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REPORT OF THE PROCEEDINGS OF THE HOUSE OF ASSEMBLY

The Fourteenth Meeting of the First Session of the Fourth
House of Assembly held in the Assembly Chamber on Tuesday
the 22nd February, 1983.

PRESENT:
Y Spesker « . . - . . “ o e (In the Chair)
The Hon'A J Vasquez GBE, MA)

GOVERNMENT':

The Hon Sir Joshua Hassan CBE, MVO, QC, JP - Chief Minister’

The Hon A J Ganepa -~ Minister for Economic Development and
Trade

The Hon M X Featherstone — Minister for Public Works

The Hon H J Zammitt ~ Minister for Tourism and Sport

The Hon Major P J Dellipieni ED - Minister for Educatlion
and Labour and Social Security

The Hon Dr R G Valarino - Minister for Municipal Services

The Hon J B Perez — Minister for Health and Housing

The Hon'D Hull QC ~ Attorney-General

The Hon R J Wallace CMG, OBE -~ Financial and Development
Secretary . .

The Hon I Abecasis

OPPOSITX ON

The Hon P J Isola OBE - Leader of the Opposition
The Hon G T Restano

The Hon Major R J Peliza

The Hon W T Scott

The Hon A T Loddo

The Hon A J Haynes

The Hon J Bosssno

IN ATTENDANCE:

P A Garbarino Esq, MBE, ED -~ Clerk of the House of Assembly :.’

PRAYER

Mr Spesker recited the prayer.

CONFIRMATION OF MINUTES

The Minutes of the Meeting held on the 8th December, 1982,

having been previously circulsted, were taken as read and
confirmed.

COMMUNICATIONS FROM THE CHAIR
MR SPEAKER:

Hon Members may remember that during the Christmas holidays
we had o private visit from Mr Speaker Thomas from the
House of Commons. I have received a personal letter from
Mr Themes and he ends the letter by:saying: "It was also a
great honour and privilege to meet your parliesmentary
colleagues who were good enough to assemble although it was
a holiday period. I shall be grateful if you will convey
my deep gratitude to the Assembly for the courtesies that
were extended to me". I thought I would let you know that
I had been asked to thank you all for your courtesy to Mr

- Speaker Thomas.

Doc UMEN'I‘S LAID

The Hon the Chief Minister laid on the table the follow:\.ng
document:

Reports of the Charity Commissioners for the years
1980 and 19681.

.

Ordered to lie.

The Hon the Minister for Public Works laid on the table the
following document:

The Traffic (Removal of VehicYes) Regulations, 19582.
Ordered to 1lie. /

The Hon the Minister for Municlpal Services laid on the
table the following documents:

(1) The City Fire Brigade (Discipline) (Amendment)
Regulations, 41982.

(2) The International Trunk Calls Charges (Amendment)
Reguletions, 1982.

Ordered to lie.

The Hon the Minister for Health and Housing laid on the
teble the following document: !

The Group Practice Medical Scheme (Amendment)\
, Regulations, 1982. . .

'

Ordered to lie N

- The Hon the Financial and Development Secretary laid on

the teble the follow:mg documents: ’

(1) The Banking Regulstions, 1982.
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{2) The Government Debentures (Exemption from Estate Duty)
Regulations, 1983.

(3) Supplemenuary Agreement dated the 413th January, 1983, -
between the Goverament of Gibraltar and Lloyds Bank
International Ltd.

(4) _Supplementary Estimates Consolidated Fund (No 4 of
1982/83).

(5) Supplementary Estimates Improvement and Development
Fund (No' L4 of 1982/83).

(6) Statement of Consolidated Fund Re-Allecations approved
by the Financial and Development Secretary (Mo of?
1982/83).

(7) Stetement of Consolidated Fund Re-Allocations approved _

by the Financial and Development Secretary (No 6 of
1982/83).

(8) Statement of Improvement and Deveiopment Fund Re-~
Allocations approved by the Financial and Development'
Secretary (No 2 of 1982/83).

Ordered to lie.

ANSYERS TO QUESTIONS

The House recessed at 41.00 pme.

The House resumed at 3.20 pm.

Answers to Questions continued.

TEE ORDER OF THE DAY

MR SPEAKER:

The Hon the Minister for Economiec Development and Trade and

the Hon the Minister for Public Works have given notice that

they wish to make statements.

. HON CHIEF MINISTER:

¥r Speeker, before my colleague gets on to the statement, as

I have expleined to you for urgent inevitsble reasons I have

got to absent myself earlier than other Members today. I

notice that the Order Psper provides that the first motion
is my motlon on the guestion of the Navsl Base and there is

another motion by the Hon Financial and Development Secretary’

which could take precedence, 1f you agree, and we could
start with the other motion first thing tomorrow morning, if
you reach that stage.
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MR SPEAKER:

I think that will be perfectly in order. I will then call
on the Minister for Economic Development and Trade to make
his statement.

HON A J CANEFPA

Thank you. Sir, Mr Spesker, on the {5th December 1982, it
was amnounced that the British Government had agreed to
contribute a total of £413 miilion towards the 4981/86
Development Programme. This sum included the £4 million
interim aid tranche agreed in December, 1981. It was also
announced that this welcome and appreciable contribution
had fallen short of our request for an aid commitment of

. £18 millidn, and that the Gidbraltar Government would there-

Tore be urgently examining the implications for .the programme
as a whole.

X am now in a position to inform the House of the planned
priorities for the Development Programme. Before doing

so I wish to trace some background which is relevant to the
direction of our future development spending. I will not
dwell on the problems and frustrations which have cheracter-
ised the 22-month delay for a final and comprehensive reply
to the Aid Submission despatched as fer back as February,
41984. I think that the Chief Minister, in reply to question
number "342 of 4982 by the Honourable Leader of the Opposition,
on the &th December 4982, covered all the salient points.

I must nevertheless emphasise that fhe delays and the
constraints, particularly on the 2L million tranche, have
creeted a damaging hiatus, seriously affecting the pace of
development activity in Gibreltar. It has led to
unemployment, it has disrupted planning and it has lost us
valueble momentum. All this has distorted the allocation
of scarce resources at & time when the economy has been
facing growing uncertainty and contracilion following the
British Government's decision to close the dockyard and the
aborted openings of the frontier. All this, Mr Spesker, has
an important bearing on the rate of progress so far achieved
end on the basis which is likely to govern the nzture and
speed of public sector development.

I would like, first of 211, to remind and up-dete the House
of the position regerding projects which fell (&nd I am
tempted to use the pun) under the £ million allocation.
Since the latter sllocetion in mid-December, 1981, & total
of twelve project spplications have been submitted.to the
Overseas Development Administrstion; five in Januery 1982,
two in April 41982, one in May 1982, -another in June 1982,
one in August 1982, and itwo more in September 1982. OFf
these, five were formally rejected -~ Rosia Dsle housing,
the extension to Bayside School, pedestrianisation, the
footbridge in Winston Churehill Avenue, and road and car-
parking works connected,with the expected frontier opening. M
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A sixth application, that for the Motor Vehicle Testing
Centre, will, we understand, shortly be rejected also.

Five projects have been approved for a toial sum of
£2,374,000. These are the Viaduct Causeway, Mains '
Renewals, a sewerage pumping station at Catalan Bay, the
unstuffing shed and Hesse's pumping station. The remaining
project application relzties to the distiller which is
pending but with which I will deal later in some detail.

There can be no doubt thet the Government has wasted little
time end effort in submitting projects to the ODA in order
to regenerate quickly the level of development activity in
Gibraltar. I would go further Mr Speaker.- There are
clearly constraints on our own financiasl resources parti~-
cularly on our borrowing capacity and liquidity. These
constraints have been, and continue to be, exscerbated by
the precarious and uncertain state of the economy which has
been thrust into a crisis of confidence following BM
Government's proposed closure of the Naval Dockyard in 4983.
Despite these constraints, the Government decided to fund
the Rosia Dale housing project snd Boys' School extension
scheme from local resources, imposing a contingent liability
of some £2 million on the Consolidated Fund. It is also our
intention to borrow up to £40 million as a further local'
contribution to development projects, of which some £5
million could be available Ffor new projects. Up to now
therefore ~ despite many set-backs —~ let it not be saiad

that this Government has lacked effort on development.

I would like to move on now to the proposed approach for .
Tinancing our priority projects in the light of available
ald funds esnd the Government's projected resources. A total
of £10,626 million of aid funds is now availsble. Earlier
this month, officizls of the ODA visited Gibraltar.
Extensive and useful discussions were held on the develop-~
ment plan, particularly on the likely prospects for favoura=-
ble consideration of individual projects. Having regsrd

to the ODA's bssic criterias to fund essential infrastructure
and revenue-earning projects, broad agreement wes reached
on an order of priorities for the submission of projects.

It has ‘been decided to proceed in the Pfirst instence with

a revised application seeking aid funds for the full cost

of two distillers at a projected cost of some £6.8 million.
This epplication replaces an original request sent s year
ago secking funds for one distiller which was subsequently
held up following the eward of a tender at & higher cost
than estimated. The new arplication was sent on the

8th Februsry, 1983, and will have to be considerad and
approved by the ODA Projects Evaluation Committee;
Tortunately,both the technical end economic advisers in:

ODA have had sufficient time and material to prepare an
esrly report to this Committee and a reply is expected
hopefully by the end of next month. Although the project
is viewed sympathetically, it is not knownwhether any
approval will extend to the full cost or the UK element
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which is put at some £2.7 million. This leaves an said
balance ranging from around £3.8 million to £7.9 million.
Three major projects are in line for submission under this
amount but the priority and the extent of funding will
obviously depend on the finsl outcome of the distiller
epplication. The three projects concern further elec-
tricity generating plant, the port and pedestrienisation.
The three schemes represent & total cost of around £8 million,
tut phasing of the port development schemnes and pedestria-~
nisation can accommcdate a lower sum. Formsl applications
for these major project areas will have to fall in line with
the known comnitment on distillers. To avoid unnecessary
delays, however, ell ihree projects are currently being
eppreised by the ODA following detailed discussions in
Gibraltar earlier this month. In zddition a series of
projects, including road widening in Sir Herbert Miles Road,
tourist improvement schemes, car parking provision in the
BEngineer House area snd the re-siting of Customs, will be
held as "“fall-beck" projects pending the outcome of the
first four priority areas which I have already outlined.

I hope to be in a position to inform the House of the finsl
allocation among individual projects over the next two to
three months. I trust that the House will appreciate that
whilet we are once sgain prepared to proceed on a series of
projects, the actuasl order and size of aid projects depends
on the ODA's evaluation. )

In terms of locel funding, Mr Speeker, the Government'e
priority will be in channelling substantial funds to
housing. The ODA have repeasted tHat the extent of their
assistance on housing will be confined to the provision of
specialist advice in the form of a housing consultancy.
Consultants are in fect expected to be appointed shortly
and should be in Gibraltar by the end of this month or the
beginning of next.month. In addition to on-going housing
projects, new schemes which will form part of the overall
Housing Programme include Vineyaerds Phase I, otherwise
known as gas works, Tank Ramp Phase II, Castle Ramp/Road
to the Lines, Rosia Dale Phase IIT and the conversion of
the Glacis School voids into bedsitters. A stert on fur-
ther housing schemes will depend on the state of the
Government's finances. A decision on budgetary contribu-—
ticns to the Improvement and Development Fund will be
considered in the context of the 1983 Budget. The Govern-
ment intends to fund projects in other areas of need
notgbly housing repzirs, rationalisation of schools, and
the provision of Government office accommodation. Schemes
which are currently earmarked for ODA funding either as
priority or contingency might also have to be locally
funded in whole or in part. The total overall commitment
for the next programme should therefore be at leasi sonme
£20 million over the next two years, subject to review on
additional funding next yesr.
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Mr Spesker, I can assure Honourable Members that the will
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and the commitment to meet these expenditure targets in the
Development Programme are there. We have been at pains

to stress to ODA officiaels the need for urgent and sympa-
thetic considerstion of our project applications. It is

to be hoped that their co-operation and support will be
forthcoming in order to enable us to inject these badly-
needed and overdue funds into our economy.

The House recessed at 5.25 pm.
The House resumed at 5.55 pm.
MR SPEAKER: ‘

I would remind Members that we just head the statement by
the Hon the Minister for Economic Development and Trade and
you are Tree now to ask any questions you may wish. :

HON P J ISOLA:

Mr Speaker, in 2 way the statement of .the Minister is some-
what disappointing in the sense that it appesrs that here
we are, some 22 months after the original development
programune was submitted to London, there has been a hiatus,
as the Minister has described, for & long period, this has
caused great damage I feel to the impetus and the momentum
of development in Gibraltsr that has had its repercussions
on the building industry and development, genersally, in
Gibraltar and on the economy and it seems that we are still
in 1983, two whole years after the development programme
was ‘submitted, we are still at the stage when only some
£2.3 million odd have actuelly been approved end this must
be a cause for some considerable misgiving and some consi-
‘derable azlerm in the House and I think in Gibraltsr. - The
actual schemes that are being put forward slthough of course
necessary I suppose to the infrastructure of tourism and so
forth in Gibraltsr, even those 4o not eppear to have been
spproved although sympathetic nolses have been made and I
think, I reglly do think, that unless some real progress is
obtained or one gets rezl progress in obtaining approval
for expenditure and getting the economy going again, unless
some real assurances are obtained, there is, I feel, a neced
for the @Gibraltar Government to seek high level tzlks at
Ministerisl level to get these projects going. I realise
that in terms of our oiher problems of the Dockyard and even
the effects of the partial opening of the frontier, develop-
ment does not necesserily teke top place but it is never~
theless very important and I think that the approvel of
schemes should rot be allowed to be linked with decisions
with regard to the Dockysrd end its future, this should go
full ahead and the Minister will heave the full support of
the Opposition if progress is not made and he seeks discus-
sions at ministerial level in London. It is, of course,
disappointing, Mr Spesker, that the British Government is
no longer prepared to finance housing projects and non-
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revenue producing projects but I suspected thet this would
be the cese given the criteris currently in use by the
rresent British Government. As far as we are concerned

. vwe support housing projects, we look to more housing being '

provided in Gibraltsr but it is becoming increasingly clear
to us that if we are to have development in Gibraltar and we
are to be gble to produce our own development project having
regard to all the other aspects playing on the economy and
on our position, there will be a great need to become very
cost effective in development znd to get our priorities
right. T do not think I have enything further to say, Mr
Speaker, et this stage on the statement made by the Minister
but I think it is disappointing, very disappointing from our
point of view and from Gibreltar's point of view that the
Minister has been able to report really such little progress
on funds. I agree entirely with what the Minister has ssid
that if this is to be effective, if this 1s to have an effect
on our economy, it is essential that the time-span in which
the money is spent is as short as vpossible. If it stretches
out more than two years then I teke his point and I agree
entirely, the effects on the economy will be lost, well,
not completely lost put it will not be as effective as one
would want it to be and what the economy really needs today
is to get development going in & big wsy and we certainly
will support the Government in trying to get ODA approval
to their projects.

!
MR SPEAKER:

In order to make clear what we are doing now, as usual I
have allowed the Hon and Learned Leader of the Opposition
to make a general comment on the statement as he represents
the majority of the Opposition. In the circumstances I will
allow Mr Bossano to say some words on that score exclusively
and then any Hon Member who may wish to ask guestions either
for the purposes of clerifying the statement or in further-
ance of the questions that they gave notice of are free to
do so. -Mr Bossano, do you want to meke a general comment?

HON J BOSSANO:

Yes, Mr Spaker, I welcome the opportunity to do so. I think
the immediate reaction of my party to this statement is in .
feet that it produces conerete evidence of the way Gibraltar's
economy is being undermined by the spproach adopted by the
British Government since the end of the 1978/81 development
programme and the 2id allocetion and it eppears tc me, Mr
Spezker, that the CGovernment can only defend this yvery
restrictive policy being epplied by the British Government

by reference to an even more restrictive policy of not
giving them any money at all which apparently wWas something
that was actually being mooted and which has been reflected
in answers t0 previous guestions in the House where I think
it was indicated that until the matter was taken up at
Ministerial level the officials in ODA were saying that .

8.
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Gibraltar was too well off really to merit sid allocation.
In that context it would sgppear to me that the attempts to
get political support which is what has produced this, has
been exhausted. I certainly think that if the Hon and
Learned Leader of the Opposition thinks that the Government
can get a better deal .by seelking political support and if
that view is shared by the Government then the opportunity
should not be wasted but it is not a view that I shere, I
think that they will not get a response because I believe
that the whole attitude is conditioned by a policy and =a
philosophy which can only lead to a downgrading of the
standard of living of Gibraltar and that such a dewngrading
can only be compatible with its eventual integration into
its hinterland which my party will oppose and I think it is
only when Gibraltarians insist that the British Government
cammot reftain its power and give up its responsibilities
that we will see a change in policy. .

HON A J HAYNES:

Mr Speaker, can the Hon Minister outline the proposed
phasing of the Port Development which he had in mind when
he outlined the possible inclusion of the thres projects,
namely, generating plant, port and pedestrianisation? What
does he'mean by port, can he be more specific? . !

HON A J CANEPA:

Sir, quite apart from the causeway project, the Port scheme
is phased into reclamation, paving and the facilities,
facilities by way of a terminal for cruise passengers. The
ODA apparently already have indicated they are not convinced
of the need for facilities at this stage and we may have to
consider whether that project should be considered under
local funding if funds are available after we have carried
out other perhaps more urgent priority works. It is
reclamation, paving ané facilities to follow the causeway
project. .

HON A J HAYNES:.
Paving what?
HON A J CANEPA: .
Paving generally around the Port which is badly required.
HON A J HAYNES:

But surely that is a fairly minor scheme¢®

HON A J CANEPA:

Not in the wake of reclamation of the Waterport Basin.
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HON A J HAYNES:

Mr Spesker, as I understand it, and in fact it has been
made abundantly clesr by the ODA team to the Hon Minister
snd he has teken pains to point out to the House on a
nurber of occesions that the ODA are prepareé to fund those
projects which they consider will be economically viable

or will be procuctive for an economy. On what basis have
they rejected or sre they contemplating the rejection of
the improved fecilities for liners, I would have thought
thet s en obvious example of money which csn be spent to
raise money?

HON A J CANEPA:

I met the ODA officisls who were here three weeks ago on
two or three occasions but I was not involved myself in
detailed discussions on individuel projects. I think

what I have said is that they indicated thet they were

not convinced on the need for fecilities at this stage.
There has not been any, shall I say, any outright rejection
yet becsuse in fact no project applicetion has been sub-
What was being discussed three weeks sago, what was
being attempted was to resch brcad agreement on the guide-
lines and criteria so that we would then know which would
be the individual projects which would have a better ,chance
of mcceptsnce after an esrly evaluation by ODA. The ODA
officials will probebly be returning in March and it will
be after that stage when I think the Gibreltar Government
will need ito assess and take into account the point which
has been made by the Hon the Leader of the Oppssition and
for which I am grsteful, I am grateful of the Opposition's
support on the matter, whether there is a need to Ifollow

it up st a political .level depending on the progress that
we make next month and once project applications individually
are submitted if there are delays in replying or if there
sre further rejections I think thet will be the stage when
we heve to consider a political appeal but on this specific
one we do not have any detailed indications yet, it was
just an indication that we received.

HON A J HAYNES:

Mr Speaker, on the housing information given by the Minister,
I teke it that the listed schemes will all be undertaken )
by Government on the money they have borrowed or their own
noney. Is there any timescale for these projects and does
the Minister have details of general figures as ta the

number of units of housing that we.are talking about,

roughly?

HON A J CANEPA: >
In the case of the first phase of Vineyards or Gas Works, .

Mr Spesker, we are talking of 70 units, we are hoping to
- 10.



meke a start in January 41984, end the time-scale for that
would be, it is =a blgglsh scheme, that would be slightly
over two years, nesrly 2% years, beginning in Januery, 198&.
Tenk Remp Phase II consists of eleven units and there we
are hoping to make an earlier start in July, 1983. Castle
Ramp/Road- to the Lines, this is reelly & second phase, 22
units end we are hopingto make a start in June, 1983. Rosia
Dzle’which has slready started, the second vhase of Rosia
Dale, that involves 32 units and the Glacis voids, the
conversion of these into bedsitters, involving 13 units, we
can make s start on that once the extension to the Boys'
school is completed snd the school moves into the extension
thereby making available these voids.

HON W T SGOTT:

Mr Speaker, in releasing or agreeing to or rejecting any of .
the projects does the ODA, in fact, tzke into sccount an
existing pedestrianised opening or look forward, perh&ps,

to a full implementation of the Lisbon Agreement or in fact
does this come into their reckoning &t a1l?

HON A J CANEPA:

Yes, they do teke this into sécount. For instance, in
discussing the Waterport reclamation, whether there is a
full opening or only z limited opening has a beering on
that particular project, it is a factor that they do take
into account.

HON W T SCOTT:. '

In which cese I would presume thet tourist improvement
schemes would fall within the infrastructure, am I not
right in assuming that?

HON A J CANEPA:

I would like to think so, Mr Spesker, I would agree with
the Hon Hember that I myself would argue and if not to

infrastructure revenue-earning projects whﬂch is the second
plank of their criteria. .

EON G T RESTANO:

Will the Minister give details on the further electricity
generating plant?

HON A J CANEPA:
This is & third generator, Mr Spesker, probably 7.5 megawatts.
It is due in 1986 but we may consider bringing it forward
under the ambit of the development programme.

&
HON G T RESTANO:

At vhat cost, any idea? 11

HON A J CANEPA:

e wouldn't know until we go out to tender and I wouldn't
like to put a figure on it.

KR SPEAKER:

I will then call on the Minister for Public ¥Works io meke his
statement. ’

HON ¥ X FEATHERSTONE:

Mr Speaker, I am sure the House will be pleased to learn

that negotiations with Messrs Robertson s Research concernlng
the Government's and the Sand Quarry's cleims against them
heve now been finalised.

Messrs Robertson's Research sent a team out to Gibralter in
early December last year snd the Public Works and the Sand
Quarry Company, with the assistance of Government's Legal
Depsrtment, held discussions with them.

After two days of very hard bargaining a2 solution was
reached which Government and the Sand Quarry Company considered
to be satisfasctory. The solution included the payment to

the Gibraltar Quarry Company of £50,000 by Messrs Robertson's
Research and the payment to the Gibraltaer Government of
£148,000 ~ these payments being made on the agreement that
they would be full and final settlement of all outstand*ng
claims by both the Quarry Compsny &nd the Government zgainsi
Messrs Robertson's Research. There were some sums of money
owing to Messrs Rpberison's Resesrch by both the Quarry
Company and the CGovernment, and these were agreed as legiti~
mate amcunts owing to Messrs Robertson's Research. It was
further agreed that these sums would be deducted from the
totals being peid to the Quarry Company and the Government
by Messrs Robertson's Research.

The ODA was kept in the picture ‘and they have agreed fully

to the terms of the agreement between the Government, the
Quarry Company andé Messrs Robertson's Research. I &m now

in a position to inform the House that the net sum of £170,000
has been received by the Government on behalf of iiself and
the Quarry Company and the sum involved has been placed in
the I & D Fund. In due course the amount owing to the w
Quarry Company, which is a net figure of £35,000, will come
to the House for agreemen+ for payment, and the balance of
£135,000 will remain in the I & D Fund for meeting™ the

cost of & system by which sand can be transferred from the
upper catchment area to the lower ground level instead of

the unsuccessful chute. ’
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" At the moment investigations are continuing as to the best
possible replacement method and a further statement on ithis
.will be made in due course. It is hoped that the cost of
such a system will be well within the £135,000 obtained, .,
and it has been sgreed with ODA that any balance remaining
will be split between the Gibraliar Government and ODA on

a pro rata basis, taking into zccount the amounis that the
Gibreltar Government has put into the original scheme from
its own resources and the amount that ODA has put into the
scheme.

I am sure the House will agree with me that this is a very
satisfactory solution to a situation which has been long
drawn out, and will also agree that solving the matier by
negotistion was infinitely better than the process of
going to arbitration which would have been not only a long
drawn out procedure but might not heve resulted as
favourably as the' present solution.

HON P J ISOLA:

¥r Speaker, as a result of this settlement is the Minister
saying that within the money that is actually being paid

124.

it will be possible to have an alternative method of
bringing the sané down from where it was originally
intended it should be brought with no additional costs?

HON M K FEATHERSTONE: -

As I have said, Sir,: hIt is hoped that the cost of such a
system will be well within the £135,000 obtained".

HON P J ISOIA: : .

I kxnow that the Minister has said it is hoped but is that
hope based on fact or is that speculative hope?

HON M X FEATHERSTONE:

It is based on some gquotations we have already received
but of course the final situation will be it will have to
go out to tender and then we will know the exact figures.
HON W T SCOTT:

Can the Minister confirm that Robertson's Research are in:
no way even loosely connected with the final stage of
bringing the sand down?

HON M X FEATHERSTONE: !
Absolutely, Sir.

HON MAJOR R J PELIZA: g

. Could the Minister say how the sznd is being obtained at

the moment? Are the chutes being used or is it in fact
being dug from undernesth what sppears to me to be like a
retaining wall?

HON M X FEATHERSTONE:

The sand that is being produced a2t the moment is being
produced from the talus area, conveyed to the guarry &rea
and screened there.

HON A J HAYNES:

Is it now expected that the Sand Quarry Company will desist
from teking sand from the bottom of the slope?

~

HON M K FEATHERSTONE: N

It hasn't been taking sand from the bottom of the slope for
the last year. If you go round there and you see sand
being moved at the bottom, what is happening is that it is
being brought from the talus area, dumped therg and it is
then put through the screening process.

13.
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HON & J HAYNES:

Perhaps the Minister will ellow us to visit the sand guarry
area so that we can see for ourselves?

HON M K FEATHERSTONE:
YWhenever you would like to come I will teke you with pleasure.
HON MAJOR R J PELIZA:

Is the Minister happy that there is no risk of a landslide
there now?

¥R SPEAXER:
No, we are not going to expand on that.
HON W T SCOTT:

Mr Spesker, within the sum of £198,000, were the losses of
the Send Quarry Company sustained by it over the years
that it has been in operation contained within that amount?

HON ¥ X FEATHERSTONE:

VWhen one goes to these negotistions one asks for everything
that one can possidly think of but the sum obtained by the
Sand Querry Company of £50,000 is a very reasonsble figure
and I think it will if put against the losses for the two
years practically wipe them out. It might even show a
vrofit and therefore there was no need to chenge the
divectors.

HON W T SCOTT:

Is that in fact what the Hon Member opposite was telling
me, I think it was in December of last year, when he was
seying that we might be surprised becsuse the Sand Quarry
Company might indeed make a profit? Is it because of the
injection of £50,000 or is it because it is running on a
more viable basis ndéw?

HON M X FEATHERSTGNE:

No, Sir, obviously when the sccounts are done this £50,000
will have to pe worked out where it should go. Preferably

it might have beenr put sgainst the two previous years

workings but the sgreeable surprise is that on its own
wor?i:gs this year the Sand Quarry has made a very considerable
pro .
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-HON FINANCIAL AND DEVEZLOFPMENT SZCRETARY:

¥r Spesker, Sir, I beg to move that: "This House resolves

that the Imports and Exports (Amendmeni of Schedule) Orader,
1983 reducing the rates of duty on manufactured cigarettes

to 274 pence per kilo and the additional duty per 1000
cigarettes to £6.16 be zpproved". Sir, as Eon Members will
be aware whilst it 15 necesgary tc seek the rrior approvel

of the House to increase customs éuties, it is possible to
reduce them, and come to the House at the next subseguent
meeting with an Order resolving that ihat recduction be
‘approved. Since mid-December last year there has been a
series of meetings with representstives of the tobaceco trade
on the economic effects of the partial opening of the frontier.
There has also been a meeting between the Chember of Commsrce
and the Minister for FEconromic Development and Trade and at
thst meeting with the ¥irister the Chamber of Commerce stated
thet & general reduction in import duties would not be viable
vnder present conditicns. However, they were unsnimous in
suggesting a reduction of the duty paid on clgarettes since
the competitive price in this commodity would restore levels
of domestic purchase which have dropped dramatically by sonme
20% and the trade were of the view that this couldé go even
further end the £all could be 30%. During January and early
February, discussions were held with tobacco importere on

the level of the proposed reduction in duty on cigarettes

and in the trade cash margins. In those discussions, whilst
the trade were prepared to accept a reduction in their cash
margins, they szid that they were unable to mzich in percentage
terms the drop in duty which the Government was yproposing.

A reduction in sales had it reached 30% would have put at
rigk some £300,000 of revenue, basically we get gbout £500,000
a year from the duty on tobscco. “Reducing the duty by
stimulating demand end making cigerettes atiractive could
stimulate demand and hold reduction in sales to 20% or to

a lower figure. A loss of ssles of the order of 20%
together with the reduction which is now before the House in
import duty, could lead to a loss in revenue of £400,000 in

a full year. If the sales were held st the level prior to
the partial 1lifting of restrictions, that was 60 million
clgarettes a year, the loss would have been of the order

of £350,000. So, Sir, in fsct, there were no good Tiscel
grounds for reducing the duty on cigarettes, However, ihe
Government decided to reduce the duty by the smounts

suggested by the trade in order to give encoursagement
generally by demonstrating that its policy was not motivated
solely by revenue conrnsiderations, to resitore levels of domestic
purchases and 2lso to test market elssiicity to changes in -
price following the reduction in import duties. I must
underline, Sir, that cigerettes, like drink, are -a commodity
where because the duty is specific and subsiantial~a reduction
in that duty can have = marked effect on the price of the
commodity. This is unlike commodities where the duty is

ad valorem, sgy, 10%, 12%, 15%, on CIF price and where a
reduction in duty woulé not necessarily have a marked effect
on the price. The reduction on this occasion in duty was
27.86% =nd it has been possible for the trade to reduce the
price of a packet of 20 cigarettes from, I think it wes going
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to go up to 63p snd it has dropped down to 50p in most cases,
in scme slightly below, in one or two cases of expensive
brands slightly more and I think that it will be very
interesting for us to see what the effect on the merket is
of this change in the cusioms duty. It will take some

time for the results to work through. The immediate effect
obviously will be that the perscns who are holding back from
drewing cigarettes from the bonded stores because of the
anticipated change in the customs tariff have rushed in,
.bought and I am told.by the Collector of Customs that over
the past week there has been gquite heavy withdrawals, this

is to be expected. It does not necessarily mean that the
inerease will be carried through, it is & once for all, but
we shall monitor very cerefully the situation to see what the
effect is over the next two to three months. Mr gpesker,
Sir, I commend the motion to the House.

Mr Speaker then pfoposed the gusstion in the terms of the
Hon the Financial and Development Secretary's motion.

HON P J ISOLA:

Mr Speaker, ithere have been a number of questions in the House
in relation to import duty and ‘I think this motion provides '
&n opportunity for the Opposition to put its views in a more
coherent manner on the issue of reduction of import dutues.
Ferheps it is ironical, I suppose, that the only item on which
the Government is going to reduce import duties is tobscco

which will make the commodity which another department of Gover—

ment is advising people not to smoke as being hazardous to
health, that much cheaper for people to buy and will not only
restore domestic demand but may in fact increase it and
whether that is desirable or not-I do not know. But certainly
as far as we are concerned we have advocated a general
reduction in import duties and we have made statements to this
effect. There has been some response to that from the
Government side, I detected in answers to cuestions to the
effect that traders must be prepsred to cut their margins

of profit before the Government considers any other reducticns.
That seems to me to be a very nsrrow view to tzke of the
situstion Gibralter is now faced with and we think that

there is a need for a general reduction of import duties to
stimulate consumer demand and to prerpare Gibrsltar for the
competitiveness that is reguired i we asre going to survive
once the frontier opens. Mr Speaker, I believe that the

trade in Gibraltar has to adept itself to the changing
circumstances as they exist in Gibrsitar. With the frontier
closed consumer demand in Gibralter was limited to the

number of people here. We have hesrd these arguments
already, of course, of high wages, high costs, high municipal
charges, high this and high that, and that in itself resulted’
in high prices and it is silly for people to tslk of the
difference in price between Gibraltsr andLs Linea because

you are just not comparing like with like. There there is

a low standard of living, there are low wages, a lot of
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unemployment ard so forth, the cosls are much lower. 3But

I think one has to take sz broad view of the situation
where the private sector is corcerned in the new changed
situation and I believe that the Government must teke the
lead zrd initiate a poliey of competitiiveness, initiate

a policy that will nelp trsde to asdapt itself znd itry an@
increzse consumer demsné within Gibrsltar. A lot of things
heve been ssid, Mr SpeaXer, sbout profits lhatl have been
made by traders ené@ strangely enough the szress in which
ithese allegations have heen made are precisely the areas
where & system of price control operates. Strangely
enodgh an ares in which the Consumer Depertument set up to
protect the consumer has the lsrgest say and it is in these
areas that allegations have been made of profiteering and
so forth. I only say that by wsy of comment. I don't
like the approach, although I understend it, of the
Finencial' and Development Secretary of saying there are no
good Ffiscel grounds for doing this, that and the other. I

- can understand the Finencial Secretary taking that view bub

we feel, Mr Speaker, in the situation that Gibreltar finés
itself today, which is a dengerous one, and it is dangerous
whether the frontier stgys as it is at the moment or
whether it opens fully, it is a Gangerous one, we feel ?hat
there must be initiative, somebody has to get things going,
someone has to take the initiastive. Don't reduce import
duties on tobacco because the tobscco merchants have been
clever enough to badger the Government and go and seen them
and then it is reduced, but reduce imgort duties as a
matter of policy, a s an act of faith, if you would like
to call it that, in the competitiveness of trade in Gibraltar.
Mr Spesker, in this present masnner of opening of the
frontier I cen think of a number of items the duty on which,
I would heve thought could usefully be reduced, items that
you can put in your pocket or put on or whatever. I eam
treading on dangerous -ground, Mr Spesker, but let us be
realistiec, there are a number of items other than tobaceo
that you can put in your pocket and I think Government should
take some risk in this metter on its revenues. I think
the Government should teke some lead in encouraging the
trade to reduce prices by themselves reducing impori duties.
As my Eonourable and Gallant Friend Major Peliza said, if
the impcrt duties are reduced the prices go down by that
smount plus even a little more without traders cutting
their margins of prorfit, but one would have thought that
traders would follow a lezd in the cut of import duties and
prepare themselves for the day when they have to be more
competitive. This is 2 new ball game we are now pleying
Mr Speaker, it is a new ball game; an open frontier, or &
partial open frontier, it is a fect, I think it is'.there to
stay, the probzbility is that the frontier will open fully, .
it sppears from the number of people who go across the
border, it appears it is a popular situation with a great
number of people so popular that even the directors of the
Chember of Commerce couldn’t take the traumstic step forward
suggested to them by one of their members that they should
refrein from going o Spain until there is & full opening of the
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frontier. It is & very populzr thing and we have to live
with thet. This may, or may not be good for Gibraltar.
At the moment it sppesrs to be taking £150,000 of good
hard esrned money in Gibralisr out of Gibraltar. That.is
the position, one has one's own personal thoughts about
that situation but we have to meet it. We heve to play
the new ball geme end, Mr Speeker, .the economy that has
been geared to an island econonmy has now got to cease to
be that or not has got to, is ceasing to be that and there-
fore I think a lead must come from the Govsrnment, there
rust be, Mr Speaker, az reduction of import duties. I have
elready heard people ssy, I hope it is not true, that for
example it is chesper to buy a car in Spain now than in
Gibraltar so why not buy your car in Spain and leave it
across the- way. . Some cars sre paying 45% impert duty,
a2ll geared at a time when you had & captive market within
Gibreltar. And now the Government has to make the economy
competitive and that requires action from them, not just
in the range of import duties but in other sreas. Cost
effectiveness has to be, in ouwr view, the watchword of the
Government. But on import duties, Mr Spesker, we think
the .Government is going too slow with just a bit on tobacco.
I ¥xnow & large amount is involved of revenue, £300,000
but when you look at the total revenue in the Estimates and
you look at the Estimated Consolidsted Fund Balance of the
Fist of March, 1583, which is expected to stsnd - I don't
know whether that is still the position — buit which is
expected to stand at over £{0m, the Government can afford
or should afford to use some of that reserve, not all, but
some of that reserve, to try end create initiative, to try
and instill the competitive spirit back into the Gibraltar
economy, back into the Gibraltar trade. I think the
feirest way of doing it, my own view but others may not
agree with me, is by a cut in import duties’ across the
board so thst trade generslly is told: "We are supporting
you, get more competitive." And if the Government feels
they cannot do it across the board then do it on a whole
lot of other items, a lot of them come to my mind which
are small, a lot of items which can be sold that people
would buy if they were made more competitive. 1 know thet
despite that traders, bars, restsurants still have to
contend with the high municipal charges; end they are high
municipal charges, ¥r Spezker, have no doubt sbout it,
they are very, very high and I would like to know why they
are but they are very high. They have to contend with
high municipal charges, it is said high rents, in some
cases very, very high, in others not so high, high rents
high municipel charges and parity sslaries ebout which no
one complains, well not no one complains, I think people
do vut I think thet is kept ouiet. Those are the facts
of life end if trade is going to be more compeiitive then
I think there has to be reduction in prices and the lesd
has to come froa the Government, the Government has to
nmake the act of faith. The Government hss to tell traders:
"We ere prepared to cut import duties, are you prepared
to cut prices?® But don'‘t wait until a particular pressure
18.

group comes on the Gevernment and ssks them to drop them
ocn a perticulsr item. Rather like, ir Gvesker, at the frontier
that now you can only bring one loaf of brezd because it
affected a psrticulszr sector of indusiry, a particular pert
of Gibraltar, it affected them and ihey seem to have powerful
voices in high plzces, I should ssy, this particulsr seclor.
I don't know whether ihis is due to my Honourszble Friend
¥r Bosseno's influence in the area or vhether it is due to
others in thet inéusiry row who have the ears .ol the right
people. I don't know why it was but bresd was stopped but
what gbout other items M¥r Spesker? Restrictions have been
put on the frontier, in our view too Tfew, but it is disjointed.
We would like to sege = policy from the Government on import
duties. One of thne highest cost factlors is the import
Guties. That is within the Government's power to do
sometiiing about snd we think thet an initistive shoulid come
from the Government in that respect and as my Friend seid
and I hope the Government is going to consider it, I think
the Honourable znd Geliant Mejor made a very sensible
suggestion in the guestion that he asked znd that wes that
import duty should be charpged on the FOUB price of goods and
not on the landed cost which is the present position and
which puts guite & lot on to the price of the goods in
guestion. I think that is a good suggestion and I think
these are the sort ol suggestions that should be applied and
should be considered at great speed becsuse, Mr Speaker, the
economy is suffering, the economy is continuing to suffer
seriously and our own weakness, the weakness in Gibralter,
is going to be exposed sooner than is good for us. Therefore
we urge the Government that they should teke the initistive
and tske steps to recreate, to enkindle 2 greaier spirit of
enterprise and competitiveness in the privaete sector of
Gibraliar and not indulge in a2 slanging msich which is really
what hes been happening recently, if I mey =&y so. I Xnow that
at the recent Chanber of Commerce meeting hard things were
5aid and I know a lot of people didn't like it. I have been
surprised, quite frankly, when I read this morning a response
from the silent service, the Civil Service, which is meant
to take everything, guietly with great aplomb, with great
patience and should be utterly unmoved. I notice, however,
that they were moved into action dy what heppened in the
Chamber of Commerce and have attscked rather strcngly the
trade in Gibralter and the privete sector in Gibraltar, Mr
Speaker, and that is nothing more and nothing less then
the warnings that we have been giving Trom this sidz of the e
House before the frontier opened when we have been
seeing statistics, that we are creating in Gibrazlisr two
nations, the private sector anéd the public sector, two
nstions have been created in Gibrelter where the disparity
in egrnings is becoming clearer and clezrer. Tnat was a
digression, Mr Spezker, but there is a need to zget the
private sector going, to help it is not the right werd
because 1t is tne wnole of Gibraltar we went to help, we
went to instil greater competition, we want to get prices
down, and have no doubt about it, the Gevernment is in a
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position to do something sbout that, to do something
constructive and to tazke the initistive in it and not .
just wait to be pushed and pushed and pushed to one item or
another item. Of course we will support this motion
becsuse it involves & reduction although possibly a
reduction in the wrong thing, ss I heave said. The Minister
for Heslth must have Tought tooth znd nail ageinsti the
reduction of import duties in tobzcco, I am sure there wes
nesrly a split in the Government as the result of the.
reduction on tobacco beceuse of the effect it was going to
have on the heslth of the population here and elsewhere
but I think that the Government should teke the initietive,
Mr Speeker, and do something ebout getting the private
sector more competitive and I would accordingly ask the
Financial & Development Secretery to bring another resolu-—
tion like this one, having done it in the meantime between
nov and the next meeting of the House, in which he either
reduces duties along the line or stireamlines them to 2 more
simple way than it is st the moment or brings down other
items that are @&utiable goods on which the trade itself might
well benefit even from the present manner of opening of the
frontier by a reduction of impprt duties. Thank you Mr
Speaker,

HON J BOSSANO:

We seem, in fact, Mr Specker, to be in the middle of =
devate on the policy that one should adopt to desl with
the open frontier on the terms on which it is open, if

one goes by the contribution of the Honcurable and Learned
Kember.

¥R SPEAKER

To the extent that the reduction in duty has been motivated
by that perticuler factor I think one has to be slightly
liberal on this. .

HON J BOSSANO:

Well, one doesn't know why it has been motivated. If one
reads between the lines of what the Honourable Financiel
snd Development Secretsry had to say on the subject, it
would sppear to me to be little more than a gesture
towerds the trading community to demonstrate that the
Government is not totelly unsympathetic to their demands.
If it is more then that no doubt somebody else will say
s0, but that is all that one could gsther from what the
Financial and Development Secretesry says. I can't agree
with the approsch of the Honourable Member becsuse I don't
think he spells out as z matter of policy, I accept that it
is not his responsibility, reelly, beczuse the Leader of
the Opposition, let us fzce ii, is here more I would say,
as I am, to react to the policy of the Government that has
got the responsibility of governing rather than to tell
them how to govern from this side of the House. But in
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feet it seems to me that to simply say that the reduction of
import duty is going to creste 2 competitive element is
enunciating an economic doctrine that I have never come
across before unless one goes on to spell how this competi-
tive element is produced by a reduction in éuty by demons~—~
trating thet the differentizl in prices betveen here and
Spein cen be accounted for because of the éifferences in
duties that we heave and they hsave. I think when we had the
motion in the Isst House dealing with the frontier opening,

I spelt out at one stage what I saw was the impact affecting
three different spheres of our society, the consumer, the
rroducer snd the Government and I said the consumer would
berefit, the producer will lose because he would lose his
customers, and the Government mey be affected or may not be -
affected depending on whether the duty paid by the consumer
on the goods he brings from the new source substitute for

the duties he was paying before. It seems to me that the
broad anelysis is in fact what is happening. The Government -

is taking the step of reducing the price of cigarettes and they

are not ‘even sure that the result of that is going to be to
bring back lost sales, they are not even sure whether it is
going to - stop the decline in sales. I can tell the House

" that the people that I know who are buying their cigerettes

across the road are paying 25p a packet from whet they have
told me and that therefore a 50p packet of cigareties is not
going to deler any of the people vwho duy 25v packets of
cigarettes. I don't know whether the totel eliminstion

of duty would bring the price down to 25p but I think we
heve got to recognise one thing, that the nature of the
threat that we face from competition is besed on the fact
that Spain today produces a whole range of goods whereas
what we are selling in Gibrsltar is all imported and it is
with goods domestically produced that we are in a totally
different situation and that the full opening of the frontier
cannot be guaranteed to chenge ithat because presumadbly if
somebndy buys imported goods in Gibraltar which would not be
Spanish produced goods but Third Country goods, the Spanish
customscould legitimately defend that in order to protect
Spanish fiscegl policy, goods originating in Japan should
not be introduced vis Gibralter and avoid pzying Spanish
duty. And if that line is taken I do not see how anybody
can be competitive in a situation of selling something
cheaper in Gibreltar which were bought sfter having paid
duty in Gibraltar will then be subject to Spanish duty
whereas 1f it is Dbought in Jepan would only pzy duty once.

I think that is the seriousness ofthe problem that we face
and I thnink it is a mistake to lesd people to think that it
csn be overcome by something as streightforward as.a cut in
duty. Obviously, although I do not see the sense or the
logic of the move, I am going to support it becszuse I don't
see any member ol the House doing anything other than
supporting anything that puts more money in people's pockets
and that is what we are seying we are going to do, we are
going to allow the consumer to keep £400,000 of his money

so that he cen decide whether he spends it in Gibraltzr or
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in La Lines. If, in fzect, we want to get the Government
toc chenge policy on this metter, then can I put it to the
Honourable znd Learned Leader of the Opposition that we
eppear to be in a majority on this occasion and we can
scturlly defeat the reduction in duty in this motion.

HON A J CANEPA: .

‘r Speaker, it is not the first time that recently in the
House one heas hegrd the vhrase of Ytwo nations®. I hope
that 1t should not be applied to, it does not have to be
applied to any discerity in payment of income tax or if it
has 1o be that it is only to the extent that earnings are
higher in the public sector than in the private and that is
why people in the public sector pay more income tax that in
the private and thet there is no other reason for it. I
don't Xnow what really the Eonourable the Leader of the
Opposition expects the Gibralter Government Clericzl Asso-
ciation to do when ysar after year civil servents have been
at the receiving end of the annuel bleat from the Chamber
~of Commerce. What has happened on this occasion is, of
course, that not only has the Chamber gone too far but their
loss of credibility, the loss of credibility of the Chamber,
generelly among the public is such thet that added to the
feet that they had gone too far, it wes ineviteble that
civil servants should hit back in the way in which they have
done. The Honourable the Lesder of the Oppesition very
glibly asked that he would like to know why municipel charges
ere high. I would imagine that I heve heard the reasons spelt
out in this House ad nausezmn. In so far as electricity is
concerned the price of oil in the last six or seven yeers
has gone up enormously, we have a small undertaking which
therefore mekes it more expensive to run, we wish to be
independent in this basic undertaking and not plug in to the
Spanish nztionel grid, it is the price that we are paying for
our indépendence therefore. Water: What does he expect)
three very dry winters, distilletion and the high price, oil
again, importation thankfully of water from Morocco, a tax
incr'ease last April which put the price up of the imported
water by L4O#E, well, how could it be cheap? I think whisky
is cheaper than water in Gibralitar. Rents: Is he in any
dgoubt thet privaite sector rents are high? I would have
imagined, having regsrd to the controversy last yecar at the
time when the border was due to open and the representations
which no doubt have been mede to the Select Committee, I would
have thought that there was no room for any doubt &s to the
fect thst privete sector rernts are high end that many, or
some, perhaps I should say not many, some of the more unscrupu-
lous landlords saw the opportunity to make a killing last April
and June and that has set the pace for rents in the private
sector. The Goverrment too has been at the receiving end in
this respect. I con't know, ¥r Spesker, sgbout the Govern-
ent taking the lesd, I think the Government cen take the
lead as we have done now end teke an initiative whoere duty
is clearly = very large amount a2nd s very large proportion
of the price structure of the commodity but I cannct see that
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the same arpgument applies in the present circumstances of

a partial opening where duty is only 10% or 15% snd profit
margins in many ceses are surely Tar higher than that. I
would have far more respect for people who czme to the
Government and sajd: "“Look, we are prepered to have a cut in
our profit margins. We are prepareé to reduce our profit
margins by a third if the Government will reduce the duty by
so much." But no, sll ithat has heppened other ithan in the
case of cigarettes, 1s that there hsve been demsnds in some
guarters, not in the Chzmber as g whole, but in some guarters,
for the Government to take an initiative to lewer import
duties. Viny, so that prices couvld fall zs dramstically as
they have done in the czse of fruit snd vegetables? Is

that what is pgoing to happen so that the vwhole blame could be -
put on the Government? 2h, the Government hes lowered the
duty therefore we are able to lower our prices. Giving the
impression that what the Government had done was the chief
element in such a reduction. I zm not sure, ¥r Spesker, that-
the Government should be & party to that. The Honourahle
the Leader of the Opposition made some reference under price
contrel, I think he was referring to frult and vegerisbles.
Yes, they have been the subject of price control but price
control based on the invoices that were presented to the
Consumer Protection Officer and I have my doubtis about the
validity of those invoices because I cspynot believe thet an
invoice from suppliers in Morocco which shows a certazin price
for fruit and vegetables can be correct, can reflect the true
picture, when we know that the price of the same fruit and
vegetgbles in the Tangier market are half or s third. Some-
body was being taken for a ride, the Government and the
consumer have been taken for a ride and I don't mind saying
so publicly. 5

HON P J ISOLA:

Can the Minister say what the Consumer Protection Department
was doing? A depariment that was surely set up precisely
to prevent that.

HON A J CANEPA:

The consumer protection wes mainteining the price of fruit

end vegetsbles at the same time for 2bout five years - why?
Because we knew that the price on the invoices aid not reflect
the true position. That is what we were doing, resisting eny &
further incresases. But what can you do about what goes on
in the suppliers in another peri of the world outside Gibrsltar,
what control do we have? And vhen one hears that ‘there are
firms, so-called reputable firms in Western Europe who are
prépared to put & certain Tigure on gn invoice then what do
you expect from people in Morocco? That is the truth of

the matter and I do not mind seying so because I can spssek
under the protection ané the privilege which the House affords
me. I think, lr Speaker, that in a situation where there is
& full opening of the frontier and reciprocity then we have
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another matter altogether, I think the Government there can
take an initistive and I don't mind telling the House that
last April or Just before last £pril end June, ihe Govern—
ment was going fto teke action to reduce import duties oh.a
wide range of items, not across the board znd I will explain
why in a moment we cennot do that across the board. On a
very wide range of items we were going to have a very general
decresse but what we are doing now with cigarettes is to

test the market. If the fears and misgivings of the

Finenciel and Development Secretary are wrong and if the

wider political aspects which we have taken into consideration
for meking this move prove to be correct, yes, you could .
verhaps consider similar ection on small items, pens, waiches, ]
lighters that sort of thing, but cars, no one is %oing to :
buy a car in Gibraltar znd take it across. I don't think
people can tzke television sets across, or videos, but

it is en area in which there might be room for movement: in

the future, I don't knowv. But a genersl decrease across

the board which is what the Honourable the Leader of the
Opposition has asked for again here, which figures prominently
in 2 stgtement which the Opposition made, I think it was on
Rew Year's Day, that simply ien't on and to pretend that the
Government can draw on reserves is not to understarnd the full
position as to what the Government reserves are and I can '
explain that very guieckly. e have got about £40m of
reserves in the Consolidated Fund, £4m are owed to the
Government so thait is not available, £2m are earmasrked as

" I said earlier today for the Rosia Dsle and the exlension of
the Boys Comprehensive School project so we fall back on

about £4m end I would submit, Mr Speaker, that in a position

where the economic outlook at best is blesk, regardless of ' i
what the Chamber say that I have sasid, I say today here that
it is bleak because I have said it publicly elsewhere, when
we can anticipate further unemployment, higher unemployment
in Gibralier so that people once they have exhausted their
13 weeks of unemployment benefit will have to Tall back on
supplementary beneiits which is & cherge on recurrant .
expenditure, I honestly don't see how the Government cen

teke a gamble on a general decrease in import duties under
present circumstances. You can be adventurous from the
Opposition benches becsuse ultimately you know that it is

not the Opposition that is going to have to implement the
measure, it is the Government that will have to do so and

it will be the Government that will be answerable. It is
Just not within the realm of practical politics and

therefore the messagé that has got to get out is that we

have got to press the British Government very hard to ensure
that there is a full opening of the border with full reci-
procity, with full movement of goods, because if that doesn't
come off then rather more drastic steps may be necessary
which are going to be exiremely unpopular because I sgree

with the Honourable the Leader of the Opposition that people Vs

going over in their thousands they now have wider areas in e
which to move, the kind of leisure sctivities which people
have been deprived of for meny years and to deprive people
of that in any way, not to allow people to bring back a
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modicum of goods, is extremely unpopular. Already I think
the Spanish Government have ito take sone §t¢ps to control
the export of larger articles from Spzin into Gibrsglter,
notgbly Ffridges which some people were carting over, settees
and so forth. That was stopped and I won't say why, that
wes stopped and nore drastic steps may have to be contempleted,
I would hope that it wouldn't come to that and I would hope
that with a1l the miesgivings that the Honoursble lr Bossano
nay have sbout a full opening of the frontier in the
context of the Lisbon ALgreement, you know there would be

an elemeni of reciprocity becsuse our econroly mey not be
able to gear itself for 18 months or for two years to take
adventage of the full opening of the border but the fact

is that our economy under the present circumstsnces could
be very slowly bled and that I think we cannot efford to
contemplate. But this is s far, I think, the Government
can reasonsbly contemplate in the present circumstances.

If there is an early opening of the border, no doubt in

the context of the budget znd so on the Government will be
giving very serious consideraztion to moving over a wider
field. Por the moment there are fears, I have had repre-
sentations from motor traders sbout the need for Govern-
ment to lower duty on motor cars and spares and so0 on, .
people are afraid thet cars are going to be bought in Spein.

-At the moment I think that particular field is under conirol,

it is. only e handful, a few, that are doing this but with
s full frontier opening thst is another matter. Peoplq
would then be able to go, perhaps buy & cer 'in Spain and
bring it into Gibraltar and we will have to look at the
metter zgain. Let me say one thing Mr Speaker, thg
Government is aware of the probleéem areas. We are in
constant touch, we do know whaet is going on but to pretend
that corrective asction can be taken over a wide rsnge of
economic activity in Gibraltsr is I would suggest, under
the present circumstiances, 1living in a fool's paradise.

HON MAJOR R J PELIZA

Mr Speaker, there were two things that I was very sorry to

hesr the Minister, who is after -all responsible for trade,

say. One was the lack of respect he seems to have for the

traders for whom he is responsible. ‘g is guoting in most
general terms as if every trader in Gibraltar was you might
say Ffalsifying the invoices given by their suppliers. .

HON A J CANEPA: _ .

I am becoming increasingly losth to get up and spesk before
the Honourable lMajor Feliza beczuse he then twists my words
but because the Chief Minister is not here and becsuse I enm
the Minister for Trade, I thought that I should gel up
before him otherwise I was going to allow him to speak
first. That I should get up before him and make a response
from the Government side to what the Honourable the Leader
of the Opposition had saié znd to what the Honoursable MNr
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Bosszeno had saidé otherwise gll that we would liave had {rom
the Government benches would have been & prepared intro-
ductory speech of the Fonourable the*Financial and Develop-
ment Secrelery. Reading Hanseard the other day I noticed
that on the 8th December he did precisely that, he mis- ’
construed remarks thet I msde sbout the media &nd he is
doing precisely the ssme thing todey, I was tslking of
invoices in a perticuler context, fruit and vegetables.

»

¥R SPEAXER:

What the Minister 4id say wes that if reputable firms out-
side Gibraltar were prepared to give higher invoices one
could notv be surprised that it was being dore in Morocco.

HON MAJOR R J PELIZA:

Mr Spesker, what does it mean "if reputsble {irms are
prepered to do this what do you expect from Morocco."

MR SPEAKER:

Will you plezse sit down. You have again misunderstood
what has been said. What the Honoursble Minister has |
referred to are reputable firms outside Gibraltar, end you
are now interpreting that to mean that he has spoken in a
derogetory manner about businessmen in Gibralter. I think
- X have ecleered the matter.

HON MAJOR R J PELIZA:

I zm glad you have made the point beczuse I am ebsolutely
right. Mr Spesker, you have confirmed what I gather from
what he has said.

MR SPEAKER:

With due respect, I have not confirmed what you have said,
whatever else you may think.

HON MAJOR R J PELIZA:

V/iell let me explesin, Mr Spesker, that the only way of
interpreting that is that there are reputsble firms who

are supplying goods to Gibralter. You say neo, well, it
meens a reputeble firm in Western Europe who supply thet
who to? What is he talking zbout, to Ireland, to Hong Xong,
we gre talking gbout Gibrsltar.

MR SPEAKER:

Order, order. With due respect to the Honourable gnd
Gallant Major Peliza that, in my opinion and I must express
it, does not warrant you to say that what the Honoursble
Minister has sgid is that reputable firms in Gibrsltar are
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lending theumselves to do that. What the Minister has saild
is tihat 1rrespect1ve of what h?pvens in Gibreltar if repu-—
table firms in Vestern Rurope 6o it, you must not blame
Gibraltar because they éo so.

HON MAJOR R J PRLIZA:

So what he was saying is that reputable {irms here do not do
it. Well, it 1s & very funny wey of saying it.

HON A J CANEFA:

It is not what I am saying, it is whet I said. Now if he
wants to taeke that one step further ané put whatever inter-
pretation he wants to then that is snother matter that the
Honourgble Member has to answer for but I can speak and I
cen repeat what I said &nd Hansard will prove that, I em
very careful with my words, kr Speaker.

HON MAJOR R J PELIZA:

Anywzy, that is the interpretziion I got and that is the
impression he certainly gave me. And everything he seid
sbout the Chamber of Ccmmerce before that, Mr Spesgker, I

do not think that there is any love lost between the
¥inister and trade in Gibraltar beceuse however.wrong the
Chember of Commerce mzy have been in certain of its state~
ments, .I certainly as Minister for Trade would have been
certainly in this very serious situnation of Gibraltsr where
I think we shzll have to depend Lonelcer“oly on the private
sector in due course particularly if there is two way
traeffic with the frontier, I would have taought I would not
have antegonised them. - I am not going to give way, ir
Speaker, I &sm entitled to express a view and that is my
view. I thought he was antazgonising the Chamber of Commerce
in the way that he spoke about it eazrlier on. I will not
give way, I am sorry. You had your say and I listened now
whether you like or not what I am saying I am afraid that
you cen either listen or shut your ears but I amn entitled
to say whet I am saying. This is my view and this is the
way that I interpreted the way that he spoke. That is one
side, Mr Speszker. The other side for which I am eglso very
sorry, is the lack of initistive and boldness on the part
of the Government at this stage where he says thsat the
situstion is very bleak indeed. I must say thet was not
the impression given in the communique that was issued by
the Government, I forget the dsite now, in which it said that
there was no reason to be alarmed zbout the situation or
words to that effect. I haven't got the communigue here
but that is the general impression given by the communigue,
that everything was going Tine. Well, that's not, Mr
Speaker, what he is sazying here today and in fact that is
the impression that wes given to the Chamber of Coimerce
because that is what they szidé there at that meeting. I
don't think that the Chszmber of Commerce was in eny weay
trying to get at the Minister.
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MR SPEAKER:
Let us not digress from the gquestion before the House.
HON MAJOR R J PELIZA: . )

}Mr Spezker, I em not going to press the peint. Mr Specker,
we have it seems £4m in reserve 2nd we have a drain of
sbout £7.5m a year. IT £150,000 are going over a week
that iz sbout £7.5m a year. £7.5m, Mr Speaker, when you
apply the multiplier to thet is g hell of =z lot more.
Thet is the money, Mr Speaker, some of it is gpent in
buying purchases snd some of it is finding its way beck to
Gibraltar, either throuvgh the frontier or now that the
frentier is becoming spperently a little siricter, on the
other side of the frontier, the Police Post is becoming a
little stricter themselves, is coming over by sea but it is
finding its way here and not only gart of that is finding
its way here in the form of goods, but they are also being
serviced here, they supply the goods and they service the
goods kere in Gibraltar. I don't know whether the’ people °
who service 1t count as employees in Gibraltar, I don't
think they do, but I suppose there is no way at this stage
of controlling that. I would suggest to the Government
that they should look into thsat very guickly because it is
nol doing any good either to business or to employment in
Gibraltar. I believe it is very difficult to stop it.
-And therefore that is another importent thing. out of the
£7.5m that are going out there is no doubt that a lot of
that money is money that would heve been spent in Gibraltar.
The other might be savings and that perheps is not so
seriously affectiing our economy g5 it would heve been
spent in any case outside Gibraltsr. But part of it would
have been spent in Gibrsltar asnd that undoubtedly will cause
loss of trade and services in Gibreltar which in turn will
cause unemployment and before it causes unemployment it
might even csuse a lowering in the salaries andé wages of
the people in the private sector. I think this is what
my honoureble friend here who s2id gbout the two nations.
If, for instance, the civil service will be gble to survive
its present size and income, it 1s sure for certain, I have
no dowbt in my mind and I think the Minister himself knows
very well, the privete sector will not be able to survive
in its present size and income. 1 have no douhts that that
will be so, and slready I understand firms are beginning to
shed lsbour. Ang this will continue very guickly snd very
seriously for the whole economy because this will have =
secondary effect on the economy end eventuelly will effect
even the Government itself aes I think the Minister very
rightly said, it will affect its funds very quickly. Mr
Speaker, the situstion in my ‘view has come to stay. I do
not see the Spaniards sudderly turning rounéd and saying:
"Poor Gibraltsrians, let us help them, let us see if we cean
ensure that they, too, get some money going back.
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MR SPEAKER:

With Gue respect, we zre debsting the guestion of reduction
of import duties to help the economy. Ye must not expeand
the éebate to the whole economic situalion of Gibraltsar.
Insofer as it effects, of course, the reduction of import
duties, fair enocugh.

HON M£JOR R°J PELIZA:

I was trying to meke the case, Mr Speaker, that in my view
the situstion has come to stay and thst even if the frontier
opens fully as they say, it will be pari of the policy of the
Spanish Government io try snd continue the siituation where
more money leaves Gibralisr than comes into Gibrelter and
there are many ways in which they can do it and, Mr Spesker,
I Gon't want to exceed the latitude that you have so kindly
allowed in this debate. So, Mr Spesaker, the situation is
here to stay and I think the Government knows that the
situstion has come here to stsy. Isn't it time now to
really take action, drestiec sction, as they will have to
tske sconer or later? Isn't it better to tske it sooner,
at least save some of that £4m reserve because if no action
is taken it will completely go. I would have thought to
try — not gesmble - the word is not gamble, to try andé make
use of that reserve to see if it is possible to contain &as
much money as possible within Gibraltzr of the £7.5m that go
awey. ~ If we bring down duty as my Honourable Friend has
suggested, immedistely the prices will come down. The
market force will bring the margins of the local trader
willy nilly. He hasn't got to make a promise that he is
going to do it, he will be forced to de it by the market
forces themselves but it will help if the duty is brought
down snd it will encourage the locals to spend the money
here, to buy things here when he sees that he has more o less
got what he considers now to be a bargain rsther than go
across the border and spend money on other items. Ierhaps
if he had ihe choice between whzt he can see on the other
side for @ certain price and he can see here for a mole
reasonable price, he would ralher go for the local rsther
than 1o the other side. A4And therefore, Mr Spesker, this iB
vhat I think my friend mesnt by thst. Of course, there are
I think he very rightly said, small items which individuzl
visitors coming to Gibraltar will take with them. One thsat
comes to mind immedistely is jewellery. Hr Speeker, would
it not be a good ides to bring down the duty on jewellery?
I cannot see any gamble on that at all but I can see many
people perticularly abroad who perneps want to change
currency for gold because it is a more stable thing'.to have
these dsys, really meking the best of that and this, in
my view, could bring a lot of money into Gibrezlter. I have
mentioned that but there sre others which I am sure the
Government might be in a position to know better than I do.
I think if we move fest on that we might gzin something..
The other thing that my friend referred to about the two
nations is very important. I can see how readily the
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Government says you must bring down the margins in the private
sector but have they thought of they themselves bringing
down the margins? This is very important,too, becsuse if
they bring the margins down they will help the private
sector to bring the margins down too. And if there is a
speciel effort in a crisis as we are going through now,
erployees in every guarter in Gibralter understané the
difficulties and will be prepered to meke that syecial
effort. I think the Government may find that by instilling
enthusissm into them, by giving them an objective, it mighi
be vossible 1o increase rroductivity and therefore in turn
reduce the cost of some of the Government services and in
turn thst will bring the prices down and, hopefully, it will
make Gibraltar more competitive all round, dr Speaker, this
is what I think my Friend mesnt. To do ithat we need a lot
of leadership from the Government ané that leadership has
not been forthcoming. I think the firstthing the Govern-
ment must 8o is to tell the people of Gibraltar of the
conseguences to trade in Gibraltar, Mr Speaker. The other
one, Mr Speasker, having done that, 1s to themselves show an
example.by, as I said before, making a great effort to
reduce the costs of their services.

HON ¥ K FEATHERSTONE: . !

Sir, before I start on the general remarks on the debate I
would like to clear up one point. The Honourable ¥r Canepa,
since he took over the responsibility for Trade, has been at
great peins to build up ané has built up & very cordial
relationship with the Chember of Commerce over the last two
vears or so and it is rather a pity that, LTirstly, the Presi-
éent of the Chamber of Commerce seemed to wish to disrupt this
cordial relationship in his remsrks Jjust recently.

| ¥R STEAKER:

I must call you to order. We are not going to have anything
more.on that subject.

HON I X FRATHERSTONE:

Well, it wes said on that sicde and I felt it has to be
cleared up. The Honoursble Major Peliza did not reiract
his remarks so I Telt it has to be cleared guite properly.
Ee didn't give way. Now, Sir, on the whole guestion of

the reduction of import duties it is Dbasicelly not the

time today to decide to do this. We have hzd three runs-
up to the removal of the Lisbon Agreement and three complete
Pfailures. ‘We are now promised once &again removal of the
Lisbon Lgreement in the Spyring. Well, the Spring might be
late ¥arch, it might be early June. That is, if it comes
off. We hope with thie new Government in Spain that ithey
will Xeep their word but if it were to be the later period
in the Spring, what good would e great reduction in duties
do today? Supposing we reduce éuties by 333% on the lower
merk-up of trsfers, and by the lower merk-up I zm putting a
50% mark-up over duty paid cost and many traders work on a

Ligher mark-up than that, it would only mean a L.2% reduetion -
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in the actuzl price to the consumer assuming the trader
made no change in his mark-up. To mzke 2 good impact

the trader would heve to cut down 15% - 20%. “jouldn't
the first thing be for the traders to come io the Ministers
and sey: '"Look, we Teel there is a crisis, we feel that the
situstion can be ameliorzted by 2 reduction of Gutiy®and yet
one thing must be kept in mind, they themselves have sgid
in their memoire of their own, thet ihey recognise that =
reduction in duties in genersl would not be viabie under
the present Spanish restrictions so they themselves are
saying it is not the time st the moment to make this
reduction across the bosrd. But if they were to come to
the Minister and ssy: "On the assumption that we have an
open Lisbon Agreement, we are willing to meke a reduction
in our profit margins of X if you will reduce your duties
to so znd sco', then Government has something to grapnple
with, something to go on. At the moment whzt would happen
if Government reduced duties? Well, it would meen, basicelly,
that items might be 2 little chesper to the people in
Gibrsltar, not to the Spanisrd coming in beczuse he finds

a1l the goods here expensive anywey. Unless there are

vast reductions he is still going to be not so interested.
There are certain items which today come ia free of duty,
Tood, chocolates, msdical supplies. The Spaniard dossn't

buy them, wpartly beesuse he cannot take them back and

partly becsuse he finds that paying 22p for a bsr of choco-
late is very expensive. O course, wh&at happens with =zll

the people who are spending the £175,000 a week over in
Spain? Well, I do remember there was a little period in
which there was a movement in Gibralter that they didn't

want the frontier open, they were going to builé a dbrick wall
across but when the frontier opened they found bricks were
cheaper on the other side so they went over there to buy

them. They are not spending their £4175,000 on consumer
goods to any grest extent, thet has been shown by the amount
of duty coming in, we hsve only collected £44,000 worih of
duty. If the duty is charged 2t 15% or 12% thet only
represents £410,000 worth of goods. The money is being

spent on leisure and you are not going to change that

pattern come whet may. People will slweys, as they used

to in the past, think of going somewhere else to have & mesl,
partly because there is a liitle excitment in going some-
where out of your own city, partly becsuse it is zlso

relatively cheeper. Vie heve hZd the story which is always
thrown across, that munlcipal charges are high. Well,
there was an offer made to the Hotel Associztion I believe -

in which they were ssked: "How much would you reduce your
fees if oll muniecipzl charges were reduced?" and they szid
they wouldn't reduce at all, they would Jjust ineresse their
profitsbility. I wonéer if thaet is the attitude ihat the
trade might take? But whset szbout these high municipal
cherges? I think my collesgue has dealt with eleciricity
end water but rates have not been altered, to my knowledge,
for 10~15 years. Of course rates have gone up because ihe
valuation has. gone up.
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HON P J ISOLA:

If the Honouraeble Member will give way. There are two ways
of putting rates up, one is by putting the puundzge up
which people shout about, and the other one is by getting
the Valuztion Cfficer to revaslue everything up and he does
that regulerly and to & very sharp extent -as people find to
their cost.

HON M X FEATHERSTORE:

The pouncage has not altered to my knowledge for 12 to 15
yeers. The valuation has increased because people are
paying higher rents, so much so, that 5 years ago there
used to be &n indecent struggle if a shop became vacant to
pay slmost any rent to obtein it knowing, even at the high
and inflated rent they would have to pay, the rates on thet
shop would go up very considerably. So if there has been
a2 high increase in the municipal charge of rates, put the
blame on the landlord not on the Government.

HON P J ISOLA:

Yes, but the Government is the biggest landlord and it 1
revalues all its properties just as much as anybody else.

HON ¥ X FEATHERSTONE:

I don't think the Government is very much of a landlord as
trading esteblishments. One other little point that might
be interesting. The guality of fruit and vegetables which
are today imported still, I understand, leaves a cerizin
amount to be desired compared with fruit and vegetebles
obtaineble in Spain. Therefore you are going to obviously
have the system under which the discerning purchaser is
going to go to the cheaper market. Now, Sir, as has been
said, certain of the items Introduced from Spain especially
wkat was spparently being introduced before, refrigerators
etc do creste a measure of concern to Government not basica—
1ly becesuse they are items coming from another area, because
refrigerstars ere imported irrespective of where they come
from, but where Government has a certesin messure of worry is
do these electricsl domestic articles conform with the basic
EEC standards, do they conform with the necessary vprovision
of a 240 volts supply and can they basically create a certzin
measure of danger to the consumer becsause they sare reted at
a lower voltage, I think they ere rated at 220 volts and
they are being used slmost to the limit of their capacity
and this does give Government a certain measure of worry and
it may be necesssry at some time to meke some resitrictions
on treir importsiion. However, Sir, as I have saié before
end ss has been sald very clearly, now is not the time to
reduce duties.. The time would be when the Lisbon Agreement
comes into full operation, Government can move very guickly
they can reduce duties without coming to this House, they
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can monitor the situstion almost from day to day, they can
cut duties on those erticles which are obviously in demand,
keep duties on the others. The Consolideted Fund cen, of
course, besr some losses on this but one thing that is
obviously an idea that is worthy of comment, should one run
down one's Consolidated Fundé in the houve of rrotecting one's
trade or should one run down one's Consolidated Fund by
providing some of the socisl measures such sc housing that
sre so urgently needed? Let us see how the situation develops
with the reduction of cigarettes, let us see if it does

prove to be a loss leader, let us see if the Lisbon Agreenment
comes into proper operstion and I am sure the House can take
it guite Sefinitely that Government will move very repidly
and very effectively when the time comes. :

MR SPEAKER:

Does the Hopourable Financisl and Development Secretery wish
tv reply?

HON FINANCIAL & DEVELOPKERT SECRETARY

Thank you Mr Spesker, I just want to mzke two rpoints. I am
guite sure that the Honourable and Learned Leader of the
Opposition didn't mean to, as it were, knock the tobacco
trzde or the bread trzde in ssying that it was they who

came dong and bashed our ears and we therelore gave way.

This is not the csse at all. It was the Chsmber of Commerce
who ceme snd made a very strong case for cigsrettes in sub-
seguent discussions that we negotigted what the price change
would be but the move came from the Chamber of Commerce snd
not solely from the tobzeco bsrons. On the breacé side, here
we are dealing with s staple industry. I it were to run
down seriously ané then supplies were to be cut off,
Gibralter could find itself in great difficulties. That is
the reason why the Government moved on that front. With
those two points, Sir, I commend the motion to the House.

¥r Speaker then put the guestion which was resolved in the
affirmative and the motion wss accordingly carried.

The House recessed at 7.30 pm.

WEDNESDLY THE 23RD FEBRUARY, 1983

The House resumed at 10.50 em. .
N\,

HON CHIEF MINISTER: .

¥r Spesker, I have the honour to move the motion standing

in my name which reads es follows: "That this House, whilst
still opposed to the British Government's decision to close
the Naval Dockyard - (1) considers that it is in the interest
of the Western Alliasnce of the free world generally, end of
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Gidraltar itself, that the British Naval Base at Gibraltar
should be mainteined; (2) endorses the view of the Gibraltar
Government that in the consideration of the proposals for a
commercially~operated ship-repair yard, full regard should be
had to the essential requirements of the KFaval Base; and

(3) trusts that, conversely, the Ministry of Defence and
indeed the British Government as a whole, will have full
regard - (a) in the consideration. of such proposals to the
needs of such g yard should it eventually be ogreed by all
concerped that a commercizl operation is feasible and viable,
and () 1o such other needs ss may be put forward to the
Ministry by the Gibraltar Government in its efforts to
diversify and strengthen the economy generally in order to
offset the effects of the Dockyard closure”. Mr Speaker,

this arises out of a Jjournalistic batile, so to speak, beiween
the @Gibraltar Socialist Labour Party, so ably and exclusively
represented in this House, and the Government. On the 20th of
January of this yesr, the Gibraliar Socialist Labour Party .
issued a Fress Release on some issues relating to the Dockyard
and the Naval Base. On the following day I issued a statement
cn my own behalf and on behalf of my ministerial coliezgues,
commenting on this issue. On the 2Lth of January, the GSIP
issues another Press Release in which, inter alia, they
challenged me to a television debate with the Farty Leader,

¥r Joe Bossano. On that same day, I replied that the matter
was too serious and complicated to be properly debzted in a
television intervisw, the time for which was necessarily
limited, and that the proper forum for a debate was this House.
It is in pursuance of that statement and because I feel it is
necessary that the important issues ralsed should be properly
ventilated and discussed snd that each parity represented in
this House should clearly stzte its own position on these
matters, that I have proposed this motlon. In its Press
Release of the 20th of January the GSLP stated that it
rejected entirely the basis of compatibility with coniinuing
navel needs as the criteria of the worth of any proposals

* being considered Tor an aliernative to the Naval Dockyeard and
that, in my Party's view, the Gibraltar Government should not
have zccepted the inclusion of this factor by the cousultients,.
I should explain here, ¥r Speaker, as Menbers know, that the
whole exercise regarding the defence review wes that the ship
repair part of ithe yard had become impracticabvle under the

new defence arrangements, and I am not asserting these things,
I am only quoting what the British Government said, put that
the Naval Base would continue in Gibraltar despite that and,
of course, since both were all part of one, dividing it
required some re-arrangement. The release went on to say that

the decisions that need to be taken to determine how Gibraltar's

economic future is ito be secured, must be teken exclusively
from the starndpoint of what is best for Gibraltar and not what
is best for a Naval Base which, like the Dockyard, could be
here today and gone tomorrow. Paragraphs (1) and (2) of my
moiion attempt, as concisely as possible, to rejeci, categori-
cally end unrveservedly, the views expressed by the GSIP.
Gibraltar has & leng end glorious military history of which
we are all so proud. This may not be to the liking ol that
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pacifist minority which prefers others to defend it or indeed
which might noi believe in defence at all. 3But I am certain
that the view is not shsred by the great majority of the pe
of Gibraltar who are proud of their city's military tresditi
and of its contribution to the defence of freedom against
totalitarianism. The most recent example of this was given by
the workers in the Dockyard in suppcri of the 3ritish
Government's defence of the Pelkland Islandés snd incdeed by the
very high per capita sponisneous financial cantribution ol the
people of Gibraliar as a whole. Totalitarianism, in s
gifferent but no less ruthless form, still threatens the world
and I think it is my Party's policy, which I believe is
supported by the great majority of the people here, that
Gibraltar should continue, as in the past, ito plsy its part in
the defence of freedom by giving its Tullest support to R

people
tions

Britain’s armed Torces and to the Wesitern Alliance. Gibraltar’s

great strategic importance to NATO was recently emphasised by
Admiral Williem Crowe, Commander-in-Chief of the United States
Naval Forces in Europe. Perhaps, my Hon Friend will gather
some comfort from the fact that he said thsat he wished the
Naval Dockyard should be kept open. I will not gusrrel with
that part of Admiral Crowe's remerks, I hope they are heard
in the right gquarters. But be that as it may, he Gid say
that and we also rzcognise thet importance snd we =zre fully
committed while we remain in office and insofar as it lies
within our power, to ensuring thai the Gibraltar Govermment
should support the continuation of the British Naval Base at
Gibralter and should have full regard to the essential
requirements of the Base. I do not, Mr Speaker, accuse the
Hon Member of pacifism. If he has that stresk somewhere in-
side him, he has so Tar shown no evidence of it. What, then,
js his Party's reason for rejecting, and I quote "the basis
of compatibility with continuing navel needs"? It cannot I
think be an ideological, socialist opposition to Western
defence because the Hon ¥r Bossano, like the rest of us,
opposes the closure of the British Faval Dockysed. I would
only ask here, in parenthesis, whether he would take a
different viéw of a possible commercial Dockyard if we were to
accept customsrs Ffrom the other 'side of the Iron Curtain,
Unless the Fon Mr Bossano, in his, reply. can give another
reason Tor his own and his Party's rejection of "the bzsis of
compatibility with coantinuing naval needs"™, I shall be forced
to the conclusion thst that rejection derives from a dog-in-—
the manger or cut-off-your-nose-fo-spite-your-face attitude
which itself stems from e deep reseniment against Britain for
its decision to close the Gibraltar Dockyard from the kxnow-
ledge that he is unable to prevent that closure and from his
refusal to consider any alternative on its merits. I say
that with some reservations because I hops the Hon Xexber will
will not think that I am misquoting him if I can attridbute to
him the fact that you cennot reject something until you know
what it is. We do not know what it is that is being
considered now, or rather we know the way it is going bus we
do not ¥now what it is until the final analysis has bsen made.

As I stated earlier, the GSLP Press Release states that, gquote:

"The Naval Base, like the Dockyard, could be here today and
gone tomorrow",., In my statement of the 21st January I asked

m
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whether the GSIP was suggesting that because the Naval Base may
go one day, and certainly there is no indication or suggestion
whatsoever that this might hzppen, in fact, the opposite is the
case because we know that part of the re-adjustiment of the
proposed commerciglisation of the Dockyard means putting a
considerable amount of money in re-adjusting the Navsl Base so
that they could hardly be thinking now of re-adjusting and
retrenching into areas apart from the Dockyard or the Neval
Base, if they were thinking of going tomorrow or the day
after. It might as well go now and that its current essential
requirements should not have our full support. I hope that
when he replies Mr Bossano will confirm or deny that this is
his Party's view and will also clearly say whethep his Party
shares my own Party policy on the question of supporting
British and NATO defence requirements in Gibraltar. It is
important that the electorate should know where the Hon Mr
Bosseano and his Parity stand on this issue. 8ir, I have dealt,
so far, with what one might call the philosophy of my Party

on the defence of ‘the free world of which Glbraltar forms a
part. That philosophy is in itself enough reason for our
position. But there are two additional, more direct and
perhaps more immediately material reasons for our policy. I
stated these on the 2ist of January and will repeat them now.
First, Britain has the responsibility, quite apart from its
wider NATO commitments, for the defence of Gibraltar as such,
That responsibility camnot properly be discharged if people

in Gibraliar themselves are going to impede it. Secondly,

the Naval PBase provides employment for 1,110 locally entersd
persons in Gibraltar. It has repeztedly been made clear that
the Navel Base is to remein -~ the latest occasion being Mr
Blaker's reply to & parliamentary question on the 21st
February when he mgde a reiteration which has been so often
made in Parliament on the 21st February — and it is surely

the duty of every responsible political party to do nothing
which would put any single one of those 1,110 jobs at risk.

I hope, that in reply, NMr Bossano will also state clearly his
.own and his Party's policy on Britain's responsibility for

the defence of Gibraltar and on the desiradbility of preserving
the employment of these jobs. Sir, if one examines the cir-
cumstances in which the GSLP release was published, one is
forced to speculate on the possible reason for its publication.
It will be recalled that the release was triggered off by a
statement made by the Consultants to the effect that the major
reason for the rejection of the Blends proposels for an alier~
native to the Naval Dockyard was that the tourist-related
elements of that alterrative were incapable of amendment to
make them compatible with the essential requirements of the
Naval Base. The GSLP relesse stated and I quote: ¥"The Party
is totally opposed to the closure of the Naval Yard and is
therefore not giving support to any alternativeY. Why then
should the Party care about the reasons for the rejeciion or
acceptance of any of the zlternatives? One can only conclude
that the Consultants' stztement was seen as an opportunity to
make the point that the GSLP is not concerned about meeting
the essential requirements of the Base and wanted this to be
known. The only possible other reason might be detected in
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the last paragraph of the release which states, and I quote:
"The decision that needs to be tzken shounlda determine how
Gibraltar's economic future is to be secured must be tzken
exclusively from the standpoint of what is best for Gibrazltar
&nd not what is best for the Naval Base". In ny stztement of
the 21st January I =said that the GSIP had not stated what
positive decision it would itselfl tzke to determine how
Gibralter's economic future is to0 be secured. The only
response to that is that the statement in the GSLP Press
Release of the 2Lth January to the effect, znd I quote: Y“The'
GSLP stand by the statement that what is best for Gibraltar's
economy cannot be determined by limiting the possitilities to
what the MOD will allow" -~ and that is the end of the quota-
tion. This lack of a positive and concrete approach is per-
haps not surprising. The leader of the GSLP has consistently
accused the Gibralter Government of having no economic plan
Tor Gihraltar. He slmost gave way to the fact that we had a
shape of economisc rlaen at one atags reqently, but only enca.
He has been equally consistent in failing to respond to
numerous invitations to reveal his own economic plan. We are
all anxious to see what his economic plan is for Gibraltar.

He has been invited to produce his magic solution of an
econony that would solve all ocur problems but he refuses to
divulge it and I wnnder whether he is doing the right thing
to posterity if it were to be discovered many years alfter now,
and I hope that he lives for 100 years at least, that he
really had a plen that had he revealed it all the problems of
Gibraltar would have been solved but it was this exclusivity
of his knowledge to himself that had deprived Gibraltar of
having a resurgence as a result of the closure of the Dockyard.

The general principles that he says should determine Gibrzltar's

economic future are all very well but they are of little use if
they are not demonstrated in przctical plans and proposals. It
is becausge the GSLP have not identified a specific economic
requirement which is, or would be hampered by a Naval Base
that one cannot accept that the reason for the release was an
economic one. In zn interview on BBC Tcdey progrerme on the
31lst March, Mr Bossano was guoted as saying: "What I am
saying is that there is no way that NATO and the Americans can
have Gibraltar for free, mske use of it, have it as z base
stocked with computers and electronic devices and mass un-
employment. They cannot have the two things". Well, I might
be prepared to agree to part of thet but I do not think that
it is consequentisl to say that one is necessarily exclusive
of the other and I think his compatibility mentaliiy or non-
compatlibility meniality, was exercising his mind when he made
that statesment. I camot guess what he had in mind when he
said this and I will not speculate further on the reasons for
the publication of the GSLP Release. But what is important,
now, Xr Speaker, is that the House, that the people of
Gibraltar as a2 whole and in particular those employed by the
Ministry of Defence in Gibraltar, generally, is that we

should know the policy of ithe Hon ¥r Bossano and the GSLP on
the continuation of the Naval Base and indeed of other

British defence interests in Gibralter. It is my hope and
that of my pariy and my colleagues that he and his pariy will
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share the views I have expressed on behalf of my own party and
that he will be sble to vote in favour of ihe motion., In any
event I hope that he will respond fully to my invitation to
him to explain his party's policy clearly in this House. If
at the same time he proposes to release his magic economic
plan, then I think we shall be happier even still, If in
naking my own assessment of his policies on the evidence so
fer aveileble io us I have in sny way mlswuoged them or mis-
understood them, I shall readily acknowledge this, Sir, I
now wish to comment very briefly on paragradph (3) of my motion
end that is the converse part "trusts that, conversely, the
Ministry of Defence and indeed the British Government as a
whole, will have full regard in the consideration of such
proposals, to the neseds of such & yard should it eventuslly
be agreed by all concerned that a commercial operation would
be feasible and viable, snd to such other needs as may be put
forwerd to the Ninisiry by the Gibraltar Goverament in its
efforts to diversify and strengithen the economy generally in
ordsr to offset the effects of the Dockyzard closureh. I
imagine that the views ezpressed in that paragraph will not
rrove controversial in this House. They do, however, present
the other side of the coin of the Gibraltar Government's
support for the essential requirements of the Kaval 3aose and
one which cannot be and is not being overlooked by the
Gibraltar Government. The need for the British Government as
a whole to have Tull regard to the Gibraltar Government's
elforvs to d1Vur°1fy andg strengithen the GC Onomy in order to
offset the eifects of the Dockyard closure, is constantly in
our minds as indeed I am sure it is in the minds of 211 right
thinking people. I am sure that the British Government is
egually conscious of that need. We will continue to press it
irn all relevant arees such as the release of land. In the
more pariicular grsa of the considerstion of Ddroposals for a
pessible commercially-operated ship-repair yard, I am informed
that in the consuwltations wvhich have been ané are being held,
the Ministry of Defence are also conscious of the need o have
‘full regard to the reguirements of such a yard should agree-
ment on it eventually “be reached by all concerned, and that
goodwill exists on the psrt of the Ministry. T would like to
psuse here a moment end say that in the last few weeks, per-
haps & 1little more, two or three months, a marked chenge has
teen noted in the attitude of officials ~ because I think the
politicsl will has slwsys been there - a marked change has
been noted in the gttitude of officials dealing with these
maiters, of being helpful. I will nd put it any higher, but
hrv1ng regard to previous experlerce in other areas it is, I
think, wovtny of note. Perhaps it is as a result of all the
letters of the Hon kember has bpeen sending tc all the kembers
of Parliament. I do not think he believes thet. Indeed, it
might be said that in the absence of such regard, the flexibi-
lity and the viability of a commercisl operation could be put
&t risk. I can release the Hon Nember from having any doubt
azbout that and I cen say that I know £rom personal authority,
and I am not guoting snything improper, that the directien to
be helpful to Gitraltar comes from the very top of the British
Government, that is, the Prime Minister herself. In my state-
ment of 21st Januery, I said and I gquote: "thet the essential
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reou*venerz of the Rase shouid be sa ”egﬁarded andéd that no un-
reasonzble obstacle should be placed in the wsy". %het is the
end of what I said. I believe that the key lies in the two
words 'essential' end 'unreasonatle' and theat this applies
both to the éiscussions on a possible ship-repair yard and in
the more general context of the Gibraltar Government's
relgtionship with the Ninistry of Defence. UDirficulties

begin when, on the one hané, it cannoi be shown bLeyond
guestion that a requirement is essential end, on ths other
hand, when the attitude of one side or the other cannot de
regarded as reasonable. Nr Speaker, I have made no allusion
or comment to the snide insinuations both in the release or
in the press that supports the party of the Hon ¥r Rossazno to
whether I act on my own or I act on behalf of the British
Government. I think thai certainly if one is to be guidad by
the record of support of the people of Gibraltar for defence
of the rights of the people of Gibraltar, I think that is the
best answer I cen give to those unworthy accusations. I beg
to move.

Mr Speaker then proposed the question in the terms of the Hon
the Chief Minister's motion.

HON J BOSSANO:

Since I can only speak once I want to know whether I am
answering simply the eight Xembers of the Government or the
fourteen Members of the House. It seems to me thet the Hon
Member has to some extent assumed that his analysis in
bringing the motion and his interpretation of it is shared by
¥embers on thisg 81de, if it is then T will enswer all fourteen

now. I it isn't then I would like some indicaiion.

EON CHIEF MINISTER:

I have said nothing of the kind to indicate’'that but I can
well imzgine -having regard to the policy of ths DPFRG, that
whilst they may not agree with the words ﬁhat I have uttered
I think thet 1p terms of policy anybody who kneows the
political spectrum in Gibrslier weuld know that thest is so,
but that is a matter for other people.

HON P J ISOIA:

Let me assure my Hon Friené I am guite happy to spesk. As
the main thrust of the Chief Minister's speech seems to have
been obviously at the Gibraliar Socialist Labour Party, which
is a minority perty on this side of the House, as you are

very well aware, lr SpeaXker, but as the mein thrust seems to
have been a2t him this is why I have stayed sitting down
thinking decidedly that he would be itching to get up and
reply to the Chief Minister at the mein ithrust but it appears
that he also wishes to reply to me.



¥R SPEAKER:

Perhaps KEr Bossano is awaiting your contribution to see
whether your main thrust is levelled at him.

HON P J IsSOLA:

He may wish to reply but I am sure my Hon Friend who

- assiducusly, I think, follows sll the Press Releases of the
DP3G, and resds thenm through and through, will of course have
read our own press release on this matter that was issued as
recently as the 10th February, 1983, so it will be very fresh
in his mind., But let me assure him that I have stayed sitting
down because I thought he might wish on this occasion to have
the privilege of replying to the Chief Kinister first of all.
But, anyway, I am quite hzppy to say what we think on it. Mr
Speaker, as far as the motion is concerned, what I am going
to do 48 move an amendment to 1t straightaway and then spesk
on the whols motion, 28 amended.

¥R SPmAKER:

You want a guick vote on the amendment.

HON P J ISOIA:

I won't want a quick vote on the amendment, I will speak on
the substance of the motion having pushed in the amendment
at the beginning so then I can speak right through on the
views of the Opposition.

¥R SPEAKER: .

ind try to evoid duplicetion.

HON P J ISOILA:

This is what I am trying to do as well. The amendiment that I
am going to move to the motion is a falrly innocuous one, Mr
Speegker, but rather important, I think, on the issue of the
Naval Dockyard which is of such Tfundamental importance not
only now but for the fuiure of Gibraltar aend of such funda-
mental importance, agein, not only to the people who work in
the Naval Dockyard who obviously are in the front line here,
very much so, but to the whole of Gibraliar. The amendment I
wish to move, Kr Speaker, is to addé & new paragraph (4) to
the motion and say: Yconsiders that full consultation should
take pliace between all the political parties represented in
the House of Assembly before a final decision is made on the
commercislisation oFf the Dockyard". ¥r Speaker, I would like
1o deal with the motion parsgreph by veragraph and make my
comments. The first paragraph; "that It is in the interests
of the Western Alllence, of the free world generally, and of
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Gibraltar ltself that the British Naval Base at Gibraltar
should be maintained!, I ¢o rot think anybody, any zecasonazble
person in Gibraliar would quarrel with thai I'irst paragraph.
I think that if anybody does I do not think he has pgot the
interests of Gibraltar reslly at heart because it is in the
interests of Gibraltar, it is in the interesi of British
Gibraltar, that the Briiish presence in Gibralter should be
maintained to as large an exteni as is possitle and that is
why, basically, I suppose mosi of us support the continustion
of the Naval Dockyard in Gibraltar. ZEut I think it is worth
mzxing this declaration in z motion of the FEouse. It is worth
making a declaration in a motion of the House because it is
worth bringing to mind, Mr Speaker, the broszder issues that
affect Gibraltar, the broader spectrum of Gibraltar, and not

- merely talk of the parochial position of Gibrsltar, of the

internal polities of Gibraltar or anything else. Gibraltar's
importance, Glbraltar's prosperity surely is dependent very .
greatly on ite strategic position in the western world and its
prosperity is dependent on that toe. Why should Gibraltar,
for example, have a much higher standard of living than La
Linea or Algeciras, or the Campo Area and I think, basically,
that is due to its sirategic importance as a British Base in
the free world and we certainly subscribe Ffully to those
principles, we do not subscribe to pettiness or pettyminded-
ness or people in Gibraltar or politicians in Gibraliar
thinking they are bigger then the interests that command our
situation here. An elected Member can only go so far. The
reople of Gibraltar are a mere 22,000 ané they cen only .go 50
far, Kr Speaker, and that is why my party has again issued a
press release which I do not think cames out on Gibraltar
Broadcasting Corporation last night, I think that the person
who took it from this House must havé left it in his pocket
and not delivered it, in which we rejected entirely the
statement made by the President of the Chamber of Commerce
that the British Government should give Gibraltar some sort
of independent status. We rejected it entirely on the grounds
that it was neither politically or economically viagble. Just
because we command a lot of support inside Gibreltar it does
Jiot make us tin gods outside @ibraltar, it does not make us
big white chiefs outside Gibraltar. People know the sizs of
Gibraltar, people know the strength of Gibraltar, peovle knrow
the economic base of Gibraltar. 4nd this is why we rejected
the seemingly illogical approach of the President of the
Chamber of Commerce, who in one brezth was saying: "“Give us
independent status", and in the next breath was wanting sub-
stantial aid from the British Government to keep the economy
going, commitment to Gibraltar and so forth. Now you can
reconcile that with independence I do not know. And
similarly, in the same bated breath, I would refer to my Hon
Friend's public sayings and I think I am sure utiered in
morients of illusion or in moments I do not Xnow, possibly my
Hon Friend was thinking of other things, talking of
independence for Gibraltar and that the British must give a2ll
their land up, hand everything to Gibraltar and get out if
they do not went the Dockyard, if they are not going to keep
the Dockyard they had better get out of everything else. I
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em sure ithat that was made in nmoments of pession and emotion
beecause equally, Er Speaker, ihat is thoroughly Zmprsctical
becstse we have another country next door who would walk in
the next dsy znd take over - unless you had a British commit-
ment to Gibreltar. And ihat is how we intervret paragraph (1)
of the motion and why we support it fully. In paragrsph (2

we now get into more different areas of interpretztion.
YEndorses the view of the Gibraltar Government that, in the
consideration of the proposals for a commercislly-operated
ship~repair yard, full regard should be had to the essential
reguirerents of the Nevel bese'". Well, Mr Speaker, we support
fully the sentiment in that second pesragreph =nd izat is the
importance of the Naval Base to Gibraltar. I know and every-
body knows that in the changing world that we live in I am’
afraid there are no absolute guarantees in anything and at the
end of the day you have to trust the guy you are dealing with.
And if you don't, Mr Speaker, then I agree that you are in
deep trouble znd you must be worrying every dey end you must
spend a lot of sleepless nights. Basically, you have to
decide whether the British Government will fulfil its pledge
in spirit snd in fact contained in the preamble to the
Constitution end what it means. If you feel there is honour
in British Governmentis or more honour, put it that way, in
British Governments than in Spenish Governments or Soviet
Governments or American Governments cr CGerman Governments or
French Governments, if you feel that, then, Nr Speaker, you
can sleep more restfully. I have a feeling that British
Governments have consistently honoured their obligations by
and large over the years and there is ihis commitment to
Gibraltar. The Naval Base is, of course, as we know, part of
s grester organisstion. NATO is involved, Western Defence,
the Free World is involved and, hopefully, as long as British
Defence White Papers do not start cutiing defence nore and
more and as long as British Defence Papers continue to agree
that the Navy should be maintained end that they should make

a2 contribution to NATO, given those circumstances, the Neval
PBase in Gibrsgltar should continve andéd would continue., But,
certeinly, I would be worried if a Sociglist Government of

the type of Mr Tatchell and the vacifists and anti~CND and all
that,-I won't say sll that crowd, those people of that persua-
sion, got into power it may be thait they would abolish the
arned forces altogether, get rid of the Favy. Ané in that
situstion I suppose the Navel Base in Gibraltar wonld close
gnd that would be a matier for concern. But I cennot see how
vie could expéct in circumstances like that for the Naval Base
to0 stay open, if the British Government of the dasy had decided
that it did not need a Kavy. That is the sort of imponderables
we have got but, certainly, Mr Speaker, one thing is certain
and again talking on broader issues. Governmenis, and it has
peen the story and the history of British interests and
British policy since decolonisation got into reslly full swing
in the 1S860's and developed in the 1970's, is that the British
Government or a British Kaval Base, or a British Kilitary Base
does not stay where it is not wanted. This has been a sort of
besic principle. It happened in Malta and in Cyprus it stayed
because the Governmment there have agreed that it should stay
end, therefore, we do in Ffact have some say, Mr Speaker, we 4o
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in fact have some say, I ithink, as to whether the Xaval Base
stays in Gibraliar or other military installetions, we have
some say. 1 agree, in the case of Gibreltar because of our
runbers it is not that big, but it is, I think that if ihe
British Governnent or the British people detected an anti-
British base in Gibraltar, detected g policy conding through
of "British get out", I think that in time, I don't say they
woula do it straightaway, beczuse of course there are Vestern
interests ete, but I don't think we should assume that
irresponsible statements ana irresponsible policies that we
mey follow because they are popular within Gibraltar, I don't
think we should assume, necessarily, that those policies would
not one day, in fact, be carried out to the detriment of the
real interest of the people of Gibraltar and the economic
interests of Gibraltar. That is why we say we support the
Naval Zase Tully but, Mr Speaker, heving said that, I think
that as a Government and as elected Members we are entitled
to guestion and argue as to what the essential requirsments
of the Naval Base are. This is a matter I think that is
important., And I think I would agree with the Hon M¥r Bossano
there, not fully, we cannot agree with what he said in his

. Press Release, we camnot agree with ii fully, but I think that

we would agree that we would expeci the British Government, we
would expect the Ministry of Defence in a reasonsble manner to
take account of the requirements of Gibrzltiar, the ressonzble
requirements of Gibraltar, without prejudicing the Navsl Base.
Because it is very easy to say all this is required for the
Ministry of Dafence. And you get buildings thet are empty or
you get .buildings that sre not used, and in fairness there are
elso buildings of the Government that are not used and are
empty but, anyway, the MOD say that they are reguired for
defence purposes. I think there is dbvicusly a need for
realistic negotiation as to what is essentisl for the Naval
Base and what is not essential for the Navel Base. It may be
very convenient, Mr Speaker, ito vark a frigats, or a cruiser
in front of the Flag Officer's office in The Tower, it may be
very convenlent to do that because then the Flag Officer cen
walk across and go on board and say: "How o you &o?", bui

on the other hané if it is possible to park that vessel some-
where else egually conveniently and not prejudicing the
efficient functioning of the Waval Base, then 1t should be
Gone 1f by parking it somewhere else we give an opporitunity
for a better use to be made of that wharf in an area which is
now not completely MNinistry of Defence. I am not trying to
do a rallying cell, I am trying to be reasonzble =2nd I anm
trying to identify the situation. As far ss vwe are concerned
the Naval Dockyard stays, the whole of ths Dockyard is there,
the whole area is there, no problem. We would agree with it
and sign Tor it tomorrow but once we are commercialising the
Dockyard because the British Government no longer has a use
for the Dockyard, ard once we know, as we Go know, that
giving up the Naval Dockyard is going to make & big hole in
our economy which has to be refilled, that we are going to
reguire a lot more diversification if that same place, then I
think a very c¢lose and sharp look must be made at what is in
effect essentisl regquirements. And the judge of that should
not Jjust be, I think, should not just be the Ministry of
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Defence put there should be some Csbinet Committee in the
Tinel resort that balances the views of the essantisl reguire-
ments of the Ministiry of Defence with the essential require-
ments a2s set out by the Foreign end Commorwealih O0ffice, of
the needs of the economy and so forth. So, subjzct to that
comment on essential requirements, we do endorse paragraph (2)
of the motion. When it comes, Kr Spesker, to paragraph (3) of
the motion, ana what I seid covers that as well: VYtrusts that,
conversely, the Ministry of BDefence, and indeed the British
Government as a whole, will have full regard in the considera-
tion of such proposals, to the needs of such a yard should it
eventually be agreed by all concerned that a commercial
operation is feasible end viable", we go along with that
subject to the provisos there, and this is what I would like
to say: "and to such other needs as may be put forward to the
NMinistry by the Gibraltar Government in its efforts to
diversify and strengthen the economy generally in order to
offset the effects of the Dockyard closure'. Now, I am going
to speak now, Kr Spezker, on the basis that the Dockyard will
close. I will meke some genersl remarks at the end on that
issue but following the motion, on the basis that the Dockyard
is going to close, we believe that there is & very serious
obligation on the part of the British Govermment, if it is
going to tske a step that will cause such an impact on our
economy, will cause job losses of some considerable magnitude
and will affect the whole base of the economy, which is the
Kavel Dockyard, that there is a responsibility, a big
responsibility on the part of the British Government to ensure.
that enything that is put in its place, anyihing that is put
in itsg place, will, in fact, be viable gnd will, in fact,
sustein the economy as the British Government have undertasken
that they shculd do. And therefore we would like to see and
wez have made s Press Release, Mr Speaker, following the
argurents between the governing party and the party of my Hon
Friend, Mr Bossano, the GSLP, we did make a Press Relesse on
the guestion of commercialisation of the Dockysrd end on the
question of looking at other proposals and trying to work
them in with the preferred operztor if it is found it should
be viable. We say this, kKr Spesker, becauses we have seen
otker propossls, we have not bsen in, obviocusly, in the
consideration of the provosals but what we have seen leads ug
1o believe that assuming that after all the rrocess of
selection, Appledore is in fact the right person to work a
commercial Dockyard, assuming that is ccrrect, end that is a
matter for a-Governcent decision with the British Government,
assuming thet it is correct, we feel that within thaet there

is scope for other getivity in thet Dockyard which we stated
in our Press Release of the 10th February related to other
uses that hsve been suggested by two parties. One has been
Blands which relates to using the peart of the Dockyard for
touristic purposes and touristic development and we have had

a presentation, the electiesd Members on our side on this, and
vie were very taken by these schemes together with a scheme

for cergo trenshipment in Gibraltar which scemed to present
new alternatives, or other alternstives, or additlonal alter-
natives to commerciglisaiion. We feel that, agein I am

plwveys talking on the guestion of visbility and I am not
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saying that the Dockyard shoulé close et gll, I am saying in
that situation because I think we cannot be blind to the fact
that it can close, that the Government should have as much of
a diversified operation within the Dockyard as is possible
because once you make any ccmmercial use of the Dockysrd as
opposed to Naval reguirements or Ministry of Defence use,

then you are undoubtedly subject to what is happening outside
Gibraltar, you are subject to market pressures, you are subject
to competition in other markets, you are subject to recessions,
depressions and so forth and therefore a commercial Dockyard,
fullstop, may not be sufficient in those circumstances. We
think the Goveranment should lock at ihe other uses put for
the Dockyard and we hsve also mentioned in our communique the
guestion of a2 solar breeder factory which we would also like
to see investigzsted because again whet we have heard and seen
about that, that provides great employment opportunitizs. We
think that a&ll this should be done on a broad basis if the
Dockyzrd is to be closed. It will be very dii'ficult to keep
eggs in one basket. Diversification will have to be the
order of the day. Im this, Mr Speaker, and thet is why I come
back to paragraph (3) of the motion, we say "that the Ministry
of Defence end indeed the British Government as a whole will
have full regard", becaise, no guestion about it, without the
assistence of the Ministry of Defernce and the British Govern-
ment it will just not be possible to do these things and I
think there is a need for a full hard look to be taken on the
diversification issue, it is most important if the Dockyard is
going to close. Finally, Mr Speaker, the last paragraph, in
our amendment we say we consider that full ccnsultation should
take place between all the political parties represented in
the Kouse of Assembly before a final decision is mode on the
commercidlisation of the Dockyard. Now, ¥r Speaker, that
paragraph we consider toc be vital. Gibraltar will go through
a traumatic change if that Dockysrd is closed. The whole
future of Gibralter is really put in the melting pot and it is
our view that in such a sgitusticn it is wrong for a sinzle
political party in Gibraltar, for a single group of =lected
politicians, even ithough they represent the majority of the
people of Gibraltar, to commit Gibraltar to a fauture without
Tirst having teken or having fully informed other parties
representative of opinions in Gibraltar, of having informed
them of the considerations that lead them to this decision,

of the fscts zbout commercialisation, of the risks that are
involved in commercizlisation, and I think we have to be very,
very fully informed and shoulé be fully informed on final
decisions. We accept, end I think we have io accept the
argument that has been put by the Financizl and Development
Secretary in the course of answering questions yestsrdsy that
there is a limit to the information that can be given out at
any particular stage in time because of the confidentislity
of the metter, of the sensitive areas involved. We accept all
that' but I em =Trazid there must come a2 time when we must be
let into confidence and see everything thzt is necessary to
come to en informed view on the situation. I hope, Kr
Spezker, that at the end of the day it will be possidble to get
full agreement of all elected parties, full agreement of all

.
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elected revresentatives to what happens at the end of the day
vecause I thisk that on matters thet szre relly fundamenteal to
Gibraltiar there must be, Ur Spezker, a2 way of coming to an
agreecd conscrshs on & °1Luhtlo“. It may not be what one party
wants or what the other party wants but there must Tte, surely,
a way of ilndlng a consensus on ke maxtter. We are sorry that
the Governor's Commitiee became defunct after ny Hon Friend,
Xr Bossano, decided to lesve it as he felt he could not
coniribute usefully any further te it. I think .it is a pity
Lescause I think if we walk out of situations ftoo scon, we tend
to shut doors and shut avenues of informztion and, also, we
tend to stop the process of tzlking and trying to come Lc some
consensus. My party's view is, we have put it ont in Press
Releases, Mr Spesker, is that we feel that the British
Covernment should consider seriously and should continue the
Npval Dockyard in Gibraltar. We have said this, we have made
representztions to this effect, we have-.talked to ¥embers of
Parliament, my Hon and Gzllant Friend, ¥ajor Peliza, has been
rather QCulvc in this regard in recent months but we also
zccept that &t the end of the day it is a decision that has to
“be made by two parulgu, the Gibraltar Government on Gibrasltar
interests and there is also the British interests and the
British Government's decision. Unfortunately, MNr Speaker, as
we are not integrated with the United Kingdom, we have not got
e voie in Perliament and at the end of the day it is the
British Governrent elected by the British people that will
decide this issue. This is a Tact of 1ife and that is why we
go and see Hepbers of Parliament. The other day I was in

. London talking to the Chesirman of the British/Gibraltar Group
and I hed the coporiunity of telling one of the Noble Lords iun
the House of Commons who ¥r Bossano was, he had asked: "Can I
talk to Mr Bossanc?' and I saw my Friend down the road there
gnd I said: "He is over there", snd this is wh Wy we go and
spezk in the House of Cormons because we recognises that the
Fingl decision is with London and I think that that is s

fact of life. And if LoncCon is determined to close the Dock~
yard and London has 2 majority of Parliament that will support
them in this, then it will close whatever we do, whatever we
say. We may get bitter gvout it, we may dscide to start an
indevendence movement, we may decide to shove up this new Tlpg
we have just gol up there arnd say "Gibraltar for ever, out
British, out Spanish", and live tnre months afterwards or we
may decide to say: “Well loox here, this is the problem, we
accept the closure of the Favel Dockyard, we have no choice
but you show me that the alternative that you give is & viable
alternative znd give us a viable zlternztive either with the
diversified use of the Dockyard, the commerciasl uss of the
Dockysrd with economic aid to put the economy on a proper
footing end you show.us because you are Tinglly responsible
for cur econonic stability, you the British Governmenti, you
show us that it will work". I ¥noxr thet it is a vexry, very
Gifficult problem, Nr Speskxer. I know we are going to have
some Very, very a*f-_kul* times zhead because ithe day of .
decision is apkroach;ﬁu, the dey of decision is approaching
and thzt is why I hsve put in this last paragraph vrging that
there should be full cousultstion between all politicel
perties before a final decision is made. Hr Speaker, subject
to0 the remarks I have made on the motion and the smendment I
vropose, we will suppoert the motion, with my amendment.
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Kr Spezker proposed the question in the terms of the Hon P J
Isola's amendment.

HON J BOSSANO:

The amendment puts me in a slightly dirficult situation, Mr
Speaker, because I do not object to the amendment, I obdect to
the motion, end therefore I feel I cannoi vote against the
amenément which is simply asking for full consulistion to take
place and, in fact, I think it must be obvious from the

guestions I was gsking eazrlier on in the House that I think
that the Governmeni is not giving out enough information. The
Hon Mémber said that he accepted what the Pinsncial Secretery
had to say about the limit to the infTormation that cculd be
aveilable because of the confidentiality. But vhen we are
still being itold on the one hand that PTIDA is now out of the .
pieture and that what they think abouit the prospecis for
success are no longer relevant because the present consultants
do not share that view, although they have not besen asked and
yet, on ihe other hand, we are told that their original report
produced in Augusi/Sepiember, 1981, is still not available,
still confidentisl, then it seems to me that the analysis is
one that it is not & question of confidentiality, it is a
question that we are being pushed along e particular roada, the
decizion has already been tsken, and the process of consulia-
tion is only worth having if it is predetermined to produce
the asnswer that is being looked for. As Tar gs this amendment
is concerned, I cennot disagree with iis wording and thsrefore
I am going to vole in favour of the amendment and then I think
I can talk on the mein motion, answer tha points made by the
Chief MNinister, because it is quite clear, I think, from the
presentation of the motion that the motion is more about the
position of the GSLP than abouit the commerciaslisation of the
Dockyard. The Hon lember szid that this was the alternative
o dlscusslng the GSIP pollcy with me on television. This is
what it is ebout.

HON CHIEF MINISTER:
On the question of the compatibility of the Naval Base.

HON J BOSESANO:

Right, on the compatibility of the Naval Base ané in fect on
the whole question of the attitude of the Gibraltarians to =&
continued military presence in Gibraltar which is what I am
going to deal with later on and I am not dealing with here.
Let me just therefore onliy make one point in re’atzon to the
things that have teen raised which are different, by the Eon
and’ Learned Lezder of the Opposition.in the amendment to the
motion. And thst is (1) I am grateful that he recognisss
that there is some validity in saying that the MOD cannot be
the arbiters of what is necessary for the MOD becsuse I think
it is the starting point of depsrture of the analysis of the
GSLP, although We go much further slong that road than Mr Isolg
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is prepsred to do. I think the other thing is on the question i X o . .
of my leasving the now defunct Consultative Committee. I would . our policy 1s~and oringing him back to the correct path where
like to give him an answer on that. I left the Committee he has sirayed sway Irom it in his analysis and then, Mr Speaker,
because we vere there, as I saw it, looking st the implica~- I shall pe moving an zmendment to the motion myself becsuse in

tions of the closure and the possible zliernatives, in a Tact the amendment that I propose to move is one which efi'ece-~

spirit of realising the problem that would be created but tively states the GSLP position and therefore, eliminates the

still tetally committed, as we were in the House, to say we : position before the House at the wmoment. The amendment I will

did not-accept the closure and, in fact, the mesting that 1 move zfter I have given an sxplanation in reply to the Chief

left was the meeting where the timetable for implementation of Xinister Decause 1n moving the smendment I want to concentrate

commercialisation was being decated and I thought it was on what the policy of the perty is and the amendment eftectively

totally incorpatible to be saying I sm opposing scomething and will be eliminating all the words after the words "This House!

at the same time discussing its implementation. Ii seemed to in the ususl tradition of this House, Mr Spesker, Let me say

me that the two things could not carry onr together and I thet in giving a time—tsble of the controversy, szn sccurate time~

thought it was impossible to be honestly maintaining the line teble of the controversy, the Honoursble and Learned Chief

I was meintaining outside thet Committee and doing something Minister had not gone into sufficient detail. We have, MNr -

§1fferent_in the Comml?tge. I did not feel I closed any doars, . Spesker, to go back tec the preseniation mzde by ithe teazms of

in fact, I felt I was being dregged down a particular path consultants consisting of Goopers & Lyhrands, & R Belch Assocciates

that I was not prepared to follow end I.zm still not prepared and PEIDA, PEIDA being the people who produced ths originel situdy,

to follow today. That is the resson for my leaving the the study that originally snslysed the conseguences of the Dock~

Committeg, kr Speakeri_ I will be voting i§ favour of the yard closure and the possible alternatives, FPEIDA has been

amendment and then I will speak on the motion. o ) involved in the Port Study, which is also confidential, and in a
number of other studies sbout other possible alternatives wvhich

HON CHIEF NINISTER: . sre also agll confidential. It is very difficult thast we are
expected on the one hand to give leadership to the people of

I think I cen deal with the amenément when I reply generally. Gibraltar, and where we have this difference of opinion we can

I have no particular reference other than the fact ithat the only do that by leaking information which they ere not supposed

terms are wide enough to cover any possibility of the matter to know, they are not supposed to know on what basis. If we
being considered if consulted confidentially even amongst the differ in an analysis of a situstion, we cannot defend Gifferent
Vemvers of the party and therefore I have nothing to say on anglyses because we are not supposed to reveal the source.

that until I reply generally. I am certainly not going to Therefore, we have z situaztion where in that presentation we are
oppose it. given, Merbers of the Heouse, Trade Unions, Chazber of Commerce,
- and so on, invited to thet presentation, are given a synopsis of
the selection criteria used by these three firms. In ihat synop-

¥R SPRAKER: : sis Mr Speaker, it says: “Selection of preferred operator. The
C s ’ proposals were evaluated against the following ceriteria:
Does the Hon Kr Isola wish to reply? : : 1) utilisation of resources (2) capital progremme and cost
' 3§ naval support programme (4) extent of subsidy reguired
HOW P J ISOIA: . 5) commercial visbility (6) mansgement proposals (7) employment

. crezticn (8) motential contribution to income and employment for
o, Sir. the Gibraltar economy™ - and one would have thousht one would
turn the page over and £ind (9) compatibility with Naval Base,
but it is not there. In fact, the consuliznts themselves &id not
say at thet stage that thet was the criteria. What they éid say

“

was that in rejecting the Blands proposals, one of the things that

¥r Speaker then put the question in the terms of the Hom P J
Isola's amendment which was resolved in the affirmative and

RN R - vl
the amendment was accordirgly carried. they had noticed was that the tourist element in it was in Tact

. L. . . impinging on the Kaveal Base, but it was not listed as one of thex
Debate continued on the Hon the Chief Minister's motion, as eight ssts of conditions that hzd been laid down. 3lands then
smended. ceme out with a public adveriiserment rejecting ths selection of

Lpplelore, that is, defending its position as somebody that had
put in 2 bid and been rejected, vhich they zre perfecily entitled
to 8o, and it is in that context, obviously, that the GSLP posi-
) tion has to be undersiood. The GSLP was not saying in its
- release that it was supporting Blands or anybody else. What the

HON J BOSSANO:

¥r Spesker, I welccme an opportunity that ithe Hon end Learned

Chief Kinister is giving my party, in spite of its limited

representation in the House, to explasin its policy on this P GSLP was saying was that it did not think the Gibraliar Govern-

matter and indeed hopefully to persuzde other Members that - . ment should have accepted the argument of the consultants which

that is the correct poligy to follow. I shell be deeling; ) certainly was not put clearly across in the press releazse Ko. 129

first of all, with the analysis of the Chief Minister of what of 1582 produced by Government Secretarist. Blands, themselves,
8.
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says "We fully asccept and recognise that the military base
clenent of employment provides for Gibreltar a high output
eceonomic benefit and should not te prejudiced. At a meeting
with the Gibraltar Govermment Consuliants in London on the Hth
July we were informed that the B8lands schene raised curthin
difi#iculties with the arez recuired to be retained by the Haval
Base, Blznds su'suouertly o;fcrea to alter their proposzls so
as to allow Koval 3zse pos sion of the Generzl Mengger's RBlock,
thus leaving the Naval Ba se dlIcCu zccess t0 the waterfront.
One does not know the deteiled ncegotiations that heve taken
place or anything liks that, one goes on the basis of what had
been published, first of 211, by the Government and then by
Blands., And then, surgrisingly, because it is not & very common
thing for consuliants to put advertisemerts in papers, the con-
sultants come out with an sdvert which represenis, presundgbly,
the view ol those who put and paid for the advert and not of the
Gibraltar Government, aznd there they hi gnllgnt the cuestion of
the incompatibility o;tweeq Blands andé the Havel Base. In the
three paragraph advertisement it is the part that clearly stands
out., They also made sone 7*efarences to employment and so on but
thet was on a controversiazl issue. Ve then came out with a Press
Zelease which cuoted the aafertisemcnt ol ithe consulianis which
sa2id the tourist related elements viere incavpeble of amendment to
mgke them compatible with the essentizl reguwirements of the Naval
ase, And we said tkat in ocur view the Gibraliar Government'’
wild not nave accepied the inclusion of this factor by the
s ultants That 1s the essence of 211 that we sald zZbout the
traltar Govcvrment What we were saying was that if we had
n the Goverrment it \nqu nct have been the consuliants who
would hsve decided whether Blan@s was incempatible or nou incom-
patible with the Navsl B~se. The Goversnent would have tg en.auecbmn
on what the ¥aval Base could have or couwld mnot hsave, il the
CGovermment hes got the resporsibility of looking after Gibraltar.
That produced a thres-page reaction from ithe Chief Kinister,
totally out of 211 proportion to the +two lines in vihich we had
mentionad them, ¥r Speaker, It was not the consultsnts viho
defented themselves, 1t wes the Chief Minister on his own behal?f
zr.d on behslr of his ministerial collesgues, who thhn went on ho
szy a tot of thirgs and, efl ctwveiy, uO challengs GBLP and
aceuse 1% of not hzving an sliernative because we had sald ve
rajected or we were not given support to any of the 8 alierns-—
tives the coensulitants hacd been clscussing. well, that is a lot .
of nonsense, Mr Spesker, The GSLP was the party that brought
the motion %6 the Fouse in July, 1981. The GSLP was the party
that at thet tine was prepared to take the zost mederate line
and to work topether with ithe Britisn Goverrmenit, But slready
ayprogck kas peen turned down by the Britisi Coveriment and
u
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it s nevhare if we kKeep on following that epproach,

S¢ what deeg the Chiel ] 1ﬁister thev t6ll us in his sévertisement?
Es k ms tells us much morz than znybody
elce i t rmust be acceptsc as a fact

of life that the Brlrlsn.uoveﬂn_enn had éecided to close the
Yaval Dockyard". Then I ask the Chief L¢ulstcr and the House of
Assenbly., Is it going to voie tc say that we ere opposed to a
Teot of 1ife? Does not the firs:t sentence in the motion bsfore
the House say we are still opposed to the closure., To the clo-
sure cescribed on the 21st January by the sane Chief Minister
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that prings this motion to this Hol
accepted as a Faclt of life, e

if it is a fect of 1life? What
it so Ter? As Tfar as I am concerne
of the Fouse of Assemply who has pa
the guestion of opposition has b
¥ajor Peliza, whose iitment © owp051na Ibe ulOSL:L can be in
gbsclutely no doubt Deczuse he 1 ;ir# in his ef_Prts to per—
susde people in the United Kingdom thatl the clesure should rot

be procesded with. Thalt is what I cell opposing something, not
simply three iines in s moticn ané then we 21l zo home and EO o
sleep. Andé we know the process is there, we know what 1§ uggtné
place, Mr Speaker, Otherwise we have no bus inﬁSS.to be in ﬁgls
Ho T Assembly if we s»e not aware that orsrg is no quesylon
of deglblons waiting o be tsken or anslyses waltlzg to be dene
or studies being done. What is happening is that thsre is oppo-
sition in Cloraltar and the Dockyard is not closed already, or
in the process of closure already, because there has been oinc 5i-
+ion in Gibraltar, for no other reason. And Anpledore knows d
the Rritish Government knows that it cannot be deliversd wlubo
the consent of the people who have to do the Jjob. Ve can pass
100 motions in this House of Assembly but if nobody wants to work
for Appredore, Appledore cernot open shop unless we are saying
that we are going to have 211 ths gibreltarians out of work and
import 500 Spanierds for the Gibraliar ? cckyurd which I am sure
even those who might support comercialisation would conuﬁdc? 10
be iotzl nonsense as an alternative., 8o then we replied to tne
Chief Minister and we inviied him to come on uClCVlblon.SlﬂL? he
is so interested 1n anzlysing our pollcy, Obviously, clygn uni
amount of verbﬁa n his communicee to our itwo-line ne ?t%on of
our view, he t PEally, and I think he hss showun me today 11
his 1ntﬂocvculon of the mOulch, ¥r Spesker, he almost a@alyfed
every fullstop and comia in the GSLP Press 1elcune{ as if it :i
chock—a-block with pearls of wisdom, I gm reaily impressed wita
the attention the Honoursgblie and L ed Hember pays to the N
statements of the GSIP, with just oLp member, vaen we have goll
i I don't xpow what is going to heppen. Xr Speakér.

d to oppose
a}:er, the only Keuber
han 1ip service to
wourable and Gallant

23

SPELRERS
Wny aspire only to 1l when you could have 15%

HON J BOSSANO:

Because 3f I meke it 15 he would sot be sble fo comgegt at g}%,
Hr Spesgker, even he vnnld be out, Having arrived ot the point =
the motion before the House which as I say is= unscceptable to
our varty, I have to ask mys gl? whst is the purnose of uhe*houno"n
If we bake it parely st face value then it mey 3? no\Mgfe ugan R
naving said in public that the proper forum for the naiuﬁr 40 be
depated was the House of Agsembly, the Chief Minister ;FltL}E
had to be follcwed up by a concretve olfer to denate 1b.oy e
introduction of the rotion, If you want to put a machiavellian
1nucrpreuatlop on it, and we tend to do thet in Gibrs ltar, per-—
haps the House will forglv= me if I do, then tc%° can be seen &s
a statement of the preferred poliicy of the BEritisa C gvernmeny as
fer as the position of the Gibrazltarians is concerned,
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HOR CHIEF MINISTER:

Mr Spesker, I resent that remark because it attributes to me

not a sincere intention in the motion but an ultericr ons, as

if I was bringing the motion at the behest of anybody elss, other
thzn my party, and I rcsent that and I hope the Honourable -
Merber will realise that he has offended me by saying that and

if 3+ is not his intention I would ask him not to pursue that

line.
BON J BOSSANO:

Let me re-phrase it, ¥r Speaker, so that I give less ofrence to
the Honourable Yember slthough I may not be able to avoid giving
him any- oftence at all. Let me re-phrase it. Perhaps the Hon-
ourzble Member who has told ihis House many times that he knows
what the British Government thinks, knows that this is how the
British Government thinks and not that he has been told to put
the motion in the House by anybody else. After 211, he has told
+he House before, I think it was when the Honourable and Learned
Leader of the Opposition failed to persuade him on the Friday
2bout the closure of the Frontier, that without having consulted
the Foreign Office he knew what the Forelpgn Office reaciion
would be end in fact he was proved right on the Tuesday when
they to0ld him he could not do whet he had decided ito &o on the
Sunday which he had told us on the Friday could not be done, T
am not saying thet he has been ordered by Vihitehall to do it, I
am saying that this line is certainly the line, ss far as I am
concerned, that the British Government has come to expect from
Gibralitar and as far as I am concerned, Mr Speaker, it is a line
thet the British Government will continue to find in Gibraltar
for as long as they treat the Gibraltsrians as they have treated
them up to now. But they are not doing it any more and they
heve not been doing it since 1581, That was culte clear from
+the statement of the Honoursgble Minister for Economic Develcepment
sbout their tribulations with regard to aid. The rules of the
game are being changed, Mr Spesker, and as long &s we carry on
playing by the old rules we will lose the gsme. There may be
risks in sccepting the new rules, I am not denying that, and
therefore it is 2 matter of political judgement and it is a
natter of political leadership. But the mood in Gibralter is
changing, let this House not be misiaken, and itherefore I am sure
that in 2 debate of this nature which has I think clearly been
pointed in the directlion of saying what is the way the Gibralte-
rians resct to Britain's defence presence in Gibralter, 1 am
sure that this will be reported back to Whitehzll, after all,
they have their Assistant to the Deputy Governor vwhose mission
in Gibraltar, ss I have szld on many occasions, is to report back
to UK, slthough we pay his salery, one more.

HOX CHIEF MINISTER:

No, we do not.

HON J BOSSANO:

I believe his mission to be to revort back to Whitehall, Mr
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Spesker, or to the Foreign Oftice,
HON CHIEF MINISTER:

Tie is an adviser to the Deputy Governor or the link on foreign
afrairs beceuse of the diversity of the work of the Depuiy
Governor, prcvided by the Foreign Ofi'ice. He is not on our pay
roll,

HO¥ J BOSSARO:

Oh, well, that =zt least is an encouraging thing. I trust that
those who pay him insist thet he sends back an accurate report
of these proceedings. In Decenber, Hr Spesker, my periy used
its one political broadcast a2 year to tell the pecple of
Gibraltar where we stood on this issue, So, in fact, what I am
going to say in the House today which may not get as widely

- reported as I hope the audience we hed for that day, will caich

nobody by surprise., We are not attempting to water down ouwr
stand and this is why, in a wsy, I feel that there is no way that
I can attempt to achieve a compromise or a concensus on the
motion before the House because I think it is essential that the
British Government should understand the degree of commitments
that there 1s in our party to the stand that we have teken end
that it is an uncompromising one, we are not prepared to water

it down. We said in the broadcast that we had tzken a stand on
the guestion of the Dockyzrd from the day it was first announced
in July, callipg a public meeting and explaining to those who
had come 'to that meeting which was, in fzet, not very well atten-
ded, what the CSLP position was. Ve put those views %o the
British Govermment in 2 memorandum in,July, 1981, even before
the PFEIDA Dockyard Study had been conducted, Mr Svpsaker, Ve
szid that our views had becn simply dgnored by the British
Government. They Jjust acknowledged the fact that they had them
and there was no response to them, And then we went on to say
that we are not prepared to accept that we, the Gipraliarians,
have to try and make the cconomy of Gibraltar work with those
assets that the ¥inistry of Defence can find no better use for
from time to time. Not only is it unscceptable in principle,
but it is not & practical or possiple way to run the economny
eTriciently. We are saying not Just that we do not agree with
it because a2t the end of the day if we do not agree with it and
the Honourazble Member and his party does and the Honourable and
Learned Leader of the Opposition and his party does, what we
are saying is that they are going to fail., TWe sare seying
comnercialisation is going to fail, Nr Spesker, not because we
are going to stop it but because it canrot be made to work by
anybody. That is what we ere saying., Ard we =zre saying if it
is possible to find en alternative economic strategy-for
Gibraltar which gives us long~term stability and economic viebi-
lity'there is only one way that it can be dene and it is an
extremely difficult thing to do, but there is only one way that
it can be done, and that is by locking st the whole of Gibraltar,
from Four Corners to the Lighthouse, and see what use is being
made of every inch of ground. It is the only asset we have.

£nd then we have to look at it from the perspective of saying,
are we maximising the return that we are getting., And we heve

b
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to say o the NOD: ‘“Look, therz are two ways ol epprozching

this,. BRBither the Zritish Goverament is responsible for Gibral-
tar's sconomy and theh you have what you have had unfil now,
ihat you decide what is used for wnait and vhen, end we just pick

up the crumbs off the teble', That is the way it nhas been going
on gll the time. %We are not going to change it Decause if we
were tryinzg to change it we wouid not be pressing for the Dock—
yard to stay cpen, The Chief Minister himself recognised thate.
So what we arc saying is that either the British CGoverament hes
got the povier to overrrule us and the responsivility for our
standard of living, or we hnave it. Ve cannot have a situation
vhere we are told here we cannot do anything about aittrazcting
chips to Gibprazliar because that is a non-defined domestic matiere
0X., Ve cannot do anything about that because that is not within
our prerogative., Ve .are trying to borrow £10 million but we have
not yet been given spproval to borrow. We have now, Mr Speaker,
ves, bui whet I zm saying is that we should noi find ocurselves
in & situation we were a year ago. Suppose we had not been gilven
permission to borreow, then what? Vhat do we do? We arc nod
given moneyy We are not allcowed to borrow. what do we do then?
viell, that reguires an analysis of what we arc and vhere we
stand. I heve no doubt vhere L am and vhere I stand and I am
prepared to defend it all the way and let the people decide. T
vill not water it down, Nr Speaker, and I will not be put on
+his issue on the defensive hecause I think Gibraltar has got
onz chance and one chance only of survival and that is the road
<hat I am urging this House to pursue. Where does the House
stand on its oppeosition? This House is now going to voie Tor
the moiion because I imegine that however ably and eloguently
the Honourable and Learned Chief Minister says I defend the
position of my parity in this House, @nd I am grateful to him for
those remarks, I may be doing it very ably and eloguently but I
freguently fail to move anybody when the time comes 1o vote. I
have not got any high hopes that my eloguence will produce &
GifTersnt result today. But let me just znalyse vhat we axe
saying in the metion. "Whilst still opposed to the British
Governmont!s decision o0 close the Naval Dockyard¥. Are ve
st11ll opposed? I asked the Honourable MNember a ycar ago, in
¥arch 1982, when we had ceme back after taking the memorandum

to the United Kinpdom, and I am guite clear vhat thzat memorandum
wzs atout. That memorandum was sbout asking the British Govern-—
pent not to close in 19835. Ve szid in that memorandums "We are
not telling you how long the deferment should be for but weare
wsking for a-defermeni". And a deferment asked Tor in February,
eficr & meeting with the Trade Union Novemeni and Kr Blaker in
FJanuary, viiers Mr Blaker szid in that meeiing that the closure

£ the Dockysrd would s'tart in 1683 and the Chief of Fleet

by

]

appord sitting next o him said: "Winister, start and be com~
eted in 1983%, VWhere the timetadble that Appledore is working
0 is that redundancy noiices will be issuved in June because

nder the UK redunéancy procedure, and there have been no nego-
iations with the Unions on redundency, Mr Speasker, because like
evsrything elss, like consuliation and everything else, the .
interpretatiion teing given to words is something that defies vhat
one would Tfind in a2 dictlonary. Oae would have thought and I
have always underslood negotiations to mean that people start
with different position initially and they gredually find common
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rround in the middle and shift from their initial position,
¥inet the Kinistry of Defence undersiand by negotiations is that
we sit down with them, they iell us "You cun have the same as we
gave Chathamz' and we say "“Yes". That is not regotiation. A4t
the moment there is no zgreed redundecy procedure and no agreed
redundancy compensztion with the Ministry of Defcence in Gibralizr
and at the moment the OD is working on the asswmption that when
the cruanch comes, vith or without the approval of the Unions,
they will implemeat what they implemented in UK. MNo hernest trade
union leader or negotiator will go back to his menbers and say,y
"Look, this is what I have nepotiasted for you", when in f'act &il
+het has happened is thai he hes been told "I'nis is what you cén
have, take it or leave it". That can be done streight wish =
member,. And that is the situstion. Ve have a situation then
vhere the Chief Minister 4old me last year thai he did noi agree
with me, in March, that we had been toléd "No" when we had asked
for & deferment. In page 334, Nr Speaker, of the Hansard of
March, 1982. the 17th of karch, he said: "No, I do not think we
have had 2 no. We have had a perhaps, we have not had 2 no, we
ave not had a yes, we have not hed a no, that is ithe difficuliyM.
I Go not think Mrs Thatcher actually is 1like ithat. The Chief
Minister may be like that but I do not think thai Mrs Thatcher
nes got eny problems in saying no, She says it all the time.
That is vhy Ve have towait and of course the waiting cannot be
indefinitely. Tne time limit is coming near. In Narch, the time
1imit is coming near when vie have 0 go back for an answers.
Yell, we are now coming round the enniversary and I cers

-

beinly
did not think it would have to be beyond the ammiversary .of the
statement he was making then when he was talking a&bout the time
being near. But, in fact, a2 month after he said that, Nr
Spesker, Xrs Thatcher wrote to the Deputy General Secretary of
the Transport ané General Vorkers Union on ike 16th of April and
said that to suggest that EHer ¥ajesty's Governnent'®s decision to
close the Dockyard can be reversed or deferred would be both
wronz and liable to discourage intsrested Tirms. Now, if thaed
is not & no, well,then Fine, if it is not a no I am glad to hear
it is not & no., But I think that if we have not had a no, Ve
need to o back and establish vhether we are getting a no or we
are not getting & no. Because, affer all that was vhat the
memorandum was all sbhout and everybody agreed that it was impor-
tant to have unity and that we should 21l go on the same basis
and it meant that people like myself and the Trades Council who
had taken a narder line agreed that we sheuld fall ioto line
wilh the people who felt that a more moderatc line had to he
taken beocause it was important to have a united front. So we go
with this united front, we come back with differesnt versions af
the responze that the united front has prcduced and & year lster
T do not know whether we are all now agreed that the end of the
road nhas been reached on that or whether we are svill at cdés
gbout the interpretation. Given that, ¥r Speaker, I have to cey
that-my own znalysis cf the whole saga of commercialisation i3
that even before anybody had hszrd of Appledore in Gibralier,
Appledore had been selected. That is my znalysisg, X¥r Speaker.
Vv eanalysis is that PEIDA knew what they had to recommend even
before they had arrived in Gibraltar, MNr Speaker.
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HON CHIEF HINISTER:

If the Honoursble kMesber will give way. It is a matter, of
course, for you, kr Spesker, bBut the motionis gbout the Base,
not about the closure of the DocKyard. If the closure of the
Doc:;yard is going to be discussed here, it should be discussed
in a substantive motion.

}R SPEARFR:

I think it deals on the methods and effects of the closure of
the Dockyard, other than the Naval Base,

HON. CHIEF MINISTE

Yes, but the motion itself is positive on the basis of the con-
tinuation of a Naval Base and whether you have a Naval Base with
or without the Dockyard.

MR SPEAXER:

Conversely, you say that the Ministry of Defence and indeed the
British Government as a whole will have full regard in the con—
sideration of such proposals to the needs of such a yard should
it eventuvelly bhe agreed that 2 commercial operation would be
Teasible and viable, and to such other needs as may be put for-
ward to the Ministry by the Gibrezltar Government in its efforts
to diversify.

HON CHIEF MINISTER

It is not on an analysis or a post mortem on whei is happening
on the Dockyard. I don't mind, of course he can go on like that
but, as far as I am concerned at this stage in this debate I anm
dealing mainly with the question that whether the Dockyard
closes or does not close, we feel that the Naval Base, which he
hes made it incompatible with a commercial dockyard, his party,
that is why the thing if brought here. We could be talking
sbout PEIDA and @bout-everybody Tfor months and it does not go to
the root of the substance of the moition which is vhether without
the Dockyard, Gibraltar or the elected Members want conpatab:.l:.—
ity wnich is vhat has brought about this guestion, that is,
viheiher we should have & Naval Base o not. The point is that
I am not going to answer the whole guesticn of the closure of
the Dockyard. As far 2s I am concerned I will answer some Of
the personal references, of course, to try and explzin what he
was guoting, of course T will do that. Bubt I am not going to
ansvwer or go into & matler when we have been answering guestions
yesterday, about the fact that the whole natter is stn."l the
subject of discussions and neither the British Governunent or the
Gipraltar Government are comniited to ite

HCON J BOBSANO:
¥r Speaker, perhaps I would just remind the Hancurable MNember

that it is this same PEIDA that I am talking about that is res-—
ponsible for the edvertisement thet produced the controversy.
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So I think 1t is very relevant if we are analysing vwhether
Blands proposals were incompatible with the Naval Base, the
people who ssid that they vere incompatible were these same firm
PEIDA that I am talking sbout, Kr Speaker., 4And I, have just seid
that as far as I an concerned P.JIDA knew what they had to say
before they came to Clbraltar., And &s far as I am concerned
what PEIDA is telling the Chief linister is vhat the British
Government wants the Chief Kinister told by PEIDA, that is what
I am saying. And I thinlk that it is very relevant to this
noticn. Yes, vhat the British Government wants. That is whet

I am saying. I am saying that PEIDA is at the service of the
people who pay them in UK, that is what I am saying, lir-Speaker,
and so does everybody else. I have not seen the report thet
PEIDA vroduced. I have only secen the part of the report that
FE1DL chose to present publiecly. I am not entitled to see the
report, Mr Speaker, as a lierber of this House of Assenbly.
However, meny people voie for me, I cannot see the repori that
the Chiel Xinister has got which decléed that Appledore was not
incompatitle, but Blends was incompatible and to what extent
they were incompatible ené what loss of jobs there would be.

The Chief linister has said, in his defence of the consultants,
that the GELP positicn would put 1100 jobs at risk. That was
the headline in the Post, 1100 at risk. BSo what are we saying,
that if the alternative had been Blands, the Naval Base in its
entirety would have closed down and sacked 11.00 pecople, or
would it just have been the Admiral’'s driver. I don't know,
because I have not seen the report, Mr Spcaker, and I am not
entitled to see the report and I have been asked to endorss
sopething; and so has every other lerber of the House, which is
based on advice vhich is based on a report which.we don'd know.
Perhaps, given the difficulties in whigh the House is being put
by the Honoursable and Learned the Chief Minister, it might be

an appropriate moment if I moved my alternative, Mr Speaker, and
I move the amendment which places no such constrainis on Mesbers
and use that as an appropriate point in which to persuade Members
to suppors what I am saying. I move, Mr Speaker, that the motion
be amended by ihe deleticn of all the words after the word "House"
in the first line, aznd the substitution of the words "is totally
opposed to the closure of the Naval Dockyard, ccnsiders this
policy to be against the best interests of the United Kingdom as
well as Gibraltar, as evidenced during the recent Falklands
crisis, and appeals to Her Majesty's Government to recoansider
its decision. If further considers ihat Gibraltar's economy
cannot be made vieble through a diversification programme on the
basis that the resources made =z vailable zre determined by the
military establishment and that, in view of the alleged value of~
Gibrdl tar to the Western Alliance, the opportunity cost of ‘the
military base should be identified and adequately compensated
for". That is the vhilosophy of the party. \

MR SPEAXER:

Could I have & copy of your amendment?

HON"J BOSSANO:

Certainly. Is that a philosophy of "British go home'? . I do nct
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think it is, lr Speaker, No, it means stay here but not subsi-
dised by me, that iswhat it means. Beceuse as far as I am
concerned, if there is, as there is, Mr Specker, at the entrance
of Eastern Beach & military establishment which coatzins very
valuable ecuipment flown in froa the United Sitates, vwiich was
put there, trenches dug, andé the ecuipment put out into the sea—
bed, and the only economic result of that particular opsration
was the three loroccans digging the trench, We have got a piece
of land there which T do not want to xnow vhat it is used Tor
but I want to know one thing, what Gibrzitar is getting out of
it?" As long &s we do not have economic prctlems that is fine,
we do not change anything, but if we have economic problems znd
i ve are being told we cannot depend on Britain to give us hand-
outs because, after all, the economy there is very bzad and unem—
ployment there is very high and ve are living in a very difficult
world and we have to stard on our own feed, well, we might need
that piece of land to stand on our own feet, So Wwe should go
along and say: "Right, this is vhat we would be able to do with
that's This economic plan that the Government seems to think I
carry in mpy briefcase and I have very many itimes very patiently
tried to explain, Mr Speaker, that I am tallting about economic
planning, which is an spproach, a philosophy, io the role of
Government. And if that Government looks 2t all iis resources
and decides which resources it develops as Goverameni, which
resources &re d eveloped by the private sector, vhich resources
ave used for defence purposes, and what each costs Gibraliar,
And vie do thet becauvse in fact we have no choice. We have been
t0ld ve have to menage on cur own and there is no way we can
menage on our own on the present setup, Mr Spssker. We can only
mahgge on our own either by taking the responsibility and having
the power to discharge that resvonsibility, or else we have to
ay to Britains Looik, it is not on, You have %o do what a lot
cf people wanled in Gibralter 2 very long time ago and vhich I
amsiill prepared to support today if' somebody comes and tells me
nat the Britishk Government has changed its mind, and thet is to
zet intergretion. But the pozition is ihet the British Govern—
ment has seid no to intergration and as I see it I cannot force
them because they hove towent tc intergrate with me as well us
me wanting to intergrate with them. I cemnot Torce them but vhat
I cex: tell them is that they cannot have their ceke and eat it
and that is vhet they are irying to do with us in Gibraltar, Xr
pesker, and we will not plsy ball with that, the GSLP wilil aob
pley ball with that. £And 2t the end of the day when the residlts
rresent study come out and I predict what ¢
t Llike we predicted some time ago lhat Lppled
ed, because Lpdledore, the ir ;iduzls in Apple
r, vers irvolved in ihe rundown in the naval bas
in the rundown o the Naval Dockyszrd in Maliz
~ee in Cyprus, they are experienced pecple that have heen
rn
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Thet is whet they are there Tor, because Appl
been engaged by the British Government bpelfor
tar in 2 cost cutting exercise in British ship .
188 not teen very successiul, in fact, cecause the
iave veen much bigger since they went indto cut costs than
the last repori
ai id

r sids, British
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sl';ip builders since its incorporztion in 1977 ...
iR SPEAKER:

Let us not go into the Report,

HOX J BOSSANOC:

No, I am only going to guote the Figures, Mr Speaker, becsuse I
think it is relevant, They have lozt £45 rillion as z trading
loss, and something like £110 million at the pre-tax level.
Given zhat, we zre going to get the people who know this because
they heve been doing it over there, tellirg us that in Gibraltar
it is different, they can make it work., Alright, well we cen
discuss it all we like here but at the end of the day, of course,
irrespective of whether it can work or it cannot work, the people
whose jobs are at steke arc going to have to be censulted and
this is wiere the Chief ¥inister guoited me about what I seid to
him when I saw him sfter Appliedcre had been seleected., I said
"I.ook, as far as I zm concerned, the people in the Dockyard can-
not accept or reject something before they Xnow whai they zre
accepting or rejecting., It will have to be pui in front of
them'". 4And my aivice to the Trade Union Movemenit has beer, and
I have said so publicly, and I have sald to the Membership, and
I have said so to the Head Offices, 1 am not the policy wmeker
but the adviece that I am giving and the advice that I will give
s that this 1s too serious a matter TLor znyboldy to tske a deci-
ion ior snybody €lse, I think the people inveoived have. to
decide, 'Bui irrespective of whai they decide, the GSLP will
mgke its own political judgemeni and come out with its volitical |
position end on the kesis on 211 the information that we have
available and we probszbly we have ss much unefi'icially as other
people have ofricially, on thet basis we ere predicting that
this is a con, that this is a feilure, =Even if the people accent
it in the Dockyerd, it will stiil fail, H¥r Speszker, And il we
thought it could succeed, we would come out Dolitically and saye
"This should be agreed tec, this should be supported becauss this

[GRN iR e)

is the answer o Gibrzgliar's economic provlems and this can ssve
our economy", even if the pecple 4id not want -to accept it, they
gre two zepsrate issues, One is the issue of the men who is
going to work somewhere on a set of cornditions to do a certiain
Job and it is his prerogative to decide whether he works or he
deesa't. You cannot direct lsbour in a democracy, you cannot
say toc pecple: YYou have to work .for Appiedore hecauss the
Government o Gibraltar wants to have a commercigl Jockyzrd or
the British Goverrment wents to have a commercial dockyard".

You cannot do it, so the pzople there will decide whether they
work for them or not znd I heve s suspicion they will vote with
their feet. I have already told Aippledore wheat think, I have
told them already that my own judgement is zhat people in the
situation that would develop if they went ahtad and il their
proposals were accepted, people would then have a situstion
where there would be first, the dole, second, Appledore, and
then everybody else, 4nd they would only chose Appledore if they
have %o chose between the dole and Appledore and they would only
stay in Appledore until they find somewhers else. That is how
the commercial dockyard would work or would not work, as the
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case may be, Is the policy that I am putting forward to the
House in my amendment such a radical poliey, is it an anti-
British Policy? Does it put at risk the Western Alliance?® I do
not think it does. I do not think that I am in a position to-
judge how good or how important Gibraltar is to the iwestern -
Alliance. Obviously, Appledore is because they chose to come
out telling Admiral Crowe thst he was completely wrong in his
analysis gbout the need for a Naval Dockyard, their dockyard can
provide the Western Allience with everything they need, never
mind the Naval Dockyard. Of course, Appledore have got a vested
interest in persuading people what a good -idea it is, It'is a
good idea for them, Mr Speaker, they stand to make a lot of
money- out of it, It is a good idea for them, for nobody else,
Now, in our own position on this matter, what we are saying is
what I said about the example of ths installations in Eastern-
Beach. I think the British Government has got to come clean
with use, I think we have to socept in this House of Assembly
that Gibreltar is hot going to stay a8 a eelony for evepmere gnd
it is not golng to stay as 1t 1s for evermore, that the direction
in which we have been edged to go has been ‘there all the time,
-In 1972, Mr Spesker, I came back to Gibraltar to stand for elec~

tion because the idea of a lease was being floated and Gibraltar .

was indanger and I am gbsolutely convineed in my own mind that
that was really true and that it was the right decision to, come
back and I stand today in 1983 to defend the principles that I
cam back in 1972 to.defend. That, I think, in the circumstances
‘of today, has got to be reflected in a stand with the British -
Government which says: "Look, you cannot just carry on the way
you are going. You cannot s:m_ply abuse the.support, the loyalty,
. the Britishness and so on of.Gibraltar to get away w:Lth ‘murder
in Gibraltar which you would not get away with anywhere else",

I do not think we can go along with a situation.where we come
out tharnking them for their £9 million aid when we still do hot
know what we are going to be allowed to spend it on. It is not
on. I do not think that that £9 million is something we have
-got to be grateful for.. On the contrary, I think they have got
. & responsibility for Gibraltar which they are falling to dis—~
charge, Mr Speaker., And I think that is a message that is re~

quired to come out in this House of Assembly and it is a message )

that the Chamber of Commerce is looking for, and it is the
message that the Trade Union Novement is looking for, and if
this House fails to respond to what is the resl feeling of the
people of Gibraltar outside the House, then the House of Assembly
will be effectively unrepresentative - in the sentiments it
expresses to the British Govermment, I therefore urge the House
to support- ny - amendment.

Mr Speaker then proposed the -question in the terms of the Hon.
J Bossano's amendment. ,

The House recessed at 12.45 pale

The House resumed at 3.25 p..

60. .

L’R SFEAKER:

Well, gentlemen, I think the terms of .the amendment to the motion
as moved by the Honourable Mr Joe Bossano has been circulated, I
have proposed the. amendment to the main guestion and I thercfore

E mow invite any contributor who wishes to: speak on it.

HON CHIEF MINISTER:

Mr Spesker, having initisted the motion before the House, I think
I ought to be the first one to speak on the amendment, ' Vihilst it
is true that on many occasions we have deleted &ll the words
after “House" and put something else, it has always been of the
nature of the business which was before the House. In a busy
Junch hour I have not hed tine, and I am sure that if you have -
allowed it it is perfectly alright, but I have not had time to

‘' look at Erskine Mey to see whether an emendment to the motion

oen be so dlverse snd sbsolutely difrerent a‘am the suh;lgg%
matter of .the motion before the House.

S

- HR SPAAKER'

May I say thet it is most certainly in order. It is the parlia-
mentary practice to allow amendments which will give a completely
different result towhatever the main motion was and, as a matter
of fact,.it is the parlismentary practice which is used for the

. purposes of defecating what was Ffirst proposed to be carrlied.

HON CHIEF MINISTER:

I was not saying -that I would have fdund anything difrerent 'but
I.have hot even been sble to look at it. I know that you can ask

"what the Prime Kinister is doing one afternoon and then try and

find out ‘the rest of a pumber of guestions which.are not relevant,

. HR SPEAKER:

If 1 may quote from Erskine May at page 377, "Amendment' The °
‘general practice with regard to amendments is explained on

. pages 3B86~92; here such amendments only will be mentioned as are

intended to evade an e xpression of opinlion upon the main gquestion

by entirely altering its meaning and cbject',

HON CHIEF MINISTER: ‘
Well, that is one such amendment which no doubt Erskine May . L
allows but I have still got %o put it in its proper context and
that is that the purpose of my amendment was to deal with a
matter which had been the subject of public controvei'sy and I
said ‘that this was the forum for it, and of which I have given

- notice and on which people can prepare, whereas this amendment

which is no doubt one worthy of debate, longz debeste, on which no
doubt there are many views, is sprung on one, not even with a

.copy of it, before lunchtime, which iraverses completely the

purpose of the motion, If it was going to be a cuestion.of the
Dockyard then the Honoursble Member would have been fully Justi-
fied in bringing an smendment so for that reason alone of course
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we will vote against the amendment gpart from the merits of it.
Mr Brocklebank-Fowler who was here recently, said something on
television which I think is very true. He found a considersble
amount of agreement in substance on many matters but dift'erent
approaches to it. I think this is a typical one, The point is

that we are completely impotent in this respect, in dealing with -

motions of this nature, because they do not tske us anywhere.
The other one may be an assertion, whether you agree with it or
not, that it is in the interest of the Western Alliance, it is
in our interest to have a Naval Base, but this one aims at doing
things that would never be possible, Beczuse, in one way or
another, and perhaps not as crudely as put in the terms of the
emendment, one is doing all the time. Insofar as land is con—
cerned there is no disagreement about that. Members know that
we report occasionally what progress or what lack of progress
is being made, it is an ongoing problem, And let it not be said
that because Glbraltar is a colonigl territory as there gre many
others, either under the old Bpitish Emplre or in other gtates,
that the people have got perhaps as it is intended here, more
rights than the people of the metropolitan territory because it
would be very difficult for a Mewber of Parliament to try and
defend in the national context or the national interest in the
House of Commons, to value, for example, the contribution made
by Chatham to the defence in the past and so on and to seek
assurances arising out of thalt because Chatham is going to be
closed, and the contribution made by Chatham to def'ence over the
years which has I think a slightly longer histroy than our own
dockyard has to be measured against the general interests of the
community. That a Member of Parliament in England would not
stand a chance to try and get evaluaied as it is attempted to be
done here in order that we put a price on it because it is not,
unfortunately or fortunately, however you may look at it, it is
not entirely ours. hat is ours are basic human rights included
in the Constitution, the preamble of the Constitution, the good—
will ‘of the British Govermment to stand by the people of Gibral—
tar, these are sll positive factors and facts of life without
which we would not be gble to be the free community that we are.
But to go into the merits of determining the opportunity cost to
the Western Alliance of the Military Base, “in view of the
allegéd value of Gibraltar to the Western Alllancde, the oppor-
tunity cost of the military base should be identitied and ade-
guately compensated for', If that does no* mean that we should
put a price to the value we have as a base, I do not know what
it means, if words mean anything. If it means something else,
% would be delighted if the Honourable Member would clarify that
O ME.

HOX J BOSSANO:

I thought I had already done so, but if I haven't I will do so.
I said in iniroducing the motion, Mr Speaker, that there was a
Place in Eastern Beach which provided Gibraltar exclusively with
work for 3 Moroccans digging a trench and it is providing

Gibraltar with nothing else at all. It has an opportunity cost,'

opportunity cost in economlcs means what you are foregoing.
That is what opportunity costs means. It means that if you have
got today The Mount, The Mount has an opportunity cost which is
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not the value to the Western Alliance which may be nil, but the
cost to Gibraltar of not having something in its place. That
is the opportunity Gibraltar is foregoing.

HOK CHIEF KINISTER:

I eppreciate the small lecture from the economist on that, but
in practical terms, it is exactly the seme because that little
access to the sea for whatever device, four people dug a trench,
that may be of no interest to put in an umbrella and a deck
chair whereas something much more important than - that elsevhere
which is not being so vitally used could be terribly helpful for
the economy of Gibraltar so the whole thing is very relative. I
am afraid that for that reason I shall deal in the substantive
motion with some of the very interesting matters said by the

" Honourable Hember. Let me say that I commend him for the case

that he has made from his viewpoint and I can sympathise a loi
with the diffloulties that he has to contend with as we all heves
to contend with in different spheres of owr public activities, -
but I think it departs from the main purpose and that is that
this House should pronounce publicly on whether, having r egsard
to the basis that if there is a commercial dockyard, if it is
decided at the end of the study that there should be a commér-
cial dockyard, that that is not compatible with the holdipg of

a Neval Base in Gibraltar which is the purpose of the motion
which was to say, yes, and I think the Ieader of the Opposition
made a point much more clearly than I have made it in my own
contribution originally becsuse I thought, it is one of ‘those
things that one takes for granted, it is well worth repeating.
In fact, the motion says so but not only, in fact, for the de-
fence of Gibraltar in the sense that .he Base is reguired to
defend Gibraltar apart from defending the Western Alliance, butb
it is of the fact of the presence of a Naval Base which means
that any attempt against that Naval Base is not an attempt
against Gibraltar itself but against the nation that has the
base here with is the mother nation, which 1s Britain. And that
is why we feel that it is so important that a conrtinuing nevael
presence in Gibraltar, by means of a base, that a naval presence
has no other kind of presence but a base, If they have a dock~-
yard, ancilliary to it and so on, but the presence of the navy
is the base in land, is the base that serves the navy, and the
base will continue to serve the navy and the KATO countries and
the allies of the British Government, It is the symbolism of
that, the fact that an attack on that is an attack not on
Gibraltar only but on the Western Alliance, that it is very «
important that the base should be there, That is what came out
of the exchanges that I wanted to mske clear and which I was
asked, challenged if you want to call it, to go to television
where we would have had ten minutes and then we would have Dallas
or something else after that and the House is not only the right
foruim to debate this matter but it is one in which is 1s impor-
tant that we should exchange views on matters of vital interest
to us and even though we may differ, that is of course the pur-
pose of a legislature, the purpose of the House that represents
the various sectlions of the community, to express their views on
this matter, TFor that reason, and that reason alone, apart from
the many other matters, I will not go, and I say 80 with res—
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pect, except as 1t is regquired for the purpose of the motion, I
will not go into the question whether Appledore is better,
whether Appledore was appointed previously, or that they had it
all in their minds, it was all a big conspiracy beforehand, The
Goverrrent haven't committed themselves yet, there is so much
money to be put into it. However much we want that they might
look at it again and so on, but having regard to the stage of the
nztion in the United Kingdom, having regard to the attitude that
the British Government takes when it takes a decision znd the
extent to which they are prepared to make the people to whom they
will be going for votes gzain in the not too distant future, how
they make them suffer be it through the deprivation of National
Health Services.by maintaining their attitude in respect of wages,
be it by holding out on the guestion of the water workers who
never had any industrial problems before and 7 or 8 milltion
people in the United Kingdom are now told to boil their water
before they can drink it and others are deprived of water and
have got to go, as we used to do in the old days, to the fountain -
to got water and yet there is very little movement on the part of
the Government to change its mind, I think everybody knows that
in the United XKingdom, whether you like it or not, you have a
Government that when they make up their minds they very, veny
rarely have U-turns as they were glleged to have been doing,
Anybody who deals with the United Kingdom would know that, I am
hopeful, as one can glways be, about a possible change, it could
be a changé of strategy or what have you., Certainly in terms of
a decision having been taken, to take an attitude, or rather and
I think in that respect I think the Honourable Member did concede
the point that I had made that it is very difficult to refuse
something without knowing what you are refusing. Even though he
in his knowledge and prediection tells us that it is going to
fail, a priori, I mean there are people spending time and money
end vislts, train journeys, flying to England and coming back,
the Financial Secretary, of other people getting together and
looking at things, but it is all useless, if they had only asked
¥r Bossano he would have told them that it would fail. But,
unfortunately, things sre not as simple as that because the people
who have got to take the decisions are the people who have got to
have the material before them and not either the hunch or the pre-
diction or perhaps the vision that the Honourable lember and Nover
of the amendment has.
guestion of the closing of the Dockyard as such because that was
not certainly my intentlon in +the motion but only to make clear
the need of continuing presence and at the same time thus antici-
pating the question of the extent to which we also are -entitled
to help, there is the conversely part of the motion where I say
that we expect not only the Ministry of Defence but the British
Govermment itself to have full regerd to the matters which are
the matters to which the Honourable Member refers but put in a
way that is more 1likely to succeed in Whitehall than the terms
of the amendment sgainst which, of course, we will vote.

HON P J ISOLa:
Mr Speaker, we shall vote against the amendment. Iet me say,

straight away, that the Honourable Mr Bossano has put his case
very powerfully there is no question gbout it, but it boils down

6L.

So for that matter I will not deal with the .

.

s

to the issues that I have spoken about when I addressed the
House, It boils down to is our relationship with the British
Government to be one of bargaining, literally bargaining, how
much is this worth to you. iie think that this piece which you
use for communicstions you should pay for, we think this and
that. If the relationship is going to be how much is something
wvorth to you or this must be worth to you so much, then I think
_that we have to accept the converse., If the relatlonship is
based purely and simply on business lines, the British Government
could legitimately turn round and say, right, let us do it
businesswise., Today 1t is worth this tome, I'll pay you but,
egually, tomorrow, if it is not worth to me anything, I have no
further responsibility in the matter, you look to somebody else
to get you out. And we all know who that somebody else is, I
believe that the relationship, a2nd we belisre on this side of the
House however attractive and however emotionally appealing it
might be to people in Gibraltar subject to the influences and
the harangues and the speeches of the very eloquent Honoursble
Member, we believe at the end of the day the relationship be-
tween Britain and Gibraltar has to be one of obligations and res-—
ponsibilities and we have to have them on a higher plane and
what this motion really seeks to do, Mr Spesker, the main thrust
of the motion is really to say, "Well, look here Britain, you
are closing the Naval Dockyard, from now on you pay for every-
thing you have got here and we decide how much you pay and S0
forth", but it ignores the fact that we just don't have the
muscle to uphold what we think they should pay and what we think
they should do. It is Jjust not there. The Honourable Mr Bossalo,
who is such an intelligent man, is just in the moon, he is living
in the moon, unless he has some sort of deal going with somebody
else who is g01ng to underwrite in the event of something going
wrong. Yhere is the muscle of Gibraltar? What, 20,000 pecple
go out in the street and burn down The Convent and that will make
the British Government reverse its decision, that will make the
British Government pay for the Base and pay for this and pay foxr
that? The path that the Honourable ¥r Bossano is following and
the path that this amendment indicates is a very ‘dangerous path™
for Gibraltar. We are not prepared to enbark on that path until
we really believe that everything was lost but we do not believe
that is the situation, we believe that there is obligation and
responsibility around znd that is why we come straight out and
say: "“Right, he says this is the philosophy of my party, our
short answer to that is that we reject that philosophy and thsat
path"., Mr Spesker, however, let me say one thing. As far as we
are concerned, as fer as we understand, the Government and cer—~
tainly it is the position of my party, and as the Honourable’
Member pointed out we have one member of our party who actively
campaigns for this, it is the position of our party - -that the
first preference is that the Naval Dockyard should not close down
and, therefore, whilst voting sgainst this amendment, 'we our-
selvés will put for the con51de ation of the House, an amendment
.y appealing to Her Majesty's Government to reconsider its decision,
That we are guiite happy to do and we are gquite happy to put in
because we do not want the Honoursble Mr Bossano to leave this
Chamber and tell people: "There you are, I am the only guy who
wanted to keep the Dockyard open. I am the only guy and every-"
body else are really out to close this snd so forth”, That is
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not the position and I think on a thing as important as the Naval
Dockyard, although the opening sentence of the motion of the
Government says: "Whilst still opposed to the British Government's
decision to close the Naval Dockyard", and all that, should indi-
cate how we all Teel in this House, nevertheless, I think it would
be advisable and I certainly have no objection to putting in an
appeal since the House is discussing it, for Her Majesty's
Government to reconsider its deecision: Having said that, I would
like to add that if the British Government rejects our appeal,

one must not then say as unfortunately some people will say,
“There you amre, they have let you down again'. The British
Government has put down its reasons for closing the Haval Dock—
yard, it has put it down in the context of the British Government
Defence Review, we have a lot of things tc quarrel asbout but it
has put it down, it has given its reasons, we may accept them, we
may not accept them, We can have our view but they can glso have
their view of the matter and although we are appealing for it and
we hope the British Government will consider it seriously egsin,
as far as we are concerned we do not tzke the line that the whole
thing is pre-determined and it is all part of one big plot to be-
tray the people of Gibraltar. We do not take that view znd as I
said when I opened for the Opposition on this, if we believe

that sincerely then I think that we would be looking elsewhere,
and that is the harsh reality, If you believe that you are going .
to be betrayed and you are about to be betrayed, sold, anything
you like, then my advice is you had better make s dezl with the
only other guy in the market. That is the reslity of the situa-.
tion as we see it snd we do not believe that that is the position
and, accordingly, we cannot accept a course of action that

conmits the people of Gibraltar to a confrontation because that

is what it really 1is, a confrontation with the British Govern-
ment which, if taken to its conelusion, we will not win and can-
not win, '

¥AJOR F J DELLIPIANI:

Mr Speaker, I am only speaking once and I don't care whether I
speak to the amendment to the amendment or the original motion,
What I think has been coming across very clearly in Gibralter,
and I do not think it has come across in this House, is that it
appears to me that the Britlsh Government is doing us a favour
in leaving the Navel Base here, Let me make it cuite clear that
it is not a favour, that it is not for our benefit that they are
leaving a Navel Base. They are leaving it for themselves because
they want it., 'Let me meke it guite clear to the pecple of
Gibraltar it suits us that it is going to keep 1100 Johs, it
suits us fine but they are doing us no favour by leaving the
Navsgl Base, They are doing it becsuse they want it, because it
suits them. If it didn't suit them they would close the Naval
Base and they would not care two hoots for us., ¥Which brings me
to the cuestion of defence which has bzen mentioned in this House,
I have heard it szid from UX, from the House of Commons, from
everybody, that we have nothing to fear from Spain because Spain
has said that they will never take up arms, that Gibraltar is
not worth a confrontation, so we have nothing to fear from Spain,
We must not bother sbout Spain, Spain will do nothing to us. So,
therefore, the only thing we have to worry sbout is the defence
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of Gibraltar becsuse Gibralter has a Navel Base, I think there
is some logic there. Vie only have to worry about the defence of
Gibraltar beccause there is & Waval Base there, we do not have to
worry gbout the Spaniards because they have said, and they keep
their wvord, they kept their word in April, 1980, they kept it
the second time and the third time, they always keep their word,
so we have pot to accept their word, the British Govermment has
alresdy accepted their word that they will never use force of
arss to recapture Gibraltar. So therefore we are concerned then
with the defence of the Base which it so havpens the British
Government wants to keep here and it suits us because it is
going to keep going 1100 jobs, Otherwise we would lose that, oo,
and I am sure that the British Govermment if it suits their
Defence White Paper, would not hesitate in closing down the
Naval Base if it suited them, but it also suits us to keep that.
Naval Base. But I think that to have a Naval Base here means
thet that Waval Base poses a grester thraat to Gibralifer, I
don't see and I am not satisfied that that threst to Gibraltar
which that Naval Base poses certainly from the Fastern countries,
we arve not properly defended., Gibraltar could be walked over
right now and it would be far more difficult than the Falklands
to recapture becsuse we are here, they could move out into the
hills and everything but we are here and Gibraltar is lacking in
defence and it does not tske the NATO Commender from Southern
Command to come and say it. I have been saying it since the
early 1960's. We have no guns which are radar controlled in .
Gibraltar, most of the radar that we have in Gibraltar is geasred
to air traffic control, it is. not geared to early warning, Just

- because they brought in a Troop of blowpipes, and they have up—

graded the 105 to the light gun 105, it does not mean that we are
safe alrecady. If Gibraltar has a gregter danger because the ’
Naval Bese is going to remain here, then it is up to the British
Govermment to ensure that the Naval Base and Gibraltar is better
defended than it is now and she has to provide more troops and
more equipment to give us that defence, The Hon Mr. Bossano
brought up a very good point on the guestion. of the American
eguipment at Eastern Beach which as we know is for the detection
of, well, I know, you might not know, Sir, but I know, Well, I
won't szy it in the House. .

R SPEAKER:

Let us not get too involved on the implications of the defence
of Gibraltar,

HON MAJOR F J DELLIPIANI:

They required that area and becsuse of that erea you cannot do
anything else in thet area. But now they have put an advertise-~
ment inviting prospective tenderers for sn earth satellite
station. It does not have to go to the Develooment and Flanning
Comnission, because they are the lords and masiers, so they can
put it anywhere. They could put the earth sstellite if they
wanted probably in Main Street, And then, probadbly, we our-—
selves would say: "“Ah, but we want this piece of land for our-—
selves because we want to,develop this land, we want to do it
here! And what is the answer: "Oh, yes, that is a good scheme,
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but we have to put it somewhere else so you have to pay for the
reprovisioning. We are not consultated as to whether they put
the earth satellite, where they put this, where they put that.
This is the problem with Gibraltar, that we have no say in how’
we can use our land, this is the problem. Look at the Na L4 Dock,
bow long has it been out of use. N :

MR SPEAKER: . .
With due respect, we are now debating an amendment to the motion.
HON MAJOR F J DELLIPIANI:

I said I would talk on the compatibility of the Naval Base and
that still forms part of the Naval Base. WNo. 4 Dock has been
closed for donkey's years and now it is used as a swimming pool
for the privileged few vhen it could probably be brought into
commerciglisation in a small scale for small yachts and it could

be providing work for the Gibraltarians. This is what I am saying,

that OK, the Navel Base is required in Gibraltar because it sults
them, it suits me too because I am VWestern orientated, I believe
that there is no good Red except a dead one, except for a few
exceptions, but what I am trying to say, Sir, is that we are
willing to cooperate with the British Govermment but the British
Government does not cooperate with us because they still retain
many pieces of land for the privileged few and one of the cases
that come 4o mind is The Hount, that huge area of absolutely
marvellous land for one Admiral and his family., To me, it ig
incredible. I am sure that the Admiral in charge of Portsmouth
or Devonport has not got a house or a garden half that size.

But we have this colonial sttitude in Gibraltar and these are the
things that hurt me as a Gibraltarian. Because we are not making
the full use of the only asset Gibraltar has which is the land.
This is the problem snd let us make it clear to the British
Government that it is not a favour they are doing us, it is a
favour they are doing to themselves because the same way that
they treated us so callously in announcing the closure of the
Dockyard, they would be just as callous in closing the Naval Base.

HON MAJOR R J PELIZA:

¥r Speaker, I think thst no one doubts how determined T am to try
and keep the Dockyard in its place and I would do everything
possible to try and retain it there, But it is very difficult
with the wording that my Honourable Friend Joe Bossano has used,
both in the amendment and in some of the things that he said, to
go with him in this respect. I find the word "totally" at the
beginning of the amendment difficuit. What does totally really
mean? Are we going to break with the British Govermment over the
dockyard? Is that in the interest of Gibraltar to do? In any
case to what extent isn't one part of the same entity of which
the British Government is, I feel I am a Gibraltarian British
Citizen of which my mother country is Britein and of which Gibraltar
is part of that entity. Therefore, Mr Speaker, I am not here to
bargsin the price of the Base at all. As far as I am concerned
the Base is mine just as much as it is British and of the people
of Britain. I kxnow that this is rather difficult for some
people to understand-but I feel that this i1s the best way of
tackling the analysis-of this motion. It has got to be subjec-
tive. .It is subjective as far as I am concerned on my :
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patriotism as & Gibraltarian British and as a British Citizen
who wishes Gibraltar to remain British. To me patrioitism is a
mixture of emotiens; interests, moral values and realism, And
when you put all those together, to me that is patriotism., And
if we look at our situation in Gibreltar in that light I do not
think we can go very far wrong, Mr Speaker, and it is with this
attitude that I +think that Gibreltar as a whole should approach
this problem. Ve are, as it were, in a tug-of-war in which not
just us are pulling one way but possibly a number of deparitments
even of the British Government are pulling their own way. You
may find the Navy who want to spend £10 million, In the eyes of
that particular, shall we say, civil servant, who is being told
to save as much money as possible, he says: "I have got to take
away £10 million from here because I can put it in the kitty and
use it for something else. The Foreign Office says: '{lell, if
you take that away I am going to have a prcblem with Spain because
they will not open the frontier becguse they think that you are
going %u let them down so he sayss "We heve to find somecthing
in its place, so let us have commercialisation".,. And so on, amd
so on, Mr Speaker, ani we are also an interested party and also
we have the .Government itself. Not all "the lembers of the
Government perhaps are even in sgreement as we all know with the
present defence policy, Bven inside the Governmentitself, even
in the Csbinet itself there might be members of the Cebinet who
do not agree with the present defence policy and therefore would
like to see a bigger surface Navy and would probably like to see
the Dockyard remaining open. A4s we know, Keith Speed, wanted it
and in fact he resigned over that. I have letters here from
Members of Parlisment who say so themselves, that they would like
to see the dockyard kept going, It is not as simple as 1t looks,
it is very difticult. And in that respect, Mr Speaker, looking
at it in that light, that is the way that I myself feel I have
got to analyse this and I am sure that Members of my party sna—-
lyse it in that 1light and I have a feeling that also the Govern-
ment itself sees it in that light. I grant one thing to the
Govermment., They are in the most difficult position of the lot-
and although I pressurise them I know perfectly well that at the
end of the day they carry the can. And if things go very wrong
in Gibraltar and there is serious unemployment and the whole
thing becomes chaotie, it is the Govermment that is going to have
the finger pointed at them. So whilst I insist and try to get
the Goverrnment to do something sbout keeping the Dockyard open,
T realise that it is in a very difficult position indeed and I
think it is only fair that we should see it in that light. IT
we look then, Kr Spezker, at this amendment, it says: “is
totally opposed to the closure of the Naval Dockyard, considers
this to be against the best interests of the United Xingdom",
Well, I doubt whether we can sit in judgement as towhat is in
the best interests of the United Kingiom. Ye just cannot do
that. Vie may make a sugzestion, we may think so, I say so in
many ,of my letters I say: "You will be sarry the day you let
that dockyard go. You may need something else and you may not
be sble to use it"., But I cannot tell the British Government
what is in their best interests. -1 can only try and do this
+hrough the Members of Parliament- some of whom agree that it is
in the best interests, some of whom do not agree that it is in
the best interests to keep the Dockyard open., But if you -do go
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on a little furtiher and say "in the best interests of the United
Kingdom as well as of Gibraltar", then, yes, that little bit I
would agree with, That it is in the best interest of Gibraltar,
with that I think we all agree. Then it says: "appeals to Her
Majesty's Government to reconsider its decision", I think that
is excellent and I am sure that lr Bossano would support tha't
little it evenif we do not agree with the rest of his amendment,
he %11l be able to go along with that, I amvery glad to have
hegrd . the Leader of the Opposition say thst we hope to be
able to introduce & small smendment to this effect in the main
motion, Xr Spesker, and of course I am only speaking on the
amendment, I would like to say something sbtout that subsegquently
on the main motion, The smendment goes on to say and this is
perhaps where one reszlly just cannot go with it, "Gibraltar's
economy cannot be made visble through a diversification programme
on the basis that the resources made availgble are d etermined by
the military establishments". I am convinced that if the whole
millitsry establishment were to leave tomorrow we could not mgke
this plece a vigble plasce., I am convinced that thagt could not
be possible for as long as we have next door to us a country
which is dead against allowing us to survive. So that does not
make sense at all, It is just not possible. They are d etermined,
a5 we will know through the siege, through the way that they have
opened the frontier now, through our fears that they would com—
pete with a commercialised dockyard, sll those fears are therc.
How can we for one moment believe that if we were to disagree
with the military establishment here in Gibraltar and send them
packing the next day we would be able to get together and really
build a wonderful prosperous little community in Gibraltar? I
do not believe that unless there is a goldmine hidden somewhere
under the Rock of which I used to speak dbout but of course, as
you know, my goldmine was the Dockyard and still is the Dockyard,
that was ny goldmine, Not only the Dockyard, as you all know,

in fsct, ithe goldmine to me was the defence industry and that is
the biggest industry that we have here and I have always felt
very proud of participating and helping in some way in this indus-
try because this industry, happily for us, is the one that has
maintained democracy and freedom in the world and to that extent
Gibraltar has been coniributing and I hope that we can carry on
contributing., And this is why when they tell me thal perhaps we
should have a civilian Governor ~ instead of a military Governor,
I say no.

MR SPEAKER:
No, no, let us not go into that now.
HON ’AJOR R J FELIZA:

I say that to emphasise, Hr Spesker, ithe importance that I
attach to the military establishments in Gibraltar whether they
are the Naval Bpse, whether they are the Regiment which is defen~-
ding us, whether it is the RAF in North Front, vhoever they may
be.. I think that is vitsl to us for the sake of beling able to
exist, for the sske of our own defence, for the sgke of the de-
fence of the values and principles that we in the Western World
I think very much appreciate and like to be able to enjoy for
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evermore. Therefore, Xr Spesker, how can I go on then and carry
on talking gbout 1dent1f‘.;1ng what compensation we should have? That
is mercen'\ry, lr Speaeker, that is not patriotism. If we are
going to start talking a'bou‘b how much we are going to ask for the
Base and that, whether Ir Bossano has said it or not, is the impre-
ssion that this gives. Any person who reads this w:u.l get that
impression, that we!are now trying to get a good return for allow-
ing Britain to use the Base. That is not the attitude, as I said
from the beginning. It cannot be, it must not be, it hasn't even
got to be thought of., Ve are in the same family and this is
purely a little internsl matter of interest that one is pulling
onz vay and the other is pulling the other, Of course, we have

a lot at stake I Tully agree on that and therefoare we have got

to make 1t known how much is at stake because it is very possible
that the people who really have to mske the final decision are
not fully aware. I talked to many lerbers of Parlisment who are
100% behind us and they say it is alright because we are going

to get £45 milllon to replacg the Dockyard. It takes about an
hour to explain to them all the problems that erise. They do not
realise 1t. They say: "But you are going to be better off than.
you ere now", Some of them believe it. So it is most essentisl
that we do an exercise of whieh I will spesk gbout later, I hope
that I have made my position quite clear. I anm one of those that
are determined to see that the Dockyard remasins open, I will do
everything possible, democratically, to try and achieve that. I
can see the point of view of M¥r Bossano., Sometlmes when you get
to the point of desperation you ect in a way that is not in your
best interest. I have a feeling that that is perhaps the posi-
tion that some people are getting into and that is a very bed .
position to get into because you do things in the end that you
regret. Cool down, think practicslly,.unemotionslly, and then,

I think, decide., I hope that this is a pgood exercise that we are
carrying out today. Obviously, I agree with the Chief Minister
that it 1s much better. than a debate on television, at least more
of us have been gble to participate and I do hope that at the end -
of the day, as usval, even Mr Joe Bossano will be able to vote
with a consensus motion which will carry the full weight of all
the representative bodies of Gibraltar.

MR SPEAKER:
I will now call on the Hon Mr Bossano to reply to the smendment.
HON J BOSSANO: .

Hr Spesker, I was at pains to make the position of the GSLP expli-
citly clear and I said that our anzslysis of the situation leads
us to the conclusion that this is the kind of lesdership that
Gibraltar requires and is looking for, it is a leadership that we
will provide if that is what the people went, I have to tell the
House and I have to tell the Honourable and Gallant lerber who
has spoken last that I am afraid that it is not possible to have
a consensus of this., Either we carry on the way we have been
doing up till now, which in my judgement will lezd us to disas—
ter, and I do not need to wait until Appledore reports on the
30th of April to know that. and I think that anybody who &oes
their homework will come to the same conclusion. It may be that
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the conclusion 1is & very unpaletgble one and that one prefers
to stick one’s head in the sand in the hope that somehow some
mlracle will happen to bail us out, There will be no miracle,

I would like to say that I am grateful to the Honourzble and
Gallant Yerber, Kajor Dellipiani, for what he had to say. No
doubt he will vote the way his party wents him to vote but I
think when he was speaking he was speaking as a Gibraliarian
rather than as a politicizn snd he was reflecting a sentiment
that I hear daily from hundreds of people in the streets in
Gibraltar, that we sre being taken for 2 ride. And if we are
being taken for a ride, lr Spesker, I will have no part of iz,
If I am mistagken them, the end resvlt will show it and I will
have been proved vwrong. If I am not mistaken I will have been
right and it may be too late to regret the situation., But the
policy that I am advocating in this amendment which the House is
golng to reject, is the only salternative open to Gibraltar,

And if the Honoursgble Member, Major Peliza, says that even if we
had the whole of Gibraltar at our disposal.we could not make it
vigble, then by definitiocn we do not have to carry out any
studies, or bring any experts, or get any consultants to find

an alternative economic study that will make Gibraltar vieble
because if the whole of it cannot be viable, a part of it cannot
be viable, by definition, M¥r Speaker, because, in fact, if we
have got to plan an alternative economy for Gibraltar purely
piecemeal on what is available from time to time, that, of :
necessity, must be an inferior sirategy. than one where we have
at our disposal the whole of Gibraltar, and we quantify what
each part of it was worth and where Gibraltar's economy was ade-—
quately compensated for foregoing in the interest of the Western
Allience, whatever it went without. The opportunity cost that I
an talking about in the motion must be cbvious to anybody that
understands the subject matter which has got to be decided. We
are subsidising the Western Alliance and not the other way round
because, in fact, we are not the owners of our land. The right
to our land philosophy seems to be as wesk as the philosophy of -
opposition in the original motion. I hope the Honourable Member
when he spesks finally on the main motion, will in fact answer
one point that I raised in our opposition to the closure as to
whether following what he had to say 12 months aggo, that it was
rzaybe, whether it is still maybe, or whether he has now accepted
that the answer now is Tinally no and that nothing cean be gained
by going back. Because, on the one hand, the amendment of the
-Honoursble and Learned lMember, the Leader of the Opposition, that
we should appeal must of necessity require that we should think
that there is still a chance of the matter being reconsidered.
We have had ihis business before, I think when Kr Restano intro-
duced the Oppos.h:Lon s views in the last budget, he was telking
about when the final decision comes. Well, has the time of deci-
sion come or not? Because in Parliament in UK they are seying it
is the finasl decision, Because in letters written by ¥rs
Thatcher she says that it is the final decision, And, certainly,
from the way the implementation progremme is being handled, be—
cause that is what is teking place now, there are a series of
steps, the assets are being identified, there are dates for
agreements to be signed, f'or tenders to be sent out, covering
the whole of this year about a decision that has not been taken,
Given that background, when I am saying that I am totally opposed,
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I amsaying that I reject that. And I hive to distinguish be-
tween what I mean by opposed and what the original motion means
by opposed, and we do not mean the same thing. You cannot be
opposed to something and at the same time be involved in planning
the implementation of the thing you are opposed to, This is why
I lefl the Consultative Committee, Decause the Consultative
Committee was not being consulted sbout anything. It was being
dregooned into something, lir Speaker, and I will not be dragooned,

‘and I am fairly confident that nor will the people of Gibraltar,

Vihatever asppeal this House may make I think they are making a
serious mistake in understanding the mood ol the people of
Gibraltar., The GSLP will have 1o take its defeat on this motion
but it-will continue to compaign on these lines and then the
electorate will have a chance to decide how we handle our fulure.

Mr Speaker then put the cuestion in the terms of the Hon
J Bossano's smendment and on a vote being tsken the following
Hon Menbers voted in favour:

The Hon J Bossano
The foliowing Hon Menmbers voted againsts

The Hon I Abecasis

The Hon A J Canepa

The Hon Major F J Dellipiani
The Hon M K Featherstone ]
The Hon Sir Joshua Hassan
The Hon A J Haynes v
The Hon P J Isola ,

The Hon A T Loddo

The Hon Major R J Peliza

The Hon J B Percz

The Hon G T Restano

The Hon W T Scott

The Hon Dr R G Valarine

The Hon H J Zazmmitt

The Hon R J Wallsace

The following Hon Member -wzs absent from the Chamber:
The Hon D Hull v

The amendment was accordingly defeated.

MR SPEAKER:

A

N\
We are now back to the origingl motion, as amended by the Hon
P J Isola. Any Hon Kember who has not spoken to the main motion
is now free to do so.
KON A T LODDO:

Mr Spesker, in rising to speak on the motion, I will try first -
of all to be brief, secondly, not to stray from the gist. I
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would like to remind the House ol & number of vexry hard and
. inescgpable Tacts Mr Spesgker. The #irst one is thai Gibraltar
is a fortress and the reason lor the existence of the people of
Gibraltar todsy, and in years gone by, both under Spanish occu-—~
pation or Moorish occupation, hss been precisely because
Gibraltar is a fortress. We have heard over the last feow years
the phrases Dockyard economy and tortress mentality invariably
spoken in a derogestory manner. Well, Mr Speaker, I do not feel
that there is anything to be ashamed of in having a2 dockyard
economy if you live in a foriress, nor having a Tortress menta-
1lity if you live in a garrison town. Garrison towns and for-
tresses have been with us since the time of the Romans, if not
before, and it is also another inescapsble Tfact that because of
this the base of our economy has had to be cne of defence expen—
diture. And because of this even if we do decide to diversify
our economy, which we should do by all mesns, we must never lose
sight of the fact that whether we like it or not, because of our
limitations in size and numbers, the defence spending must
always present a large portion of our economic base. We should
also remember that defence needs will always come first. I am
sure they came first in the time of the Spanish occupation as it
éid in the time of Gibel Traik, Having accepted these things,

I don't think anybody can dispute them, we must also asccept that
as times change so do defence needs., And it is the changes in
defence needs with the subseguent cuts in defence expenditure
that are ulitimately responsible for the proposed closure of the
Dockyard. I do not believe that there are any sinister motives
behind the closure of the Dockyard, I cannot believe that in a
machiasvellian plot to drive us into the.arms of Spain, Britein
is closing Chatham and running down Portsmouth. It might be &
fortuitous coincidence for some people, but I do not believe
that this is the objective of the British Government, Nr
Speaker, I believe that it is 2lso a hard Tfact that the only way
that the closure of the dockyard will be prevented is if we can
get Her Majesty's Government in UK to change its defence strate-
gy. To think that we are going to reverse a decision by merely
saying: "No, the dockyard will not close" is to adopt the
atiitudée of King Canute, Mr Spesker, I know that some people
say thet one of the reasons why the Dockyard will have to close
is because it is an economic issue, that is rubish, A Waval
Dockyard has never ever been economically viable., A Kaval Dock—-
yard, lMr Speaker, whether here or in England or anywhere else
in the world, a Naval Dockyard is an insurance policy for which
the country must be prepared to pay. But equally, if a country
decides to change its insurance policy then that is it. We must
face the fact that the intended closure of the Dockyard is
directly related to the defence cuts and they need different
thinking in the defence strategy of the United Kingdom. I sdmit
that Gibraltar is completely different to the United Xingdom,

If we wvere to equate the closing of the Gibrzlter Dockyard with
anything of equal significance for England, we should be saying:
"Yes, the closure of the Dockyard in Gibraltar czn be equated
with the closure of .all the Dockyards in England, half the
steel works, three quarters of the mines, because as I said at
the beginning, our economy is z defence based econocmy. Now ve
come to the hardest inescapsble fact and that is that we have a
big problem and a problem wvhich we have not created but which

.
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has been created for us, iie faced a similar proolem 1L years
ggo, again, a problem which we did not create, the closure of
the irontier, withdrawal of lsbour and all the other things,

On that occasion the British Government said that they would
stand by us, support and sustsin us and see that we did not geo
unéer. And they did, and they kept their word. 4And ancther
hard fact 1s that at the end of ths day the ultimete responsibi-
1lity for Gibraltar's economic and politicel stsbility, rests with
the United Xingdom. The political stability is directly relsted
to economic stability. It is a well known fact that when the
econonic svructure bresks down you heve politicsl unrest. ¥Vell,
the British Government seems to think that the alternative to
the Dockyard is commercialisation., It has not been proved to my
satisfaction that that is a viagble alternative., I do not think
it ever will be proved because we are telking of commercialiss—
tion, we are talkirng of a business venture and in every business
venture there is an amount of speculation and an amount of risk,
You can have a calculsted risk put it is a risk nonec the less so
it will never ©e pruved., Similarly, I will never be sgble to
prove and no one will ever be sble to prove by talking zbout it
that it will not be cconomically viable. 3But from all the indi~
catlons one can safely assume that it will not be economically
vigble. We see what is happening all over ithe world as far as
shipolng is concerned., ¥%e see what is happening in Spain, in
Cadiz, to be more precise where the labour force in the dockyard
there has been cut, those who remain in employment have accepted
& reduction in wages, the dockyard is being heavily subsidised
by- the Spanish Government, although you are charged for docking
and undocking the firm is not charged whilst the ship is in dock
and still they cannot mske anything. A1l these, surely, are
pointers that commereialisation will not work. " However, I would
say that as the onus is on the British Government, we shouvld itry
and get a commitment from the British Government that if at the
end of the 5 yesrs if we play our part through no fault of our
own the dockyard is nbt commercially visble, we should get an
undertsking from the British Govermment that it will continue to
put work our way because the way things stand there is nothing
at the end of the day to stop Apvledore from washing its hands
and saying: 'Well, that is 1t, I cannot do any more for you.
You are on your own"., That, I think, is something which we could
ask for. I think most Menbers of the House will remerber the
fissco of the shipping and canning experiment carried out in
Gibraltaer, where we set up a fishing industry, trepping fish on
the ¢ astern side, and canning it on the western side in a factory
and when the Spanish Government reslised how successful the
business was, what did they do? They set up their own fishing
traps, three or four miles down the ¢oast an@ another two miles
out. It meant that they collected all the t'ish, I ¥know I am
digressing, kr Speaker, but 1t is a lesson that should not Te
lost. As I said earlier, although we can talk of diversificatiorn,
for me diversification meazns more than just Appledore otherwise
we are taking all the eggs from one basket and putting them in
another, I believe that consideration should be given to cther
industries in the Dockyard. Buit, Mr Speaker, as the Honourable
and Gallant Major Peliza said, at the end of the day, in the
final analysis, the Government is left holding the baby. It is
an invidious position to be in but that is why we have & Govern-—
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ment, At the same time they have been playing the cards very
close to their chest. So, lr Spesker, before I sit-down I would
like to move the amendment which was mentioned by the Leader of
the Opposition earlier on, and I will read it. The amendment is
that the motion as amended, be further amended 'b{ renuribering
paragraphs (1), (2), (3) ana (4) %o (2), (3), (4) and (5) and
inserting s new paragraph, to be numbered (15, and to read as
follows: ."(1) Appeals to Her Majesty's Government to reconsider
its decision to close the Naval Dockyard".

¥r Speaker then proposed the question in the terms of the
Honourable A T Loddo's amencment.

HON J BOSSANO:

Mr Speaker, let me say that I have not heard one single word from
the Hon Member as to why we should support the zmendment and I
hzve heard a number of arguments as to why we should not. Because
one of the things that he said was that there was no way we could
reverse the decision vithout getting a reverse of the defence
policy in the UK and the amendment says that we should sppeal for
the natter to be reconsidered which he has just told us we are
doomed to failure on. .

HON A T LODDO:

Does the Honourable iiem'ber then suggest that we do away-with that?

¥R SPEAKER:

Mo, let us :not have = debate within a debate.

HON J BOSSANO:

I can hardly say he should not do that since that is in my
original amendment which has already been defeated., But, of
course, in my amendment it 1s psrt of a philosophy and the Honou-
rable Member has just rejected that philosophy. He has just told
us that we have to understand that there is a change in def'ence
strategy, that the cuts come not through any plot but because of
the changes in defencé strategy and unless the British Government
changes its defence strategy, that is unless there is a change of
Govermment, the Dockyard will not cleose, In the context of what
he has ssid in support of the amendément, one could interpret that
as meaning that he is appealing for us to get a change of Govern-

ment in UK, which I support entirely, I welcome the fact that the

smendment is going to be put because it enables me at least to

support part of the motion. I dissgree entirely with the original
motion brought to the House for the reasons that I have explained,

YMr Speaker, I think it is a matter of approach as to how the pro-
blem needs to be tackled., I have heard nothing to meke me change
ny mind but I will support this amendment,
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HON WAJOR R J FSLIZA:

M{' Spgal}er, I thinl; ny Honoureable Friend lir Bossano has over-—
simplified the position by saying that the British Government
hz;s changed the defence policy, therefere there is no possibility
of ...

-

MR STPEAKZ=R:
Mr Bossano has not said that.
HON MAJOR R J FELIZA:

Vihat I am trying to say is that really that is an over simplifi-
cation in that, notwithstanding there has been a change in
defence policy, within that céhange it is possible to find adjust-—
ment. In fact, if I see it rightly, one of the sugpcsiions made
by the Tra}des Council is something like that whercby they want

to phase in commercial work into the dockyard. That is one thing
that in the light of the amendment and the appeal to the Govern-
ment, can be considered, I would have thought. I hope that my
Honourable Friend is supportirg this wholeheartedly.

HON P J ISOLA:

Unfortunately, I was not able to put the amendment myself be-
ciause I had already put in an zmendment which the Honourable
Member has already supporied. There are people who feel, ,;like
my Honourable and Gallant Friend Major Peliza, who seems to be
an optimist in these matters, who feels something can be done
and I am sure he is going to talk about it. There are other
Merbers who feel the whole process of (Govermaent decision has
gone so far in the United Kingdom that there is not much chance
of getting it reversed and I think my Honourable Friend, Nr
Loddo, holds that Yiew and I think others will hold that view.
The rezson why we move the amendment is to show and identify
ourselves with the feeling ard the aspirations of people that
the decision should be reversed. Our first preferencfe is for a
Naval Dockyard, and we move the amendment in the nature of an
appeal to the British Government. As I said before, if the
British Government reject it to us it does not mean and will not
mean the British Government is selling Gibraltar down the river
becsuse they have committed themselves to discharge their obli-
gations as far as Gibraltar is concerned and we look forward to
the discharge of those obligations,

HON M K FEATHERSTONE:

¥r Spezker, speaking purely on the amendment, I thin¥ the British
Government has been approached on nany occasions from Gibraltar
on the guestion of not closing the Naval Dockyard and we have
never 'been.very successful, However, I do not think any great
harm is going to be done to go once more ami try once again.
Sometimes 1f you knock at a door twenty times and it is not
opgned, it is opered on the twenty Tirst time. And so we are
ouite happy to support this amendment. I amwilling to do it
myself but yperhaps the Honourable Hover would like to do it, on
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& guestion of semantics, it does seem that the last few words
4o close the Naval Dockyard" are unnecessary because it is then
going to read: "That this House, whilst still oprosed to the
British Government's Gecision to close the Haval Dockyard,
appeals to Her Najesty's Government to reconsider its decision
to close the Nasvel Dockyerd", Perhaps he would like to withdraw
the last few words and just leave it "Appeals to Her lajesty's
Govermment to reconsider-its decision",

MR SPZAKER:

Well, I will put the cuesiion, because I do not think that there
is any need for debate on this one, as moved by the Honoursble
'r Featherstone. :

Ur Speaker then put the gquestion which was resolved in the affir-
mative and the Hon A T Loddo's emendment, as amended, was accor-
ingly passed.

MR SPEAKER:

Anyone who has not spoken to the originsl motion is free o do
so.

HON M X FEATHERSTONE: R
sir, I haven't very much to say., Obviously, as I have just said,
we are not going to do any harm by knocking at the door once
moreé, I do ithink thast we must not have our hopes too high of -a
positive result. I think the British Government has gone very
far down the road, especially with its closure of Chathem and its
cutting down very drasticglly at Portsmouth, for it to reverse
its decision on Gibralter. However, we can of course live in
hopes and if we were successful ih this one more atteupt, then I
am sure everybody in Gibraliar will be overjoyed. With regard

to the Tull motion as proposed by the Honourable Chief Minister,
cbviously it is an sbsolute essential and I think it is realised
by the British Government, that the Naval Base in Gibraltar which
must be retained and we should press that it should be retained
at the highest possible level, It is onmly, I think, common sense
to suggest to the British Government that should we go commercia-
lised they should use our commercizl base as much as possible for
every type of repair that they can possibly give. Not only so
thet they have a commercisl yard which is capsable of undercaking
Favzl work at any time, but so that western defence does have
some other area where its ships can be 2 dequately repaired with-
out having to go 21l the vay back to the United Kingdom. I
would like to take issue one little bit with the Honoursble Hr
Bossano who categorically states that commercielisation is going
tofail, I think this is a2 pessinistic viewpoint, I think it

is a viewpoint which is not going to do any good if i% gets
around amongst the ordinary man in the sireet in Gibraltar, why
go into commercialisation if it is going to fail, you are going
to get an attitude, perhaps amongst the actual workers there,
that they are going into something that is not even worth consi-

78.

dering. Singapore was f'sced with a2 similar situation and they
rose to the occesion and the result I think has Deen that the
Dockyard, on a comiercial bssis in Singapore, is one of the best
in the whole of the eastern hemisphere. I think, also, Messrs
Appledore took over & yard in Greece which wzs running at a loss

"and after 2 or 3 years converted the loss into a2 not unreason—

able profit margin, It would seem that if commercialisation is
going to fail, then it can only be Dased on three reasons,
First, that the nansgement is no good and it does seem thet
Appledore as mansgers have peen successful elsewhere and therse
is no reason why they should not be here. Secondly, thst the
workers fail and I am sure the workers of Gibraltar are not
going to fail, they can rise to the occasion they have dom so
beforg, and if it 1s something that they fully auwpreciate, their
livelihood and their future and the future of their families
depend upon, they will rise to the occasion, they have the
skills, they have the will to work, they can make a great
success of it, The last one of course is that no ships ...

HON J BOSSANO:

If the Hon Membey will give way. One has only got a chance to
speak once on this motion, At first we were told that we were
not dehating commercialisation,

KR SPRAKER:
I think that is not completely correct. I think youw have had
the chance to speak three times.

T

HON J BOSSANO:

On amendments, yes. I do not mind if he puts an amendment viich
will engble me to answer all the points that he is making about
the workers, I am quitie hzopy to itgke him up but.if he is going
to mzke assertions sbout the workers' willingness %o work and
Singapore asnd Neorion, which nobody has mentioned before, I can
assure him I can refute a lot of the facts that he is quoting.

¥R SPEAKER: *
Well, those are the rules of debate in any event.
HON M XK FEATHZRSTONE: .

The other thing, of course, Sir, is that no ship should come in.
Well, that of course is to some extent the risk that one taxes
but advice is given to us that Gibralter is on a shipping route,
it is not unrezsonsble that many ships would come in here for
refits where they can save time on their normal journeys rather
than if they are based in somewhere like Liverpool snd they have
tc spend 2 days going round to Tyneside, and Z*days back which
are wasted time, and this has been put to me by Capiains of
ships that it is ibe waste of time going to actual repair or
refit yards which makes the whole thing commercizlly very expen-
sive, I feel sure that we do have a reasonable opportunity to
get the ships. I know shivping today is depressed but this is -.
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a situation which has its ups and its dovms, If we have our
commercial yard, iT we can convince the British Government to
sssist us with naval work, to assist us financislly by subven-—
ture if necessary over the first 5 years, or even longer should
it be so required, inen when the shipping situation improves as
it will because the recessions alternate over perhsps longish
cycles, ten or fifteen years, but it should .come tack, perhaps
in eight or ten.years time, we will be very favourably plsced.
The last point, I think, which is a very essential one has
already been mentioned but I would siress it once again, commer—
clalisation should be only one of the items that we ask the
British Government to help us in insofar as diversifying our
economy., If the Government here, as I am sure it will, looks
into other possible schemes and puts them Borward to the British
Government, let us hope that we get the most sympathetic reac-—
tion from them and should this require aveas in the dockyard
vwhich are not needed ‘for commercialisation and can he given up
by the naval area as not really hecessary and useful to the via-
bility of Gibraltar as a whole, then let them treat it very
sympathetically. I think the motion Geserves our fullest
support. :

HON MAJCR R J PELIZA:
Mr Bpeaker, I will speak on the general motion. !
MR SPEAKER:

May I remind you that you must not repeat yourself., You have
alrgady spoken twice, provided you have something new to add,
by 2l1ll means.

HOK IAJOR R J PELIZA: *

» certainly ¥r Speaker. In fect, there aré many things that
I vwas going to say but I think that we have Llogged the norse
sufficicntly.

LR SPEAXER:
X have no doubt about that whatsoever,
HON HAJCR R J PELIZA:

It ie not my intention to drzg it on so I will try =znd come down
to what I think are the bare essentisls. I agree with the last
spezaker that one must not zZo with the impression that ii is
going to be easy, that we are going to win this battle cr any-
thing like that. It is going to be very difficult and perhaps
in the end we might come back with a compromise or vhatever it
night be, But if we are going to get anyihing out of this we
certainly must be hopeful of succeeding otherwise we might as
well throw the towel in now. I ceriainly am honeful of succee-—
ding end I do hope ithat the CGovernmeni will be hopeful of
succeeding and certainly I ¥now sy Friends gre hopeful of
succeeding and that is the spirit irn which we should go forward.
I will say lzter how I think we should try and get this appeal
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done. I do not think it is just a question of writing a letter
or anything like that. There is a lot of spadework to be done
if a2t the end of the day we are going to be success™l but I will
come to that at the end, ¥r Speaker. Like the last speaker has
said before, I have no Taith in a commercial project in Gibraltar.
No faith at all. Looking at the state of world shipping, the
facts and figures that we sce in Europe and all over the world,
I think we are starting a business which will see bankruptcies
all around us. As a businessman, guite honestly, I would not
-myself put a penny into that business nor do the consultants nor
does Appledore. It is very interesting because I had a letter
Tfrom the Einister saying that they were being sensible because
they were going to put the money soon after they started and I
said not only are they sensible, but they are clever becauses they
are going to get money out of it whatever happens. They are
getting a fee, they are getiing commission so, obviously, if I
were ong of inem I would recommend ihe project 200%, DBui you
gsk the same Tirm to put some money into il and they have second
thoughts. So for all those reasons I am not convinced that .
commercialisation is the answer and If it has to be done it has
to be done ‘because we have no other alternative, This is one of
the messages that we have got to convey because the impression
in England is now, and I can assure you of that, that we are
going to get so much money in other respects that we are not
going to Teel the pinch of the dockyard. Therefore, for me io
be convinced, it 1s & question of looking at the reports. The
reports are not available. I have urged the Government to make
2s many rcportis as possible available so that people can speak
with knowlsdge of what they are ssying. At the moment if we
happen to be wrong it is a shame because we are wasting a loih
of time., If those reports prove conclusively that commerciali--
sation is a success we are all wastihg our time, I doubt very
much vhether they paint that picture because obviously both the
navy is interested, the }MOD is interested; Her Majesty's Govern-
ment is interested, the Government of Gibraliar is interesied.
So if there was snything in those reporis that would make it
clear that it was going to be a2 success, those would have been
publishzd, 4&nd if they have not been published, in my view take
away the sensitivity of the report, blank that off, bring out
the good points, let us have them and we would 211 agree, we
would il be happy and singing znd enjoying ourselves on the
great future that we have with commercialisaiion. But the. fact
that those reports are ot made public or those ‘parts cof the
report are not made public, in themselves is a sign that they
are nct in .any way conducive to 2 prosperous Gibraltar in the
fotere, Let us forget the economic side, what the eccnomists
can do with figures, and belisve me they can do a lot of things,
the economists. Mr Joe Bossano knows this and he uses them now
and sgain to support his ideas. We all know that.- The Finan-—
cinl Secretary does it some of the time, too. And 50 we go
round the table, everyboly using the figures to support his cass.
I have no doubt that that sort of thing is going on now with all
the recommendations. Bub, Mr Speaker,.take away the figures
now. The actral facts. The situation in Gibraltar. Do we
honestly believe, and I am not going to repeat it, that a nation
that has been determined for 1l years to sink us as a community
is going now to he;p us in any way in carrying on with a new



project which they can now interfere witn? In the past, or
even today, the virtue of the dockyard is that it is our econo-
mic base; the base from which we are getbting money Irom outside
into the community, and it is invulnersble to Spanish interifer-
ence. But we are going to give that away, =2nd instead we are
going to. put in its place something vhich the Spaniards, the
Spanish Government, can interfere withe So we become immediate-
1y vulnersble., When we were invulnerable before now we are more
vulnerable. Mr Speaker, that is zbove all the figures, vhatever
they say about the figures, now we are not any longer immune, we
are subject to interference, Mr Speaker, we had the speaker
here before saying that in Cadiz they had a ship repair yard,
which has no business at the moment, or very little and this
proves the peint that there can be competition from the neigh-
bourhood t0 an exitent that we shall rot bhe viable or ir ws are
going to be viable we are going to be working for a handful ol
rice. That is not the kind of economy that I am sure the
British Government would like to see in Gibraltar. It is notb
possible that they expect that sort of thing to go on here.
That is what I mean by vulnerable. That is the way that I thirk,
Er Speeker, we can be subjected to a lot of pressure and that is
vhy I sdy it is no longer just the economic report or the feasi-
bility or viability and all the rest of it, it is a fazet that
there will be political and economic pressures put on us, and we
think we want to avoid that situation if possible. And this‘is
why, in Tact, Mr Speaker, if we have to choose sonething to re—
Place it, it has got to be something that can be assursd
Gibraltar can exist on without outside interference. I prefer,
c;talnly, if it has to be replaced by something, by something
vhich is diversified, and if one goes under the other will float
because in the prescnt world there are timss vhen there are cer—
tain industries which are on the rise and others which are on
the way down and by not having all. the eggs in ona basket; Yr
upeaker, we have ‘a better chance of survival and in that respect
¥Mr Spezker, I think that it is not advisable. Furthermore il w
‘have to hlve a commercizl dockyard, w 1y should nci the
British Government themselves rum 1% VWhy pzss it on to the
Givraltar Government? And so, they become responsible to see
that it works., I wondsr what tney would say to that? Would they
then see the Appledore recommendation in a different Iight? I
woncer if the Chief Minister could suggest it to somebedy. What
vould happen +then? It has been suggested, Las it¥ Well, fins,
this is 1%, and vhat is the reply? No, so it is ocbvious, ¥r
2peaker, I =&m Just rflng to make the point, that it ic not am
vigble as they say. Or are ey prephrna, not just for the first
5 years, but as time goes by, to counter any subsidy that Spain
maey be giving wo the nearby snlpyaras. Will they be prepared to
carry ok indefinitely with the support and sustain policy, 1e—
gardless of whether the frontisr opens or not? Because as far as
I know the policy of supporting the sustaining Gibraltar comes to
an end the moment the resiriciions ars up‘ and we 211 kaow that
if the restrictions zre 1p at the same time as the dockyard
eleses, we Find vurselves in the most difficult situsziion of the
lots The Chief ¥inister said, and it is true, thai the closure
of the dockyard was potentislly catastrophic, that is vwhat he
told the Governor when he arrived here, poitentially catastircphic,
those were the words of the Chief Mi n"ster. And in the New
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Year's message he sald it was a blew for Gibraltar. This we
21l know, ihere is no question gbout it. What we have to do,
therefore, and now I come to what I said I would say before, is
how ¢o we bring this message to people in Parliamént who I know
are not fully infoimed of the situation. It is no use making

an appeal to the Government without preparing the ground before-—
hand. We have to build up support in both Houses ,of Parlisment
and vhen we know thait we have that support, then we maeke our
appeal, I think that the British GOV&PLNcnu ;111 f£ind it very
difficult to reject the zappeal out of hand. But this is where
I think we need coordination and we need a unitcd effort Lrom
all the Nembers of this House and all the bodies in Gibraltar.
It nesds coordination. 4s far as I am concernzd, the little T
can do at the other end I will do, as you can well imagine,
wholeheartedly. If we get together, I am convinceéd thnat we shal
have lots and loits of HMembers of Par11anent both inside the groyu
and outside the Gibraltar group end Members of the House of
Lords, who will rally to our cause, I have lentcrs here, I anm
not going to read them, Mr Speeker, but any Member of ithe House
of Assembly is welcome to see themc They w111 see the support
there is. ¥r Speaker, vhilst there is 1life, there is hope, I
think the dockyard snlll has life =0 let us try and make sure
that we can keep it g01ng, And if gt the end we can't, through
oar efforts we shall be ole tc get a vetier deal tnan if we
don't do enoagh I think that whatever happens, ifT we mzke thie
appeal, at the end of the day we shall get more than if you just
sit aown at the table, as we are now, and more or less hope Tor
the best in the negotisztions going round the table.

1l

HOX A J CANEPA:

P
¥r Spesuxer, I found myself very much in agreenenm w1uh rcst of
what the Honourable Tony Loddo had %0 say. 1 agrese with him as
well, There is nothing snare*u* in the proud miliﬁary kistory
which Gibraltar has hzd as a fortress., The only thing is thatl
all ithat has happensd becauss it su1mcd 3"*ta*n, and it uuopwre
that rartlcular]v more racsunlly, as the Deople of Gibraltzr deve-
lop thelr cwn 1dentity, it also has suitaed us in the last few
decades particudarly cu* ing this contuiy, and it would continue
to suit us that Britain should continue to have the same lsvel
ol commitment To Gibraliar through defence spexnding s has baen
the case vp until now, Unforiunately, houuvew, it is iy view
that in the past Her ¥edesty's Governmenst has done very litile

tq_giverslfy~the econony of ithe tevritory that she Was I'&S8pon-
sivle for and the psople thot she vwas res nc:si far, Jjust as

in fact ~shey aid very little to meet the sc~1a1 nee i the
pecple of Gibraliar befo s thb ccond World War. You now have
the instance of whalt has happened with Dnvelorment Aia, I
think it is perkhaps irue to describe whut we have received &s
too little and toc Jate. £25 zillion tc be spent on .commercia—
lisation by way of capiial investiment and =z naval SUDTODS
programnme ig fine bui there are no guarantees sitach =d thai and
1 ax very fearful avout whai is going to havpen, firstly, o ib
hundrsds that are going %o find themselves without & Job at the
end of 1983, whether commercialisation goes through or noh. I
am very fearful about what is geoing to hapoen zfier 5 years when
that naval support programme tapers off dbut I will come back to

&
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this, ¥y esttitude, I think, on the cuestion of the Dockyard is
well known and I &o not share the optimicsm of my Honourable
Colleague on my left, I think my approach is a ruch more realis—
tic one. We have been, in the course of this project study ieam
in vwhich the Gibralizr Government is involved in, we are taking
the opportunity of testing the ¥OD and probing them not only with
respect to the reqguirements, to the needs of a commercial yard
but also I think that the experience is going to stand us in very
good stead for the future. Once this small maitter of the trans—
Ter of dockyard asseis has been sorted out, I have no doubt that
we shall have to look very carefully at and siter up our d&amands
Tor the transfer of ¥OD land. I think that it is perfecily
reasonable that the Ministry of Defence and the Services here
should have not just essential facilities for the mainienance

of the naval base, but I -have always Gefended the need that they
also have for adequate recresational facilities. I have alvays
said that to make a strict proportional comparison as between

the number of Gibraltarians and the number of Services and expa=-
triate families is not a valid comparison becazuse inveriadly the
United Xingdom Services families and expatriates are young
families and therefore they may need propvoritional rather more
recreational facilities than what the people of Gibraltar as a
vhole need. But what we cannot allow, Mr Speaker, indefinitely,
is a continuation cf the state of affairs that anyone will wit-
ness if he lookxs down, for instance, from Bleak House down on

the Nuffield Pool, and I am not just speaking specifically about
the Nuffield Pool, but the vast zrea that there is bstween the
Murrield Pool and the western seafront, a huge area for a sslect
few. That cannot be allowed %o continue. Neither can we have a
few select expatriate families at the Rosia Swimming Club with a
few local Civil Service families who have also been able to
vecome members, enjoying that bay, Rosia Bay, which has got great
touristic and economic potential. This is something which we are
going to have 1o very seriously look at. I hope that when the
dockyard closes down at the end of this year, that the dockyard
families who are now using it, I hope they will not be replaced
by Appledore expatriste families, I would not want to see that.
Ye have not been, wp until now, exercising a great deal of
pressure on these matters, Rosia Bay, the other arsa of the
Nuffield Pool, or other arecas slong the Vestern scafront for the
very simple reascn I think that it is not realistic to expect in
a closed horder situation that there will be enough prospective
developers to come to Gibraltar and invest their money here.

Look st the experience we have had with Parsons Lodge. But once
the border opens and if the development of tourism is going to
become perhaps the only other viable and reasonably guaranteed
support of the economy,. then there are many areas that we are
going to have to fight the Ministry of Defence over and we will
not e able to afford to lose on that one. Of course we wans

the Ministry of Defence tc remain here, fthere is a ccincidence

of interests, but the Ministry of Delfence does not appear to have
due r egard for the reguirements of our economy and that is why
they camnot be the arbiters of what is required. That is why the
appeal will have to lie somewhere else. XY am very heppy to be
able to tell the House something which I think Honourable Members
. have heard before, that the local Service Chiefs are helpiful.

We have got = new Deputy Foritress Commander and a New rlag
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Officer, Gibrsltar, but I think the indicatlons are, Terticularly
in the case ol the new Flag Officer, Gibraltar, who is mcre
directly concerned with the matter, that he is going to be as
helpful as his predecessor, if noit more so. There is no problem
in ihat respect. The provlem lies in London, The problem lies
in Whitehall, 4And the droblem is compounded by the fact that
there are three Departments of Statie in London who are intimately
concerned with the zffairs of Gibrsltar. The Foreign and Common-
weslth Office, on the one hand, who have been pariicularly helip-
ful since last September on the question of ihe dockyard and on
the ouestion of Developmenti Aid, the Overseas Development
Aédministration, and the Ministiry of Delence. 4And the Minisiry
of Delence are, perhaps, the most if not the most difficult
depariment in Whitehall. But, as I say, I have serious doubis
and I have serious doubts about the viability of the dockyard
for one main reason and thst is 1he very serious recession that
there is in world shipping snd so we Tind that no matter vhat we
try to 4o in a commercial port to atiract shipping, by waiving
tonnsge dues Tor ships calling here for bunkering, by trying to
provide more water, the fact of the matier is that as the years
go by, the last three or four years, fewer and fewer ships are
calling at Gibraltar vecause there are fewer and fewer ships
that are active and there are more and more ships out there in
nat Bay waiting for order, sevenieen over the weekend which is
colossal number of ships lying idle. That I think is the nub of
the problem because I have no doubt that given ihe right working
corditions and the righi salariss vhich if a commercial opera-—
tion were to be viable, and who is to say that wages and salaries
might not be higher than whet they are now, I have no doubt that
the local lebour force has the extertise and the pride to ris
to the chellenge. But it is very difﬁicult to rise to a chzllenge
if you foresee that after 5 years it might be a case not of more
people being employed, which is what.taking up at their Tace
value ihe 4ppledore proposals would mean, that alter 5 years or
so more people weuld be employed there than is the case now,
But people are not thet opiimistic and what they can see at ihe
end of 5 years is a commercial yard having to shut down because
there is no longer support from Her Majesty's Government and be-
cause the Gibraltar Government will certainly not be gble 10
support it. So the impondersble, as far as I am concerned, is
the situation as far as shipping is concerned. The Honourzble
¥r Bossano, however, earlier this morning told us that a commer-—
cial yard just cennot be delivered znd it cannot be delivered
beczuse the workers involved simply will not cooperaie in that
venture. I accept vhat the Horourable XMr Bossano says, he is
very close to0 the people there, and I am prepared o accept that
that is the case but the prospectis therefore are, if the project
study team were to say that it is viable, if the Briiish Govern-
ment were w0 sccept that, if the Gibraltar Government were to
accept that, the prospects against that background of* saying no
to sppledore are that surely the yard will be clos=d &t the eqd
of 1983, and no doubt what I can envisage happening then 1s
that there will be a sii~in of dockyard workers thers. But what
then? What is going to havpen then? I sincerely wish the Trades
Council every success in the appeal that they have made to Mr
Heseldine but I think that if nsughty Nott set Gibraltar a
¥notty problem, I certainly cannot see the present Secretary of
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State, Mr Heseltine, who like his boss has acquited a reputatvion
for toughness, being any more helpful and unraveiling sné knots
o7 the problem for Gibraltar. The Chief Minister said in
introducing his motion that in Gibraltar we command a great deal
of support right down from the Prime Kinister. The Prime Minis-
ter herself has intervened on one or two occasions recently but
she is also a tough cookie aznd she is also the chairman of the
Overseas Defence Committee which I think have been the peopie

who precisely have taken the decision te close down the dockyard.
And as yet I am not aware that anyone has taken on Mrs Thaticher
and defeated her so I wish the Honourable Mr Joe Bossano, for the
sake of all of wus in Gibraltar, the besi of luck. If he is
going to take her on from June onwards, I hope that he will be
guccessful because if he isn't the prospects are extremely blesk
and we sre heading, I think, into the kird of situation that the
Chief Minister -~ I think it was the Honourable Major Peliza
reminded us about what the Chief Minister said when the ncw
' Governor arrived -~ the potential that there is in the closure of
the dockyard for a catastrophe, and not Jjust an sconomic catas-
- trophe but a constitutional and a politicel catastrophe for
Gibraltar. I think if that is the way ahead, Mr Speaker, I think
that we are heading for chaos and out of that chaos I do noi know
what is going to come. The Honourszble Mr Bessano spoke aboui the
mood-in Gibraliar changlng, that 1t is changing. I apree that it
is changing. 7You have seen indications of thait on the Government
benches. The Honourable Major Dellipiani speaking very eloqueni-—
ly Trom the heart, because that is the feeling that he has as a
Gibraitarian, and he is echoing in this House that feeling, that
attitude vhich a lot of people in Gibraltar have. But, is there
unity snd is there coincidence of views in Gibraltar as to what
the way ahead is? We know what our ills.,are, we do not particu-
larly like them, are we sure as toc how we can overcome them?

Is  -there full awareness, I would ask, emongst the pecple of
Gibraltar, generally, who are not directly affected even now, as
to vhat the closure of the dockyard actually means? Do people
employed elsewhere in the public sector understand and realise
vwhat it means? Do those involved, for instance, in education,
uwnderstand what it means Tor the educational service if the
Government cannot balance its books? And so on, those in the
medical services. Is it accepiable to people that vwe should have
to reitrench in these s ervices which I for one take a great deal
of pride in? So the prospects that I can see, }r Spcaker, at

the end of 1983 and the beginning of 168L is of more unemployment,
a situation more serious than what is anticipated at the
beginning of a commercial operation. A situation of another 1000
people unemployed over and above the 600 that there already are
because Mr Bossano tells us that if the choice lies between
taking employment with Appledore or unemployment benefit, the
choice is one of unemployment benefit. Unemployment benefits
will be paid for three months. ’

HON J BOSEANO:

If the Hon Member will give way. I said that psople would put
Appledore above the dole and behind everything else and that
* they would only go to Appledore until they could go out and get
another job, and only go and work for Appledore if they had to
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chose between being on the dole and being in Appledore, if it is
thst Appledore is acceptzd and established, but that is hardly
the hasis upor vhich a successful commercial enterprise can be
built.

HON A J CANEPA: . -

I am grateful to the Honourable Member because I misunderstood
him because the prospect otherwise would have been that in a few
months after that I think the Gibraltar Governmeni's financial
positicn would have been sericusly undermined through having to
pay supplemsntary bensefits to hundreds of pecple, So I think,

¥r Spesker, we have a very &ifficult path to tread in Givraliar
in respect of two meiiers. In raspsct, first of all, as far as
tne motion is concerned, as to ihe need that there is to make

the Ministry of Defence conscious and appreciative of the essen~
tial reguiremenis of Gibraltar because committed as we are to the
maintenence of a Naval Base, we will have to be more demanding
and more zcalous in fighting for what we consider to be essential
for our economic survivzl once the mainstay, once ths main support
of ithe cconomy has been knocked down by the closure of the dock-
vard, end over and zbove all that we have got to think very deep-
1y as to what the prespects are in the second half of 1983 and

in 13984, if the kind of scenario that I have describved and vhich
is my wnderstanding of vhat the Honourable Mr Bossano has told
the House thie morning, is vhat is facing the people of
Gibraltar. Where it will all end if we go down that road I do
not know and this is vhy I would like Members of ihe House to getd
topgether and discuss this problem, and one of the matter's that we
are voiting on is the amendment vhich the Opposition introduced,
full concentration I think needs 1o take place not just about the
commerceialisation of the Dockyard, tuf about the wider spectre of
ruin and chaos vhich faces Gibraltar.if that rcad leads where I
think it will lead. A

MR SPEAKERS
I will now cgll on the Chief Minister to reply.
HON CHIEPF MINISTER:

¥r Speaker, vhatever the differences I am sure at least on this
the Honourable Kr Bossano will agree, that it has been a mch
more fruitful exercise than to have gone for 10 minutes on tele-
vision, this exercise that has prompted his challenge to go to
television vhich has made me bring this moiion hers., I am very
pleased that I have brought it,; for that reason or any other,
because we are dealing with matters which ge to the root of our
fature and which must de dealt with and people's positicn cleareé.
I said a2t the beginning when the Honourszble Leader ofljhe Opposi-
tion moved his first amendment that I would noi speak to that
amenément I would speak generally, and my Colleague on my lefd
has touchned on it and of course what is now sub-paragraph (5
“considGers that full consultation should take place between &ll
the political pariies represented in the House of Assembly before -
a final decision is mede on the commercialisation of the Dock-
yard?, is fully accepted by the Government and in fact it was
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never the intention or indeed, I wonder whether we have the
power, to go it on a commercigl basis purely as a Government
without the consent of all the others, if only because of the
legacy that that would leave behind if there was nn agreenent,
There may have to be a consensus or there ray have to be a.
parting on the ways but at least everybody should consider that
when the time comes. And this brings me to another point which
I think ought to be cleared, =nd that is about the guestion of
the availasbility of reports. There is not one sole document
that either deals with the dockyard or there is no document
that says that the dockyard commércialisation is the curs to
the evil, that is not so. So much sc, that there is now- this
project study and it has been made clear both in Gitraltar and
in London, and Honourable Members who follow what is said in
Parliament, clearly stated that both the British Government and
the Gibraltar Government have no:t made wup thelr minds yet as o
the viability of the commercialisgtion of the Dockyard. Vhat is
now being done is a process of study and consultation and it -
will be the .outcome of that where the meat will 1lile end vwhere
the judgement will have to be exercised whether what is the
final result of those consultations make it viable or not. IT
we are.advised that it doesn't or we are advised that it does,
then it is the spectrum of that that will have to be considered
when all the facts are availgble which are not available now.
Desplte whatever Mr Bossano may have said they may have said:
“If we agree these are the timings". Of course, any project
must look zhead theoretically as to what is 4o hgppen but there
are +the hard facts that have to be found which have noi yet been
all identified otherwise we would not be having these broad
neetings with representatives of all sections, not only of the
Foreign Office but even within the Ministry of Defence the
various sections affected. I+ is a very scrious matter and I
would like to say in support of what my colleague has said,
that it has been a decision at the highest possible level, (=)
to see whether it is a viable proposition, apart, of course,
from having been the result of the highest possible level deci-
sion of saying that the dockyard was no longer necessary in the
new defence strategy. The highest, the top decision to look at
the visbility of a commercial dockyard arises out of a similar-
1y high decision of saying that in the new defence strategy the
dockyard is no longer necessary Tor naval purposes in the sense
that it is now. These are the matters which we will have to
come to consider and of course it was necessary and perhaps it
is to be expected that that might take a larger part of the de-
bate and that other matters of egual interest have been brought
up but I must bring back the debate to the purpose of my motion
and that was for this House, whether the Honourable Member
agrees with it or not, but at least that this House should have
an opportunity of discussing this question of compatability if
in fact it is decided after all the studies are made that there
is a chance of a commercial Dockyard being made viable, that it
is desirous of the Gibraltar Government, it is desirous of the
people of Gibraltar that the Base should continue. What my
Honourable colleague on my right, Major Dellipiani, heas said and
I agree with the descriptional Mr Bossano that it was more the
heart of the Gibraltarian than a politician. I zccept that,
not that the heart of a politician is different from the heart
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of a Gibraltarian if the politician is a Gibralierigan. Butb
sometimes we have to measure the matiers that are said. There
is, of course, and I have always szid this, and my colleague
who has just spoken, Mr Canepa, has Just mentioned it, I always
say it, too, because I think it has to be said., Vhereas we have
not got the muscle, as the Leader of the Ooposition was rightly
saying, to take on the British Govermment which is what it would
be if we were 1o tazke the view of the now defeated amendment, or
in fact we would have to take on the NATC nations, not just the
British Government, the whole of the NATO nstions, VWhilst ve
have not got the muscle to do that, it is also true that there
3s~a_con51derable amount of coincidence of interests with the
p?ltlsh presence in Gibraliar together with the interests of
the people of Gibralisr, and I think in fairness to the higher
echelons of the establishment in the Services oreven the poli-
ticians, they make no bones sbout it, so that in fact if they
wanted to drive a hard bargain they might represent that they
are not interested and tnat they are only here at our beck and
call. But they do not do that, they tell you it is essentlal.
Chiefs of Defence Staff, visiting brass from all services, end
you have even idmiral Crowe, the Supreme Allied Commander,
SouthernEurope, saying how important Gibraltar is. So that in
fact they are not trying to kill us and say we are there because
we wagt you, but it is also a hard fact of life that Britain

is going through a recession, a very hard one, they are going
ﬁhyough_very difficult times to try and see whether they can
oring the economy up, and we are brought into this morass and
tpe closing of the dockyard for the same reasons, it is part of
that morass which has brought about also the cuits in the Over-
seas Vote, which has had the result on us on that. Of course
vhen they say that Development Aid coémes very shorit of what one
expects but I also have friends in England who say: "Having
regard to the dirficulties that we go through here, you chaps
are looked after welll! They say this looked at from London which.
is very differenti to looking at it from Gibraltar. And in that
respect I think that the money, for what it is, is good and
necessary. Perhaps not as good as it should be but it is also,
if I may say so, a symbol of the continuing interest. It may
not bg that +the world can revolve around Gibraltar and that
Wh%tenall is not thinking 211 the time about Gibraltar. But I
Ehlnk'that Laving regard to the circumstances of the case, of
?he situations in the world, I think that due regard and respect .’
is shown for the people of Gibraliar in a2 general Way. That
QOes not. mean that we are going to get everything we want, bui
in a general way. I think the will of the British Government
to invest a big sum of money if that is necessary and viable in
the Dockyard is the best indication of their continuing interesto
¥hat would have been the aliernative?. The alternative would
have been grants—in-gid which I made gquite clear they could
ghoqse anybody they wanted to have the territory run on grants-—
in-aid. I would not be a party to that because I would not want
to hgve to ask London every time you wanted to buy a washing
machine, or a hoover, or a typewriter, or anything. I know
because previous Financial Secretaries have been in territories
where there have been grants—in-aid and I know the very sitrict
restrictions that apply to grants-in—-aid and how the territory
has to pay the first smount of surplus money towards the first
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. grant and not for their benefit even if they increased that and ! (5). cgns;a?ré.?hat fU1} ponsu}tgtion snovld taks
~ that would be disastrous. We have never been grani-gided. We ?fageduftwa? gll~bhe P?%lflgil paities ri?re-
have always been able to fend for ourselves, and reasonably ' :gzqéqo;n;;niaaGUbf 95 A ry'oiioff-a #inal
prosperously, and had it not been for the acts of other people :he*ga‘ﬁ‘:rdﬁ ¢ on the commerciallisation of
over which wz have no control, vwe would have been able to carry ¢ cHye :
on whatlever changes there might have been in the pattern of the .

defence, to have carried on earning our living as we have bezan +e pai . + I i = 3 3 3 .
earning, perhaps less prosperously but nevertﬁeless certainly On a vote being takern the follcwing Hon ilembers voted in favour:-—
at a higher s tandard than those around us. XBarlier in these : The Hon A J Canevpa
proceedings, Mr Bossano referred to ths veto of the Lisbon 3 Kajor F 8 Dellipiani
Agreement., We have no veto of the Lisbon Agreement bui, egually, ﬁ X Featnersbtone i
vwe ought to realise thait the right that the British CGovernment é-, Jeo :hua Hassan
have given us to determine our fulure is glso limited, nscessa- A 3 Favnes
rily limited, and thest is that we have to elther go i1t with P J Ihgﬁa
Spain or gc.it with Britain. There is no sliernative. GCGec it A T Loddo
slone we can't, we wish we coulf. ¥r Speaker, I commend the M
. ) ¥ajor R J Peliza
motion. J B Peresz
G T Restano
W T Scctt . : .

¥r Speakxer then put the question in the terms of the amended

motion which now rzad as follows: Dr R & Valarine

H J Zenmitt

“That this House, while still opposed to the British Govern-
ment's decision to close the Naval Dockyard -

H
o

following Hon Members absitained:
1
The Hon J Bosszno

o x (P s " + sder
(1) appeals to Her Kajesty's Government to reconside "o Hom R T Wellaoe

its decision;
' . : i e s . rall owi B e mbers - .
(2) considers that it is in the interests of the The following Hen Members were absent from the Chamber:
Western Alliance of the Pfree world generally, :
and of Gibraltsr itsell thet the British Naval
Base at Gibraliar should be maintained;

The Hon I Abec%sis
Phe Ton D Hull

(3) endorses the view of the Gibraltar Government The motion was accordingly passed.

that, in the consideration ol the proposals for
a commercially-operated ship-~repair yard, full
regard should be had to the essential reguire- m JU—

ments of the Maval Base; and - The House reunsed at 5.55 p.m.

The House recessed at 5.30 p.m.

() trusts that, conversely, the Xinistry of Defence
and indeed the British Government as a whole,
will have full regard -

(a)' in the consideration of such proposals, .
to the needs of such vard should it i
eventually be agreed by all cuncerned ; .
that a commercial operation would be :
feasible and viablg and : N

{(p) 1o such other needs as may be put forward
to the Ministry by the Gibrazltar CGovernment
in its efforts to diversify and strengthen
the economy generally in order to offset .
the effects of the Dockyard closure. . 91.



BILLS
FIRST AND SECOND READINGS

THE TRADE LICENSING (AMENDMERT) OXDINANCE, 1983
HON A J CAKEPA:

¥r Spesker, I have the honour to move tha
Ordinance to amend the Trade Licensing Or
of 1978) be reed a first time.

a Bill for an
inznce, 1978 (Wo. 35

a
[
G,

¥r Spesker then put the question which was resolved in the
afrirmstive and the Bill was read a first time, . .

SECOND READING

HON A J CAREPA: .

Mr Speaker, I now have the honour to move that the Bill be read
a seécond -time. N '

Mr Spesker, this Trade Licensing Bill is designed to rectify
some anomalies in the Legislation, deasling reglliy mainly with
two matiters, the gquestion of dual licensing and that of cance~
1lation of licences, Dealing first with ithe oquestion of dual"
licensing, the present position is net entirely satisfactory
where a person is reguired to hold ancsher licence under any
enactment which is specified in the first Schedule of the
Ordinsnce in addition to a Trazde Licence, =nd-the enactments.
that I am referring to in the third Schedule of the Ordinance,
ir Speaker, are under the Licensing and Fees Ordinance there
are a number of licences, manufacturers licence, wholesale,
wines, merchants licence, full wine merchants licence, a beer
merchants licence, a grocers wine licence, 2 taverners wine
licence, a itobacco licénce and a bakers licence. Secondly,

¥r Speaker, under the Fireasrms Ordinance, a firearms dealer,
Thirdly, under the Xarket, Sireet Traders and Peddlers
Ordinance, persons who'are trading from the publiic highway.
Under the Petroleum Ordinance, a licence to sell petroleunm,
under the Wireless Telegrephy Ordinance, radies, telsvisions
and other +transmitting and receiving aparstus. And, lastly,
under the Yedical and Health Ordinance 1973, in respect of
medicinal products. The Authority at present, Mr Speaker, will
not withhold the issue of a urade licence by reason oinly of the
fact that some other licence or permit is reguired and what
Clause 3 of the Bill seeks to do is to regulate the procedure.
in order to ensure that applicants in such cases will seek the
appropriate permit or licence before they apply for a trade
licence, Secondly, Mr Speaker, the gucsition of cancellation
of licences. At present, action to cancel a licence can only
pe taken when the business or trade has not been carried on
Tor a period of 12 months or two years respectively., Thus some
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licencess have repewed their licences even when they are known
to have vacated the premises which are specified in the licence,
It is suspected that most of these licences are renewed for
sale to third parties. And in eddition to meking it an offence
to sell or barier s licence, provision for which is made in
Clause 2, the smendment will give the Trade Licensing Authority
powers to cancel the licence if the premises have been vacated
after giving the licence holder the opportunity to be heard.
The vacation of the premises, especially when those premises
are the subject of 2 new gpplication for g,licence by another
person, is in itself reperded as a sufiicient reason to cancel
the licence beceause. the basis for holding the licence has gens.
¥r Spesker, I commzend the Bill to the House,

KR SPEAKER:

Before I put the guestion to the House does zny Honourszble
¥enpber wish to spesk on the generel principles end rerits of
the Bill?

HON P J ISOLA:

I have some doubts about some of the propesals in this Bill,

Thne new Section 3 I think is fine, there is no problem, I am

a bit concerned gbout the question of a person who eniters into
en agreenent for selling a licenceé shall be guilty of an
offence.because in effect most of ithe transactions that I have
com& across involve the selling of a licence. For example, if
somebody is trading in a shop and holds a licence and comes 1o
an reenent with somebody else to sell his premises, or to
sell the lease, or the business or whatever, he is in effect
also seliing the licence, znd then vhat hsppenrs is that nobody
is interested in buying a lease of a shop for example, if he

is not zlso going to be able to have the licence, So it seecms
to me that as drafted, this is a very, very dangerous provision,
That is number 1. Numbér 2; if somebody can sell a lease,
somebody can sell g house, somebody can sell a taxi, does this
include a texi licence? If somebody can sell a taxi, somebody
can sell anything, & presctice, why cannot they sell a2 licence,
ir Speaker? I sm not clear on thet znd I know it is guite a
commercisl practice now to sell licences, usually with premiseés,
I do not see the danger or the evil in somebody selling =z
licence. I agree the Trede Licensing Committee can say I can .
have a licence for premises in say, 210 M¥ain Btreet, CGibraltar.
The landlord wanhts the premises for himselT, pays me the
compensation, and I have to give it up, and I am left with a
licence but without premises so I have to look for a place ©0
go there, to taxe them to the premises. Really, the Treade
Licensing Committee, if the iandlord then gpplies for a licence
in thecse prexises, it will be up to the Trade Licensing
Committee to decide whether the needs of the comzunity in that
arez allow for this licence, This is one of the risks anyoody
who gets premises without g licence has to run and that
includes the lzndlord or anynody else. I have gol experience
of z case of Section L, a man vho was chucked out by a landlord.
A company had z licence in resgect of these premises and got
his compensation’apd he has got a licence but he has not got
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vrenises, not oeczuse he does not want to trzde but beccuse he
vants to find some other premises., So I think that parti
section zlso reguires somec amendment, I see the problem that
the Kipister has related to, and that is thst the existin
law soys, if you do not use a licence for 12 months or some~
thing then on notice it ‘can be rescinded. Well, even if the

z Tr
the premises to which the licence applies, ceven sheugh it has
been renewed, under the present lecgislation the licensing
authority can cancel it, A1l I swould like %o be vwritien into
here if it is found to be necessary, is z provision that the
licensing autheority camnot proceed to tzke zaciion to canesl
the licence for a period of time aiter the premises have been
vacated. In other words, I would think 6 or 12 mounths
ir Speaker, then by all means give the chad a chance who may
have Dbeen chucked out of his premises to find some other
premises. 1 don't think there shovld be difficulty in meeting
that objection, The only principle that troubles me in that
Bill is this question of meking it & criminal offence to sell
2 licence. Perhaps it should be couched in a difTerent way.
What happens 1f somébody has a licence, the company has =2
licence for premises and Just sells the .shares. Somebody buys
the shares because he has got the licence, it is the same
thing, surely? Vhy propose something that can be easily
circunvented if any thought is given to it. I would have
thought to let the law of supply an@ demand; De the guiding
factor, I find it difficult to see why sellirg a liccnee
should be an offence. You have got the tavern licences, for
examxple, How many bars change hands regulerly znd what is
being sold, really, is the tavern licence s well because it
attaches to the premises, If they want the licence for some
other premises you still havs to get consent from the licensing
authority to move it from one premises to another so is thet
provision necessary at all to meke it an offence. What is the
reason for meking it an offence in this case? But on the other
one, Mr Speaker, I do think that a licence in respect of
prerises vacated should not be cancelled Tor zt least a pericd
of 6 or 12 months to give the chap an opportunity to go some-
where else if it is vacated through no fault of his own, Then
we must not forget the fact that under the law as it stands
now, @ licence in respect of premises can be transferrad to =z
compeny that takes over the premises, it csnnot be refused.

It just seems to e that this business of selling a licence
Just does not fit in into the general piciure or into the
normel commercigl practice that I detect goes on with which I
see nothing wrong.

HON CHIEBF MINISTER:

I think, Mr Speeker, that the clesuse has been inserted as a
result of representations made by the Jrade Licensing Commitiee
in connection with some problem that they had with the itransfer
of a licence to a liguidator for the purpose of winding-up
proceedings, ' The transfers zre compulsorily allowed under
section 7(iv){b) the indications are thait +trading licence are
treated as assets and sold snd that recent cases have revealed
that the provisions can be sbused. I think that perhaps the
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apswer when we come to Comzzitiee might be Lo seeing the case
of & licGnee without prcmises, selling this licence for
considerction without premises zfter e period of time on which
no husiness has peen carrisd on, :

e

HOK J BOSSAKO:

T thirk, ¥r Spezsker, that ithere nhas to be a stronger case rade
for the changes that are su
beeause of one particular 2dent in trying to put one thing
right we are putting a lot of other things wrong. Even the
last point mades by the Horourzble snd Learned the Chief Minister
about the premises, let us not forget that a lot of licernces
are not attached to premises. There has 1o be a registered
address but there does not have 4o be necessarily an sddress
from vwhich the business is operating. That is constantly
coming out, for exsmple, where it is g licence to do repzirs
and things like that there does not have to be premises so
what happens in those cases, there are no premises involvad,
people are worxing on their own from their home address which
is z regisicred address of the business and there are a lot of
small businesses which are cne a2nd two men jobs and they build
up & goobwili, The only vgy the goodwill can be translated
into something in a situeation like -that is because perheps
since there is & limitastion on the nuzber of licences, someone
wanting to enter into the ficld cannoi enter into the field,
songbody wanting to gel out passes his customsrs znd the
licence .to the newcomer sc it certainly regquircs a great deal
nore thought. . .

O

HON CHIEF KINISTER: 4

We prcopose to look at that point at the Commitiee Stzge. The
rvest, I understand is acceptable. :

HON ATTORFEY GENERAL:

¥r Speaker, there are three poinis I weuld like to coamment on
on this Bill. One zctually srises nolt really directly from the
Bill but I do went to meke mention of it. Wheiher or not it is
desirable to meke it & criminal offence to resiriet dealings in
a licence, I would just like to say this becguse I think it
might e useful when one ccmes Ho consider irn Committee what
showld e dcne, There is, I think, a point of view whieh is

cn these lines that this is g licensing scheme to control
trading but it is not necessarily and this is the metter I
think is g matter ol poliecy, it doss not necessarily follow
that because you set up a statutory Licensing Scheme you should
enzble that scheme or licence created under that tolatirsct
goodwili. Thers may or may not be ressons for ssying we have
the statutory system of control but we will Givorce it, as it
wvere, frem any other elements of deeling on the goodwill on
the goodwill of the real asset, the geoodwill of the business
and that I think is g point which members may want to consider
when coming on to the cquestion vwhether or not this provision
should be retazined. So far zs the enforcability of it is
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concerned, the point has been made and I think I would agree
that in practical terms it will not always be easy, in fact it
will often be difficult to enforce it but I do think speaxing
just to thet point that there is purpose if one decides as a
matter of policy that one doesn't want to zllow dealings in
licences, there is purpose in prescribing in law Deczuse even
if it is not always effective I think the law dces have a dis-
couraging effect on some people, I wowldn't want to seen oo
naive on this but I think there will be some people who will
not break the law, there may be other people who will. But as
1 say if it is decided that there is a necd to such provision
then I see some point in having it even though it might not
be that easy to enforce it, If I can come to the second point
that was taken vhich relates to clsuse L4 of the Bill, The
scheme of the Trade Licensing Ordinance as I read it, is that
a8 licence 'is issued for particular premises and if in Taect the
_ person to vwhom the licence is issued does not have his business
in those premises for whatever reason, his being able to hold
the licence would seem at first sight to no longer be in accor—
dence with the scheme of the Ordinance because it is guite
explicit. Well, let me say even though I cannot quickly find
it that there is no doubt at all that the Ordinance says that
a licence attaches o certain premises. Section 17 of the
Ordinance as it now stands, sorry, it is 6 and 20, of the
Ordinance, already contains provisions which ensble & licensing
authority to review a licence znd by review I mesn they engble
the Licensing Authority to consider whether the licence shouvld
remain, One such provision is where .the business is not in
fact being carried on for 12 months, there I can see a point in
having & time to go by becsuse there may be reasons why the
business hasn't been carrying on for the time being. The
second one relates to trade which of course is dealing in goods
and in the cese of trade they can review it if the trading
hasn't carried for two years and again I can see the point of
allowing a period of time to elapse. But it does seem to me
that if obe of the basic considerations in the Orcdinsnce,
nzmely, that the licence has issued for these preamises no
longer exists, then to me it is not necessarily objectilonable
at all- and in fact I think it is quite a valid point of view
which covld say in that siivation the licensing anthority may
review the situstion immediately. I appreciate that there may
be cases where the businessman has a dispute with his landlord
but I would draw attention to two gualifying factors, The first
is thst this is discretionary, the licensing authority may
review the licence and decide to cancel it. The second one is
that the licensing authority must give the licensee the oppor-
tunity to be heard so that the licensees could come forward ard
say: VIt is true that I am no longer in these premises but I
have a dispute going on with my landlord in which I think right
is on my side and therefore I would oppose the cancelling of a
licence at this stage.

L]

HON P J ISOLA:

If the Honourable Hember will give way. It is also the scheme
of the Ordinance to e2llow, subject to certain corditions, the
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trensfer of & licence from one set of premises to snother end
the licensing suthority can in faet refuse. that transfer so
that it is not just in the scheme of the Ordinance that the
licence attaches to premises, it is also within the scheme of
the Ordinence that a licence can be transferred from one set of
premises to the other and the Licensing Authority has its oppor=-
turity in that situation to refuse it, dut to give the
licensing authority a right io ster in as soon as the premises
have been vacated would seem to me to give them more authority
than is desirzble,

HON ATTORREY GENERAL:

I take the point that is being made, I still think there is
some difrerence Detween the cuestion of whether the premises
are still held and the crestion of whether the business has
vaused for a time but I take the poirnt that is beinz made. The
other point or goursg is that there is a procedure which will
apply to this provision zs much zs to the existing provisions
in the Ordinance for the hearing oif an objection or representa-
tions against the cancelling of a licence, 1 would just &raw
mexbers attention to it, it's subsection (3) of Section 20,.
The other matter which strictly spesking, Mr Spesker, is
incidental to this Bill but if I may teke the opportunity to
mnention it. During the second reading debate or it may have
been the committes stage of the last House of Assernbly when the
Trade Licensing (No 2) Bill, 1381, was being cobsidered, the
Honourable Mr Ecssano made a point thet the transitional
provisions would@ not be gpplicsble znd there was no neecd vhy
‘they should be spplicable to any person who already happened to
hold a trade licence as at the date that Bill czme into effect,
Mr Speaker., I demurred at the time ani in point of fget I
looked at the point and I indeed was forced to lonk at it
because a case czme up which was quite a good test For the
matier, and I would agree with respect with them’ thet because
of the extended definition of itrade, and I take the point fully
now, and it may he a useful opportunity to say that anypody who
did hold a licence before the commencement of that amending
Criinance would nct nesd o come back again znd gpply for a
further licence and this is the zdvice we are giving to the
Trade Idcensing Authority. OFf course it would only apply if he
vas importing goods of the saxe kind as are specified in his’
licence there would still in thsory be a2 need for a person who
started importing prior to the Ordinance and didn't have a
licence, to come slong and apply Tor a licence but mexbers may
want to reflect on the faet that it is a little bit difficult
to imapgine somebody importing and not dealing with the goods
subseguently by commercial transaciion,
\

. \
Mr Speaker then put the gquestion which was resolved in the
effirmative and the Bill was read a second time,



HON A J CANEPA:

¥r Speaker, I beg to give notice that the Committee Stage of
this Bill be taken lzter in these proceedings, certainly not
today, perhaps tomorrow,

THE LICENSING AND FEZS (AXENDMENT) ORDINANCE, 1983

HON A J CANEPA:

¥r Speaker, I have the honour to move that a Bill for en |
Ordinance to amend the Licensing and Fees Ordinance (Cap 90) be
read a first time.

Yir Speaker then put the guestion which was resolved in the
affirmetive and the Bill was read a first time, :

SECOND EREADING

HON A J CANZPA:

My Speaker, I have the honour to move that the Bill be now resd
a second time. Both the Firancial and Development Secretary

ard T have received representations from local suppliers on the
quesiion of the hiring for profit of pre-recorded video casseltes
znd as a result of these representations Govermment heve consi-
derad thet the whole matter should be regulatzd, The legisla-
tion that we are bringing to the House therefore is mainly aimed
at protecting consumers from bsdly transcribed local reprodjuc—
tions by reguiring deslers only to hire original video cassettes,
The licensing policy is intended to e liberal in that &1l

‘dezlers operating from business premises will be licensed for

an annual fee of £25 and it will'be in the licences that
stringent conditions will be imposed to ensure that only
original video cassettes will be hired. The ccnditions are
intended to be: .

{2) that the business is to be carried out only in the
authorised premises to be named and thersfore licences will
Fem

not be issuved to businesses operating Trom Government—
owned dwelling houses and flats.

(b} only imported pre-recorded video casseties will be hired.

(c) on imporbtation all invoices will bear a certificate that
the importer is suthorised to hire by way of business zll
the cassettes listed in the invoics and it will be the
Collector of Revenue who will stamp with 2 revenue stamp
all video cassettes lizported into Gibraliar andz Tinally,
the licence will also meke it clear that the meking
of copies in Gibraltar is prohibited.
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In +this respect, Mr Speaker, at Committee Stage an amendment
will be moved by the Attorney General to cover the case where
someone mekes a recording from a TV image during a television
brozdeast of a film or other programme end hires that tape for
profit that matter will be covered in committee. I think,
¥r Speeker, I should also mention because it is pertinent to
the matter, that we are waziching carefully the action whichis
being taken in the United Stzies and in the United Kingdom to
deal with the whole guestion of pirzting., I think the result
of the action to be taken in both these countries should mean
that it will not be necesssry Tor us in Gibraltar to meke any
incursion into a Tield vwhere esnforcement could be a very
difficult business Tor us, I repsat, Mr Speaker, that the
sporoach that we are taking is meinly from a consumer angle to
ensure that the consumer dossn't get a very poor ccpy which is-
8 bad reproduction of something which has been recorded here
locally and, secondly, too, I would say regulate rather than
control the business of hiring video cassettes. It is a
business which has poliferated somevwhat of late and I think it -
is a matier that needs to be regulated. Ve have had complaints
about some pecple who are dealing from Govermment premises, it
has been difficult if not really been impossivle to arrive ab
any formula for putiing that matter righi by wey of a higher
rent or anything like that and the answer, I think, is rot to
issue a licence where the would-be authorised premises emanates
from a Government flat or dwelling. MNr Speaker, I commend this
Bill to the House.

!

¥R SPEAKER:

Before I put the question to the House does any Honoursble
Menber wish 4o speak on the general principles and merits of
the Biil? K

HON P J IsOLA:

¥r Speaker, in speeking on the merits of this Bill T think I
will ve to declare arn initerest and I won't be voting at 211
cn the 3ill but I think the House may be interested in the
knowledge and in the informedion thet I have with regard to
video piracy with which I have been professionally involvad,

I heve, in fsct, Mr Speaker, been involved in several actions
in ithe Supreme Court on beshalf of the Society of Film Distribu-
tors in London and the lMotion Picture Assoclation of Americe
aimed at obtzining injunctions sgainst businesses and firms
that are dealing with pirated copies of films, The cuaestion ol
copyright, Mr Spsaker, is quite a complex problem because there
are dit'ferent kinds of copyrighi, there is the copyright of the
man who originalily makes the film, Metro Goldwyn Mayer or what—
ever, and then you have a stage where the man who doed .the film
in the cinema gets pesid and then a pirate copy is made and it is
easy to prove in those cases that it is a pirate copy becsuse
the copyright nkas not been relessed for video reproduciion in
video and therefore that is guite simple. Yhere the problen
arises is wken the Film compeny itselr has in fact sold the
vidsc rights to a distributor gnd then the conditions on which
he has sold the video rights may e limited or may be unlimited

99.



end then thst man may then stb-sell his rights to somebody clse
end that causes problems., The areca I sm worried aboui and the
problem that I would like to pose is that becsuse it is a very
complex matter I cuestion whether it is wise to branch off on
our own interpretation of copyright or our cwn procedures for
this, In thé United XKingdom they made an amendment to the
Supreme Court Act in Englasnd which desls with the guestion of
graebbing pirate copies or suspected pirate copies of videos
which can be quite effective with the asmendments that have been
made and there ile also now a Bill before Ferliasment which is
exvected to go through where the penslties for video piracy have
been increazsed very substantially because it is such a flourishing
trade, Kr Spesker. It is awrazing, it is spread all over England
and of course in Gibraltar we know how many video clubs there
are, how many video films there are cul and I think very few
people know which are pirate copies and which are not. Some are
" obviously pireste copies because they are very pad copies. But
in actual fact people do not realise that possibly a good number
of the ones that appear to be clean are also pirate copies but
for other reasons because the person who is selling it didn't
have the video right to it. Mr Spegker, the only problem that

I see with this Bill, but I have listened with interest to what
the Kinister said gbout the importation, that it will be the
Revenue who will look at the importation of video films. The
problem I see is that it is comparatively a simple matter for
somebody to buy from a wholesaler in England a video film and
that wholesaler may have the right to sell video films but in
England not in Germany, or in France, or in Gibraltar., The
person who buys Lrom England therefore buys from his wholesaler
who assurss him it is 0K, it is alright, he can buy he can show
it, He brings it to Gibraltar, perfectly good video film, gquite
obviously a genuine copy, put it that way, and then shows it in
Gibraltar and then he is prosecuted because it is discovered

or somebody says "That man has no right to sell that because the
video rights in Gibraltar sre held by somebody else", for
exarple, and these are the sort of problems tha% I think could
‘arise depending on the copyright that has been given cui,

HON MAJOR R J PELIZA:

If the Honourable Member would give way., The purpose of that
individual who buys in UK to see it himself in his own house,
I +think that there is = difference bpetween buying for himself
or fer hire,

HON P J ISOLA:

Oh, yes, for hire. There are somé vidGeo Iilms which can Dbe
bought, and if anybody has bought them, I have, especislly for
ny grandchildren of Mickey lMouse and things like that, and the
first thing it says on your screen is that this is not for
public entertainment, it is only for a private show because the .
copyright depends on the zciual contract that has been drawn up
by whoever grants or releases part of his copyright. There are
gll kinds of different contrscts that can be made and I think
that it is very easy for somebody innocently to purchase a
. video film from a reputable wholesaler and pay for it, import
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into Gibreltzr arnd then under the proposed law if somebody
were to mske z complaint thai it is a pirate copy, not an
authorised cepy, then that indivicdual from the way the Bill is
drafted, it would be his responsibility to prove that it is not
2 copy. That is, I think, going to be & very difficult process
and an onerous process for a defendant, If we are going to
make it a criminal offencs, to hire in an unauthorised manner

g video Tilm, surely it should be the prosecution that proves
that it iz a pirate copy. It should not be the trader or the
video club's responsibility to prove that it is suthorised
beceguse that defendsant nay get up in Court and say "well, I
bought it from John Smith Limited of London who zre whole-
salers in video ©ilms, I bought it from him". And the Court
might say "Yes, you may heve bought it from him but you prove
that he was entitled to sell it to you for selling in Gibraltar,
or in France or anyvhere else', )

MR SPZAKER:

Without wishing to interfere in the debate, is that correct, is
it not for .the prosecution to urove?

HON P J ISOLA:

As I read 29(c), "It shall be a defence in any prosecution for
a contravention of sub-section (1) if the defendant proves thet
the copy is lent by way of business by him with the authority
or consent of the person holding the copyright in the naterisl®.
He would have to show that that person holds the copyright, the
person from whom he got it. Is that not, I would ask, en
unreasonsble burden to place on a defendant having regard to
the fact that even though he has impdrted -it and the Collector
of Revenue has put his stamp on it and so on and so {orth, a
complairant could still say: "Prove that the person you bought
it from had the copyright', This is why although 1 heve the
gresztest synpathy with the persons who ere trying to do sway
with pirste copies. because, clearly, it is vrong that when the
film industry has spent millionsof pounds in meking g £ilm, that
within three months video dealers should have them on the
market and have borne none of the cost of the msking of the
film., This is whét is so bad about video piracy. But I think
this Bill, when you are talking of the infringement of copyrisht,
it is 211 along the line.. Theé Copyright Act of 1956.in Tect
spplies to Gibraltar by Order-in-Council, I think, and this is
being zmended now, I know. Whether the amendment will gpply to
Gibrzltar I have no ides but whet the amendment dces is Lo put
such severe penalties on video piracy that it will be a matter,
really, Tor the police andé the burden of doing awesy with it is
shifted from the film companies through civil litigation on to
the police or the Director of Public Prosscution o do the
prosecution., And what this Bill does, although I sgree and I
am sure we all azgree on this side of the House with a system of
licensing and regulating, I think this is a gcod thing, it
should be done, I think, however, that when you come to talking
of infringement of copyrighit and so forth, I think one ought to
try and follow the legislation in England and the extensicns of
the Copyright Act and I do not think, Mr Speaker, having regerd
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to the complexities of copyrights, both for the person who
affirms there has been a breach of copyright and for the person
who Xknows nothing about copyright and he feels that because he.
has brought it from a reccognised dealer he is safe, I thipk il
is wrong in principle to shift the burden of proof when it is

a criminal offence ve are talking sbout, to shift it from the
prosecution to the deflendant and for him to prove that he is an
authorised dealer. That is really the main point I would like
to make on this Bill., The other thing I wouwld like to say,

¥r Spesker, on this Bill is that as far as we are concerned we
received a copy of this Bill a week ago so I can only assume it
has not been published, well, it has been published probebly
put I do not know how Tar people in the business in Gibraltar
have had an opportunity to look at it end I would ceritainly
suggest that the Committee Stage is not taken in this meeting
and that when the Commititee Stage is taken perheps the Govern-
ment would like to consider the points I have made but as I say
as I have been intimstely involved in this, in faet, I have
written for smendments of the law on behalf of the Society of
Pilm Distributors to the Honourable and Learned Attorney
General, I would prefer to abstain completely on the voting of
this Bill., But I thought I would bring to the House nmy own
experience, limited as it has been, in this sphere.

HON NMAJOR R J FELIZA:

¥r Speaker, I would like to say a few words on this Bill too,
and I would also like to declare an interest and like my
Honourable Friend here, I will not be vobting on this Bill., I
think it is very welcomed that some form of control should be
introduced becsuse it is not just the producers of the films
who lose money but also I think people in the trade iitselfl
locally who obviously want to act within the law by not renting
copies, find it extremely difficult when they find that their
competitors sre really using pirate copies and therefore can
offer the same entertainment at much cheaper rates as they have
not paid the full amount for it. In that respect, therefore,

I think it is & good thing that it should be controlled in some
viey or other, I also agree with my Honourable Friends that it
is putting an onus on the dealer which is really almost
impossible to carry out unless one is going to iie onesell down
to an extreme that it is almost going to be impossible to
operate, I think it is only feir that if in fsct there is &
possibility of infringement, that the proof should come Ifrom
the other side. There is just one guestion for the Attorney
General, I wondier if he can help in this. Under the EEC, as

I understand it, it is possible to import anyithing Irom any-—
where and monopolies are disallowed so that no matter who may
have the zgency in one particular area, somebody else is Iree
to buy from anywhere and introduce it and there is no gquestion
of eny price control or price inhibition by the supplier. In
this case, this is what I do not understand, becsuse of the
copyright would i1t be possible for an individual to buy an
authorised copy of the Tilm, say, anywhere else, bring it here
and then, somehow, pey for the copyright so that it would not
be necessary to have to buy it Jjust from Gibraltsr where perhaps
it might be possible through agency control for the dealer to
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be forced to buy it here and therefore create a sorit of
monopoly which I do not think would be in the interest either
of dealers or even more so of consumers who evenitually would
have to pay for it. I just wonder if he can throw any light
on that. .

HOX CHIZF KINISTZR:
Mr Speaker, the first interest we had in this Bill originally

was to stop pirated Tilms but not commercially pirated, that
is, the rough copies that are made in the industry and not

" those that are made at a level where, in fact, as in many cases

it has heppened in England, I have a cutting here frcm The
Times of the 7th February, where the pirste industry in Britain
is said to be the largesit in the world, it is so sophisticated -
that films like 2.T. and Rocky ILI and Chariots of Fire vwere
avallable monihs bet'ore release. And it says: "Extraocdinary
increases in the growth of video clubs serving more than 3
million households with films at £1 a night will be reported

to a London.conference today, and the conterence hass heen called
by the Institute of Trading Standards Administration, which
represents 1500 Treding Stendard Officers employed by Local
Authorities. In the past year they have mounted a concerted
altach on counterieiting. It says that Video Casseties are now
available in the scsle that the latest novels were through the
national chain of Boots Libraries, the difference is that films
on video can be obtained through Chinese Tekeawsy, Pet Shops,
Filling Stations, Supermarkets and launderetites and an official

_estimate has put the nuwber of outlets at 25,000, That is whatb

gives the pirate their incentive. A tTrue economic figure for
renting a video cassette would be £1.50 or.$2.00 a night. The
price is forced down by illegitimate material available at 75p
or 50p in some cases according to the British Videogram
Association., Counterfeiting costs the British Video Industry
£200l a year endangering many thousands of Jobs and causes
incalculable losses to the Zxcheguer and Income Tax". Vhat we
wanted was to protect the rovgh piraecy. I had the sanme
experience as the Leader of the Opposition in respect of sound
casseties some years ggo where the bodies representing them
Tound a lot of pirated cassettes in town and when they were
brought in the dealer who was bringing them showed thst he was
buying them bona fide from a dealer somewhere else., The
originel draft had a provision which we took away but which
perhaps we might think apout this .instead of the other one
which has substituted it, and that was: "It shall be a
defence in any prosecution f'or a contravention of sub-section
(1) if the defendant proves that the material content of +the
video tape or video cassetie thet is alleged to have been lént
in centravention of that sub-section were not recordéd in
Gibraltar'., Ve were trying to stop the pirscy here. 'I do not
know' whether the Honoursble the lLeader of the Ozposition has a
copy of the proposed Bill in England which we might look at
because in fzet it is being promoted now. The Attorney General
did not have one at the time, he brought this out of his own
head, I think, I agree that it is rather dangerous to get one-
self concerned with copyright law in a pensl statute without
seeing what 1s happening elsewhere., Ve sre quite happy to
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leave this Bill for the Commitiee Stage and Third Reading at
+he next meeting and allow people to make representatlons and
tzke all these points into account.

HON J BOSSANO:

” ¥r Speaker, I am not corvinced that the consumers need protec-

tion in this area or, in fact, want protection. If the result
of protecting them is that they are going to be paying £1.50 or
£2,00 instead of 35p I think they are not going to want it even
less. I would have thought that the only thing that could be
justified would be to apply the same critieria to a licence as
is applied to every other licence under the Trade Licensing
Ordinznce and simply to put it in the Schedule,

HON }MAJOR R J PELIZA:

What happens to people who run the clubs do they break the law
because the dealer in the club is between the devil and the blue
sea, If he wants to give cheaper cassettes to the consumer he
really has to buy pirste films. If he doesn't he has gotto buy
the proper ones which are properly produced by the supplier.

‘If you want him to bresk the law he can give it cheaper but

the situation as we can see goes much further than Givraltar,
it goes to the producers all the way back, whether it is
Hollywood or EHI in England or wherever it may be..- It is not
as simple as.that, N

HON J BOSSANO:

But he would not be breaking any law in Gibraltar unless this
law is passed., I do not spend half the time watching videos,
I am in meetings most of the time, but from what I know, it
seems to me, that if one were to elimineste the pirate versions
there would be very little left from what I have seen floating

about. The Honoursble Member was mentioning this business gbout .

this thing coming up on the screen saying this is not for public
lending and so on. They a8ll seem to say that., If that is an
indication that they are pirate, then I can tell the Honourable
Members that from the limited knowledge I have the place is

full of pirates. I am not sure what is going to be left if {his
is put into the law unless we have mass prosecutions, I am not
satisTied of the wisdom of proceeding with this, certainly,

¥r Spesker, and I shall be voting against the Bill at this
stage.

Y¥r Spezsker then put the guestion and cn a vote being taken the
following Kon Kembers voted in favour:

The Hon I Abecasis

The Hon A J Canepa

The Hon Major F G Dellipiani
The Hon ¥ X Featherstone

The Hon Sir Joshua Hassan
The Hon A J Haynes
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The Hon A T Loddo

The Hon G T Restano

The Hon Vi T Scott s
The Hon Dr R G Velarino :
The Hon H J Zammitt

The Eon D Hull

The Hon R J Vellace

The following Hon Xembers voted againsit:
The Hon J Bossano

The following Hon Members svostained:
The Hon R J Isola
The Hon Hajor R J Peliza
The Hon J B Ferez

The Bill was read a second time,

HON A J CAKNEPRA:

Mr Speaker, I ﬁeg to give notice that the Committee Stage and
Third Reading of the Bill be left for a subsegqguent meeting of
the House. .

. THE PUBLIC HEALTH (AMENDNENT) ORDINANCE, 1983 '

HON ¥ X FEATHERSTONE;
. 4 .

Sir, I heve the honour to move that a Bill f'or an Ordinance to

amend the Public Health .’Ordinance (Chapter 131) be read a

first time. L

" Y¥r Speaker then put the guestion which was resolved in the

affirmative and the Bill was read a first itime.

SECOND READING

HON ¥ X FEATHERSTOKNE:

S%r, I have the honour to move that the Bill be read a second
time. Sir, this is a very simple Bill, it only contains two
clguses one of which is the asctual title and the seconi one
which makes a very slight amendment to the actual definition of
what is a pleasure boat. Normally, the wording has been
Dleasure boat or craft, this is referring to pleasure boats used
at the seaside not being permitted to come within a certain
distance of the sea shore except in specific designated areas
so that they do not endanger bathera. But When this definition
was actually promulgated several years sgo, the new vessel - -
which has appeared on the scene in the last two or three years,
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namely, the Windsurfer, was not known, These windsurfers can
move at quite a2 considersihle speed and i they were to hit &
bather they can give him guite a good knock, Therefcere it is.
thought advisable that the term “pleasure boat or draft" should
be widened to include surfboards. This, I thirk, is something
that everybody will sgree so that surfpoards can be restricited
in the same way as pleasure boais so as not.to ceuse any harm
to the ordinary basther swimming in the sea. I commend the Bill
to the House,

MR SFEAKER:

Before I put the question to the House does any Honourable .
Member wish to speak on the general principles and merits of
the Bill?

HON G T RESTANO:

O0f course one welcomes any legislation of this kind., However,
in the same way as applies to pleasure boats and I have had
occasion to mention this to the House before, I am not satisfied
in the way that the rules are enforced. Ve have rules, we make
laws but then we do not enforce them and I would like very much
to know from the Minister whether he intends to enforce these
laws, or the rules rather, in any different way than is carried
out for pleasure boats and those rules are not enforced at all,

HON A 'J HAYNES:

Mr Speeker, it is a minor point but if we are here to extend
the definiticn to include the latest novelty of the seaside,
does this present definition include the nautical scooter that
ons sees scudding sround or ere we going to heve snother smend-
ment to include that at a later stage?

HON ATTORNEY GENERAL:

I rust apologise but I think the Honourahle Member was referring
to water scooters,

MR SFmAKER:

A new contraption which you now have which is & scooier on an
engine which goes on the sea. You literglly sit as you would
on a scooter.,

HON ATTORNEY GEKERAL:

The sort of thing you see at Camp Bay or Catalan Bay. This is

a very shorit amenément and the only reason it was necessary was

that when I looked at the meaning of the word “crafi" in certzin

dictiocnaries it diédn't rsally cover a surfboard and so before

we could proceed to enact rules cn surf boards we had to come

to the House with this amendment but if I can answer very

) shortly my own view is that a nautical scooter is surely a
cratt,.

f
O
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MR SPEAKER:

It is not tor me to rule as to whether it is or it isn't, that
is =z matter of definition, :

HOX ATTORKEY GENERAL:

T would have thought crait is wide enougzh to cover that because
you can get on it and not guite sit in it but appear to sit in’
it wheress & simple plank, a sur{board, by all the reputzble
dictionaries does not appear to be clearly within the meaning
of the word "cralft" and that simply is the reascen why this Bill
was recommended to the Government. The other point, end I am
not entirely sure on this, but I did rather think, Mr Spesker,
thet the guestion of whether the Seasice Pleasure Rules had been
enforced since their promulgetion in 1981 had come before the
House before and I have to check ihe record but there were
cases where they were supervised in thelr performance, that is
the matter I can look intc, but as far as I know there is no
ignoring of-the rules. I come back to the point I made earlier
on in relation to snother Bill. Obviously there will be times
when one has to take action and enforce the lsw but I think the
existence of the law in most cases is sufficient to mske sure
that people do comply with it.

MR SPZAKER:
Does the.lover wish to reply? ;
HON ¥ K FEATHERSTONE: )

The only thing I can say further to what the Honoursble the
Attorney—General haes said in answer to Mr Restano, I can check
with the beach-keepers who are the first persons to supervise
whether any pleasure craft is actually bresking the law.
Should that hsppen his asctual task is to retch 2 policemarn and
+hen the person possibly would be either reprimanded or prose-
cuted. I will loock into it to see that for the coming season
a tighier system can be entorced.

¥r Spesker then put the guestion which was resclved in the
affirmative and the Bill was read a second time, .
HON M X FEATHERSTONE:

sir, I beg to give notice that the Committee Stzges apd Thnird

Rezding of the Bill be tsken at a later s tage in the ‘neeting.

)

This was agreed to,
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THE TRAFFIC (AMEZFDMENT) ORDINANCE, 1983

HON ¥ K FEATHERSTONE: )
Sir, I have the honour to move that a Bill for an Ordinance to
amend the Traffic Ordinance (Chapter 154) e read a first time,

Yr Speaker then put the guestion which was resolved in the
affirmative and the Bill was read a Tirst time,

SECOND READING

HON M X FEATHERSTONE:

Sir, I have the honour to move that the Bill be read a second
time. This, Sir, is also a very short Bill, the main thrust ef
it being in section 2 in whiech it says:  “Secticn 55 of the
Traffic Ordinsnce is smended by repesling paragraph (a)".
Parasgraph (a) of the Traffic Ordinance actually refers to the
Transport Commission and it is specific that one of the powers
of the Transport Commission is to advise the Governor on all
matters referring to traffic on the roads. As was said, I
think, earlier in the meeting when we were talking sbout the
Transport Commission during answers to guesticns, the Transport
Commission was set up in 1958 when there was a Leglslative
Council but there were no persons charged either with ministe-
rial responsibility or no ministers as such and the actual
body concerned with traffic was the Cilty Council. The situation
today is that there is a Minister in charge of traffic and it
is rather invidious to have the power to advise on all matters
referring to traffic vested in somebody other "than the Minister
and therefore the intention of this Bill is to transpose the
pover from the Transport Commission to the Minister. 'This
does not, of course, preclude that the Minister, if he so
wishes, may consult the Transport Commission on traffic matters
" at any time that he considers it advissble., I commend the Bill
to the House.

2

KR SPEAKER:

Before 1 pui the question to the House does eny Honourable Meuber
wish to speak on the general principles and merits of the Bill,

HON P J ISOLA:

Yes Mr Spesker, although it is a very short Bill, we are
opposed to the Bill mainly based on the remarks that were
exchanged by myself and Honourable Hembers on the other side

in reletion to the functions of the Transport Commission,

¥r Spesker, I would ask the Government to withdraw this Bill
and then te come back with a Bill that brings up to date the
functions in a1l aspects, the functions, duties and obligations

of the Transport-Commission. I don't think it is a good thing
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to pass a Bill dealing with one aspect of the functions of the
Transport Commission without dealing with all the zspects of
the duties and responsibilities of the Commission, I don't
think I had to say very much in guestion-time. I did point out
to the Minister the ocbvious undesirability of a situation where
responsibility in respect of the grant of public service
licences is vested in the Transport Commission by law and yet

a practice has developed whereby it appears thst the Ministers
exercise that function and we get the situation where discon-
tented taxi drivers or whatever, or the Gibraltar Taxi
Association go to Ministers and make representations about how
the Transport Commission should exerclse its powers and the
Transport Commission is content to sit back and ask the
finisters to give them directions as +to how they shouwld
exercise these powers. The section that is being smended is
precisely the scetion thet deals with these matters. In
Section 55, (a) has gone and it says “consider applications

for recad service licences forwerded to it under the provisions:
of this part and deal with such gpplications in accordance with
the provisions of this part of the Ordinance". "Consider and
determine any matiter which may be referred to it under the
provisions ot this Ordinance'. What we are doing is, we are
saying by passing this amendment to the Transport Commission:
"Alright, you don't have to advise the Governor any more on
matters affecting tratfic, we have a Minister". But, by
implication, we ars saying: "But your duties continue to be

as stated in the other paragraph", when we know perfectly well,
¥r Spegker, that they are not discharging those duties as a
result of the practice or as a result, of an arrangement or as

a result of the historical evolution of elected government,
whatever resson may be given, they dre not exercising those
discretions except when allowed to do so or when told to do so,
or when they feel they can do so safely without incurring .
criticism. But the fact of the matter is that the pattern of
this part of the Ordinance, what the law says is that any
application for road service licences - I am not Just telking
about taxis here but private hire cars, or buses eitc - shall

be dealt with and shall be determined by the Transport Commission
and that anybody who is dissatisfied with this determinaztion
may appeal to the Supreme Court. That is the scheme of the
Ordinance but that is not what is happening and I can say that
from personal experience, 1t is not what is happening and
therefore I would suggest to the Government without pre~judging
all the issues, I would suggest to the Government that what is
needsd 1s not to change this present law, the Government is
going to have to come back anyway to change the Ordinance
because the Minister did announce the change of policy under
which there were to be allowed two drivers for each taxi and
that will require actually an amendment of Section 644 of the
Traffic Ordinance as I see it, so why not, Nr Speaker, come.with
a policy statement on the Transport Commission, their duties and
powers, back it up with the aporopriate legislative amendment
and enaciment, and get rid of it for good, Mr Spesker, Bzceuse
another point, for example, so that as f'ar as I can see in the
Ordinance there is no ceiling on a number of taxi licences that
there can be, The Transport Commission has a duty under the
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Ordinance to consider every application that comes beflore it,

It csnnot make pre-judgements and say in an spolication: %“onh,
well, vie have been told by the Government that we are not to
have more than 113 licences and as granting these licences would
make it 11ll, we do net grant the licence". Because that has no
legislative backing and. anybody who got told that by the Trans-
port Commission would be entitled to appeal to the Supreme

Court snd the Supreme Court would nzke the Transport Commission
exercise their discretion in accordance with the law as laid
down, This does not mean, lr Speaker, that it is our view

+there should be no ceiling on texi lidences in Gibralter, don't
get me virong, We think that there should be a ceiling on the
number of taxi licences that are awarded but there should be
legislative provision for it, it should not be left, K¥r Spesker,
to discussions in the highways and the byways, in meetirgs with
Ministers, in meetings with members of ,the Oppesition and in
meetings with the Transport Commission itself and the Transport
Commission itself who is meant by law to'decide these matters
taking the view of Kinisters and other people before coming to

a determination as they have to under the Jaw. I would ask the
Government to withdraw this section and to come back with a new
Bill which brings up-to-date, if you would like to call it,
brings up-to-date the functions of the Transport Commission, its
powers and liabilities and, for example, in private hire buses
or in taoxis or ete, puts it in the law, pute ceilings in the
law, puts a criteria to govern the Transport Commission's

action. But you shouvldn't have the situation, Mr Speaker, where
you have got & Transport Commission and you have got ministers
telling the Transport Commission, with no legislative authority
to back them, telling them: YNow you do this, no more taxi
licences for the moment, we are going to do this, we are going
to do that™. There should be a body that sits and considers the
applications and has to sit and consider the aspplication becsause
that is what the Ordinance says.- If we don't want that let us
get rid of it but let us not come, Mr Speaker, with an amendment
of the Traffic Ordinance which says that the Kinister can do
what he likes on traffic, he does not have to seex the advice

of the Transport Commission. ILet us get the whole subject of the

functions of the Transport Commission, its duties and obliga~
tions, let us get that put right so that there is a system which
can be put into work and let us put a ceiling on taxi licences
in a legislative fashicon., In the same way as we have in the
law, and it has got to be in the law, that there should be two
full-time drivers, let us bring amendments and let us say that
there should be a 1limit of 120 taxi licences or 110 or 150 and
then let the Transport Commission, within those limits that are
imposed by the legislature decide on applications whether there
is a case for a licence or not. But let us not have the
situation, Mr Speaker, where people negotiate the question. I
am sure that the Honourable Mr Bossano who I know represented
the Taxi Association in representations they made with the
X¥inister for Zconomic Development and Trade, I think it was, 1
think Xr Bossano went to that meeting, I don't know whether he
went representing the taxis or representing the GSLP. He went
representing the GSLP, worse still, so a political party went to
see the Kinister to tell them to ask the Transport Commission
to give instructions to the Transport Commissiorn, which is no
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Jjob of Kinisters to do because the Ordinance says what they
heve to do., Doesn't the Kinister apree that it is a highly
unsatislfactory position. I know what the Honourable Iewber

went to the Kinisiters dbout because it is the view of the Taxi
Association, and they may well be right I don't ssy,they zare
right or they are wrong, it is their view that there should be

a limit, that there are cenough taxi licences in Gibralter and

no more should be issued. There are other people who hold other
views, there are other people who Teel that because they have
been full time taxi drivers Tor a number of yesrs they should |
have the opportunity to own their own taxi.and own their own
licence that is another view, it may be right or it may be
wrong. What I am getting at, Mr Speaker, is that to my mind
there is a need to set upon black and white the rights and the
wrongs of the matter and have a body to decide it and not allow
the matter to be determined really, Mr Speaker, by political
pushing and bargaining and go forith in an area ithet the law dogs
not intend it should occur because under the law the Transport
Commission are the people designated so, Mr Speaker, we are
going to vote against this Bill not because we wish to derogate
from the powers of the linister, not because we want the
Minister not to exercise these powers, we are guite happy that
he should but because we feel that the Government should not
Jjust look at the point of the Minister but should look at the
whole of the part of the Traffic Ordinance that deals with
public service licences and so forth and deals with the func-
tions of the Transport Commission and if it is out of date,
bring it up to date and let us get it off the Statute Book and
let it have this problem sorted out once and for all in a
manner that I think can be satisfactory by all affected parties.
Thark you, Sir, P

MR SECAKERS -

Are there any other contributors?
HON J BOSSANO:

Mr Speaker, if the section that is going to be removed is the

one that allows the Transport Commission to advise, what is wrong
with having their advice. He is not required to act on it or

to take it. I cannot understand why he doesn't want them to be _
there to advise him, surely, they might be #ble to advise some-
thing useful., What is wrong with that?

HON P J ISOLA:

The Transporit Commission might complain if he acted without
getting their advice, \

¥R SPREAKER:

Does the Honowrable Minister wish to reply?
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HON M K FEATHERSTORE:

The Honoursble Leader of the Opposition has jumped on his hobby-
horse guite rightly so and you have been very inculgent in
letting him get away with referring to matters which sre not
really specificaslly dealt with in the Bill.

NR SPEAKER:
With respect, it is an amendment to the Ordinance.
HOKN ¥ K FEATHERSTONE:

I would ask him to reconsider his intention not to vote for thie
Bill on my giving him an undertaking that within the next two
months we will have a comprehensive lock at the whole Traffic
Commission section in the Ordinance and possibly come forward
with a further amending Bill. I would like to get this through
at the moment becsuse there are many minor traffic points that
one wants to get through guickly, the Transport Commission
doesn't meet all that regularly, it is a little invidious to
bring 5 or 6 men together if you :}ust want to put a small piece
of kerbing ete, so perhaps on my giving this assurance the
Honourseble the Leader of the Opposition will get his party to
change thea.r minds.

HON P J ISOLA:
¥r Speaker, despite the look of concern on the Honourable and

Learned the Attorney-General s face, I accept the assurance of
the Minister. We will now vote for the Bill.

Mr Spesker then put the question which was resolved in the
affirmative and the Bill was read a second time, .

HON ATTORNEY~GENERAL: )
Sir, I beg teo give notice that the Committee Stage and Third
Reading be taken at a later stage in the meeting.

This was agreed to.

THE PUBLIC UTILITY UNDERTAKINGS (AKENDMENT) ORDINANCE, 1983
HON DR R G VALARINO:
Sir I have the honour tc move that a Bill for an Ordinance to

amend the Public Utility Undertskings Ordinance (Chapter 135) be
read & first tinme.

. ¥r Speaker put the gquestion which was resolved in the affirma-
tive end the Bill was read a first time.

1i2.

SECOND READING-
HON DR R G VALARINO:
Sir, I have the honour to move that the Bill be read a second

time., This Bill is concerned to do three things. First of ell,
let me apologise for the Explanatory Memorandum which contains

‘certain figures which are wrong but do not form part of the

Bill snd therelfore the Bill is correct as printed. This Bill
is concerned to do three things. Firstly, a reduction in
business and residential charges backdated to the 1st of
January, 1983. The reduction in business charges is £10.71 ard
in residentisl charges of £7.80p. Both are in the order of a
374 reduction. That business rental charges will become £18.27p
quarterly and residential charges will be £12,90p per quarier.
This compares favoursbly with UK rentals whbich are at present
£21 per cuanter of business subscribers and £15.50p per quarter
for residential subscribers, The free call allowance of 120
units will remain which effectively also rcduces the rental by
£L.,80p. In reply to Question 203 of 1982, I mentioned that
monthly advice notices for nine months would be sent in order
to guide Government and consumers., Government has decided that
etter tsking this early decision to reduce rentals, the conti-
nuation of monthly advice notes will only be f'or a turther 3
months as t'rom the beginning of the year - a toital of six months,
Secondly, the Bill proposes to reduce removal charges by £20 to
£30 in part IT of the Second Schedule to the Publiec Utility
Undertakings Ordinance. It should also be made clear thet note
(ii) after item 25 obviously alsc spplies to the reduced
removal charge. TFinally, and thirdly, to intrcduce a pro rata
debate cn rental where s phone is out” of order from at least
one month afiter the fault if reported. The period of one month
has been considered by Government as a suitsble starting point
in introducing this rebate. Both the reduced removal charges
and the pro rata rebate on rental will also be reirospective to
the 1st of January 1983. These three proposed changes will mean
a lovering of telephone charges to consvmers ani of decreased
revenue to Government by over £250,000 in the year 1983. Sir,
I commend the Bill to the House,

MR SPEAKER:

Before I put the question does any Honourable ¥enver wish to
speak on the general merits and principles of the Bill%

HON G " RESTANO:
¥r Spesker, to be able to judge the eflects of lowering these

charges one needs of course to have accurate Ligures on the
local charges. I did ask in December -what revenue had been

. received in October out of local ecslls and I was told about

£12,000, I repeated the question at this meeting ard I find
that in the answer of the Minister he has stated that the revenue
for local calls for December wes £37,3u0. I don't know whether
that is correct because in the same answer he said that the
October figure was £30,223 when in Decerber he sald that the
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figure was £12,000, Now I would like to know, first of all,
because to be able to evaluate the reductions here we really
ought to have tigures. Here is a complete contradiction, one
answer in December and one answer now for the same month with a
difterence of £18,000, ’

IR SPZAKER:

The general principles that we are debating now are zs to
whether the telephone charges should be reduced or not, That is
the gensral principle. The amount by which it is to be reduced
is a matier of detail which csn be done =2t Committee Stage.

HON G T RESTANO:

Feir enough, M¥r Speaker. I will reserve my comments until I have
the inTormation, We moved a motion in Decerber end one c¢f the
things that we said@ was that the increases in charges had been
excessive for locel metering and the fact that only shortly, twe
months efterwsrds, Government has seen fit to reduce the charges
of course vindicates completely what we, said in December in the
motion and whereby we brought the motion. I reserve my position
until I get the figures and that goes on the firsi part of the
Bill. Again, on the rebate where phones are ouf of order far

at least one month after a Tault is reported, I think we ought

+to know what pro rata rebate is intended and also why it is that
it takes so long sometimes Tor telephonss to be repaired so that.
precisely the Government has to bring in a rebate when the
depertment has not Deen sble to repair the telephonss within
what I consider to be & reasonable period of time,

¥r Speegker then put the question which was resolved in the
affirmative and the Bill was read a secopd timé.

HOK DR R G VALARINO:. .
Sir, T beg to give notice that the Committee Stage and Third
Reading of the Bill be tzgken at a leter stasge in this meeting.

This wes egreed to,
THE LAW REVISION (¥ISCELIAREOUS AMENDMENTS) ORDINANCE, 1983

HON ATTORKEY-GENERAL:

Sir, I have the honour to move that a Bill for an Ordinance to
mgke minor smendments to various Ordinances as part of the
revision and consolidation of the statute law, be read a first
time.,

11)4"

¥ir Spesker then put the cuestion which was resolved in the
affirmative and the Bill was resd a first time.

SECOrD READING ‘
HON ATTORKEY-GENERAL:

Sir, I have the honour to move that the Bill be now read &
second time. Lir Speaker, lLembers of the House will I think
recall that at the end of 1981, atter it had been agreed that
there should De a reprint of the laws of Gibraltar, an
Ordinznce was passed called the Revised Edition of the Laws
Ordinsnce. The purpose of that was to confer certain powers on
the person appointed for the reprinting undertzsking who is of
course Sir John Farley Spry and these were the normal powers
that are given to a2 Commissioner for z reprint in order to
engble him to carry out his task. In general terms ithe powers
given by that Ordinznce were what I would charscterise or
describe as editorial powers, powers to re-arrange the statute
book, powers to make amendments, generally, that are not of sub-
stantive effect but are rather of a formal nature. But in any
reprint undertaking it is necessary or it is desirgble, I should
say, in the course of that reprint to not only make such formal
or editorial changes but also to mzke chonges and@ improvements
of a more subsitsntive nature. Of course there is a fins line
between what is a reprint and what eventually becomes a revision
and in this House we have before discussed the pros and cons of
a revision and the upshot or the result is that because of the
importance of getting the reprints through and on to the boocks,
the exercise is in fact a reprint which is less than a revision
but even so it is still necessery to fiake a numbsr of amendments,
as I have said, and to do that it is necessary to come back to
the House because if the proposal does not come back to the

‘House substantive changes would be being made which 8id not have

the endorsement of the House., For those reasons it has always
been contemplated that there will be one or more, and I would
say there will be more than one Bill entitled a Law Revision
{Miscellaneous Amendments) Bill put +to the House so that
Honourable Kembers can consider changes that are proposed by

the Commissioner aznd decide whether or not to endorse them,
This, in fzct,is the first of these Bills znd as Honowrable
Kerbers will see from the Bill it contains & number of amend-
ments to different enactments, The point has besn raised in
this House Dpefore that one should avoid inter mixing different
smeniments in different acits but I am sure that in this case all
members will agree that this comes under the short title Law
Revision and therefore is not open to objection. At Committee
Stage I propose to speak to each pariicular clause bBut there sre
one or two matters that I would like to emphasise as being of
some, importance. The first is contzined in clause 2 of the Bill
which, smong other things, in psragraph (8) revives the limits
for insolvency proceedings. I am sure members will appreciste
that if this 1s looked at here, and the purpose of looking at it
is to bring up to date the relative amounts because a lot of
time has passed since the original Ordinance was enacted, it
will also follow that the companies liguidation mroceedings will
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have to be looked at as well and this will take place in a sub~
seguent law revision Bill. At the same time a number of other
sections in different Ordinances have been amended to up-date
references to the rates of fees to bring them more into line

with the effects of inflaticn and over and above that there have
been provisions to itzke account of changes or amendments to the
general law in England and ere followed throwgh in this COrdinance.
lr Speaker, it may be appropriate for me to ive a progress report
on the state of the reprint znd to explain why this Bill is now
brought to the House. The temders for the actual reprinting of
the work have been called f'or znd teuders have been submitted

and that is a matter which fells to be considered, Once a iterder
is zllocated the intention of the Commissicner is that he will
programme the work to the successiul tenderer in stzges and he

is at the point where very shortly now he proposes to put the -
first halt, basically, nearly the tirst halt of the work to the
successtul tenderer and later on in the yesr, I think the date

he has in mind is June, another lesrge instalment will go ard

uh&rn later on in the year, I think in Septerrber, the final
instalment will go to the printer with s view to having the pro-
duct tinished in about March of 1984 amd so the relevance of

this Bill to that is that these are matters which the Cemmissioner
is seeking to have cleared in advance of putting the actual
publication work in hand. 4s I say, Mr Spegker, I propose to
speak to the individual amendments at the Conm:Lttce Stage which
because of the detailed nature of the Bill will not be taken at
this meeting of the House but rather at a subsequent meeting.

I commend the Bill to the House,

IR SPRAKER:

Before I put the question to the House does any Honourable Merber:
wish to speak on the general principles and merits of the Bill.

HON P J ISQlLas

I just want to clarify, I think I have got the answer., I assume
that in the reprinting which that is carrying on, all these
amendments will appear in their sppropriate places in the
various Ordinance, that is the idea?

HON ATTORNEY~GENERAL:

Yes.

Mr Speaker then put the question which was resolved in the attir—
mative and the Bill wes read g second time,

HON ATTORNE Y-GENERAL:

Sir, I beg to give notice that the Committee Stage and Third

Reading oi the Bill be tzken at a subseguent meeting ot the
House.
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THE SUPPLEMENTARY APPROP‘?.LATIO‘\? (1982/83) ORDINANCE, 1983
HOX FINARCIAL AND IEVELOPEENT S=CRETARY:
8ir, I have the honour tc move that the Bill Tor sn Ordinance
to appropriate further sums oi money to the services of the

year ending with the 31lst day of March, 1983, be read a first
time,

¥r Spesker then put the cuestion which was resolved in the
affirmative and the Bill was read a first time.

SECCND READING

"HON FINANCIAL AND DEVELCPMENT SECRETARY:

Sir, I have the honour to move that the Bill be read a secand
time. The Bill seeks to apurcpriate, in accordance with
section 65(3) of the Consiitution, a further som of £964L,04l
out of the Consolidated FPund., The purposes for which this sum
is required are set out in Part I of the Schedule to the Bill
and detailed in the Consolidated Pund Schedule of Supplementary
Estimates No 4 of 198 /83 which I tabled at the commencement of
this meeting. The Bill also seeks to approprlbte, in azccordéance
with section 27 of the Public Finance (Con*rol and Audit)
Ordinance, the sum of £136,152 2= set out in Part II ot the
Schedule to the Bill and aet ailed in the Improvement and
Development ¥Fund Schedule of Supplementary Bstimates (Wo L4 of
1982-83) which was also tabled st the beginning of this
meeting. Sir, whilst Honourszble Merxbers will heve an oppor-—
tunity to discuss in detail the provisions sought in the Bill
during the Committee Stage, there are one or two items to which
I would like todrew attention st this second reading, Some
7045 of the £964,041 out of the Consolidaied Fund sre covered by
three Heads. The first, £288,000, is sought to meet the addi-
tional cost of fuel at Xing's Bastion and at VWiatervort. Under
Medical and Public Heal'th of the £263,283 sovght, £1L0,000 is
to meet the cost of overtlme payable as a result of a reauction
in the conditionsd hdurs of nursing staff. £62,000 is the cost
of the revision of fees of Group Practice Medical Scheme contract
pharmacists which is retrospective to the first day of January,
1982, ard the cost of inersases in the prices of drugs supplied
under the Kedical Scheme is £35,000, Under Head 20, Public
Works Annually Recurrent, a further £121,000 was reguired for
the sdditional importaztion of water :E‘ollcrv:.ng the prolonged
drought which Gibraltar has experienced both this and. last year,
Mr Spesker, Sir, I commerd the Bill to the House.

MR SPEAKER:
Before 1 put the guestion to the House does any Honourable

Merber wish to spsak on the gereral »principles ard mcrlt:. of
the Bill? :
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There being no response Mr Speaker then put the c¢uestion which
was resolved in the sffirmstive and the Bill was read a second
time,

HOKX FINAXCTIAL AXD DEVELOPLERT SECRITARY:

sir, I beg to give notice that the Conmities Stege and Third
Reading of this Bill be tsken at a2 later stage in the meeting.

This was sgreed to.
COKEITTEE STAGE

HON CKIEX MINISTER:

¥sy I suggest that we take the short Bills first through

Comrittee Stage and Third Reading and leave the longer Bills
for tomorrow. I suggest we take the Public Utilities Under-
takings Ordinance, the Traffic, Trade Licensing and the Publie

Health.
: !

¥R STFEAXER:

The Public Utilities Undertakings Ordinance, The Traffic
Ordinsnce, the Trade Licensing (Amendment) Ordinence, ani the
Public Health (4mendment) Ordinance.

THE TRADE LICENSING (AMENDMENT) BILL, 1983

Clzuse 1 was agreed to and stood part of +the Bill.

Clause 2. .

HOW A J CAREPA:

¥r Spesker, I have the honour to move that clsuse 2 of the Bill
should be deleted and that consegquentially clause 3 should be
renunbered clesuse 2 and clause 4 should be renumbered clause 3.

Mr Spesker put the cuestion in the terms of the Hon & J Caneps's

amerdment which was resoived in the affirmative snd the amend-
ment was accordingly passed. ’

Clguses 2 and 3 (old clauses 3 and L) were agreed to and stood
part of the Bille.

' The YLong Title was agreed to arnd stood part of the Bill.

y

118.

THE PUBLIC ESALTH (ANZWDMENT) BILL, 1983

Clauses 1 ard 2 were agreced to and stood part of the Bill.

The Long Title was sgreed to and stood pert of the Bill, .

THE PUBLIC UTILITY URDERTARINGS (AMENILEKT) BILL, 1983

HON G T RESTANO:

I would 1like to know what are the ccrrect figures for local
tele’_.?hone charges because I have been given two different sets
of figures,

HON DR R G VALARINO:

on tl}is particular stbject let me put the Honourable Mezber
straight. Initially, end after rechecking the amount ior
Oetcbf_—:r, 1882, this was tfound to exceed just over £10,000 and
the Tipure for Noverber, 1582, was tound 1o be approximately
£18,000, this is as t'ar as local calls sre conccrned. Howiever,
on reaonitoring it then became obvious in mid-December that 5
meters had reeycled during the month of Ociober and 4 meters had
recycled during Kovember. These recycled meéiers were on the
Forces lines due to the high usage ard this was not cxpecied.
Bach recycling is an extra £4,000, the meters have 5 digitsa
Therefore the real total for October’ was the initial :'318 000
plus the 5 meters recycled at £4,000 which is £20,000 m’al—:in.c'
it 2 tobal of £30,000 and Tor Novewber it was £18.000 plus L
meters recycled at £4,000 which was £16,000, a total of approx-
imately £3L,000. Monitoring has contimu=d and 2ll high calling
meters are re-checked periodically. I must siress that the re-
clycllr_lg of these meéters happened on Fortress lines of which we
have six due to the high level of calling rate not only local
but they have international calling rate ard this was not
c-:xpe_ct(_ad by the Deparitment. Whet the department is now going
to do is to change the present five digii meters of these lines
by 6 digit meters and zbout 10 meters will be changed in all.

HOK G T RESTANO:
Ir tl_xe Honoura‘gle Werber will give way. ihen he says rcéycling,
could he expand a bit. Who is paying for this, is it thet some-—

one is pa‘ying fer something Wnieh they have not used? The
consumer is paying? *

HON' DR R G VALARINO:
Yes.

HOX G T RESTATNO:

< 8o this is actual revenue, real revenue is £37,940,

119.

-



HON DR R G VALARINO:

¥r Chairmen, .Sir, the meters sre $9999 and the recycling took
place and went over this rigure and then when it was read it
was itzken ror granied that the tigure was less, O0On remonitoring
it wss obvious that the meter had recycled and this is why the
Tigures were higher than was originally estimeted. Unforitunate-~
1y, by the time we had the answer it was teoo late rTor the
Decenver meeting of the House where I mentioned the tigure of
£12,000 to the Honourable Merber., I did say in nmy intervention
in the House: "The correct and proper agproach is to look at
the revenue obtazined Irom local call charges and 2lso at any
revenue increases that may occur in later months through inter—
national trafiic, monitor this, adjust accurately and advise

as to the size of possible reductions in renial to both
businesses and domestic consumers in thé future and, in fact,
this is what we have done and we have reduced both by approxi-
mately 37%. .

"HON G T RESTANO:

¥r Speaker, now that I have the correct figures it seems to me
that whilst it is glways welcome to have a reduction in charges
I don't think they go far enough, It is quite clear that it is
gbout £2406,000 or £250,000 which they ere giving back but they

. are taking in gbout £420,000 or over so the people in fact are
being  taxed by nearly £200,000 extra per year.

HONX FINANCIAL AND DEVELOFMENT SSCRETARY:
They are not being taxed,'they are paying for a service,
HON G T RESTANO:

Well, they are paying f'or a service which was free betore
Octover and it was because it was decided to charge in October
and the Ninister has just contirmed that we were led to believe
in December that the amount would be far less, it is now over
3 times what we were led to believe in December, But, anyway,
the point is that per annum the charges to the people of
Gibraltar is nearly £200,000 even though the Govermment is
getting back £250,000, Ve don't think it goes trar enough,
however, of course we will support it beczuse something is
coming back To the people, that is, halt a loaf is better than
no loaf at all but the Government should have been considering
giving back the wvhole loaf.

HON MAJOR R J ESOLIZA:

lr Speaker, I am very surprised at the attitude of the Govern-
zent. Ve have been proved right alresdy that last time they
were you might say profiteering and now they intend to carry on
profiteering. Of course it is profiteering. If you ran that
as a business as you-should and if these were shareholders
instead of the Government putting the money, God knows where it
goes, probably it goes down the drain, it would be profiteering,
I an really very concerned about this because we only heard

.
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yesterday the Minister for Trade asking the privaile sector to
cut down their margins to mske the whole place as efficient as
possible to be able to compete with an open frontier and here
We come 2nd we teke no notice at all, no indication of what the
total amount is going to be at the end of the day and when
we say that perhaps they =zre overcharging there is no explanq-
tion. What they should have done is having seen that last time

- they did overchzrge the public, whatever the error might have

been it was obvious the whole calculaztion was out, whether it
was recycling or not recyecling, 1t was obvious that they were
overcharging. A1l I am saying is, il you are going to come to
this House and going to adzit that you overchzrged vefore, on.
this ocecasion at least if you come here ard give us a rull
account of the amount that you are bringing down the raies and
why you are doing it and what you expect at the end of the year
to make or not make, then we would be satisfied with this
Pigure but at the moment you are literally asking us %o sign
you a blank chegue. I would like to hear the Ninister who %s
responsible and it is he who showld answer to tell me now, if
he had done his homework, if he can tell this House how much
money at the end of the day, at the end of the year what the
balance of this underiaking is going to be. I hope the liinister
will give me an answer.

HON A J HAYWNES:

Sir, once on the subject of previous guestions and the informé-
tion given I would note thst in Question 203 to which the
Minister has referred, which is the first guestion in which we
irvited Government to give us information as to the possible
esrnings from the metering of local czlls, we were told in a
supplementary to that question that the projecied earnings in
loczl calls For the whole of the first guarter would be £39,000
ani those £39,000, Mr Chairman, were a 2C% increase over the
then revenue for local calls, The figure, in fact, Sir, for
the earnings in local calls has not been the 204 increasse to
£39,000, it has been a massive increase to 2102,0C00, The
estimated earnings has been completely incorrect ané as such
they have done what we said they were going to do. They have
caused an unrealistic buréen cn the people of Gibraltar. Ve
also asked them, Mr Spezker, at that time because they had
indicated earlier that ithey were considering e reduction of the
rental, we asked at the time whether they were going to reduce
the rental by the amount of the incresse in revemme and we vere
t0ld that that Gepenied on what the actual increase in revenue
was. We have now heard that the ineresse in revenue was )
asstronomic, instead of being the 207 increase it is over 100%.
It is, however, apparect to me that the reduction in the rental
from £28 or £29 to £18, is not reflected in the earninrgs so we
are ,still having a system which is, zs I have szid, burdensone
on the pubiic and which the Government are using to finance
other ventures,

HON CHIEF MINISTER:

How can the Hon Member sidy thzt. That is ridiculous,
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WR SPELKER:

The Public Utilities Underiskings are not used for the purposes
of genzrsl revenue, ]

HOR A4 J HAYRES:

But I would like, lr Spesker, to know what the criteris used in
assessing this reduction was and I would be haopy to have that
im'ormation from the Hinister.

HON FIKANCIAL ATD DEVELOFMZXT SECRETARY:

¥r Chdirman, Sir, we are not proiiteering, we are not meking
lsrge profits. The estimated deficit on the Telephone Fund as
at 31lst oi March, 1983, is nearly £400,000 and the projected
deficit s et the 31st of March, 1984, will be some £56L;0,000
and it is only atier that period that over the next three years
the projected deficit begins to drop down and this is because
of the high cost of the capital charges and interest on wpuiiing
in the IDD system, No way is the Government profiteering and
this will be cuite clear when the estimates ior 1983/8L are put
to the House and the House sees the Telephone Account,

EON & J HAYNES:

¥r Spesker, does this mesn that when the capital cost of the IDD
installation has been met that we will have further and substan-—
tial reducticns and are these estimates as reliable as the
estimstes we viere given three months ago which sre hopelessly
inadeguate arnd are the figures that we are going to be given
going to be slightly more conscientious in sheir manulfactur ing
than they have been till now?

HON FINARCIAL AKD DEVELOPHENT S;:CPLTAQY'

Nr Chasirman, Sir, I think first of all that the EHouse under—

&S u:u:;_'..cs ihe Aiff'iculiyin projecting what amount ot revemue 1is
going to be cobiained irom local calls. This was exiremely
difticult to-do. The fact that there was the recycling problem
in October and November which csused my colleague vhe Honourable
¥irdigter for Municipal Services 1o give a wrong rigure to the
House et the December mesting I think cannot be helped. I was
absolutely horritied when I saw the figures f'or October and
reelised that we vere getiing so small amount I{rom local revenue,
e projections that I have Just given of 2L00,000 deficit at
the 31st of March, 1933, it would have been well beyond that had
revenue continued on that rigure, Secondly, the Honourszble and
ILearred Mesber opposite has Jjust enguired vhether at the end of
the 5-year period when we expect to be running irto a surplus,
we will be able to cut charges further. That will depend very
much on whether the Government of the day &ecides that it will
spend more money on improving the telephone service, It may be
that you can cut charges or you can improve your servicé.
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Clsuse 2 was agreed to and stood part of the Eill,

The Long Title was agreed to and stood part of the B5Bill,
THE TRAFPIC (AWERDLENT) BILL, 1883

Clauses 1 znd 2 were agreed to and stced part of ths Bill,

The Long Title was agreed to and stood part of the Bill,
The House recessed at 8,00 pom.

THURSDAY THE 2UTH FEBRUARY, 1983

The House resumed =zt 10.L5 aa,,m-°

Comnittee Stage continued,
THE IMMIGRATION COHTROL (AMENDMENT) BILL, 1982
Clause 1.

HON ATTCRNEY-GENERAL: 4

¥r Chairman, I beg to.move that in clause 1 the figures "1982"
be deleted and the Tigures "1983" be substituted- therefor.

Hr Spesker pui the cuestion in the terms of the Hon the Atiorney-
Gensral's amendment which was resolved in the aifirmative and
Clause 1, as amended, was agreed to and stood part of the Bill.

Clause 2

HOKN ATTORREY-GEFERAL .

¥r Chairman, I hsve five smendments tc this clause but only one
of them is of any suvnstance and I would like to speak to thst.
The smendments which I move is first to insert after the words
Wif but only if® in the new subsection 2(2) ihe words Yat least
one of the following criteria is applicable to him ané'. Put
like thet it probably doesn’t make sense to znybody and I would
1ike to explain what the effect orf +that amendment is. In doing
so I want to re-cap on the purpcse of the whole Bill which is to
carry through the consequences of the British Nationzlity Act,
1981, by defining in Gibraltar law who is a British dependent
territory citizen having a connection with Gibrzlter. The vhole
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voint of the Bill is to spell out what amounts to a connection
with Gibraltar. I am sure Honourable Merbers will agree with

me that it is important not to go too far in defining that, it
is better if anything to be cautious et Tirst and to expend it
in the fvllness of time rather than ito go too far aiv the ouiset
and indeed if one considers the British Nationality Act, you
vwill see thet the maln Act was passed in 1948 but over the years
there were vsrious particular amendments passed o gralually
extend the provisions relsting ito nationslity as new situations
have arisen, 1 have been very conscicus in preparing this Bill
of the need not at the ouiset to define what is the connection
too widely. As the Bill now stends berore this amendment will
be made, there are detailed a nunber of guzlificatiorns which are
eiements,in ooptaining citizenship and if they apply to a person
then they will give him the necessary entitlement to say that
he has a connection with Gibraltar. If only one applies and that
is the way he got his citizenship, then that is sufticient, IT
more than one applies to him he must satisty each of the require-
nments. That is how the Bill stands nov but although it is vexy
difficult to conceive of a case where a person would have
citizenship snd yet none of these parzgraphs would apply to him
in my own mind I think it is possible there may be such a cese
erd I think it will be unsafe not to have a further gualirication
ané a turther cvalificstion is what I esm proposing in the amend-~
ment, The further gualiiicetion is that before you can invoke!
this new subseection (2) you must be azble to show that at least
one of the qualificstions spplies to you. I hope I have been
clear, Mr Speszker, beceuse it is @ very complicated matter but
the upshot of it is, if I can underline what I said before, that
I am concerned that we shouldn't at the outset define vhat is the
conrection too widely, I think it is better to be safe and to
look at the thing later on if we have to. That is the point of
this particular amendment and I so move,

KR SPEAKER:

I would suggest perhaps since you are moving amendments to the
samzs clause th=t you move sil the amendments together.

HO® ATTORNEY-GENERAL:

¥r Chairman, I have in paragraphs (b), (c), (&) ard (e) there are
in effect three other amendments. They are all of = very minor
nsture. In paragragh (b) to omit the words "is =zt zny time"™ and
substitute the words Yat any time stiter commencement is%, If I
can triefly explain that, this is the case where ths citizenship
of one of your parents is a material cualifying fzctor and it is
the citizenship after the commencement ol the British Fationality
Act, 1931, thet ve are talking @bout where the citizenship of a
parent before the comnencement of the Act is a Ffactor, that is
Gealt with in a subseguent paragraph (k) so this really serves to
csrry into tuller effect the purpose cf the paragraph. The third
arendment is to omit paragreph (e) and to re-letter ithe remaining
paragraphs acceordingly end that is simply because this is a long
suosection and it was very hard to conrdense it but in the time
between having the Bill introduced and this Committee Stage, I
realised. that it would be possible to reduce the number of para-
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graphs. What is in paragraph.’(e) is not being taken out or the
Bill, I am simply going to ccondense it with what will Decome a
new paragravh (g) subsequently. That is merely o »educe ithe
length ol the Bill, as it were, by condensing two-parsgraphs
into one. I therel'ore come to the towth amendment in pare-
graph (d) of my motion end that is in poragrzvh (g), as re-
lettered, which is (k) in the present Bill, %o omit the word -~
residence! and substitute “the residence or prcesence of any
person'. That will then stbsume both what is in present para-—
grsph (h) now and &2lso what is in the present peragraph (b).
4nd, Tinazlly, lir Chairman, in new paragrzph (h), as renurbered,
again there is a need to distinguish after comzencement rather
than before commencensnt where the citizenship of a spouse is a
qualifying Tactor and my armendment is in paragreph (hj, as re-
lettered to insert after the words “any time" the words “efter
commencement, We are talking sbout citizenship after the 1981
Act came into operation, Mr Chairman, I beg to move.

¥r Speegker proposed the question in the terms of the Hon the
ttorney-General's amendment.

HON A J HAYNES:

Y¥r Chairman, there are two guestions, really. I would like to
know whether the amendment will affect in any way or the
Attorr\.ey—G_eneral's intervretetion of the hereditary povers to
be given to the Gibraltarians to pass on British citizenship amd
the other matter is since vwe are talking of a right that the
Gibraltarian has to adopt British citizenship, zre we talxing
about a right which one accouires. after majority ard i so vhy
is there nothing in the Bill to accord this righit or associate
it with an age. But mostly, Hr Spesker, I would like to know
whether the Attornsy-General is satisfied that 2 Gibraltsrian
who now opts f'or British citizneship is not going to be pre-
cluded from passing on this right through himseli to his heirsc
and I would like to know whether the Attorney-General's inter=-
pretation is that it is something which is pzssed on or some-—
thing which is acguired by virtue of being a Gibraltarian., 8o
that if a Gibraltarian who adopts British citizenship then moves
away from Gibraltar and lives in a toreign couniry, the position
then would be ore of some doubt and I would like to have clari-
Tication on that point.

HON ATTORNEY-GENERAL:

Yr Chairman, could I ask the Honourable and Learned legber if he
coald expand 'a 1ittle on the last point because as I understand
the thrust of the point is a concern that if a Gibraltarizn
leaves Gibraltar and settles somewhere else somshow he may lose
his rights. I don't know whether I understood that correctly.
HOKN A J HAYNES:

Is nationality now that it is given to us in this form, is it a
right which is in the person, a right which he can pess to his
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neirs like an EZnglishmen can, or is it a right which is purely
defined and dictated to by the status of Gibraltarian, the
registered Gibrsltarian. This concerns a guery which I have
had from Gibraltarizns 1living outside Gibrazlizr who wamed to
Know. 0

HOX ATTORNEY-GERERAL:

¥r Chairman, this particular 3ill doesn't determine the status
of citizenship or nationality although I thirnk it is intimetely’
releted with it but it doesn't itself lay down the various

types of status which are sc far as Gibrsltar is concerned, I
+think one can say they are threefold., Two statuses by virtue

of the.British Nationality Act and ore stetus by virtus of iths
Gibraliar Stztus Ordirance, Under the British Nationzlity Act
Gibraltsrizns zre entitled to register as British citizens, that
is one of their options., Cnce they are registered as British
citizens, how they handi down that citizenship will depend on

the rules that the general principles of Part I of the British
Nationality Act governing transmission of citizenship where you
sccuired it by registration. I would need to itske time to look
into ihe various circumstances in which you can frarsmit your
own citizenship if you have zccuired it by recgistration as dis~
+tinct from birth or nzturalisation but my undersianding is that
once you have registered there is no diff'erence between regis—
tration under Seciion 5 and registration under sny of the other
sections unless a particular section gives him further rights.
In w»rinciple, as I see it, you are then a British citizen, you
hzve acouired that citizenship by registuastion and everything
else flows frem that, Of course, guiie apart from citizenship,
Gibraitarians are entitled under Part II to British Dependent
Territory Citizenship and there how you traonsmit 1t depends again
on the way in which you scouired it, whether you acouired it by
birth or you scquired it by registration or you acguire it by
naturzlisation, I am quiie confident that there is no difference
in principle between the ways in which & persen can transmit
Part II citizenship and ezn trensrit Part I citizersniip. What

T am really saying is that the only point I would like to look
&% is Section 5, that the special provision in Section 5,
althovgh I am pretty certain that once you have registered under
Section 5 you sre thne same as any other citizen who has cdbiazined
citizenship by regisiraticn., I can see nothing in the Britisa
¥ationality Act and certainly nothing in this Bill to limit the
ordinary rulés that zpply to the transmission of one's nztiona-
1ity or citizenship., I would just like to emphasise that what
this Bill is doing is imply saying that once you have a status,
once you have the sizatus of a British depsndent teryiiay
citizen, Gibrcltar wishes to determine which of the people having
thzt status can be treaied, to use the exyression as "Gibraltar
belongers! so this is really a Bill defining what amounts to a
Gibraltar belonger. Not erhzustively defining it because the
Imzigration Ordinance zlready says thet Gibralitarians - ard there
it is using the criteria cof the Gibraliarian siatus Ordinance -
are belsongers so thet is one way in which one can become a
belonger. The other way if for some reason you cannot estzblish
your belonger connection under the Gibraltarian Status Ordinance
that is tc say "but nevertheless I am in any event a British
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dependent territory citizen heving & conncetion with Gibralta
by virtue of this definition, So it is reslly exterding the
class of Gibraltar belongers znd of cosrse the imvoeriant conse-
guence of that, the immedizie consecusnce of that, is that any-
body who comes within this status has ithe right ‘to come end re—
siée in Gipreltar. It is & »ipght cn their part, it is a respon-
sibility on Gibralter's pari. T think it is a very important
responsibility to assume becesuse I think it shows ihgt Gibrelitar
is czrrying through the responsibilities of citizenship even
though that citizenship is only defined in genersl terms as a
British Derpendent Territory citizenship, this is really malking
it coacrete, so far as Gibrezlliar is concerrel, it is really the
applicaetion to Gibraltar of it.

fa

¥r Spesgker put the guestion in the terms of the Hon the Attornsy-
General's smendmenis which vwes resolved in the sffirmative gnd
Clsuse 2, as smended, wes agreed to and stood part of the Eill.

Clsuse 3 was agreed to and stood part of the Bill,

The Long Title was agreed to ard siood part of the Bill,

THE PUBLIC SERVICE COMIISSION (AMENDKEKRT) BILL, 1982

1

HO¥ ATTORKEY~GENZRAL:

Mr Speaker, I would like to move that the figures 11982 in sub-
clsuse (1) be deleied and substituted by ithe figures "1983" and

that the word “Janusry" in sub-clause (2) be deleted and substi-
tuted by the word “Harch". Can I take the opportuniiy to spesk
to clause 1 on the genergl aspects of the Bill?

¥R SPEAKER:

liost certainly.

HOR® ATTORWEY-GENERAL:

Vhnen this Bill came up in the House at the Decesber sitting, I
think two important points were reised by the Opposition, The
first was that this Bill sterted off simply es a re-draftin

exercise beceause we wanted to be able to prepare some reguls—
tions made under the Constitution and the convenience to hsve
all the provisions or so mszny of the provisions as were zpt put
into those regWlations and those regulations sre reelly intended
to deal with the procedure of the Public Service Commission.
The point of the amendment was simply that, a2 re-dralting
exsrcise, so that when the members of the Commission or pecyle
desling with the Commission wanted to pick up the procedural
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provisions they could go to one set of regilations rather than
hsve to look at the Constitvticn zrd Regwlations and the Public
Service Commission Ordinance. But the point viss taken in the
Eouse that the Reguletions are made under the Constitution and
therefore vould not be brought before the House wherezs at the
moment some of the matters which we were proposing to take out
of the Ordinance and put into the regulaticns are matters belore
the House and therefore the House can from time to time review
them. I certainly wouldn't want to subordinate a consideration
like that to what was really a drafting consideration, a consi-
deration of presentation for cenvenience, snd ny own feeling on
the matier is that it is reelly a matter Lfor the House how it
feels sbout the whole thing. It could be Gone in one or two ways,
it could either do everything in an Ordinanceé or we could leave
this proposgl s it stands which means that we would be using
regulations to do a number of things. 4As I say, I think it is
very much s metter how the House feels ebout that but were we to
do everything by an Ordinance it would not, in my view, be
convenient to amend this Ordinance beceuse we would really heve
to rewrite a new Bill, in other words this Bill would have to
lie and we would have to bring in a rew Bill because there wourld
be so many amendments that it would just be too difficult to go
through this clause by clsuse and change it. My own view would
be to do another Bill. In considering whether mesbers really
feel that it is importent to retzin these matters in an
Ordinance, I would azsk the House to consider that at the moment
under the relevant section of the Constitution, which I think

is Section 72, it is guite cleazr there that this House can make
Ordinsnces &ealing with the powers and Ffunctions of the Public
Ssrvice Comzission but what I am reelly saying is simply this
that on the one hand I think it is a matter for the House if
members feel that they do not want to see powers trapsierred ousw,
well, obviously, that is that, but members might like to consider
that already the powers of the House in respect of the Public
Service Commission are ix fact recognised in Seéetion 74, sub-
section (5) of the Consiitution. As I say, Mr Speaksr, on this
I don't myself have strong views, I think it is a matier for the
House but were the view 1o be taken that the powers were not to
be trensferred out then I think what would be callsd for viould
be a complete new Bill rather than tc try end amend this one,
The other point was also a substantive matier and that was
wnether or not it is approprizte that the Goverrment should be
aole to rely on the sigtutory recuirement in section 15 of tihe
presest Ordinance to avoid having to produce documents in

Court. <ne Honourable znd Lezrned Leader of the Opposition mede
the proint iihat we should ccnsider whether the Crown should not
have to rely simply on the ordinary common law rules of privi-
lege. He was therefore saylng what 1t was necessary tc go
further and say that in aédition to those crdirnary rules on
privilege the Cocumenits concerning the Commission may be with-
held uniess the Deputy Governor consents 1o their produciion.
Well, this is 2 metter which I personally think has - I am
speeking personally on this - has & great desl of force on it.

I think thers is a2 strong case Tor saying that Crown priviiege
should be common law Crown privilege and it should not be
necessary to have to have an addéitional statuvtory prcocvision for
privilege but, M¥r Speeker, that is an smendmeni not only of sub-

.

128.

vbstance but is really e point which was not within the
original schedule of this Bill when it was drafted. It arises
because we are aménding ithe section but it is an smendment which
we would need to aGdress guite separately ard if this Bill werse
to stand what I would prefer +to do would be to leave the séction
as it is on the understanding znd indeed on the unfertaxing theat
I would put a paver to Government for considerastion of a further
Bill to deal with the cuestion of how one handiles Crown privi-
lsge in this context., If that were adopted I should guzlify my
undertsking, it is not for me to say Government will agres but

I would certainly put my views to Government on it.

Mr Speaker put the cuestion in the terms of ithe Hon the Attorney
Genzral's amendment which was resolved in the affirmative and
Clause 1, as amended, was agreed to and stood part of the 3ill.

Clzuses 2 to 8 were agreed to and stood part of +the Bill,.

Clause 9.

HON P J ISOLA:

¥r Speaker, with regsréd to clause 9, I take the »oint made by
the Honourgble and Learnsd Albtorney-Genzral on this, Ve don't
like this clause but we weculd vote however in favour of it in
view of his undertzking but I would like the Honoursble and
Learned the Attorney-General to give us zn ‘zssurance or an indi-
cetion that although I can understand it will not be for him %o
Gecide the matter eventually but to bring to the notice of +the
House when a decision is made cre way or the other,

HON ATTORNEY GENERLL:

Certainly, Mr Chairmen. GCan I make i1 clear what my vundertsking
would be, Spesking personally as a lawyer my own view is thei
there is clearly a strong case for arguing that the whole thing
should depend on the common law of Crown privilege and I will
put my views io the Government. It is a matter for the CGovern-
ment, of course, to come to a vievw on and I will certainly sleo
unéertske to report back to the House. I just want to say ons
thing, It may be that during the course of discussion in the
Government somebody throws wp & point which is & rea son why it
should be retained so I am leaving myself open to that extent
but certainly I will repori back. N

\ .

.

Clguses 9 to 11 were agreed to and stood part of the Bill,

The Long Title was sgreed to and stood part of the Bill,
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THE SUPSLEMENTARY AFPPROPRIATION (1982/83) BILL, 1983
Clzuse 1 was agreed to and siood part of the Bill,

Schedule

Schedule of Supplementary Estimates Consolidated Fund (No 4 of
1982-83) :

Item 1 Head 1 - Audit was agreed to,

Item 2 Head 3 -~ Educgtion

HON P J ISOIA:

On education., Is this long term lesve of absence of 17
gualified teechers an unusual situation that there should be so
many on long term leave and are they all on maternity leave?

HOM HAJOR ¥ J DELLIPIANI:

¥r Spesker, I think there weres zbout 14 or 15 maternity cases.
It might De cheaver to give them the pill, :

HON P J ISOLA:
No, I do not go along with thet. What is the maternity leave?

HON MAJOR F J DELLIPIANI:

It is I think 3 months before or two months afterwards, I an

not sure,

‘EON A T LODDOs

ir Chairman, on wages. The vote says: "Tc meet cost of addi-
tional stalf engeged for Wesiside Comprehensive School., 8
cleaners and 1 lgbourer.'! Will this steff be sufficient to mset
n2 needs ol the extended use of the gymnasium after hours or
wil2 Government reguire additional furds for wages for cleaning
staff in this respect.

HOX MAJOR F J DELLIPIANI:

nce we come to some kind of sgreenent as to how much use the
public can meke of it, it will bte on the advizce of the Manage-
ment Services. I am not in 2 position to szy because it hasn'i
reéalily been used aifter hours yet to what extent the school will
neeé cleaning. Obviously, the gymnasium is a place which
reguires a lot of very careful maintenance to protect if for the
future. I cannot reéally ssy at this stage just whet the impli-
cations are becasuse there hasn’t been ss yet any use by other
bodies after hours,
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HOK 4 T LODDO:

¥r Chairman, it is obviously Government policy to allow ithe

use of the pgymnasium zfter hours and it won't just be the gyom—
nasium it will be the toilects and the changir; room facilities
and you will be needing cleaners ard maintensnce. Docs this
mean, in Taci, that once this policy is implemented of zliowing
the use of the gymnasium after hours, you wilil be asking for
more stall and more in wages or is it already taken into
consideration when this was prepared.

HON MAJOR F J DELLIPIANI:

Wo, this has not been taken into consideration.

HON A T LOIDO:

This is merely for the school now so you will need more staff?
HON MAJOR ¥ J DELLIPIANI:

we .might,
Item 2 Head 3 — Education, was agreed to.

Ttem 3 Hgad L - Tlectricity Undertsking

HON FPINANCIAL AND DEVELOFPMENT SECRETARY:

Mr Cheirman, Sir, before the committec looks at this I nust
apologise that owing to a fault in my office for which I am
personally responsible the figures on the fuel became trans-—
posed and they should read King's Bastion Fuel, originel 51.8a
and the amouni now sought £96,200 and the i\faterport Power
Station the original tcken vote was £100,000 and the amount ncw
sought 2s £191,800, I aa afraid is is e fewrlt that aross in my
office now amd I azpologise. ' ’

HON G T RESTANO:

Mr Chairman, may I have an explsndtion for the necessity of
having a Higher Executive Qfficer for the Waterpori Power
Station for six months?

HON DR R G VALARINO:

Yes, MNr Chairman. This new post was created on the récommenda—
tion of the Ccmmittee of Enguiry, Sir, He is the Secretary of
the Steering Committee ard his main involvement is with metters
sgrising and connected with Waterport Power Station. He is also
connected with stores, Sir.
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HOX G

e
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ESTANO:

VWhat will his functions be there?

HON DR R G VALARINO:

Well, really, Mr Spesker, his Functions is to support the
establishment of the Vaterport Power Staition administrative
Tersonnel,

HON G T RESTAKO:

Is he the only Government employee at the ¥aterport Pover
Station?
HOX DR R & VALARINO:

¥r CGhairman, Sir, no transfer has as yet been made, He is
5111l resident at King's Bastion except that he is earmarked
for Waterport Power Station and all the nmatiers he deals with
at Xing's Bazstion are related to the Waterport Fower Sitation
involvement,

HON G T RESTANO:

Vizs not one of the recommendations of the committee enguiry that
the City Electricsl Engireer should go immediately at that time
and Trom there onwards to the Waterpori Pover Station ard why
has that not been dons?

HOXW DR R G VAIARINO:

¥r Spesker, with all respect ©o the Honowsble Gentlemen
cppesite I don't think that has got any bearing on this question,
if I mey say so. .

¥R SFEAKER: .

Ye allow s falr amount of latitude since we are in Committee.
HON DR R G VALARINO:

Theugh the City Blectrical Engineer is resident at King's
Bastion he spends a2 great deal of time at Vimterport Power
Station, .

HON G T RESTANQ:

Who else spends a lot of time at the Waterport Power Station of
Government employees?

HOKX DR R G VALARIKRO:
On the adminisiration side the City Electrical Erngineer, the

Deputy City Electrical Engineer zni HEOQ.
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HCN G T RESTAXNO:

Can the Minister say how many people are involved and what sort
of time do they spend there, do they spend most of their tine
there or half of their time?

HOR DR R G VALARINO:

Yo, Sir.

HON G T RESTANO:

No, Sir, what?

HON DR R G VALARINO:

No, Sir, I cannot saye.
HOE G T RESTANO:

Doesn't. the Minister know?
HON DR R G VALARINO:

I haven't got the informsiion with me, Sir,
HON G T RESTANO:

¥r Chairman, we are being ssked to approve £4550 for a HEEO to
go to the Waterport Power Station For six months and we are not
really being given any full explanstion, One specific officer
whoy, it is said, follows the recomierndation of the commitiee of
encuiry but the committee of encuiry brousht a lot more reco-
mmenéations concerning the \Waterport Power Stastion, I think it
is only natural that we showld want to know precisely because
the Minister has not given a good explenztion., He has said
administratively, what does he mean sdministrativeliy?

HON DR R G VALARINO:

¥r Chairman, Sir, this is one specific post we are sesking funds
for which is an HEO. The administrative officers to which I
referred to viere mainly the City Electrical Engineer and his
Deputy. I can see that as far as regerds this item no further
guestion cen erise, the comnittee of entuiry report said g
nunber of things which are being implemented zxd I must say st
this stege that I fail to see why the Honourzble Memser should
be so ingulsitive since they never helped the commitiece of
enguiry. .

MR SPEAXER:

The Hon Member can be &s inguisitive gs he is entitled to be.
That doesnft entitle him to get information which you haven't
got, '
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HOW D® R G VALARINO:

his is for one specific man and as to any other matters
zrising out of this business I certeinly do not have the
necessary informztion.
¥R SPSAKER:

erhaps I might clear the matier, What you are saying.that
you need GYura money Tor cnhe particuler additionzl post,; that
vhaetever exirs staff may be in the Weterport Sitation will be by
means of transfer of existing staff., Is that the position®?

HOX CHIEF NINISTER

This is the implementation of one of the aspects of the
recommendations of the Committee of Enquiry.

FOX G T RESTARO:

r Chairman, he still hasn’® 't given us the functions., He says
vhau the man is going there becsuse of the recommendations of
the Comzittee of Enguiry. He has iold us that he is the
Secratary of the Steering Committee but what is he going to ao
at the ¥Waterport Power Station for six months?

HOX DR R G VALARINO:

¥r Chairmen, administrative support to the City Elecirical
Engineer,

¥ON G T RESTANO:

%hat exactly does he mean by sdministrative support? That
could cover a nultitude of things.

KR SPRAKER:
I presume he will be the man at the Waterport Fowsr Station
respensible for the administration and directly reporting to
the City Electriceal Engineera.

G T
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HON T RESTANO:

j]

But how is he going to acmlnﬂsuer, ¥r Chairmzn, if the Govern-
went naven't yei taken over the Power Station?

¥R SPCAXER:
Perhens that is a guestion you may wish to ask,
HOX DR R G VALARINO:
¥r Chairman, he will help 1n.araft1ng Dapers, keep accounts and

all maticrs of the nature in which an HEO is involved in
Government,
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HON G T RESTAKO:

But, Mr Chairman, what accounts can there be if the siation
has no%t yet been taken over by the Governnent, what accounts is
he going to run?

J ISOLA:

I think the ¥inister szid thzi this folleows the recommendation
of the Committee of Enquiry. Yell, I am loocking =zt the
recomiendations of the Commi Encwiry exd I ©ind no
recommendation reconmending this, Can the Kinister perheps,
since he has told us it is z recommeration of the Committee of
Encuiry, a2s I have got the repgort in Iront of me could he tell
me which recommendation he is referring to?

HON CHIEF KINISTER

I haven't got the Commitiee of Enguiry's report in front of me
but I seem to recall and it is a matter which has veen the suvb-
jeet of consideregble representetions by the City Zlectricel
Engineer, that he has not had sufficicnt administrative support
and that he has had to be concerned with a consicergble zmount
of adninistrative matiers which hzve tsken him eway Ifrom the
more technical matters for which he is muech nmore gualified and
betiter to be able to devoiz having regerd to the problens
facing the new power station. .

N P J ISOLA: .

¥r Chairman, I therk the Chief Ministor for that expglanziion tu
I om disturbed that the Minister shoyld tell us this sppoininent
has been made as one of the recommeniations of the Committee of
Encuiry and as I can see it, I have got it in front of me, I
read parsgraph 15 through tw1ce, I may have made a2 mistake, but
I see no recommendztion for the appointment of & Higher Executive
officer to the Blectiricity Depsrtment. Vhat I do seec are a lot
of reccmmendatinns none of which appear to have been implemented,
z lot of recommendations about how it should be sorted cut, What
I do know that we are voting and I can now remind the Kinister
that it is in the Hansard, slmost £4,000 a wesk for lir Edwards
ani sctually my calculaticn, ¥r Chairman, of the lasi time that
we voted is that the six weels are up anrd that the linister
possibly should have come here for more money to coxntinve bein
sble to vay Mr Edwards. Whet I em conccrned is thet ithe inister
should tell the House that i vpointment is follewing &
recommendation of the Ceomni of Encuiry amd then not being
zble to tell us which recomx tion or which parayrepn it is
and I tell him that I cannot see any such recomserdation in the
Committee of Erauiry Repcrt. . .

MR SPuAXZER:

Fernaps the Ninister would like to reply to that,
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HOX DR R G VALARINO;

¥r Chairman, I haven't got a copy of the Report.
HOX F J ISOLA:

I can lend my copy to the Minister. .
HOE DR R G VALARIXNO;

There are two copies, there was a preliminary copy and a full
copy. I wonder whether the Honoursble Member cpposite has got
both copies.

HON P J ISOLA:

The one I am reading from is the urgent one, the Interim Report,
that's the one,

¥R SPEAKER:

¥ the Honourable lMinister is gquite satisfied thai the statement
he has made is correct that is the end of the matter,

HON DR R G VALARIKNO: !
Yes, Sir, I am quite sure thet this was recomnended but ithere
were two reperts, one was the Interim Report and the other one
was the full Report., I would be grsteiul if the Honourgble
Kerber would let me have both then, possibly, I could show him,
HOX P J ISCla:

It is the Interim Report I am looking at.

HON CHIEF KINISTER:

The main recommendations regarding the sitructure and so on are
incorporated in the second report. I am sure thet that is the
case.,

HOX G T RISTANO:

Czn the Minister say why it is for a period of six months. Does
he not expect to tske over the Power Siztion before six months.

HOX DR R G VALARINO:

The six months, M¥r Chairman, is up to the end of the Ffinancizl
year. '

HOX G T RESTAKO:

}¥r Chairnan, under the Xing's Bastion fuel which is broken down
-into cost of fuel and gencration levels. Can we have an
explanztion as to what generation levels mean®

.
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HOR DR R G VALARINC:

The incresse in the generastion levels, Sir, in the unit gemera-
tion at the time that we prepgred the paper was in the region of
6.54%. This is probebly now nmuch higher because last weekend
we hed an increase of 2Z% in generatirg levels over *he rrevious
week last year. At the end of the yeasr we will prcobdbly find
thzt the increase in units gersrated will be well over 7%

EOX P J 15014

¥r Chairman, what puzzles me gbocut this vote of increasee in
cost of fuel is that for the last three monihs we have been
hearing of fuel prices going down so why is it thaot Gibraiter
pays more? On the spot market fuel prices have Deen goling down
for many many months cuite apart from the recductions officially
rmade dees the CGovernment not buy iits fusl through the zpot
market or is it paying the normal prices of Cpec and so forth
because as I understand it in the swot market fuel prices are

8L sbd B5 a barrel less, not now they have been so for some i
months.

HON FINANCIAL AND DEVELOTEKRT SECRETARY$

Vle bpuy through Shell, obviously, Mr Chairman, There wss a
slight decrease in Octcber which lasted only a menth and then
the cost of marine diesel went up by zbout 5% and the recent
decreases nave not vorked their way through here because they
buy in Tairly small psckets and they haven't reached that merket.

HOK P J IsSOLA: "

Mr Speaker, could I ask the Honourzstle the Financial and Deve-
lopment Secretary to toke this up with Shell because there is
no guestion gbout it in my mird that although thé official
prices have been kept uniil noy when they have sctually gone
down but hsve been kept more or less at the Opec levels Ffor the
last six months, it is a well known Fact thai in the spot markes
the prices have been going down consistently for the last six
months and I am sure that Shell must be buying in inke spot markes
and not buying at official Opec prices and thercfore some cf ths
benefits shovld be passed on to the purcheser of the fuel,. the
Gibralter Government, Could I ask him to tzke that wp?

HOK FPINARCIAL AND DEVELOPLENT S=CRETAR

Certzinly, ¥r Chairmen,
HOKX CHIEF MINISTZR: "

There is also the cuestion of the devsluation of the pound
against the dollesr ani the spot market is on dollars,

Item 3 Head L Electricity Underisking was sgreed to.
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Item L Kezd 5 - Fire Service

EON &

]
i1
&
5

On the Fupblic Utility Costs. Can the Hinister explain how in
all cther depsriments Public Utility Costs have gone up and yet
this one with these extras monies being sppropristed, will
zchieve a2t the end of the day the seme expenditure as the pre-
vicus yeer. Are they spending less?

EON DR R G VALARINO:
Ix Chairman, Sir, it is comparable to last year. In fzet at the
time we wexre deing the Estimates this was underestvimated by

Treasury and the esmount now sought is comparé?le_ﬁo the pravious
year's experditure, Ve have managed to keevp it down.

Item L Head 5 - Firs Service was agreed to.

ITiem 5 Head 8 - Housing

HON W T SCOYT:

lr Cheirmen, on subhead (5) Upkeep znd Operation of Centres.
Yihat Centres and where?

HOKX J B PEREZ:

¥r Chairmen, there are three; North Gorge, known as tre Filipino
hostel ané there are two in Town Range, ope I think is 15 Town
Range znd the other one which is commonly known ‘as "La Cueva“.
HOX A J HAYNES:

As I understood it Town Range was going to have water meters
introduced,

4ON J B FEREZ: -
¥r Chairman, -they sre at vpresent being installed.
HON 4 J BEAYRES: ,

Does that mean that we cannot expcet more increases in the
futura?

That would be correct as fer ass that perticular section is con-
cernzd, They are in fact being installed now by the FiD.
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HON A J HAYSES:

Are zny zeters intended for operatien in the Filipino Hostel?
HOX J B P=R=EZ:

In the Filipino Hostel there are no meters as far as the gen
gblutions are ccncerned but if individuvel tensnts instal a w
supply within their prenises then they have individual meter
They are in existence alresdy, Mr Chsirnan,

HOX A J EAYNZES:

What percentage of the £10,000 increase relates o Town Range
and what percentage relates to the others? :

HON J B PEREZ: .
I haven't got that exact informetion with me now. It is really
for the three Centres.

Item 5 Head 8 -~ Housing was zgreed to.

Item 6 Head 10 ~ Judicial wvas agreed tc.

item 7 Head 11 -~ Iabour and Social Security

HON W T SCORT: .
Mr Spesker, couldéd I ask the ¥inister why there has been this
need@ to employ additional staff.

HON K4JOR F J DZELLIPTANI:

Sir, this was the subject of steff inspection by Kanageneni
Services and this is what they recommended. OCbvicusly there is
an element of the Spanish registration of pensiocners on this
matier and the fact we have a bigger turncver in money becausze
of supplementary benefits and vensions and the number of uwnen~
ployed. Alsc becsuse of this we have been adle to- give you nore
exact Tigures on unemployment. ’ ,
HOW P J ISCLA:

I dispute thet last comment, in fact, Y¥r Spezker. It was pre-
cisely that that I wes asking earlier on in the proceedings of
this House. I don't think Government couwld have pre-empied that
guestion,

HON J BOSSANO:
Yhen the House passed the motion on the nced to increepse the

ability of the depariment to handle infringements of the law s
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regerds employing lsbour without permits and so on and subs
Ques ly the Government brought a Bill +to ths House 1nureaslng
the penaltics Ibr people being employed withoul a2 convract, I
zsked the Minister to ensure that in fact ihe depsriment would
.be streagihened in the erea of Labour Inspeciors whose duty'it
is to check on whether pecple employed have had valid contracts
estsblished and zgreed with the department., -Can - he tell me
whether there are extra Lebour Inspectors included in this and
if not why not?

HOK MAJOR F J DELLIPIANI:

There are no extra Labour Inspectors in. this because this
Manegenent Services study was cerried out before the guestion

of the penalties increase was done. It is something that I will
purste,

HON W T SCOTT:

Can the Minister say whether there is any element contalned
within this sum Tor the registering of unemployed Spaniards
from across the border?

HON MAJOR ¥ J DELLIPIANI:

Yes, in our offices at the ex Key and Anchor Club we take the
Terticulars of the pensioners, we teke particulars of people
who are loocking for employment.

HOR W T SCOTT:

I can understand the guestion of pensioners, lr Speaker, but
quite frankly as far as the expense that the public is being put
to to be able to register unemployed Spaniards .with the unemploy-
ment situation that we have in Gibraltar, it seems to me to be
throwing morey down the drzin and I would like the Government

to comment on that,.

HON MAJOR F J DELL IANI'

nzven't got the letest figures but I think it is zbout 1,000
panizrds who have shewn an interest in getting work in
C ibraltar. I don't %Xnow of any other way to handle it except

having prcobsbly a police cordon in front of The Haven stopping
people from coming in and cuestioning what they are here for.

HOX ¥ T SCOZT:

Is the "1vlsuer saying that the more Spariards that come across
the border to register the more enployees his department will
hsve to have znd the more often he will come to this House
seeking more monsy?

HOX NAJOR P J DELLIPIANI:

Ko, S8ir.
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Item 7 Head 11 - Labour and Sccisl Sscurity vwas agreed to.

Item 8 Head 12 - Lanés and Surveys .

HON G T RESTAKO:

¥Mr Spesker, under (b) v o
noted, I thirk it was with the Pas thet Goverrment
passed & comzment that it was cheasper for them vecause of the
hizh rent thset they hzd toypay to a private landlord, that they
were moving into part of the premizes which had been cccupied
by the ol@ Girls' Comprehénsive School., ¥hy has not the saze
occurred wWith the Industrial Relastions Section?

DY TERATKS, 1

HON A J CAXEPRL:

They were already occupying sccommodatiion in qeowetﬁry s Lere
and we have had notice given for a very high increase in rent.
The Government already had s Tlat there which the person that
it was earmarked for in the event preferred to move into some
other quarter, I forget the exact detzils. Ve have a lezse on
this flat for 2 certain period of time and it works cut much
more cheaper Tor the Goverrment to make this small "orversion,
take over the flat and uvse it for the Indusirial Relations
Division at a much lower rent than what we were beirg asked for
otherwise. We are at the moment having s very comprehensive
look, generally, into the provision of Government office acco-
modztion and we hope in the Improvement and Development Fund in
connection with the budget to bring fairly \1dcran;1ng proposals
involving conversion of existing Governmeni buildings into office
accommodation for a ruﬂoer of departments,

.

Item 8 Head 12 - Lands and Survey was sgreed to.

Item 9 Head 13 - Law Offices.

HOW P J ISOLA:

Have the arbitration proceedings been condluded?

HON ATTORNEY-CGENERAL:

Ko, ¥r Chairman, I would sugzest thet if the Hon Merher wants
a

further information he might like to put a cquestion for the nexi
meeting.

Item 8 Head 12 -~ Lands and Surveys was agreed to.

Item 10 Head 14 - Medwcal znd Public Health,
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HON G T RESTANO:

I notice that there has been & reduction in the corditioned
hours. Can the Minister explain what those hours now are?

HON J B PuREZ:

It is &'reduction from the ub—hour working week to 37% hours.
HON G T RESTANO:

Vias there any reason for that?

HOX J B PEREZ:

Parity.

HON W T SGOIT:

Yr Spesker, I had a cuestion in fact on Subh2ad (1) Personal
Emcluments. Mr Spesker, surely the negotlatlons leading to a -

drup in hours of working from LO to 37% is part of the pay
settlement?

HON J B PEREZ: o 1

Tot in this particular case. It wasn't part of the pay settle-
nent.

HON W T SCOTT:
Can the Minister say why not?

HON J B PEREZ:

The monies did not come from the voie at estimates time under
pay settlement. What I require the money for is overtime because
cbviously if they are now working 37% hours a week instead of 4O
and we want to maintzin the seme level of manning of wards, esach
particular employee gets an extra of whatever overtime is
necessary in any event, gets paid 2% hours overtime apart from
the normal level,

HON W T SCOTT:

I am aware of thst, Mr-Speaker, but what I am trying to illus-
trate to the Honoursble Herber is that the overtime payable is
in fact not overtime obviously that was enviszged originally in
the year but as a result of a pay settlement and because of
that I would have felt, and I am asking the Minister for an
explanation, why this does not =zppear in the re-allocation as
part of the pay settlement?

HON FINANCIAL AND DEVELOPHENT SECRETARY:

¥r Chalrvan, Sir, it is because the Treasury takes rather s
purist view on transfer of funds out of the pay settlement. We
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only allow the transfer over where there is the percentage
increase on the salaries and any incidentials that arise fprom
the re-negotiation which causes the increase in pay. W%e come
to the House and seek supplementary provision so, that the House
knows what happens. I think that it could obscure, had it been
transferred as we could have done, from the vote by re-alloca—
tion, it would have obscurred and the House would nct have been
aware of the change in the LOQ-hour week.

HON G T RsSTAKO:

1°'see Pharmacists are now getting a flaf 284 on cost,. What were
they getting before that?

HOK J B PHREZ: o ' *
39%p per item.
HON G T RESTANO:

And does the Ninister have an idea what more or less that repre-
sented in percentage terms?

HON J B PEREZ:

It depends for which particular year. 1 think the average would
have been from 20% %o 223%, The claim has been pernding for
quite a lang time and I am happy to be sble to bring to the House
that we have at long last negotlated this matter satisfactorily,
HOK G T RLSLANOS #

The increase in the cost of drugs supplied is £35,000, Is the
Minister satisfied that he is getting good prlces Tor the drugs
that are being supplied?

HON J B PEREZ: . : ‘
The honest answer is no.

HON G T RESTANO:

What is he doing about it?

HON J B PiREZ: ) -

The matter is beling at present investigated by the Management
Services Unit and we are seeking advice from the relevant

authority in the United Kingdom. There is a repor? ayallable
which came out recehtly in UK which we have a copy of.

Item 10 Head 14 -~ Medical and Public Health was agreed to,

Item 11 Head 15 ~ Police
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HON A J HAYNES:

¥iill the Government confirm that part of the cost in investiga-
tion expenses are the result of police officers having to per-
sonally take samples to be analysed in the United Kingdom by
hand. They have to travel to England even if it is for a

matter which is relatively a smz2ll amount of an unknown drug.
They stay there 2 or 3 days, their expenses are paid, they
return a week or two later sgain for a 3 or L day round trip,
and the cost to the taxpayer is out of all proportion, Is there
nothing that the Government can do to ensure that the drugs that
are sent to the United Xingdom for investigation and analysis
are tsgken and brought back without incurring the very high cost
which also results in police officers being away from their
duties.

HON ATTORNEY~GENERAL:

Mr Chairman, my understanding is that these items do include

the taking of samples to the United Kingdom for analysis. As I
an’ sure. the Honourable and Learned Member knows it is essential
that somebody does take them, I think, although I will look
into this, the police usually take the opportunity to do other.
things as well when they are out there. I am guite sure myself
that the Commissioner .of Police is aware of the need to keep
costs down as much &8 possible but I will certainly discuss with
hir whether it is possible to improve it., But to come back to
the basic point, I think the Honourable and Learned Hember must
know that it is essential that samples be teken by a courier, as
it were, or by a police witness and collected by him,

HON A J HAYNES:

Sir, whilst I appreciate that there is an evidential require-
ment to estgblish in court beyend all doubt that the sample that
you produce is the one that was taken from the person and is the
one that was sent to BEngland for analysis, it does not neverthe-
less mean that the same Police Force have to put a police
officer to effect that business., I am informed that in pre-
vious years, say, 10 years ago or earlier, there used to be an
arrangement whereby the-samples were taken to England by hand

of the pilot. The courier in those days was the pilot., Perhaps
the introduction of a courier service or the faecility- to the
courier service of some other form would be cheaper than that

to a police officer. I.tske the point that when a police
officer can usefully be employed in England doing a course or
whatever, that would be an avpropriate occasion to use his
services as a courier. But on occasions when there is no such
need, ve are talking sbout an inordinate cost of the process of
justice which I believe can be cut down considerably without
Jjeopardising the prosecution of cases in Gibraltar.

HOKN ATTORNEY-GENERAL:

M Chairman, defence Counsel these days are much more demanding
in these matters, I do not resglly think it is feasible for
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somebody other than a police ofrficer. I think if there is
room for improvement, I don't concede that there is but if
there is, then I think it must surely be on looking at ways and
means of reducing the time thet is spent going to and from.

HON H J ZAEMITT:

Mr Speaker, may I enlighten the Honourable Meimber. I think he
is wrong. The Folice have always sent a policeman over with
narcotlics or drugs and it has never been left to the pilot or
anybody else purely because people in his own profession,
lawyers, would very cleverly point out some breszkage of link,

or linkage, with a particular item and therefore the e vidence
that lawyers look up so-minutely has alwiays been, and I can
speak from personal experience, has always been taken to
Scotland Yard or whichever other laboratory by a police officer.

HON A J HAYNES:

Sir, I do not propose to guibble with the Minister as to whether
the hand of pilot system existed, this wss my information from
the Police Force, if his menmory serves him differently, well,

it is neither here nor there, Sir,

KR SPEAKER:
What you are interested in is in mitigating the cost,
HON A J HAYNES:

Exactly. Alternatively, Sir, if the pélice are adamant that they
will be unable to prosecute cases, and that is something which I
do not accept, if they -are ungble to devise a system which will
be able to resist the efforis of defence lawyers, then why should
they not consider the installation in Gibraltar of a small
forensic laboratory to Be run perhaps by the Medical and Health .,
Services and their laboratory facilities which would facilitate
the analysis of drugs at least and thereby mitigate the cost on
that matter. I am concerned that the cost should be mitigated
unless of course the Attorney General is saying that these are
perks which provide police officers with holidays.

Item 11 Head 15 - Police was agreed to.

tem 12 Head 16 ~ Port

HON A, J HAYNES:

Vehat were the addltional services and how were they otfset by
revenue?
HON A J CANEPA:

-

Mr Speaker, these are the ongoing services, I think a distinction
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has tec be drawn when one comes to the House for a small sum of
money on an ongoing item, as apainst Item 81 or 82, where one
is coming near the end of the financial year for supplementary
funds under a new item. At the beginning of the year it is
estimated that the service which is provided by the Surveyor
thzt the Port Department employs that, roughly, that is going
to reguire a sum of about £2,000. In the course ol the year a
bit more vwork has to be done by the surveyor and if you find
that the sum of £2,000 which is a small sum is inadeunate one

- has got to top it up, as it wers, by an sddition of £5C0 but I
caznnot give him specific details on something that is an ongoing
thing throuvghout the year,

HON A J HAYNES:

Sir, my only concern was whether this sum could have been anti-
cipated. .

HON W T SOOTT:

Sub-Head 82, Wr Chairman. May I ask the Government if this loan
is interest related?

HON A J CANEPA: . -

¥r Spesker, the loan will be repaid in 5 equal instalments of
£5,000, The first repayment willbe due 24 months after the first
drawving on the loan and the second and subseguent repayments will
fall due at 12 monthly intervals. Interest at the rate of 8% per
arnum and calculated on the basis of a 365-day year Tor the exact
number of days elapsed will be paysble yearly. The first inte-
rest payment is due 12 months after the first drawing of the
loan,

HON W T SCOTT:

I am grateful for that, Mr Speaker. Will the Honoursble kKember
say, although it is not a Government Department, whether the
purchase of this boat went ouit to tender?

HON A J CANEZA :
Ko, it did not go out to tender.
HOX G T RESTANO:

Is Government satisfied of the reasons why the Department should
not go out to tender?

HOX A J CANEPA:

The Pilots are self-employed. The Government only has control
over them to the extent that the Captain of the Port is the
Pilotage suthority but it does not go any further than that.
_Government cannot tell these people how they showld go about
purchasing a new boat, they are self-employed independent people.
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HON G T RESTANO:

I can appreciate that but except in the circumstances where
they do ask Government for a loan of this size. Secondly, does
the Kinister know of the source of origin or the country of
manufscture of this boat.

HOIY A J CAKREPA:

I heard sbout it yesterday or two days ago, Nr Spcaker, I
understand that the boat has been purchased from Algeciras.

HON W T SCOTT:

And does the Minister consider this an ideal circumsiance,
where the public of Gibraltar have been asked to lend money to -’
a cuasi Government Pilots Association to use money to purchase
from a country that up te now has had anything else other than ’
a hcstile attitude to Gibraltar?

HON A J CANEFA:

It was the fazct, I think, that they are providing a quasi public
service which weighed rather heavily with the Government in
deciding that in fact we should give them reasonable terms for

a loan., I was not avare, I must confess, at the time that the
boat was not being built in Givraltar. It could well be, I do
not know, that the size of boat required may not be possible to
obtain in Gibraltar. But if it can be obitained in Gibraltear at .
a regsonsble price, naturally, I would very much have preferred
that the money would have stayed heré,

-

HON A J HAYNES: K

Will the functions of the Gibraltar Pilots Association boat be
any dlfferent to the Port launch?

HOK A J CANEPRA:

Yes, completely, The Port Launch is used by the Pori Depariment
in connection with its duties and functions. The Pilots! boat
is used by the pilots to convey them to and from vessels which
reguire piloted services., That is quite independent.

HON W T SCOTT:

ir -Chairman, I am still not entirely happy with the situation.
I would like to ask the Government what is their criterla for
loans.

HOXW A J CANEPA:
I do not think that the Government hzas general criteria with
respect to loans, If the recuest is made by a sports club, the

Sandpits Lawn Tennis Club, certain criteria are applied, I do
not think that the same criteria can be applied in this case.

147.



What we took into account here was that a year ago, or just
over a year ago, & fund was created under the Embarking and
Fees Rules. It was intended to set up a fund for ths purchase,
and maintenance of pilotasge boats. In the event, the revenue
ithat has scecrued to the fund has been insui’ficient to enable
them to set rioney aside to purchase the boat Dbecause the
existing beat is so old cnd recuires so much money to be spent
on maintenance that that, together with the vwsges that they pay,
they employ somebody, they may have a full-time imustrial
ermployee, together with the wages of that irdustrial, togethenr
with the high expenses on maintenance, it has not been possible
for any money to accrue to that fund. It is hoped that as a
result of purchasing a new boat maimwenance costs will go down
to such an extent that that, together with a small increase
which we are allowing in these fees, I think, as from the lst of
March, should enable a proper fund to be set up in the Tuture.

HON W T SCOTT:

Is the Minister satisfied that value for money has been provided
within the £25,000%

HON A J CANZPA:

If the Honourable Kember is asking whether they are getting 2
good boat for £25,000, the answer is that I do not know, quite
honestly.

HON W T SCOTT:

Should not the Government ensure by perhaps people that it has
in its employment. gualified to be able to advise on this, to
solicit this advice before it asks the House to vote the funds?

HON A J CAREFA:

I would imegine that the Pilots themselves should know whether
they ere getting a good boat and I would imagine that the
Ceptain of the Port must be satisfied that the P:Llots know that
they are getting a good boat.

HON W T SCOTr'T:
¥r Speaker, I am certainly not at all happy with the situaj;ion.
HON A J CANEPA:

If I might explain further, Mr Speaker, the Pilots approached
me just before Christmas. They were seeking a loan to meet the
cost of the boat which was already ordered and nearing comple-—
tion. I do not think that this is the only boat that they are
going to reguire because I think that they use 2 or 3. The
likelihocd is that they will be having to purchase a second
boat before long. I will certeirly press them very hard if they
approach the Government sgain for another loan in connectlon
-with where the boat is going to be built and I will need to be

satisfied that that boat cannot be provided within Gibraltar for
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the Government to entertain any further reguesls for a loan,
HOK J BOSSAXOs

The Govermment has. in fact not been willing to take over the
responsibility of p'nov1d1ng the boat itself, is this not the
case?

HON A J CANEPA:
That is the case, Mr Spesker, yes.
HOR J BOSSA e}

And does not the Government think that if it wants to lay down
conditions for people vwho are self employed but whose income is
determined by the Govermment controlling what they can charge
for their service, the Govermuent cannot do both ihings, it
cennot tell peopls how they must spend their money and refuse o
tgke on the responsibility itself, surely.

HON A J CAFEPA:

No, I don't think that we can, Mr Speaker, but one can prcbe a
little bit further than has in fact been the case, I think
there are limitations within Gibraltar as to the type of boats
that vie can provide, As I say, I would need to be satisfied
and it might well be that I would be satisfied that every effort
has been made to get the right sort of boet within Gibraltar
that it cannot be obtained and in the circumstances it is fair
that they should get it from outside, I do happen to know that
there are people in this business of BPuilding boats in the bay
who have a good reputation, who are good, I em pretty certain
that the Pilots are gettlng a good boat _because the expertise
is there, .

HOW J BOSSAKO: .

And surely, also the Member will agree that since it is the
pilot's life that is at risk they have got an inherent interest
in ensuring that the boat is a good one and it does not sink in
the baye.

HON W T SCOTT:

ir Speaker, on the basis of the last comnent passed by the
¥inister and that is that we are not entirely satisfied on the
criteria applied, we on our side of the Kouse will be voting
against that, but in voting against this let ne sdd that it is
not because we do not consider that the Pilot's Association do
not z:equire the £25,000 or that in fact that they do not reguire
1, 2'or 3 more boats, let us maeke that gbsolutely clear. It is
only because we are not entirely satisfied with the manner of
approach leading to the end result that it has had.

HOK A J CANEPA:

That is quite valid, MNr .Speaker, but I would also ask the
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Eonourzble Member to bezr ir mind one thing and that is that
we have fo provide a competitive service to shipping, and if
the pilots approach a bank for a loan and the terms which the
bank give are very unfavourable, then the comeback will be on
the Government. The pilots will tihen have to make a case for
& further increase in the embasrking fee which if that becomes
z pattern of life, if that becomes a regular feature, could make
us uncompetitive., The Govermment also has to weigh that up,
that the terms which they were oiftered by the bank were stiff
terms, they were too stiff, really, and the Government also has
to take that into account.

On a vote being tsken on Item 12, Head 16 — Port, Sub-head 82(N)
Loan to Gibraltar Pilots Association, the following Hon Members
voted ip favour:

The Hon I Abecasis

The Hon J Bossano

The Hon A J Canepa

The Hon Kajor P J Dellipiani
The Hon K K Featherstone

The Hon Sir Joshua Hassan
The Hon J B Perez -
The Hon Dr R G Valarino .
The Hon H J Zammitt

The Hon D Hull

The Hon R J Wallace

The Tcllowing Hon Memberu voted against:
The Hon A J Haynes ~*

The Hon P J Isola

The Hon A T Loddo

The Hon Major R J Peliza

The Hcn G T Restano

The Hon W T Scott

Item 12, Head 16 - Port, was passed.

Item 13 Head 17(1) — Post OIlfice, Post Office and Savings Bank
was agreed to.

Item 14, Head 20, Public Vorks Annually Recurrent

HON W T SCOTT:

Subhead 25, Carparks. What ars the hours that are envisasged of
cpening of the Western Beach carpark which would recuire the
three car park attendants?
HON M X FEATHERSTONE:

8 a.m. to 10 pm., Sir.
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HOX W T SCOTT:
How many days of the week, is it 7%
HON ¥ X FRAT H""?SLON‘J:

Seven days a week,
Item 14 Head 20 -~ Public Works Annually Recurrent was agreed to.

Item 15 Head 22 -~ Secreiariat

HON W T SCOuT:

Subhead 5, Public Utility Costs, where it is said that it is
underestimated. Has Government taken account on the remark
where it says there has been an increase because of +telephone
rental, that there has been a backdéating and areduction in
telephone rentals to the lst of Jamary this year?

HON FINANCIAL ARD DEVELOPMENT SECRETARY:

Yes, Sir, the point here, I think, is that there has been a
whole new telephone system put into the Secretariat whereby
instead of going through the telephone operator, one can now get

through direct to offices as well as going outside and this has
slightly increased the number of telephomes.

Item 15 Head 22 - Secretafiat was agreed to,

Iten 16 Head 23 - Telephone Service ‘ -

HON W T SCOIT:

¥r Speaker, is this as a result of stalff inspection?
HON DR R G VALARINO:

Yesa

Item 16 Head 23 ~ Telephone Service was agreed to, "\

1y

Item 17 Head 2L4(1) — Tourist Office, Main Office

HOK KAJOR R J IELIZA:
Mr Chairman, I wonder if the Minister could explain vhy it has
been found necessary to upgrade the Clerical Officer Post to
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Executive Officer. What sort of job would he have to do there
now that he did not do before and what can we expect as a result
of that?

HOR H J ZAMMITT:

Let me start in the reverse order, lir Speaker, and say what you
can exrvect, I think we czn be very proud of the air terminal
we have today and whet hatpened there was that the upping of the
Clerical Officer to Executive Officer was to make sure that we
had sonebody at the air terminsl permanently in charge, together
with other responsibilities. Because of the extension of the
air terminal thcre is a need to eﬂplcy zdditional clcanlng staff
* to ensure that the standard of the air terminal is malnualnea.

0N MAJOR R J EFELIZA:

The Minister thinks it has been necessary, but why? I think we
must be very conscious part*cularly now, of contzining our
expenses, otherwise we are going to find ourselves in difficul-
ties. Is it absolutely necessary? This is a completely new
post, is it?

HON H J ZAMMITT: ;

No, Mr Speaker, it is not a new post. The situation is possibly
complex, The Airport Manzger is the Director of Tourism. Ve
never had anybody there otner than probably 15 years ago when
there was somebody =t tlhe sirport, but that was before the
frontier closed when we had 8 flights a day. Since the frontier
restrictions we have had nobedy permanently at the airport,
certainly not in the clericsl grade. The Honoursble lierber may
be t hinking of somebody we had there as a porter-cum- general
supervisor. Now we have a clerical man there, who is in charge
of an attendant, a boy labourer, the cleaners and the whole set-
up. In zddition to that he has other responsibilities. I cen
tell the Honourable Kenber that he is also responsible for all
the sites, St Michael's Cave, the Tower of Homage, the lpper
Galleries, and all the other tourist sites that we have. It 1is
a new post recuired specifically so that we do not 2llow the

sir terminal to deteriorate as unfortunately happened before we
refurbished it.

HOMN MAJOR R J FELIZA:

I agree that the  air terminal looks better and I was going to
congrauLlate the Minister on the cleanliness However, T
notice thst he has mentioned other staff so 1t is not just the
fact that it is going to cost us more on the upgrading of this
post, which is now going to be permanent and I do not know
whether that will have repercussions in another place vhere very
quickly you may need somebody else there because this is the way
empires are built. I just wonder if he can itell me, overall,
how much more the new arrangement for the air terminal is going
- to cost us taking =1l the other people that are now going to
come under this new post?
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HON H J ZAMMITT: .

I haven't got all the Tigures in front of me of the six part-
time cleancrs, of the boy labourer or of the attendant who is
there pcrnanently novw, of the girl that we heve behind the
counter, receiving and giving information, I haven't got it
now but I dare say, lir Spegker, that the cost is some £25,000,
1 dare saye.

KR SFPZAKER:

In any event this is a matter which has to be cleared up when
we come to the budget meeving. The extra cost is obvious from
the e xtra funds being appropriated, the e xtra cost for the
current year is £9,700.

HON MAJOR R J FELIZA: !

I just wonder if the Minisier could let me have the information -
as soon as he can get it becsuse one has to watch how the cost
is gradually creeping up.

HON H J ZAMMITT:

I would remind the Honourable M¥erber that most of the damage
that we have sufi'ered at the air terminal was because there
being no one there permanently and we found an awful lot.of
people going in, damaging the seats, damaging the toilets, and
I think we all know the state it was in before drd the state it
is in today which as I say, I think wg can be very proud of,

HON MAJOR R J EFELIZA:

¥r Spesker, under the same Head (b), the engagement of three
additional eclerical officers., I wonder why that is necessary
and where they are?

HON H J ZAMMITT:

Mr Spegker, those three Clerical Officers were taken up by the
Department in anticipation of the opening of the frontier, that
is, when we thought the frontier would open not in the way it
has opened. Out of those 3 we only have one who we have posi-
tioned at Four Corners. With regard to the other two, I think
I am accurate in saying that one is being paid by us but absor-
bed by the Police Department and the other ope is somewhere in
Secretariat. Although they are included in wmy voie because
they really are our girls, we really have no major function for
then to work for the Tourlst Oftice and therefore they. are de-~
ployed elsewhere but, hopefully, when things get better they
will pe doing towrist work., .

Item 17 Head 24(1) Tourist Oftice, was agreed to.
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Item 18 Head 25 — Trading Standards snd Consumer Protection
HOR W T SCOTT:

¥r Speeker, this is a matter of personal interest, HMr Spesker,
although the sum is obviously guite small, £500, but it seems

to me rather out of proportion in respect of repairs and freight
charges of Balances of precision.

HOKN A J CANEFA:

What happen.d, Mr Spesker, is that these precision belances
have to sent to the UK either for testing and or repair every
3 or 5 years, What has probably happened is that because the
last oceasion that they were in fact sent may have been say
three years ago, en estimate was made of what 1t would cost to
have them reépaired and to meet the freight charges and the
estimate provided was £700. In fact, vhen it comes to the
crunch end srrangements have been made, we have found that over
the intervening period the cost of having the service provided
end for the freight charges has turned out to be much higher
than what we anticipated. If it were an snnual thing we would
be able to keep tabs on it rather better but certain balances
are sent every 3 years, others every 5 years and so on. They
are the standard balances ageinst which other balances in
Gibraltar and other zcales are tested. t

Item 18 Head 25 - Trading Standards and Consukrer Protection was

agreed _tos . .
¢hecdule of Supplementary Estimates Consolidated Fund (Wo L of

1982/83) was agreed to.

HON DR R G VALARINO:’

Mr Spesker, Sir, before we get on to the Improvement and
Development Fund, I would like to clear up a matter which was
raised by the Honourable end Iearned the Leader of the Opposi-
tion., The Commitiee of Enquiry 1982 fimal report says, and it

is page 7-3(4) and I shall quote: "“An administrative Officer
located at waterport and supernumcrary for an initial period
should be given specific duties related to financial ard personnel
matters, Areas of influence zppropriate to this post would
include, amongst others, purchasing and coniract coordination,
stores and siock conirocl aéministration and management accountant
systen development. The City Electriczl Engineer and his Deputy
should set out a programmne of managing systems and procedures
that recuire development and make the administrative ofticer
responsible for their successful implementation", Nr Spesker,
this is one of the rscommenéations of the Committee of Encuiry.

¥R SPEAKER:

We will go orn with the Improvement and Development Fund,

Schedule of Supplementary Estimates Improvement and Development
Fund (Mo 4 of 1982/83) was agreed 1to..
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Item 1 Heesd 10) -~ Housing

HOK v/ T SCOTT:s

Mr Chairmsn, might I ask Government,'what is the total sum of
this project now as envisaged at the time of going out to
tender?

HON M K FEATHERSTONE:

I =am afraid, Sir, I do not have that information at hand but I
can semd it to the Honourable Menber.

tem 1 Head 101 - Housing, was agreed to.

Item 2 Head 102 — Schools

HON A T LODDO:

Y¥r Chairman, the remark says "Cost of project revised". Is it
because there has been further eguipment brought in, or is it
because it was underestimated?

HON ¥ X FEATHERSTONE: .

I beg yoﬁr pardon, I seem to have been at cross purposes,
Wasn't the Honourable Mr Scott®s guestion the total sum of the
Westside School? # :

MR SPEAKER: ¥

’
i

That was on Housing. Wé are now on Head 102, Schools,

HON M K FEATHERSTONE:

T apologise, I noted it down that he wanted thé total sum of
the schools. I will give him the total sum of the Castle Ramp
Schene.

HON W T SCOTT:

And the original tender sum, the original estimated sum.

HOX ¥ K FEATHERSTONE:

~

Yes, I will do that for you. And now, if Mr Loddo will be kind
enough to repeat his cuestion,

HON A T LODDO:
Yes, Mr Chairman., These £52,000., "Cost of the project resvised",
Is it merely that there was a2 misteke in the actunl costing or

is it that there has been further equipment brought in subse-
guent to the initial co§ting?
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HON M K FEATHERSTONE:

¥ost of it is further work that had to be done. There was a
considerable smount of asphalting that had to be done and
electrical supply hesd to be Titted in and there were some minor
increases in actual costings.

tem 2 Hesd 102 — Schools was agreed to.

Ttem % Head 108 — Telephone Service was agreed to,

tem L Head 109 Public Lighting was agreed to.

HON W T SCOTT:

Mr Chairman, one last general comment if I may. We are very
much concerned on our side of the House at the low figure that
appears under Supplementsry Estimates for the Improvement and
Development Fund and this we can only teke as cbviously the lack
of d evelopment psrticularly within the construction industry
. which is &t a dearth in Gibraltar. '

Schedule of Supplementary Estimates Improvement snd Development
rund (No 4 of 1982/83) was agreed to.

The Schedule was agreed to and stood part of the Bill,
Clezuse 2, wa; agreed to and stood part of the Biil.
Cleuse.i, was agreed to and stood bart of the Bill.
Clause L4, was sgreed to and stood part of the Bill,

The Long Title was agreed to and stood part of the Bill.

THIRD READING

HON ATTORNEY-GENERAL:

Sir, I have the honow: to report that the Immigration Control
(smendment) Bill, 1683; the Public service Commssion (Amendment)
Bill, 1983; the Trade Licensing (Amendment) Bill, 1983; the
Public Health (Armendment) Bill, 1983; the Traffic (Azendment)
Bill, 1983; the Public Utility Undertaking (Amendment) Bill,
1983, and the Supplementary Appropriation 1382/83 Bill, 1983,
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have been considered in Committee and agreed to, in the case of
the first three Bills, that is, the Immigration Control (Amend-
ment) Bill, 1983; the Public Service Commission (Amendment)
Bill, 1983 and the Trade Licensing (Amendment) Bill, 1983, with
amendments, and in-'ihe other cases without amendment, and I now
move that they be reasd a third time and passed.

Mr Speaker then put the question which was resolved in the
affirmstive and the Bills were read a third time and psssed.

PRIVATE MEMBERS' MOTION

HON J BOSSANO:

Mr Speaker, I beg to move that: "This House considers that
Spain has no jurisdiction over the Gibraltsr airfield and should’
have no say in its present or future use", Mr Speaker, the
motion that I bring to the House has the same purpose as many
other motions that I have broughi rclated to the aspirations that
Spain has over Gibraltar and the guesticns that I asked in the
earlier part of the House concerning the right of the Gibralta-
rians to Getermine what the nature of the relationship between
Gibraltar and Spain should be should Gibraltsr be unfortunate
enough to have to suffer the conseguences of the implementation
of the ILisbon Agreement. ¥Nr Spesker, the Spanish approach to
the cuestion of the airfield is one which has suffered on =a
number of occasicns, It has been a longstanding argument' put
forward by successive Spanish Governments and successive Spanish
Foreign Ministers, that quite apart from the issue of the title
of Britain toc Gibraltar in the Treaty of Utrecht, that such
title did not include the airfield which according to them is
built on ground outside the city walls and outside the provisions
of the territorial area conceded to Britain under the Treaty of
Utrecht, Given that argument which, of course, Britazin at one

‘time offered to refer to the International Court and was not

taken up by Spain, given that argument, it is reassonsble to
assume that the guestion of the airfield could figure prominently
in any Spanish demand for concessicns as a cuid pro quo for the
lifting of the frontier restrictions entirely. We also know,

¥r Speasker, that when the pedesirian opening was announced,
particulsr attention was drawn to the cuestion of the Gibraltar
airfield by no less a person than the President of the Spenish
Government who made -some micstaken comparisons gbout the subsi-
dies that flights to Gibraltar received, presumsbly thinking that
because Gibraltar is a cabotage route it nscessarily follows that
fares to Gibrzltsr are cheaper than they zre to Spain, In fact,
there is plenty of evidence to suggest that as far as charter
operations are concerned, anyway, the opposite is more likely to
be irue. But, nevertheless, in the eyes of the Spanish citizen,
the emphasis that has been put by the Spanish media on this
suggests that it is an area which will be considered sensitive
by the Spanish Government. And the argument thzt has been put
has been put on the basis that a 1ifting of the blockzde sgainst
Gibraltar should not result in Gibraltar gaining economically at
the expense of Spanish economic interests. Therefore, one can
visualise the possibility that was being mcoted 12 months ago,
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when there were very strong indications that the frontier was
scheduled to open on the 20th of April following the meeting in
London in the beginning of the year between Mrs Thatcher asnd
Sencr Calvo Sotelo, it was then being mooted thet the Spaniards
had alresdy been given strong indications by Britain at that
slage that movement on the zirfield was possible. t is also
szid that it is not something that would be floated Tor the

Tirst time since it wss in faci{ previously Tloated during the
course of the Strasbourg process., Given those considerztions it
is not, I put it to the House, unrealistic to thirk that in the
erea of econoamic cooperation that the Lisbon Agreement mentions,
the Sparnish Government could e putting the case that the coopera-—
tion should lead to Spain having a say over flights landing at
the Gibraltsr airport and eventually a measure of control over
reducing their own personnel, At one stage the plan that seemed
1o be going round in political circles in Mazdrid with the last
Government was one where the Gibrzltar Airfield would effectively
be serving the community of Gibraltzr and the community of La
Linea as if it was effectively on neutral ground aend therefore

on arriving at the airrield one would not be arriving et
Gibraltar, one would dscide then whether to take one road which
would be the access road into Spain, or another road which would
be the access road into Gibraltzr but one would not need to go
through Gibralter custems or through Gibraltar immigration in
order to go straight into Spzin, That secencd to be an idea that
was thought to be particularly attractive to Spain as something
practical, scmething consistent with e conomie cooperation men—
tioned in the Lisbon Agreement and something that could be sold
politically as a major breskthrough Tor the Spanish side., I
think it is important, Mr Speaker, that the Spaniards, if they do
decide 1o go ghead with the Tull opening, should be left in
aosolutely no douBt that they can e xpect nothing in exchange.

1 asked in an earlier guestion whether the Chief Kinister could
tell me what were the measures of e conomic cooperation that Lord
Belstead had in mind when he said in answer to a recent guestion
in the House of Lords that the British side wonld be wanting to
rgise things with Spain and the Chief ¥inister wes not able to
tell me what Lord Belstesd was thinking sbout although he give me
an injicetion that he had scme idea which hé is not in a position
to divulge of vhat might be discussed under that heading., I
think it is regrettable that he is not in a position to divulge
thet because I think one of the things that we are suflfering
from, and have been suffering Irom for many ycars, is that things
are being discussed which affect the whole of @ibrelitar and which
very few people know about and I think people are entitled to
express an opinion before it is discussed., I think it woulid be
to the advantage of the Goverrment to go inte anyihing armed with
the weight of public opinion for or against eny particular stand
thel they have to take. In asiking the House to suppori my
motion, I feel thet I sm asking the House to take a stand which
would have overwhelming public support in Gibraltsr. I have no
doubt in my mind that any Gibraltarian esked whether he would
agree vwith this motion would enswer affirmztively, except for a
small minority thet pelieves that there is & need for reconci-
liation with Spain and define, in my Jucégement, reconciliation

2s giving in to Spanish demands., I do not believe that this is
necessary because as far as we are concerned there is nothing to
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be reconciled over becauseé we have nsver quzrrelled with any-—
body, Kr Spesker, we have been subjected to a campaign to bring
us to our knees which we have resisted for 1% years.and it seenms
to me that we are in grester danger now than we have ever been
throughout those 15 years when the tactic has been altered and
we need to be much more on our gusré now when the tectic of the
other side has been sltered. I think, Mr Speaker, that the
Honourable lember slso in an earlier guestion gave me to under—
stand that although the Lisbon Agreement did not enshrine s
cormitment that the Gibrsglisrian elezent in the British delega-
tion would be able to veto things that it was inconceivable that
the British side should propose snything without the agreement
of the Gibresltarian representstives and that i it was attempted
the Gibralisrian represeniziives would come out publicly dis~ .
associating themselves from this and asking for public support.
I welcome that assurance irom the Honourable and Lesrned Member
and in putting forvisrd the motion, let me say that I am doing so
to ensure that he is not put in a position of having to do that .
by being asked to agree to something like this which I am.sure
would be agdinst his wishes,

¥r Speaker then proposed the question in the terms of +the Hon-
curable J Bossano's motion.

HON CHIEF MINISTER: ,

Mr Spesker, I just want to say that I had not anticipated that
vie would get through the first psrt of the proceedings so early,
and in fact some notes that I had prepared for the motion are
not yet ready. We night save 2 lot of time if we could adjourn
until the afternoon and proceed with tihis motion then,

MR SPHEAXER:

Ye will then recess until this afterncon zt 3.15 when we will
continue the debate.
The House rccessed at 12.25 p.m.

The House resumed at 3.35 p.H.

MR SPZAKZR:

I will remind the House that when we recessed for lunch the
Honourable Yr Bossano had moved his motion on the airfield, ;
hsd proposed the guestion and now I will invite any lMerber who
wishss to speak on the cuestion before the House to do so.

HON CHIEF HINISTER:

" wr Speaker, I had intended to deal at iength, in fact I was even

locking at the 0ld records and command papers before Mr Bossano
spoke about the guestion of the legal Jurisdiction to provide
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ample evidence to show that the ettitude of Britain with regard
to the sovereignty over the isthmus that Britain has stated
categorically ithat it has no doubt whatsver about the lawful
sovereignty of the land on which the airport was built, but it
is umnecessary for me to go over thst because a lot of what the
Honourzble leuber has said I accept end in fact he has stiated
the position himself, so I do not think that I need go into that,
I was also pleasantly surprised to find that I could agree with
a great cdeal of what the Honourgble lMemwber szid on this matter
in support of his motion. However, there are two points on
which I disagree with him and I would wish to deal with these
first and then I will talk on the substance. The first point is
that he said that a number of things have been discussed in the
past which afrect the people of Gibraltar and the people do not
know anything gbout that and that in his view the people are
entitled to know and to express an opinion before they are dis-—
cussed, Well, in reply to a cuestion on Tuesdsy I said that
matters 1o be discussed in negotiations under the Lisbon Agree-
ment must necessarily be confidential at this stege. This is
the normal position of any negotiator in any kind of activity
and I can publicly state that I have never been a party in dis-
cussions of this nature in the past to anything that was either
contrary tc the principles which I hold or which would be repug-
nant to the people whom I represent on the ticket on which I
have been represented. -

HON J BOS3ANO:

Can I clarify the point for the Honourable and Learned Kember.

I was not confining myself to the Lisbon Agreement, in fact, the
remoranéum that we took to the British Govermment signed by all
the representative hodies, today, a year later, is still not
known to the people and I am not sure the constitutionsl propo-
sals that he took to Britain in 1975 have been made public yet,
8 years later,

HON CHIEF MIN1STER:

Be that as it may, 1 thought the Honourable lember was dealing
with, not the Lisbon Agreement gbout which there has been no dis-
cussion, but I tookx 1t by analogy he wes dealing with matters
connected with foreign afiairs on which one is consulted. I tske
that point, and in fact, as I told the Horourable Member yesterday,
I heve copies for him of the document to which he referred, one
of them. The second point which I want to make in disagreement
is related to the Tirst and that is that the Heonocurable Kover
said that he had no doubt that any Gibraltarian, except for a
snmall minority, would egree with his motion. I agree with that
and I am sure that the Leader of the Opposition agrees with that
too, This illustrates the point that both the Ieader of the
Oppositicn and I are sufficiently -in touch with and aware of
local public opinion to be able to deal with these maiters which
come wp affecting Gibraltar without having to discuss them in

the House and malking them prblic and giving the people the
opportunity of expressing an opinion beforehend. One has to

lead and not be led from behind, The opportunity will always be
available, if necessary, once proposals are made and need to be
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considered. I think that for that purpose sll the necessary
procedural safeguards slresdy exist. First of all,_the Ieager
of the Opposition and I will be present at minisierial level
talks and will express our views as neccessary and appropriate

on such matters as may be raised. Secondly, any propcsals which
are made st subsequent italks at official level will be ad
referendum and the Ieader of the Oppositien and I will have ihe
opportunity of being closely consulied on matters relating to
Spain which relate to Gibraltar as we hsve been for many yuers.

I said also earlier, at the meeting that thére were azreas of
relstions petwsen Britain and Spain in which Gibraltar wasn't
directly concerned and only insofsr as Gibraltar is concerned
our voice musi be heard but I would go as far as agreeing that
anything that has to do generally, wheither it applies to
Gibraltar or not, that one must be careful because we must be )
careful that in an indirect way the position of Gibraltar is not
undermined., Finally, of ceurse, the House is already on record,
as 1 guoted the other day, to the efiect ihat it considers that
any proposals which relates to the rights and interests of the
people of Gibraltar should not be acceded to without the agree-
ment of their elected representatives who will be safeguarding
the legitimete rights of all sections of Gibraltar and the
identity of its people. Those are the exact terms of the reso-
lution which was passed in 1980 which I guoted earlier in this
meeting, I do not think that it is of advantage to Gibraltar
and in fact it could be contrary to Gibresltar's interests to
discuss publicly what our attitude would be to any particuler
proposal that might be put forward before the proposal is in
fact made. We might be even inviting and putiing ideas into
people’s heads as to what they might raise,  or by Tinding out
the zreas which one has spokxen sbout they could interpret that
as being areas where we would be prepared to give way. It is as
delicate as trade union negotiations at high level with employers.
I agree with the Honourzble Mr Bossano that the guestion ol the
Airfield has figured prominently in the past as a matter of
particular interest to the Spanish Govermwment and it has been
mentioned recently in connection with the partial opening of the
frentier. Indeed, I think.there is as much a misunderstanding
about this in high Govermment cireles in Spain as I found the?e
was when we went to Strasbourg aznd Paris with the former Foreigh
Minister sbout what they called the "overnighting" which they &id
not understend very well. To speak azbout Gibraltar's competitive
of heavily subsidised air transport from London as being a menace
to the Costa del Sol is I think speaking guite clearly sgbout a
matter on which they are not well briefed, if I may say so with
the greatest respect of the new Government in Spain. I think
they have really not got it right, they just do not know, But‘
they are too far away to know, people asround here may .know. I
also agrec that the cuestion of the zirfield may be a major
feature in the area of economic cooperztion in any negotiations
undertaken in pursuance of the Lisbon Agreement. I agree finally
with Mr Bossano that in any such negotiation 1t is necessary to
ensure that Gibraltar's e¢conomic interests are safeguarded. It
is with this thought in mind that I think it is desirable to
propose an amendment to the motion which might help to =2llay the
Honourable Menber's fears even though, as I have stated, 211 the
necessary safeguards already exist., And let me warn the Hon-
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ourable Kember that I do not propose to move that all the vords
after "This House™" be deleted. In fact, I propose to leave his
motion completely untouched except for one word which is conjune-
tive which doesn't require it there, it recquires it at a later
stage, so he need not be unduly concerned sbout that. I have had
the occasion previouvsly, both in this House and €lsewhere, to
draw atiention in particular to the words "mutusl benefit" in the
paragregh of the Lisbon Agrsement to which I have just referred.
For instance, in my submission to the House of Commons Select
Copmitiee on Foreign Affairs I said, 2nd I guote "The phrase
-'mutually beneficial basis' cobviously excludes any matier which
might be prejudicial to the righis or interezsts of elther sicde -
or e ven, simply, not bereficial to one side or the other'., I
z2lso referred to this guestion of muiuzl benerit in fuestion KNo
88 that I dealt with on Tuesdsy. Although our views on mutusl
‘benefit are well known, I think they might be well expressed once
again in the context of this motion and in the context ot the
fears expressed by the Honcurable Mover and therefore my zmend-
ment is to propose: (1) that a comma should he inserted after
the word "airfield" in the motion and thet the word "and" should
be deleted, and {2) that the Tollowing words should be added
sfter the word "use" in his motion: 'and any proposals for
prectical coopsration - we must really itske into account that
there may well be talks and this metter will be raised and
therefore I think if I may say so, even strengthen the position,
certainly the concern of the mover in this matter - any propo-
sals for prectical cooperation in relaticn to the use of the air-
Tield.will fall to be considered under the terms of the Lisbon
Lgreement and must sccordingly be of a mutually beneficial
nature'. I think this will be helpful to us as well in any talks
i the quéstion of the airport is raised bscause it will stress
our belief in the part of the Lisbon Agreemeént on which we rely
so much, apart from the cozmitment and so on, of the Tact that
anything +tha®% must be done must be of mutual benefit, that is, it
cannot be for the benelit of one pearty to the detriment of the
other but to the benelit mutvally which means that it must be
agrced by both sides, 8ir, I beg to move.

¥r Speaker, then propossd the guestion in the terms of the Hon
the Chief Minister's amendment.

HON P J ISOLAz

¥r Spezker, I am going to speak on the moticn znd the amendment
becguse I don't think there is a need to speak just on the amend-
ment, It is one of z series of mcuiors that Yr Bosseno brings
from time to time to state the obvious as far as the House is
concerned but he thinks and he feels that in Gibraltar pecple are
worried about these things. And it is true, pecple are worried
gbout any diminution of British sovereignty over Gibreltasr and
of course, 25 I uncderstand it, =11 the political parties are
unanimous in this as Gibraltar is. But I do not myself believe
that thers is & need for a motion on aniything sffecting
soversignty just because some newspaper soméwherec mentions a
possible solution or mentions this or mentions that., What
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happens it that when a motion is put it rather makes people
think that the thing is in doubt and there is no doubt as to how
this House feels on the gusestion of British sovereignty over
Gibraltar. Mr Speeker, I venture to suggest that members of my
political party, and I will not speak for the other political
party, but certainly nembers of ry polilical pariy, I would
sugpest feel rather more sirongly cn the cuestlon of British
sovereignty over Gibraltar than the Horourable kover of the
motion Jjudging from what he says or what he has said in the pre-~
vious debate on the Dockyard. There is a certain inconsisiency,
if I may say so, in the attitude of the Honowraole Lewber. On
one céay in the Dockyzrd he starts a speech and proposes motions
and amendments to motions ww.ich he knows can only lead te one
conclusion and that is really “Brits get out", the next éay he .
proposes a motion to keep the Spaniards out as well, 8o who is
going to f£ill the vacuvum, I wonder? Is it going to be us or is
it going to be another country, is he advocsting some other
country coming in to bail Gibralisr out of its economic problems?
There is a certain inconsisteney in the Honoursgble liember even
though he always claims to be extremely consistent in his argu~
ments., Then, kr Spezker, there is nother point that I would
Jike to megke. As far as the whole of thc House of concerned I
believe that we all know where we stand on the question of
Gibraltar and we all know where we stand in the Lisbon Agreement
and we all know that as far as the Lisbon Agreement is con-
cerned the commitment in the Agreement to recognise +the wishes
of the people of Gibraltar and that they should be paremount is
the big insurance that we hsve and we are all secure in that
basis. VWhat worries me about the motion which states the obvious,
as I have said, and which we will support, is that it gives the
impression, not in ihe House but it zives the imprescion ouiside
the House that it is not just the Spanish Government that is
trying to pul pre-corditions to talks but also we zre, too. The
Spanisrds on s number of occzsions leading up to.Lisbon, have
tried to water it down, have tried to say: “Alright, we will
talk but let us haeve first the problem of Spanish workers becoming
2EC Nationals, - -when they are not, in anticipatiocn of it", The
arvgument which has zlways been used against them on this has been:
"No, you cennct come with pre-corditions., You sre having an
agreement, you are going ito sit down and talk about the problems,
well, tslk, you cannhot say I will not talk unless you concede
+this that and the other", This particular motion is ussless in
the sense that it is accepted by us, we all know the position,
i.think the British Government is gerfectly clear on the posi-
tion, with regard how the elected members stand. I know the
Honourable Member has the advantage of being gble to put his
views through a newspaper aad he puts them regularly and they are
known, dbviously, to the British Geovermment but as he does not
participate in the bi-partiszn approach on foreign afrairs he
has not really got direct =ccess to the British Govermment. 3But
the Honoursble and Learned Chief Minister, and nyself, are given
ample opportunity to s tate what we believe to be the Gibralter
position and how the people of Gibraltar fesl on the issues of
sovereignty and on all the other issues that concern our security
and our safety snd therefore we arc alweys putting tbhis forverd.
So I am sure that the Honourgble Member wheén he is putting this
motion forward is not suggesting that we need to be reminded



a2bout how we feel because let me assure him that we do not. Our
vosition on Gibraliar, certainly the position of my party, is |
possibly somevwhat clearer than the position of the Honourable
¥erber wno moves the motion. MNr Speaker, Ve have no doubt that
the vwhole of Gibrazltar comes under British sovereignty and wve
have no doubt that the Spanish Government have no Jjurisdiction
cver Gibraltar and, as I say, it is stating the covious to put it
in a motion., We are in no doubt sbout that at 21l znd we are
equally in no doubt that what the Spanish Government desires is
not.a piece of the airifled but the whole of Gibraltar., VYhst the
Spanish Government desires is soversignty over Gibraltar and,
frankly, if people ithink that by offering them a pit of the air~
field they will go awey and never bother 1s agein, they are meking
2 pig misteke. Accordingly, Mr Speaker, there is no difficulty
with us in supporting the motion and also, Kr Spesker, in supoor-
ting the amendment vroposed by the Honourable and Learned Chief
Kinister to the motion because, clearly, if Lisbon is implemen—
ted in the spirit that we understand it, and that is in a spirit
that is in the interests of Britain, Spazin and Gibraltar that
there should be no barriers beiween the countries, that there
snould be no continuation of a siege of Gibral tar of an attempt
at the econonic subjugation of Gibraltar by Spain, if that is the
spirit of Lisbon, I zm saying that is how we underssand it, it .
may be it isn't on the other side, I do not know, but as we under—
stend it, if thet is the case then, obviously, there are a lot of
matters that can be raised and can be talked about that, in my
view, would not infringe on the essential principles by vwhich we
211 stand. I think that the amendment allows people to talk
zobout practicel cooperation in relation of the user of the air-
field or the use of the airfield. Let me stress to the House
that it is my pariy's view that when you talk of use you are
talking of use, you are not talking of jurisdiction, you are not
talking of control and you are not talking of any joint operation,
¥You are talking of use, of possible use, I think that all of us
are very awvare of the problems that could arise if we gave it

‘any other interpretation and we are 21) aware of all the problems
that arise and thet can arise in .Anglo-Spanish relations with
regard t¢ Gibraltar and in Gibralter relatlons with Britain and
Spain, ve are all aviare of these things and we must always be
ever watchful sbout it. Therefore, we certainly, as the Honou~
reble and Learned Chiel Minister has said, if there is a proposal
that is to our benefit, then we might agree it. If it is not 1o
our benefit then we won'ti agree it, it is as simple as that.
Accordingly,. lr Speskeyr, I find no difficulty in supporting the
motlon and the amendment, we have no difficulty in supporiing
both of them and thet is ebout ali I think I have to say. ile
have putv our view on the guestion of sovereignty and so Torth ad
nausea in this House and elsewhere and I think I would be be-
labouring the point too much if I were to go through it all
egein. Kr Spezker, we support the motion and the amendment.

HO¥ J BOSESANO:

I do not zccept the amendpent, Mr Speaker, perheps noi surprising-
1y, I do not know whether anybody thousht that I would. ILet nme
say to the Honourable and Learrped Nember +that I won't go into

his interpretation of his concept of how British we all feel and
2ll the rest of it because in fact the reference to the guestion
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of Spanish jurisdiction is the only area in which I mentioned

that the disyute on sovereignty over the Rock, in Spsanish eyes

not in British eyes but in Spanish eyes, was diff'erent when theyccze
to the airfield which they claim is on lsnd that was not inclu-

ded in the original szreement and only to that extent did I

touch on sovereignty in my original opening remarks.

HOX P J ISOLA:

The Honourable Member is surely aware that an offer was mzde to
tazke the issue of the airfield to the Internstional Court of
Justice, :

HON J BOSSAKOQ: . . .

I am aware, I said so myself, in fact. There is no need to he
reninded of it. Yes, I said so. I am saying that that is the
Spanish view, it is not the British view and, in fact, Britein
oifered to have the matter decided legally in the International
Court at The Hague, I said so at the begirning, The House knows
that I am opposed to the Lisbon Agreement, that I have been
opposed since it was signed and I am as opposed today as I was
then and that I will do everything in my power to ensure thet the
agreement is not put into operation, All the motions that I have
brought to this House are moticns which reflect not only what we -
all feel and whet we all know dbut what I think is because we all
know and we all think that these things are the way we feel in
Gibraltar are also fundéamentally incompatible with the very spirit
of the Lisbon Agreement, i‘ie have got the clearest example of
that, Mr Speaker, in a motion that sazys that it is being amended -~
to add words which contradiect what thé original motion says
because 1f Spain has got no say in the use of the airfield how
can Spain then negotiate practical cooperation in relation to the
use of the airfield? As far as I am concerned what Spain can do
is to ask for larding rights in Gibraltar like Xoroecco cr any
other nation.

HCX CHIEF MINISTER:
But that would be the use of the airvort.
HON J BOSSANO:

Well, Yr Spesker, 1 think that if that is what is meant then we
have tothink of a word that is different from the words “use',
because if we use "use" twice.,, Yes, I knrow it is my word and

I think it is the right word in the first plsce because having a
say in the use of the airfield, lr Speaker, means thst Spain can
determine to what extent the airfield is used and who it is used
by, that is what it means, having 2 say in it, and in fact that
is their view. Becazuse apart from their claim in recent times
they have made it gbsolutely clear that the military use of the
airfield in itself is a separate issue over which they also Ieel
they have a right to have a say., As far as I am concerned, if we
are talking zZbout & situation where we want to zitract more eir-
craft, more commg¢rcial use of the airfield, then it does not



natier whet is the nationzliity of the sirline. 4As far =g we sre
copcerned we treat them a1l the same. I don't think that Spain
is entitled to be treasied s=eparsiely or differently from any
cther nation and therefore I would meve a furiher amendment to
the smendnent by deleting all the words afier the word "and" and
subsiituting the words: 'thet any facilities that msy be granted
to Spain in any future cooperation must be on the same besis as
it would be to any other third country and clearly beneficial to
Givraltar's economy". That removes any refcrence ito the Lisbon
Agreement. I do not think that 1t is our businsss tc talk about
the thing being nutually beneficial, I thinkthe Honourgble
Mewber talks zgboul trade union negotiations; vwell, I can assure
hiwm that in no trade union negotiestions do either side, either
the employer or the trade union side, go into negotiations with
the clear objective of ensuring that what they come out with is
mutually beneficial. They each go in with a clear opjeciive of
what 1s beneficial for them snd whai comes out of the negotia—
tions by definiticn is a compromise which is mutuslly acceptable
and beneficial tc the extent that it is beneficial. I don't mean
it is the business of the House of Asserbly to ensure that what—
ever is azgreed is beneficlal to anybody other than Gibraltar,
that is our responsibility. We must ensure that it is beneficisl
to us ard it is up to the other perty to ensure thet it is bene—
Ficial to them. I certainly cannot support anything that makes
reference to the terms of the Lisbon agreement which I am
opresed to and I will continue to be opposed io, and 2s far as
the use of the sirfield is concerned I think it must be siated
cleeriy that the only thing that Spain can expect is io be
treated in the same friendly way as you would tresat any other
country that might be interested in making use of the Gibraltar
girfield end bringing more business to Gibraltar. I beg to move,

Qin .

Silte

¥r Spesker then proposed the cuestion in the terms of the Hon
J Bosszno's smendment.

HOIT CHIRR® WINISTER:

I thirk however realistic and in fact I give the Honcuravle

Ir Beecano credit for normally bpeing recelistic, his non-~
scceptance of the Lisben Agreement gives him an ostrich like
attitude of burying his hezd in the sand and pretending that it
isn't there, but it is there, the British Governmzent is committed
to it, we have been consulted throughout and will be party %o any

talks arising out of it anéd thers is no getiing away Ffrom it.
Another thing is that it is no use saying thet the user of the
airpvort shsll be the sazme zs any oither third country because the
prexizity and the conditicns under which because of the proxiaity,
let zlone anything else to do with eclaims or aaything, I would
heve thought thet it would be & much more dirticult situaticn to
coxe to terms as to the user of the airport by South XKorea,
Thailand or Venezuela than it would be to come to an agreement,
or what? - or Russia, I zlways forget that all ths time but I
hear he &idn’t even mention Norih Korea. So it is rezlly
burying your head in the ground and pretending it does not exist,
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The Lisbon Agreement 15 one which we have to face and live with.
It is eztraodinary il you have regerd te the over.helming or the
great feeling @bout people, to say that he is entirely speainst
the Lisbon Agreencni certainly the bulk of the people ere not
against that as has Deen shown in gpractical terms and not
zgainst that part of the Lisbon Agreement that says the restric—
tions should be removed as has been practically been Tfeound dy
the Tigures I gave zbout the number of crossings of that fron-
tier, so snypody who says that he is against the Lisbon Agree—
ment whiech provicdes for the opening of the frontier snd thinks
that that is whst the people want, ths facts of 1ife are very
difierent. People zre very British, people want Gibraltar %o
remain British, but, by God, guite a loit of peoprle like to cross
the frontier having regaré to the nmumbers and that is what part
of the Lisbon Agreement is gbcut and for thsi reszson, of course;
we have to reject the amendment to the amendment,

HON P J ISOLA:

}Mr Speaker, we will not support the amendment to the amesndment.
The Honourable Member wants to live without the Lisbon Agreement,
he says he is opposed to the Lisbon Agreement and so forth, but
we are committed to it, the two political parties, certainly m
Party is committed to it with certzin reservaiions which we have
made public and it is 2 fact of 1life that when he puts his motion
about Spain having no jursidiction, he was referring to the
Lisbon Agrecement he obviously had that in mind., VWhy does ke noci
want to have it mentioned? And vhat he says now could resily be

‘more @angerous. The Honourable Membzr says "“that any facilities

that may be granted to Spain in any future cooperation" - that
zssumes that facilities will be granted, it-assumes it - "must
be on the same basis as it would be to any ozher third country".
It may suit Cibraltar to give faclilities <o Aerorlot which we do
net want to give to Iberia, for example, or somewhere else,
This is a normal thing with air treaties, they are a2ll bilaleral.
ritain doesn’t say: “Right, I will make & bilsteral air treaty
with France", and follow those conditions with Germany, Russia,
they are a2ll different. It never suits a country to do & bila-
teral treaty on anything on the same basis witherery country.
That is just not a fact of 1ife where aircraft snd air communica-
tions are ccncerned so that is not necessarily bensficizl 1o
Gibraltar. 4nd we have to be practical, Mr Sopesker, we have to
be practical in the sense that a Lisbon Agreement is going to
take place and I would venture to suggest that the concern in -
Gibraltar now by ths great number of people — the Honourable
¥r Bossano only puts motlons down according to himself that
everybody supports — but I would venture to suggest that a lot
of people want to see the situation in the frontier normalised
s cuickly as possible. I notice thet the Honoursble iHember has
szid sotto voce “so that they can spend more money', but we were
a2laraed when the frentier was cpened, we made siatemenis here
but I notice that his party that was opposed to any sort of
opening, that wanted Gibralter to be left in peace here and
that's it, and I have certain sympethy for that argument, said
very little when the public started swarming over the Trontier.
He said very little, Mr Speésker, and it is a fact of 1life that
the partial opening of the frontier desrmaging as it has been and
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dangerous as it is, has been as far as the people of Ginraitar
are concerned, has been rezsonably popular. Thal does not nmean
that I agree “lth it, I certainly do not sgree with it, N
Speaker, and I would support any measurcs that puts the situation
right but that is a fact and therefore I would venture to suggest
that since this motion can cnly be taken in-the context of the
Lisbon Agreement, let us not be afrzid of mentioning it., I
reject that amendment, Mr Spesker, which has Dbeen conceived in
the imsgination of the Honourable lember in his obsessive ob~
.struction of Lisbon. The thought that a motion that he produces
should mention Lisbon I know is anathema to his way of thinking
but unfortunately I think if Lisbon haén't been there he probab-
1y wouldn't have moved the motion so why not have it in. Xr
Speaker, this amendment really doesn't meet the reguirements of
the realities of uhe situation, doesn't meet the requiréments of
Gibraltar and doesn't meet the reguirements of this side of the
House, so we reject it,

¥R SPEAKER:
" Does the Mover of the amendment to the amendment wish to reply?
HON J BOSSANO:

I do not think I am going to be successful in convinclng the !
Honourable Members, Mr Speaker,

Mr Spesker then put the guestion in the terms of the Hon
J Bossano's amendment to the amendment and on a vote being taken
the following Hon NMembers voied in Tavour:

‘The Hon J Bossano
The following Hon Members voted.against:

The Eon A J Cangpa

The Hon Major F J Delllplani
. The Hon }¥ X Featherstone

. The Hon Sir Joshua Hassan

The Hon A J Haynes

The Hon P Jd Isola

The Hon A T Loddo

The Hon Kajor R J Peliza

The Hon G T Restano

The Hon W T Scott-

The Hon Dr R G Valariho

The Hon H J Zasmmitt

The following Hon Menmber abstained:
The Hon R J Wallace
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* The following Hon Members abstained:

The following Hon Members were absent from the Chamber:

. The Hon I Abecasis
; The Hon D Hull
The Hon J B Perez’

The amendment to the amendment was accordingly defeated.
¥R SPZAKER:

Vie are now still with the amendment to the original question and
any Hon Member who wishes to speak on the amendment is free to
do so, I will then call on the Honourable and Learned the Chlef
Minister to reply to the amendment if he so wishes,

HOK CHIEF WIRISTER:

The anbit of the problem hes been widsly diseuaaad and thera ia !
nothing I can add.

MR SPEAKER:
Then T will put the question.

Mr Speaker then put the question in the terms of the Hon the
Chief Minister's amendment and on a vote being taken the follo-
wing Hon ¥embers voted in favour:

The Hon A J Canepa .

The Hon Major ¥ J Delllplani
The Hon ¥ K Featherstone

The Hon Sir Joshua Hassan
The Hon A J Haynes

The Hon P J Isola . . .
The Hon A T Loddo ‘
The Hon Major R J Peliza
The Hon G T Restano

The Eon W T Scott

The Hon Dr R G Valarino
The Hon H J Zammitt

The following Hon Member voted againsts

The Hon J Bossano

The Hon D Hull .
' The Hon R J Wallace :

The following Hon Hembers were sbsent from the Chamber:

The Hon I Abecasis
The Hon J B Perez

The amendment was accordingly passede.
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LR SPEAKZR:

We now have the Hon Mr Bossano's motion, as amended, and any Hon
llexber who wishes to speak on the original motion as it stands
now and who has not spoken to the ocuestion before, is free to do
so. As there are no contributors I will sk the Hon Mr Bossano
if he wishes to reply to the original motion,

HON J BOSSANO:

Mr Speaker, I won't say a great deal and I will not try to zbuse
+the Tact that I now have the right of reply to introduce anything
new. I will say, however, that having brought the mction to the
iouse I thirk that the motion as smended to some e xtent appears
to be saying one thing in the first part, the part that I brought
certsinly the spirit in which it is put, the acceptsnce of the
possibility and I have no doubt in my nind that if in fact the
Lisbon Agreement is implemented, which is still not certein, this
will be & matter high in the sgenda, Just like the Spanish clainm
to sovereignty will no doubt be high in the Agenda even 1T the
Spaniards appear to be prepared to put it on ice, and I think the
inability of the other members to accept the motion as it stands
. is precisely because they are committed to the Lisbon Agreement
in spite of the fact that their original reaction to it was any-
thing but welcomed when it was first announced. I think that’
this guestion of reascnebleness which permestes attitudes is
extremely Gangerous, 1 think it appears in the context of the
Dockysrd, whether we are being reasonable or not being reasonable,
in answer to a question that I put in the last House of Assernibly,
znd I sm cbsolutely sure in my own mind that the whole condition-
ing, the cajoling of Gibraltar intec a particular stand, is going
to be by successive appeals 10 our reasonzbleness and I don't
think I en being unreasonzble I think I am being totally deter—
mind to stick by the word and the letter and the spirit of every-
thing I have said in the past and I will contimue to do so in the
Puture. I shall be absiaining on the amended motion and I am
glad that at least the original motion has not been entirely
castrated, it has just had something added to it,

KR SPEAKER:

I will then put the guestion which is that: “This House consi-
ders that Spain has no Jjurisdiction over the Gibraltar airfield,
should iherefore have no s ay over its present or future use and
any proposals for practical cooperation in relation to the use
of the airfield will fall to be considered under the terms of
the ILisbon Agreement and must aceordingly be of a mutually bene-
ficial nzture".

On a vote being taken the Tfollowing Hon Kembers voted in favour:

The Hon A J Canepa

The Hon Major F J Dellipiani
The Hon ¥ K Featherstone
The Fon Sir Joshua Hassan
The Hon A J Haynes
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The Hon P J Isola

The Hon A T Loddo

The EZon ¥ajor R J Peliza
The ron J B Perez

‘The Hon G T Restano

The Hon W T Scotit

The Hon Dr R G Vazlarino
The Hon H J Zsmritt

The following Hon Menmbers sgbstsined:

The Hon J Bosseno
The Hon D Hull
The -Hon R .J Wallace -

The following Hon Member was absent from the Chamﬁer:
The Hon I Abecasis

The motion was accordingly passed,

MR SPZAKER:
T understand that the Hon Dr Valarino has soﬁething to say.
HON DR R G VALARIROQ: s

Yes, lir Speaker, Sir. In crder to put the matter right in reply
to the letter that I wrote to the Honourable Mr Gerald Restano, '
;et ne explain that the reduction as ih paragraph 2 of my letter
is due to the fact that alfter 18 months end as in the original
offer, a marginal reducticn in the cost of hire would have teken
place. However a large reduction (see paragraph 3 of the circu-
lated letter) which had never been previously agreed to, was
given on the Henschel set and ncgotlated in preference. At
present the Department.is veing charged et the original rates for
the skids and the necessary reduction will be calculated and off-
seét on the final payments for the skids.

HON G T RESTAKO:

I would like to ask, when the sets were hired they were hired for
a period of 12 months or 18 months at a ceritasin rate and the rate
thereafter would be reduced. Was the drop, in fact, never
negotiated?

HON DR R G VALARIKO: N

.,

N

¥r Spesker, Sir, they were hired for 18 months, the drép in faot
was discussed and never negotiated because the Henschel set took
prgference end it wes decided to asccept a large decrease in the
price of the Henschel set and this was negotiated in preference
to the marginal reduction in the cost of the hire of the skids.
The amount which we are paying extra for the skids at the present
time will be calculated in the final angalysis and this will be
offset in the final payments of the skids.
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ADJOURRMIZNT
The Hon the Chief linister moved the adJjournment of the House
sine die. ’

Mr Speaker put the cuestion which was resolved in the aftirma-
tive and the House sdjourned sine die,

The adjournment of the House sine die was taken at 4.30 p.m. on
Thursday the 24th February, 1983,
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