peliza is somewhat misinformed. Firat of all, the PEIDA 

Report of the consultants, the full Report, is in the hard :s 
of his leader and of Mr Restano, they have a copy, and 
members of the Consultative Committee hive ha.: a cOry too on 
a confidential basis but they have hao a copy from the very 
beginning. Secondly, there is a summary and perhaps Members' 
have not shown any interest but perhaps the Hon Member who 
has indicated this, there is a summary of the economic. 
effects'which has been made by the Economic Department out 
of the PEIDA Report of which we can provide him with a copy 
so that he can assess better the judgement of the Report 
rather than the consideration leading to the judgement and. 
I shall be please'd to provide him with a copy of that 
summary of the Report. 

HON MAJOR R.J PELIZA: 

If the Hon Member will give way. Mr Speaker, he has 
certainly missed my point. 

HON OHIEP'MINISTER: 
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HON CHIEF MINISTER: 

It is not the summary of the Repor't that I am referring to. 
I am referring to some of the results of the research that 
was made for the purposes of the Report might draw other 
people to wrong conclusions, that is what I am saying. It 
is not the Report itself, it is not the conclusions them-
selves, in fact, the summary of the conclusions and the 
summary of•the effects is exactly.what I was offering the 
Hon Member which has been done by the Economic Unit and 
which is available. It is the consideration of the Report&  
the number of data which was collected. I think the 
Financial Secretary has already given the reason himsdlf on 
his own entirely: 

HON MAJOR R J PELIZA: 

But couldn't it be made public, not just given to me, made . 
• public the consequences of the closure of the Dockyard, that 
is all I am interested in? 

' HON CHIEF MINISTER: 

It has been given on a confidential basis to MP's who have 
been interested. It is in our interests not to have made it 
completely public. Later on, when we see the end of the.  
tenders, it may be different but until the 31st' of May I' regret 
that publication of it cannot be considered at this stage. 
Mr Speaker, my Hon Friend, the Financial and Development 
Secretary, will be dealing with the arithmetic of the Hon 
and Gallant Member to show the fallacy of the arguments 
'about the division of the amount of money that is going to 
be collected among the number of households which of course 
does not take into account the question of industrial users 
and so on. The point made by the Hon Mr Loddor  his contribu-
tion I think this year was double the time of last year and 
I hope that next year it will be progressively longer, that 
it will have a little more sense. The reference to the fact 
that because we are going to get more money out of income 
tax if we have underestimated our estimates of the amount to 
be received would have made the increase in.the electricity 
and the water unnecessary has got the big fallacy that it is 
a question of some element of contribution by the particular 
users of the service to have to pay more then the average 
taxpayer.*. The money has got to be paid anyhow but the point 
is steering the burden between the contribution that has to 
be made from the general body of taxpayers because of the• 
high cost of these services because they are self-sufficient 

'and they are provided for a spell area, and the element that 
is fair to charge to the consumer themselves who get the 
benefit of it. If one does not appreciate that of course 
one does not appreciate the policy of trying to make to the 
extent possible the funded services as self'sufficient as 
the circumstances of Gibraltar make it allowing for the fact' 
that they are more expensive than in other places because it' 
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caters for a smaller unit, a smaller population, and to.some 
extent because we want, whatever happens, to rake them 
independent and away from any possible pressures of .sharing 
it with people who might at a given moment deprive us of 
them. Thank you, Sir. 

'HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr.Speaker, Sir, there are a number of points of. clarifica-
tion or explanation I would like to make but, first of sll, 
may I inform the libuse, Sir, that at the Committee Stage of 
the Bill I shall be moving an amendment to Clause 15(1)(iii) 
lines5 to substitute the figure '38' for '31'. This is a 
slip made in the Treasury and I apologise to the House for 
it. The Hon and Learned Leader of the Opposition, the Hon 
Mr Bossano and the Hon and Gallant Major Peliza, all 
-wondered how we had arrived at a figure of £200 for taX free 
interest on building societies and asked, quite fairly, 

.whether this would be sufficient to encourage funds into 
building societies. We chose the figure of £200 because 
that is the amount that is .linked to savinrs in the Post 
Office Savings Account and we are flexible on this when'we 
see.how things.are moving. In my opening speech in the 
debate I did say that what I would like to do would be to 

. move to the UK system where you have a fixed and• slightly 
lower rate of income tax on interest from building societies. 
,This would improve our cash flow bedause the building 
societies themselves would pay the income tax to us at a 

. slightly lower rate and we would not have to wait for it to 
'be declared and then assess it and collect it a year after-
wards. We would like this but what we have' got to do is to 
• negotiate it with the societies. I accept that this would 
not meet the point made by the Hon Mr Bossano that it would 
not bring in enough money. The thing is that we have got to 
move along here on two fronts. We have got to get money 
into the building societies to lend it to people who want to•  
buy houses and we have got to have houses to sell to people 
who want to buy them and we have got to persuade people some-
how to want to buy houses and Gibraltarians, rather like the 
French, if I may draw that comparison, prefer to rent houses 
rather than to buy them. In the UK we buy. them, the Germans 
buy them, the Dutch buy them, the French rent them and it is 
a viestion of moving forward the money, the houses, the 
desire to buy them. We are pushing off on the money side 
and I hope that in a future budget we can step this amount 
up but at the same time we have got to move ahead on `fronts 
which are not my side of the House on the provision of 
housing and on the persuasion of people to buy them once 
they become available. 

HON J BOSSANO: 

Can I ask the Hon Member whether in fact he has any evidence 
that there is a shortage of mortgage funds available? I' 
accept entirely what he said that if you just have the money 
and the houses are not there or if they have the money And .  
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*'HON MAJOR R J PELIZA: 

.Well, in'fact, the hotels are getting money from their water, 
they are getting quite a lot of Money from the consumers, it 

'is the other way round. 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I think that that covers all the points that were made and •I • 
commend.the Bill to the House. 

Mr Speaker then pUt the question and on a vote being taken 
the following Hon Members voted in favour: 

The Hon I Abecabis . 
The Hon A J Canepa 
The.Hon Major F J Dellipiani 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon • Haynes 
The Hon P J Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
The Hon J B Perez 
The Hon G T Restano 
The Hon W T Scott 
The Hon Dr R 0 Valarino 
The Hon H J Zammitt 
The Hon• D Hull 
The Hon R J Wallace 

The following Hon Member abstained: 

The Hon J Bossano 

The Bill was read a second time. 

the houses and the customers are not there then the situation 
is still the same but'I would like to know whether in fact 
there is evidence that we need to stimulate the provision of 
funds for mortgages because they are not available. ' - 

HON FINANCIAL AND DEVELOPMENT SECRETARY: • 

• I think that money is available for mortgage's from the banks... • ' 
I think that in the building societies there is a shortage of • • 

. funds and they.would like more. The problem with the banks 
of course is that they have the 15-year Pay back period, 
this is rather short and I have talked to them and.T think 
that one bank has pushed it up to 20 years and I have 
suggested .that as in. the UK they should push it up to 25 
years and that would help enormously. There is no magic 

. about the £200, that is how'we arrived at it. Indirect taxa-
tion, again mentioned by a number of Members opposite, the 
fact that the trade are probably holding back to know where 
they are going. Well, we may not be getting the revenue in 
because they are Imlding back but if'we had lowered the 
rates -of tariffs and the frontier had not opened, .we would . 
have lost very much more money than we are in fact losing by 
people not bringing the goods in. The Hon and Gallant Major . 
said that the money-is in the kitty or as good as in the • . 
kitty, it was Waiting there to be picked up when we got it 
and I think that he may not have been in the House when 
made a point in my winding up speech on' the Appropriation 
Bill, or perhaps he had switched off his machine when I was 
peaking, I made the point that throughout last year the 

revenue from indirect taxation was running lower than 
projected. It started off in May after the April rush to • 
buy before the budget and it tapered off and by August/ 
.September there was a notice of decline in the amount coming 
forward so that whilst I share his hope that there is some • 

. money there 'for us, I am not quite sure it .is sufficient to 
make up what we had expected. On income tax, alright,' we 
were E1.01.4.m over the mark, and what I would like to say is 
that £0.10 of that came in in the:last five days of the 
financial year. It is just that people suddently decided to. 
pay their bills and it is rather like a business and many of 
the Hon Members opposite are businessmen, your books close 
on a certain date and if the money happens to come in that 
year it falls in on one year if not it falls in the next.. • 
That £0.4m•could quite easily have slid in to this financial 
year and thrown our figures for this year. It was windfall 
revenue. Very welcome but windfall for all that. I have 
one point...on the Hon and Gallant Major Pelizala remarks about 
£972,000, the 9,000 families and the £300 per family. As the: 
,Chief Minister touched on just now, there are many other• 
consumers other than families. There is commercial, 
industrial, there is the Ministry of Defence, the hotels take' 
up quite a lot and so you cannot, unfortunately, do the sum 

" which the Hon Member did and arrived at the figure, that he • 
did. I am afraid•it does present a distorted picture. 

HON MAJOR R J PELIZA: 

Alright, distorted'by what, £50? It could be the other way 
round as well. . 

HON FINANCIAL AND DEVELOPMENT SECRETARY: 

I am afraid, Sir, no. If you have got three times the number 
of consumers the figure will come down to £100. By the amount 
of water that is used I think the Hon Member will be very 
surprised to see ho•w much is used by other people. 
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COMMITTEE STAGE  

HON FINANCIAL AM DErzLOPIZ272 SECFC-LTARY: 

Mr Speaker, I beg to move that this House should resolve it—
self into Committee to consider the Finance Bill, 1982, 
clause by clause. 

The Hon J B Perez 
The Hon G 1 Restano 

• The•Hon W 7 Scott • 
The Hon Dr R G Valarino 

• The Honli J Zammitt 
The Hon D Hull 
The Hon.R J Wallace 

Clauses 1 to 5  were agreed to and stood part of the Bill.
The following Hon Member voted against: 

• The Hon J.Bossano.  
Clause 6  

• • 
On a vote being taken on Clause 6 
voted in favour: 

the following Hon Members 
The following Hon Member was absent from the Chamber: 

The Hon A J Canepa 

The Hon I Abecasis 
The Hon Major F J Dellipiani 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R G Valarino 
The Hon'H J Zammitt 
The HOn*D Hull 

• :The Hon 'R J Wallace  The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon 
The Hon  

I Abecasis 
Major F J Dellipiani 
M K Feathetstone 
Sir Joshua Hassan 
A J Haynes 
P J Isola 
A T Loddo 
Major R J Peliza 
J13 Perez 
G T Restano 
W T Scott 
Dr R G Valarino 
H J Zammitt 
D Hull 
R J Wallace 

The following Hon Members voted against: 

The Hon J Bossano 
The Hon A J Haynes 
The Hon P 3 Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
'The Hon G T Restano 
The Hon W T Scott 

The following Hon Member was absent from the Chamber: 

The Hon A J Canepa 

Clause 7, stood part of the Bill. 

Clause 8 • 
• • 

On a vote being —taken on Clause 8 the following Hon Members 
voted in favour: 

Clause 6 stood part of the Bill. 

Clause' 

On a vote being taken on Clause 7 the following Hon Members 
voted in favour: 

I Abecasis 
Major P J Dellipiani 
11-  K Featherstone ' 
Sir Joshua Hassan 
A J Haynes 
P J Isola 
A T Loddo 
Major R J Peliza 
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The following Hon Member voted against: 

The Hon J Bossano 

The following Hon Member was absent from the Chambel4 

The Hon A J Canepa 

Clause 8 stood part of the Bill. 

Clause 9 was agreed to and stood part of the 
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'Clause 10 

HON ATTOREY-GZNERAL: 

Mr Chairman, I beg to move the following amendments:- 

Sir, I beg to substitute the following paragraph: • 

To omit-paVegraphqa).and substitute the following paragraph:- 

(a) by inserting, after paragraph (t), * the following. 
new paragraph - 

"(ta) any interest, not exceeding in the aggregate 
the sum of £200, paid or credited to any 
person and any interest, not exceeding in • 
the aggregate the sum of £200, paid or • 
credited to the spouse of any person, being 
in the case of each person interest on • . • 
deposits in any one or more building 
societies incorporated and'registered in • 
Gibraltar in any basis period for any year 
of assessment;" • 

In paragraph (b), to omit "(ta)", and substitute "(tb)". 

In paragraph (c), - . 

(1). to omit "(ta)", and substitute "(tb)"; and' 

(ii) to omit "(tb)", and substitUte "(to)". 

If I can come back to the substance of the amendments, Mr. 
Chairman, this'is the ambiguity which I think needs to be • 
clarified. The intention is that if a person has money in 
one ortiore building societies and derives interest from 
that:money then he. is eligible for an interest up to a 
total of £200 whether he has it all in one building society 
or whether he has it spread throughout a number of building 
societies but he can only get £200 tax free and in'every • 
case if he has a spouse, the spouse can also get the same 
exemption. The other points, )r Chairman, are entirely. 
consequential. I beg to move accordingly. • 

Mr Speaker proposed the question-in the terms of the.Hon 
Attorney-General's amendments. 

HON J BOSSANO: 

• Mr ChairMan, I am opposing the amendment and I wish to speak 
in the hope of'being able to persuade other Members to oppose . 
it. First of all, I cannot see why. in any case we need to 
put down that the £200 is credited to the spouse unless it is 
because unaer the'Income Tax Ordinance the income is. . 

. aggregated. Am I right in thinking that? 
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HON ATTORNEY1-GEIZERAL: 

.Yes, Mr.Chairman. 

. 'HON J BOSSANO:- 

.But the need for that particular point is because it would 
Otherwise be aggregated as part of the hustand's income 
beceuse.it is not earned income and therefore it is 
separately assessed. Apart from that point which I think is 
necessary if it was not in the original one, my argument 
against it is, in fact, that I have not teen persuaded that 

'what the Financial and Development Secretary had to say for 
not removing the £200 limit. He said that the 2200 limit • 
was there because it is in the Savings Bank though of course 

.it does not explain why it is in the Savings Bank, it is a 

.purely arbitrary figure. The only point that one can make .  
about this £200 limit given the experience of the Savings 

. Bank, is that there is no noticeable effect because as far 
as one can tell.from the Estimates, Mr Chairman, the number 
of depositors or the sums on deposit in the Savings Bank 
have not in fact reflected en upsurge due to the introduction. 
of the £200 tax free figure so it suggests that if it were 
to. have the same effect in the building society, whether we 
put £200 or whetherve put nothing, it would still be the 
same.. I do not think this would necessarily follow, I think 
that the Savings Bank itself has got such a sort of out-dated 

'image, quite frankly, that people will not use it irrespec-. 
tive of what we offer them. I think it is desirable in any 
case that.the interest paid. on the SavingS Bahk which is very 
low anyway, should be free of tax without any limitations so . 
I.would wish the £200 limit to be taken away not just in 
.respect of building societies but that'we should at.the same 
time that we are amending this section in fact not put any 
'limit of.the interest payment of the Savings Bank. I would 
have thought that in terms of possible loss of revenue it 
probably will have very little effect since i imagine most • 
of the depositors on the Savings Bank are people who deposit 
fairly small sums of money and who are not very sophisticated 
in money management otherwise they would not have a penny 
there because it is very bad investment but at least if we 
are not taxing them we are not compounding the felony. As it 
is, Mr Speaker, it pays the lowest rate of interest anywhere 
and I think it is fully justified that it should not be taxed. 
Additionally, I think from a possible disincentive attached 
to putting money in the Post Office Savings Bank which is the 
idea that because it is a Government owned institution the 
Government is going to be scrutinising the money that people 
have got in it, if that is a disincentive, the fact that it 
is tax free which means that it does not have to be included 
in the assessment and in the returns, may in fact make people 
feel more comfortable about putting their money there without 
feeling that if they have it somewhere else, if they have it 
in a local bank, the Government won't get to know about it, 
but if they have it in the Post Office the Government will 
get to know about it. I think that irrespective of what we 
do in building societies I would say that there are strong •  
reasons fop wanting to do this for the Savings Bank in order 
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to enhance, their attraction to investment. Coming to the 
building societies, my argument, Mr Speaker, is that if we 
were talkie E atout attract money then we are not really 
concerned about the advantage we are giving the individual. 
I could understand if we were saying: "We do not want 
people with very big incomes to benefit from this so what we' 
are doing is we are giving the person with a little nest egg 
the opportunity of putting it into abuildina.society and 
getting a tax free dncome but we are not wanting to provide 
a tax free investment to people with a lot of money". It 
all depends on the aim of policy that we are aiming at. If 
what we are aiming at is attracting money, then I think it 
is better to have people leaving their money in Gibraltar, 
making that money available for investment in Gibraltar in • 
property because that may stimulate not only owner-occupation 
but in fact it may stimulate the production of houses in the 
private sector and some work for the construction industry 
and we should not put a limit to it. If we have got somebody 
that has got £50,000 in the London money market and he is now 
getting a return on it commensurate with what he can get in 
Gibraltar and there is no way of the Government getting to 
know about it and no way of the Government' taxing it, then 
it makes sense to accept the realities of life and have that ' 
£50,000 available in Gibraltar for investment in Gibraltar, 
creating employment in Gibraltar. I do not think that one 

.can say: "We will look in a year's time and, find out what • happens"', because the fact that ,there may be half a dozen 
people on the £200 limit does not necessarily mean that there 
are more people willing to bring their money here and I think 
that if we put a £200 limit in the first instance then it may 
be that sore people who might think of bringing their money 
here will not leave it here because they say: "Well, that is 
all very well, they are taking the £200 limit off now but : 
suppose later on they change their mind and they put the £200 
limit back and then I am caught with the money here and I 
cannot get my money out, whereas if I have got it out they do 
not know about it and then I am not taking a risk". I really 
think because it is not a social measure that we are 
considering aimed at giving protection or a better return 
for the lower income groups but in fact attracting funds, 
then the bigger the pool of funds we attract the better and 
I think the essence of the argument has been provided by the 
Government themselves really, Mr Speaker, so I cannot support 
the amendment which in fact not only does not .justify the . 
elimination of the £200 limit but would compound it further 
by saying that one would have to collate the interest Ii 
several building societies and ensure that it does not go 
over the 1•400 limit. Quite apart from anything else, the 
mechanics of it would be -that people would not be sure if 
they have got more than one account in different building 
societies whether they have gone past the £200 or not until 
they get the interest at the end of the year. I really think 
that in terms of revenue loss we'are talking about a nil 
revenue loss because the tax can be so easily avoided and it 
is so difficult to stop and it is a situation that a lot of 
other places are finding, Ur Speaker, we get the absurd. 
situation almost.in every area. If we take, for example, ' 
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the areas that we are more directly competinr with 'which is 
Jersey, -Guernsey and the Isle of V.an, we fin that there 
they tax their own residents but they do not tax other 
people's residents anu whot happens is that everybOdy in 
Jersey have got their money, in Guernsey anu everbody in 
Guernsey have got their money in Jersey ano ze do not want 
to get ourselves into that sort of situation, I would think. 

• HON FINANCIAL AND DEVELOPMENT SECRETARY: 

Mr Chairman, I think that' the Hon Member is. right about 
people who put their money into the Government Savings Bank, 
it is rather like the sale of Government debentures., it is 
not easy to sell them because people, although we try and 
keep them one off well away from the Commissioner of Income 
Tax, people think that he will get to know where has he got 
the money from has it come from the black economy. Govern-
ment to the man.in the street is 'all one piece, if I may put 
it in those terms, and a very unpleasant onet.tooland.theY 
suspect that the information we get on one side is passed to 
another. I

.
t is not so but you will never persuade them that 

it is not and in fact when we were launching a new issue of 
tax free debentures, I did talk to the banks to see whether 
they would act as our agents in order to divorce it once 
remove from the Government. Unfortunately, it was so 
expensive it was .not possible to do it. The people who put 
their money into the Savings Bank put it there for a time. 
and then they switch it into gilts or they leave it there, 
they are not terribly interested on the £200 tax free, 
really, they are not terribly interested in the rate of ' 
interest that they are getting. It is possibly true that if 
we made the amount tax free interest in building societies 
unlimited money would come back from UK although I am net 
quite sure that that, is true because at the moment on a good 
long rate in the UK you can.get about 14% or 14i% tax free 
for people living overseas and your building society rate 
even with the interest taken free for the first £200 or 
whatever is not going to come anywhere near that. The 
danger also is that if you get too much for the swing of the 
money into building societies before people are ready to ' 
start pulling it out, what is going to happen to it, it is 
going to go back into UK gilts but put there by the building 
societies, not by the individual depositors. Thistis so 
because the Ordinance says that any monies which they cannot 
lend out on deposits for mortgage purposes must be placed in 
UK funds. 

HON J. BOSSANO: 

But surely that would be an improvement, Mr Chairman. If we 
have got a situation today where there is, say, -Elm out of 
Gibraltar by individual persons on deposit, in the gilt-
edged' market and the effect of this is that that £lm is first 
deposited in building societies and then the building 
societies deposit it in the gilt-edged market pending 
customers, it is better than the present situation, it'is an 
improvement because it would be there ready to pick up when 
we required it so that is another argument in favour. I am . 
gtateful to the Hon Member. 

i• 
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HON FINANCIAL AND DEVELOPMENT SECRETARY: 

But in any event the Government considers that.Z200, in total, 
for tax free interest on a building society deposit is 
adequate at.this moment of.time and it is towards that end 
that the amendment that the Hon Attorney-General has moved is 
directed. 

HON CHIEF MINISTERi 

I would jike,to mention one point on which the Hon Member may 
be misgUided.••MOney on deposit in banks in Gibraltar by 
residents has•got to•be reported to the Commissioner of Income 
Tax. • 

MR SPEAKER: 

.Does the Hon Attorney-General swish to reply? 

EON ATTORNEY-GENERAL: 

I think the Hon Financial and Development Secretary has dealt 
with the substance of the points raised by the Hon Mr Bossano. 

. . 
Mr Speaker put the question in the terms of the Hon Attorney-' 
General's amendment and on a vote being taken the following 
Hon Members voted in favour: 

The Hon I Abecasis 
The Hon A J Canepa 
The Hon Major P J Dellipiani 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon A J Haynes 
The Hon P J Isola 
The lion A T Loddo 
The Hon Major•R J Peliza 
The Hon J B Perez 
The Hon G T Restano 
The Hon W T Scott 
The Hon Dr R G Valarino 
The Hon H J Zammitt • 
The Hon D Hull 
The Hon R J Wallace 

The following Hon Member -Voted against:
. 

 

The Hon J Bossano 

The amendment was accordingly passed and Clause 10, as amended, 
stood part of the Bill. 

Clauses 11 and 12 were agreed to and stood part of the Bill. 
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Clause 13 

'On a vote being taken on Clause 13 the following Hon Members 
voted in favour: 

The Hon I Abecasis 
The Hon J Bossano 
The Hon A J Canepa 
The Hon Major F J Dellipiani 
The Hon H K Featherstone 
The Hon Sir Joshua Hassan' 
The Hon J B Perez 
The Hon Dr R G Valarino 
The Hon H J Zammitt • 
The Hon D Hull 
The Hon R J Wallace 

The following Hon Members voted against: 

The Hon A J Haynes 
The Hon P J Isola 
The Hon A T Loddo 
The Hon Major R J Peliza 
The Hon G T Restano 
The Hon•W T Scott 

Clause 13 stood part of the Bill. 

Clause lh was agreed to and stood part of •the Bill.' 

Clause. 15 /. 
. . 

-HON FINANCIAL AND DEVELOPMENT SECRETARY: • 

Mr Chairman, I move that Clause 15(1)(iii) be amended by 
substituting the figure "38" for the figure "31" where it 
appears in line 5. 

Mr Speaker put the question in the terms of the Hon 
Financial and Development Secretary's amendment and the on a • 
vote being taken the following Hon Members voted in favour: 

The Hon I Abecasis 
The Hon A J Canepa 
The Hon Major F J Dellipiani 
The Hon M K Featherstone 
The Hon Sir Joshua Hassan 
The Hon J B Perez 
The Hon Dr R G Valarino 
The Hon H J Zammitt 
The Hon D Hull 
The Hon R J Wallace 
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The following Hon Members voted against: 

The Hon J Bossano 
The Hon A J Haynes 
The Hon P J Isola 
The Hon A T Loddo 
The Hon, Major R J Peliza 
The Hon G T Restano 
The Hon W T Scott 

. The amendment was accordingly passed and Clause 15, as 
amended, stood part of the Bill. 

. . 
The Long Title was agreed to and stood part pf the Bill. 

'THIRD READING 

HON FINANCIAL AND DEVELOPMENT SECRETARY:  

HON ATTORNEY-GENERAL: 

If the House will give me leave, Mr Speaker, may I.give some 
information to the-Hon Ur RestanO and the Hon and Gallant 
Major Peliza concerning the cost of the Public Works Inquiry'. 
By your leaVe I would like to give it now. The total cost • 
in approximate figures was £13,988. 

ADJOURNMENT 
. 

.The Hon the 'Chief Minister moved the adjournment of the 
House sine die. . . 

• • 
• Mr Speaker,put the question which was resolved in the affirma-

tive an4 the:House adjourned sine'die. • 

The adjournment of the House sine die was taken at 5.00 pm on 
• Thursday the 6th May, 1982. 

Sir, I have the honour to report that the Finance Bill,'1982, 
has been considered in Committee and agreed to, with amend-
ments, and I now move that it be read a third time and 
passed. ' 

Mr Speaker then put the question and on a vote being taken• 
the following Hon Members voted in favour: 

Thelion I Abecasis 
Hon A J Canepa 
Hon Major F J Dellipiani 
Hon M K Featherstone 
Hon Sir Joshua Hassan 
Hon A J Haynes ' • 
Hon P J:Isola 
Hon A T Loddo 
Hon Major R J Peliza 
Hon J B Perez 
Hon G, T Restano 
Hon W T Scott. 
Hon Dr R G Valarino 
Hon H J Zammitt 
Hon D Hull 
Hon R J Wallace 

• • 

The following Hon Member abstained: 

The Hon J Bossano 

The Bill was read a third time and passed. 
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