25 Mareh' 1983 -
“Vol.IT Budget




MONDAY THE 18TH APRIL, 1983

.l

The House resumed at 10.L45 am.

FPRESENT :

Er Spesker . . . e « s e e o e s w i (In the Chair)
(The Bon £ J V_sguez ‘Bz , Ma)

GOVERINMERT :

The Hon Sir Joshua Hassan CBZ, NVO, QC, JP - Chief Ninister

The Hon A J Canepa - Minister for =Zconomic Development and
Trade

The Hon ¥ X Festherstone - Minister for Public Works

The Hon K J Zammitt - ¥inister for Tourism and Sport

The Hon Kajor P J Dellipiani ED - Minister for Education and
Labour and Socigl Security

The Hon Dr R G Valarino - Minister for Municipal Services

The Hon J B Perez - Minister for Health and Housing

The Hon D Hull QC - Attorney~General

The Hon ® J ¥Wallace CNG, OBE - Financial and Development
Secretarny . !

The Hon I Abetasis

CPFPOSITION:

The Hon P J Isola 0BE - Leader of the Opposition

The Hon G T Hestano

The Hon Eajor R J Peliza

The Hon W T Scott

The Hon A T Loddo

The Hon A J Haynes

The Hon J Bossano

IN ATTERDANCE:

P A Garbarino Esg, MBE, ED - Clerk of the House of Assembly

PRAYER

¥r Speaker recited the prayer

DOCUKENTS IAID

Thne Hon the Minister for Tourism and Sport moved under Standing
Order 7(3) to enable him to lay on the table the following
document:

The 1982 Hotel Occupancy and Air Traffic Surveys
Report.

Ordered to lie.
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The Bon the Minister for Education and LubOUL and Social
Security moved under Standing Order 7(3) to enazbls him to ley

n the table the following document:

The October 1982 Exployment Survsy Report.

Ordered to lie. ‘ .
The Hon the Financial and Develeopment Secretary moved under -
Stencing Order 7(3) to enable him to lay on the tsble the
Tollowing documents:

(1) The Accounts of the Government of Gibraltar for the year
ended 31st March,.1982, together with the Report of the
Principal Auditor thereon.

(2) The Traft Estimates of Revenue and Expenulture Tor
1983/84.

Ordered to lie.

BILLS

FIRST AND SECOND READINGS

SUSPENSION OF STANIENG.ORDERS
HOK FINANCIAL AND DEVELOPKINT SECKETARY:

Sir, I have the honour to move the su$pension of Standing _ .
Orders Nos. 29 and 30 in respect of the 1983/3L A“n“oprlation
Ordinance, 1983,

ir Speaker then put tne question which was resolved in the

affirmative and Standing ‘Orders Nos. 29 ana 30 were accordingly
suspended., ’

THZ APPROPRIATION (1983/8L) ORDINANCE, 1983
HON FINANCIAL AND DIVELOFMINT SECRAETARY:

'Sir, I have the honour to move that a Bill for an Ordinance to

appropriate an amount not exceeding £51,090,575 to the service
of the year ending with the 31st éay of ¥arch, 198L, be read &
first time.

¥r Speaker then put the guestion which was resolved 1p the
affirmative and the Bill was resd & first time.

SUSPENSION OF STAXNDING ORDERS

HOX FINAMCIAL AND DIVILOPNERT SZCRETARY:

Sir, I hsve the honour to move the suspension of Standing
Orders Nos. 29 and 32B(3) in res spect of the Pinance Ordinance,
1883, 8ir, Standing Order 29 is of course the Order which
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’

provides that no Bill should be read a first time until it has
been published in the Gazette. Sianding Order 32B(3) provides
that the Assembly shall not proceed on the Finance Bill before
the Appropriation Bill has been read for a third time. For
some time now I have felt that the fact that we debatie the
Appropriation Bill in advance of the Finance Bill and knowing
what thHe Government's fiscal proposals are for the coming
financial year means that the House is debating under & great
disability anc I think to be able to present the Budget and
debate it as a whole would enable the House to comsider it and
the Government's economic measures in very much better terms
and would leaé to a very much better general debate and
informed debste and it is for that reason, Sir, that I eam
moving the suspension of Standing Order 32B(3) for the pur-
poses of this meeting. If this measure proves to be success-
Tul then the House may wish to consider whether Standing
Orders should in due course be amended. I beg to move.

¥r Speaker then put the guestion which was resolved in the
affirmative ané Standing Orders Nos. 29 and 323(3) were
accordingly suspended.

THE FINANCEZ ORDINANCE, 1983 ‘
HON FINANCIAL AXD DZVELOPHINT SECRETARY:

Sir, I have the honour to move that a Bill for an Ordinance to
amend the Imports and Exporis Ordinance (Chapter 75); the
Income Tax Ordinance (Chapter 76); the Public Health Ordinance
{Chapter 131) and ihe Development Aid Ordinance, 1981, and
generally for the purposes of the financial policies of the
Government, be read a first time.

"Mr Speaker then put the question which was resolved in the
affirmative ané¢ the Bill was read a first time.

SECOND READING
HON FINANCIAL AND DEVELOPMENT SECRETARY:

¥r Speaker, I beg to move that the Bill be now read a second
time.

As in previous years, I would like to start by tracing some of
the dominant features of the international and UK economies
which have a bearing on the course and performance of
Gibraltar's economy.

Contrary to cautious expectations, the total output of the
0ZCD countries fell in 1982. Investment remained seriously
depressed largely btecause of persistent high real interest
rates. The level of demand was low, resulting in an actual
fall in the volume of worlé trade. The developing countries,
faced with mounting short-term debt servicing problems and
falling export demand for their products, were particularly
hard hit.
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Many economic commentators however ezpressed optimism that the
world's recessionary problems were beginning to sbate. This
is largely a response to the mazrked reduction throughout last
year in the rates of infigticn in the OZCD countries and the
expectation of a continuing cownward trené into 1683 and 1S3L.
It 1s a view which is pcrheps obsessively shori-sighted.
Fglling inTlation has been more of a reflection of the under-
lying depth of the world economic recession rather than the
deliberate or direct effectiveness of policy initiatives. The
scars of the recession remain. Unemployment in the nzjor
industrialised countries ross to thirty million or some 1CI of
the total labour force, with little or no prospect of an early
reversal. The sharp fall in interest rates has been nominsl -
in real terms they are still high. The prospects for export-
led growth are slim. Persisting problems over finznce irply
that effective demand for 0ZCD exports will remain low. Vorld
trade may grow marginally, but most of the major industriel
economies are likely to continue facing deficits on their
current account balance, with the exception of the United
States, Japan and West Germany. Eixchange rate movements could
therefore quickly revive inflationary pressures.

The only real comforting development has been the continued
weakening in oil prices. This offers real prospects for a
consolidated recovery end more confident expectations of lower
inflation worldwide. This could leaz to runewed buoyancy in
world trade on which Britain's own hopes Tor recovery are
pinned.

In the United Kingdom, lower inflation at home and abroad is
encouragingly heraléed as the springboard towards economic
revival. Some modest improvement in output and real demané in
1983 seems assured. This should however bs examined in
perspective. ZEconomic performance in 1982 presented a
depressing background. Output was stagnant, with GDP some 5%
below the 1979 pre-recession peak. Unemployment rose through-
out the year, irregularly, but at a generally increasing raie.
The total of unemployed persons pezked at over 3.1 million, a
rate of 14,5%. In 1982 unempleyment rates for indivicual
industries have with the exceptiion of mining and utilities,
more than doubled those of 1979. Construction anz metal
menufacturing, for example, experienced uncmployment rates in
1982 of 27% and 20% respectively, indicating the ssverity of
the recession.

The decline in interest rates paralleled the Tall in inflation.
Real rates therefore remained high anu monetary conditions
uncomfortably contractionary. Although personal real incozes
fell, consumers' expenditure rose. The latter was mainly
accounted for by lower savings and rising credit. Total fixed
investment increased by some 3%, reversing the trend in 1951
and 1982. These figures mask wide @ivergencies among seciors.
¥ost important was the continued decline in manufacturing
investment, a drop of around 10%, representing the lowvest
level for nearly twenty years. Some recovery was evident in
private housing. Of particular interest was the fall in the
volume of public investment which ot 5% of GDP now accounts
for almost half its share in 197hL,
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The unexpecetedly shzrp fall in inflation has ocrhaos been the
only creditavle trend. Inflatlon Tell from 12% at the
beginming of the year to 53% by the end. Indeed, UK inflation
Tell faster than in most other industrialised economies during
1982, The f&ll in oIl prices can only reinforce this trend.
However, the lower exchange rate, particulerly agsinst major
currencies and notably the US doller, is bound to check any
further significent progress on the inflation front.

For 1983, the consensus of Torecasts point to a gradual
improvement in the UK's economic performance. Lower costs and
prices, pay mocderation, lower interest rates and reviving
business confidence are the current signs of optimism. These
have been modestly uplifted by the mild reflatlonary boost
given in last month's budget.

There are obviously certain aspects, direcily or indirectly
concerned with all these developments, both internationally
and in the UK, which will eventually have some bearing on the
course of the Gibraltar economy. The degree of their effect
mzy appear limited and remote to some, Mr Speaker. Sooner or
later, the impact can be very significant as we have seen from
the effects of sharp increases in oil prices and hence our
electricity costs, or of interest rates on our debt-servicing,
charges, or the generality of the United XKingdom recession and
its damaging cdonsequences on our tourist industry. More
significantly we see as a rcsult of the United Xingdom
Government's public expenditure cuts the threat posed to our
wnole economy by Dockyard closure.

Before I move into the key economic issues for Gibraltar which
clearly rest on the guestion of the Dockyard, the partial
opening of the frontier and economic development generally, I
propose as usuzl to comment on the performance of the economy
in 1982.

By the end of last Jear price inflation in Gibralter fell to
an annual rate o 5.5%, the lowest level since July, 1969.
This was largely due to the continued slow-down in food prices;
the food index rose by 3% over the year, representing a record
low since 1270.

Despite the £all in inflation, it is estimated that the level
ol real disposable incomes for an average Gibraltarian femily
fell in 1982 by around 3%. This reflected meinly the neutral
. stence on personszl taxation at last year's budget and rela-
tively lower pay settlements in the private sector. Overall
average weekly earnings for men rose by just over 5%, from
£110 in October 1981 to £116 in October 1982, reflectlng the
7% July Pay Award. In the official sector, earnings stood at
£123 weekly. 2Basic wages rose in line with parity but over-~
time earnings fluctuated during the year, rising-to an abnormal
peak of some £37 a week in April, 1982. This was mainly
relateé to substantial overtime working on RFA refits in the.
Dockyard ané works in preparation for the second abortive
frontier opening. By October, 1982, overtime earnings fell
but still remained high at around £25 weekly. In the private
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sector, sarninps rose by some 3% overall to an averzge level
of £101 wveekly. Averege weekly earnings in the official
sector continued to be higher than those in the private sector,
with the cifferentizl estshlished since perity in 1978
widening slightly to some 2O,

Lmong monithly-paic male emzloyees, avera,e cernings rose to
£746 in the official sector ané to £575 in the private sector.
The increase in earnlngo in both sectors averzgea a2t around

10%, thus preserving the BOH differential of previous years.

As I" explained last year, Kr Speaker, this disturbing dis-
parity largely reflects the Cisproporticnate distribution
between the two sectors of professional and technicsl employees.

The October 1982 Employment Survey reveals no significant
change in the overall level of employment. Survey response
proauces certain fluctuations in the individual industry
figures and hence tends to disguise the true picture.
Unfortunately, for exanmple, there has been & clear predictable
22% Fall in the private sector construction 1ndu3ury, f'ron
over 614 in 1981 to L76 in October, 1982. Some minor, dbut
nonetheless disturbing, d¢rops can be gauged in other indusiries.
In the private sector the position is indeed particulasrly fluid
and the threat of further redundancies in those sectors easily
shaken by the weskening course of the econcmy persists. Under
any circumstances, unemployment must be viewed seriously; the
moreso in a small economy or society. It is of even greater
concern in the wider context of the likely elfects of any
redundancies which might arise on the closure of the Naval
Dockyard. Furthermore, the effects of,ths Giscriminatory
frontier opening cannot be discarded. =

The progressive rise in the number unemployes continued; the
figures heve more than trebled since 1972. In December last
year there were a total of 475 persons unemployed compared to
373 for the same month in 1981, The latest data for Pebruszry
1983 of Lly unemployed is nearly double the 1982 figure. Some
75% of the unemployed are Gibralterians, with juveniles
accounting for about 20% of the total. This deteriorating
position is largely the direct result of the absence of
apprenticeships in theé Dockyarc, the dramatic slowdown in
development activity ans the generally denressed state of the
private sector consequent on disappointing developments at the
frontier, The renewed impetus in public cepital investment
will largely rest on important infrastructural projects such
as new c¢istillation plant znd additional electricity plant,
currently awaiting OD4 spprcvel, anv to a lesser degree on
limited local funding of social projects, rotably housing.
The impact on employment over the next two years should prove
to be healthy but is unlikely to be sufficient significantly
to reverse the unemployment problem in the longer term. This
does not auvgur well for an economy facing closure of the Dock-~
yard and the net negative impact of the partiasl frontier
opening.
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I have already pinpointed certain aspects of the private

sector ecconomy which undaerline the effects of recessionary
pressures. These are also evident from the 1982 trade figures.
Imports rose in value by some 4% tc a total of £68.4 million,
indiceting a marginal decrease in volume terms. Non~fucl
imports held their 1981 level, rising over the year in line
with inflation tec 2 total of £46.7 million. The pattern of,
imports revealed fairly predictable changes. Imports ol
building materials fell by some £1.3m or 35%. Clothing and
Turniture imports continuea to fall, by 8% anc 18% respectively.
Householé durable goods generally showed no significant
increases. On the other hand, certsin luxury goods rose sub~
stantially - perfumery (+52%), carpets (L41%), jewellery (3L%).
After last year's drep, motor vehicle imports, including
spares, once agein climbed up by 11% to a figure of £3.1m.

The number of private motor cars imported rose to 998 and of
motor cycles to 295; the latter more than double the number
imported in 1981.

Exports for 1982 stood at £23.8m compared with £25.6m in 1981.
The 7% arop was largely accounted for by a £1.7m decrease in
re-exports of petroleum and petroleum products. This relates
mainly to the 6% fall in the number of ships calling for
bunkers.

The balancs on visible trade in 1982 showed & deficit of £45m,
compared with £40m in 198i. It is difficult to estimate
whether, in balance of payment terms, this visible trade gap
was more than matched by Gibraltar's invisible earnings. In
other years I have declared confidently that our invisible
earnings, notably expenditure generated by defence, tourism,
the port and capital aid, have left us in a modest surplus
position. I do not have the precise answer for 1882, but for
the first time I consider it to have been very close, either
way e

1982 was once again a bad year for the tourist industry. I
said lest year that given the recessionary ocutlook for the UK
gconomy, our main tourist market, any significant improvement
in tourist prospects for 1982 necessarily hinged on the
opportunities flowing from an open frontier situation. Hopes
for a quick and healthy reveral of the industry's prospects
with a normal open frontier were dashed on three occasions
throughout the year. The Spanish restrictive frontier condi-
tions, particularly their ban on foreign tourists, ‘is a
frustrating blow for those in the industry who have resource-
fully withstood difficult market conditions since the frontier
closed in 1969. The only beneficiaries have been the iravel
agencies who handle holiday arrangements for Gibraltar
residents seeking to visit Spain.

The number of visltor arrivals fell for the third successive
year to a total of £127,000; & L% érop over 1981 and the

" lowest figure recorded since 1978. Air and ses arrivals fell
ty 3% and LS respectively. For hotels, the indicators revesl
a slight improvement over 1981 which nonetheless offers no
real cause Tor comfort. Total hotel arrivals rose by L4%.
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Tourist arrivals however fell by €%, to the lowest level since
1972. Guest-nights sold and sleeper occupancy rates were some
10% higher over the low 1981 figures, beczuse of an improved
average length of stay.

Tourist expenditure in 1982 is estimated at £11lm, the same
figure as in 1981, and hence a 5% drop in resl terms. Yachting
traffic, one of the highest per capife earners, fortunately
rose from 4281 in 1981 to L4BLE in 1582 (+8.5%).

Load factors on air arrivals from UK sveraged around 80%,

shoving once again little change compared to 1980 and 1981.

Indeed, the load factors for the first four months of the year
reached almost record levels, peaking at 96% during March. :
The corresponding Tigures for the last quarter were however "
lower then the long~term average, but remained at a high level

of around 70%. Charter tralfic retalned s remsrkable 90% load
Tactor over the year. The number of seats oifTered on charter
flights however fell by 13%. Fortunately, this was more than
compensated for by the 22j increase in the numbers offered on
scheduled services. -

Tourist prospects for 1983 will remain bleak unless there is
improved response from the traditional UX market or a nsw Llow
secured via the frontier. At present the signs are far from
encouraging. Two of Gibraltar's main hotels are reportedly up
for sale, The Alr Europe bid Tor a licence on the London/
Gibraltar route was rejected by the Civil Aviation Authority.
Whatever the merits of the arguments put forward by the .
individual airlines concerned, it is clezar that unless there
1s increesed seat availability on the air route to Gibraltar,
the hotel industry as a whole will continus to face a major
constraint in a small competitive market.

For the commercial port, 1982 was the second successive year
of declining shipping activity. The number of ships calling
at Gibraltar totalled 2704, marginally lower than in 1981.
Total tonnage entering the port fell by 2.5 million itons to
15.2 million tons (-1L%). Calls by dcep-sea vessels dropped
8.5% to a total of 1L402. The number of containers landed rose
from 3227 in 1981 to 3307 in 18982, a level which appears to be
settling as the broad maximum.

Major development at the port will concentrate this year on
the start of the construction of a2 causeway to replace the
Vieduct Bridge. Apart from obvious technical and engineering
considerations, progress on this project will depenc on the
outcome of continuing discussions with HEG on the terms of
transfer of the North dNole to the Gibraltar Government. For
the future, development is geared to further reclamation,
This will depend on the availsgbility of aiu funds after the
0DA's response to project applications submittes for our
infrastructural needs. General improvements in the port zrea
will run parallel to this outcome, as well as the priorities
zccoraed to those development projescts to be funded Lron
limited local resources.
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The Government has inmprovec the legal and acérministiretive frame

work for the development of Gibraliar as z Finance Centre.

The Banking Bill has teen enacted Administrative resources

are ncw concentratec as a separate unit. However there is

still much to be cone both in terms of legislation and improved
adrinistretive procedures. Recent Tfeilures have highlighted

this, psriiculzrly in the control anc supervision of building

societies and insurance conpanies. Nore zdequste safeguards

sre essentiasl to protect depositors anc policy-holders., EEC

Birectives covering Finance Centre acitivities zpply to

Gibraltar. If we wish to preserve, improve and promote our

reputation s an offshore base we must ensure that we meet the

standards set by the directives., We must also ensure that

bureaucratic control is kept to the minimum consocnant with

Community requirements and Gibraltar's administrative machinery. '
This coulé mear thet we shall need to approach the Community |
Tor relaxations in certain areas of thelr requirements. We )
hzve been zble to achieve this baslance in the Banking Ordinance - i
and I am hopeful that we cean achieve the same aim in insursance. :

Commerciel bank activities in Gibralisr continueé to grow. In
1982, Geposits rose by £1km (+15%). Total loans and advances
fell by around £1m (-2.5%), reversing the pattern of past
years. This may have reflected growing uncertainty and
depressed levels of business activity, at the tsll end of a
period of persistenily high lending rates. - Deposits held at
the Post Office Savings Bank at the ené of March, 1983,
remaingd at around ths £1.8m level where it has stood since
1579. Deposits with loczl building societies rose following
the introduction at last year's budget of the £2C0 tax exemp-
tion limit.on interest paié - the increase in deposits was
however not particularly encouraging. Personal savings
deposited with banks have shown a very sharp increase since !
the first announcement of the Dockyard closure in 1981. )

H

Lest. year, Mr Speaker, I explained that Gibraltar's economy
was in denger of being forced into 2 recessionary peth,
different and more serious than that mapped out by the inevit-
able effects of the recession abroad. I referred specifically
to the impact of Dockyard closure. I experessed confidence in
overcoming the difficulties. Today, I cannot hide my deep
concern, on the facts available, for the economic stability of
the territory as the closure of the Xaval Dockyard approaches
ané as the broader effects of the discriminatory frontier
opening effectively prevent the development of opportunities
for diversification and new revenue growth.

The likely impact of Dockyard closure represents the most
serious economic ané social problem for everyone in Gibraltar.
Her kajesty's Government has repeatedly reaffirmeé its inten-
tion to close the Dockyard by the end of the year. In a
purely financial and economic context, I .must point to the
undertaking given in the Defence ¥hite Paper issued in June
1981 to provice an elternative means Tor sustaining the
Gibraltar economy. As the diversification study confirmed,
this is a cifficult underteking to honour in a defence-based
economy, with scarce human resources and severe constraints on
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land availability and use. Vhatever might be thouzht and ssid
in certsin gquarters, officials of the Gibraltar Covernmenu
have adevoted much time ané effort to stucy the real alternz-
tives for the future. ZThis is the responsibility of Govern-
ment. 1t is =a cuty 10 the men and wonen 51r:ct1y thregtened
by redundancy .and an unccrtazin future. The subject has glso
rightly been the subject of ssarching questions ana length&
debate in this House.,

The -long process of stucy snd discussions on the possibilities
of Dockyard commercialisation should end naxt month with the
completion of the project study. I am not going to pre-judge
the outcome. But I am quite prepared to say at this stage
that commercialisation alone will not £ill the gap crested in
the economy by Dockyard closure. ZFurthermore I personally
have yet to be satisfied that commercialisation will prove to
be vigble, and if it coulé be whether we have resolved how
best viability can be achieved. It is not, Sir, a simple
numbers game. The problems of unemployment for example, are
likely to be more serious in structural terms than in size.
The problem of land is not confined to the Tree handover of
land and assets surplus to defence reguirements in the Dock-
vard since these on their own sre inadequazte to close the gap
which will be created in our econony . The kinistry of Defence
will need to release other land and zssets to give scope for
diversification. The whole questicn has teen the subject of
vigorous and frank exchanges v1th Her naaeaty Government.
From the Gibraltar Governrent s point of view, the Dockyard
project study is proving to be an important means of testing
in detail.the proposals of, not merely the preferred operetor,
but also of the Ministry of Defence. This is the only way to
arrive at a proper judgement. )

The alternative to the Naval Dockyard, if closure proceeds,
must offer good prospects for stable levels of income and
employment; training and the development of skills, localisa-
tion of manggement and diversification within the economy.
The glternative cannot be exclusively confined to the repl=zce-
ment activity in the yard itself. It extends to the develop-
ment of existing and new activities through planning, enter-
prise an& hard work. The speed with which these seemingly
nebulous activites can develop, particularly in the private
sector, will per force be affected by developments at the
frontier.

The Government has constantly helc the view that a fully open
normel frontier is not necessarily the panacea Tor all
Gibraltar's econcmic problems. On balance it could probatly
benefit the economy in the medium to longer-term, but it would
reguire & radical reas;usument in the pattern of trade anc
general economic activities.

Much attention has focussed on the pedestrisn opening ané the
neeé to protect the economy. The first point to te grasped,
hr Speaker, is that the damage to the Gibraltar economy does
not siem entirely Trom the leakage of Gibraltar expenditures
in Spain. Part of the leexage tzkes the form of import
substitution which benefits the economy, ean obvious example is
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fresh fruii and vegeiables. The other more substantisl leakage
tskes the Torm of recreational expenditure within Spzin on a
vegular basis. Under normal frontier conditions on both sides
it coulé¢ be srguec that this shift in spending would reflect a
more normalised pattern of Gibraltar expenditures.

The restrictive Spanish measures pravent counter-balancing
eccnomic flows to Gibralizr. MKoresover the draft ZTstimates of
Revenue ané Expenditure reflect the heavy cost of manning the
land frontier some £750,0C0 with no clear incresses in revenue.

Four months have elspsed since the opening. The total outflow
is still estimeted to be around 10% to 15% of consumer expendi-
ture, or some £150,000 weekly on average. No'significant falls
in import dquty collections have yet been observed. Total
imports for Januzry and February this year have increased by
some 5% compared te the corresponcéing period last year but a
time lag in the effects on imports is to be expected. It is
still too early to messure any real trend. Developments at

the Trontier will continue to be closely monitored and measures,
if and when necessary, implemented.

I would like to go on briefly now ito another importent area for
the economy - the develcpment programme. The Minister Tor
Sconcmic Development and Trade will be dealing with this in
more deteil, I would just like to inform Kembers that local
finencing will be met from the issue of tax-free debentures
gnd commercizl borrowing. “The lstest issue of debentures
csrried the added incentive of offering exemption from estate
duty. To date, the first tranche of £1m hes been slmost fully
subscribed, ana a further tranche will become immediately
availeble. OFf the total £10m borrowing to te raised, nearly
£6m will bte taken up by cost increases on on-going projects.
Just over £um together with the £1.5m contribution from the
recurrent budget will be channelled to new projects in the
current programme.

1 now turn to a review of the Governmeni's finances starting
with & brief comment on the out-turn for 1981/82, :

%hen presenting the draft estimates last year, I stated that
the Consolidated Fund Balance as at 31 March, 1982, was
expected o be £10.65m; the acitual balance on closing the
accounts was £11.39m, and improvement of £0.74m. Total
expenditure fell short of the revised estirate by some £0.47m
ant there was an improvement of £0.28m in the revenue yield.

The approved Istimates for 1982/83 envisageé a surplus for the
year ol £250,300; the revised estimated surplus is slightly
higher at £297,800. Nevertheless, both revenue and expendi-
ture are expected to exceed the original estimate by some
£0.9m.

The increased@ revenue yields from Taxes on Income, Deparimental
Earnings ané Reimbursements - the latter cirectly relatec to
the incressed expenditure on the Funded Services - are expected
to exceed the estimate ana more than offset the reduced yields
of some 1ll% — £700,000 from import duties. :
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The principal increase in expenditure ariscs Trom additional
budgetary contributions to the Funded Services. These are
expected to total £2.3m, that is an increasc of £0.6m. £0.5m
of this amount will be reguired for the Potadle ‘ater Service
Fund to rect an increase in the cost of irporting water fronm
¥orocco and in reépairs to the watler catchments.

The projected Consolidated Fund 3Szalarnce or 31 larch, 1983, is
£11.6%9m, an increase of £0.72m cver the estimate in the
Approved Estimates for 1982/83. Heverthelecs, I must repeat
what I said last year. This anount is ercded by the value of
bills outstandaing - estimates at Sbm at 31 harch, 1983, ané by
the £3m deficit in the Improvement and Development Fund. As
indicated throughout the year the Government has met the
initial outlay on locally fundeé czpital projects by drawing
on the Consolidated FPund rather than by borrowing.

The Draft 19835/8L Zstimates now before the House reflect a
projected deterioration in the Government's Tinancial position
during the course of the financial year. The small working
surplus in the recurrent budget does not take into account =z
contribution of £1.5m to the Improvemeni and Development Fund
and uncovered deiicits of £2.3m in the Funded Services. The
extent to which these deficits will be met by budgetary
contributions or by increases in tariffs ard rents will be dis-
closed later in this spsech.

Recurrent revenue in 1S83/8L is expected to yield less thzn in
1982/83. The main reduction is expecteé in income tax because
of the intended Dockyard closure later this year. Although
closure of the Dockyard is still being resisted by this Hcouse
the Government considered it prudent to take this possibility
into account in assessing the income tax yield. The figures
assume that for the last guarter no activity will replace this -
loss. The projected loss in yield is estimated at sone
£350,000., Obviously the impact in a full financial year would
be more than £1.lm beczuse of the multiplier effects through-
out the economy. The projected yield for direct taxation zlso
assumes a down turn in the private sectcr. Allowance has been
made for a pay review of 5% over nine months in the public
sector only.

Philatelic sales and income from interest are expected to érop
significently; the latter as a result of the decrease in the
funds available for investment.

Determined efforts have veen maie to control expenditure.
keductions have been made in the departmental bids for desir-
able but not essential expendéiture.

Finally, 1 draw the asttenticn cf Hon Kembers to the fact that
only token provision is made for the payment of wages at Water-
port Power Station. The deliberations of the Steering
Committee have noi yet been completed and it is probable that
supplementary funds masy be required later this yesar when
mamming levels at the Undertasking have been decided.
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The finencisl opcrations of the Fundcé Ssrvices are summarised
~

at Appendices &, B, C and D of the Drafti Estimates.

The Electiricity Underizking Fund will receive a budgetary
contrivution of £628,000 in 1982/83; an increase of £308,200
‘onn the origingl provision. The amortised cost of the Water-
rert Power Station will begin to have 2 significgnt effect on
the fund this yeer, andé consequently there is a projected
éeficit balance on 31 larch, 1984, of £55%,200.

The Poteble fieter Service Fund will slso reguire an increased
budgetary contribution. It is estimated thst the contribution
will amount to £632,400 in 1982/83, compared with an estimate
of £96,900 at this time last year. I have already explained
the reasons for the increase in source of water from MHorocco.
Despite a projected reduction of about £200,000 in expenditure
in 1983/8Y compered with the revised estimates for 1982/83,
the fund is expected tc show a deficit balance of £383,200 as
at 31 March, 1984.

As in previous years the Telephone Service Fund will receive no
bucgetary contribution in 1983/8L4 and the estimated deficit of
£156,500 as at 31 March, 1984, will be carried forward. HNot-
withstanding a reduction in some rental charges earlier this
year, the sale of the obsolete Strowger equipment together with
an increass in receipts from the trunk call service has
resulted in a reduction of some £60,000 in the estinated
deficit for 1982/83 compared with the original projection.

The Housing Fund will reguire g lower budgetary contribution
in 1S82/83 than was originslly envisaged. An increase in
expenditure in 1983/8L will however result in a deficit of
£1,383,100 as at 31 March, 198l.

The Improvement and Development Fund is expected to carry a
deficit balance of £3m as at 31 March, 1983. The Government
has met the initial outlay of locally funded development
projects from its own resources rather than external borrowing.

The Government shortly expectis a decision from the Overseas
Development Administration on the funding of the desalination
piant to be built at Waterpori. If the project is approved in
its entirety it will be possible to exercise the option to
purchase a second distiller at a total contract price of £6.6m.
The Government would then be able to channel such funds

. obtained through borrowing into housing, education and other
miscellaneous projects.

¥r Speaker, having set the scene for the Gibrzltar economy and
for the Government's financial position I move on to the Bill
now before the House which sets out the legislative proposals
for fisczl anu allied changes for this financial year,
includirg proposals for increases in the Public Utility Under-
taking Charges for potable water.
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Yiith the permission of the House, Fr Speaker, I will desl
Tirst with dircet taxation. For the second successive year
ne mgjor change in the level of personal taxation is provosed.
Personal allowances vere last changed in the 1981 Budget by
£100 from £750 to £550. Since then the allowsnces have been
eroded some 1Q% by infiation anc to put ihes on pesr this y-ar
with 1981 prices woulé mucn an increase of £136 say 2150 to
£1,000. Bvery incresse of £1C0 in allowsnces reduces direct
taxation collectible by atcut £0.5m. The cost of up-dating
personzl allowances in real terms would therefore he some
£0.75m. The Government does not consider that such an increese
in allowences can be justified when:-

(i) Punds =sre urgently required to carry out Housing
Development projects some of which will hsve to
be fundeé by a transfer between the Consolidated
and the Improvement end Development Funds;

(ii) The Government is being Fforced to put at risk
indirect tax revenues which at pressnt offer.
no scope for significant revenue gains to off-
set a reduction in direct taxation;

(11i) There is likelihood of growing unemployment and
this will automatically erode the yielé from
direct taxation.

With inflation, this mcans an increase in taxation in real
terms. Fortunately, the rate of inflation has fallen to some
5% over the last twelve months and no dramatic upturn is
expected during 1983. MNoreover, as I have made clear in reply
to a guestion earlier in this meeting, the disparity between
direct income tax levels in Gibraltar and the United Xingdom
has widened following this year'’s United ¥ingdom budget. This
disparity is however reversed in teras of indirect taxation.

The Government has accepted a suggestion that moneys covenanted
to charitable and religious institutions should be deemec to be
the income of the charity and exempt from income tax. This
would mean that the charity concerned would be given the tax
relief not the donor. The use of such covenants will be
restricted to charities approveé by the Governor-in-Council

and subject to a maximum amount allowable per taxpayer of £500
per annum for a minimum period of three years.

Two aéministrative concessions gre now to te covered by legis-—
lation. Paragraph 16(2) of the Income Tax Ordinance is to pe
amended to ensble the Commissloner of Income Tax to set off
tex, kXnown to have been cecucted and not paid over by a
company which has gone into liguicdation, where the amount has
subsequently becn written off by the Financial ané Developrment
Secretary. This procedure clearliy coulé be open to abuse and
the Financial anc Development Secretary of the day will
clearly neea to be fully satisfied that the amount owed czrnot
be recovereé before writing it off.
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The second administrative concession is that non-residents
have nct beern deemed liatle to tax cn income arising outside
Gibreltar, even il it is remitted to Gibraliar, provided it is
heid in & trust. In effect the new provision will ensure thet
the income of a non-resident beneficisry of a trust will not
become ligkle to tax by reason only cf residence in Gibraltar
of the trustee or trustees having the direction, control or
management of the assets owned by ihe trust.

The Government also proposes to introduce probably at the next
meeting of this House separate taxetion measures under the
Inceme Tax Ordinance for companies owned by non-residents,
which meet certain gualifications, ithereby being termed as
"quelifying companies". Full details will of course be
provided when the Bill in question is before the Iouse but a
rief outline at this stage would help. Basically only
companies whose trade or business is such that all receipts
and income arise .in the ordinary course outside Gibraliar or
from dealings with tax exempt companies or other gqualifying
companies will be involved. On the grant of a certificate
issued to such companies -~ for which it is proposed to charge
an annual fee of £250 and the payment cf a deposit of £1,000 -~
this would be on account of any future tax liability - company
profits woule be liable to tax at one of two rates, depending
on vhether or not profits are remitted to or received in
Gibraltar:~

{a) in the case of a éompany receiving taxeble income
in Gibraltar, 27p in the £;

(p) " in other cases, ie when profits are not remitted
to or received in Gibraltar, 2p ‘in the £.

In addition tax would bte deducted at the rate of 2p in the £
from dividends, interest, directors fees etic payable by such
companies to non-residents, The fee for the issue of the
certificate would not be refundable and any outstanding tax
would be deducted from the deposit before it is refunded when
the company ceases to be a qualifying company. The economic
benefits from the scheme are unguantifiable but it is thus
hoped to enhance Gibraltar's atiraction as an offshore centre
to large oversess compenies with consequential benefits to
the economy anc of course to revenue collection.

On incirect taxation no change in specific duties is proposed.
It is still too early fully to establish the trend emerging

following the recent reduction in duty on cigareties. Figures
of the sales of cigareties Lor the last quarter have only just

been received and sll of them have not besn received yet and
are still being processed. .

Eowever it is intended tc reduce ad valorem duties on small
inexpensive items so making them more attractive to tourists.
For most of these items the basic rate of auty will be changed

advantage of administering a more rationalised tariff structure.
In an effort to stimulate bunkering it is proposed to halve the
fuel oil expori tax from 5Lp to 27p per metiric ton.

The total loss of revenue in z full yscr cssuminge no incresse
in turnover will be some £20%,CCC.

To encourage local manufacture anc assemtly of meizl or wozden
doors and windows and their frzmes a dubty of 12% is being
imposed on made—-up items. This will be kept under review to
ensure that the price of such locally manufzctured products
becemes competitive.

The import duty on petrol is to be increased from 6.6p to 8o
per litre. This will raise some £80,0060 in a full year pro-
vided there is no further fsll in consumpiion irn what is
essentially a price inelastic commodity. There will be no
change in the duty on diesel cil.

The drawback Regulations will be amenced to reduce net import
duties which are above 2% to that figure: but for watches the
reduction will be to 1%.- This change tekes account of
increases in freighi charges by air on small items such 2s are
sold from the Government cubicles. The change should stimu-
late this trade.

The Government proposes to increase molor vehicle licences Tor
private motor cars and motor cycles. Thesge fees were last
increased in the 1981 Fudget. The increzse at that time was
of the order of LO% in licence fees.

The increases are:-— .

¥otor cycles

th

Present fee 9 1L

Proposed fee 12 25

The House will wish to note that the licence for large motor
cycles weighing more then 200 1bs ie ‘he cone which was
previously at £14 enu which has gone up to £25, is increzsed
by some 78% to £25 a year.

Private cars

L]

Present fee 27 3z 35 39 L2 Lo
Proposed fee 35 L1 L5 50 54 63
The above increzses for cars represent some 28% arnd in totel

the increases would provide additional revenue of some £9C,G00
in a year.

Trom 15% to 12%. The c¢uty on perfumery (now 25%) ané jewellery
(now 21%) will also be reduced to 12%. This will also have the
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Reguletions coverinyr ihe issue of TV licunces gre to be amended
to provide Lhat dezlers obtain a TV licence on sclling the set
to a2 resicent; and that revenue officers should be Iormally
erpovered to enter premises to ascertzin znd ensure that the
hogsepolder has a licence for any TV set. Such powers will
cnly be useq when a householder who is known to hcve had a set
end fziled to renew the licence &lso Tzils tc respand to
corrgspcndence reminaing him that renewal is overdue. It is
not intended at this stage to increase TV licence fees. To do
so would penzlise those who renew their licences ennually.

£t present only bona fide visitors are permitted to regisier
Vg@?c%es with GG plates. It has been represented that
aco%Plonally the concession should be svailable not only to
rgslceg}s, including servicemen, who are severing their links
with Glorgltar but also to non-residents without the need to
ccme to Gibraltar personally to collect the car., The Govern-—
ment considers that there is merit in this proposal ané has
agreed that:~ -
The_GG concession should continue to apply to all motor
vehicles and not be restricted to new vehicles; however
vehicles first registered with G plates will not be
eligible for this concession;

both the purchaser and the vehicle must remsin outside
Gib;altar for at least 12 consecutive months after
teking delivery; the Collector of Revenue would be
agthgrised to permit the temporary re-importation at
his discretion eg for servicing oy the authorised ca
dealer;

the purchaser need not tzke delivery in Gibraltar.

The Development £1d Ordinance makes inadequate provision for
substantial relief to new incdustries, particularly where these
éo not necessarily involve the construction of major buildings
or othgr Tixed assets but require significant imports of
expensive capitsl equipment, for example, computers for a
computer burean. Heving regard to the need for economic
diversification provision is made by amendment to the Develop-
ment Alé Ordinsnce to permit relief on the payment of import
duty for projects approved as new industries where a Develop-
ment Ald Licence has been issued unaer the Ordinance.

I turn now, Nr Speaker, to the Funded Services. The Government
is once ageln faced with substantial deficits totalling £2.3m
on ihe funded services. It is therefore provosed to continue
recucing subsidies s in previous years.

Tre projected deficit on the Housing Pund is some £1.Lm; this
is 56% of the projected rent roll. Rents will be increased in
July by ar aversge of earounc 15%/20% yielaing about £25G,000/
?300,000 pa, that is £225,000 for 1983/8L. The increase will
te based on z re-assessnment of rateable values and will there-
fore vary from estaie to estate. Rates increases will be
suvject to a moratorium.
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On electricity the projected deficii is £559,200 or some 13

of bills Issued. A number of fsctors are likely to effect the
size of this deficit during the course of the year. The first
is the cost of running the new Waterport Power Station and the
second, movements in thc price of oil and the strengih of the
pound sterling.zgainst the US dollar. A third factor that must
be taken into account is ihe response by CTA to our project
application for a third generating set. If the leatter is
funded on grant terms, ihis will materially affect the size of
the Fund's deficit.

During the project stucy of the commercizl Dockyard proposals
Cocper Lybrands have been undertaking a study of electricity
charges &t both the Ministry of Tefence anc Gibraltar Power
Stetions. As an extension to this they have been invited to
meke a comprehensive study of the effects of the construction
of a new Generating Station, ¢f using waste heat for the
distillation plant on the Tlectricity Undertaking Fund over a
number of years ane to put forward proposals for tariff's more
consonant with developing Gibraltar's indusirial ané commercisl
potential. This should be ready by mid 1683, The Government
proposes therefore to meet the electriclty defic¢it by budgetiary
contribution. Hotels will continue to receive a discount on
bills paid within 3C days of issue; the subsidy on current
consumption would be £35,000.

The projected deficit on the Potable Water Fund is £383,200 or
some 20% of bills issued. The Tollowing increases are proposed
in water tariffs with effect from the accounting peripd
including 1lst kKay, 1983:-

(a) Domestic consumers -

7

Primary rate - from 17p to 19p per unit
Secondary rate - from 38p to LOp per unit
(b) Hotels - from 50p to 55p per unit

(¢) Hospitals, schools,
Government Departments
and Ministry of Tefence

from 50p to 58p per unit
(a) swimming pools - from 75p to S0p per unit

Ho changes are proposea for shivping, fountains, deliveries by
lorries, temporary pipe¢ supply nor the meter rental. Hoiels
will continue to be charpged at L4Op per unit; & subsidy of 15»
per unit subject to payment of bills within 30 days of .issue -
this subsidy wouldé operate as at present, as a rebate on Day-
ments by the due date. The subsidy to shipping will also
continue. The cost to the Consolidate¢ Pund of these subsidiss
is estimated at £76,000 ie hotels £66,000 ana shipping £1C,000.
To the domestic consumer, the projected increases will result
in an increase of just over 10% or 72p per month in the water
bill of an average family of four persons.
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The effects of the proposals I heve just outlined on the
projected Cinancial pozition would be ic converi the estimated
Consolidated Fund Balance of £7.989m at 3ist ¥zrch, 198L, to
£28.48Lw, As soon as the Chief hinister has spoken z revised
Tiranciael ststement showing the effects of the detzlled changes
vill be circulated to Hon lembers. .

¥r Speaker, I give notice that during the Comnitice Stage of
the Appropriation Bill, the Government will seek to make addi-
tional provision for the tudgetary contributions to the Funded
Services and the projected subsicdies to hotels and shipping.

Pirally, Kr Speszxer, in this my last Budget speech I wish to
thank all members of my staff, Ministers and Heads of Depart-
nent, who over the past four years have been involved in the
preparation of the annual Budget, and who have given me
unstintingly their time, advice and help. I would also like,
¥r Speaker, to thank those in the private sector - and this is
a genuine tribute - who frcm the beginning of each new year
nave come Torward with positive ideas for the benefit of the
economy. I have noti slways zccepted their proposals but at
least they heve bezn censidered. It would be invidious to
select for special mention any pariicular group.

¥r Speaker, I commend the Bill to the House.

N
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PRAKER: -

I will then now call on the Hon and Learned Chief Kinister to
make his speech onthe Finance Bill, ’

EON CEIXF KINISTER: )

¥r Speaker, the House will wish to Join me in thanking the Hon
the Finsncizl and Development Secretary for his exposition of
the financiel and economic situztion of Gibraitar and of the
internal and external factors which have a direct or indirect
bearing on it. e are grateful for his painstaking and
devoted commitment to Gibraltar's interests and to his un-
Tailing efforts and untiring work to further those interests,
I am particularly appreciative of the frank and sincere manner
in which he has spoken and though we may have an opportunity
st 2 later stage to say a real farewell I think I reflect the
Teelings of all lembters of the House in saying that it is
indeed sad that this is his last Budget speech. I want also
to endorse the remarks he has made zbout those who haves helped
him in the difficult task of prevaring this Budget.

Sir, this time last year, I said that the theme of the vudget
for that year had to be caution, prudence ané consolidation in
the face of the many uncertainties facing Gibraltar, the two
major ones being the future of the Dockyard sni the re-opening
of the frontier. Events since then have more than justified
that decision and that ezpproach and the situation is cifferent
today only in the sense that we are that much closer to the
erunch on the Dockyard and that the partial re-opening of the

135.

frontier, epart from iis political implications and Giscrini-
natory nature, hes hac socome zdverse effects cn the economy.
Before I go on to deal with the mair points of the budget in
some detzil, I should lixe to comment on these two issues which
are of such fundamentizl relevance.

AY
T should Tirst report formally io the Eouse cn the response
which I hsve received frem London following the adoption by
the House, on 22 February, 1683, of 2 metion which stated,
amorg other things, that the House appealed to Her Kajesty's
Government to reccnsider its decision to close the Navel Lock—
yard. In that response, copies of which were sent to the Eon
ané Learned Leader of the Opposition and to the Eon Mr Rossano
on 11 April, I am assured that there is no guestion of any
weakening of Britain's longstanding commiiments towards
Gibraltar. 'Nevertheless', the leiter continues, 'the reasons
for closing the Naval Dockysrd remain as valid-today as when
the decision was first taken, on the basis of a review of
future reguirements in Dockyerd support services, ir 1981,
conseguently Ministers do not propose to alter their decision
to close the Royal Dockyard in 1983'.

I would remind the House thzt the last parapgraph of the motion
of’ 22 February stated that the House considered that full
consultation should take vlzce between zl1l1 political parties
represented in the House of Ascerbly before a Tinal decision
was made by the Gibraltar Covernment on th: commercialisation
of the Dockyard. That commitment will of zourse be fully
complied with.

‘The Report on the question of the viability or otherwise of a

commercially  operated yard will be received next month. Our
policy on this matter continues to be one of opposition to the
closure of the Naval Dockyard but, as I have said so often, it -
is the Government's presponsibiliiy to consider carefully and
dispassionately whether the commercial option is one which
would produce a satisfactory, lastiing ang secure alternative.

If, af'ter considering the Report, the Government were to be
fully satisfied about this, it will support commercialisation
and would hope that all concerned would approach the change-
over with enthusiasm ané with the will teo make it work in the
intgresis of those directly affected and of Gibraltar as =
whole.

ITf the Government were not to be sauvisfied with the Report, it
will make it cleer to the Eritish Government that it cannot
support it sna that the whole situation must be lookzd at
afresh, in close consultation between the two Governments, as
a matter of urgency and in ithe light of the British Covernnent's
responsibility fcr and commiiment to Gibrazitar. In such 2
situaticn, Lhe Gibrasliar Governrent will teke the matittcr, with
the utmest determination, to whatever level of the British
Government might be necessary. Ve would slso, throughout this
ital period, keep in close touch with our many friends in the
British/Gibraltar Group in Parliament. :

e
bt
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There are compelling ressons for the Government's approach to
this matter. If the Government had refused to cooperate in

ihe investigation intc the viebility of a commercizlly operated
yard it would hsve teen seen, both by the British Government
ané by Perliament as a whole, to be scting irresvonsitly and
unreasonedly. This investigztion had to be carried out in
créer to establish the matier, one way or the other, beyond
reasorngble Coubt. o ong, includaing the British Government,
can make a judgzementi on the question of commercialisation until
the Report is aveilsble. ‘hen it does, we will, as I have seid,
and as we sre bound to do by resolution of this House, consult
Telly with the two other political parties represented here
vefore a fingl decision is made.

This brings me to the guestion of the decision of the Gibraltar
Trades Council to take industrizl action in pursuance of its
oppositiion to the Dockysrd clostre. I must make it clear that
I understand perfectly the feelings of the Trade Union Kovement
as a whole on this matter. Indeed, 1 can say that I share
those Teelings. This matter is vitsl for 2ll of us. I also
respect fully the right of the Trade Unions to tzke whatever
action they wish -~ with, of course, the support and backing of
their members. I and the party which I helped to found during
the war introcduced effective trade unionism into Gibraltar.
Let there be no question of a rov between the Government and
the Trade Union Movement. Ve are all in this together ané we
must work together, not least at a time when we are being as
hard-pressed, from different directions, as we are being now
an¢ more than ever before, But I must sppeszl to the Trade
Unions to recognise that industriel action, at this stage &t
least, can not only serve no useful purpose but can be
contrary to the interests of the people of Gibraliar as a
whole, the great majority of whom belong to Trade Unions. As
I have said, the Report on commercislisation will be available
~within the next month. Until that Report is received, neither
the British nor the Gibraliar Government will be able to make
up its miné. It must be clear to all concerned that industrial
action at this stage is not going to achieve anything except to
put at risk the continuirg provision of further naval work and
the strong and massive support which Gibraltar today enjoys in
Perliament and in Britain as a whole. I can assure the House
that ¥r NeQuarrie's reaction to the blacking of the fleet was
not an isolated one and, whatever, may be felt zbout the way
in which it was expressed, I can tell the House that it became
clear from telephone conversations with two of Gibraltar's
staunchest friends in London on the day the blacking commenced
that they were horrified at the implications andéd that, while
they continued to be as ready as ever to fight for Gibraltar's
interests, their gbility to do so could well be hampered and
‘underminec by further industrisl action.

I the Report on vizbility of commercialisation is unsatis-
factory, that will be the time for us, for sll of us, to fight
together, as we hzove dore so many times bvefore, to defend and
protect this community.
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I repeat that I fully understand an¢ respect the Teelings of
Gibralter's Trade Union leadcrs. I am simply saving that I
believe a sirategy of industrizl zction at this stage is un-~
wise, the Hon lir Bossano has iwo capacities. He is the lezder
of a political party represented in this Xcuse ano 2 notable
anc influential persouclity in the Trade Unicocn worid., I zm
sure that he makes a clezr distinction between these
categories ana thet ke coes not a2llow his political aspira-
tions to inrfluence his rols 2s & trade unicnisti zlihough it is
perfectly alright, as fzr as we are concernec, for his Treade
Union role to influence his politics.

One final point I would wish to meke on this matter is io note
that the Partido Socialiste de Gibraltar fully supports the
strategy of industriazl zction. I would have thought that that,
by itselfl, would be the most compelling argusment for no one
else to have anything to do with it. T certainly would not
wish to be associeted in any way with that crgsnisation and if
it were one day to say that it agreed with me on any matter of
policy, I would feel it wise to chenge my pclicy at once.

There is not much that I need to say on the questiion of the
partial re-opening of the frontier. Consultztions on possible
irotective measures are continuing and decisions will be lsken
in the near future. A1 the lgst meeting of this House I mzde
clear my views on the Spanish Government's latest failure to
implement the Lisbon Agreement znd on the attitude which I
pelieved Gibraltarians should eéopt in response to that failure.
My views have been reinfoiced by the extraordinery Spanish
reaction to the routine visit of the British fleet in the last
few days.

Developments at the frontier have given rise to demands for
additional expenditure. The general economic outlook is
gloomy, severely compounding the recesslonary pressures which
afflict the economy. Our reserves are projected to fall from
£11.7m at the beginning of the financial year to just under
£8m by the end. Although this reflects stugnant revenues and
large deficits on the Fundéd Services, it zlso takes account
of a contribution to development from the recurrent budget.

The budget strategy for this year cannot discount the nature

of the economic problems which will beset Gibraltar. The
forecasts points to rising unemploymert, no real scope for
revenue growth and belazted development momentum. The stability
of the Government Tinances and of the econcny ss a whole has to
be safeguarded come vhat @may.

Thig year the Government hss pruned dega;tmen?al pids of X
expengiture by some £3m withoul sacrificing the high standerds
of services and welfare which ihe community as a whole expects
to receive and the Goverament aims to mzintain., One major
area which has been closely exemines as in the past, but with-
out exclusive treatment, is the level of overiime worxing. It
must be understood that the Government's wages and sglarles .
bill stands at £25.5m, that is 53% of total recurrent expendi-
ture., Overtime and allowances account Tor £4.3m, afier heving
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nned reductions in areas where overtinme levels, for a

iety of reasons, have surreptitiously moveé beyond the
olutely essential. Already, as in the case of refuse
collection, sone steps have been taken tc contain overiime

but the rezction has unleriunately been adverse. Xere, as

in all other areas where rcductions are planned, I hope it

will be unéerstood that the savings in expenditure should be
censidered more broadly ana rationally. Vhatever those
affected may lose, the generality of taxpayers (including

those affected) will gain. At least, the need for even

higher taxation will be avoided. Other areas have been closely
scrutiniscd. For example, bids for replacement of small plant,
vehicles, and eguipment, for incrzases in training cverseas and
Tor tourist advertising have been curitailed. These have not
Tolleowed a patiern of presentational cuts which would in any
event prove to be false econcmy. They have arrested a trend
Tor improvements which would be either unnecessary or un-
reglistic in the context of our budgetary position and our
relative size. ‘

a
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It is recogniseé that last year's neutral budget has in real
terns not compensated for the modest pay increases conseguent
on parity ane that real disposable incomes fell slightly in
1982, for the first time since the substasntial gains since
parity wszs implemented in 1978. Rather than reduce taxation
and jeopardise owr reserves, the Government plans ito channel
subsianiial funds into the financing of develonment projects,
notably housing. £1.5m is earmarked Tor the Improvement and
Development Pund and more will be transferred to that Fund if
possible anc necessary. Ye have a clear choice ~ either we
build houses, we maintain ané provide our pover and water
services, we improve our schools etc, and hence provide employ-
ment, or we boost personal incomes directly in order to boosgt
consumption on luxuries which as a community we cannot really
afford and can do without, particularly if that consumption
were Lo Tind its way ocutside the Gibraltar .economye. .

Last year I referred to the level of arrears, then standing at
£3m. This. year they are up to &Lim. A substantial element of
this is owed by the trade. I do not underestimate the
difficult times certain sectors of trade may ind themselves
in, But it is no use complaining about high municipal costs,
about the lack of Goverument assistance and interest, moreso
with the portizl frontier opening, if the trade does not
respond by & more eggressive approach to their market and a
more responsible attitude to commitments. What I meen, and
Government has evidence tc this effect, is that certain traders,
protceted as they are, could reduce profit margins, improve
competitiveness and pay their bills on time, and not expect
Covernment to reduce duties or charges ané legislate for
further protective cover. A more enterprising spirit is
reguired.

Last year I also asked people to invest in Gibrsltar. The
issuc of the latest 10% tax~Tree and estate duty.free deben-
ture is, as the Financial Secretary has stated, attractive and
the first £1m tranche has nearly been fully teken up. I would

132.

like this encouraging response to continue znu if possible
irprove. Let us put our savinrs into Gibraliur where they can
be used for development rather than tucked zwsy in offshore
funds affording tax avoidance facilities.

At the end of the &ay, 21l ihese issugs revol
the individual - enmployee cr trsaer. The will

overtime, the will to psy one's dues to the community in
the will to charge a fair rrice, the will to 3

in @ibraliar and the will to produce a fair da

fzir day's wage.

Once again this year we 4o not intend to reduce direci taxation,
As the Financial and Levelopment Secretary has explained,
beczuse of the consirazints on the ecconomy ana the budget, we
prefer to channel rescurces to fund capital investment and not
to boost personal consumption.

On direct taxation, I hope the trade will follow the lead given
by Governnment in reducing import duties with a more competitive
attitude in tourist goods. I expect to see that lead materially
reflected in lower profit margins. These measures will put some
£209,000 of revenue at risk. RBarlier this year we reduced the
duty on cigarettes putting some £350,000 of revenue at rigk.

On the latter, the indications zre that we may recoup a feir
proportion of the potential loss through incressed sales. This
may not be so certain in the case of those duties we have now
reduced. This potential revenue loss thersfore needs to be
minimised, but there is a limit on what we cen édo without it
being fiscally counter-procuctive cr unfzir on the consumer.
There is one ares which the CGovernment considers cen absorb
sone increase — motor vehicles, The average increasse in the
annual licence is around £10. At the sare time we have nearly
doubled the fee for large motor cycles. gtrol duty will go
up by l.6p a litre. '

On the Funded Services, the Government doss not intend to
increase electricity charges for the time being. The Financiel
and Development Secretary has dealt with the reasons for this
and I hope that the tariff review will comez up with a structure
which will spread the burden of electricity costs in a fair
manner. It is cleer, however, that this burden will continue
to be high unless we see further f2lls in oil prices. In ithe
case of water, ithe increase is very modesi, 72p a month or
around 1Gp to 15p a week for an average family of four. The
increzse in rents will follow & regrading of properiies. The
averasge increase is vetween 15% to 20% -~ the precise figure
will not be knowr until the Kousing Deparimenti completes the
detailec¢ asssessment of all flats, For post-war fiats, the
rent increases will range from 21 to £L per week. The
increeses for pre-~war flats will vary deporuing on the st
¢t accommodation. These will runge from £0.50 to £2.00 »
week. These incresses will tske effect frem July 1983, T
stes increase will Be deferred into 1985. ‘'‘he effect of %
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these
measures will te to reduce the deficits on the Funded Services
from £2.33m to some £1.7m. Decpite this, the water and housin
funds will continue to receive budpetary ceniributions. Eotel
ct
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ram

anc shipping will continuc to receive subsidies. The effe e
this year's budget measures on the index of retail prices will
be around 1.2%.
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I shovld tike to Tirnish by reiteratigg that ﬁe li?fo?ﬂithhzfi
rost crucial yesrs in cur history and we muast ?Cd:;us He ofhuz
purden of responsibility which lies on.§ach ana‘ev,ré Ohr T
insice and outside this House to contribute tq apho} of .
standards of living, our welfare and our surylva;_aa g fre
community with a sense of dignity, honour anc price.

KR SPEAKER:

Ye will now recess to give the ﬁogse an_ogportun%ty to_cinfldeg
the statements which heve been msae ?y both the Hon a?c ~Zu€ne
the Chief Winister and the Hon the_Fln?nc;al gecretary an “i
will return at 4.30 upon which I Wlll invite @embersB@Elspege
on the general princivles and merits of the‘F1n5§ceq'i1 . S
will resume et L.30 and may I warn MGmberSQbhct we“ul_T ng ]
having s teaz recess, so it will Dbe from L.30 to approximately

7 o'clock this evening.

The Kouse recessed ‘at 12.25 pm.

The House resumed at L.45 pm.

‘ i ing i that we have now had
vell, gentlemen, I will remind the hquse t . 2 noy

the sommenGation of the Bill by the Hon the Financial and
Development Secretary and the statemen} by the Hon and eargg
Chief Minister and I will now invite, before I put the question,

eny lember who wishes to speak on the general prlnc1ple§ end
merits of the Bill to do so.

Ol G T RESTANO:

o]

Sir, once agein it is my pleasgre to rise on be@a}f ?ietggw
Demccretic Party of British Gioraltar.to respond tgtt
procedure which we welcome of gpfsentlng the GlDra19g§/Bu
estimates of revenue and expenditure Tor the yeer 83/ o
together with the'Governmentts bgd%ﬁzaﬁiugzeigi$sﬁav;oviews to
h Hon Nembers on this side o e H will
gipiZss on the estimates of reyenue ang expeqq1tu§e a?igilihzi
the budgetary measures end m Lo o Moepocition clarify and
ingi the debate on behalf of tne Opr )
¥z?;;2§cgptggeviEWS of my Party onawhgt can only be regarded
as z crucigl year in the history ol Gibraltar.

The estimstes of revenue and expenditure are perhapsf;llihtég
s . = S
i 1 i ag zn in thet the economlc efiec
misleading to the average na . e e
I i ing ontier ane the effects oI
+he partial opening of the Ir g . ot e
s5i : £ the Naval Dockyard at the eng It
pessible closure of t : 1@ = 3ol mtee
3 r reflecteé in these 2
celendar yesr are not really f in - L e
1 3 1 a i rtial opening cf the Ir )
peczuse in the cese of the pa DERING e s of
£ ts wi ¥ X ¢ more evident towsras T
these effects will only oicom : ! oS She
i i i ¥ : se the actusl closure
rig Tinancial year and of cours 21 clost 0T 1
géciyiwduhes“not taken place ana consecuently 1t is aifficult
to reflect this event in the estimates.
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Foreign affairs and the ¥aval Dockyard coniivuc to dominate
tke life of Gibraltar, its economy and its people. The
closure of' the Haval Dockysrd could be only a mere eight
months away. We on this side of the Kouse hope and pray thet
the British Government will coriinue the operation of the
lavel Dockyard into 198l znd beyond but it scewms Tairly clear
that firm decisions appecr to have been
Docizyard will in Tact close at the end of 1

must not forget that neither the British Government nop
indeed the Gibraltar Government have made any firm Gecisions
on & viable alternative to the laval Deckyzrd and we on this
side of ithe House believe that the Dockyard should stay open
until a viable alternative is found. Ve hope that when the
project study has been completed that the Coposition is
consulted by the CGovernment before any finel decision is
made on commercialisation of the Dockyard.

¥r Speaker, the signs are clear that a decision has been taken
that there is no continuing requirement for a Kaval Dockyard
in Gibraltar as indeed in other places in the United Kingdon
and thet this arises from the Defence White Paper and sub-
sequent statements on defence which have rcduced the require-~
ments for Dockyard cezpacity. It seems clear to us that if
the Naval Dockyard is to ccntinue in operation in Gibraltar

1t will be entirely because the Briitish Government and the
British people recognise ithat to remove the base of the
economy of Gibraltar which the Xaval Dockyzrd represents will
do incalculable harm to the way of living and the standard of
living of our people and could not be compensated for by a
commercial operation., IX that is the.situction then it is
clear in our minds that the last resort of appeal of the
people would be to the British Parliament. 1t is only the
British Parliament that can, if it so wishes, overturn the
decision of the Government. e in the Opposition believe .
that an attempt should be made under the zegis of the British/
Gibraltar Group to do just this if this is ot all possible.
This will require, of course, Mr Speaker, & lot of effort on
our part and should clearly be mounted on sn all-party basis.

We do not believe, on this side of the House, that those
efforts are likely to be encoursged or leaé to success if the
Gibraltar Trades Council leadership is going to behave in the
manner that it did last week when it decided to black the
British Fleet visiting Gibraltar as a means of advancing the
objective of keeping the Naval Dockyard opened. e of the
DPBG believe that the vast majority of the veople of
Gibraltar including the vsst majority of working psople in
Gibralter were appalled at the Gecision of the Trade Union
leadership and thoroughly regretted and opposed it as being
against the true interests of the people of Sibraltar. The
damzge, Xr Speaker, has been done and we on this side of the
House hope thut the British Government and British
Parliameniarians will understand anc realise that the views
of the leadership of the Gibrsltar Tredes Ccuncil in deciding
to teke the blacking action on the British Fleet, which we
a2ll welcomed to Gibraltar, did not have any real support. Ve
would also like at this point in time to observe thet in our
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;2g$ezgehgfoiiiza£ Esgadcgsting Corporstion agzin failed to

1 the reeling in Gibraltar and v t ¢l

reflec e ibraitar and we arc astound

that following statements - N HWTE ar tounded
lowing statements by the Chierl 3

orty RS oot % 5“0:164"m1n1$ter gnc~by our

Poiots o0 Intervicved Eg- Egn kr Bossano but failed to seek

nuel WS eilther wi he Chief linister vitl I

T the o Siihen T hinister or with the Leader

The DPBG believes tha i S
believes that the Gibraltar Tredes Council are

e

L
utterly misguided in the ¢
breins e kgn; e Va;ti Eouzse thet they are fellowing in
K 2p the Nave ocxyard cpen by industrial zction.

+

is 1mpossiple in our view to seek to keep an enterpri
emaging 1t through industrial action. - Ald sﬁghse
n Go En reslity is io accelerate the Dr&cess o; th
defeat tpe possiviliity of placing zn alternit£€§
? eﬂg? the Navel Dockyard. We are }earful thé; i
S ir_tibu}!onhescalates that not only will the working
peopl ﬁ—*b ;GLnaVul Dnckva?d lose their jobs at the end of
;mpWzz;gntu&iii521§§ybgos§%?%lit{ of obtaining alternative
Gi-;,"7,; Wil 5 ¢ obliterated., The leadership of the
a;g~;iéa%Diizizsbgzgggliﬂhgfba Xiry serious responsibility
b ng pecple of Gibralier will e :
they gxercise that 5&sponsibiigtyaiigiiétngﬁeb?:nx ghgm Y
real interests of the workforce. gar o the

. . .

ihieparﬁ}il‘opeglng*of @he Trontier has created For Gibraltar

3 ry ¢ifficult situstion and will undoubiedly have serious
b4 s

-f.x\__ - 3 3 0
?;igcb§ on the economy if it is to continue for any
appreciable zmount of time. It seems that the Spanisi
Scciaglist Government is 3 A BY e SpARED
ecowo*fu poover ient is fusﬁ as intent to damage and ruin the
rijn?r“o ;io‘alyar as their conservative predecessors. - The
principles of comity inherent in the Turopean Zconomic

L . . .
Zg?n&hiry to wh19? Spaln gspires to join are just non-
ré,ibgrh Where Glo?altar is concerned. The Spanish Govern-
nen 38 not kgpt its word and this must have serious
repercussions Tor the future.

s . - -
é;vginggggmg?g i??ffisiﬁgift9bVi°§S thit the present Spanish
> n ag 1lite awvention of implementing i 5
Agfeeﬁent en¢ that thsy are clutchingpat agylg;eigitL%zﬁgn
1igiiyycase_b§1pg their absird objeciion to the British Fleet
LisboiAﬁnici?it%Sh §a§e) to*avoid the implementation of the
el %b;QP :mfnh.n This rust surely demonstrate beyond doubt
tunb he ;pan}s gogernment does not consider that Agreement
c be Tn.\pamsh interests surely mainly beczuse of British
recognition of the right of the Gibraltarians to self: ’

determination declared by them in the Agreement. -

in Givralitar and clected leaders to take ané adopt a
Glhra}tar -%ew on the many problems that are facing us
gspeplmlly in regasrd to the Sockyard anc the frontier s
apeaxe?, it 1s_against this background thet we must léokhgt
evenue PEISlng neasures that have been announced by the
nr.e The sction that is required in Gibraltar is a_v
faces up to the problems and seeks solution;,

Then i s 5 & 3 3
There is as the situation develops a need among all parties
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In addressing ourselves to the tudgetary measures proposed by
the Govermment such as they sre I would like at this stace tc
state how sorry we are on this side of the House that this
oved by the present Finesncial and
Developn ta preseniations to Lhis House at
Budpet times and indesd other tires hzve zlwsys been studied
anéd careful and he has alwseys displsyed great courtesy to ail
iembers of the House. Ve azre sorry that +his will e his
lzst Budget and wish him the best for the future. MNMr SpeaXer,

5+ will also be the last Budget Tor the present Government
ans the budgeitery measures proposed show gistinet signs of
this.

We get the decided impression from the speech of the Chief
Mirister thet he is very undecided as to the msasures that
should be taken., Whilst we =accept that the situvation is a
difficult ome, we camnot agree that the financial picture &s
fzr as the finances of the Governmenti are concerned, is at
all nlarming. The new estiimated Consolidated Fund Balance as

“at 3lst Kawvch, 198L, of 28.4m following taxation measures
3 3

reflects a healthy position ané we feel Governmerst should have
done more in terms of positive measures to renedy the demeging
effects of the partial openirg of the froniier. I knoyw that
the Chie? Minister has stated that further messures will come
if found necessary to do this but we regret that the general
thrust of the budget messurcs has not gone as far as we on
this side of the Eouse have been adéveoeatinge in order to make
Gibraltar more competitive. In the Tace of & worsening
cconomic situation it is essentizl that the Government give
leadership and take bold measures. The cuis in import dutiles
amnounced by Governmeant although welcome and consonant with
the cries from this side of the House that import duties
should be drematically reduced, do not go far enough. We
welcome the cuts that have been announced such as they have
been but question whether a reduction of import duties {rom
15% to 12% on a whole range of zoods is sufficient to oriang
about a real cut in prices in Gibraltar. we regret that no
cuts in import duties have been snnounced in articles that
affect the cost of living index such as clothing and shoes.
There is m local Gibraltar market in these items and there
should be incentive created within Gibraltar for people to
purchase their needs_in these goods in Gibraliar and not in
Spain. We accerdingly think that the Governmenl should have
beer bolder in their measures of cuis in import duties so as
to create the proper competitive spirit in the trace in
Gibraltar andé encourage greater perscnal spenling oy residents
of Gibrelter within Gibralter.

We have noted the proposed cuts in the Tfuel oil exvort tex
and in the drawback regulations relating to the re-export of
goods Trom Gibraltar. Ve welcome any measures that are airced
at helping ithe Port of Gibrealter ané attracting shipping as
indeed of supporting the re-expert industry. ZLater on I
mention the need Tor Government to take other messures in the
Port to encourage and attract more shipping to Gibraltsr. -The
export industry ol Gibrelter ane expori services are araas
that shoulc be encourages to grow and I hope that the Govern-
ment will keep a close watch of movement in competitve ports
ip reletion to btaxes such as we heve.
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Vie are sorry to see thzt the Government has not been able to
see 1its wey to increasing the personal allowances under the
Income Tax Ordinance and thai consequently Gibroltar remains
one of the most highly taxed territories in Europe and that
the differential between tazxation on incemes in Gibraltar and
those in the United Kingdom continues %o grow wider. We
believe that the nesd to tax residents of Gibraltar so highly
arises from many years of rismenagement ol the economy by the
present Government in power and that consequently they are
uriable to give the relief which the overtaxed Gibraltanian
aeserves. The continued mismanagement in areas such as ths
electricity undertaking continues ana in & frantic effort to
save whet is a deteriorating situstion Government now bring in
a Tirm of Chartered Acccuntants to advise further on the
ceveloprent of the electricity underteking serving only to
emphasise the problem that the Gibraltar community have found
themselves in where electricity is concerned zs & result of
very poor planning and complete mismanagement.

Obvicusly the Government is unable to raise electricity
charges beczuse of the manner in which the electricity
consumer's monies are being squandered by the Government and
by mznezgement in relation to the Waterport Power Station and
accordingly the Government has decided instead to increase
water charges once more. No informetion has been given about
the need Tor such increzses and the result is thst the
consurier once more has to psy for the increased cost of
production, for the large water losses, anc for every other
inefficiency of the Kinister responsibvle for that department.
It is our view that with the tourist industry as the second
largest incustry in Gibralter, the water charges for hotels
should not be set at higher than L4LOp ver unit and that there
should be a deduction made in respect of prompt payment of
bills., If we are going to go on inereasing the cost of
services to the tourist indusitry then that industry will in
the end collapse and with that collapse will come further
losses in employment and in employment opportunities.

¥r Speaker, with regard to the increases in licence fees Ffor
motor cycles and private cars, we would observe that it seems
od¢ that the increase in licence Tees Tor private cars should
be higher with the smallest car than with the largest car.

We Teel that the same distinction should be made to percentage
increases to private car licences as with motor cycle licences.
In other words, the proportion should be much higher at the
bigger car levels than at the smzller car levels. As far as
motor cycles ere concerned we feel that a consideration

should be given to charging the very small motor cycles a

very minimszl increase so as to encourszge people to use these
rether than motor cars.

V%e note that TV licence fees are not to be increzseéd but we
regret the move to impose on dealers the obligation of
obtzining a TV licence on selling a TV set to a2 resident.

It seems to us that this is putting an obligation on trade
which should clearly be discharged by the Government, that
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is the colliection of licence fces. The irade glreg@y'inform
Government to whom they sell TV sets ant we tnlng it 1s~not
too much to zsk Trom Government Collecting ngen31s§ to do
just that. Ve cennot understanc the regson for this measure
and we oppose it. : s

%e welcome the proposed amendments to the Development Ald
Oriinance to help manufacturing industry as well_as progqsals
to chznge the Income Tax Ordinance to give certain benel}ts.
to qualifying companies. Presumably the latter weasure is in
relation to improving and promoting Gibraltar as 2 tax haven
and we are sorry to see that boih in the case cf'zhe pevelop—
ment Aid Ordinance as indeed in this case no legislative
proposeals are before the House.

Mr Speaker, to sum up on the revenue raising measures. Ve do
not find them harsh but we Go find that they sre not bold
enough and do not include sufficient incentives to raise the
spirit of people and to give people the~kpowleq§e ana the‘.
feeling that Covernment is in conirol of the.51uuat10n and 1is
not just drifting with events., In our election year.thzs is
bound to be a reasonably popular budget but whether it mesetis
the real needs of the economy ané its development is cpen to
considerable doubt.

Mr Speaker, it is clear from the financia}_stﬁ@efen? for
1983/8L that the revised estimated consolidated fund balance
as at 3lst Karch, 1983, coes in fact present a.p}cture_ :
reasonzbly healthy. The surplus the Gove;nmenp nis had over
the year has in fact been higher than that estimzted despite
the additional expenditure that has been incurred. The
Consolidated Fund Balance as at 31lst March, 1?83, of
£11,688,120 is almost £1lm more than the amount predicted last
year at this time and on the face of it the uonso;ldated Tund
Balance shows a very healthy picture and shows that the
Government at least is in a position to tackle the problems
that lie ahead in economic terms.

This has not been as a result of competent.managgment on the
part of the Government but because of the araconian measures
of taxation that have been carried out since tge 1979/§O
budget. The mismanagement of the economy con?lnues and the
Government consequently requires to continue 1tstresent )
system of overtaxing the population. The present example is
the increzse in rates smounting to nearly 20% which has
occurred this year. At a time when the Government appegls
for & reduction in costs ané in prices it seems'to consider
itself to be exempt frcm such constraints when it comes to
its own revenue ralsing measures. If we are to avoid a
collapse of the economy there is undoubtedly a need for .
Government to be cost-conscious and indeed for the population
to be made sware of the need for public expenditure to be
kept in present circumstances to a minimum.

. , PR . £ a
OQur party has in the recent past warned of the dangsr of e

two ﬁation society brought zbout by @he disparity of earnings
between the public sector end the private sector. There is e
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danger of the creation of a three nztion soceity by virtue of
Gisparity of earnings even within the public sector. In the
FPire Services, Electriciiy Undertakings, Customs Services,
Prison Service and Recreztion and Sport Depariments, average
earnings are far in excess of Departments such as Audit,
Income Tax, Labeur and Scecial Security and Treasury. I am of
course talking of ihe norn-industrials in these Departments.

If one goes to the earnings of industriels, it is not so easy
to see the position except when occaslienally the Government
comes out with a steterent as a result of industrial strife
as it did, for example, in the recent irndustrial dispute over
refuse collection and refuse disposal. We just do not know
what aversge earnings are in the various sectors of Govern-
ment departiments such as the Public Works Department and the
Electricity Undertsking but Jjudging from the earnings that
have been amncunced in relation io refuse collection it is
guite clear that some must be very high.

On this side of the Zouse we do not object indeed we support
high earnings but we wonder how far these earnings are
entirely uncontrolled wholly productive and what effect they
have on the resit of the taxpaying body when translated into
glectiricity, water and telephone accounts, for example, or in
the nigh cost of alliegedly maintaining housing in a state of
repair.
As the pressurss on Government revenues rise because of the
weakening economy we believe that unless there is a rise in
productivity and a cost consciousness in the public sector,
the inordinate costs of electricity, water and muniecipal
services, as indeed of maintaining roads and other pudlic
services will continue to rise with no corresponding increase
in the revenues, necessitating in the last resort severe cuts
in public expenditure which could effect the level and
efficiency of social services enjoyed by the population.
Indsed the situstion could develop where even the present
system of index-related pensions could be at risk. In our
view the efficiency of the Government machine is very much in
guestion and steps have io be taken to streamline the services
that the Government gives to society if we are to overcome the
crises that undoubtedly Gibraltar is facing.

It is impossidle to ask departments to become more efficient
ane to increase their level of efficlency when Government it-
self appears to do 1lititle to encourzge this. The obvious
example continues to be the electricity undertaking where the
Government has failed the people of Gibraltar dismally with
their poor record of management. Government seems to have
lost complete control of this cdepartment to the extent that
the contractors are still responsible fov the operation of
one of the new engines at a cost to the public of £16,000 a
week., The lack ol proper mzintenance over the years and of
poor industrial reiations have led to phenomenal wasteful
expenditure and to engines not functioning properly. Power
cuts have become a part of the life of Gibraltar and despite
the commissioning ol new engines they continue albeit less
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frequently with conseguent suffering to the public. The hire
of the skid-mounted and itrailer-mounted generators which we
edvised as from the beginning shoulé have been purchased havs
resulted in further hesvy and wasteful expenditure with
increassed costs to th:e consumer.

Zuring this yeéar the Commitiees of Ing
electricity undertaking anc this ha za

situation leading to mpanic messures and the appointment of a
Steering Committee tc iron out problems in menagerment -~
enployee relations at great expense to the public. The situa-
tion in the Generating Station continues to be a mztier of
oublic scandal and the public are having to »sy no less then
£18,000 a2 week as far as has been admitted Tfor the privilege
of industrial peace in the electricity undertaking., We éc not
know what other wasteful expenditure is going on in other
Government departments because the Goverament is very

s
there is a Gispute where the public sees the results of it &s
it did, for example, recently in the &ispute with the road
SWEEDETS.

The Government in consultation with the Unions must watch its
expenditure very closely. As the economy deteriorates the
disparity of earnings between the public azné private sector
could become quite intolerable.

Last year we urged the Government that there was 2 need to re-
organise and restructure the Departmenis of Hcusing, lands and
Surveys and Public Works into one large Tepsriment. Only in
this way we stated could 211 the technical skills svailable in
these departiments be streamlined into one single efficicnt
department. It is still our velief that thess departments
require to be amalgamated with more than one Minister respon-
sible for them to proouce a better and more efficient service.
These departments cost some £11lm a year to run or just under
25% of the total of Government expenditure and yet the strsets
are dirtier than ever, maintenance of Government precperties is
poor, the Housing Estates are in a bad condition and the
situation is totally unsatisfactory. There is a need to
produce better coordination and liaison within -these depari-
ments in order to produce a better and more efficient service.
R
The number of reallocations of monles made during the year
particularly in the Pubii¢ ¥Works Depariment shows clearly
that there is no intention at all in spvendéing the monies vcted
for the matters in respect of which they hsve been provided
and it seems that provision is sought mereliy as a ploy for the
department to have funds aveilable for vhatever other activi-
ties it wishes to engage in without having responsibility cf
accurate anéd proper budgetting. I have slready mentioneé the
incustrial dispute regarding refuse collection anu the cleaning
of our streets and it seems to us that as in the Generating
Station the Government appears to be losing complete conirol
of the situation end will undoubtedly enc up by conceding zll
claims that are made on it at great public expense at a tire
when the public ean hardly afford it. If the Covernment cen-
not efficiently »un its cperation in this area as indeed in
other sreas, then Government should consider scriocusly
privatising some of these operstions.
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It seems to us thet where cuts cr savings occur in Government
expenditure they are invariably in zress where stalf and
earnings are not affected. Examples ol this can be found in
the Depsriment of Education where the fovernment continues to
penalise chiléren by not providing sufficiently on essentials
such &s, for example, books and equipment where Government
desnite infletion is providing less funds Tfer 1983/6L than
Tor the current year. ihen one considers that the Government
spent in the year 1581/82 £168,755 for books and equipment it
is clesrly not provicding sufficiently in 1983/8L by providing
a mere £1,245 more for reguirements. In adult and contimua-
tion classes again less is being provided than last year as
indeed in the provision of financial assistance to youth and
cultural activity. When we speak of being cost effeciive and
reducing public expenditure we do not expect the Government
to cut precisely in those areas where improved services should
be the order of the day such a&s in education.

Ve regret, once more, thet the Government continues to tax
the Zlderly Persons Pensions. As-we stated last year it is
socizlly unjust and morally reprehensible that persons in
receipt of Government pensions under the Social Insurance
legislation or under the Retirement Pensions Scheme should
recaive those pensions free of tax but that those persons in
recert of Eldérly Persons Pension which are much lower should
be obliged to pay taex on them. The Government refuses
stubbornly to remedy the inequality ané injustice of this
situgticn ané in this year of general election we would
reminé the Chief Minister how in 1580 he led persons in this
category to telieve thet an elected Governmert of the GLP/
ALCR would put this right. Since a general election is only
round the corner he could take this year's budget as an
opportunity to do Jjust this.

Whilst on the Department of Labour and Social Security, Mr
Speaker, we hope to hear from the Kinister what plans he has
to incresse employment opportunities in Gibralter at this
time. Ve would like to see some sort of youth opportunities
programme where Government possibly mekes a contribution
toward weges in the case of apprentices in the private sector
to encourage the employment of young people and to arrest the
downward trends. The Minister for Lebour who is also Minister
for Educastion should take steps to explain the advantages of
training toc youngsters and to encourage them to enter trades
in the private sector. The training of youth in the Govern-
ment departments appears to have been cut and when considering
cuts in public expenditure the Government should bear in mind
the need not to meke cuts in areas that can meke a positive
ceontribution to the future economy ané well-being of Gibraltar.

The level of earnings in the Customs Department, the Fire
Services Depsrtment, the Victoria Stadium ané the Prison
Service recuire some comment. Whilst not in any way
Geprecating high earnings the level achieved in these depart-
ments are such that they vose two guestions, the first
whether they are not inordinately high and the second whether
more staff is not recuired. In the lstter category we would
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place the Prison Department vwhore average esrnings appear :0
be £10,625 per ennum and where it might be bereficisl boih
Tor the Prison Wardens themselves and for the commmnity te
have a large number of Prison ¥ardens razther than rely on
high overtime ecrnings and allovances. The same reparks co
not epply to the othcr three departments rentioneéd but
certainly examinaticn should be made in these other devari-
ments as to whether there cannot be a reduction in expendi-
ture which seems to be unduly high in these Eeeds. B
By-way of contrast, kr Speaxer, we Tind that average earning
in the Income Tax Department zmount to £6,661 per annnm and
having regard to the number of employees in this Department
it is interesting to note thai this Department raises in
revenue £600,000 per employee per year. If we had this sort
gf productivity in other Government depariments we wonld
indeed be doing very well. Ve have parity of wages with the
United Kingdom though we certainly do not have parity of
taxation in fact we are more heavily taxed. here in Gibralisr
than in the United Kingdom.

In the ¥ire Services Department we still await the implermsnta-
tion of the law relating to fire exitinguishers and in respsct
of the Victoris Stadium the introduction of charges whieh the
iinister has repeatedly stated in this Hense at every budget
time would be introduced. We know thai Fire extinguishers
despite the provisions of the law will not become compulscry
in the lifetime of this House becsise the ¥inister Xnows how
inequitable it is to expect tenants in private housing or
vrivate landlords to purchase fire ezxtinguishers whereas
Government tenants in Government housing are provided with
them free of charge. This was a bad law and the Minister
clearly is afraid to implement it. As far as the Victoris
Stadium charges are concerned the Minister continues in full
retreat. One day the Government will realise how importanrt
@t is that the Victoria Stadium should be run by an
independent body chosen by..those who participate in sport
with a fixed subvention from the Government and not to run
it as at present at.inordinately great publitc expense,

We are concerned on this side of the House with regard at the
present position in reletion to the administration of justice,
Ve feel that there may well be insufficient staff in the
Courts and indeed a need to review the requirements of the
Supreme Court and the Kagistrates' Court. It seems odd thet
the Admiralty Marshal coes not have the back-up necessary £9o
arrest and keep vessels undéer zrrest in Gibraltar. The costs
of arrest of vessels in Gibraltar are indesd quite prchibi-
tive and yet if .this matter was cerefully considered 4here
could ve economic benefit to Gibraltar Trom a system under
which ships and yachts coulé be arrested effsctively enrd
econonmically. :

Kore close to MNembers of this House is the tendency that zow
has almost become a practice of presenting érait Eills to the
House much too late to enable them to be properly censidered’
as we are duly bouné to do. It seems to us that the Law
Officers' Department requires review and its staffing
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reguirements should be examined. Whilst we appreciate the
very great pressures under which some depariments of Govern-
ment work including the Law Officers' Department, we Teel
extrz effort should be put to ensure that draift Bills are
publishec at least two weeks before a meeting of the Fouse
so &8s to eneble Members of the House as well as other
interested parties to consider them. The tendency on the |
part of the Government to take 21l readings of a Pill at one
sitting means that the genersl public and more importantly
parties whose intercsts are affected are presented with a
feit accompli in the gresct majority of instances. This is
not good, Mr Speaker, for the administration of justice nor
indeed for the democratic process. We recognise that on
some occasions it is inevitable that Bills should be taken
through all their stazges but we equally state that ithis
should be the exception rather than the rule which it has
now become.

Mr Speaker, we are dismeyed about the expected decresse in
revenue of philatelic sales by £400,000. We have noticed
that this has occurrasd with the eppointment of the Hon Mr
Zarmit as Minister for the Post Office. Certainly not a
very auspicious first budget for him in this post. We are
also concerned that even now though there is one air service
2 day toc EZngiand no post leaves for Ingland on Saturdays.
Considering the revenues that are received by cur Post Office

this in cur view is not feir on the publiec.

Turning to the Port, this exiremely important area for the
eccnony, we guestion whether tonnage dues are really necessary.
Sheuld ships not be encouraged to come to Gibraltar and does
not substantiasl rcevenue derive o the CGovernment from ships
entering the harbour, crews going ashore and so forth? If
ghips that await on the Zast side of the Reck could be
encouraged tc come into the Port this would surely increase
cconomic activity both for the Government and within
Gibraltar. The Government should sericusly consider this
natter. :

TIn the Medical ané Health Department the year has seen the
arrival of a new Director of liedical and Health Services and
we wish him every success in his department. ¥We also hope
that he will -seriously pursue the worthy object of the
phasing out of privaie consultstion at the hospital. What-
ever the Minister may say in this House there is no doubt
that the GPKS patients become second class patients where
consultations are concemned. zst year we praised the
services given by the stafl of the department and we have no
hesitation once more this year in stating how grateful the
veople of Gibraliar should be for their dedication.,

Nr Speaker, there has been much criticism this year about
profiteering in the private sector and in particular in
price controlled articles. When one considers that price
control is the responsibility of the Minister for Trade and
the Consumer Protection Depertment one has to wonder whether
this department justifies its existence.
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My Hon and Gallant Friend, Mejor Peliza, will no doubt have
a lot to say with regard to the collapse of the tourist
policy of the Gibraltar Government. It was interesting to
hear the complete exasperation of the laraging Director of
Both Worlds with the Government's lack of shility to attract
tourists in Gibraltar., It is time we mafe the tourisi
product something.which people cnjoy and look Torward to
seeing snd we move away Trom the rather jzded promotion talk
of sun, sea and sunshine and move to offering tocurists and
rromoiing the real unigque values comprised in the history
and especially the military history of Gibraltar. It is
time too that the Government were more rezlistic in the use
cf their London Office and moved away Lrom grouné floor
premises in an expensive area of London when the Tourist
Office could eguelly fulfil its functions in a chezper and
equally central erea such as Victoria and awesy Lfrom ground
floor premises. The Tourist Office is under-utilised and
could be put to a much better use if properly directed and
its responsibilities expanded. '

Ve are pleased on this side of the Houss to see how well the
International Direct Dialling System is working and that at
long last Gibraltar, for so long in the back watéers of tele-
comnunications due to lack of foresight on the part of the
Gibraltar Government, hzs finally made it in this field. ITf
the Government had listened much earlier to our continuous
calls for this service as far back as 1976, the development
of Gibraltar as a Finance Centre could have been built up so
much more rapidly. The Government shoulé reconsider itis
imposition of local charges beczuse the incressed revenue
produced by International Direct Dialling should allow Tor
this to be done.

Kr Speaker, we cannot leave the considerztion of the estimates
without considering the subsidy given by the Government out
of taxpayers funds to the Gibraltar Broadcasting Corporation.’
The Gibraltar Broadcasting Corporation will receive in
1983/8l; a subsidy of no less than £535,800 freom the Gibraltar
Government or from public funds quite apart from all monies
received from wireless licences. In a year when efforts have
to be made to protect the Givraltar economy from the partial
opening of the frontier and having regard to the Chiefl
Minister's appeal to the public to restrsin themselves in
their spending in Spain, it is ironic thet a subsidised
Corporation should advertise Spanish products on such a
gigantic scale. The Gibraltar public is being urged through
GBC to buy propery in Spain, to duy goods and services and
indeed~even to use Malaga airport for their trips by
aévertising cheap car parking at Welaga szirport. Is this

the way the public interest is projccted through the
Gibraltar Broadcasting Corporation? The mZtter of adver-~
tising Spanish products over GBC is now becoming extremely
serious and we on this side of the House are not prepared to
vote public funds to engble the Gibraltar Eroadcasting
Corporation by their advertising to encoursge the public of
Gibrasltar to spend all that they earn in Gitraltsr in Spain.
Ve will accordingly this year, unless we have assurances of

a change of pelicy in this rcgard, vole against the contri-
vution to the Gibreltar Eroadessting Corporation zs a protest
to this policy.
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e are concerned st the position in reletion to improvement
ana dévelopment in Gibraltar. Development has core to a
halt and es a result the recession in the economy will
conlinue. The Goveranment is doing too little too lete and
we Tfeel that the Minister for Economic Development has
lacked dynamism in bringing the reel problem that faces
Gibraltar in this Tielé in a personel way tc United Kingdom
¥inisters. We are astounded that no.British Xinister
connected with overseas development has visited Gibraltar
throughout the l1ife of this Governmeni and we urge the
Government to insist that the Minister for Overseas Develop-
ment comes to Gibralter to see at first hand the problems
that his department is causing the people of Gibraltar as a
result of the dragging of their feet as far as said to
Gibraltar is concerned. The situation is urgent and
reguires remedial measures and the Gibralfar Ministers
should not hesitate to £fly to London whenever necessary to
urge and argue the Gibraltar point of view.

¥r Speeker, this in general terms is the attitude of our
perty to these year's estimates of revenue and expenditure
end obviously other Members on this side of the House will
enlarge considerably on the headings that I.have tslked
about especially where I have only spoken in very general
terms. :

in the problems that Lface Gibraltar during the coming year
which 'is also an election year, we still consider it
essential and vital to meintain a real unity of aspproach by
the elected Members of the House and indeed the whole of
Gibraltar to the serious problems that face us.

HON A J CANEPA:

¥r Speaker, it is my intention now to comment on the broader
issues affecting the economy of Gibraltar, the broader
economic issues,.since I think that that is what we are
obviously mainly concerned with, I am going to be referring
specifically to the Development Programme, though not in
much detail, since I did in fact make a very comprehensive
statement in this House, I think it was a couple of months
ago. Suffice to say, at this stage though, that the Hon Nr
Restano seems to have forgotten that at the end of September
I visited London with the Chief Minister and I went to see
the Poreign and Commonwealth Secretery himself, Nr Pym, and
it was precisely esbout the question of the need for develop-
ment aid that I adéressed myself to him in thati meeting,
pointing out the serious effects that the delays were having
on the econory. And Lord Belstead, who though not the
Ninister responsible for the Overseas Development, is never-
theless very much on the fringe of such matters, particularly
as he represents the Government in the House of Lords, was
also left in no doudbt both by the Chief Minister and by my
Collezgue, the ¥inister for Public Works, when he visited
Givbrsltar lest July, about the importance that we attach to
the matter. I am heppy to say that I think that our meeting
with Kz Pym did have some effect because about three months

later came the announcement of the £13m aid for Gidbralter.
As far as the then Ninister Tor Overseas Development is
concerned, the good friend of ihe Hon Nr Restano, Nr Neil
¥arten, whom he met in Piji, I do not think that the visit
from him would have been very productive as I understand
that he was never very favoursbly disposed tovards Gibralter.
But turning, “Wr Speaker, to ihe broader economic issues
affecting Gibraltar, as I have said so oftien in the past,
the process of ecconomic cdevelopment is not exclusively
confined to a list of projects forming a capital investment
programme. It extends to all areas of economic activity end,
indeed, to areas of social activity and to how these inter~
relate in Yreserving and promoting the stsbility and develop-
ment of the economy as a whole. In other words, there has
to be coordinated planning behind how the Government taxes
and borrows and how it spends and invests thereby helping to
generate employment and to re-distribute income. I make
this point with deliberate and particular emphasis this year
when the course of the economy is indeed daifficult and the
constreints are abnormally severe. I think that this is
evident from the estimates of expenditure and the revenue
measures which are now befcre the House. Also.evident, I
hope, is the necessarily csutious but positive approach
whi.ch we have adopted. WMr Speaker, the eccnomy has reached
a crossroads and our very survival as a people and as a
political entity are at siske. This is not a time for party
political wrangles or for personal gain, it is a time for a
concerted effort to put Gibreltar first, second and last
from both trader and consumer and from employer and employee.
Ve are perilcusly near the stage where inward thinking can
override communal interests. Where sacrifice, hard work,
and change may be resisted in favour of protectionist atti-
tudes, in favour of restricted practices esnc from purely
materialistic obsessions. In this respect I would like to
explain how the Government sees the problems and how it
intends to give the lead. Clearly, our greatest problem is
the future of the Dockyard. The Eon Financial znd Develop-
ment Secretary has already described the current position
and the extent of the work being undertaksn to enable the
Gavernment to teke its decision on commercialisation next
month. Naturally, the problem is of constani and immedizte

.concern to those under direct threat of redundancy but it
¥

should also concera others, notably thoset who perhaps unin-
tentionally find their attention diverted by other develop~
ments such as the current spending spree in Spain. The
efforts of this Government on the Dockyard will certsinly
not be diverted whether the frontier opening is restricied
or fully normalised. Those gates hold no real comprchensive
basis for the stability and for the growih of the economy
and even if they did it would be insecurc and alsmost 2
surrendéer of our wellbeing to those who Lhave on sc many
occasions demonstrated their true objectives and who centinue
to do so on an almost dally basis. It is therefore vital
that 1f the Dockyard closure proceeds that the zlternative
shounld provicde a firm foundation for our economic future.

If we are to reject.an alternative let it pe on rationgl and
on defensible grounds. Let us not forget ithat the British

15L.



Governmeni haes given an undertaking and that it 'is prepared
to provide substantial Tinancial aid and other assistance to
honour that undertaling. I do not see that as a psy—off nor
as the price of conspirescy. ZLet it be clear slso that I am
not attempting to acknowledge defeat on the stand against
closurs c¢f the Kaval DOﬂkyaru. Nor am I prepared to absclve
he British Gevernment from its wider responsibility. I am
too familiar with the serious economic conseguences of
closure and with the constiraints posed on our development
efforts by defence requirements and by Trustrating oelays on
Gevelopment aid. I wish to highlight the rols of Gibraltar
Government officials in the project study currently being
undertaken on the Dockyard. Thelr remit goes well beyond a
detailed scrutiny of the commerc al onerator s proposals ox
th2 Minisiry of Defence stand on the relbaS° of Dockyard
lands and assets. This is critical because as far as we are
concerned any alternative must offer a broad based sclution
nich extends to the fuiure use of land and assets occupied
by the Ninistry of Defence outside the Dockyard. It must
not survive at the expense of other unrelated types of
exisgting sctivities or industries but should, if anything,
supplement or complement them. Above all, it has to offer
reascnable prospects for preserving employment and income
levels. I hope, therefore, Nr Speeker, that it is clearly
vnderstood that whilst we faithfully recognise the British
Government's willingness to help Gibraltar, this will not
colour our ihinking over the merits or Gennr*ts of an alter-
native proposal to the Waval Dockyard. I will now turn to &
moe speecalic area which is closely rslated to the elfect of
the ipitiali snnouncement on Dockyard clesure aznd the poten-—
tigl conseguencss - unemployment. I am very concernzdé at
the rise in unemployment and the trend ray not be easily
reversed cven with renewed aevnlopment activity. It will
certeinly worsen if the Dockyard clcosure procseds, with or
without commercialisation. The Goverrment will therefore
have to seriocusly consider certain steps to mitigate this.
These cover a number of areas where we may have to chenge,
Tor axample, our direct employment policy and/or use fiscal
means to readjust the opportunities for employment parti-
cularly in favour of ycung CGibraltarians. I will refer to a
number of areas. Take the case of re-employed pcn51oners
‘Ath high income levels, moreso those rightfully enjoying
the full benefii of the Sccial Insurance 0ld Age Pension or
those with iwo or more jobs, or those households where the
ccntridbution of the working wife booshts high household
income as opposed to providing an esscntial supplement to
mzintain decent living standards. 1 hepe we do not have to
consider these adjustments but they may prove necessary in
& ;n»eveat of Gibraltar as a whole ana of young people in
cuizr. Socizl Jjustice may demand that we ensure a fair
1bub*on of cur employment opportunities ané our income -
it is against this ba c&arouna, too, thzt the cuts in the
sed fepsrimental bills, and I think the Pinancial
daym
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tury mentioned or was it the Chier Minister, ihe figure
bout nearly £3m, should be considered. That ils what we
e trying to spell out in a specific manner in the current
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isagreement, T von't cell it a éispute, over the working of
overtime in certain sections of the Public %Works Department.
I think the questions that are posed, ¥r Spesker, are
whether wc sheuld perpstuzte a situation Involving earnings
of over £200 a week for some whilst othars are out of work.
Can we alse have people in Governmeni empleyment earning
£8,00G, £9,000 or £10,000 & year doing part-time work as taxi
erivers, a point whlch 1 2 ade here previously in the House
and which I have made with a2 great deal of passion to .the
Gibraltar Taxi Association. I do not think we can do thet,
kr Spesker, in a situstion where if the principles of socizl
justice mean enything, in & situation where thers is 1ik cely
to e increasing unemployment, varticularly next year.
Therefors, what the GCovernment hzs tried to do in pruniné
the departmentzl bids for expenditure has been to make fund
avallable in the Consolidated Fund in order to be able to
transfer them when the need arises to the improvement and
Development Fund to generate work for the building industry,
an ;DGqurj where we have heard there has been a drop of
about 22% in jobs recently, from over 60C tc LOO. This is
already in hand vith regard to thz Rosiz Dale Tousing Schexn
where the Government intends to transfer £13m and it is bne
intention at an appropriats moment and when the need arises
to do likewilse in respect of further new housing and in
respect of schools. I would appeal, Wr Spzzker, to Trade
Union leaders to reaslise that they also have m,mbers else-
where, in other industries which have been suflering a
recession, such as the building industry, ana as ther also
have members out of werk or forcer members who are now or
who nmay be oui of work and whoss interssts, I thinit, they
also have to look after and uhs heve to weigh up againsi
the interests of those people aho 701 some years have bveen
getting used tc very fat pay pzckeis. As I say,.Mr Spezker
I éo not mince my words as to my interpretation of what
social justice is 21l about end this is what 1 am saying
when I referr ed to the need for change and the need for
obsiacles not %o be placed in the way of such change,
obstacles which are motivated by yure 17 materislistic
reasons. Another area, Sir, which has fo be closely moni-
tored 1s the discriminztory frontier o“enlrp. Recent events
have once again shown that as far as the Spanish Government
goes we are still dealing with the same dog wearing a
different collar cof, nernan-, unzvowedly more humanitaris
hue. I have never pinned our hopes on an economic bonanz
with an open {rontier 1 suspect that even iT it were %o
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so the Sp anish *vcrnment Wil probabhly try to ensvre thot
it does not materialise. It 21l vindicates what I said last
year about self sulficiency in ocur esssntial services.
Whatever the high cost might ve, cur éevelopment planning
will therefore continue to prov1ae for our own independent
sunnly of’ elecgpicity and watcr even 1T it means hlgher taxa-—-
tion cor higher charges ond I hope people will ponder on this
when they rezct to the Drcpcsrc increases in water service
and to the existing hurden of electricity costs. Turning teo
the economic effects of tbe current frontier opening, I
would like to explain that whilst ihe Covernment will be
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introducing certzin measures these will be tailored to ensure
that the consumer is not unfeirly affectec anda that those who
£0 to Spein pay as focr as possible for the cost of providing

those facilities which allow them to do so. It would be fool-

)

irdy to introduce measures which will protect not the economy
t mcnopolistic proctices in some areas. I hope that trade
21 responcé positively to the new situatiion anc offer a

tter and more competitive market for their products and not
15t ettempt to excuse their inability to o so by claiming
that Goverrnment duties are high and charges zre also too
high. I would not wish to extend price control but it may
have to be done if we do not see a fair deal for the consumer
in those areas where we have now seen clear evidence of what
can only be described as profiteering. The CGovernrent has
zlregcy teken a lead on import duties. It will also continue
to offer substential assistance to the hotel and shipping
sectors. And on this question of a lead, Xr Spesker, and of
the kind of response that I expect, I want to digress for a
moment to say that what I am expecting is in fact a reduction
in mgrgins. One woulé not wish to see a repetition of what
hgs happened recently in a secter of trade which at the same
time that it has called on the Government to introduce
imaginative measures, has also increased on an item which is
in grest demand, nzmely, these small computer games that we
see our children around with, these have been increased
recently in price from about £7.50 to £12.50. Why?
Presumably becsuse ithey have been in great demand., I that
is the way that some lraders are going to respond to the
Government measures then even if ihe Governmeni scraps all
import duty we are not likely to be competitive and Gibraltar
is very unlikely to get a good name as far as its shop prices
gre concerned. Another aspect of the frontier situation
which the Government will follow closely are property pur-
chases in Spsin and the possibility that some Gibraltar
residents may practically opt to reside there. It may be
édifficult to control the outflow of capitzl but zgain we
shall consider introducing other measures to redress the
lozs. It is also doubiful whether those who tzke up all or
nest of their residentiazl time in Spain will be allowed to
penefit fully from the services which they or their femilies
enjoy here at Gibraltar's expense. I now move on to the
Development Programme. There is little really that I can

add to the statement which I made to the House in February.
From page 95 of the draft estimetes Hon Members will note
that disbursements last year were just over £lm. This
clearly reilects the effecis of the delay which I have
relerred to on many occesions in the pasi. Total estimated
capital expenditure for this year is put at £10m of which
£5.1m relates to OD& disbursements. A further £2.5m of eid
funds are earmarked for the following year. These figures,
however, will need to be revised upwards in the 1light of the
final allocztion of the £13m amongst individual projects.

The critical factor on aid project will be the response of
the ODA to our application for the funding of two distillers
zt a cost of some £6.6m slthough the estimates a2t this stage
only reflect the position for the Tirst distiller. A reply
is eweited shortly. An application for the funding of the
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instellation of the third genereting set sl ihe new Power
Staetion has now been sent. XLeccal funding of some £6m this
yeer will be concentrcted on housing anc on education
projects. On housing, the estinstes reflect the projected
start on Vineyard Stage I, Tank Remp Stage 11, Costle Ranp/
Road to the kines Stage II, and repgirs 1o the Tower Elocks.
On educatlicn, new provision is being mace for 8% kKery's
First School. I woulc zlsc refer to other new projects

such as Government offices, the hilitery luseum and the
Todtbridge at Sir Vinston Churchiil Avenue., I pessible,
the Government will trensfer further funis from the rescrves
to fund more housing and other essential cevelopments. This
will depend on developnent, generally, during the year end
on how they affect the Government's finsnces. Our planned
borrowing and budgetary contribution to the czpitsl budget
amount so far to £11.5m cver the next two years. Thisg is
substantial by any standards, let alone in the light of our
current economic circumstances. 3ir, before I move on to
private sector development I wish fo make some relesrence to
the amendment which the Government is introducing to the
Development Aid Ordinance to stimulate pioneer infustries.
At present there is under the Developmenti Aid Ordinance no
provision for granting relief to pioneer or new industries,
particularly where these Go not necessarily involve the
construction of major buildings or cther fixed assets,

There is also no provision for exemption from payment of
import duty on raw materials and having regard to the need
which we have been stressing for economic diversification,
the Government has considered that the Ordinance should be
extended to provide the nscessary incentives which will
stimulate the growth of new economic activity and it is
therefore considered that for the economic benefit of
Gilbraltar a pioneer company or activity shoulé be granted
relief from the payment of corporation tax, frem rates and
import duty and so the Ordinance will be amended to allow
the Minister for Economic Development on the advice of the
Committee appointed for the purposes of this Crdinance, io
declare any company or activity tc be a2 pioneer company or
pioneer activity in accordance with existing criteria,
Turning now, BSir, to private sector development. ZLast year
I expressed satisfaction with the progress made on some of
the major development schemes and I stressed the imporiant
role which is played by the private sector in the field of
Gevelopment. I am pleased to say that despite the daifficult
times ahead it has been possible, with considerable effTort,
to maintain stimulus ané ferment interest in a further
number of important schemes sven though the practical
results mey in many instances not yet have seen the light of
day. 1 always say, kr Speaker, that I am 8 frustrated,
¥inister for Zconomic Development beczuse I keep on bringing
projects on stresm and because of what I would call the
crisis of confidence surrouncing the ncon-event on the ore
hend of the opening of the frentier and on the other and
much more serioks, the Defence White Paper ard the snnounce-~
ment of the closure of the Dockyard in 1981, there justi does

o

not seem to be sufficient confidence to invest in the privat
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sector of ouxr econemy in projects which are of an urgent,
touristic cnd commerciazl naiurc, However, I suprose we have
to be grateful for small mercies and in this connsciion the
proposed development of the multi-storey car park at
Cascmates did receive an encouraging response from developers,
as the fouse xnows, and although it has becn the subject of
son2 controversy with those whom I would term as extreme
conservationists, I think i{ has been welcomed by pecple as
a whole ané in particular by the building indusiry. The
schame will cater for at least L0O cars ana in addition will
crzate a complementary ceantre of commercial activity at the
very entrance of Main Streei. The successTul developer is
now in the process of undertaling all the pre-contract work
and if, with the help of the MOD, it is possibdle to provide
temporary accommodation for the services families, the scheme
which is estimnted at some £5r will hopefully get off the
ground ithis year in anticipation of ihe need to provide
permenent reprovisioning. For our own part the Covernment
is irying its utmost to resolve the many prcblems which are
assecciated with the development in order to secure this
impertant invesiment in the interest of our economy. As I
said before, 3ir, a policy of encouragement musti be carefully
planned to ensure 2 level of activity which will neither
mndarmine nor oversiress the capacity of private sector
investment, 1t musi also, as I stazted last ycar, go hand in
hard with and ccomplement public development and 1t must be
goared in the interest of.civersification at striking a
healihy oalance between the twe. It is with this in mind
that the tenders for the development of the 0Ld Command
Zducation Cenire at Cornwail's parade have now been invited.
The scheme, which Kembers will vecsll, was the subject of a
wide public participation exercise in ¥May last year, provides
or en exciting rejuvenation of ola derelict buildings in the
zai'l of our city consisting of cafeteries, shops, offices,
open sguares and an element of residential accommodation.
The scheme i1s also the First to introduce strict planning
guicdelines feor the public benefit. The successful developer
%111 therefore be required to adhere to a developxzent brief
which hss been prepared by Government's planning consultants
but cutting down gbortive werk on preliminary plans. In
this way it is hoped to attain the highest measure of
develeopment control for the benefit of our community. This
policy of encouraging private sector development has not
only extended to projects which render direct econcmic
berefit but aiso to schemes of social significance closely
&llied to the needs of the local populasticn. I refer of
course to the scheme lsunched last year in whici s numbern

off ¢ilapidated dwellings heave oveen disposed of by tencer to
Tanilies who had 1little immediate prospects of finding suit-
zble accommodation but were prepared to alleviate their
housing situation through their own efforts. The scheme has
enjeoyed a large measure of success as is evidenced by the
fact that no less than 73 families submitted tenders in the
t bateh as cppossd to 10 families when the scheme was
rst introcuced. The pesition today is that a total of

e Crown properties have been allocated by tender and when
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>
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refurbished by the tenants they should produce twenty housi
units of an otherwise wasting asset and at the same time wi
resolve the housing problem of twenty younsg families. In
order io maintain momenium a further scven properiies heve
‘been identified for inciusion in the zcheme anéd will shortly
te put out to tender. Privcie sector heousing development
also proceeding at & t pzce. In Aususti lazst year the
Government purchased s late from & locsl deveicper for a
price of £190.000. Th zme {irm has now commenced develop—
ment on a site at Euen sta comprising some twelve dwellings
intended for sale. Th te was originelly awarded by tender
to another company which falled to commence development with-
in the stipulated period. The tender was therefore withdérawn
and awarded to the company who had also itendered for the site
and were snxious to proceed with comstruction. 1In doing sco
the Government gave primary consideration to the need to
stimulate private sector deveiopment in o property market
situation which in these difficult times reguires earnest
investors and not merc land speculators. ILand is at =
oremium in Gibraltar and it is the Government's intention to
ensure optimum use within the existing paoramsters. Another
opportunity for private sector housing will shortily be
available with the disposal by tender of a large properiy

anc adjoining grounu in a prime residential site. I refer

to the old Chief Justice's residence at Belles Viste which

has been lying vacant for som time and vhich will be made
zvellable for private heusing either in ihree individual
plots or as a comprencnsive development not exeeeding six
Gwellings. There are also twe other sites which will be

made available Tor development for commercial pursoses,
namely, the old Fublic Works Depariment workshop a2t Librery
Street zand an area of waste greuné adjoining St Martin's
School which is ideally suited for a resizurant or similar
tourist orientated development. By far the most important
scheme, however, is the East side reclamation project which

I mentioned lsst year and which has aroused great widespread
interest and which would, if materialises, constitute 2
major addition to Gibraltar‘s sssets. I have alr
informzd the House on a number of occasicns of th a
play to use a cricketing term for my Hon cricketing fr
who has a great interest in the project, regarding sel
of the two parties whose schemes are wnder considerati
do not propose to expldin the intricacics of the situation
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except to say that before a choice the Government
intends to exhaust 11 the precaulis steps it could
possibly make to ensure that a2 deci not only fair but
is alsc for the econonic benefit of car. It is with
ithat recescning thet the 1lwo partics rure prominently
in the international properiy scens & bcen invited by
Government to investigete the possibility of Jjeining forces

either in carrying out the necessary feasihility study or
preferably in undéertaking a1l the development from incepti
prel bly taking all th lopmer:t {ron inception
to complietion. Whatever the outconmz, the CGovernment is most
anxious to take whatever sieps are necesscry to onsure that
the preoject gets every encourpgement. 2efore I conciude, ¥r
Speaker, 1 wish to pay my own small personal tribute to my
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Hon Frienc, Reg Wellace., His wise and dlsinterested advice
ana his Zeep serse ol identification with S8ibraltar has been
gost noteworihy. I have enjoyed working closely witﬁ him )
in particelar during the last ihree years, and I h;ve 1eaért
a great deal from him. T know we shell all sorely miss h*i
next yesr. in conclusion, Sir, I have attempted En ny B
entribution to this yesr's debate, ane that is to this
year's bueget aebale, becuwuse that is what the new nfgcedures
?eally amount to, for the Pfirst time, I believe, Kr Speaker
to analyse po§itive1y and in depth the broader economic o
issues affecting Gibraltar. I have said that our problems
are beginning to transcend pure party politics or sectarian
%n?erests. I therefore czll on liembers of this House to
debate these issues dispassionately so that as a whole we
ray better understand our problems and contribute to that
process ol consultation which started last week and which
wn%l antinue viith the Dockyard issue in a menner which ‘;/il'l
rgcounuto our credit as parlizmentarians and Tor the benefit
of those whose interests we should be serving in our capacity
npt Just as elected representatives but also as servants of
the people of Gibraltar.

KR SPEAKER:

Are there any other contributors?

HON 4 © LODDO:

Mr¢$peaksr, this is my fourth budget intervention. I have
ncuaced over the last four years a patiern which repeats it-
sgl;. Bvery year I have noticed the Governnment ending up
with a larger surplus than they expected and to me, not
being an economist, it can only mean one of two things
either that they underestimated what they were going ﬁé get
f?om the revenue raising measures that they were going to
atopt or that in fact they were over-taxing. I know that
this line of argument has been called a bogey, up comes the
old bogey of over-taxing. But, Xr Speaker, if it is not one
thing it must be the other. At the end of the day if you
have more money than you expected it has got to be one or
the other. Alsc, every year, I have noticed that although
we vote money under certein Feads, the money is not used up
end one would think that here we have a saving but, unfor-—
tunate}y, we co not azpparenily have a saving because thet
Eoney is pgallocated later on during the year and used up
Tor something else. I reeldse thut the budget of a country
even of a2 micro chip countiry like Gibraltar, cannot be as ’
easy as the buépet of & household. But still it is food for
thoughi. This year it appears that the Government, rightly
50 I think, is intent on economising but I wonder how true
the picture is. If I could refer to one particular depart-
ment, an@ thgt is ihe Police, I notice that this year the
Police will be spending or are esking for less money to spend
cn eguipment, on uniforms, but at the same time the -
Commissioner of Police is asking for an increase in the
establishment, If you are going to have an increaseé number
of constables you are geing to need more equipment end you
are going to need more uniforms.
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Unless they are on plain clothes duty.

HON A T LODDO;

Yes, but still we would have fo have an allowance. I cennot
understand how we are pudgetting for less when we are in fact
going to be needing more.

HON FINANCIAL AWD DEVELOPKEXRT S=CRETARY:

Mr Speaker, I do not went to interrupt in the flow of the Yon
Member's speech but I woulc like to point out that in Tact

the Estimates as presented to the House do not include the
additional provision which will be required for the additional
police  for which the Commissioner is asking. It came in gfter
the Zstimates had been prepared so there will need to be &
supplementary later in the year.

EON A T LODDO:

I thank the Hon the Financiel Secretary for that explanation.
That explains the police. However, I took the police as
merely one example, I am grateful. Hr Spcazker, I would like
to comment on education and I would like to tauke this opportu-
nity to express my regret that although the Westside Girls'
Comprehensive has been operational now for some months,
Government has yet not seen rit to open the school officially.
I am not saying that because I went an invitation but because
I think that after so many years the least we can have is &n
official opening of such a wonderful school as I understend
this school to be and I hope that whatever wrinkles still
remain will soon be ironed out. I must also express Ry regret
that on the Education vote we seem to have Torgotien
completely that infletion tekes its toll and we are again
estimating the same amount for books and equipment. I even
notice that as far as assistance for Youtl: and Cultural
activities are concerned we are down on last year. This is
all the more regrettable when it appears that the restrainis
on overtime and allowances, even with all the exhortation,
will still meen £b.3m. Mr Speaker, I believe that the educa-
tion of our young is our investment in the future. What we
put into educetion is what we will get out of it eventuaily
and what we skimp on education today we just cannot make up
tomorrow. Time has gone and the cpportunity is wested. Kr
Speaker, talking of time going, time is going and we still
have not got our College cf Further Sducation. I believe
that this is a crying neeé for Gibrgltar and the continuing
hostility of Spain will prove or must prove to even the most
plind tha®t we must be self sufficient in every sphere snd one
of the essential needs, I believe, in our educstion is =z
College of Further Education. This is a gap in our educa-
tional system which I feel we must close. Nr Spezker, I was
very pleasantly surprised in going through the estimates, to
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see that for the first time in three years Government's
contripution %o sporting bodies hes been increased by no less
than £500. Nr Speaker, I did a guick jotting down of
different sporis in Gibraltar and if we share them equally
hetween them it works at aboui 225 per sport. I know that
this is an insignificant amount but I welcome it because I
teke this as an acdmission on the part of the Minister that he
has been rather neglecting our sporismen of late, certoinly
within the last three years. Once again we have the proposed
taGium charges coming up. Nr Speaker, I believe st the last
budget I asked whether these preopesed revenue measures wWere
in fact a promise or z thresat and whether ihey were one or
the other they should noi be made iT the intention was not io
carry them out. I believe that now this quesiion of the pro-
posed chzrges has become a bit of a joke and I would urge the
Jinister to accept the policy advocated by the DFBEG of having
sportsmen run their own sports. I would also urge the
Kinister to get on with allowing advertising in ihe Btadium.
In the last budget session the Minister said that he would be
implementing this. So far, apasrt from the odd clock, I do
not think I have seen any sdvertising material in the Stadium.
¥r Speaker, I delieve I am right in saying that CGovernment is
finally becoming aware of the importance of conservation. In
Gipraltar we are blessed or cursed, depending on your point
of view, with a tremendous wealth of history, military
history, primarily, snd the visit last year of the Save
Britain Heritage Group resulied in a very inieresting
pewphlet which I would recommend to all Members of the House.
T think I ssid before that in Gibraltar we have been trying
o sell the wrong product. In Gibraltar we have besn trying
to sell sand, sun, sez and sex. 1t does not matter the order,
I do not think it hss any relative importance. But in fact,
vie have had a product to sell, we have been sitting on thds
product =11 these years and we have net capitalised. Not
everybody who goes on holiday is out for discos and gambling.
viell, 1 hope thet the other option is taken up but not every-
body who goes out on holiday is looking for the some thing.
There are a nuwber of people who dérive great pleesure in
visiting cathedrals. I have no time Tor visiting cathedrals
but there are a number of peocple and there are places which
capitelise on the fact that they have a number of cathedrels.
Vs hove a number of historic military sites and that is what
we should develon. Anybody wishing to see 2 fortified city, a
compluiely welled city, sterting from this point I belicve
woulé have to go to Avila befcere he could find a complctely
wailed ecity, I might be wrong.

s P

HO® CEIEF NINISTER:

Thers has been a trip announced in the paper last week-end,
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HON A T LODDO:

¥r Speaker, by this I am not zdvocating thet pecple shouldé go
to Avila, I am advocating that they should come here. We
hzve here a walled city, a fortifieo wazlied city, which is
something we should capitalise on. We hove a p}éiuct ané we
should sell it but we cannot sell this procvet on its own.

o

We must off'er the tourist who comcs here a continucus supoly
~ . . - Ao : ==
of electricity, cleen streets, and efficient servicss. I

would li?e to see, Nr Spcaker, som: form of catering courzes,
courses in hotel menagemen:i at all levels, we could do with

%t;_ Th%§ gs some?hing on ?h;c@ Y Gallfnt Friend, ¥ajor
Peliza will probadly expznd vut I felt I haa to szy thiz. I
¥now that the clcanliness of Gibraliar is of concern to us
al%. Perhans I look at thiz prowiem from a professional
point of view, being an ex-Public Hezlth Inspectdr. Low
they call them Envirommental Health Inspccieors but whether
you call them sanitary inspectors it stiil o e
same thing, professional men who deal in pud
"
L

pre : lic health, and
I am 2larmed thet the clespliness of Gibralior is going from
yad to worse. I rgalise thgt Government is trying to cut
down on non-essential overtine and I agree that ithat should
be the case but I would ask, is the cleanliness of Gibraltar
pot essential? .I woula like to hezr more sbout what has
prought about the present sitvation. I%t is not clear in xy

] i at because I Teel

e s s — Sl \ :
that this is not a way to sell Gibrgliter. ¥r 3psaker, this

R ity +
¢ 1S nNotnin®

i
mind and I would like an explanstiion on th
t

Yeay we have a typical pre-elecition budget. I Lo
be zshamed of , T mean, everybody does it 2ll over the world.
We have got to have an clection within the rext itwelve monihs
so, presumably, this will be the last budget before the
eiection. This is a typieal pre-election hudget which every-
body does and which there is no couse to fecl embsrrassed or
anything about. But even with the mildest of revenue raising

measures, Mr Speaker, there is bound ite be justifiabvle ca“;e
for complaint. I certainly have one. What, for: example, can
the metorist expeect for his higher petrol and for his higher
read tax.~ precilous little., The pedestrians who now walk up
and down ¥ain Street are virtiaslly on an assault course to
judge by the state of some of the pavemsnts in Main Stroced

and the kerbstones which are a-danger. I have msntioned
this bafore in this House. There are some stresiches of rcad
whlsh will do to an old car today what presumably the MOT
will Go to old cars next year ana that is get them off ihe
road. ¥Nr Spcaker, whilst sti31 on traffi ) hope that
the guestion of derelict cars is tackies w Tenti
and morz vigour by the pelice ihan of laie. E
have enough legislation to desl with thisz prot
passed some legislation in this Eouse where it

. We even
N s s an of'fence
te anandqn 2 car even in your own tack-yard and yet in ths
last meeting of this House when I asked how many prosecuticns
there had been there had been none. I would urge the police

to act more vigeurously in this matter. This is one way of

helpiyg t9 so.ve the parking prodblem. Anotl

set time limits Tor parking in certain arzes where it woulid
be convenient to have & flow of traffic. peaker, I
believe there are more weys of solving the parking problem or

ather would be to
zes
fax

]
T
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helping to solve it, than jusi going around with unlimited
gmounis of yellow paint an¢ a Tour inch brucsh. Finally, ¥r
Spezxer, I must bring up the point of the Dockyard viich everybady

i 211 rcact in the same way. To cdaile, possibly
because I am not in full possession of 21l the facts, of all
the studies, to dste, ¥r Specker, I am still not convinced

P the vizbility of commercialisation. 4&né 1P I needed any-

o broaght w,which is of concern to all of us although we

oL

ial Secretary this morning hes confirmed it. I also

e that this is & problem which is tco bilg to be

by individual parties. I believe that this is a
roblem greater still than the problem of nationality and I
elieve that a conceried efforit should be made by all parties,
united front shonld be made presented by all parties and

+ & visit to the Mother of Parliament should be made by
lezders of the three parties represented in this House

nd if need be by more Members, a strong delegation to

mpress on the British Government the disaster that would be-
211 Gibraltar with the closure of the Naval Dockyard and
othing really viable to teke its place. M¥r Speaker, thet is

ne sum total of my contribution.
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MR SPEAKER:

v I advise any other Nember who wishes to speak that they
n tzke the opportunity to speak both on the revenue and
expenditure and the revenue ralsing matters znd that I will
not of ccurse, when the Appropriation Bill comes along, allow
any repetition on expenditure since I think 1t is right that
Yerbers should have an opportunity to speak on both at the
same time. Are there any other contributors to the debate.
now? Well, there seems to be an anticlimax. . I am not going
to sit here until someone decides that he wishes to contri-~
tute to the debate. If there are no others I will most
certainly invite the mover to reply.

T _i'a
t

EON CHIEF MINISTER:

Although I agree that we should alternate, the difficulty
some Kinisters find themselves in i1s that their Departments
sre shadowed by more than cne Memwber and therefore they do
not know what is going to be said in respect of the other
Depariment which is shadowed by another Member, hence the
reluctance to be able to reply.
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K P J IsOLA:

*
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» our pari of the House, equally, it works both ways. We

e snxious to know what are the policies of particular
tments before commenting on them. I agree that we have

ems of debate but there are only six of us here and

e are eight Ministers and the Chiefl Hinister has the

ntage of the last word as well.
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¥ION CEIEF MINISTER:

Yes, I zccept that, that is one aifficuliy in res
ihat. So far as the guestion of the poclicy is cc
courcse there is the adventage, insofar as that i
of the Minister being cussticned on itke pariticul
ghe time comes for the Commitiee Stapze ol the
111,

r vote when
ropriaticn

Y
LS /]

HOW P J IS0ILa4:
The shadow of the Minister for Municipal Services has already

spoken and the Medical and Health Service shadow has alreedy
spoken. )

¥R SPEAXZR:

In any.event, I am not going to have a devate within a detale
2s to who is going to spezk next.

s

Oy

Q

HIZF NMINISTER:

If there is nc other Kember, I am not asking for any guarzntee,
but if the Hon Leader of the Cpposition says that the shzcow
on Medical has had his say, well, as the Hon Member was out-
side I .will c21l upon my Colleague to cdo that.

HOKX J B PEREZ: .

The only problem, Mr Speaker, is that I was expecting my
shadow on Housing, the Hon Mr Haynes, to have listened to
his views, if any, on‘housing before I spoke on the two
departments for which I hzve responsibility.

HCN CHIEF MINISTER:

other
There is, of course the|/possibility and that is that these
that hzve split shadows may well be dealt with in the short,
I hope, short debate on the Appropriation Bill.

¥R SPZAKER:

ig year as against what has happened other years. The

ules have not been changed. 41l we have cone is that we
have suspendea one particular Sitanding Order which says that
the Pinance Bill should not be read until the Third Readin

of the Appropriation Bill but the procedure has been exactly
the same. Ve are now speaking exclusively on the Tirancial
mezsures to be introduceé by the Government for the revenue
raising enactments. As no other Member wishes to spesk on
thet of course he will not forego his right to speak on the
Appropriation Bill but then, of course, T will meke very sure
thet on the Appropriation Bill they will spesk exclusively on
metiers relating to expenditure and not to the revenue raising
measures. :

Let there be no misundersiandings as to what 1s happening
thi
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HON CHIEF MINISTER:

I am sorry we are dilly-dallying a 1litile on this one but it
is very imporiant for the future that we try snd get it right
in this new procedure because it could save a lot of time in
the future. Anyhow, I have a player now. I was hoping that
we would avoid a second debate in the Appropristion Bill. If
anything heppens that has not been touched on, yes, but, any-
how, as I say, I can now field a player.

HON P J IS0lA:

Mr Speaker, we are hoping to avoid the debate in the Appro-
priation Bill. As I understand it the way we are looking at
it is that because the Financial and Development Secretary
ané the Chief Minister have opened up on the estimates of
expenditure and on the financial measures, we are hoping to
have one mein debate which is this one but we recognise that
there could be, I am not guite sure how, I think we will have
to learn by experience, some matters that are appropriate to
deal with in the Appropristion Bill although we are ourselves
looking more to the detailed discussion on the Committee
Stage of the Appropriation Bill to bring up particular things.
We do not anticipate a debate in the Appropriation Bill.

HON M K FEATHERSTONE:

Sir, we haven't had many speakers from the other side but
from what I have heard I quite agree the streets of Gibraltar
are dirtier than ever because they have thrown out such a lot
of rabbish and 1t 1s goling to take a lot of cleaning up to
get rid of it. The Hon ¥r Loddo made a very lnteresting
statement in which he said this was a typical pre-election
budget. Well, Sir, I would rather take issue with him I
think, if anything, it is almost the antithesis of a pre-.
election budget. There has not been, as is often claimed by
Oppositions, a vast give-away in a pre-election year. Had
we wished to do that sort of thing ané it is not normal with
the GIP/AACR Government to make give-aways, so much so that I
can remember on three occasions that we have gone to elec-
tions, partly in this House and partly in the City Council,
following completely sirong revenue raising measures but the
electorate have still returned us. We could have given away
quite a lot had we so wished it on income tax and yet we have
held firm because we feel that this is not a year in which we
can afford to make lerge give-aways. This is a year, Sir, in
which the watchword has got to bte the most careful use of
money in our economy that we can possibly make. The possibi-
lities of a difficult situation arising possibly from January
onvards with the closure of the Dockyard, and who knows what
1s to teke its place, and if something aoes take its place at
what level, especially at what level of employment, may mean
that a considerable number of people perhaps and hopefully
only in an initial stage, but perhaps for some time may de
thrown on to the unemployment market with the result that,
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fipstly, they will need to draw money from the Unemployment
Benefit Social Security Fund and not contribuie anything

towards the exchequer by way of income tax paid and should

they remzin unemployed beyond the normal period in which they
obtain Social Security Benefit, then they would come on to the
Consolidated Fund through Supplementary Benef'its etc, Ana sb,
the whole gearing this year has been that it is considered theat
revenue will not be asbouyant as it has bezen over recent years.
The comment has been mede because revenue occasionally, or to
somgé small percentage has been a little more than estimated,
then either Government has overtaxed the people or has not
estimated properly. YWell, Sir, I would classify that as one

of the pieces of rubbish that the street sweeper will have %o
pick up in due course. I will be somewhat parochial, Sir, and
speak basically on the economic effects in the Public Works
Department. We have had a number of comments, some of them

with a 1ittle justifiecation, some with no justification. Ve
should give credit where credit is due and basically the normal
output of the Public Works Depzrtment is something which in the
main can be taken to be relatively satisfactory. I glve you one
example over recent weeks which nobody yet has given any credit
to the Public Works for, the work of relaying a whole water main
plus other service mains down Prince Edwerd's Road and the re-
surfacing of the road itself. This was scheduled to be a L
month job, it was completed in 2 months ye% we have not heard or
seen in the press or on Gibralizr Television anything saying that
a good job of work has been done by Public Works and I feel proud
to be able to stand up and say that the people concerned have
made a very fine effort indeed and Gibraltar should be grateful
to them because, firstly, not only have they done a good job of
work in itself but they have cut down to the minimum traffic
interference where traffic had to go a difficult way round rather
than through the simpler method of Prince Edward's Road. Here is
an example of men rising to the occasion when it is necessary.
But, Sir, I think I would be failing in my duty if I didn't bring
to the attention of this House the situation that does appertain
in certain Departments of the Public Works, not all by a long way.
Of the 900 odd men employed in Public Works a good 500 or more

of them have very little overtime at all but in some of the
Departments the level of overtime is guite considerable. The
Honourable Financlal Secretary in his speech mentioned figures

of overtime of £25 a week. Well, Sir, in some of my Departments

+the figures of overitime are considersbly in excess of that.

HON P J ISOLA:

He doesn't wish to glve any figures as to how much more........

HOR }¥ K FZATHERSTONE :

I shall come to some of the figures in due course. And because
it was essential this year owlng to the need to kxeep our finances
as close to the estimates of revenue as possible, we had to, as
the saying goes, cut our sult according to our cloth and we had
a very good look at some of the areas where there was a large
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amount ‘of overtime, and the first area which came to our
peruszl was the srea where refuse is actuslly burnt at the
Refuse Destructor. Here the sverage wages being paid were
some 89 hours per week and as I think I hsve zlreedy commented
in the press, the wages which were on z basic wage of £85 to
£90, wvere with overtime running between £17C eng £200. This

is well over £100 in overtime. The first effort made by my
Department with regard to this section of the Public Vorks was
to say that the amount of overtime which wounld still be sub-
stantial, was to be reduced to a figure which was considered
to be reasonable. This would still have given the men a very
good teke home wage. I think the £200 wage would have dropped
to about £160, and £170 wsoge would have dropped to about £145.

But the result was that the men for reasons besti known to them=~

selves, said: "Either we work as we have worked before, or we
will work on a purely 39-hour week. This they have every
right to do becsuse overtime is something which it is the
employer's privilege to af fer and the employee's privilege to
refuse. And so the situation was that the men decided to work
on a 39-hour week and we are having some difficulty in being
able to Gispose of all the refuse. We have the willingness to
offer a slightly increased megsure of overtime but still not
as much as they were getting before and whether the men will
come to this sgreement or not we do not know. Some informal

- talks have gone on but it does seem to some extent that the

men are rather adamant in saying 21l or nothing and it may be -

for Government to conslider whether if no agreement can be
reached on a very favourable measure of overtime in the near
future, whether a two-shift system should be put in based on
29 hours a week per shift which will be able to cope with the
need for burning and which although it will mean for the men
who on their own volition are opting to work 39 hours, will
mean less pay for them but will mean the taking-on of extra
men and the cutting down of unemployment. This can be
- repeated if the urgency for further employment should arise
in a number of sreas where men are working 35, LO, L5 hours
of extra pald overtime such as in the distillers, pumping
stations, emergency service, areas which in themselves are
not large but where the amount of take-home pay is in many
instances £60 to £75 above basic wages. IP the cake that is
available has got to be shared more equitably then I would
think that this is the correct way in social Justice to meet
the case, We camnot have some people earning a very large
amount of money, much of it on overtime and other people
suffering not only the degradation of unemployment and the
shortage of cash that comes with it, but the fact that they
have to see perhaps their neighbour almost rolling in luxury
whilst they are suffering deprivation. Regarding the street
sweeping, Sir, here again we decided that some overtime cuts
were to be made. Perhaps we went a 1little too far and we
are now looking at the situstion to see if we can give a
measure of overtime so that st least the central area of the
town can be swept on a2 Siaturday and a Sunday but I think, and
I say this as & considered opinion, that the Gibraltarians,
we are a dirty lot. We throw rubbish away, we put ribbish
out of our shops indiseriminagtely without any thinking what-
soever whether it is going to create a mess or not, I am not
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saying we should be draconian as the Government was in
Singapore where I understand that even to throw a cigarette
end costs you a fine of £25 to £50 but I think we could teke
2 leaf out of the book of the people of Singepore who have
one of the cleanest cities in the world from what was one

of the dirtiest cities by not throwing rutbish out so indis-
criminately as we do. Over the lest 2 weeks in which it has

- been common knowledge that there was no rcad sweeping and no

collection over the week-end, people still pushed out from
their shops, from their homes all sorts of rubbish knowing
full well that it was not going to be collected end over this
week-end with rain threatening, knowing that it was going to
meke a nasty: pulpy mess.

At the same time, Sir, I must lay a certain measure of blame
on the part of those people who are not willing to allow
machinery to assist in cleaning the roads. We bought a
special machine of which I was asked the guestion I think
earlier in the House when we met at the previous part of this
session. This road sweeper has the abiliiy of being a flexible
machine and was bought with the idea of assisting at any zrea
where it was required to help in cleaning and unfortunately
this has been resisted and the machine is now being blacked.

I think this is a very unfortunste and sad situation and -I
would hope that the Unions would reslise ihat where machinery
is provided to assist in keeping the 'place elean at no redun-
dancy of labour whatsoever, then it should be welcomed and it
should be used to the greatest extent possible. I would hope
that sanity will prevail and that this machine will be able to
be used in the Main Street to help out cleaning as and when
required. A remark was made by the Honourable Mr Restano
against the Public Works Department which was apparently
alleged to have made a large number of reallocations of cesh
commonly known as virements. Sir, where you deal with a
Budget of some £7million, I do not think that one can estinate
to such aceuracy that you cannot have between separate depart-
ments variatlions of one or two percent. Some will spend 2%
more than was estimated, some will svend 2% less. Why does
this arise. All sorts of reasons, not least the number of
men who decide to take unpaid leave, and so their salaries

are not paid and the 4 epartment finishes up with some extrs
money. -On the other side, you get departments which get

extra expenses coming along, perhaps the need in the Roads
Department to do up something urgently and it has to be done
on overtime because it is of an urgent nature, and so they
tend to overspend a little. And so the money is reallocated
from one department to another. What does it come to? Even
if it is 2% of the total budget it is a minimal amount, and
to say that this is proof of poor management, I think is one
of the most fatuous statements that has been made so far. I
regret, Sir, at this moment, I cannot give you the water losses
for last year. As far as I understand from my depariment they
are being contained quite satisfzectorily with the consistent
efforts being made by night testing and it is hoped, and I
will if I do get the figure later in the meeting bring it to
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the House, it is hoped the figure will be if not as good as
lest yesr's figures, which I believe was 13%, somewhere within
the 15% range. It is not water losses which ig causing the
increase of price in potable water that we are putting this
year, it is simply, as I am sure the House well knows, that
the cost of production of water over the last yYear has risen
very considerably. The marginal cost of water last year was
around the £3.75 figure but, unfortunately, everything that
is said in this House is noted and is acted upon by outside
sources and our friends the other side of the Straits who
supply us with a quantity of water, heard what our water
figures were in Gibraltar, heard what prices were for dis-
tilling of weter and thought that the water they were giving
to us was far too cheap end they were going to climb on the
bandwagon and they gave us an increase of something like 60%
in the cost of our imported water. This has made a very
great strein on our economy, so much s0, I am sure the House
will remember, I had to come for supplementary appropriation
during the year to pay for this increased price of imported
water. At the same time inflation has taken its toll and the
cost of distillation has gone up some 10% with increased oil
prices end increased prices of chemicals which T am afraid
suffer very seriously from infletion., It is to be hoped, Sir,
that in the coming year the price of distilled water may be
redueed once we get into operation the waste heat boilers
from the generating station and should this be the case then
I would have every hope that there would be no increase in
water prices next year. This is not a promise as such,
perhaps we will be here to implement it again, I am sure the
electorate will return the same Government, but I would
sincerely hope that whoever has to make +the decision, if they
get the waste heat from the boilers, then with distilled
water prices dropping, the need to increase water once again
-may be contained. - The actual increases are relatively small,
roughly about 10%, it still leaves water that is supplied to
the domestic consumer very heavily subsidised, the average
family will be paying for domestic water st £1.90 a ton
whereas as I say the marginal figure is somewhere today around
£4 per ton so the domestic consumer is very reasonably treated.
Of course, if the domestic consumer is s heavy consumer and
goes into the secondary figures, then he is going to pay
around the marginel rate. Water will still be subsidised by
the general exchequer to a reasonable extent around £100,000
and this is considered acceptable. Speaking on development,
Sir, over the last year the figures that were put into the
Development Programme were in comparison to previous years con-
siderably restricted but they were as far as Public Works was
concerned, about £4imillion. Did we meet that figure? Well,
Sir, in previous years we have always been a little bit under-
spent but this year, perhaps the Honourable Financial Secretary
would rap my knuckles for it, but we actually overspent, we
spent on the development programme 102% of what was actually
estimated. So we met our commitments as far as the development
programme went and now in the coming year we look forward %o
an enhanced programme in which spending once again will return
to the figure that we have worked on in the 2 years previous
to last year, somewhere avound the £10million mark and we are
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o be able to spend this. Development is, of
giiﬁ:?,ugnz of the ways in which the Gov?rnment can push a
boost into the economy and one of the things that has been
done this year is to transfer }nto the ngglopment Fund a
reasonable sum of money from the Consolidated Fund. I
remember some 8 years ago yhen we transferred a much more
modest figure of I think £z million, there was a tremendous
explosion, especially from the Eonourable lr Bossano, wh_‘od
mentioned at the time that he felt that develop@ent shou-F
be pushed on by use of raising of loans, etc. Well, we have
raised loans this year, we are raising loans again, but we
are also pushing some money in from the Consolidated Fund.

I am sure that this time the Honourable Mr Bosseno will see

it in a much more reasonable light and we Will n9t have the
long harangue that we had last time. I think, Sir, Fhat.wied
have to accept within the constraints of perhaps a diminishe
amount of revenue this year, Governmen? has taken a realistic
approach towards the situstion, has tried to contain gxpegszs
within what they hope to be able to meet.w1thout running 1nto
deficit budgetting, something which I think we mgst av01ddg -
g1l opportunities, and I would hope, Sir, that given a mocic
of luck, and perhaps a happler out-turn with the d(_:ckyaruif
situation than many people forssee, our revenues will bet -
not as bouyant as on previous years, at least a?le to mee g a
requirements for this rather difficult year that we see ashead.

MR SFEAKER

We will then receas until tomorrow morning at 10.30 when we
will continue the debate.

Tﬁe House recessed at 6.55 pm.

TUESDAY THE 19TH APRIL 1983

The House resumed at 10.40 am.

MR SPEAKER:

i i i the ‘debate of the
311 remind the House that we are still on
éegond Reading of the Finance Bill and the last spegker wis
the Honourable Mr Featherstone end any Member who wishes to
contribute to the debate is now free to do so.

HON J B PEREZ:

11y to the points
ir Speaker, yesterday I listened very careful t
tiatpwere ﬁade by the Democratic Party of British Glbril@arto
and it eppears to me that for the Opposition, who so c %1m g
be the alternative to the GLP/AACR, to the Government, I rus

confess that I saw no signs at all, Mr 3Speaker, of any alterna--

i tegi t Menbers oppoeite.
i licies or strategies coming from_rhe
%iy;agg, to be perfectly honest, I consider that what ig §ag£
I heard happended to be and to show a gomplete and totgi_ fltar
of understanding of the present economlc situation in bra .
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The DFBG accused the Government of having a pre-election

budget and I think, Mr Speaker, this is totally erroneous and
inconsistent..cevv.cee

KR SPEAKER:

I do not think they said it was a pre-election budget, I
think they have all said it very clearly thatthe budget had
been prepared in the knowledge that it will be the last one
before the elections.

HON CHIEF MINISTER:

~

What. was said was that it was geared in a way to take the
greatest advantage at the next election.

HON J B PEREZ:

The point I am trying to make, Mr Spesker, if you will allow
me to continue, is that I find that that criticism would be
valid if, in fact, the Government in its measures wes giving
a lot away this year. But, on the other hand, how can the
Opposition criticise the Government for a pre-election budget
when on the other hand they are asking the Government to
increase personal allowances, to reduce direct taxation, to
slash across the board import duties and also to take away
taxation from 01d Age Pensions. Because the Government has
not done that the Opposition are accusing us of presenting a
pre-election budget and yet we have not done any of these
things. Surely, that means, Mr Speaker, that there is no -
question of any thinking on the Government side in presenting
the budget, thinking of the election which is to be held
within the next year. I think the approach of the Government
has been a consciencious one and I consider it _fto be right for
the general welfare of the community. I think the measures
that have been announced have been taken irrespective of
popularity and in my opinion, Mr Speaker, that is what
Government is all gbout. I think to do as. advocated by the
¥embers opposite would be totally irresponsible under the
present economic climate which surrounds Gibraltar. I think,
¥r Speaker, it is regrettable that the Opposition, having
accepted the scensrio which has been put forward in this House
by the speakers on the Government benches, says that we have to
be bolder in our meesures and in my opinion, as I said already,
I don't think this is the time to gamble with people's money.
I think Gibraltar is at a critical stage, there are many, many
uncertainties and the serious problems which we are going to
have to face in this financial year and therefore although
measures which may appear popular like increasing personal
allowances, reducing direct taxation and slashing across the
board import duties, although popular for the forthcoming
elections I think would be disastrous for the general economy
of Gibraltar. DBefore considering in greater detail, Mr Speaker,
the actual fiscal and allied measures which the Government
announced yesterday, I think one has to cansider carefully
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what the present economic climete is. Last year, Mr Speaker,
we had to look at three main points concerning the economy.
The first one was the guestion of the dockyard, the second
thing we hed to consider was the question of development =aid
and, thirdly, we were spezking a2bout the possible opening of
the land frontier. The Government stend last year, as on
this occasion, was one as announce¢ by the Chief Minister, of
caution, prudence, and one of consclidating our position in
view of the uncertainties that Gibraltar is to face. I think,
Mr Speaker, that the uncertainties and the problems are still
here with us today and, in fact, I think in certain aspects,
they are even more critical than they were last year. As far
as the dockyard is concerned, the change from last year, the
difference in the position is that the date of the closure
was deferred to the end of the year, the British Government
seems to be totally unmoved, their minds have not changed as
to the closure. However, they are still committed to helping
us to provide a viable alternative, the preferred operator
has been chosen and the Govermment is closely looking at the
viability of these proposals and es has béen semnounced already,
g decision will have to be taken shortly, possibly within the
next month., I think, MNr Speaker, that the uncertainty not

. only remalns as far as the Dockyard is concerned but I would

say that the day of judgement is drawing nearer and in fact I
would reiterate the words which were uttered by the Financial
and Development Secretary when he szid that in his opinion
commercialisation on its own is not a viagble alternstive. As
far as the development aid aspect is concernesd there is a
slight change this year and that is that a2 sum of £13m has
been granted. I think by no means will these £13m solve all
Gibralter's problems and in fact it is guite clear that we
shall have to borrow money, in fact we are transferring £1im
from the Consolidated Fund balance to the Improvement and
Development Fund in particular for the building of housing.
As far as ‘the third factor is concerned, the question of the
frontier, in my judgement, Mr Speaker, I think the position
this year is~worse—than—it -was last—year because—the—Frontier-
has been opened in a manner which is clearly detrimental to
our economy. There are many reasons or justifications which
have been put forward for people spending money in Spain but
the fact remains that rightly or wrongly ths amount of money
that is coming into Gibraltar in no way compensates the money
that is being spent in Spain. I think, Mr Sveaker, that the
Government has shown leadership on this particular aspect, it
has announced ‘that measures will be taken after consultation
with the Opposition but I think, in all honesty, that at the
end of the day it really depends on a2l1l of us in Gibraltar
and not just on the Kembers of this House of Assembly. As
far as this factor is concerned I do not think one can blame
either the Ministry of Defence or the Overseas Development
because I think this is an internal factor and it 1is really
up to all of us here in Gibraltar. As far as the Dockyard is
concerned we can blsme the Kinistry of Defence, we can blame
the British Government, as far as development aid is concerned
we can do likewise but as far as the amount of money that is
being channelled out of Gibraltar into Spain, I think we can
only bleme ourselves. ZLast year I think it was the Hon Nr
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Eossano who criticised the Government for presenting iis
estimstes and for looking at ithe situstion solely basea on a
Docityerd economy and I think that thet is incorrect zné in
particslar this year the Govermment has lookeé at other
alternztives, the Governmsni has looksd =zt tourism, at the
port &nd the allied ssrvices, we have spoken.sbout the
commercial yard, we have lecoked zt the question of eXports
Trom Gibrsltar, we have looked st manufacturing and light
industries, .we have considered the question of Gibreliar
beinc set up end being promoted even further as a Fincneial
centre and I think, lMr Spezker, thet most of the measures
which the CGovernment announced yesterday are in fect zined
at these particular, as I term them, zlternstives to =
Dockyard economy. As Tar =zs tourism is concerned thers is one
point that I would like to stress although I am sure my Heon
Collemgue, MNr Zammitt, will deel with it. The Government in
Tezet favoured and represented to the Civil Aviation Authority
thet the Government welcomed and was supporting the applicag-
tion which wes made by Air Zurope to rrovide a scheculed
service to Gibraltar. MKembers of the House have heard the
loaé fectors which hcve bzen put fomrard by the Financisl and
Development Secretery which have been extremely high in this
lest year, in particular the first I think was Janusry ,
Februgry end Karch which showec a record load factor to
Gibraltar of sround S55% and the Government supperted this.
The problem sppears to be, Kr Speaker, thet when one
considers loadé fzctors if one gllows another scheduled
operetor, -the load factors must of necessity come down for
21l #nd then what the Civil.Aviation Authority has to -
conslder is what is the Treak even point for a scheduled
operstor as far a5 load@ fectors is concarned bui again the
Government supported the spplication and welcomes the
approach from Air Rurope who although they have been refused to
cperate a scheduled service from Gatwick nevertheless they
are prepared to 4o so from Manchester. The Government is
willing to help and is sctively trying to help scheduled
operstors into Gibraltar bscause I think the Tundamental
thing, the fundamentsl spproach is that from experience one
can see thst the more seats that are offered to Gibreltar
the larger the number of people who will in fzct come. Also
as far as the port is concerned, my Colleague.lir Canepa
announced certzin mcasures which are being talken. As far as
the finanecial centre is concerned legislation has been
enzcted in this House to try and develop this aspect.of our
economy. ¥%hat are the messures vhich the Government have
teken? First of wll, we must remember that we vuid reduce

the import duty on cigorettss. We have also reduced the rate
of duty as fer s smell inexpensive items are concerned and

I ar surc there is no nesd for me or for any Member on this
side of the House tc exrlain to MNembers opnosits vhy in

fact we are really locking st emell inexpensive iters.
Cleerliy, hr Speasker, thet is tc bernefit iraders and of
course io toosi tourism. Perfunery has been rsduced from

25k to 1leje; Jewellery from 21k to 1%%. The export tax on
Tuel o0il has been rectced Trom 54 to 27». That is a
substential reduction ané wes cone bécause we have found that
in the lust year there has been a aecrease in the number of
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shivs which heve called into @ibraltazr for bunkXers, that is
done with an aim to promoie Gibraltar cnd to help the
economy. we have'a%fotintr
¢l 3 es, tho 1 .
ggzzsaigg giigoiﬁced legislziion or cdmwinistrotive feguletchs
as fcr as GG plates sre concerned. .. have 190kcs 8t ghe .
question of development gid in order to Jrovice ?ellel anc Lo
bring within the Orainance ex“'ﬁ31ve_caplt?} quzpment wh_sn
certain firms may require tu port into Gloraluay to.ca;re;
on their business here. That, sgain, ko ngake?, is gimed iu
helping the economic situstion. As far as the increeses giv
concerned, as far as the Tunded services are cgncernec, :Lr‘=
is guite clear that we will have a deficit of 22.3m and t;v
Government policy is two-folu. (1) we must be self iuppor»—
ing as far as these funded services are conFcrpsd, we
cannot rely on Spain to provide either our watér or .
electricity ané if the consumer has te pay, w§11, we will
have to pay for these services if S want to be self- )
supporting ena self-sufficlent. Agzin, ac fer gs the h°t?fﬂ_
industry is concerned, &s far ss the electricity underta5;"5
is concerned, although there has been no increase, the @1,—
count to the hotels will continue provzcea.they pay their
bills within thirty days. 4s Tar &s vateér is concerneo to
the hotels the increzse hes been fron 59@ to ?gp but the"R
subsidy of 15p p=r unit will centinwe 1¥ Epa olllsLare peid
within thirty days. I think, ¥r Speaker, wrt aJ:l these
measures show @ very cetermined effort by ihis Governmenti‘“
to protect the generel welfere of the wholy of tb? go?mgn_»g.'
Mr Speaker, 1 woula now like to turn to the two Mlnl§ugle$*h
‘for which I am respunisible. As far as @@e %§c1cal angd hﬁalé
Department is concerned, Lembers op9951te hll? have'not_cu
from the estimates that there is an increase in staff gf ‘the
eight. I ao not thinik there is wny neeq for Ee to out} n;t
particular eight posts because in Comm}ttee Stage no do$
guestions will be sskeu i the Opsosition so W1s§. But I
think I ought to say thst as far as supernumerary staff is
concernec, both Doctor Eorge anu Dpcto?'qsr?ea are dOin%hat
extremely well, they are both in UK ana it 1s expec?eﬁ hat
within the next two or thrze ycars they‘ygll be coming beecx
to Gibralisr and taking up the post e fully r%eage? 14
consultants. That is, agsin, pert of the quern@e?t s ?o icy
of localisation of top jobs. Furthermore, Lf Speaker, wet
have tzken on a nuwber of trsinee posts in the depertmen
such zs the occupational therpay, pbysiothe;apy an speecﬁk
therapy snd the pursose of ithis is w0 recrglf Eancida?escgg_
can alfter a short cverio& cf In-servics tyalnfgé @erg in ;;
reltzr proceed to train in their respectivs a4a919}1nes in
+the United Kingdom znd subzeguently feturn toaGlPrcltai u?“a
tzke up eppointments loczlly. ln_faCL, most 9;:t?e pgsps ere
already Tilled end it is hoped that the ?§?a;n;§g.poat¢t$:_
tpraince occupstional therapist ylll be flLL?u v=£3 i?gg %i.
On other matiers of general policy, kr Speaxer, 1 ouy °
menticn that as far ss the ledical ?e?grtnﬁnt ishgoncerne_
this year we recchec a new CEresnentc ﬁlth”the a%h-ge . ﬁav—
Pharmacists as to the methou of paymunt. Lh$ mf hod Of DRl
ment is now on a 28% on cost cn the wholesele price o
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meéicine which is suppliied on prescription. L think that
this gystem will not only benelit ithe chemists themselves but
it vould provice the Covernment with a much simpler costing
system and lesser n:ed {cor periodic reviews. Lnother very
importent osseci of the ledicel Levartment ané which I am
plecased to snnounce in this Bouse, is that folloving a visit
to the Uniteé Kinpdom by memvers of my depariment, as Tar as
the reciproczl sgreement wwas concerned the quota of Forty
petients has been msintszined but we have been given the
option for this coming ycar to select the forty vatients
which we want to send free of charge and to select these
patients whom we wish to zend over to the United Kingdom for
trestment which cannot be given here znd to elect to pay at
Kational Health Service retes. This means that as far as the
Government is concerned we will be sble to send the more
expensive, the more specialised trestment which 1s required
within the quota of forty and elect to heve peovnle who ere
required to go on & second visit, thst is, they have had
their treatment in Xhglend, they corme back to Gibraltar, they
are required to go back in & month's time, in that pearticular
situation we will elect to pay at Nationsl Hsslth Service
rates gné thst indiviéuzl will not take up one of the forty
which is allowed in the guota ané I think that is beneficial :
to the Government's fincnces. I think apart from that all I
would like to say as fzr as the ledicel Department is
concernad is that the department is working extremely well
end I think this is cbviously due to the very hard working
steff of the ledical Department, both the non-industrials
ané the industrisl staff. As far as the Envircnmental Health
Depeartment is concerned, that department is also working
very well, Members will recall that last year we had not an
epidemic but we had a number of meningitis cases.I think

the department dealt with the matter extremely well in that
they spared no effort in trying to locate the people, the
carriers, in giving out tablets to the people and to all the
contacts and I think they worked extremely well. As far as
my other cdepartment is concerned, Housing, ¥r Speaker, in the
last year we were able to carry out certain changes in this
department as far as the allocation of houses was concerned.
The waiting list was published meking a total of fifty people
in each category. We started with a medicel panel, a medical
panel has been set up which I think will help those persons
vho are on the medical category list ané the last thing that
the Government did was in fset to transfer the responsibility
for the allocation of all Goverrment owned houses, both
vrivete ané rost-war, to the EHousing Allocation Committee

and the A&visory Committee. I think &s far as Kousing is
concerned, kr Speaker, the Government is well aware of the
serious housing problem. The X¥inister for Zconomic Develop-
ment has outlinea the rnumber of new projeccts which the
Government hazs plaznnec put of course one must take into
account the Ffinenecizl coustraints that we have ané glthough
one would like to buils znother Varyl Begg =Zstate, the
reality of the situation, Nr Speaker, is that we Just have
not got the money to do that. I think, Nr Speaker, to wind
up that I would reiterste thet in my view from what I have
heard from Kembers opposite, there is a total lack of under-
standing of the Government's economic situation snd I would

urge Nembers opposite to think very carefully of the prov-
lems thet we are going to fcec at least in the next yeer snd
to try and be more constructive in this Heuse and try sndé
help Government ir its efforis to lock afisr the ‘welfare

of' the whole.of the comruniiy.

HOR W T sCoT?:

lir- Speaker, I think in the firect instance I ought to essoc-
iate myself with the words slready scid deeling with the work
done over the years he has been in the House by the Hon
Financizl and Development Secretsry. I think on z personsl
level he has alvieys been so helpful and courteous ioc me and
I think a sadness is that if he had wsitcd perhaps one
further year we wouléd hgve had the Gistinct honour and
privilege ana perhaps himself the benefit of heving prepered
a bucget for my party. kr Spesker, the picture generzlly to
me anywey on the draft estimntes seems to illuctrate an
attempt to cut back st genercl expenditure but rastricted to
Heads or to items which srz not in .the emoluments Heads. Cne
thing stends out guite clearly, in fszct, ani this is a
Dicture that hss been building up over a number of yesrs znd
that is in some departments the very excessive levels of
overtime which to me seems to illustrate and hes illustrsieu
over a number of years & nzzd for recruliment in certain
departments. There are perhaps a few of them thst stand out
like the Prison Department es has already been mentioned oy
my Friend in his poliecy spesch earlier yzsterday. On the
Police an attempt was made last year to cut dovn on overiime
but it has got back in zgzin this year, anc there are
several other Heads. Let us fzce it, MNr Speaker, ve are only
talking sbout non-~industrials. The picture on industriszls is
unknown to us other than thet which was said dealing with
the 900 employees of the Publie Works Department mentioned
by the Minister yesterdsy where some levcls of overtime hzd
reached something like 82 hours of work., Mr Speaker, I would
have hoped to have seen some sign of new initiative in this
budget, in the draft estimstes. I would have liked to have
seen, for example, a new initiative at creating jobs for
young people, stemming the flow of the unemployed. We on
this side of the House over quite a period of time now heve
been asking questions of the Minister for Latour and Socizl
Security about the possible introcuction of a Youth Oppori-
unities Programme. We feel thst his derartment, the Youth
and Cerecrs Office ana cerisinly the Construction Incustry
Training Centre which started a pilot scheme on the initiz-
tive of Kembers on this sic¢e of the House some years back,
that Centre is so under utilisec that it could very well
extend its sphere of operations to take in and help stem
this flow. In the United Xincom only very recently, that
Youth Opportunities Programme which I think wes introduced
by the Callaghsn administretion, has rccently bsen chenged,
ites nzme has been changed ané severzsl new things that have
been brought into it. It is now callec a Youth Training
Programme and it encoursges employers to take young people
in and one of the benefiis to the employsrs is that the
State itself pays the salary or weges of the young person.




It crestes cpporiunitiss Tor young pecple and it also helps
the employer. £31 thet seems to have heppened, Nr Speasker, up
to now as far &5 ihis verticulur fipure is ccneernsé, is just
a picece~-mesl spprosch, a plece-mcal spprcech by the Kinister.
I woul:x zlso have wenied to see, ir Spealer, a further inves-
trent by Goverament on micro-computiers bécouse we are living
in an sge, , where the razpia acvence of techrology
ig going to cid ant I use the wore unrccervadly, is
goinz to & ¥ our lives will e shaped in the very
nez c. A welcoire sign on this over the leost year we

the purchase of a micre computer by I think it was the Supreme
Ceurt, presumsrly to help with the register of companies and
only in the lest few wecks, I undersitend, the local Department
of Zducation has invested in some 8 or 10 or 12 micro
computers for the two comprehensive schools. I woulé want to
¥r Spesker, upm the Mrister respensitle for education
not to restrict himsel? to the two comprchsnsive schools, not
to restrict himself to hsving L computers to each schoel in a
claesroom of 4O, each child must have one in that class, and
we are noi talking aboui £2,0C0 or £3,000 per machine, the
cost in Tact can be quite minimal, we can go down as 1ow as
£50. But there agein, KEr Spzeksr, that initiative is not
there as “ar as other Gepsrtmentis are concsrned. I feel, Tor
exazmple there is = prime need, and I know this, in the
Zconomic anc Statistics Planning Unit at lzast to help and
accelerate the »rocesss of analysing the employument surveys
which I unéerstand takes £ or 3 highly trzined people a
censicerable amount of time to draw up. Mr Speaker, the
Honourable Ninister for Economic Development and Trade .
rightly ssid yesterday how I had haé a particular interest in
the Bast 8ids development and how at every single opportunity
that I have in this House I do ask for more information, the
state of play snc so on, and I did warn hinm I think on the
last occasicn or the occasion vefore that, that a development
of this size has to teke place very quickly if the interest
of +the developers is to be maintained. There seems to bs some
gifficulty in Government deciding which of the two offers
could be the more beneficial and there was a new initiative
gs explained vy the NMinister yesterday. Well, I believe I
hcard some time ago ol znother initietive and quite frankly I
&o not know what hsppened to that, and that was that they
veren't going to euter into a Jjoint venture partncrship, it
might not be interesting to a developer to do that, they
nerhaps want 21l of the cake, not half of it. I remember an
initiative thzt was mentionec to me, I do not think I am
giving eaway any confidences, of the nscessery costs of the
next stage in the tendering procedure being met in the final
enalysis by the successiful tenderer so that both tenderers
coulc extend the emount of money requircd to come up with a
realistic offer, a rcalictic develcoment, and spend the money
racescary on the hydograzhic surveys and so forth, whilst
still ensuring that st the eréd of the Gay should he not obe
siicceesful he wourd not have been penalisew Lincnecisglly. Nr
Speeker, I woulu like te emphasise how esseniisl 1t is to
rove into this directioen gnc¢ move inte that direction
quickly becaurc otherwise we might well find ourselves ina

impress,
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situstion where we heave no developer interesnt beczuse thet
meney thzt he wents to invest in t at might well

be reguirec by him scmewhere else in cnother development

that suédenly crovs up in anothcr part of the wor
Speskxer, as Tar as the individuzl hcouds cre conce

general ceomments, I ti - will
the course of the Conmt

ed a level in the Conscli.s
ally below the trzditicnslly
which is Public Vorks Annua
to seez, Mr Speaker, ani to r
for Medical Services talking about £13million developrenti aid
spread over & perioé of 1681/86. Quite interesting because if
we look back in the rszcent past we see that the electricity
generating station is costing something like £7million, all
of that money which has been not rsised put borrowed by the
locel Government. But let me séd, kr Speeker, it is not
£7million that it hes cost the taxpayer of Gitraliar, I think
it is nearer &1hmillion. That is. effectively, at the end of
the day, whaet it will cost the Govemnent, £1lbmillion, which
is in excess of what we have hau from OZA, and we will have
that debt to pay for many years to ccme anc that Hezé increa-
ses every year. 1 am not saying it shouldn't, I am not saying
that, what I am saying, wvhet I am bringinc un, is the inor-
dinste rise in that head. It has now rewched a level, Kr
Speaker, where it is jusi murginslly under £74million, whilst
in 1981/82, when it had slresdy risen sheanly, it was just
unger Shimillion. Kr Spezksr, I think I am right inseaying
that the interest alcne on that borroving for the electricity
zenerating station is costing us almost £imillion & yeer ard
it is rather peculiar becauze if e accept the figure of
£18,000 a week which beiween the Steering Committee end the
contractor running one engine down there is ccsting us
£16,000 plus £2,000, we reach an annusl {igure oIl precisely
almost another million pounds. So we hzve a million on
interest, let alone repayment of the loan, and also almost
another million as a result of the mismancg=ment of the
Electricity Department. Mr Speaker, e have had a new
Principal Auditor now whc has submitted his first report and

I thinlk it wouléd be less than is Tair of ms= not oniy to
congratulate him on his report but also to psss some comment
throuzh omissicn. It seems rather peculior to me thst the
largest Head of Expenditure of the loczl Covernment hes not
had one word mentioned in thst meport by the Principal
Auaitor. The Public Works is not menticne: 2zt 2ll. That seems
to me rather peculiar and very strange. I do not krnow if there
are any hicden secrets sciewhere, ¥r Spzzker, a comment thet
he does meke which is rhans wlurming to us and there might
be vazlid reasons why s is so put the comuent is still

there and that is =lanés Catlecer. There zzems to bz a certain
misunucrsiznding or lack of communicetion tetween zeveral
Departrments of Government becauve thei Sebie Car system hes
not hed the required test or inspection by the Public Works.

I understand the Lirector of Public ".crxs is the Titular
rcosponsible for such tests, for guite a numosr of years now,
and with the increesing uce of that ceble car one shudders

to think if the reg.isit ests &nd intgncetions have not been

te
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carried, out whet could possilbly cccur end I would urge Gov-
ernment to vet rother guickly there and to take heeé of the
corments of the Principel sucitor. Nr Speaker, I was rather
stoepgered in fact, by what the Eonourable Financizl end
Developrment Secretary szid yesterdey when he avportioned the
Tigure to the costs of maintzining the frontier, woth presum-
azbly in police and customs, the figure was £&million a FEEDT .

I think, ¥r Speaker, ggein we are bringing into this deavte
the very excessive levels of overtime worked anc when one
worxs coveriime, lei us mske no mistake about this, ¥» Speaker,
a good proportion of that work is non-productive. There is a
clear case here for More recruitment should the Governmunt
think that the frontier is going to remzin open. lr Speaker,

I would also have expected to have seen within the Depzrtment
of Labour anéd 3ocial Security a rise in family allowances be-—
cause in the Budget where Personal Tex Allowances were ralsed
and also the tax allovance Tor the first chilé was reised,
there was no conmensurste rise in family allowances to bring
vorents heving more than one child, to bring thoet sscond end
subsequent child or subssquent children to the same level of
the Lirst. I brought this up in fact last yvar and the Chief
Kinister, eand it is a matter of record in Honsard, did tell

me that that had bsen taken account of but with rzspsct to
the Chief Minister, it was not., Last year, at this stage, I
mentioned thet there hod been no commensurate increase in
Tfemily allowances to Tring the second and subssquent children
to the same Ilevel and equivalent to the tax allovance for the
firsgt child. This, in fzct, was never done. Yhen the tax
allovwence was raised, I forget whether it vwas last yser or the
year before, there was no commensurate rise in family allow-
ances gnd at the time that I mentioned it last year the Hon-
ourable und Learncd Chief Minister said that it had been taken
into account, but in fect is wasn't. It was not last year, ¥pr
Speaker, and 1t hss not been this year either. This secems to
me a Giscriminatory attitude tezken by Government to larger
families. I am left with no other impressicn other than that.
On the Port at least the Governmeni is fully aware of how
Members on this sige feel zbout the origins of the pilot
boat. Mr Speaker, I am also rather concerned about the Publie
“works when I sse that the money ailocated for apprentice
treining is down and yet we are tleming ¥OD in closing the
Gockyard and not providing encugh aspprentices and we have got
ours down. Shouldn't we look a 1ittle bit more into the Ffuture
ané help ourselves by providing even more skilled people? It
is surprising, Kr Spesker, because apprentice training is cdown
ané the Government tries to encourage peodle who have not dbeen
svarded an spprenticeshin to undertake a one-year industrial
training course. Shouldén't it be the other way round? Shouldn't
e De encouraging, shoulérn't we be providing more pgynrentice-
shins? ¥r Specker, in the Financial and Develcpment Secretary's
originel cortribution he ¢idé say that the worl. economy, the
rate of inflaticn had been stemmed to & very large extent, one
of the mein fsctors beirg the stabilising and the lowering of
01l prices. ‘e hsve mantioned this bpefore Mr Spseker, this is
not reflected in these estimutes on fuel costs. There is no
reflsction of thet here and I do not know whether Covernment
ought to either look elsewhere or renegotizte the opzariicular

.
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srreement or contract thet it hno with its Zuel
think it ought to have a very close leckx ot this
seems to me that o0il prices everywhere scem o be g0
down to the extent thet the Honoursvle Firancial zné Develop-
ment Sceretery seys it is meinly regponaldle Tor stenming th
Tlow of inflatlion and here wo cre in Gilbralicr puyl what
seems to be more than ever IFor fuel, Nr 3peaiker, there is one
coiment I would like to puss on Housirn; and et is that a

iz & sub-heue thet dezls with hous-

+
th
{8

point of principle. Thore :
ingrestates anc stzircase lighting anl thke sum is quite large
in faet, it is over £65,000. I would have thought that this

vroulé have becen down to the tenants themselves on a collect-
ive basis through a communel meter, if you like, and the rent
being adjusted accordingly or the rentzl of their electricity
meter being adjusted accordingly. I certazinly know, and I live
in a private house, that my landlord does not pay for my

.my steircase lighting, it is palid between the neighbours.

HIZF KINISTHER: ..
way. There is an element in the :

If the Hon lNember will giv
grds stairway lighuing.

€
rent of contribution towaré

HON ¥ T SCOTT:

I am grateful for that. Er Ovezker, fincl
estimetes. T am glad to see some move wit
and Develoiment Fund on the new initiagtiv
more attractive to certain tourists throurh the intreduction

of a military museum and I presume that zil the subhsads which
have the suffix (e) reserved — probably ihe comment has been
made there, probably beczuse of ODA. But I think we on our

side of the House, and it has buen put time and time again oy
us and perticularly by my Hon Friend Tony Loddo, thet if we :
are to sell Gibraltar we cznnot compete with the people upy

the Coast, not only in producis, sun, sea ani gsané but also

in cost. But we have owr own »roduct to sell and it has been
there for the last 200 yeers, let's use it, let's embellish

it, let's use it. Mr Speszker, we zlso had yesterday the
Finencial ané Develooment Secrectary giving us an explanation

on how the last time the personcl allorarnces were raisea, how
that through inflation hcs now bren erodec and I think he
subscribed the figure of an extra £100 in egllowance meaning
S4m. Well, Yr Speaker, it scems to me trhei at a personal level,
having alrsaéy eroded the sllovarce piven two years ago end
hgving the eifect of thet erosion I think Goveirnment vwae &
little bit mean at least nos to introdunee 2 further £50 for

the cost of &im. ¥r Speaker, shenld we not make a Jurther con-
certed effort becazuce the Public TWorks bill on housing is
gnormeus, it reaily is, anG it ssems to me Jjust by going round
the Zstates thzt a substantial element of thst cost is perhsps
édown to the tenents themselves not taking care of their

Estate. Shouldé we not make a concertes effort of more Tenznis
Lssociatiors to embellish their own pluces? It hsnpens, I know,
in certain Zstates and if there was a compsrison bsiween

those Estotes that hove a good Tenanis Association and those

-

Betotes that ¢o not. I think we could find quite z revelation

7y on the &rafi
2 the Improvemen
of mcking Gibraltar
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in the costs that TWD- are ‘subjecteu to within these two Zstates.

Pirelly, MNr Speaker, I canrot let the cpportunity pass in this
debate to azain sey what I said st this time last yzar, a
metter which hes slreadéy been said before, and that is GEC
television. Last year I said that it secwed ridicuious to me
t0 be subjectzd to a television advert throughout the ésy by
oar own Stastion where I vey a licence, we all pay our licences
those of s that have ssts end we subsidise them to zvout

£im & year, in Spznish zbsut a Spanish product sels by &
Spanish company exclusively in Spein and we are sutsidising
thet Spanish company and the answer that was given to me by
the Chief Minkter =zt the time in his winding up was thet
well, st lesst iT we didn't get that azdyertising our subsidy
would have to be greater. Well, Kr Speaker, I think there are
very few Gibrazltarians who perhaps would diseagree in vaying a
higher subsidy so long as we didn't have to listen to so many
Spanish adverts selling houses in Spain, and we are not talk-
ing about spending £10 or £15 a weesk, £13,000 oéd, plus,
perhaps, and that is a substantial flow of cspitsl and I wond-
er about the certzin -inconsistency there is with that and I
¥now otviously the Government and certainly perscnelly the
Chief Kinister are obviously not responsible for G2C but a
wora here and there can help, that and: that which the Chief
Kinister said in the last House in the appeal to people to
~restrain ilheir sperding in Spain. Well, here we hzve the
Chief HMinister asking Us, asking the pzople ol Gibraltar to
restrain their spending ané nighlly on G20 we actually hear
them encoursging us to spend money and that Government, T

em afraid, has to take some action. Thank you, kr Speaker.

HOK M K FERATEZRSTONE: . .

Before the Hon Member site down if he would give way just for
a moment.

I would like to rezssure him there is no decrezse in the
number of apprentices this year, there is a natural decrease
in the number of people who were in the pipeline who are
finishing their third or fourth years and also the itrainees
but the seme number of aprrentices are being taken on as in
the last iwo years.

HON VW7 T BCOIT: .

Thet is encouraging, Thank you. I would have wanted to see a
few more in fact.

ECK DR R G VALARIXC:

Sir, as far as the Pincneial Bill 1s concerned ané agzinst -
the nresent economic background covereu both by the Hon the
Chiefr Kinister and the Yon the Financisl and Development
Secretary in their opening speeches, the drsfi estinstes
submitted by the threze municipal cepartiments for which I am
responsible have been reallsticslly assesged end expend@ture
both in the recurrent expenditure and capital projscts in the
Improvement and Development Fund has been recuced as far as
pessible without detracting from the present level of scrvice
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to the community. Needlecs to say there are no revenue rois-

ing. measures with respect to the Electiriciiy cocné Telephone
Undertakings.

Sir, in deeling with my three departments
tion Bill, znd further tc my comnrchensiv
answer to GQuestion 18 of 1v83 ezplicr in
weula like to refer to varicus itenms In it
teking, as I saic¢ then, the worl of the 3
continues gnd although Trecoreass is being

Tingl manning levels cnd cikor related co
been finalised and ccnssguently it heg no

B g

present 2 definite figure s far as the terport Power
Station weges are concerned. Token provisicn has been made
unéer Subhzad 6. In orcer to be gble to implement this during
the year, economies have bezen-carried out :in most of the
votes with a wage clement ené it is enviscged that such sav-
ings will be reflected by reducticns in ths level of overtime
worxed hitherto, although, it must be apprecisied that some
overtime is necessary where a service has to be mzintained
continuously.

I would like at this point to stute cztegorically that no
panic measures have been teken as a result of the Conmitiee
of Enguiry, their rccommensstionsg hzve becn followed and a
Steering Committee has besen set up which in time will lesd

to a full YWorks Council. The suggestion of privatisztion by
the Hon. Kr. Restano is luticrous t. say he least. But
obviously his contribution has buen pelitically motivated

and there is nothing he cen coniritute constructively when
Taced with a.sensible budiges propezal. Furthermore, as regards
a study cf Tariff Structure, this is another reconmmendation
(Mo, 30) of the Committiee of Engniry and as indicated by the
Hon Financial Secretary this is. indeed going to take place by
Cooper~Lybrands. :

To carry on with my depariment, Sir, the provision for fuel
which is the single major item in the Deparitment's Zstimates
has been reduced on the grounds that the tulk of the coming
year's generation will be provided by Vaterport which uses
the heavier and cheaper ty ¢ of fuel, ani, a.ditionslly the
estimate is bzsed in the expeciztion that the cost of fuel
will drop or st worse remain stzble. Supplementiry appropr-
igtion under this Eeal was required last ycar dus to incresses
in fuel price and a higher verccentzge ineriase in generation
than expected.

It will be otvious to everyone that the four skid generators
at Sir Herbert Kiles promenzde have now been teken avay,
they, in fzct, arrived in the United Kingice lust Ssturday
and I zm hanny to say thot the whole opuretion from start to
sctual errival in the UK has tuken two weeks. The Tinancicel
provisicn made uncer 3pecial Zxpenuiture inclules g small
element of hire, transportcticn gnd shipsment plusz the cost of
restoring the promenade for recregstionzl purposes.

4 reserve provision of £€7,00C has veen included in Bead 110
of the Improvement and Develorment Fund with regaris to the
Tounéstion of Mo $ Engine at Hinpg'c Sastion. It wes intended
to rebuilé this Zngine in orier to replece vedly worn joint-
ing which wes the couse of numercus o0il leslks. Onee the engine
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had been, dismantled anc its founuaiions thoroughly examined
serious trensverse crcels were found which neceseitete that
the Toundstion sheould te totanlly reecust.

However, zs indiicated by the Hon the Financiel and Develop-

- ment Secretary, a project application for & third generating
set Tor lizterport Tover Stetion has buen sutmitied to CDA.
thus, @ decisicn on the future of Engine No. 9 will therefore
derenc cn the outcome of the submission to 0DA given that
Engine Ke. 9 is over 20 years o0ld snd that the plan is to
trunsfer all generation to Vaterport in the long term.

Sir, in dealing with my other department, the Telephone

Depzrtment I am happy to say that the financial year 1982/83
provec to be & very eaciting anc busy yeer for the Depariment.
Amongst the more important aspects of the Depsartment's work-—
load was the successful introduction of internztional direct
diglling fecilities for all telephone subscribzrs. The
service was inauvgurateéd by the Chief Minister on the 1st
October, 1582, znd opened up vith facilitles to 75 countries
throughout the Vorld.

At the same time, locel call metering was introduceé with the
rates divided into peek, standard end cheap to enable resid-
entiel subscribers to effect economies on their telephone
bills. A free call allowence of 120 units per quarter was
elso given. Rentals were decrsased in January 1983 to coin-
cice with the billing of local calls and the Department was
therefore set to charge for usege at individusl levels. A
rentazl rebate wes slso introuuced in Januery 1983 for
telephones out of order for over 1 month.

The Department was re-structured to meet new developments and
there are ncw three PTO II Heads of Section. These sections
are performing well and procedures are being rationalised.

The three sections now cater for all technicel aspects of the
Department, i.e. the external plant, specilal services and main
exchange.

With regard to the external plant which exploys 53 industrials
this was responsible for the conneCL10n of 533 televhones, an

- increase of 12% over the prev1ous years' performance.

The section also replaced 6 main lead type cables and lzid

another four which are now ready for the change-over, thus

leaving the 5 year csble replacemcnt progremme with only 7
small lead catles to replece in this last year of the progra-

mme by three larger polythene sheathed cables.

In the meantﬂme, new distribution boxes andé cabinets were in- .,
stalled and the network therefores expanded to czter for expec-
ted 5rowth. Kew hest shrink jointing technigues were introduc-
ed a2nd these hsve proved to be both efficient and trouble

free,

Amongst the other responsibilities of the section, 194 tele-

phones were moved from one aubrsss to sznother and 596 misc-
ellzneous works, extensions ete were performed. This repres-
ents azn increzse of 17% over the prsvious yezr,

Fzults decreasec at the rate of 13.3 less faults per month
throughout the year i.e. =z further decrease of about 54%
overzll for the yeasr. In fact, if I 4o refer to the graph it
can be seen that gbout two years ago the number of fzults .

were as high as 1,000. These came downh to about €50 in the

beginning of 1982 and at npresent, in March of this year, the
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total number of faults including eable Leulis and line fahlts
are below 10C, in f'sct, the number of catle faulis are the
lowest on record and are below 150, in Fret there ure nearly
about LO csble fsults per day. This iz a salutcry ticture put
one must tzke into considersiicn the fuet thut rernment has
decideu to implemant 2 five—y~er reali cemsht By ne of the
0lé lezd type' ccbles ore this has risultsa in & veiter ser-
vice to the customers and less telephones oui of orier.

KOG P J ISOLA:

Could I ask the Minister il the luzck of rain during this
lzst year hgs had anything to do with 1t? '

KO DR R G VAL/RINO:

_The Hon Gentleman talks about the lezck of rsin, It doesn't,

eally, bscause the new polythene type cables are impervious
to rain and rats end the only way we could push that Tigure
up would be not so much by rein on the line ssction but it
woula. by by the exceedingly high winds thot we experienced™in
Gibreltar thsat someuimes plays havoc with our line section
but as far as the cables are concerned the rain would have
made-no difference even if we haé rain this yeur.
Now, to deal with special services which is a very hard
working part of the Depsriment. 'hlo section has worked ve“J
well and was responsible for ike instuilulion of five larg
stored programme controlled FAZX'S/PKEXN'S for the cu51ness
community. Amongst these SC?hLeulC_tEd 2.2%'s has now bsen
adopted the latest British Telecomms.digitsl switch CDSS
which is shortly fto be instplled gt a locel bank,
The section also connecteéd several call accounting eguip-
ments for the derivetion at subscribers premises of call
detzil recording. Amongst the larger Hotels equipped with
these sophisticated machines were the Celetz Palace and
Both Worlds. The Rock Hotel eguipment is »resently being in-
stalled and shoulé be commissioned in the next few weeks,
Ten new electronic coinboxes for Public znd Renter use were
installed in seversl places and calls to most countries are
aveilable direct. Thirty five turs, clubs and restaurants
were also equipped with the lstestSritish Telecomms portatle
coinbox also allowing for the cirect dislling of internsticn-—
al calls.
Kow to deal with the m in exchange - The mein eXxXchange ves
extenced vy HOOC lines to cater for the replacement of obsol—
escent Stpowger equlnmert ani fer the espension of an extr
200C lines with IDD facilities. & conole.e change to a 5
Digit éielling system was cflected.
The installetion took some 18 months tec complete. Zumerous
technicel problems peculicr tc Gibraltar were resolved by
the exchange stafl in cloze lizison withk the nonufacturers.
The in-service Gate wos also improved by thirecs months fron
the original December 1982 date. This wss zchieved only
through the hard work and dedicztion of the exchurge staff,
How to deal with the Trunk Overators Switchboazrd. The opera-
ting staff's workload was reduced by anproximately 505 or: the
introduction of IDD, but although the equipment for direct



dialling to Spein is available, the link hss not yet been
estzblished.
The switchboard has also been restructed ané there will

hortly be a Supervisor availadle at the manuszl board to
henéle subscriber enguiries, complaints etc.

Other Deparimentsl activiity conccrnsd ths corpilation of the .
new Telephone Directory which was issued in August 1982 and
which conteined all the inTformation relsting to charges,
digliing codes stec. In fact, I have had praise from 2ll and
studry on the new Telephone Dircctory and it is %o the

hornour of Gibralitar that such a comprehensive Telervhone
Directory has been able to be produced for the benefit of not
only the private community but for the tenefit of &1l subscri-
bers in Gibraltar.

The Depcriment was also largely concerned with the computer-
isation of televhcne accounts involving the complete identif-~
ication of individual files and the change-over into computer
formet of Departmental forms and procedures.

Finzlly, Mr Spesker I am proud to say thet ths City PFire
Brigade has continued to provide an excellent service to the
community. In fact, the City Fire Brigade goes from strength
to strength.

During 1982 the number of incidents attended reached an all
time record of nesrly S$00 calls, cne third of these were
actual fires, this shows the public awareness of the Depart-
ment to provide additional emergency servicese.

Theip efficiency is more than well known and vas demonstrated
when they successfully tackled a Tactory shipy {ire at North
Kole. The Fire Prevention Department has carricd out over

2800 inspecticns, this figure acded to annual incresse in
calls recesived, provide the City Fire Bripgade with a challenge
which they are happy and extremely able to tackle. 411 in all,
¥r Spesker, this has teen an extremely successful year in my 3
depsrtments-and I look ferward with confidence to the next
finanecigl year as regards my Ministerial respansbilities. Thak you.

1017 A J HAYNES: . )

Mr Speaker, perhaps the Hon Minister will be glaé to know that
the new Waterport Station is called 'Faulty Povers' in some
circles, I think that says a lot for bis Ninistry. I I may
turn, Kr Speoker, to the point made by thé Hon Mr Perez in his
argument for claiming that this wes not an electorsl budget
and ihat hzé it been an electoral budget then we would not be
asking for import duty reductions etc because they would
alrecdy have introdauced them. Sir, that in fzet is a feir
assesswent and it would be fair comment in an economic

society in which the private sector represented the vast
majority of the electorate. In Gibrzltar, Mr Specker, as we
all know, the public sector if anything is more poverful than
the privete sector so when you lock to sn electoral budget
you Look for mointenance of the status quo &s regerds the
public sector gnd that is exactly what we heve. Ve have an
electioneering buaget designed not to tackle or ito meet eany
of the cifficulties thut lie ghead except one, that is, the
re-introéuction of the AACR Government. That brings me, Mr
Speaker, to those problems thot beset us. Obviously we have
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two which stgnd out for their gravity. One is the Dock aré, M
Speaker, we hove had a lot of contributions dealin- wﬁ%h t!*mr
s?bJeC?- I would like to make z Tew points howgve} "iu t'n*s
f}rst instance we have the Nembers on ths éthe; siﬁé n; fe
through the motions of statins ERv
ship, I think leafcrshir fpco
We have had tWo yeers without sny i
goifg to hanpen or what they urc go
that that is leadership, K»r Spscker 3 i zoisel
pegause there has been s vocuam of lerdershin unﬂtu*i X ce
Unions have taken the fighi up for ihem elves tiovb‘e not
i;e.anymody doing their fighting for then so v 5o artos
elr own, Ané i r we zde i v
thelr own. & Ztiiciog’";ﬁt le?fsr§@1g,*hr sPe:ker, you have
this io y e Chief Minister on the unions Ffor
thelr actions, page 5 of his statement, he ssvs: "I am
szmply saying @hat I believe & strategy of inéuétri°§‘ ction
at Ehls stage is unwise". How mild cen he get, Mr Sgnaie;°
Is that how he proposed to leac, is thet how ﬁ& Droﬁgséc éo...

MR SPBAKER:

that they kheve orovideg leaéer-
if’ exypihirnge, U Spezker.
ication es toe what is
ng ﬁo‘ao ané they claim

[

0]
.
i ]

o

£;am going to cgll your attenticn nov. Ve are spesiing on the
Finance Bill and I am not going to have any non 2 i
penance B e p g any nonsense anout it,
W . going to convert any metter thet comes up in this
nogsg iyto a vote of confidlence spgrinst any particular Member
?EQI 'ylll call your attention aré if you &0 insist in do;ﬁé
it twlll ask you to &lscontinte your coniribvuticn., This E: a
gfb?uftoihtge Fénance Bill, ox the Second Resding, andg it ;ill
2 5 tt and nothing eise. I will noz n R
1in, ise. + will not countenance anvihing
el§e, I heve made myseif very, very clear zng I arm r'o:;.r‘?w'h— 5
stick to that ruling. an EomE Te

HOW- A J HAYHES:
I accept your ruling, Mr Spesker. MNj ' : 1
line the economic , : - . ? ¥ only concern is to out-

¥R SPRAKFER:

The inanc B 11 is the res A InN 111 he overnnent
I (=3 1 onNsib tJ\ of t G
cOo Cblvely End not hax t of t}' (92 i 5 y
116 [ 1€ hiefl mMINL uteI‘. h’ilJ. ou

KO £ J EAYRES:

¥r Speaker, we on our side o¢f the House have
e yeer, perheps longer, afvisee an. werned age
ulties ?hat_will be compounéesd by industriel ion in the
Dockyerd zné, Mr Speaker, we hive mste this peoint é+ron?“"
end clearly for some time snd thet, Mr Speaker, s Jhatg;%
believe to be leadership. We are congermei, ﬁr’sgzeier, %faf

ow f'or at lezst

n

33
ac
(<58

S1ees ] A F) 3 i ."“ *1
Es resaras ?he ?gckyara there is nc bzsis Tor us to sunvese
that an a%tcrnaulve economy is being provides for ownginnnd
for by this Government and thst agein, Kr 3peaker, is 2

guestior of lesgership, the lewcership which the Gover;ment
claims to be giving anc yet is not anpuorent to anyone. Ir

Speeken, in facing the Dockyurd protlem we reguire a cormeisn
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to try and prevent the closure, a campcign on the scale and of
the ty:e that was mounted in the British Netionzlity issue,
perhaps now it is tco late. In this raspect the mzin effort
hzs come from my Hon Colleague, Najor Peliza, lizdership
zgain, Kr Speaker, frorn this side cf the House. Vhere is the
Governmernt's campeign to zvert ths closure? Kr Speaker, we all
¥now thet the zlternstive economic structure which has to Dpe
set up in Givraliar to tszke in the sleck of the Dockyard is an
nhanced tourist centre. We need a tourist infrastructure to
cater Tfor large employment and, hopefully, & lszrge number of
tourists but instesd, Kr Speaker, touwrists in Gibralter are
becoming an endangered species and every year fewer and fewer
return tc Gibrazltar. Mr Spesker, would it be out of order to
say 2hat the Minister perhaps is somewhat responsible for

this

¥R SPZAXER:

I think you have been long enough a Kember of the House to
realise vhat is and what is not in order. I will .most
certainly put you right if you are not clear. ‘then you are
spezking about a particular department you are entitled to
refer to the'Head of that Department insofar ss policy is .
concerned. You should be very clear-mincded on that.

HOI A J EAYNZES:

vwell, N¥r Spesker, I believe that the Minister's efforts in
the North of Englsnd has been unprouctive, to put it mildly,
Perhaps he enjoyed his trips, I am not sure, but it does seem
that they have been given the chop Mr Speaker, from the Chief
Minister's statement, at page 7: "Tourist advertising has -
been curtailed". I think the failure of the Minister has been
recognised but instead of other éfforts being made, Mr
Speaker, tourism continues to be on the decline. And if one
examines the kind of infrastructure that we require, we have
already had my Priend Mr Loddo explain that we must advocate
and promote the military side of Gibraltar, that is what we
have as an attraction. We have a myriad of tunnels and
galleries insiée the Rock which are far more complex and far
more dramatic than what is presently available which is only
the St. George's Hall area. We require these tunnels to be
made available to the Gibraltar Government, or part of them,
we requlre them to be advertised, we require the military
fortifications to be done up in military style and made open
to the public to be part of an overall tourist attraction but
we also need the infrastructure thzt goes with it. We need
more help for hotels, you don't want hotels continuing to be
in serious trouble. We reguire, for instance, on the side of
liners, we require a proper fscility for liners coming to
Gibraltar. Ve require proper facilities for the hydrofoil
coming to Gibraltar. I know, Mr Speaker, that we brought up
the case of the stranded tourists, 69 stranded tourists in
Gibraltar and no one to help them. That, Mr Spesker, was noﬁ
good advertising for Gibraltar. We must begin to lay the
foundstions for tourist infrastructure, you cannot hope to do
it overnight and you cannot hope to do it when the town is
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being flooded with people. Anc sgein one of the basic pre-
requisites is a clean city, Nr Speaker, it seems that that is
slipping fast. Nr Speaksr, though we on this side of the
House like all Gibraltariens cre worried at the prospect of
the Dockysrd closure, our worries are neverthecless compounded
by Governmenq's inability to provide zn aliernctive or even
the besis of an glternctive. e gre worricd thst we see no
medium term policies, no long term policies, Mr Speaker. Ny
argument is that this budget is designed to take us to March
3lst, 1984, full stop. There is nothing there, Mr Speaker.ind
that brings us to the other major problem which again every-
body pays lip service to and they mention but it must be dis—
cussed, Mr Speaker, it is at the moment taboo even to mention
it, it is foreign policy, it is the question of the frontier,
the primary obstacle for us to achieve economic independence.
That is an accepted fact, so everybody seems to say. We
require to list the restrictions in order to achieve econonic
independence but do we want economic independence? It does
not seem that we are doing much to attain it, Kr Spesker. Ve
need economic independence for both political stability and
evolution and that is a prescept which I hope will ngt be dis-
puted. So what are we doing about it, Mr Speaker? I know that
the established view is that this is a matter cutside our con-
trol but I consider that the time has come for us to play some
part in the shaping of our destiny end I think the time 1is
ripe in order to achieve it. I am beginning to tire, Mr
Speaker, of this softly, softly szpproach which allows all the
parties in the issue to put off the confrontation that is
required and allows the economic siege to continue to our
detriment. When are we going to realise, iir Speaker, that we -
require a bold approach? MNr Spezker, it secems fair to say that
for the last twenty years vwe have kept guiet and accepted
passively the failure of all diplomatic solutions and the con-
tinued restrictions. I do not blame the Chief Minister, I
appreciate that this was perhaps the only policy open to us
but ‘'not, Mr Speazker, the policy which is exclusively open to
us today. Why is it that we have always accepted the failure
of diplomatic solutions and simply, Mr Speaker, because when—
ever a door is closed, whenever a diplomstic talk comes %o
nothing a window is opened either the next day or a week
later or whatever. There is always a ray of hope allowed to
emerge. Why? Eecause they know that that might keep it quiet
and it does and the next time there are diplomatic talks that:
ray of hope 1s crushed. 1t has been happening all the time and
whet i1s happening with the Lisbon Agrsement, Mr Spesker? It
is postponed, it is never declared cead and lost. And we are
meant to just tag along. I knovy the Chiefl Kinister must be as
frustrated as I am but what I am saying is that if we accept
that this is the correct analysis, what are we going to do
about it? I do not believe that this policy of waiting and
allowing things to take their course will achieve the lifting
of the restrictions, at lesst not in a way that we can in any
vay say when, how and why. %e are not in any way helping to
shape our destiny. At the nmoment it seems that we are banking
on the lifting of restrictions on Spzin's entry into the
European Community. That of itself is a hebulous and ever.
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receding prespect and one which I am sure unless we have
proper ground—vwork laid for it is not necessarily going to
achieve the desired object that we have. Se¢, ¥r Speaker,

it is important therefore to examine the issue from the
Spanish Government side to see what is holéing things up.

4And if one examines their perspective of the issue, one can
unéerstand how even if they believe that the restrictions are
contrery to.their interest i.e. their interests in terms of
their better reletions with Enpgland and with Burope, how
nevertheless even though the restrictions are contrary to
their interests, they are unsble or at least unwilling to
1ift them. And why, Mr Speaker, the answer is quite simple.
There is a2 custodian of those restrictions, that custodian

is now nearly 30 years old., It is the monster of Spanish
propaganda creazted since 1954 and there isn't = Spanish
politicien end theire isn't a Spanish Government that dares
tackle thsat monster of propaganda. That monster of propaganda, *
Mr Speaker, we have seen how powerful it is, we saw it only
last week they whipped up z fury over an sbsurdity and who is
this altruistic politicien that is going to tackle this
monster, commit political suicide and =zchieve the righting of
a wrong. There isn't, Mr Spesker. 1 know the Chief Minister
pinned his hopes on Feline Gonzslez. We have discussed that
before and I don't want t0 see..ca.

HON CHIEF MINISTER: =
If the Hon Member will give way. I would like to clear this

matiter, if I may. I do not put my trust on Felipe Gonzslez at

all, I put my trust in the people of Gibraltar in the Govern-

ment and in the British Government and Parliament. I did say,

end this has elready been said, at the time, that the opening

of the border for humanitarian ressons was a step in the right
direction, the direction went wrong later and that is another i
matter, but it would scem fram the numberof people that have used

that facility that it certainly carries the support of guite {
2 number of people in Gibraltzr.

HON A J HAYNES:

Mr Speaker, I teke the point and I do not wish in this debate
or in this issue to stir up an inter-party dispute, it is too
important for me at this stage and I should like to analyse.
We all had hopes in Felipe Gonzalez but it hasn't worked out,
Mr Spezker. As I understand it, however well intended the
politician may be, he will be unzble to tackle that propaganda
monster which has been fed, and members here will know it
better than 1 do, with lies and half truths which create the
impression in all Spanish minds that Gibraltarians are undes-
irables. How are we goinz to oblige them to face this monster,
¥r Speaker, when every time that a date Tor an opening comes
near they reslise what it wouia entaild and they say: "Well, if
we don't do it, what is the alternative?' And the alternative
is that no one is going to hit them, nothing is going to
heppen to them, so what do they do, they take the easy solu-
tion. 1n those circumstances, if we want to plan our economy
on the besis of any glven set of circumstances which must in~
clude an open fromt ier, we must therefore il we ere planning

I

on an open frontier we must play our part to have those rest-
rictions lifted. We must therefore Tormulate a way, a method
in which we can pose the Spanish Government with two alterna-
tives, eitiher they get a bloody nose from tackling the
Spznish propaganda monster, or they get a blooey nose frorc
internstional pressurc or Girect Foreign Office pressure or
Gibraltar pressure and if then thke prospect 1s that either
way, elther way they get a bloody nose, then they may well
plump for that option which we reguire in order to achieve
economic inaependence. The mey well then in those circumsten-
ces open the frontier and 1ift the restrictions. MNr Specker,
at the moment with the restrictions as they are, vwe have
three general choices. One is to accede to thelr request, the
request of the Spanish Government, and that optiom has besen
rejected and 1t.continues to be rejected so that one is not
open for us. The next one, kr Spezker, is to deal with the
matter outside the mmbit of the issue 1tself i.e. to horse
barter, the proposition of my Gallant Friend, the Chief
¥inister has mentioned it often enough, the entry into the
Common Market facilitated in exchange for 1lifting restrict-
ions. ¥r Speaker, I personzlly have 1little hope in that. In
any event I think it is too aistent to warrant much consider-

- gtion of this kind. And, secondly, we have already seen it

happen in the Treaty of Versailles relaticd to Gitraltar in
which the Spanish Government were given Florida and they
still want Gibraltar. The third, lir Speaiier, is one which I
advocate, the creating of pressure.

¥R SPEAKAR:

-I have been very liberal with you but I think I have got to

bring you down to earth again. You are talking about the
Pinance Bill.

HON A J HAYNES:

I beg your pardon, Mr Speaker. Mr Speaker, if I may.explein
what I am trying to do, I am trying to-say that if we are
entertaining a budget it must be with some idea in ming,

long term, medium term or short term and one of the most
important factors in designing a budiget is whether you are
budgetting for an open f rontier or a closed frontier and sre
you bargaining for a short-term frontier or what. In order to
understand if there is a policy or what the policy is of
Goverament in this respect we must analyse the prospects of
an open frontier.

MR SPEAKER: )

No, no, with due respect, it is the Financial measures for .
1983 that we ave talking about and we have got to keep within
those limits. I am saying this now after I have.let you speak
for about 20 minutes on the matter. :
HON A J HAYNES:

Yes, Mr Speaker, but if one consivers the Finance Bill 1t~
self we must ask ourselves is Governmont budgetting in eny

1uz.



manner for a short term opening of the frontier and are any
of the contributions dirscted to this subject. And the
enswer, Lr Spesker, must be: "No, we are not budgetting for
a short term opening of the frontier." Anéd it ssems that
though perhaps the Govemmeni have hopes of a medium or long
term opening, they are not budgetting for thst either bec-
ause in the same way thsi the alternstive to the Dockyard
must be a tourist structure far grester than what we have
today, similsrly the mzin catchment area for an open f rontier
as far as Government is concerneé must be tourism. For those
two reasons, the prospect of a closed dockyard and the
prospect of an open frontier, we need to develop our tourist
atiractions and facilities snd we must do it now before the
matter is upon us. But es I say, Nr Spesker, the short term
prospects were succinctly noted by the Chief Minister when
he said: "The forecsst points to rising unemployment, no

real scope for revenue growth and belated development momen-
tum. The stability of the Government finspces and of the
economy as a whole hzs to be safeguarded. Vell, Mr

Speaker, we cannot say no to that in the short term not un-
less somebody is going to do something in relation to the
frontier or something in relation to the dockysrd or some-
thing to encourage investment or something to inflate or
prop up the hope and spirit of the Gibraltarians, Mr

Speaker, and I think there is precious little in this budget
that will achieve that. If the prospects in the short term
are so grim, why hasve people on a tight leash. If the ship

is coming to a storm you release them and let each one float
gnd fight for themselves. You cannot have everyhody herded
together or they will all sink and that is exactly what in
economic terms we have in Gibralter today, Mr Spesker, we
have the shackle of taxation, a very severe shackle, it
doesn't allow you the flexibility to budget for yourslef,
you are being budgetted for. Instead of releasing the

- shackles and allowing the Gibraltarian individual some free-
dom when facing the prospects of a recession, instead of
allowing that, Mr Spesker, we are all being herded together.
That I don't think is a recipe for achieving our success at
the end of a recession. On the contrary, it is going to
deepen the recession, Mr Speaker. The Chief Minister said,
and I would respectively suggest it is a lot of bunkum, Mr
Speaker, that we have a clear choice either......

MR SPEAKER:

No, no, no. We don't spesk bunkum in this House because if
we did it woulcé be irrelevant and I would have called the
¥ember's attention.

HON A J HAYNES:

Mr Speaker, we hsve a clezr choice, either we build houses -~
I have never seen this Government build houses ~ we maintain
ané provide our power ana water services, at what cost and
with what frequency. We improve our schools and hence provide
employment - at the moment we have got unemployment, Mr
Speaker - or we boost personal income directly in order to
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boost consumption on luxuries with as a community we cannot
really afford and we can do without. ¥r Spczker, that is nct
the purpose of reducing personal incomes directly. By reduc-
ing personal incomes directly. you achieve greater employmsnt,
you achieve greater stability and yet, Nr Specker, the Chief
Minister considers that ell that people want their money for
1s spending them on luxuries. But where sre the policies of
the Government which on releasing scme of the taxation burdens
open up schemes whereby they czn attract the meney back volun-—
tarily in exchange for home ownership. This Government must be
the Government with the most policies in the worlé, lMr
Speaker., They don't do anything, Mr Speaker, but they advoc-
ate that they own all the licences to &1l the policies, Kr
Speaker. Mr Speaker, and why aren't they giving people the
flexibility they require, it is because it is election year,
Mr Speaker, snd they vent to kcep the publie sector as happy
as possible. That is a catchment area for electoral votes,

Mr Spezker. So instead of in the face of this recession, Nr
Speaker; re-structuring the public sector to the nceds end
the pocket of the Gibraltarien, what do they do, they don't
re-structure Nr Spesker, they say: "I am sorry we are not
doing anything in this budget, we will make a couple of
¢hanges, reduce import duties here and there"., Not enough

Mr Specker, to help the private sector becsuse whatever
benefit some of the private sector may achieve from these
import duties the fact is telephone have gone up, not in

this budget of course, Nr Spesker, but we all know the
telephones have gone up, rates have gone up and that, Nr
Speaker, is enough to ensure that the private secior won'i

be able to keep its heac above water. The private sector who
are having such an essy time of it according to the Govern-—
ment when the Chief Minister saild again: "What I mean, and
Government has evidence to this effeect, is that certain
traders protected as they are could reduce profit margins,
improve compestitiveness and pay their bills on time and not
expect Government to reduce duties", Well, Mr Speaker, big
brother is watching over the businessman is he? We conld say
the same of Government and.we do. They could run their Gepar-
tments with far less money and that, ¥r Speaker, is what ve
advocate in budgetary terms, We advocate cuts in public
sector spending, we advocate limited privatisation, we advoc-
ate increased efficiency in Governmsnt departments and as an
example of this we would restructure the Public VWorks Depart-
ment, the Housing Department and the Lands and Surveys into
one composite group to try and give some coherence to whet

at present is an ungainly blob, Mr Speaker. Again, Mr
Speaker, we advocate 2 drastic reduction in direct texation
as being the only way that we can meset z recession. Ané now,
Mr Speaker, having considered the general ambit of* the budget
I turn to my own dGepartment, Housing ané the Port. In Housing
Mr Spesker,; I think the Minister £0r Housing said it all, he
said in relation to his cdepartment, there were three things
two which are ours and one is his. This is how he summarised
his year in Housing. He szaid: '"We now have a housing list in
which the top 50 are handed out on a quarterly basis, thet's
ours. We have a medical panel, that's h:s, and we have
distribution by Committee that's ours, Nr Speaker, and thet



mal i 1 %
@gzalz 1$ our ac?;gvement. But, ¥r 3Speaker, that is not all
o;e r;:d;og¥cstn£§}s ghait%y distribution of housing; when ’
o ack oers of Eansard it keeps W
night. If we go back to i P 108T awnioh
ght e g ack question No 63 of 1981 i i
asked the Minister, then the H ir 7 it ren T
Government to Dublish‘a lis onourab}e ety for
o ¥ st of the first 100 i ‘i
gg:axgiio$s tnits of housing, etec, etc. The aniggilcﬁgts o
peaxer, was no, and the Minister vent on to y uiy
. A ; sa I
:zscgggkapa ELET not precpared to waste taxpaye;Z mo;e;en?gt
g befggeorg in answer to a question asked some two &ears
sgo. eﬁt~11"s§mh§ﬁgggaf%§ Mermber goined this House, that it
uld & 2 1ke seven typists to carr t
e¢Xsrecise that would not mean snything + [ "y Tor1
Sheanens torer anxioutllw anything to0 anybody¥. ¥ell, Mr
peaker, I sly looked at the anrual accounts.
g;geggggghzgnzgzdlurneg tyfists‘in the Housing Dapart;int
: gois s kP Speaker, there are actuall o1
it seems they can do it witl ; rer) T Vo
b 1 1 wut them. ¥r Spesl ; in!
like to go into this tco m 3 e il pagardn €
8 5 34 much but I would make th 3
they said it was impossibl i re relount that
le that they would r i
number of things, anythin > 3 r Speakar
mb ng 1ng except to do it, Mr'S
Suddenly somenod§ comes i G i 5 henmene
1Ly som comes in and & miracle, 1t happens.
zgggnhfnﬁsuef, Mr Speaker, finished his éoint D%Qhousiggagy
Va}vlgéegge }gu%g %ike to Eugld houses but you cannot builgd
Vary . ime we had g new lini 2 :
in 200 G Varyl Sepe s centd w linister who could come

HON A J CANEPA:
You.
HON A J HAYNES:

I think so, ¥r Speaker, I h il
. nk s Mr S R ope it will be because V
ﬁ:;osa;ifi;20e$ttge 1eadersh§p of the Honourable angrgilﬁsg%
) . I oces seem, Mr Speaker, as if this G
can drown in a tea cup evér { ible wntil some
D,. ything is impossibl i

body else comes and tries it, M ° he Boisarone”

. e r Speaker, and the -
or self titled frustrated Miﬂi;ter iy : ot go aried

. ( g or Development

ggnfisilgn Wnicg Iswould shudder before making,eMr é;egker
I & asis, Mr Speaker think it sa i ‘ frustr
ted developmgnt and an inépt budget, Mr g;e;;ei%l' A frostra-

HON MAJOR P J DELLIPIANI:
Mr Spesker, I will be guided b ia-

D ¥y you on what I can speak
cannot speak about becau i Je are Lol
Dot Ao A se I am a bit confused. Ve are talking
¥R SPEAKER:
You cen speak on the general

[ principles of both the Fi

Bill and the Appr i i ‘! ments you.
e eronnipin fd}f opriation Bill anéd of thg departments you are
HON MAJOR F J DELLIPIANI:

T think my Colleague the Hon Minister for Health and Housing
has made it quite clear to this House that ithis Government has
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not taken the opportunity of the last budget before the next
election of meking it into a soft budget so that we all get
re-elected next year. 1% is guite clear because we have not
lowered any of the taxes, of éirect texaticn, and in fact we
have increased wczter, we have increaser rents, so we cannct
really say that we are talking popular buuget measures. I anm
in fact known within our own Council of Ministers as a hawk
ang in fact 1 was opposed to the Government's measures in
reducing the teiephone charges because I believe that the
sooner we can get rid of any borrowing that we have done and
pay them, the better it is for the future of Gibraltar and by
reducing the telephone charges all we were doing is passing
on our debts to the future generation but they are softer
than 1 am and when we went for thée charges we put them as we
thought was right for a trial basis and rach against my wishes
when the trial basis proved that some money was coming in they
chenged their mind. I would not have changed my mind, I am a
hawk. I am a no—nan snd I believe that L.am right in my
attitude because not only are ve extremely worried sbout the
Dockyard closure and I am convinced, and I do not need eany
experts to tell me this, that the commercialisation of the
Dockyard will not work. I am absolutely convinced of that.
But I am now worried and I am glad that we have taken tougher
measures, 1 am now worried about the poe sibility because the
faceless mandarins in Whitehnll are so susceptible to Spanish
reactions that we might not have a base rnext year because of
all the complaints from Spain. They might start listening to
them and sayv: "Goodness me, next year Opcration Springtrain
must not be carried out because we might offend the
Spanizrds”,. Thank goodness Mrs Thatcher is there but we do
not know if she is going to be there next year, I am praying
that she will be, but if she isn't we might not have a base.
The other thing that worries me is what when we get the
notice on rates there is an item called brackish water. I
remember in the old days it was all brackish water for our
flusing system but now I have suddenly rcalised that it is
salt water and we have not consulted with Mr Moren whether we
could use his salt water end we might have to use fresh
water and that will possibly be more expensive. I think weat
the Government is doing is trying to get a message across to
the people of Gibraltar tlet we might become more cost cons-
cious and I think it is doing this through some restrictions
in overtime and other restrictions in different items in
all the Hesds where controllers and people who work within
the department becoms conscious that some items ere expensive,
some items are desirsble hut not absclutely essential and
that we must prepare oursélves for the future in cese things
get worse and there is every indication that things are gett-
ing worse. I remember that at the last meeting, Sir, I ment-
joned that we Mnow the Spaniards snd we Know the British.
The Hon Mr Bosssno said: "and the Spanisrds know us"., Well,
T do not think the Spanisrds know us and I do not think we ’
ourselves know ourselves that well beczuse I will challenge
anyone in this House who really thought ihat when that
frontier was opened on the 15th there would be that undigni-
fied rush ascross the bhorder, 1 chellenge anyone to say that
he would have predicted thzt. I would have predicted that



there would have been & gradusl using of the frontier but not
thet mad and undignified rush so I do not think we know our-
selves that well and certginly the Spanis rds do not know us
otherwise they would have done it yesrs sgo. I think what is
important for this House to realise is that our econonic
future is bleak, that we have to take action now, that we must
make Gibraltar attractive as a shopping centre, that at the
moment we cannot make it that attrasctive because there are
restrictions from the other side but we cen make Gibraltar
attrsctive as s shopping centre on certain specific items and
this is what the Government hes done. If there is a normal
frontier opening then other things could be improved, other
reductions coula be mzde on other imports etec, etc. VWhat is
important for. the people of Gibraltar to realise is that apart
from the damage that the closure of the Dockyard will do to
Gibraltar we ourselves are doing damage to our own, Spain is
not doing it we are deing it ourselves. I can well understand
people going to Spain to buy cheaper vegetables and cheaper
bread, I can understand it, it is the most human and the most
natural thing to do. If one is budget conscious one tries to
use that money as sensibly as possible and one tries to find
the most economical way of spending that money but what is
ridiculous is that people go there to buy chesper food and
cheaper bread and chezper this and then they spend what they
have saved and more on entertsinment. Everybody is going
horse riding nov, it is the popular thing, every week-end
horse riding, skiing, skating, you name it they do it, things
they have never done before in their lives. I remember in

the days when the frontier was opened completely I wed to

go- there onee s year to La Almoraima, or the Corkwoods, and
then it was a conkey or a mule. .
I think people in Gibraltar have gone absolutely mad. I have
heard people saying: “Well, I go to Spain only to dine" and
they go every week but they never went not even once to dine in
Gibraltar. I know people who probably went to dine twice a
year and now they go every week. Surely at the end of the year
that is more expensive than going twice a year so they have
all gone mad. I know of quite a few people who do ii very
strictly, they go there, they do their purchases there and
they come back quickly but most of them are cutting their

own throats. I think that because Members opposite have noit
had the opportunity of being in Government, mos? of them are
very new, and what they say I am sure is very sincere bgt

they do not realise that Ministers when they submit their
draft estimates for every particular department that they

are respcnsible for they iry to get as much money out of the
coffers as possible. It makes life very easy to say:'"I need
£5000,000 for this, I will ask for $§000,000 and I will be cut
down to £5000,C00", but the truth is that when we submit our
own estimates we have to do some pruning because we hgve tg
balance our budget to be able to borrow money and it is quite
tough on a Minister to be able to go back and say: "Lookg I am
sorry, I have not been able to achieve this, I wanted this but
I did not get it". I Go not say that I did not get it I say:
"We decided that we would not get it", it is a collectlYe
decision, and this is what I am sure some Members opposite do

not realise, that we are all out to get as much money as
possible for our own aepartments but when we are tolé we

have to cut we have to cut anz the way one has to cut is a
judgement of the Minister helped by his Eeads of Depertment
as to where the cuts cen be mzde which will causes the minimum
damage to the service that eazch departrert has to provide.
That is how the cuts are done. If I was t0ld I had to cut
&im, for example, for my Education Department, the easiest
way tc o it was to get rid of tezchers. If we have 292
teachers, well let us mzke it 200 but then it would csuse
uremployment, the ratio of teacher 1o pupil would go down
which is pretty high in Gibrslter, it is one of the highest
of all the UK guthorities, so one has to measure where those
cuts have to be done and this is what every Minister iries

to do. Ministers do not like cutting their own votes, it is
an unpopular thing to do, we know because we are cutting our
own throats. If one has visions of being elected agesin one
wants to be remembered ags the Minister whe give us this, the
¥inister who gave us that, nct the Minister who cut this who
cut that but one has to take some responsibility for one's
Ministry and I stand for what I have to do. The Hon Member,
Mr Loddo, hes mentioned capitation, that it has gone down.
Well, it hes gone down, I admit it, but this does not mean
that every year the capitation has to be the same because
there is a lot of equipment which you cniy have to buy once
every four or five or even ten yesrs. It does noi mean thet
capitation has to be spent like that beczuse I know of some
headmasters and headmistress who mansge very well and do
very wise buying and look after their equipment and look
after their books and they manage extremely well. Other
schocls don't know how to manage their mecney and they mis-
spend it. But Jjust because the capitetion does not look the
same or more than last year it does not necessarily mean

that things are getting worse because compared with the UK
authorities, our comparison in cepitatlon is very, very
favourable and we are the little town and they are a big
nation with oil wells, etc, etc. On the cuestion of the
prison, I think the Hon Mr Loddo mentioned the question of
overtime in the prison, there is azain a balance to be fourd.
I agree with the policy that where there is too much overtime
because it is required it might be possible to think in terms
of employing more people because there is an unemployment
situation but you have got to balance the act because though
there might be a lot of overtime, when you employ somebody
else there are a lot of hidden fringe benefits, pensions and
employer's contribution which might be more than the overtime
but I realise that there is a point. I am 211 in favour of
cutting down on overtime where with that overtime which is
saved we can employ more people 2t the same cost or less, I
am all in favour, What I am not in favour is to employ more
people to cover that overtime and then it becomes more
expensive especially in a service like the prison where there
is such fluctuation in prisoncrs, etc, etc, and who knows, in
an ideal society we might find ourselves with thirteen prison
wardens and only one prisoner.



HOX W T SCQOTT:

£ the Hon Member will give way. The argument being proposed
does not seem to be reflected ysar in year out in that psrtic-
ular Head, on prison, beczuse the element of excessive over—
time always appears. .

HOK MAJOR F d g DELLIPIANI:

Yes, it mlght appear but it does not necessarily mean that it
woula be chesper to have more prison officers. I will lock
into it, I am looking at it at the moment, in fact, because
there is enother problem involved now with the open frontier
and that is that where before we knew when something happened
that thcse people were in Gibraltar, if something heppens now
most of them are over in Spain and we might have to employ
more prison officers with the condition that a number of them
have to stay behind in Gibraltar. On the question of opportun-
itlies for our youth, I am really quite convineced that it is
not a cguestion of what the Government provides for training,
the Problem is reaily on the attitude of people in Gibraltar
towards work. We are still trying to be selective, and it is
2 natural thing, towards what kind of vorn ve want for our-
selves and our children, we are still ftrying to be selective.
It has pot sunk on people that we are no longer in that
position. I do net believe in training for training's sake
when there is no object at “the end. Of somebody told me now
"There zre Tifty youngsters who want to train in the catering
trade and they are willing.to go and work in hotels", I would
open up -immediately, I could do i1t, I have tried it but
youngsters are not interested in the hotel and cetering trade,
they are not interested because of the hours. They do not want
to work on Seturdays and they do not want to work on Sundays
even though they are paildé for it, they want their free time and
now with an open frontier they want it even less. People are
still being chocsey about jobs and because in many cases both
parents are working and can afford it, they are giving their
children fabulous pocket money and even buying them motor-
cycles because you see them around town all day, dsy in and day.
cut, they do not work but they have their motorbikes. It is not
a question that we are not prepared to train people or prepared
to help peovle, we are prepared to help people, of course we
are, but all they are interested now is being Clerical Officers,
Revenue Inspectors, Police Officers, Prison Wardens, no one
wants to be & walter, no one wants to be a head walter, no one
wants to be a chef, no one wants to be a road cleaner. We have
olc men aged 70 or 80 as lavatory attendants, a vounFster
would not be interested in doing thet kind of work. ¥%e are
still Dbpeing choosy, we are in that situation that Greail
Br*taﬂn weas in the early 1950's when they had to recruit
lzbour from the West Indies to run their underground because
no one wanted to do it, to run their bus service, to run their
NRationel Health Service because no one wanted to do it.
Gibrsltar's attitude must change. I am prepared to introduce
any kind of training scheme when 1 see that young pcople and
their porents are saying: "Yes, it is hopeless, my son can no
longer aim to do this kind of work, what is the alternative,
help me out". I am quite willing to do it, any kind of scheme.
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What I am not willing tc do is to train people to gzo out of
Gibraltar because we have to kecp our youngsters in Gibralter
for the future. Pecause if we train people so that they can
get out of Gibraltar then we are losing the objeciive, what

ve are Tighting for, Ve are flb”ulpg so thst we can get
Glbraltaxuans to stay in Gibralter not tc overtrain 211 of
them so that uhey all leave Gibrelter. kr Spesker, in con-
clusion I will only reiterate thet I think mhether the
Opposition believes it or not, I sincerely think this is not
a pre—election budget. It is a budget which will prove un-
pepular and maybe beczuse it is an upponuWar budget because
we had introduced a certzin element of increases, if the
Opposition get into Government it might help them at next year
in heving a healthier economy.

HON W T SCOTT:

Before the Honourable Membzr finishes if he mill give way
because I didn't want to interrupt his flow.

HON KAJOR F J DELLIPIANI:

Mr Speaker, I am.always willing to give way to the Honourable
Mr Scotte.

HON W T SCOTT:
I am very grateful.-I didn't want to interrupt him a second

time but am I not right in saying that surely it is an .
initiative of Government to educate the people it represents,

‘and, secondly, I think in unemployment we are looking at the

very latest situation with the young, Nr Speaker, the young
who have never had a job and who have left school is very
different to a family man that in circumstances finds himself
unemployed.

MR SPHAXER:

. been,
With due respect, I think the answer you have[given is a
simple one. Government is prepared to educats the youth in
Gibraltar provided they are prepared to learn trades which are
needed in Gibraltar. I think he digd say that. We must not
debate the particular issue itself but if you want clarifica-
tion by all means do so.

HONW W T SCOIT:

No, Mr Speaker, only that comment thst in fact the young
might feel rejected by society and that is the big problem.

TEZ HOUSZ RECESZED AT 12.50pm.
THE HOUSE RESUNZD AT 3.25pm.
EON MAJOR R J PELIZA:

Fr Speaker, Budget time is never a very plsasant occaslon and
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I think after lunch is perhaps the most unpleasznt occezsion of
the lot. I think I might help myself with my digestion and
perhaps members on the opposite side if I were to bring a
little bit of excrcise of the mind into this very important
question which is the Budget which in fact is what tells us
the way the Government has gone for the past-12 months and
should tell us the way the Government intencés to go in the
next 12 months but Juéging from what we have seen, the
performance of the Government during the last year, and what
they tell us they think the Government does not know whether
it is coming or going, ¥r Spesker, snd if they don't know
where they are going or coming how can anybody else, Nr
Speaker, mske a good essessment end proper juigement of what
the policy of the Government is. Mr Speaker, when one lcoks &t
what has hsppened recently, when one sees that perhaps the
opening of the frontier was one.of the most important issues
of the last year, and we hear and we see contradictions going
on all the time, we have, for instance, Mr Speaker, the Chier
Minister standing up and saying this is & great occasibn, a
great triumph, then suddenly people who go over are
pansistas' ene so on, and then we find that we have the media
here which the Government is subsidising to the tune of £im
almost telling people to go across and buy things on the
other side of the frontler, we have the Minister responsible
for the toilets in our beaches closing them because he thinks
that everybody is going to go over and almost encouraging
them to go over; do they really know what they want, Nr
Spesker, I have my doubts. This is s typical example, Nr
Speaker, of the contradictions of this Government. We hear,
Tor instance, Mr Spezker, that tourism is &t its lowest ebb
and we find the Chief Kinister as a grest gesture saying they
are cutting down the advertising of tourism in Gibraltar. What
is the policy of the Government, have they & policy? What has
happened now suddenly, Mr Speaker, because what was coming
from the sky or from where it was coming, from heaven, has
suddenly decreased and what was retained here is going out and
the future augursnot too well for Gibraltar, they find that
they have to do something about it but they never had a plan
before eand I dan't think they have a plan today as to what
they are going to do from what one can see. And believe me,
Mr Speaker, the situation is very serious, very serious
indeed and I feel that because it is very serious I should
highlight not with my own words but from the words of the
Government ltself how serious the situation is, Mr Speaker,
if one looks at the statement of the Financial 3ecretary,
page 7, paragraph 18, to me this is the most important
statement made by the Financial Secretary that I have heard
in this House since I have bcen here since 1963. He says:
"The balance on visible trade 1982 shows a deficit of &£45m
compared with SLOm in 1981. It is difficult to estimate
whether in balance of payment terms this visible trade
gap was more than metched by Gibraltar's invisible earnings.
In other years I have declared confidently that our invisible
earnings notably expenditure generated by defence, tourism
the port and capital aid, have left us in a modest surplus
position. I do not have the precise answer for 1982 but rfor
the first time I consider it to have been very close either
way"., That means, Mr Speaker, that we are very much on the

brink because if Gibraliar doesn't earn enough money fron
outside we are going to feel the pinch very guickly. We are
not g big nation where we can rely on creiit from other
nations we heven't got the resources. I will quote the Chiefl
Minister psge 6, paragrach 15. He says: "The general econcmic
outlook is gloomy, severely compouhaing with the recessionary
pressures which alfflict the economy. Our reserves are projec-—
ted to fall from £11.7m at the beginning of the financial
year to just under £8m by the end”, and remembver that out of
these £8, £4m, if I remember it rightly zre being owed ané are
not being collected. I would hsve thought, MNr Spezker, that
straightaway because the reserves are going down, beczuse the
picture is gloomy for the future and because we have £im of
which we do not know how much we are going to collect, I
would have thought that in the same statcment or somevwhere
along the line, someone would have menticned how we were
going to get those £Lm. Not a word, not a word, Mr Speaker.

I could carry on guoting from the statements, Mr Speaker,

but I do not think thet perhsps it is_worth it. Every member
has got it and perheps I will refer to them now and again
just to prove points: I think the House realises how serious
the situation really is. And now wé find that in the bpeginn-
ing of the statement of the Chief Minister, just to see what
sort of theme he has for this year. He segys at page 1,

para 3: "This time last year I seid that the theme of the
buéget for that year was to be cautious, prudent and con-
solidation in the face of the many uncerisinties fecing
Gibraltar". And because he was cautious, prudent and

things were uncertain, we have seen wherc we have arrived at.
It was a year for action, it was a year {or boldness, it was
a year for initiative and determinstion bBut no, you can see
the attitude. But we have certain certainties, Mr Speaker,
which should have been tackled. One certzinly was tourism,
this is our own business. Port is another one which is ours.
What was done in that respect? What was done for the indus-
tries which are ours and which we contrel and which we can
develop if we put our heart and mind to it, what was done Tfor
that? Nothing, Mr Speaker. And what have we had in this
respect this year for that, Xr Speaker, nothing. We looked at
all the terrible things that zre going to happen about the
dockyard, and I agree. I think that again, Mr Speaker, it is
worth pointing out how serious the situation of the Dockyerd
is and azgain I think, Mr Speeker, I am going to guote from
the statement of the Financial Secretary because I think this
is very important Mr Speaker. Page 11, pazragraph 28, under
the heading "Generel'., He says: "Today I cannot hide my deep
concern on the facts availsble Tor the eccnomic stability of
the territory as the closure of the navel cockyard approac@es
ené the proper effects on the discriminatory frontier opening
effectively prevents the development of opportunity for
diversification and new revenus growth'. Anéd further down,

Mr Speaker, he says: "The likely impact of the dockyard
closure represents the most serious economic and social
problem for everyone in Gibrzliar". The Chief Minister, too,
is well aware of that and he dedicates quite a lot of his
statement to the closure of the dockyard. I know the difficg—
liies that the Government ané the Chief ¥inister have on this



~

guestion. I am not having a go at the Government in this
respect. I do realise, as the Chlef Kinister guite rightly
S&YS, that he has to finé out the outcome of the study that
is going on is geing to te. I agree with him that it would be
tzken es irrespoensible by Her Najesty's Government if the
Governnent were te throw it out just like uhat, we would have
no case to put ferwerd in England. But at the same tlre he
said end quite rightly that he opposes the closure of the
dockyerd and I think we all know, our gut feeling tells us
that it is going to ©e very daifficult to replace, The Finan-
cial Secretary said in his report, I em not going to quote it,
but he says it. And, Kr Speeker, if we know in our hearts of
hearts that it is almost impossible that thet can be replaced
vigbly by commercizlisstion since one hasn't got to be an ex-
pert on the mattier to read the newspapers and find out that
ship building is a cead 1naustry in Eurone, most of the ship
building is being dene in the Far East, and that the ship
bu1lders have resorted to repair work and that repair work it-
self is not viable, thet most of the yards in Holland, Belgium
which are very big ports, Antwerp and Rotterdam, they too are
being heavily subsidised by the Government of those nations
because they just cannot operate. In Zngland we a1l know what
the situation is, every day we read about it in the newspapers.
How can we, being reasonable persons, believe that we who
heve never tackled that kind of business here sre going to do
better than all thoses experts who have long connections for
meny years c01ng that kind of work. I 1s2lly cannot understand
how puOﬂLe in the United Xingdom in those Ninistreies are so
bllna to the situation, I° wust cannot understand it, it just
ooeun t make sense. Lb“r3¢cre ¥1 Spezker, since the situation
-g cne of, es far as the Clbraltar Government is concexned, and
1 agree w1uh them, is weit and see and sce what we can do, at
the same time I think we must get ready for the survival of
Gibraltar end the only way to do this in my view is to start
getting ready leaflets, information and all sorts of things,
to be able to put our case to the members of Parlisgment in
the United Xin:dom if we fail to succeed with the Ministers,
I have no doubt that this House is totally united on that and
the Government need not fear at 211 that we shall all do our
best to make sure that somehow we can preserve if not the
dockyard as it is today, something that will give us the
economic wherewithal to keep Gibralter going. I cannot but
urge the Government to act as gquickly as possible together
with all the other parties and all tlc other bodies: interested
in Gibraltar, in procucing some kind of plan to combat
successfully the situation that has unfortunately teen presen-~
ted to0 us because of the Defence policy. One has to accepnt
that if the Defence policy in the United Kingdom has changed
it is obvious that zs far as the Ministry of Defence is
concerned they have got to adjust their support to the new
neval situstion, one has to understand that as well, but 1
think thst it is only fair that they should understsnd our
position as well since Gibraltar has given them very good
anc loyal service for meny years and will continue %o do so
wheztever happens. I think we hsve got to start from that
basis. We are part of the same family snd we are g01ng to stay
together come what may. We shall remain British and in the
same family and there will be no rescntiment beceuse that 1s not
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the way that we should proceed. ~qually I think that un-
fortunately, in my view, the Unions in Gibrultzr are mistaken
in the way that they ere scting. It is not a guestion of being
anti-British or not heing 3“1u;sh, no. I can understand that

this is a stﬂaighufcr ard inunustrial c*uJuue ant: one should
in no way tIy and surgest t"-u beccuse- Lhey are siriking they
zre less Br;tlsh than those who are not, that is not the

casec.
HON CHIEF MINISTER

If the Honourable hember will give way. At what stage has
anybody accused the Unions of veing anul—Britlsh in the w
in which they are zcting?

HON HAJOR R J PELIZA: .
I think that perhaps one Nember of Parliazment gave that
impression in Gibraltar.

MR SPEAKER:

Not one member of this House.

HON CHIEF MINISTER:

It was being quoted io me yestercay thzi you were aslleging
that I had said that what these Unions were doing was anti-
British. .

HON MAJOR R J PELIZA:

I'don't know who quoted because what I speak outside the .
House, if he wants me to make an analysis which I delibera-
tely do not want to make in this House, I can do that, yes.
If he looks at his statement he will see that he drew atten=-
tion to a number of - I haven't got the statement here buv if
the Chief Minister could let me have the statement if he has
it thers, he does mention the question ci" British and there
could be ah association of using the word "British" in that
statement with the action of the Unions, that is what I said.
If thet is so I will now refer to it. "The Royal Navy has
been associated with Gibraltar for 280 yeazrs, it is the very
symbol of our Britishness, To take action against the Royel
Navy Exercise as proposeo will have the following consequen-
ces. It will reaise the guestion in people's minds in the
United Xingdom whether we reelly want to be British and w

say we do". What do you think, Mr Chief linister, of that?
How can that be interpreted, Nr Speaker, outside this House
and particulhrly in Britazin where there is nobody to explzin
what is meant by that. It will cause serious dismey to our
friends in Britain, the British public, the British.press and
above 211 our friends in Parligment. ¥r Specaker, I cen

assure you that this 1f picked up by those who are not our
friends will give a colour of anti-Britishness to the gction
of the Union. Luckily, mr Spesker, that has not been so.
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If one looks at thec letter in The Gusrdian who.is not our
bsst of friends, the Editorial, Nr Spesker, said: "Doubts
about the enclave's Britishness will have been dispelled for
some by the classic dock sitrike on arrival of the Keval for-
mation. To call it a2 flotilla seems wrong now that a frigate
can do more Gamsge than a battleship of yore. The process was
zgainst the British decision to close the local Naval
Dockyzrd to save money and took the form of blacking the
ships except in emergency. The shut down as a protest

against the empending closure is famillar paradox to do it
when one of the Tew sources of occasional future work,
passing naval vessels are in port trenscends the merely il1l-
ogical as the apologetic letter to the ships from the
strikers leader implicitly recognised but is undenizbly
British", So this is the way they took it, luckily, but it
could have been taken the other way. I didn't went to bring
it up, really, I may have personal views but one thing is

to have personal views which one can express in private and
another thing is what one expresses publicly, one has to tone
it..The last thing I want to do in this debate is to do any
damage to the Chief Minister in this respect but unfortunat-
ely he -has brough'L it up and I think it is very out of place
to do that now and what I am saying is that it has nothing to
do with Britishness, it is a stralghtfornara industrial .
dispute done, as the paper said, in the vest of British ways
and not to be interpreted as belng anti-British which the
Chief Minister thought it might. From the point of view of
the press that has not had that undesirable effect but having
said that I do not think it is good for us, it is certainly
not good for the members of Parliament becguse, as I said,
some of them have taken it the wrong way, unjustifiably so,
but they have and also, and this is in the general sense, a
strike is a dirty word in England today and I do not believe
that it has in any way helped the cause, it could in fact, in
my. view, be counterproauctive. I do sincerely hope, Mr
Speaker, that in this respect the Unions can join the
political forces of Gibraltar in g political way to try and
avoid the closure. I think this is an instance where skill
rather than strength is required and it is politicel skill
that is required and I think we have proved time and again
that Gibraltar'has the politicel skills to overcome difficul-
ties of this nature. The Chief Minister has said and has
reiterated in his statement that he will consult all parties
once the decision on the dockysrd is given end others that is
an excellent idea and it should be done. But in my view there
is some informstion that the Government should acquire as
soon as possible and should acgquire it directly. I have
written to the Board of Trade in England asking for informag-
tion on the position of the neighbouring repair yards, I have
not had a reply. They should be sble to give that information
directly. I am sure that the British Embassy in Kadrid should
be able to provide accurate intelligence on that I think the
Government should inform itself of what the position is. From
what I hear from Spanish radio and television they are in an
extremely poor state, unemployment is rife, in Vigo there was
a general strike the other day because there they had little
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worx Tor their cwn yarcs, in Cadiz I believe Lhst there they
ere going to be nztionalised, all the ancillary businesses
connected with that, factiories and so on, ere being closed.
Altogcther 5,500 are going oqt of' jobs and cventu111y I ©pel-
ieve they are going to retsin about 1,500. This is what I
gather from television, I tb rP the Covcrnment should fingd it
possible te find out exactly whst the vosition is there, in
Lisbon and in any other ne irhvouring repair yard and also
what sort of income the woriers zet gnd also what kind of
subsidies they get as well. 211 those thlnrs, in my view,

the Government should outain directly znd not through any
consultants or any other psrsons but alrectly from Her
Majesty's Government so that Her l'ajesty's Government is
committed to those figures., Because if at the end of the &sy
this is not so, we shall be blamed for not having had the
right information. E have had opportunity of speaking to
peaple who know about this, that the wages apparently in
England are 30% less then those in Holland and thereTfove

some people say that Holland and Belgium are not doing so
well because their wages are nlgb but what sbout Britian,
they are not doing so well aznd their wages are lover, and
vhat about Spain which is even lower than Britain and they
are not doing so well. So thst ergument, in my view, does not
hold and even ir they say that perhaps the neightouring ysrd
is not competent, what about those which sre competent and
who are near big ports where usually repzirs are carriedé cut?
When a ship is near one of' the pig ports, like Rotterdam,
this is when they take the opportunity for carrying out
repairs or chenges and so on. Mr Speaker, I think that the
Government should try and get that information and equally
they should make an assessment and get Her Majesty's Govern-
ment to make an assessment as to what extent the Spanish Gov~
ernment is directly going to sponsor and subsidise competit-
ion against Gibraltar because we cannot expect that a Govern-
ment which has kept the frontier closed for so many years,
which today is d01ng its best to bleed Gibraltar dry by one-
way traffic, is going to allow us to do well with a commer—
cial dockyard. I believe, my instinct tells me, that they
will obviously try and torpedo that operation as guickly es
possible and I think we should have some guarantee from the
British Government that they would by every means protect
Gibraltar from any such deliberate interference with the
progress of our commercial repsir yard if it ever comes io
that. There is even one greater aspect and this is thst in
that kind of business you have the ups and the downs and if
you look around that is happening all the time. In bigger
places like Britian and so on, these downs can be absorbed
by sheddirg labour, finding some other employment and the in-
come of the nation is still there all the time but in Gibral-
tar if we have a long down zs the one that is now teking
place, what happens in say, five years with a closec dockyzrd
Vho can support the thousand workers if we are successful or
300 workers if we are completely lost. Mr Speaker my commen
sense tells me that it is a non-starter. The Government should
try and get this informotion éirectly from sources that zre
religble and use it for the zrpguments that I have no doubr,
in my mina we shall have touse. We mustn't leave if For tco
lste, we have got to stert working on that straight away. ir
Speaker, we have one of the pillars of our econony, which is
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the dockyaré in great jcopardy and elmost about to become
extinct. Then we hsve the other one, Mr Speaker, and this

is the one that I am respensible for and on which I am going
to be 28 constructive as possible. I think I have been cons-
tructive on the dockyaréd but I am going to te as constructive
as possible on this one zs well. The best way to tackle the
situation is agein, since the Winister for Tourism has not
spoken yet, which 1s a great pity, lMr Speaxer, beczuse I

think the Vinister responsible for the Depariment should

stand up and explain what has happened in last year znd
explain vhat they sre going to do in the com%pg year and then
the Opposition would be in a position to either support,
criticise or object to what they zre going to do. But as it is
2s in everything else in Gibraltar so far, Mr Speaker, it is
the Opposition that has to take the lead. ¥We are leading the
Government, we are leading Gibraltar except, perhaps, where
the Unions are concerned, Mr Speaker. One looks at the state
of the Blectricity Department, Mr Speaker, to vhich I will
come in a moment, and we hear the Minister say that his depar~-
tment has done extremely well ané he is hapny, perhaps the
bigger the lie ths more people believe it, I suppose, that
must be his philosophy beczuse no one can say that electricity
has been a successful department,., Mr Speaker. In' fact one
wonders, Mr Speaker, whzt is going to happen. Ve hear about
the Preece, Rider and Cardew Report. Then we have the
Committee of Enguiry, then we have the Steering Committee,

not we have the whatever it is that is going to look inte the
reies, the Chartered Accountants, and now we are talking of a
Works Council. Who is running, ¥r Spesker, who is going to run
the Eleectricity Department, Mr Speaker? I don't know, I don't
think the ¥inister knows, I don't think the linister knows

who is running it today and I would have thought, Nr Speeker,
that it might be in the interests of 21l concerned if the
Electricity Department was handed over ito the Unions and let
them run the place. I think they would probably make a better
job because then they would be responsible for it and if they
carry on like that they should run the Government, Mr Speaker.
And why bas this happered Mr Speaker, why? Because the Govern-~
ment has not been governing, it hasn't been governing. The
same party which has been in Government, because the party has
been in Government all the time, has only been interested in
being the Government and there is a great difference between
being in Government and governing and I den't think the Gover-
nment has ever been interested in governing beceuse in
governing one has to do unpopular things andé when one does
unpopular things Mr Speaker, one does not get the votes at the
end of the day. I1f the idea is just to be there bscause one
can get some satisfaction in being there then, Kr Spesker, the
consequences have got to be vaid for ang we are now paying for
that, thet is what we are paying for, for lack of gooca
government in Gibraltar. The typical example is the Electric-
ity Department because this could not be hicaen, the lights
went out, Mr Speaker, snd everytody kot to know about it and
this was inevitable, the publicity was there, whether the
newspeper or the media gave it, it did not matter, the bulbs
the mselves told the people what was going on in that departi-
ment, M¥r Speaker. Again we sce immediately mismenagement,
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misjudgement, Mr Speaker, misjudgement as to the requiremenis-
for Gibralter. I remember when I brought the matter up they
sald there was no need for anything then suddenly 5 megawatts,
now 'it is 10 megswattis and now they are thinking of having
another engine so from not reguiring anything at all, I think
it was in 1980, ncw they reguire three times the anount. Vhere
is the plenning, Nr Speaker, where is the policy? Yhere are.we
going? This is why I sazic at the beginning the Governmeni
doesn't know whether they are coming or going, that is the
true situation. Y¥hen there shculd be asction, they zre adamant
for inaction. Tourism is the exemple and I am comirng back to
that, lr Speaker. Let us look at tourism. The best way,
because that is the only guidance I have, is to go by the
statement made by the Honourable Financial and Development
Secretary. I will guote from page 8 of his statement: "1982
is once agsin a bad year for the tourist industry, I said
last year that given the recessionzry outlook for the United
Xingdom economy, our mein tourist market, any significant
improvement in tourist prospects for 1982 necessarily brings
on the opportunity flowing from an open frontier situstion".
First let me remind the House that the number of vpeople
leaving England on tourism has increassed by £2m since 1981.
S0, Mr Speaker, we obviously are not getting anything out of
that extra traffic leaving Britain. But if this had been the
Tirst time this has happened one would have thought, well, we
have to do something about it, but this is not so, the state-
ment says it. It is not just the first tire, once more, and,
Mr Speeker, it is rather interesiting beczuse the statement
says it necessarily hinged on theopportunities flowing from
an open frontier situation. So it wss not only the Chief
Minister who was tgzken for a ride but I think also the
Finister for Tourism who thought thet with an open frontier
all was well. Notwithstanding that I heve beern ssying in this
House for the past 10 years that whatever we do, the same ss
the Minister for Development believes, and quite rightly, that
we should have our electricity supply and our water supply ’
independent from anything to 'do on the other side of the
border, I think we have to accept that in the circumstances
now and in the f'oreseeable future that egually our tourist
industry must be geared to an island resort and nothing to do
with the Spanish frontier and, of course, anything that comes
from the.Spanish frontier all the better. One can see that
they were geared for that. Was there any guestion of paring
the cheese, ss you say, for getting the plzce rezdy for an
open. frontier? Kot at all. Yie have spent thousands of pounds
in peinting the streets for the Spanish itrzffic or whatever
traffic was going to come into Gibraliar. We spend a lot of
money in parking spaces but we have never been so bold with
tourism, have we, notwithstanding it is the most important
incéustry in Gibraltar after the cockyard and for which we are
entirely responsible. Ye carnot clzme anybody else for this
not functiioning properly, we can only blame ourselves. But we
don't invest.in that one, we aon't. In fzct we invest more in
the Philatelic Bureau, proportionally, than we do on tourlsz.,
¥ie must remember that the gains coming Trom tcurisrk in Gib-
raltar is in the region of £ilm. That money is coming into
Givraltar and on which there is a lot of employment, much
more employment than the Philatellilc Bureau. There is income
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tax pald by those people which is goinp. into the rcvenue, all
the trazders in Gibraltsr who ceal with the t, income tax from
the shops an¢ also from the work people who worlk in the shops,
the tzxi drivers, ancd also the duty Irom the purcheses that
tourists make in Gibraltar, all thet is involved in that.

" EOn H J ZAKKITT:

£11m 1s what the tourist industry generates net that Govern-
ment mzkes £11lm, Out of that probebly Governmsnt may make a
adirect collection of £300,00v out of those £11lnm.

HOX YAJCR R J PELIZA:

Well, all I can tell you is that one company involved very
much in tourism basicelly, I mve been told pays in income
tax £1.25m into the coffers and this including all their
employees. That I have been told by a2 Director of that
company. If' thet is so you can see how much of tlst money is
goirng into the Government. I don't eritiecise them for it
because the more business they do the better it is for Gib-
raltar. To me business is not a dirty word but you can see
the mentality of the Minister himself. He says if it is only
£11m and the Government is not getting anything out of that
it is not important, but is is important. He does not
appreciate the value of that. He hasn't sald so in sc many
words but this is what was implied because he went out of his
way to explain thet it wasn't £11lm that was going into the
Government. I knew that, of course. If £11m was going into the
Government out of that I could have assumed that at least
£50m was coming into Gibraltar. I know that. It is not new. I
have said it here before. I have seid, forget about the money
that comes directly into the Government, it is the economic
activity that is generated in Gibraltar that is important as”
one of the industries of our economic base. The Minister for
Development has hardly said a word about tourism. I just
don't understand it because this is ours and this we can mzke
a go of if we have the imagination, determination and the .
know how and I think the Government lecks all three of them.
Let us look at the Advisory Bourd which is set up to try and
encourage everybody to infuse enthusiasm into everybody
connected with the trade. How many times has that Bowrd met?
I was told thet it hasn't met since August. Since August it
hasn't met. Is it suprising that this quarter hotel occupancy
has beer down by 50% on last year? I would be going round in
circles if I were the Minister to make sure what we can do

to bring more people to Gibraltar. Instead the answer is that
the Chief Minister says we are cutting down on advertising
for tourism. Another indicsator on the priority that the
Government gives to the seconc most important indusiry in
Gibraltar. And if thct is the attitude of the Government then
you can see why the Door people connected with the tourist
trade are in desperation ané two hotels zre up for sele. If
they go it means that we still have fewer beds and less and
less people are going to comee.
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HON J A CARKEPA:

If the Hon Kember will give way. He is guite incorrect.
Both VWorlds, if it is sold, thers cannot be 2 change of use.
The only way in which it can be sold is for it to continue
in the tourist orientated ccomplex that it ie

v wloe

HON LKAJCR R J\PELIZL:

%het he doesn't know is thzt who is co.nr to stop whoever
buys 1t or even the mgnagement today of clesging it down,
unless the Government is propored to take it. 1 you want to

sell the hotel it is because you are not &oing so well and if
the situetion gets worse there is only one slterrnative. Both
Worlds carnot put up the texes zs the Government does. When
they find that the electricity works is not behaving as it
should thst people are being paid wages thot obviously have
got to be somehow paid for, all they do is put up the

tariffs and everybody has to pay or il they &o not put up the
tariffs, as they have done in this pre-election budget, whet
they ao is they get it subsidised from the reserve funds or
wvhetever and of course no one notices it Tecause no one is
going 'to shout if a1l you do is thst you trensfer over £4m
from the Consolidated Fund in support of the Underiaking, no
one 1s going to notice that, but the individuals are still
vaying. They are not peying directly for what is being
charged for light but of course ithey avre paying through the
very high income tax that is pzid in Givreltar. 1 would .
remind the House, Nr Speaker, that the ciilerence tetiween
Gibraltar and Britian now is cclessal, it is really colossal.
It is £850 in Gibraltar and for a merried person in England
it is £2,795. Yes, it is £2,795 the mwarriec allowance of some
one in England end we start paying at £850. Can you say that
what we give in social services and in other respszcts is
comparable to what we have to pay here ané they have to pay
in Britain. I challenge anyone to say theast. Remember that the
British Budget also carries a very high expenditure on defence
which we haven't got and I accept one thing, that because we
are a small territory there are a lot of things that go
against those, we have overheads that perhzps add proportion-
ately more to the expense than it would Go in England but I
believe that the difference is so pgreat that that in itself is
a clear indicator of the bad administration of our resources
ir Gibraltar and how much we are overtaxed in Gibraltar
through bad administration which means that people are not
getting value for money, that is what it nmeans., For this, Mr
Speeker, the Government is to blame and n body else. They are
to blame. Particularly the party which hzs bwen in power for
so many y ears. The last time that an incresse was made in the
allowance was in 1681. We had nothing in 1$82 and wz have
nothing again in 1983. Of course the .lower income peopls are
the ones ,that suffer most. The Hon Nr Canepz says thazt it is
not a pre—-election budget but of course it is 2 pre-slection
budget an& they haven't done it bceause they cannot, because
the Goverrment is not at a deed enc¢. They haven't goti zny
money anct they cannot. Aha the Iittle that they heve they are
unable to collect, they zare even bad at collecting money. Nr -
Speaker, I have heard one businessman who said it was most
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unfezir that so and sc was not paying ané he had tc pay. And
what does the Government do about it nothirng., XL they went to
town and they did it of course those pcople perhaps literally
wvould have to close Gown. And what do we hear fronm the
Government, thzt the trade is profiteering, I don't think it
is fair to talk that way about the trzde in Gibraltar. The
Mirister for Development referrec %o profiteering in the sale
ol conmputers games. I don't know how much he knows about
computer games but it so hazppens that I wenit to an exhibition
in Englané recently and there are two types or more than two
types of computer games, one which is very cheap and break
very guickly and literally you have to throw away, and the
other one which is better and larger and of course you psy
mere fer it. I don't know whether the Xinister knows what
type he wes referring to.

HON A J CANEPA:

Mr Speaker, the kind I was referring to are the ones that
were £7.50 and the same one became £12.50. Those are the
kinds 1 am referring to.

HON MAJOR R J PZLIZA:

I don't know whether he can tell vhich is the same one
because I mvsel? cannot tell. I am going to vroduce a pen and
I would like him to say whether it is a cheap one or an
expensive one because there are more than one kind. Mr
Speaker, you can get a Parker, a real Parker pen, and one
which looks like s Parker pen, and you pay %1 ar 50p for one
and you pay £11 for the other and you cennot tell the differ-
ence until of course you find out after a few deys that that
you were sold a dud and that happens every day in Oxford
Street in London if the Minister cares to go. And of course
the ¥inister has gone plenty of times to Oxford Street
recently, Mr Spezker, and I am beginning to wonder who is
longest in Britian now, myself or the Minister. And let me
say on ihis, Mr Speaker, that is a good thing that he is
there because he is just. following what I preached here on
numsrous occasions, the importance of being at the counter
of the shop if Gibraltar wants to sell in England but I will
come o that in & moment. Mr Speaker, for tourism we rely to
a large extent on the United Kingdom. Some come from Tangier
and perhaps, en passant, I should mention Tangier, I am told
that because of' the open frontier the load of the plane to
Tangier has come down very consicerably and I think the Gover-
nment should give some thought to do away with the departure
tax on that plane because otherwise we may TIina ourselves
without a Tangier air link. The Government has got the means
ané ways of testing that, findging out if what I am saying is-
true or not true. L am told thst if this were to be acone not
only would it enable the plune tec stay but there is a great
prcebability thet it would generate more treffic between Gib-
roltar and Tengier. I think the Minister should give careful
thought to thzi. If he has not been approached, well,
perhsps it he knocked at the doors as I do whensver I come
here, he would have got to know. I make it a point of doing

my rounas. I think the Minister perhaps might like to do the
same thing. The same as he goes te Xnglane and knocks, I
imzgine, at the doors of the operators, it might be a good
idea if he came here and kiocked at the ¢oors of those who
hzve got to deliver the goods st this end of the nzrket. Of
course that is no substitute for the Acvisory Boord where,

by the way, I would suxzgest that ihe Censsrvetionist:

Society should be rsyreccnies there and In fuct one of those
members should also be in ths KHuseum Conmittee because 1
don't know if the Ministier hzs szen .this wonueriul pamphlet
called "Save" which has been rrocuced ance uvaid Tor by the
Save Britein Heritage in Znglenu. It hzss bsen produced at no
cost to Gibraltar having core here by the initiative ol those
in Gibreltar who are woriking so hard to rreserve our heritzge
hezving come here and having looked round and Having seen what
we have, of which a lot is tremendous historical value, they
Have gone out of their way without asking for a penny from
the Gibreltar Government tc print this very interesting lezf-
let. I think the least the Government should d5 is to open
the doors to them, let them be represented in the Museum
Committee and let them be in the Advisory Board so that when
we are marketting Givreltar, we mzrket something which is
ours and nobody else's. OFf course we need the sun and the ses
but I think there will be people in Britain, particularly
those whe are connected in one way or another with Gibralter
through the Services and so on, who might'te tsmpted to come
over and stay with us for z week or so to @ppreciste this gnd
of cecurse at the same time we must have guides ené psople in
Gibrazltar who would be prepsred to take prople arcund and so
on but of course this is s8l1l part of the iroduct of which I
am coming to in a moment. Mr Speaker, we hazve to first of 21l
try and see what we cen do with regara to people coming from
Britain and Tangier, then we hzve sea cruises, yachts come
over and the pedéstrians from the lana frentier. I think the
land frontier for the time being is not going to.be very
profitable but I would commena to the Minister tc floodlight
the North Face of the Rock. As soonr as the frentier was opened
particularly he who had sc much faith in it, I think I would
hsve put the lights on there immediestely. I suppose they are
still there unless they have becen scrzppeé. That was a great
advertisement for Gibrsltar seen a2ll over the Southern part of
Spain, from Marbella to Algeciras andé even ud the hills of
Algeciras, and I would suggest that this should go on as
guickly as possible becsuse even if the veople who come in only
grink a cocaz cola or something like thst, at least it is a
coca cola znd that is iL.etter then nothing so I would suggest
that we should give soms prominence by flcodlighting the
North Face of the Rock. The numker of visitcrs from UK is
worse than ever. Ve have the figures from the Financial
Secretary. Arrivals in 1982 wss 24,5%7 anc thet is the worst
year ever. Mr 3pesker, luckily, they stoayec here a little
longer .than previcusly so the hotel occupancy has gone up
slightly on that score but hotel occupancy in 1981 was cown
to 36.2%. Thaet is & very low figure, Mr Spesker, and we find
thst the prospects of doing much bestier are nct all that good
vecause of the loed feetor which I think graln was mentioned
by the Honouralle Financisl Secrctzry. A prowlem that has not
been mede any casier b, the outcome of the CAA but we are
blaming again an authority over which we heve no control but
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we do not blame ourselves for not doing whot I hsve always
said we shoulo hzve dene for a long time, thet is, we should
heve a'national girline, not necesszarily owreé by the Govern~
ment tut in which the Governsient would have shares and would
hsve a messure of control so that the objeet of the airline is
not entirely to benefit itself but its primary objective must
be to bring tourists to Gibrezltar ané as well ss tourists to
give the opsertunity for Gibreltazrisns in Britain =and Gibralt-
arians in Gibrzlter anc others who hzve families m2lso to be
sble to move from here and there. At the momeni the sirlines,
quite rightly, you cannot blame them, esre there to make as
much money as possible out of the route anéd we zll knmow it is
a very tricky business and we have scen it by the performance
of past airlines anc¢ whot has happened to them. For all we
know even Air Europe if they had been given the route they
might have collapsed after a little while because their
intention is to make money. We gll know thut perhaps Air
Europe had perhaps a chance of doing betier because they are
connected with one of the greet tourist opecrators in Britain
of which I shall have more to say at a moment, and that might
have helped but that does not necessarily msan that it would
have been a success. Therefore if we want to make sure that it
is going to be successful the Government must participate. It
is our industry, it is our most important incustry and we have
got to produce the results that we need then the Government,
itself must take a hané in that. Who would believe that in
Britain there would be a razilway service or an underground
service today if it was not controllasd by the Government,

it would not be there becsuse it wouldn't work. There they

are to provide a social service, we need it to provide a

means of economic income to Gibraltar and therefore the Gover-
nment must tske a hand on this matter. If public enterprise
cannot procuce the results then the Government must try and
find ways and msans of doing so, beeause as long as we are-‘at
the mercy of the airlines that bring tourists to Gibraltar we
shell always be in a very difficult and unsure situation,

¥r Speaker, when I ask the hoteliers what is the main diffic-
ulty, the first thing they tell me is price. Our price is too
high, it is not competitive. We have got it down to rock
bottom, but the cost of our services are very high. Ve pay
100 times morg they say, for weter in Gibraltar than they pay
in Spsin. The bills are astronomicel for wzter and you cannot
expect the tourists to come’ to Gibraltar and be told not to
use too much water. Therefore, whether they like It or not,
that is a chunk that goes into the price which is inevitable.
And the same ss I said with the airlines, if we want to keep
400 or 500 people employed, and more, directly from the
tourist trade, we hsve got to give a measure of support to the
people who meke this possible, And then we come, Nr Spesker,
to the operators, four onerators, Nr Speaker, have given up
Gibraltar, some of them forgood. One was OSL, Vings, Ellermans
anc Thomes Cook, ané we ere left with three lsrge ones. There
is also another one but I think the three main ones are
Sovereign, Exchenge and Cadogan. &ncg it is saia thut Exchonge
brings ebout half the number of people who come here. Look at
the situation today and this is in fact why people were
worried about snother airline coming to Gibraltar. That if
Exchange have left because of that we would hsve lost 50% of
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the togrists coming te Gibreolicr, overnight., YWe are in a very
brecarious situation. Since in eny ense it is the chap bechind

‘the counter who sells Gibralter, no maztter how much sdveriis-

inyzz they éo in Britein if we heven't got the tour operstors
who offer the tour to the pecple who went o zo on holiday, we
will never be able to sell Gilreltar. Whst we are suffering
from is thst we only hgve ihrec opcrators acne of whom are at
the top of the list. Thc Zuryest, cs I unrarstsng it, is
Zxchenge Travel which 1 thisk is 12th or 20%th in the list. It-
is not one of the largest, by eny means. Iniersun is one of
the largest which unfortun:ztely se huven'i goi. Perhaps we
can.make a success of this with & f1light fo lanchester., Tt
h&s bren proved, apparently, thct the Manchester f£light is

the one that.brings most tourists to Gibrasltar and therefore
if thet is so why therefore do we not reinforce success, and
go to the Provinciel Airports to try and get more people here.
Why haven't we done that before zné why don't we do it now.
Yhy hesn't the Minister got 2 plan for thet on which invest-
ment will have to be put into. You are not geoing to draw a
new tour operator into this Jjust by telling them to come to
Gibraltar. You have got to give them an incentive and ihe
incentive must come in the Torm, perheps, of free¢ sdvertising.
And peying for space in their trochure. Thszt is the only way
thet they are going to do it. I am told that the most sophis~
ticated tourists are in fact in the catchment Lrom which we
are selling which is the South Zast of Englané including the
bigier London ares. They are supposed tc be the most
sophisticated, those who want to ;o 1o thc Continent, they
vent to go abroad and are less iikely to yo to a place where
you sell it beceuse you spezx Enyrlish and so on and so forth.
It looks as if we are tapping possibly, the wrong market.
Also, becsuse they are the most sophisticsted, they are the
people who budget their income e2nc say so much for my

morgage ana so much for my Insurance and so on and so Torth,
ané it is very clearly plsnned. At the end of the day what is
left is what they use for their holiday and they stick to
that. But if you go further North where the veople are not so
sophisticated, where they are less interested in going to

the Continent, perhaps people who go to Blzckpool end Brighton
and so on, they are more inclined to go to a home from home
sort of place.

[

¥R SPEAKER:

Let us not enalyse on the Pinence Bill and ihe Appropriation
Bill the hatits of people traveliling. You are free to offer
any suggestions you may have to sxnhance revenue from tourism,
but let us not go into the details of how that revenue is
going to be raised. We are tzlking stout the general princip-
les. t

HOM MAJOR R J PELIZA:

Anyway, Mr Specker, whether we like it cr not, the Government
must invest money into this the same as uny other Tusiness
because this is our business. How can I hope to sell anything
without first of all opening a shop, paying for the lease or
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vhatever, and peying for the stock that I have there. Eow cen
I do it? This, I am afraic, is what the Government is trying
to do with tourism in Gibralter. It is trying to sell

tourism but is not vrepored to invest in it. An investment has
got to be made snd it hos got to be mzde belore -it is too late
because ve arec coming now to what one might call the point of
no return and teo start all ovcr egein is geing to be very
difficult. So, Nr Speaker, we hsve to fing operators who will
bring more tourists to Gibraltar bscguse they sell Gibrasitar
ctherwise people will not buy it. Seconily, we have to look
for a market where we might ve able to do vetter than the
merket that we have today and that, as I see it, and as
pecple who kncw the business say, is further up North. And,

of course, we have to improve our product. On this, too,

ir Spezker, we are doing very badly, extremely badly.

Nothing has been done, ¥r Speaker, to improve things. Let us
start somewhere and keep it up. It is no use putting =
{lower-~ped today ané forget about watering it temorrow because
it looks even worse than when you put the fiower bed there.
You might =2s well not spend money on the Tlower bed if you

sre not going to have the flowers and =1l you are golng to
have is rubbish. Someone told me, in fzct, that they saw the
sweeper going round collecting the rubbish and then putting

it in the flower beds. Mr Spesker, this is where there is
ebsolutely no coordination in Gevernment and this is by all
means the responsibility of the Minister for Tourism but much
more of the Minister for Development because this is the
industry that we have got to develop end it is no use drzaming
of grandiose schemes on the Easst side of the Rock which never
mature. Ho wonder he feels so frusirated, Mr Spesker, because
he is tackling the things that he cannot tackle but the little
things that count so much for us, that we do nothing about.
Givraltar is filthy, we can see, it is rubbish wherever you go.
We cean see even here, Mr Spezker, we have a nice promenade in
Rosia where I mentioned the gquestion of Jumpers Bastion at
guection time ané I think the Minister for the Public Vorks
Depsrtment said thst although all those old refrigerators and
things were going to be clearea but they azre still there Mr
Speaker, they are still there. Mr Speaker, there is rubbish
everywhere and I think that unless a great effort is made on
the product the chances of bringing tourism to Gibraltar are
very, very small because even if we get the operator, even if
you invest in advertising, even if you get the airlines to
tring them here, once they have come they-will never come
again or very few of them will come sgain. Nr Speaker, I think
it needs very careful planning. The Minjster must urge the
Minister for Economic Development to help him with this. He
must see that the Minister for Public Works cooperates in
Jkeeping Gibraltar clezn. He must get the Advisory Board going
to get the full cooperation and enthusigsm of all the people
involved. They are willing to help, they have told me that if
the Covernment brings down the cost of water proporticnzlly
they would invest that money in betiering the service, in
bettering the conditions of their hotels. To that degree they
ere prepared to cooperate and I am sure that there would be
much more cooperation coming from them. I suggest that the
Minister shoula remember these letters; P for Prices, 0 for
‘Operators, M for Market, P for Product and So for Seats in
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the gircraft -~ POIPS. So il the Minister can remszmber PONPS .
and go to bed thinking of it, get up in the morning thinking

about it, perhaps, Mr Spesker, we may sce some change in the

tourist trade. If we were able to fill two Boeings 737 with

a 7C% load factor of tourists, that would bring to Gibraltar

66,413 beds £illed up.

HON E J ZARMITT:

If the Honourable Membe: will give way. Sir, I would like to
knov if he means two 737s coming ir per week with 130 passen—
gers would produce 66,000 beds. ¥oula he like to explain that,
Sir?-

HON MAJOR R J PELIZA:

Yes, over a year.

HOR B J ZANNITT:

Then his figures are wrong.
HON MAJOR R.J PELIZA:

Well, these are the figures I have been given. It is estimated

that the money they would leave behind would give £1.5m more ,
tc the economy and would give the Government £300,000 direct
income, That woulé incresse the money {lcw in Gibraltar by
£2.6m pounds and it would create 148 more Jjobs. The invesitment
in support of this I would say at least should be the £30C,000
that the Government 1s going to rscoup but leck what you could
do, I have just given you an exzmple of how it is possible,

I am not saying this can be achieved just like that., but it is
obviously a proposition, a target that the Minister should set
himself because he knows that he can creste more: jobs to thzat
extent, that he can bring more money into the.economy and that
he .can put more money into the Government. The Minister has got
a very responsible job in Gibreltar and I am Jjust not sure to
what extent he realises that. Mr Speaker, now I would like to
touch on the Estimates of Expenditure with regard to the

actual cost of the Tourist Department. I think the total of

the cost is £653%,000 but we have to deduct some money from

that in that we get 267,000 for airport tax which I think is t
only fair should go beczuse otherwise theie is no point, it

would be immoral to have that tax., I know it doesn't but it

should because I would say that if there was a Ceparture tax

in Gibraltar it should go for some specific purpose but not

just into the funds of the Government as such, it should be

specified on what it is geing to be used. The Minister should

use his weight, 1f he has any, to try ana get as much money as
possible Ffor tourists. He also gets £81,00C from the tourist .
sites so altogether, Mr Spezker, he should ©ve allowed to have

in his own rights £1L8,00C. I am really very helpiul- to the

Minister, ss he can see. 1f we deduct that from the £653,000

we find that the Government is using only £405,000 on

tourism. This is chicken feed, Mr Speakxer, on the major

industry in Gibraltar over which we have direct control agnd we
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have neglected that, Mr Spezker. XNoi.only have we ncglected
and seeing that the Dockyard is going we are doing nothing
this year to at lesst attempt te put that right. Hr Speasker,
if we compare thet with the Philstelic Bureau the Xstimates
for 1983/8lL, is £LCO,000 coring in ané it costs £179,000. We
zre going tc make out of that £220,0C0 which is good money ,
I am not criticising thzt, what I am trying to say, kr
Spezker, is, that we are investing £179,00C to meke £200,000
but in tourism we are ooviously making much more and we are
erploying so many people and we are only investing Mr
Specker, the lack of economic sense of the Government.
Perheps the Minister can say why we have suddenly lost so
much revenue from the Philsteliec Bureau because it has come
down by about half, A department that was doing so well
suddenly finds itself coming down so rapidly at a time when
vie can least afford that to happen. Vell, Mr Speaker, there
is more to be seid about the Port and Yacht Marina but I
think I have talked long enough. Perhaps one should finish
by saying that with the possible closure of the dockyard

a tourist trade which is plummeting down, the chances of an
open frontier which could bring more business to Gibraltar,
at lezst those who think that it would, not likely to happen,
it is a very. gloomy picture for the future. I don‘'t think
this Government has it in it to change the course of the
situation and it would be perhaps in the interests of Gib-
raltar if they did.go to a general election as soon as
possible. I'really meen that.

HOK H J ZAMMITT:

¥r Speaker, Sir, I thought whilst listening to Members
opposite quite patiently that we were discussing or debating
the Finence Bill and yet as happens every year we divert from
there into pettiness in trying to score points against indivi-
dual Kinisters and not at the revenue raising matters which we
ought to be considering at this juncture. Mr Speaker, on the
three departments that I have responsibility for I think

the Honourable Mr Gerald Restano was the first one to speak on
behalf of the Opposition and started off by saying that the
first thing the Government should do is to take account of the
DPBG proposal that the Viectoria Stadium should receive a

fixed subvention by Government and be run by sportsmen. I
would like to remind the Konourable Mr Gerald Restano and’’
indeed 21l MKembers opposite that that was exactly the case as
it was bifore the Victoria Stadium was built when the old
Victoria Stadium was controlled by a Sports Control Board and
allowed to go to ruin anc which brought, if members will
recall a funeral procession by the Youth of Gibraltar for
Government to take over a dilgpidated Victoria Stadium and I
remember in my young days playing on it where before a game
we were compelled to go to EBastern Beach ané ccllect half a
lorry load of sand tc put down. I don't think that znybody in
the interezst of sportsman would like to see the Stadium revert
to that situstion agasin. Seconcly, if the Fonourable Mr
Resteno thinks that we should hand over the Vietoria Stadium
by subvention to a group of people to run the Victoria Stadium
while Government is providing the funds I think it runs
contrary to what he said that the Opposition were going to
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vote grainst, i.e. GUC, ena I don't think that it would be very
proper that if we were tp give money to a Sports Roard and
then find the Opposition voting arainst it, it would be coz-
pletely and utterly wrong egein and experience has shown that
the Stedium as run touny ana as has been running certainly
since 1972, there are very few complainis sbout it ané there
is a fair crack of thc whip to everycody snd noet just to cre
or two Nr Spesker, thzt w.s the situaztion ané history preved
and I am not speaking throurh wy hat, I was on active sporis—
man when Kr Restanc ¥ Tlaying soldiers somevwhcre else and

1 know more gbout the Viectoris Stsdium than he doss and there-
Tore I xnow what I am islking about. There is z Sports Corircl
Board of people not nominsted by the Linister but by the
Federation. VWie never ssem io go Tar enough ané when we do that
is pre-election so when we don't go far encugh we don't go

far enough and when we do go thst fer it is pre-election. This
vresent Opposition, particularly the DPBG, shine by the incon-
sistency of their argumsnts throughout not just at budget time
but throughout the three yesrs that they have been in this
House. ‘Mr Speaker, to say that the ovcrtime at the Stadium
should be looked at again is quibe ridiculous. The people
there are gesred to shift work and they work 38 hours a week
but if we want a Stadium open on a Saturéay and a Sunday, then
those people although they work 39 hours or 8 hours on s
Sunday we all know they have to be pzid double, treble or
whatever it is, because they work on a Sunuay when everybody
else is on leave. ‘*hether we employ 5 peouple, whether we
employ 10 people ve still have to pay Sun.ay overitime rates

so again it 1s a ridiculcus argument to plsce as regards the
overtime at the Victoria Stadium. Let me tell you, ¥Nr Spssker,
that Stedium is open from 8 in the rMorrins until 11 at night.
If we don't want that kiné of service then let the Opposition
say so and Goverament might consider reducing the service we
are providing, if we wsnt people working people have to bc
paid end there are no two ways about it. ir Speaker, the
Honourable Mr Restano also mentioned, together with the
Honourable and Gallant Mzjor Peliza, the question of the drop
ol philatelic sales Yes, it is absolutely true, there has tsen
a drop in philatelic sales throughout the world. There is a
recession in philatelic sales but I woule like to say with &
certain amount of comfort that we in Gibraltar have not lost
account holders. What we have lost is that a person instezé of
buying 5 or 6 or 1GC sets hus reduced it to one or two sets
because of the present cash flow situation but we have not
lost our accounts as hzve other administrations, indeed, we
are getting accounts becasuse of our .conservative way of
procucing stamps in smell issues or small numbers threcughout
the year. There is & griat decline in the world of philately.
e hope, of course, it will come back in not too distant a
future. May I also say that we are guite lucky thst we have
not had to msort to giving out below fsce velue which is vwhat
some countries are coing and which is dsmaging the industry
even further. We are holding ourselves above water and, hope-
fully, as soor as the murket finds its balznce, we will be
back with what we were getting originally and zrobably mors.
¥r Speaker, mention was mzfe by the Hornourable Hr Restano
that our London O0fficec wes underused. kr Spesker, the Londcn
Office is a Gibraliar Government Tourist Office, it is not &




Embassy, it is not a Hirh Commission but let me assure
Honouratle Hembers opposite that very meny Gibralturians have
made use &nd I hope will continue to make use of the London
Office Tacilities as test they can in whichever way the staffl
there can te of help. I am not at all opposed to the ides that
we do not necessarily have to be in the Strand. I think I can
inform members that we have recenily had a bit more tad news
thet the rent from £%,700 hzs gone up to £18,200, nearly 1005
increase, Mr Spsaker, in the Strandé. I have given instruc-
tions to try @ndé fina slternative sccommotation not necessar-
ily in central Londcn, Crcydon is very expensive and may I
say to the Hconoursble Nr Restsno, Victoria is extremely
expensive. We lookea =zt a place there which wes £68,000 of
the szme square footage as our Office in the Strand is. Ve
are thirking very carsfully because as I saic the Tourist
Office is not just for tourists but we do get MNinisters,
0fiicials, the Leazder of the Opposition, when they go on
their outings on political matters, of course, they make use
of the London Office, and very rightly so. We are considering
very seriously whether we have to be in Central London, could
we be outside London and at the same time meintain the status
of it being a notionsl office. e have thought of' the
Philatelic Burean having some business there but there are
certein conditions attzched to the functions of the Tourist
Office, there zre certain conditions attached %o the Govern-—
ment of Gibraeltar as to the functions of the Gibraltar Tourist
O0ffice, but I don't know what the Hon Member means exactly by
Turther expansion. .

HOM G T RESTANO:
- Bxpansion in wmoliticel terms.
HON H J ZAMNITT:

¥Nr Speaker, as I said, it is not an Embassy, it is not a High
Commissioner's Office, it is a Gibraltar Government Tourist
Office. There are hicéden dangers and I think the Chief
Hinister in his intervention will probably mention something
about that. I am sympathetic towards expansion in Gibraltar
activities be it to Gibraltar Groups, getting together, or
whatever, certainly. Mr Speaker, my good Trimsnd Mr Tony Loddo
said very briefly about the ways sporisman have been neglected
over the last two yeers and surprisingly enough it is during
the lsst 3 yeers thst Gibraltar sport bas been at its best.
Funnily enough it is only within the last two years that we
have had mejor achievements both home and away in internation-
al ventures, from the rscent GFA charpicnship in Ipswich the
first ever win by the Gibraltar Football Association, to Rock
Gunners being the European champions, to GHA participating

in the European Hations Cup, by a visit of Vales, a visit of
France, by a visit of Zngland next vieek, and by Rock Gunners
going away sgain in June for the fingls of the A Group. We
have never had it so good anu as for the money that Govern-
ment has contributed, and I am not going to list all the
amount, Mr Loddo said thet I hac given £25 per sports team.
well, ¥r Speaker, football have taken £1,800 from Governncnt

21¢

by direct financizl assistanée. As for hockey, Kr &

£14,199 and 70p. If that is the way that spo;% has g:iier,
neglected then I take total respensibility Tor the kinister's
failure and urge Gibralisr's sportsmen to continue in this
@arvel}ous way of reflecting Gibraltar's sporting achievemern
in heving done as well as they have particulerly over the lest
three years.

HOR A 7 1LODEZOs

If_the Hon Member will give way. Will the Minister éive to
this House r gusrantee here and now thst the USOC all-wezther
hocxey piteh will not be used zs a perking place?

MR SPEAKER:

No,*with due respect, order. I am not going to allow new
mftuers to be brought up. The Minister hzs answered an alieg-
ation that you have made, if yon have an explanztion to meke

on that a%lcgation you are free to intervene otherwise there
is no need to.

HON H J ZAMMITT:

I will guargntee the Hon Member thet I will continue to be as
neglectful in the next four years when we come back into

power as I have been in the last three ysears enc hopefully wish
t@at sportsmen in Gibraltar achieve this high stendard ana I
will be the happiest Sports linister as I have been for men
years and proud of Gibraltar's sporting participation. I think
we have done extremely well ané no cne can fault this Govern-
ment for the concern ané what we have aonz for sport in Gib-
raltar over the last eleven years and in particular the last
three. No one can fault us nor will anyone be able to fault
us, Mr Spesker, it is there black upon white. This little
micro cplp Gibraltar competing and winning championships
gelore in Zurope, in England, wherever we go we supposedly

at £25 per sport which the Minister gives. Mr Speaker, I will

not give way any more beczuse I can take a joke but enough is
enough. \

HON A T LODDO:

I assure you, Mr Speaker, it is not a joke.
HON CHIEF MINISTER:

Kr Specker, the Hon and Gellent Major Feliza spoke for

one anc s half hours and we had to suffer his oratory and
except for clearing up one matter he was not interrupted and
I think we deserve the same treatment. .

¥R SYEAKERY

It.is up to the member who holas the floor to cecide whether
h@ want§ to give way or not but it is my prerogative and my
discretion when not to aliow interruptions, 1 think you should
now continue your speech without interruption. '
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HON H J ZAKNKITT:

Kr Speeker,.I think he must have had tongue in cheek when he
spoxe about heving neglected the sportsmen. As I szia 1 heve

a tremendous list there of cycling, angling, Goda knows what,
with Government asczistance, thzt people have gone away and
people have been brought to Gibraltar in all spheres of virt-
ually every sport. No less than thirteen visiting cricket
sides have been to Gibraltar in the last thirteen years ané my
Hon Friend Nr Scott can confirm this.

MR SPEAKER:

With due respect to the Ninister. You are now spesking
directly to the kMembers on the other side snd asking them to
interfere, you must not do that, you must speak to me.

HOK H J ZANNITT:

I gpologise, Mr Speaker, if I entice them into replying I
think that Government contributes very substzntislly to the
cricket teams that come here be it by way of facilities
afforded, be 1t because of 2 little reception thst the
Minister may give which I think is only right, be it because
of monies that we have given the Cricket Association. I must:
say we have never had & request from the Cricket Association
other than a.loan because they were quite a wealthy organisa-
tion but when they needed a loan Government did not shirk its
responsibilities and came up with a loan.

KR SPEAKER:

Order. You are falling back into the same temptation. There _
has been a remark and you have answered the remark.

HOR H J ZAKNMITT:

I am sorry, Mr Speaker, I will not answer remarks. We have
rallied whenever required to do so in the field of sport and
therefore, lr Speaker, 1 am not golng to talk any more about
that at all. I agree entirely with Mr Loddo about having to do
more on the gquestion of the historical sites in Gibraltar and
equally I agree with the Hon and Gallant Major Peliza. That is
a matter which X think my Friend the Hon Kr Adolfo Canepa men-
tioned as regards reviving Gibraltar's history hy having a
Military Museum gnd we are looking very closely and .very cere-
Tully at trying to revive particularly the military history of
Gibraltar for touristic attraction. Equally, of course, with
conservation. I think the question of catering courses was
answered by my Colleague Kajor Delliviani and I do not think I
have very much to reply to Nr Andrew Haynes. Mr Speaker. my
very good Friend the Eon sna Gallant Major Peliza, has had
quite a dig at the tourist inaustry. First ané foremost I
think 1t is only fair to the Chief Minister that in the state-
ment’ at page 7 the Chief Minister mentioned that "advertising
increases had been curtailed", increases had been curtailed.
Ve have remained exactly the same as we were last year after
supplementary provision. We must not forget that I came to
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this House end I askeu Tor 263,000, hall way through the

year when we subsidised the advertising for a Denish iour
operator ana we doublea our public relaiions in Zngland erd

we put a little bit smore into advertisinc. lle asks what hss
this Goverrment done of substance towarés the tourist
industry? kr Speaker, 1982/83, in other words, since Septen-
ber 1982 when we stazrted trade promcticns in UX we more then
doubled our trade prometions, in fzet, I wis in Znglend so
often that Nr Andrew Haynes Gié not like my attenagsnce at the
counter as I am so often urged by the Hen and Gallsnt Major
Peliza to do, so I will have io ask the DFP3 to make its rcind
up_whether I should or I shouldn't not that I enjoy bpeing
away all that of‘ten but I secem to sgree more with kajor Teliza
than I do with the young end Hon lr Andrew Haoynes, Nr Speeker,
from September to Karch this year, 19 cities, that is, more
than double of the trade promotions conducted in 1981/82 were
conducted and to reduce costs instead of Going three I inst-
ructed that we should start on 2 Monday, Tuvesday, Vednesdsy
and Thursday and tzke in four into one.irin., I regret thet the
Hon and Gzllant Major Peliza has got his inTormastion somewhst
wrong because although I am not going to go through the 1list
that I have attended, I would say that from Portsmouth, West
Country, the middle, south-cast, Cheltenham, the vest,
Plymouth, tken we went up the Swinden, Stockport, Eudders-
Tield, Wakefield, Newcastle, Middlesborough, York ana
Nottingham, so we have done virtuzlly all except we Gid not

do East Anglia this yesr becesuse we did East Anglis lest
year. Ve have been to Niddlesborough, we hzve been to York and
I am sure the Hon Member must know this. e have not been
concentrating on the south-cast thsi he ves referring to. It
is our mein catchment area, let us nat kid ourselves, the
Crawley arga is our mazin catchment area bat we have gone
arouné Brilain and these 20 trsde promotions have given me an
opportunity of having 18 radio interviews.

HON MAJOR R'J PELIZA:

If the Minister will give way. I was not saying that he hed
not been round, what I said was that we should get some
operators, new overators, who could start bringing people
from there and therefore we would have to subsidise their
advertising and so on because obviously with the operators
that we hirve now, the tour cperztors, it is not sufficient to
bring more people from those areas whilst new ones might be
able to do it.

HON H J ZAKKITT:

I will come back tc thst in a second, I have got & list of
that, Nr Spesker. /e have an operator which he left out which
is Karshall Sutton that operates in York, in Beverley, and it
does &1l the rnorthern area but of course Czdogan esre up the
north and EZxchange is in the north. I may be accused of being
too blunt and sometimes wrongly interpreted but I make no
bones about it. Tour opeators or ro tour operators, ithe mzin
problem lies in lack of aiir seats. I think the Hon and Gailaznt
Major Peliza will agree with that because my informztion, evew
time I go to Englana, is: "we would love to go to Gibraliar



but we just carnot get the scats". I am sorry if I upset any ' L reading the judggment, their view scemed'to be thut to give
other 2irline or any airline or enybody else in the Lotel ! thi licence woulg have teen against the ;nterestﬁ of Gib-
industry, the rest we are &ll waffling about end I think fﬁ.t%r uourism. t is a'metter of onlnlo",l; know, b?t 1
Vembers finé end people irn Gibrzltar Tind exaectly ithe seme think fgr_t“e P?n Minister to say.oi a.pr 1g~author1ty in
difficulty when they are leaving. Very infreguenily uoes one the United Kingdom that_?as pone into the evidence very core-
fine surplus seats, invariably there are standbys at London fully, to sey after reading that judgemert that they have
and if any- tour opsrator thinks thet tourists are going to shown lzck of Eoncegn *f,Pe‘nL unfair on en Autherity that is
come vown from Vekefiela, York, liddlesborough or Edinburgh not here to qefenc itselr.
to Getivwick to see if there is gyoing to be an enmply seat at .
20 past 8-in the morning then thet person is in the moon and HO HJ ZAhMI* : ;

88 W E lore igh ibraltezr we & b 3
AR et et I R The lack of cancern that I wish €0 sy and I will Go so, kr
awkward thing about air communications, il veople care to Speaker, as Mi nl°ter for Touriem, I Wlll say so, I have no
look st statistics, is not that as some Nember mentioned allegiance at'alltothe CAA, none at all, or to any operator

. opposite, I think it was the Hon and Gallant lMajor Peliza, or operators.’'My concern is Gibraltar and* amongst. other
that if we hzad more then our load Tactors mey decrease. Let dutie$, Minister for Tolrism, that is my primary concern and
me assure, and I heve evidence to prove this,’ that our evid- Ty primary cohicern is that if the CAA considers that Gibralter
ence is entirely the oppesite. The mere planes you have the * can do without any aircraft on a Wednesccy or on a Saturday,

higher your loed@ factor anc¢ I think it has happened . and I am not referring to the summer Qerlou because 1? was
particularly in summer, Kr Spesker. In summer we find, Sir, only three weeks since we had a Saturday plane stuck in, of
particularly on the Ncncheauer ran where the. e were invarisbly load factors of 97%, the highest 19ad TECtOPS 1n Europe_and
1CC% load factors from Manchester dlone, 106% load factor, it does not war?ant angther ?°m?et1t°r ©o come 1n ?he 11“?’
ané let me give the Hon Member opposite a personal indication the same authority having said thzt they consiaered BA and
that even as, 1 am graieful Tor the importance he gives me es G3 to be one and the same operutor and having in the not too
Kinister for Tourism, on one of the trade promotions that I distant past allowed Caledonian to be here, I think I am
went to Engisnd as Minister for Tourism with 21l my importance quite justified in giving my judgement of -the situstion as I
I couldn't get a seat ten days before end hzd to go to see as no doubt I respect their judgement and they can say
Manchester on the jump séat and that is the all-important about me what I am saying alout them. I tas going to say, Nr
Minister for Tourism. Geod help Mr Perez or Nr Garcia. in Mein Speaker, that what I.Q9 intené deirg is, in -acp, we had N
Street who decide to go to England for a fortnight ten days asked for our sdvertising sgents to come out this week bui
before. That is the truth of our tourist éecline, the lack because of the budget the thing has been put back Jor

of seats, znd 1 have invited the Hon Menber and I am not being another couple of weeks because I do intend to have a fresh
sarcestic sbout this, Mr Speaker, because I have a lot of look at our advertising in Grezt Britmin. %e have found that

appreciation for the Bon and Gallant Member opposite, I have there have teen some instances where advertising in certain
invited him and I extend that invitation, I would like him to - papers, natliorel newspapers has become rather expensive to
come with me on one of the trade promotions which hopefully produce and then the follow-up by.the coupon response has
will start next September and see and talk to the people and been priced at quite abnormal prices and our experience has
he will listen to ihe same tzle of woe that I amfasced with shown .that we may have to agvertise in a &ifferent way. I
invariably. They say: "We would like to go out, we hzve a team think, itr.Speaker, I owe it to the House to mention that we
a darts team, a hockey team, a tiddly-winks team, a group, are to?ally awvare that the best gaYcrtlsing.would be televis~
bird watching, religious groups 40 Our Lady of Europe, we have ion and I mean, of course, teleylslon in Britein which is our
written but they cannot give us 25 seats, they cannot give us main market and I woulc like to’ assure the Hon and Gallant
30 seats, that is the problem". That is the problem facing us Lgaor Peliza that’Britaln will continue to be.our main narket
today end it is against that that I too would like to put my with angenor partially opened frontier or even with an open
little grain of sand of how much demsge I think hzs been caus-— frontier Britain w%ll continue to be our main tourist market
ec by the lack of concern expressed by the CAA- to Gibraltar's and we will not budge from there, What I would like to inform
vital sir commuricatiocns situction. the House is that television todsy in Britain is prohibitive
and if 1 mention, Mr Speaxer, that it is now costing at peak
HOU' P J ISOLA: ) period, that is to say, at the iime of the dzy or evening vwhen
viewers are likely to heve a look =t it, it is £1,700 per
%11l the Hon Member give way? Has he rn&d the judgement of the second, in other words, the time I nqvc taken to say it weuld
CAA and if he has how can he say the lack of concerr: on the have cost Governmenti somethl rg like £7,000. It is far beyonrd
Civil Avistion Authority's side? I read thc jucgement of the our reach. This year, Mr Speaker, we DUt £15,000 in radio
Civil Aviation Authority only a &ay 2go, they went through all sdvertising four times Gaily on Radio Lanltal in Lsndon andéd
thc evidence very, very csrefully as for as I can see and they the response was gbsolutely appalling. Agcin we were advised
made a judpement. I do not think they can be accusec, lir to do thet and we were net at 211 he:py with the situatior,
Speaker, of showing lack of concern for Gibraltar, in fact, the response was very, very poor. 1t is alsolutely right to

say that Britain will be having two mZllion tourists leaving
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the British Isles during the course of the summer but again we
must not kid curselves, those two. million tourists are .
tourlsts who are taking total sdvantage of the 205 pesetas to
the pound, tke 15C escucos to the pound and the strength of
the pound works sgzinst us and we must not try and hide our
head in the sasnd because we know it works against us and 1
think lest night I heara a possibility of the peseta being
devalued again by s further 8% whizh would mean that the rate
of exchange will be something like 220 pesetas to the pound.
Agein that is the kind of competition we really carnot do very
muech sbout. I agree with the Hon and Gallant Major Feliza that
we must do our utmost to promote and encourage all possible
angles for the tourist industry in Greazt Britain and that
whatever cemes in from Spsin with the partial opening, with
an open frontler or with a closed frontier is a bonus but we
are not going to put our eggs into that bvasket. Mr Spesker,
on the question of the Advisory Board the Hon and Gallant
Kember is absolutely right, we have not met since August and
there has been a very logical reason why we have not met
since August and the reason is, and I can now say it, is
because there is a member on the Board when we were talking
about the possibility of Air Europe applying for a licence to
Gibraltar who obviously was an interested party.and there
were objections from this particular firm and therefore we
decided that during the time of the application of Air

Europe until a couple of weeks ago that we should not have
that because there had been personal accusations between
members of the Bozrd that could have had guite adverse con-
sequences ané there may be more about that in other spheres
80 I do not think I would like to go any further than that in
the House, lr Spesker. I would like to inform sgain the Hon
and Gallant Najor Feliza that we have carried out since last
September monthly visits, I do not do Moroceco, Kr Speaker,
but the Tourist Office does go on monthly visits to Morocca
having gone down as far as Casablanca and Rabat and we have
advertised quite substantially in the Moroccan newspzpers
keeping in line with quite good touristic trade that comes in
from Morocco. I do not give much credit although I will
certainly look at this because I have not been approached
about this departure tax of GB Airways to Tangier but I would
tell the Hon and Gallant Major Peliza that that aircrarft does
recelive very special landing charges by virtue of its repetit-
iveness 1n coming and going twice or three times per day. I
do not know what I can do sbout the departure tax, I will
certainly have it looked at but I have not been approached by
the operstor but it will certainly be looked at, Ve have been
gpproached, gquite rightly, by the Hotel Association in an
endeavour to sce what they can do to improve and better the
producte.

ik SPEAKER:

I would like to know whether you are going to—go much
further.

THE HON H J ZAMMIUT:

I have another twenty minutes at least, Mr Speaker,
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¥R SPEAKZR:

We will then interrupt your speech anéd we will have a recess
for tes.

The House recessed &t 5.20pm.
The House resumed at 5.L5pR.

HOE H J ZANKITT:

¥r Speaker, Sir, continuing from vhere 1 laft off I would
like to inTorm the House and the Hon ané Gallant Major

Pelize that very recently we held a seminagr for guldes in
Gibraltar very successfully snd in fect something like 22¢.444
MR SPEAKER:

Tourist guides, I imagine,

. HOK H J ZAMKITT:

Tourist puides, Sir. Recently we conductsd a seminsr and a
course of instruction for tourisi guides by the Gibraltar
Tourist Office and I think something like 22 people

qualified to become licenced guides for the tourist industry.
I would also likxe to inform the Hon and Gallant MNember that
we have considerea and, in fzct, we did consider the question
of floodlighting the Rock face recently. The equipment is
still there, of course, the scdium lights or whatever they
are called would require a certain amount of re-adjusting and
some installation problems I suppose. I ¢o not think the cost
is very very much but in all fairness I should also say that
it was not considered to be extreme priority. It is not being
dismissed and it is a matter that I think we can carrny out
without any great problems. Mr Speaker, where I would like to
differ with the Hon and Gallant Member is on the question of
the airline that he says Government should have shares. This
has been looked at, we have had correspondence from interested
parties for Government in some way to cerry out an airline
service supported mainly by Government funds, obviously on
charter because I very much doubt that Government now would
get a scheduled flight conslgering CAA's recent views, but it
has its problems, not least of all the possibilitiy of a
possible pull-out of some of the existing operators which
would be more damaging and it is a matter which would require
very serious and considered thinking as to what could be done
of benefit and not something that we would find ourselves
with some form of retrograde step. It is & matter we have not
dismissea and with which we sre at present in negotiations
particulerly with the Hotel Association to see how bvest wve
can help the industry in these cifficult days. What I would
like to say, Mr Speaker, is that a recent anprosch being
made, as I explained earliir on, about a possible reauction
in municival charges to the Hotel industry as mentioned by
the Hon and Gallant Major Peliza and for the hotels to pour
back those savings into a betterment of the hotel in fact
they go as far as saying supervisea by Government, s2ems to
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be an idea that we can certainly look at but I would like to
emphasise and I do not want to create animosity, is that I
have had leave from Government to ask the Hotel Association
to try ené find if by reducing municipsel charges by whetever
percentage how could we reduce the cost and I regret to say
much to the astonishment of meny, including myself, the
answer wes: "1f you gave us free municipal chasrges, excluding
telephones, I must say, that is, rates, water ani electricity,
there would be no reduction in the price being charged to
operators today". Although our water charges could well be,
and I am not prepared to argue because I do not know that

our water charges as stated by the Hon ané Gallant Major
Peliza is & hundred-rold whet it is in Spain, I do not know
that, what I can say is that I am aware that Spain is cutting
its water supply off snd therefore I think they would much
rather pay eand have a continuous supply of weter than have as
no doubt will hadly affect the tourist industry in Spain when
they find that in the not too distant future if the weather
does not change that they may have a very difficult time
ahead with the water situation in Spain. The municipal
charges as they stand today account for some 10% of the total
overheads of the hotel industry and that I do not think with
greatl respect to the hotel industry, that that is the main
difficulty in being able to bring their prices down in com-
petition with nearby resorts., I think, agasin, in absolute
honest truth, the situation why we cannot compete is the
overheads mainly on wages which account for 80%-cdd of

their overheads and there I think there is very little we

can Jolly well do gbout it. A waiter in Spain is getting 270
pesetas a day and here they are getting thst amount almost

an hour so one can see the disparity there and that is some-
thing that I do not think I as Minister for Tourism or any
other Minister can do very much about., Needless to say I

will give totel credit to the Hotel Association becsuse, in
confidence, they are prepared to show me exactly what they
charge tour operators for the accommodation and I must say
here that the price is ridiculous, it is sometimes unbeliev~
eable as to how hotcls are able to give accommodstion out at
the prices they give the tour operators. If they went any
lower my suggestion is they should go free, I do not think
they can reduce their costs any more and must be very honest
about that and I give them total credit for reducing their
prices to the absolute minimum and I am afraié that they can-
not go any ‘lower than that but we must make it very, very
clearly understood that municipal charges in no way affect
the price structure of the hotel, as I said, it is 10% of the
totzl overheads. Mr Spesker, that is the problem that we will
look at and, as 1 say, they just came to me I think it was
last week when the Chairman of the Hotel Association came to
see me ané has since sent me a letter on the situation which
I am looking at and seeing if my Collesgue can lcok at this
and view this with some sympathy to sse if at leest there is
a wey in which we can help therm to ensure that they are
allowed te continue to improve thelr product. Mr Speaker, one
of the things that I am afraiéd I will heve to ¢o in the forth-~
coming year is that as opposed to visiting England every
month as has veen my custom ouring the winter months, that is,
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from September to March, I hzve decided that 1t would be
proper if we carried out largec trzde promotions every two
months and the alternate month, in between, to have more

trade receptions in small towns or villoges and when I say
villages I mean smaller places., There will be trzde recegtions
for the smaller areas where we can corbine a visit of three

or four days arounc small towns vossitly within London, like
Ealing, Richmond, or plazces like that where we can tackle a
particular area. I woulc like to pay tribute, ¥r Spezker, here
1o the enormous response znd assistznce that I have received
and the Tourist Office has received from 211 the tour operst-
ors, from g1l the radio stations and from the British press
wherever we have gone ané in rarticular to the Travel Agents
because it may surprise Members to know that we are the nat-
ional Tourist Office that gets the best ettendances at our
trade promotions and an article will be appearing, I think

at the end of April, in the Trzvel Tracée Gazette highlighting
our attendances which are quite abnormal compared to other
national tourist bosrds such s Nelta, Cyprus and the like,
where the same tour operators that do Gibraltar have of
necessity to attend and thzrefore they are first hand witness-
es to see the reaction that Gibrzltar receives and the

support Gilbraltar receives as opposed to the response received
by other national offices. Having said thet, Mr Speaker, it
does not 'mean that there will be z saving other than possibly
my trip as opposed to every six weeks or so it will becorne
every nine or ten weeks, there will be & szving in that
sphere;, but of course trzde promotions are expensive whether
you holé@ it in Ealing or Richmond or Kiddlesborouth, The set-
up has to be exactly the szme and therefore there will be very
little saving there. Of course, we are vsry conscious of the
need-to continue plugging Gibraltzr in every possible way and
reminding people of our existence. I do not think that we lack
support and friends in Great Britein, I think we have a
tremendous number of friends in Great Britain and people who '
really have a concern for us and would like to do even more
for us. In that sphere, ¥r Speaker, one idea that we are
going to conduct this year is that we are going to have a
coupon slip with all our tour operators and travel agents and
I must say here and now that it includes Intersum which is the
second major tour operator in .England with a circulation of
some 670,000 brochures per annum. We are going to insert a
1ittle page somewhere in which we are offering that the tour
operator and the tourist may be able to share the vrincely
sum of £10C,000. It is not that the Tourist Office is going

to give £100,000, it is that we are going to holé a raffle

or a draw here eseseioce

MR SPEAKER:

Ve are getting into details which I think we must not do but
go ahead and finish what ycu were saying.

HON H J ZAMKITT:

I was trying to say whst we are trying to ao promote and
stimulate this, Mr Spesker, Ve sre going to draw twenty of
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these slips per yeer which mezns thet the winner will be

alle to share a Christmas Government lottery draw, thet may
seem some way of encoursging the tour operators to further
puch Gibreltar. MNr Spezker, finelly, I would like to say that
I hope I have been able to coenvince the Hon and Gallant Major
Peliza that we hzve not hecad a drawback or a clawback on
advertising expemditure, we are g little higher than last
yeer. Ve must not forget that the Tenmark operation no longer
exists and yet we have the same money so therefore everytiing
is being poured into Great Britain and Tangier to try and
make sure that we get the best. The other thing which I think
is important is that it will be noticed in the draft estimates
that I have transferred all the money that we spend in
England on tourist promotion unéer the London Tourist Office
as opposed to the Gibraltar Tourist Office and that hzs been
done for twp reasons. One is to mgke sure that we are all
aware of what we are spending in England snd, secondly,
obviously, on the political line, that ODA can realise that
we are contributing in some way back into the coffers and

the Treasury of England in a small way by £270,000/£300,000
or whatever the figure is. Mr Speaker, thet is all I have to
say at this mrticular juncture and: to add .that .the Govern-
ment certainly is aware/of tourism being the second major
industry, we woulé not like it to become the first major
industry, we would still insist in having a Naval .Dockyard:
and we will do our utmost to try and see how best we can do
within our resources to stimulate as much tourism as we
po5sibly can to Gibraltar but with that I must say that it
cannot and must not be left entirely to the Government to

do every single thing, every Tom, Dock end Harry in Gibraltar
must do his utmost. If the streets are dirty they need clean-
ing up but if people did not throw rubbish they probably
would not need cleaning up so everybody directly or indirectly
must contribute to mking Gibreltar what #is, the pearl of the -
Yediterranean and bring as many tourists as possible to Gib-
raltar. '

MR SPEAKZR:

There are only two other Members who can contribute to the
debate, the Hon and Learned Leader of the Opposition and the
Hon Mr Bossano. Are there any contributors? Then I will call
on the Chief ¥inister to exercise his-right-to reply to the
Second Reading of the Finance Bill. :

ECN CHIEF MINISTER:

I am prepared to give way to our late comers, I do not want
to jump the gun too quickly.

EOX P J ISOLA:

I should explain, Mr Spezker, as I explaineé¢ last year, that
I do not propose to spezk before the Hon Mr Bossesno. We are
six Members on this side of the House and we know thst the
Hon ¥r Bossano's party cen hardly be referred to &s bed
fellows to the DPBG and we also know that Mr Bossano has a
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nasty habit of attaczing his UPBG collesgues in the House of
Assembly ana therefore we choose to await his contribution
which we are all, I am sur:, very anxious to heur in this
very important year but sbviously we would want an opnortai-
ity to éeal with any points thuat he might wish to meke thsi
affect my party. &4s I szié lest yszer, as Zar es we are
concerned the DFEG policy has hesn set cut Zn 1l znd much
as I would 1like te win. up I won't taxe ihat privilege until
the Hon Kr Bosssno speaks.

HCIl CEIEF MINISTER:

Mr Spesker, I did not siand to speak straightaway as I dia
not want anybody to think that I was anxious thzst there

should be two less spezkers. As fer as we are concerned we
woulda have equally welcomed the two speakers to have spoken
in which ever order they might have airreed or it might heve
come out, I have no comment. We consider thut siée as the
Opposition, this is the Government. If there is anybody who
wants to cross the floor I will only give him ore month, I
have alreedy had two people who crossed lsst time but not at
the last moment, I won't have any at the last moment, we just
do not make Ministers that eazsy. Kr Spsaker, I won't be very
long. Quite a number of the points raised by the varty
statement on the budget read by Mr Restzno, a fifteen nage
report, most of the new points macde have b:en enswered by
Ministers who have s-oken. I 40 not prepese to go through

it because it is & curmulative stslement of zll the points

that have been made by him snd his collsirues ever since he
left the GDM and joined the Opposition. It is like a

scratched record which is so 0ld begauze the same one has teen
put again and agein and agein. A1l sbout you should have done
the IDD when we tolé you, you should have done this. I will
not give way, I am speaking in reply and I would give you
notice, Mr Speaker, I will not give way except to the ILeader
of the Opposition or to ¥r Bossano on any matter for clarific~’
ation., Anyhow, I do not propose to go through all that because
we have hsd it before many, many times and I can understand
them making a Party ststement and having it mostly prepared
and having the last page to put in whatever proposals are

put out in the last moment in the budget. Buv there are a
number of points of general interest thatI consider it my cuty
to mention because they are of public interest. I think one
voint was raised there and thet wzs the guestion of asking the
new Minister of Overseas Development to come out in view of-
the failure or perhzps the lack of interest cn the wm rt of the
difficulties that there was on the pzrt of the previous one.

I would like to tell the Eouse thet an invitation was externded
some time ago to Nr Raisonx when he took office anc' .that he is,
as fer as we are concerned, considering the possibility of a
visit to Gibraltser sometime in the near future. That was one
of the new points beczuse Nr Raison was not a MNinister last

. year so it could net have besen incluces in lust yezar's state-

ment. There is one point made by Nr Scott which I will take
up. I think I rezd a report recently which mekes me feel

- that it is quite alright but he did meniion the fzct whether

there was proper inspection of the cable cer. Well, I take the
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point, I have not had time since he made the voint this morning
but I think I,saw a report recently on an inspection but it is
one of those matters that one welcomes that they should be
roaised becauseé it refers to public safety and whilst one is
doing ones best one of these things could be overlooked and I
will unéertake tec look into that matter vecguse if 1 remember
rightly whern that was raised in the time cf the City Council
<here is an appointed officer under the terms of the licence
who hss dg.duty, et one time it was the mechenical engineer,
kr Coombes, who used to do it, I will have that looked into.
vhat has surprised me about the intervention of lr Haynes is
his inecursion into foreign affairs. He ssid one or two
things which I think it is a pitythat the Leader of the
Opposition has not spoken because I would certainly like to
know where we stand on this situation becsuse he has said
that the softly, softly approach does not work, that we need
a bold approach snd that we have kept quiet for tventy years.
Well, as it heppens it is twenty years since ve first went to
the United Netions to fight about Gibreltar eand after that we
were there in 196L, 1965, 1966, 1967. I also weni with Mr
Xiverras in 1974 fighting on the question of Gibraltar and in
fact il there are any criticisms stout the approach to the
guestion of Spain and foreign affairs, that criticism has to
be shared with the leader of his party because all the calls
for unity thszt there have been in this House throughout this
debate and so on, if there is one on which certainly the
official Opposiition and thé Government have been agreed is
the question of the bi-partisan approach to foreign affairs,
If Mr Heynes is a spokesman, an officisl spokesman of the
Opposition on the question of foreign affairs then it looks
as if the idez of a bi-partisan approsch is being abanaoned
and ‘that the Opposition is going its own way because the
approach 1s softly, softly which is attributed no doubt only
to me has not worked. I would want clarification of that
either inside or outside the House because I think this is of
_vital importance. If the statement by lNr Haynes is not denied
by Mr lsole then I shsll tske it that we are put on notice
that the bi-partisan approach on foreign affairs is at an end
end then we shall have to see how we go zhead on this matter.
If in fact it was just another of those irresponsible diatr-~
ives which the Hon Member is used to, then I would be glad
to hear the Hon the Leader of the Opposition tell me that
the question of the bi-partisan approach is not at an end.
If i1t has to be at sn end it will be a sad day, Mr Speaker,
but we will heve to Tsce it beceuse this is the way of
politics. We have to adjust ourselves to the new situation
and sese how that will take us. Certainly, being together on
this has had its great advantage in msny ways because there
has been a time where with one dissenting voice we have
spoken on behalf of the people of Gibraltar as a whole.

B

HOX P J ISOLA:

Mr Speaker, if the Hon and Leasrned Chief Minister woula give
way. I think he is meking a mountain out of a molehill, if I
may say so. I think @y Hon Member, both on thst siéde of the
House and on this side of the House, is entitled to make
statements about what he feels on the situetion and the

grustration that he may fcel on the way our affairs are con-
ducted by Her Majesty's Government and 1 would not cbject to
that, in fect, the Hon and Learnec Chief Xinister's friend
Ma@or Dellipiani, I thought at the last meeting of the Houée
had a lot to say about the Ministry of Defence snd the Base
and wh;t he thought ther ought to do with it and so forth
and toasgy ip his contribution he sgiv things whieh T hope gre
not the policy of ths Hon grec learrned Chisl Xinister. May i
say, as {ar &5 fpreign effairs is concernec, I speak for ry
Party end I speak for my Farty asfter consultztion with therm.
If the Hon and Learnea Lr Heynes who is verfectly entitled to
make his comments here feels that that policy ought to be
changed he will ne doudbt ask me to teke stens to do it but
as fer as my Party is concerned we have gone—alone with the
bi—partlsan.apppoach which. Mr Spesker, I should say, has not
been to the political advantage of my Party and I th{nk it is
wrong on the part of the Hon and Learncd Chief Kinister to
try and make a speech to the public saying; "The D®EG are now
breaking the bi-partisan approach", that is not so, A Member
of the Party has given his views as he is verfectly entitled
to do, he might be seeking support Tor his views which he—
supposes he canrot have mejority supoort on my side from the
other side as well because it is a Yi-pertisan approach, e€ven
from the Chief Kinister himuelf, but 1 must tell the Hon and
Learngd Chief Kinister that we on this side have been ver; )
surprised by the very outspoken stetements that have been
made by some of his Ministers in relation to matiers in which
we would have hoped also for a bi-partisan sarproach,

HON CHIEF MINISTER:

It is precisely why I said at the beginni that I w

only give way to the Leader of the ngosiggon and M?og%gsano
who has not spoken because I hoped to provoke him into saying
what he has said. This is deliberate because it .is in the
public interest because of course every Member is entitled to
make & statement and of course Members feel very strongly on
one sspect of the matter snd they have an outburst of it ané
good luck to them but this wes different, this morning when
we see the Hensard it will be noted that it was not stt an
outburst it was a very important part of the contribution in
the debate on foreign affairs. It is the first time that any-
one, even NMembers of my party other than of course M¥r Bossano
and the Hon Leader of the Opposition and nyself have gone to
such length on matters of foreirn affairsir this House. That
is why I hgve highlighted it. Of course, he is entitled to
have his views but the views put forwaré this morning were

so much &t variance with the attitude thet we have hoth

taken over the years that they have tn be highlighted and I
am glad to hear the Hon Member make that but it is not un-
fair of me io do so, it would have becn unfeir of me not to
have.done 50 ana then 1o raise it with him in orivate, that
woulc have been different because then it would have icoked

* as 1f we were lcoking for posiiions outside in order to te

ablg to'carry on in.a policy that wss cracking. Viell, if the
policy is not cracking 1 am not delighted but it needed that
statenent from the Leader of the Opposition to put right the



very wrong impression that the contribution of his Member who
spoke about this in such length. 1 took paeriiculasr note of
everything that he said most of which, of course, was nonsenss
but, anyhow, it did sffect and diu say that we h:d to have a
bold approazch, we had kept quiet for twenty years, we had to
decide on our economic inuependence, we must get those gates
opened, Well, I wish him lucs if he tries on his own. Perhaps
if he vere to get a respite from his lezder.-and zllowed to be
going across the way and do his own researches there he might
perhaps be more successful and at the same time satisfy, no
doudbt, a longing wish to de so. Anyhow, be that as it may,

we pass on now to the rather longish contribution of Major
Peliza this afternoon. Just on one point, I think. He stresseé
first of all, that it was very wrong of me to suggest that
though reprchensible, as I think he said, the action of the
union was about the fleet, that I should have put in guestion
the Britishness of the unions. Well, I don't know, perhaps

he does not get the press releases of his party but if he
looks at the press release of his party on the matter on the
13th of April, first of 21l it is couched in much more crit-
ical end-cestructive terms, I would call it, into a Trade
Union sctivity than the press release issuea by the Govern-
ment, by myself on behalf of my colleagues, beczuse of the
blecking of the British fleet so thet the word British is

in the second line of the communigue. As it happens the ,
second line of my communique spoke of the Royal Navy, 1 did
not bring Britain in so quickly as the other release did.

And “then it went on to say: "Whatever apologies and qualific-
ations they may make for their action the truth of the matter
is that they are blacking and interfering with the efficiency
of a fleet whose visit to Gibreltar despite protestations
from the Spanish Government is wholeheartedly welcomed. The
DPEG considers that the Trades Council leadership is irres-
ponsible in their action and very much doubt it should have
the support of the overwhelming number of working people in
Gibraltar". And then it went on to say: "The present action
far from achieving this objective can only result in serious
risk of adverse publicity in the British press and loss of
support from those many Members of Parliament, and especially
the British/Gibraltar Group who are fighting to keep the
Dockyard’ open".. Which is, of course, more or less the senti-
ments that were expressed in the press release of the Govern-
ment except that the press release of the Government was in
more restrained terms and did not gquestion &s wé do not for
the momefit whether the leadership had the support of the
union or not, that will remain to be seen on another occasion.
The nonsense spoken this afterncon by the Hon and Gallant
Msjor Peliza sbout the fact that this was an unwarranted
attack on the union I would leave to the unions to decide
whether the approach that we have, despite our criticism, to
their right to decice whatever action they think fit if we
consider them to be against the public interest is or is not
more in keeping with the British way of life~of looking at
British union activities than the attitude taken by being
appalled as is stated in the DPBG press release. One other
point that hss been mentionea by several Members is the
question of GEC and I normally answer questions but 1 always
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make it quite clear that GRC is ar indevendent entity and that
therefore matters of policy are decilded by the Breadcasting
Corporation and not by the Government. I hz& a note here to
say that I had assked in respect of the guestion of advertising.
I haa askec GEC for some informetion as to the extent of in-
come that they derive from ihet kind of advertising despite
the fact that we hasve cul them vory, VEry =£vcrely'this‘year
and they have to readjust thoir budget tc the exient that we
have cut a considerable amcunt but I have noy received a
letter, a copy of & letter adércssed to the Lesger of the
ppposition; about another mztter which 1 ncel not deal with
because I am not answerable to that, perhaps ke may want to
give this publicity or not, I éo not know, sbout whether Np
3Bossano was interviewed, raised by Nr Restsnc, whether Nr
Bosszno was interviewed and we were not. Apparently Mr
Bossano was interviewed on behalf of the GTC on a matier on
which the DPBG and the Government had mede ststements, Be
that as it may, I am not cealing with that, but the letter
says, and I only read it vecmuse it has a bearing and it is
the view of GBC as expressed to the Leader of the Oppogition
and it pinpoints eeecvescee

HOR P J ISOIA:

Can the Hon and Learned Chief Minister confirm that he has
received this copy about twenty minuies ago?

HON CHIEF MINISTER:

13
That is right. I was saying that tefore I go% this letter I
had in my notes to say that I had asked@ &7C before the '
session of the House beczuse I also¢ was inierested on the
guestion of Spanish advertisements, or advertisements of
property and goods in Spzin, I had already, that can be con-
Firmed, I had already.asked GBC to give me some idea of how
dependant; how much money was being collected to put in the
balance the disadvantages and the advantages because whenwe
were cutting their budget so heavily it would be very diffic-
ult to justify if the amount was considerable, to justify
indicating to them other than through statements that have
been made here, that they shoulé not procsed with that adver-
tisement, so I wanted to know what the extent wss. I have no
hesitation in saying that if the advertisemesnts were to be
able to do enough to dispose of the subvention of the Govern-
ment, I would certainly have nc objectiorn if they wanted to
advertise because the subvention is over £4m so that the
point is it is all a matter of proportion and it is that that
I wanted to explain to the House s I have on my notes for
reply, but I have had this letter a few minutes ago and I
refer to what is sald in the letter: "May I zlso say in
passing that in order to make both ends meet the Corporation
he's had to resort to the acceptance of advertising Tor
Spanish products but not all these acvertisements ccme Trom
Spain. At least two of the property adveriisements come from
Gibraltsr firms and we cernot turn avay Gibrzlisr business
ana at least one comes from the UK. Spanish zéveriising
accounts with these exceptions amount to sbout 7% of all
advertising on GBC'., Well, I would want to know how much of
the 7% of the whole :
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advertising is and how it bears to the general subvention. "It
shouléd also be borne in mind thet in many cases the advertise-
ments have been placed on GEC for the tenefit of expatrictes
living on the Costs del Sol e.g. Kelaga airport caer park,
Rolls Royce service zgents, Optice lizruends ete." Vell,
certainly the Folls Royce service agency that I know of would
only have satisfied one Gidbrzliar customer who is privileged
to have 2 Rolls Royce, there are not many of us who have Rolls
Royce in Gitraliar. I think I ought to moke it quite clear
that whereas one sometimes dislikes the advertisements as much
as Hon Kembters oprposite, one has to find o.t exacily what
benerit it is bringing to the Corporation and to what extent
the subvention woula have to be increased or not having regard
to the amount of money if one expected them to give it up
whilst one is attempting to persuade them to become much more
profitable in order thst the subvention will be reduced, it is
a guestion of balance. ¥r Spesker, it is a pity that we have
net had the two centributions thail would have b.en expected

on the debate, perhsps we will hear it in another debate, I
don't know, I suppose there is still another chance, certainly
the Government will be gquite happy to hear the views of the
other two Kembers opposite who have not spoken. We have prep-
ared this budget fully cognizant of the serious situstion that
ve are facing, we are a2t the crossroads, so to speak, we have
a difficult future; we carmnol foresee what is going to happen,
certainly we know thzt there will be employment for helf of
the finencizal year or threce querters of the financlal year at
more or less present levels but there is no doubt that the
originel snnouncement of the closure of the Dockyard has
depressed and restrained many people from entering into
Tinancial commitments, I thirk the Flnancial Secretary has
said ‘so, we know that savings are going up considerably and
therefore to some extent people are being wise in the sense
thet they want to put aside money in case difficulties come,
that is something which is only prudent for people to do if
they feel they have possible jobs at stake, that has depressed
the economy to some extent added to the recession and added
also to the difficulties at the frontier that take away the
confidence that is required if we are to pump money into Gib-
raltar from outside to activate the private sector of the
economic activity that is so essential if we are to become as
we would dearly like to become economically independent. The
Dockyard has been spoken about, I spoke about it at the
opening and I would just like to say a few words before we
finish. Najor Peliza sald that he well understood the_obliga—
tion of the Government to pursue the study that is being mede
about a comrercial Dockyard which has reguired months of study
by teams on both sises. He, of course, may be right but he.has
made his cwn judgemen: on his own assessment of the situation
and he has come to a conclusion. e do not know whether after
months of going and coming and with expertis, advisers,
consultants, a.praisals, we will come to the szme conclusion
or not. If we ao not come to the same conclusion it mey well
be that he has not got his facts right, 1f we come 1lo the

same conclusions then it may be that it is easy to decry

some thing before you know what it is but at least I am glad
Lhat he appreciates and, indeed, as the Lezder of the
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Opposition hss done from the beginning, spprecistes that ve
hove to look at the possible aliernative but the reason why
we Tecel doubly strongly atout the Dockyurd is beeause it is
the presence of the Iockyuré over the yeers because of
Service requirements and not for the benelit that it has
brought to Gibraltar itself that the economy hzs for so many
Years been geared. to the gueztion of the Lockycrd. I remermber
in the cays of the IVEP when it was sgid that the ZTockyard
economy W&S a greater saisgusre to Glorsliar and we used to
say the Dockyard ceould te here today ana gone tomorrow.
Unfortunstely, in that respect we hsve been proved right
certainly up to this moment beccaure if it is not next year

it will be the yesr after zndé at sone stage an alternstive
will have to be found. If one day ve f£ind an alternative, be
it now or later, the.t is successful ané that provides employ-
ment and economic activity for the people of Gibraltar, then
we will perhaps at the same time because this is the irony of
the whole guestion of, what I would say the conflict of the
thinking of the difficuity, I would put it this way, I am not
saying conflict, of the Trade Union Novement where on the one
hand most of the trade unionists would went to see the last
shackles of colonialism to be reroved but at the same time
because there is so much dependence in the economy of the
continuance of the Dockyard that they cry out for the cont-
inuation of something which means dependence, more dependent
on Britain than would othervise be the csse or would other-
wise have been the case haéd Britein neot reguired it for as
long as it has andit is teceuse Briain hrs reguired it for so
long and becsuse we have bcome dependemt i that because of
their requirements that we have the right to claim that .
something else equally viable must pe put in its plauce..ie

.have the moral grounds, we have commitments of sucteining the

economy. It is proper that it shouldé have been said andit is
proper that it should be discharged becsuse it is a respon-
sibility which has been created over yesrs of requirement and
nov comes the time for reckoning and we hope that the result
one way or the other will be such theat Gitraltar will not
suffer unduly due to the results of what now, again, Mejor
Peliza has said is a natural result of defence strategy
whereas at the last meeting he was brandishing sbout a book
by Mr Keith Speed to say that it wes proper that we should
return to the 0ld system of defence where Leander frigates
would be required to be maintained and the Dockyard could be
kepot open. If the Dockyard hzs to be kept open until some-
thing else vieble is found beyond a period remains to be seen
arfter the last reports are considered, For our part we feel
that if as a result of the discussions, I am speaking
politically, if as a result of the discusszions it were found
either by the British Government or by the Gibrzltar Govern-
ment or by both that a commercisl Dockyard is not viable, the
British Government has got m duty to keep that Dockyard open
until an alternative viatle economic activity is found in

order that the standards of the people of Gibraltar are not to be

thrown away Jjust because of a White Paper. R

KX SFEZLKER:

I will then call on the Financisl and Development Secre%ary
to reply.
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HON PL{ALICIAL AWD DEVELOPKERT SECRETARY:

¥r Spesker, Sir, before moving on to just & few points on
which I would like to speak. I have no wish to dabble in
polities this is not my remit but I would like to say that if
the new system for detating the budget has in any way exacer—
bsted the problem of who speaks when, then I apologise to the
Eouse, I hope it hasn't, I Gon't think it has, but if it has
then I am sorry.

MR SPEAKER:

May I dispel any guilt you msy have. This is not the first
year that we have been faced with the same problem.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker, the Hon Mr Restano used the words "the estimz tes
of revenue and expenditure are perhaps slightly misleading to
_the average man on the economic effects of the open border"
etc. I am sure that he did not use the term 'misleading' in
any pejorative sense, I am sure he would not suggest that the
Hon the Financial and Developmsnt Secretary would wish to
mislead. What I would agree, not misleading but they are
opaque rather like Foreign Office drafting, difficult, opaque,
you cannot really see through them as to what the effects are.
I agree entirely with that and that is why we try to give and
cen give during the Committee Stage of the Appropriation Bill
we perhaps cen pin-point those aresas where it is costing us
much more money znd where there is no counter-balancing
reverme. There was also mention that on the cuts of import
duties that articles that affect the cost of living index,
clothing and shoes, a small point, but in fact these have no
really significant effect on the cost of living index at
least so I am advised by the experts. I see the Hon Member
is looking at me with some surprise. The Hon Mr Scott in
speaking on the investment talked about the need for greater
investment in micro-computers. I endorse that view and it was
with great reluctance that I had to cut out of the depart-~
mental requests for expenditure this year, requests for addit-
ional miero computers, the fact of the matter was that we
could not afford them and balance the budget. I had to knock
out my own department, I had to knock out other departments,
I hope that when the economy is on the up-swing we will dbe
able to afford.to buy them because they are needed in a num-
ver of areas and I agree with him but I am sorry we cannot
afford them. He also mentioned £1m for the repayment to the
electricity borrowing. Well, in fact, the total figure in
the Consolidated Func chsrges is £1.3m but of that £0.7m is
repayment of loan and the point here which perhaps 1 should
explain to Hon Members, is that it is a short term loan
because we got it on soft terms on supplier finance, that
is 8%, the documents were laid on the table-and Hon Members
will remember, but it is a shortish term whereas bank loans
that we get are normally longer term and of course in apply-
ing the cost and interest charges to the actual fund, the
Blectricity Fund, we are amortising the builaeings at a
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certain rate and the actual plant at a Giffer at
zg;? %ggﬁzr.perigd not merel& over the neriggegﬁ {E;elggzrsi
is not a hesvy front loadirg on the 3
cost of the electricity. Fuel o0il: In-ﬁagi t?ﬁefggg Sgdthe
Learned Leader of the Opposition reised th{s durin ;h
Second Reazding debaie on the ) na I f,
going to try ane answer hiz thor bul he ! Tened not ‘2Q§=
in t?e House but I have had sone Pirarss s éw-Sheil C;m avv
§h0w1ng hovi detually the 2ll in oil 3ricé-b£s tcen erogeg;
by the weakness of the pound agsinst the dollar ang I will
circulste to all Members of the House Top their ihformét4gf
&_copy of thg table which he sernt with his let%er 1 éhiﬁkd
it is grite interesting. The Hon and Gallant Majo; Peliza
talked ayout Fhe £Lm debt and that the debt is not %eing
Sollectea. This is not strietly true, it is being collected
ﬁhe Accountant-General is in constant battle with people ’
vho owe us money to get debt scheduling, renayment‘ovér a
certain period and we havs been very succesasful in doing
?hat and, by and large, peovle and comvanies who have got
énto debt are paying on the schedules %hey have agreed. Some
o not. honour t@em and then we have to start cutting services
and we are cutting the services in e numter cf c&se; but the
Government has no wish to rull the rug from under any comp;ﬂy
or anyone in thg trade and obviously we are looking st the-
flnanclal vosition, the various people concerned, and aEree=-
ing repgyment schedules which they can arTord ané that Eé
our policy. The Kon and Gallant Fajor also telked a%out
income tax. I think actually he is quite right, of course, I
dig acknowledge the fact that tre éisnar:‘t;y"‘oe‘éween our- ’
selves ‘and the United Kingdom is much higher but I think thet
in quoting the figures he did give, if I'may say so, the -
married couple allowance and compared it with our s{ngle
personal allowance, in fect, there is a zreat disparity it is
over w;,OOO but not quite as large as the Hon Member led the
House to believe. Of course we have also got, as I said in
my speech, to compare the effects of taxation between Gib~
raltgy and UK, we have got to look at the effects of indirect
taxat}on which is much higher in the UK ané also the fact
that in the United XKingdom they have got wwo horrors, if I
mey cal} them that, one is the capital gains tax and’one is
Fhe capital transfer tax. Horrors not in terms of collection
but the administrative cost, we have looked at these Ehe-
aéministrative cost of running these would be extremély high
in Qibraltar. 1 think, ¥r Spezsker, these are the only poiﬁfs
I wish to comment on and I commeng the Bill to the House.

Mr Spesker then put the question 2nd on s v i
D ] Q 2 vote b
the following Hon Members voted in favour: eing taken

The Hon I Abecesis

The Hon & J Canepa N
, . The Hon Major ¥ J Dellivniani

The Eon ¥ X Featherstone

The Hon Sir Joshuz Hessan

The Hon A J EHaynes

The Hon P J Isola

The Hon T Loddo
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The Eon Major R d Pcliza
The Hon J R Perez

The Lon G T Restano

The Hon % T-Scott

The Hon Dr R G Valarino

The Hon H J Zammitt .

The Hon D Hull .
. The Hon R J allace !
\
he following Hon liembsr voted against:
The Hon J Bossanc.
The Bill was rezd a second time.
HOW FIRANCILAL £¥D IEVELOPMENT SECRETARY:
¥r Spesker, Sir, I have been caught short. I expected this
debate to go on uniil a lititle time tomorrow morning and I.
had deferred preparing my definitive speech on the Appropria-
tion Bill which I will warn the House will not e long,
until I had heerd what wss being said.
MR SPFEAKER:
%e will then recess until tomorrow morning at lC.30,
The House recessed at 6.l:5pm.

YEDNESDAY THEE 207H APRIL, 1983, .

The House resumed at 10.L0Oam,
¥R SPEAKER:

I will rening fhe House that last evening we finished the
Seconé Reading of the Finance Bill so we will now proceed
with the Second Reading of the Appropriation Bill.

3ECCRD READING. .
HOH FINANCIAL AND DEVELOFMENT SECRETARY:

Yr Speaker, Sir, I beg to move-thet the Appropriation Bill be
now read a secona time. I spoke on the Appropriation Bill in
=y budget speech and I only want to say a few words to put a
slight gloss on what I szid then. In preparing the estimates
this year we assumed, rightly or wrengly ancé it is a‘matter
for ovinion, that the current restricted borier opening

would continue throughcut 1983/8L znu that the liaval Dockyerd
would close on the 31st December, 1583, and that it would‘not
te replsced by any other fzcilities, vossibly an over-prudent
view but one which I thoughtnecessary. When the drzft estims-
tes csme in we found that the generel positicn wes that the
Zonsolidated Funé Balance would ¢rop from about £11lm as &t
21st Merch, 1583, to a mere £43m as at 3lst March, 1981.

In advising the Government I felt it essentiel that lesving
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aside budgetary contributions to the funded services and to
the Improvement and Development Fund, we nust balance the
recurrent bucget ancé not go for a éeficit bulgei. My reasons
for doing this were four-fold. First of 211, we have got to zo
to the London Marzet this yezr to borrow money, we are doing
guite well in the amourt which we heve collected on our desen-
tures but we shzll Iy nted to ;0 1o London Karket sné
our approach youlc relpec by hevisy 2 large deficit
budget. I am not sgying we would not te able to borrow
the money, it is merely th the amount thst we would have to
pay Tor that borrowins woulé be much higher bheczuse the risk
would be grezter for the peorle who are lencing the money to
us. Secondly, with 2 lerge deficit buGget we would be unsthle
to make any further contrivution for dsvelopment to the
Improvement and Development Fund during the course of the
year, we have already set asice £1.5m as disclosed in page 5
of the draft estimates on hopes thet as the year progresses

we may be sble to allocate more for development particulsriy
for the development of heousing. Ané thirdly we would have =
serious cash flow probler this year pcrticularly with the
current level of srrears that I touched on in my budget

speech towards about three guzriers of ilie way through the
year we would be hsving srodblems. And, finezlly, if one

assumes that the Dockyard was to close and ithst it would not
be replaced by any other faeility immedistely, then we must
have reserves to m et ths initial impaet of thst on the cost
in unemployment pay in the Pinal guszrter this ysar and in the
subsequent guarters. 4Ané so what we trieé 1o G0 was to contaln
expenditure without reduvciny the service: vrovidec by the
Government to the peowle of Gibrolicr ane, basicwlly, in very
broad terms what we aid is we took off utuut o of the revenue
bids by departments, This was not the same right scross the
board, some Gepartments took rather heavier cuts then others.
Pake, for example, the Auvuit Uepartment, your room for maneou-
vre there is extremely difficult znd as ths Hon Kr Scott
pointed out in his speech on the budget, where the heaviest
cuts lay were in Other Charges and this is inevitable if you
are trying to cut public expenditure cuickly. If you are going
to go for cute scross the board ant particularly on PE it is
going to take time if you are going to avoid nugatory expendi-
ture. Lord Armstrong, wher he was Permanent Secretary to the
Treasury in the 1970C's ané we were trying to cut expenditure
there, said that reducing public experditure is like stirring
trzacle, a lot of vigorous activity at the centre with

ripples going out towards the edges ana ny own- experience in
the British Tressury on cutting purliec expenditure is that you
need a neriod of threve to five years to enaznle you to do this
if you are not going to erode seriously the standard of the
services which the Goverrment is provicirz for the pubiic.

Lnu so, Kr Spesker, it is agsinst this etaexground thet the
revenue and expenditure estimstes were prepcred and clearly
the Hoase will wish to lcck very carefully in poing through
the various Hezds of Zxpesciture tc see where cuts have bLeen

mzde and exopress their views on these. I do not think thet

there is any need for me ts go any further into this, Nr
Specker, it is just & siight gloss on whit I said put I hope
it will be useful tc the House in looking in the Committee
State at the estim-tes. Sir, I commenus the B1ill to the#House.
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MR SPELKER:

I will then ask the Hon and Lezrned Chief Ninister to exercise
his right to speak.

108 CHIZER MINISTER:

Kr Spesker, the new procedure which we Tollowed this year made
me cover in my statement in support of the Finance Bill some
of the things I would have sszid in the Approprietion Bill, I
tried to concentrate on both zspects of it and therefore a lot
that I have said in my ststement, had we followeé the usual
practice, would have been sgid in this statement under this
Bill rather than under the other one and therefore I must.
refer myself to that generelly. With regard to the question of
cuts to which the Financiel ané Development Secretary has
referred, I would like to expand a littile on something rather
interesting which my Hon Colleague, Najor Dellipisni, mention-
ed yesterday about the way in which cuts are made in Govern-
ment and that is that Eeads of Departments, in consultation
with thelr Ministers, produce their estimates as they would
like them to be ideally an¢ that prior to that the Financial
Secretary and 1 declde on & strategy about the extent hzaving
put.all of them together, the extent to which we can bear ,
the expenditure proposed and the extent to which we have to
cut in order to be able to balance the budget in a way that
will be producing other revenue which can reasonably be expec-—
ted having regerd to the very special circumstances of this
year. The budget csn be balanced with 2 modest surplus (a)
because it is ideal and vetter and (b) beczuse of the present-
ational effect thet it has not only with regard to the quest-
ion of borrowing but generelly with regard to the guestion of
people who come to invest in Gibraltsr to find a budget which
does not zllow for the expenditure to be covered by the
current revenue. Whilst we were lucky and perhaps had some
foresight in accumulsting a substantial Consolidated Fund
balance that is somewhat relative and in fzet had we not done
that we would not have teen able this year to make a2 contribu-
tion from the Consolidated Fund in order toc be able to carry
on with some of the essential social requirements which
unfortunately are not coversd by the parameters of the help
that is being given under ODA and in fact MNinisters do fight
very hard in Councll of Ministers and in the budget discussions
for their departments and they are listened to with care and
eventually they have to accept the cuts after hearing them, to
make sure that the essential services are kept there. It is no
use saying: "Well, alright, I agree to the cuts but I will
need more money and I.will come for it in the course of the
year". That would be a false presentation of the budget and in
fact it is necessary not only for Ministers but for the cuts
that are made to permeate down the line =o that everybedy who
is involved has a sense that he has got to abize by the para-
meters set out and by the expenaiture authorised in the
departmental estimates ané not to come very guickly for
supplementaries for the simple reason that having regard to
the nature of our financesthis year there are bound to be some
supplementaries of unexpected expenditure and sc on but there
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will not be funds for supplementeries cn ikhe recurrent budget
without having recourse to much roney eiiher from the Consoli-
dated Pund or from borrcwins and therefore it is incumbent
upon accounting officers to meintsin thelr expenditure within
the pzrameters of the deperimental budgei a&nc the cuts ane to
live with them and to adjust them. This Lrings asbout sometimes
strains and stresses particularly in the guesticn of overiine
a considerable amouni of porsy has 0 bs soved to some extent
ena of course there is covertime which in any cese is bound to
be paid uncéer the centractual conditions of cmzloyment, say,
like the nurses. Members of the Cupesition referred to the
high payment in some resgpects o Frison Cf{'icers and others,
vell, it 1is necessary by viritus of their terms of employment
that even working a purely 39-hour week to pay overtime
because their conditions of employment provide that sometime
which is worked within the 39 hours over a week-end is paicd

at overtime rates. The same gpplies to some of the other
services like the Firemen and so on. With resperd to the

* Police, regular overtime was paic vhen the police wes not

manned to cope with the situztion thst hsé¢ arisen. It started
off at L8 hours regulsr overtime, it was reduced to L4, I
think, when the first big increase wss mede under parity
following on, I think, shortly after the election of the
Conservative Government who had committecd themselves to prov-
ide -more money for law and order and therefore the police
salaries were substantially incressed anc in parity terms in
Gibraltar well over anc¢ above the increcasss pzic to other
people under parity in other sectors anc we were gole to
cushion off the 48 hours to L& hours and then on the next
review again it was reduced until they are now working 40
hours on norm, I do not know whether it spplies to 39 or not,
I am not quite sure, anyhow, they are working on s regulsar
basis but of course the nature again of police duties and
requirements make 1t necessary occasionally for overtime to be
paid. One only has to read the English papers to know that we
are fortunate in that we have not got problems of fooiball '
matches where people go mal and they reaquire considerable
reinforcement from police frorw the next County or other kind
of CND demonstrations ana so on which reguire extra police

to keep the peace and not just to stop trouble but there are
occasions when a situation erises when police have to be
called out and paid overtime and that of course is provided
but they are now working on a regulsr basis insofar as the
roster is concerned hence the need to get additional recruits
as has been pointed out which will have to be reflected later
on by a supplementary because it did not come in time to be
put into the estimetes., That is one area, there are other
areas which I pointed out in my original spesch ebout the
postponement of the purchase of some kiné of equipment, if it
can wait. Sometimes it is a false economy to leave it for too
late because it is much more expensive tc replzce it but
naturally every department demands the idesl andé it is for us
to carry out the necessary cuts to Tte able to maintain a rea-
sonable balance of maintszining essential services without
frills. Unfortunately we are not in a position to provide
frills but as I said in my originsl intervention,.we have to
make an effort all of us here and outside, make an effort in a
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difficult time because we face Gifficuliies and if we oo not
do that and try to produce reasonable rcsu}tf from our
endeavours be it in employment, in industr1§¢ work, in non-
inoustrial, then of course ws would be heading for Yery
serious trouble znd people would not have the advantage .
thet they have now certainly in the Government of_Glorgguar,
of thcir secure emzloyment in recsonable terms a2nd gonoltT )
ions that I think casn stand the test o? any compaylion w;tn
any other modern society end for one thing you knoﬂ*uhgtdyou
can get paia at the end of the month and you ar? not o“gh x
arrears ss one hears in so meny other administrations. a

you.
¥R SPHAKER:

Before I put the guestion to the House does any Hon EeTEer
wish to speak on the general principles and nerits of the
Lppropriation Bill?Y

HON J BOSSANO:

i e vaiting my budget
¥r Speaker, I know Hon Membsrs are eagerly gwa'
sneeEh.\Th; Eouse will not be disappointed in what I_hzvetgét
ééy. Before I do so, however, there are two small points a
I would wish to dispose off. :

i i say that, as you so rightly o?served yeste{day,
Ieza$:1iifzgokei sincé the start of the Bguget debg@e exgiﬁt
to say 'No' at voting time. On this occasion, breaking w

my no;mal practice of 11 ysars in the Houfeg whgn IIbgve .
elways allowed myself to be interrupted, this time aas no
propose to give way to any Hon Member, so no-one heec try.

. C s
I am speeking on the General principles of the Ap{rogrla;;on
Bill, as I have done every year except 1979. The‘ eader _
the Opposition need not have worried gbout rounding gg g%;e~
terday as I had no intention of speaking. ?ut there ;t
thing I must cledr up because it was quotga last n1§ L gn
television. The Hon Mr Isola said he would nqt*speaﬁl ? 2re
me since I attacked his colleagues and he had uo.fol ow mend
to defend them. Last year, Mr Speaker, I'attacked Eo one a
ves followed by Mr Isola whc mounted a eru}enﬁ at;ac%rgznme,
coming to the conclusion that I was }1v1ng in "cuc ?olc‘ id-
to such an extent that the Chief Minister, in hli ﬁcgni said:
“T notice that the Hon Leszder of the Opposition a;n g enin
dovble the time in dealing ﬁith Mr Bossano than he has
jealing with the estimzates. . N s
; 2rus% GEC will quote me on this to put the ﬁfcord §tﬁ2;§2§d
end let me add that any memter of the punl%c cig read s
of March, 1982, and verify the fects for ?}mse . is the
Tet me say, that my snalysis of the s1tEau10§ toeiy s b
same as last year, except that we are 12 months closer
iisaster. .
glsiung tocay, Mr Speaker, by every word I gald thenra?ﬁel do
not intend to repecat any of them. My analys;s thenoo-ibad 5
economic situation, rejected by the Opposition, qeﬁci e s-y
+he Chief Ninister as the "worst p0551ble_scenar10 esb'athe
ieally the picture described in less emctive }anguag ¥ th

Hon Financial and Develcprment 3ecretury, in his presentation
of the state of the nation at this budget time. I accept
‘entirely his description of the situation in which Gibreltar
finds itself. There is, however, one point with which I
funéementally disagree. 1t is Tor me a matier of pelicy, =
politicel choice, which 1 will deal wiih later ond have some
harsh things to say zbout it. )

I am sure the Hon Nemter will understund that Ly criticisn
will not be directez at him. Let me say at this juncture that
I have the greatest possitle respect Ffor him srcfessionalliy
and as a man. Gitrziiar iz losing the best Finsncisl
Secretary it has hed in the time I have been s Member of this
House. It is also losing the shzéow Fineneiwl fecretery, Nr
Speaker. Since 1 spoke at my first budget in 1973 I have given
the House my own independent assessment of the state of the
econony and provided Members of the Opposition with the ser-
vices of & Shadow Financial Secretary. In 1C years I have
spent 25 hours analysing ths economic structure of Gibralter,
my longest effort bsing some 4% hrs on the impact of the
Scamp Report in 1976. I no longer intend to do so. This year
I will be giving a politicsl ruply to this buiget. Perhaps the
Chief Minister may not ssy hear, hear when he leads the
political reply. Let me explain the difference. If there is an
economic erisis we must ask ourselves certain political
guestions. Vhat is the ceuse? Vho is resvonsible? And whet is
the cure? The immedizte conclusion I cofe o is that the
budget measures announced will not cure the crisis described
by the Finzneizl Secrstary sc on that coant I reject the budget
and have. voted against the Finence Biil. I will aleo vote
against the Appropriation Bill and give szaditional reasons
Tor both these decisions. I have in the nast blemed the UK
Government ‘Tcr the state of the econony snd come under atack
for doing so. If I accept the arpumentis of the Chief Minister
in this respect, then I must hold him responsible for the
state of the economy. In 1981 he said:- .

VI take particular satisfaction in being associateda with a
budget which reflects, sgainst all the odds in 2 world
recession, a prosperity in Gibraltar which could never hsve
been foreseen when the UN were informed that Gibraltar couléd
not live without Spzin." znd claimed this to be the result

of Government financial ané eccnomic pclicy.

Where are those sound policies today? He took the credit in
1981 for the sound eccnomy he must take ithe blame now for

the state of near collapse. Or wes it as M¥r Isola argued in .
1581 and since then that the over-taxation introcuced in 1980
hzd produced snd continues to produce a revenue bonanza. I 6o
not believe either of these explenstions to be correct. The
explanation is simply and ezsily accessible to anyone thet
uncerstands the eccromic structure of Gitraltar. I fear thet
in spite of my explsnations of the lestten y=sars, Nembers
still do not uncerstans how the economy works to judge from
the statements they continue tc make at tudget time.

In 1980, Nr Speaker, after the last General Elections,
against the backgrouna of the Lisbon Agreement signed in
April, I gove broad politicsl support ito the Government's
approach of "prucence!, "cautiousness" and "consocliwstion".
To such an extent that the Hon Kajor Peliza, accuszed me of
behaving like a Finencial Secretsry instezd of an Oppositicn




Merber. His party szid thet Gibraltar was over-taxed and
taxes should be reduced. In 1981 the Chief NMinister again
adopted the cautious prudence approach and lr Isola sgein
seid we were cver-taxed.
In 1982 ané agein this year, we have had the same bzsic
staztements Irom both sides. How cen one adopt an unchanging
attitude to desl with changing economic circumstances over a
L~yecar span? .
Mr Restzno said this yesr “the new estimsted consolidated
bslance at 31 ¥srch, 1G8L, of £8.4m following taxation
measures rellects a healthy position".
That is not the analysis of the PFinancial Secretary and is
not mine, but I sccept however we could both in wrong sné Nr
Restano couléd be right. I will therefore direct my criticism
against the Government on the assumpiion that the position is
not a healthy one. Let me first dezl with the Dockyard closure
end the GTC action. The selective industrial action of GTIC has
produced more publicity sbout the Dockyasrd closure in one week
in the UK National press than we have had since the White
Paper published in 1981. All of it sympathetic to our case.
There has been no hint ¥r Specker, of the UK papers portraying
the action as pro-Spanish and anti-British. As the Chief
¥inister rightly pointed out, I would nct allow my political
views to colour the advice I give the Trade Union Lovement.
But the GSLP gives its full political surport to the GTC. It
-endorses its aciion ana congratulates workers warmly on their
‘magnificant response. The action also enjoys the full support
.of the National Executive Committee of TGVU and.the other UK
based Unions. The Trade Unions in Gibraltar, Mr Speaker, will
not however be influenced by the surport or criticism of any
political party locally. The Unions will do what they think
is necessary to fight for their members' jobs.
However, I take the point made by the Chief Minister regard-
ing the Partido Socialista de Gibreltar. As a politician, if
I found the policies of my party supported by another party
with whom there was no political affinity, I would have to
re-examine those policies. I put it to him, therefore, that
since Mr J E Triay and his so-called Party for the Autonomy
of Gibraltar, were the first to criticise the selective
action of GTC, his Government should immediately abandon
their opposition to this and instead support the Trades
Council as wermly as I do. Let me also ask him what else
does he expect the Union to do other than take industrisl
action to desperately try and seve’the Dockyard at this late
stage when they have been so badly let down by this House of
Assembly and especially by him, the man entrusted by
@ibraltar to be its political leader and be at the forefront
of the closure fight?
In Ferruary 1982, we went to London with Kr Isola and presen-
ted a joint memorancum signeé by GTC. What has heprened since?
Nothing! After our meeting in London I said that our reguest
had been turned down end both he and Mr Isola disagreed with
me. When we met the British/Gibraltar Group ~in Parliament, he
stopped them taking action by saying we should wait till the
tenders for the Dockyard were in. Then we had tc wait till
the consultants selected Appledore. Now we have to wait till
Lppledore makes its report. And he dbrings a budget to this
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‘Dellipiani that I knew 20 yeurs ago =

Fouse that assumes 1000 people will be thrown out of work on
31 December this year. He camot simply Xr Speaker, ask the
Unions not to take acticn to bloeck the closu}e, he’must alsc
sgy what he intends to ¢o himsel? to zchieve this eng.

As Ter zs the GSLP is concsrned, we have clready stated on
innumerahlg ccczsions our opposition Lo comiercialisaiion.
;?eIHggyagg gziézﬁt Ka;cr by 1l rut iE iifaishfxcellfﬁtzg
i y so, x rezrd hinm speczing
I thought I as iis 3t Trank
renspert House., But
what is the point ¥r Sp r, of the gue eing discussed in
this House when 21l thet is likely to happen is what took
place in the last debate on the Dockyare when vintvalily every
@ember<wh9 gpoke'agrcgd with my amsnoment and then every
Kember voted eapcinst it? Let me therefore give one compellin
reason why every MNember should on this occasion be voting
egainst the budget. It is the crucizl element in the state~

. 2.

tening to the ired

B
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* ment of the Financial Secretery. Yet =11 Ncmbers have spoken

eand not a single one has made a relference to it and the
Flngnglal Secretary himself today I xhink has highlighted it
Ey bringing it to the forsfront. The estimaied balance of
28.4m in March 1984, which appears so healthy to kr Restsno,
assumes that no tax will be paié by Dockysrd worlkers for
Januery, February and Ksrch 198l, because they will be un~
employed. This is totally unacceptsdble to me and my party.
The loss of' revenue of £350,000 is whzat mzkes necessary the
raising of car licences, vetrol ané waier which offset by
reductions in import dutiss give o net yieid of £500,000
against this loss of inccme tax, 4né thir poliey was,carried
yesterdey by 14 voies agasinst one. The estirztes of cxpendi-
ture reflect cuts in essential overiime which mean that our
streets are unswent at weckends and our incinerator choked
with refuse, because of lsck of money which again has been
emphasised by the Chief Ninister today. Yet, I am assured
that the exira policemen to which he refers, the 14 new
police recruits in employment and there is no provision in
the Estimates for thet anc this House hes not yet accepted
that they are necessary. This is an additional reason,*Mr
Spesker, why I will zlso vote against the Bill. This House
is not giving leadership. This House, kr Spesker, like Nero,
is riddling whilst Gibraltar burns. The Chief Kinister must
not carry on with this buiget. The Finaonce Eill passed
vesterday by 14 votes in favonr and mine againsi, to pay for
the expenditure we are to approve tocay, is no answer to th
crisis. If this is the best the House of Assembly can do,
then the Chief Minister must call an immediztie General
Election. The GSLP will ask the psople for @ mandate to
implement a different racical and necessary programne io
salvage Gibraltar Tfrom the wrecksge befere it is %oo late.

.,

HON MAJCR R & PRLIZA:

iir Speaker, my Hon ¥riend the Eon Mr 3Bossano referred to
what I stated at the last mceting lsst year, that I had
criticised the words used "ecautiocus", "prucence" zné "consc-
lidation" theme of the budget of which I referred in fsci
earlier and I still stenc by what I said. The same way that
he stancs today about what he said lasst year I, in fact, Dind
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that it is confirmed becsuse if as I salid today ithe ettitude
adcpted today should be the same as 1 suggested last year
perhzps we would not find curselves in the predicament, at
Jleast not in such a &ifficult situstion as obviously ws are

in today sng thst is we should have shown bols Sness, initiative
and enterprise 1:st year particularly &s'I mentioneé in the

budget at ths time becsuse I think he was slx;“tly out of :

reference, wh t he saﬂgl\asrekerrkpr mainly to tourism which
is our seconé pillar of industry and which I think the Govern-
ment failed dismzlly in deinpg anything dPOculC anec effective
last year and I say argain, I repeat 1t again, the szme attit-
ude will not benefit at all in tha® obviously the grester
income we bring from outside the healthier our economy will
be. Therefore on that issue I think I differ very strongl
with Mr Bosseno and egually with the Government.

¥R SPEAKER:

I understané that the Hon and Learned MNr Isola has had an
urgent call he did make a signal that hs will be straight
back, I think it is only right that we should give him an
opvortunity to spezke.

EOIY ' J ISCLA:
¢

Y1 Speaker, I am grateful to the Hon Kr Bossano for making a
contrivution in this debate at least, if for nc other reason,
to give m2 personally the opportunity to express my own warm
appreciation of the Hon Pinancisl and Development Secretary
for his great service to this House whilst he hszs been holding
that post. I almost spoke before the Hon Lir Bossano yesterday -
because I did wWant tc get in my own apopreciation of what he
had done for the House and this is about the only part of the
Hon Nember's speech with which I findé myself in complete
ggreement. I got worried with the Hon Mr Bossano when he
started saying we were also losing a shadow Financizl and
Development Secretary, Mr Speaker, I had vislon of a resigna-
tion frem the House and I was quickly toiing up in @my own
mind should one contest the bye-election or not, will the
Chief linister dc another one of these things that he'dig
lest year in 1979 towards the end and call a gencral election
snd what do we do gbout it and so forth but then I discovered
to my relief that it was to be purely a political speech and
not, unfortunately, hls usual state of the economy speech
which is always very interesting to hear, Mr Speaker, although
tcday I thought Tfor the first time we were to be given the
political plan if not the economic plan. The Hon Member has
glways £01d us abeut his economic plan for Givraltzr but hzas
nsver revealed it, today be saig the Chief Nlnlster should

all a generzl electlon, I wouléd not disagree with that, thst
uhe Chief Ninister should call s general election and then
his party would put up a radical programme but he did not
give us any details about it or the generel thrust of that
programme. 1 would 1ike to say that as far as we on this side
of the House are concerned, we have put our cwn broad view
of the situstion and I thought that the Hon and Learned Chief

tinister in his reply yesterday would have dealt in more
detail with the Party stztement made on behalf of the party

by the Hon Er Gerald Hestano 2nd not dismicsed it so lightly
as reading a report as if there was someihing wrong or soxe-
thing unusual in an Eon Member reacing s spsech when this ig,
as-we all know, Nr Speakcr, common practice on the Government
benches. I think that the Henm Mr Bossano hazs put his finger
today on one of the aspcctis of the bucget cné I ar grateful
to him for reminding the Heuse of whut we heve saic in the
past on budget "wh;»h has Vvecn, kr Snrakcr thst the severe
taxztion msasures thut were C"Prlﬁu out b, the Government in
1979/80 end 1980/81 have droduced whet we have czlled almest
artificisl healthy posiiion, hage conzclicated fund surplusss
which have given a wrong impression of' the state of the
economy. Can I remind the Hon ané Lesrnei Chisl Hinister of
what I said in the budget of 1981 in this respect and it i
relevant to the remarks he has made sbout thc Improvement *nd
Develooment Fund and being able to put in £14m from this
Ceonsolidated Fund balance into the Improvement and Develop-
ment ¥und and the thrust of what I wish to say is that the
reason or possibly the reason why he has to do that is
because he has produced such healthy Consoclidatedé Fund
balances that the British Government has held back in granting
development aid. I said in the budget in 1931, ¥r Speaker, &t
page 157, "lr Spesker, in y budgetary spzech last year I
also did say, when I predicted a surnlue of 26m/£8m, I did
say that that might well put the Governmsnti in an uncomfor-
table position when going to London Tor levelopment aid., In
fact, that has been echoed by my Hon ana Learned PFriend Kr
Haynes in the close of his comtribution sn the dbudget., I
think that is a factor thet the Goverameat ought to consiéer
because if the Gibraltar Govarument situstion is heelthy, or
appears to be healthy to somebody vho lcgoks at the estimstes
of revenue and expenditure, then it can oe argued that the
pledge of “support and sustain" hes nov-gct to be applied zs
strongly as if Gibraltiar was in the 1972 pesition. I am not
saying that the British Government is not going to sustain
and support Gibraltar". And in 1982, that is in last year's
budget, Mr Speaker,-at page 3lL I referred to the over
taxation, I said: "The economy was nevertheless, through
over-taxation, as we say here, was built up to the extent
that the Finaneial znd Development Secretary cannot hide his
satisfaction at the surplus hzlance Gibralter has and at the
surplus we will have next year and 1 am not surprised although
I do not agree ir those circumstiznces thst the British
Government to a certain extent, especially with thevsythey sre
thinking not just with us but w1th their own people in
England, say that in Gibraltar we =zre very well off". I do
not agree with what the British Governmcnt say or dc in
these circumstances but I do say that unfortunately the
fears thzt I expressed in 1881 have provedé justified in that
the British Government as we sll know hzs dragged its feet
guite considersbly on the guestlon of deveiopment sid as we
know in contemporary times ané we do know that the Gibralt;r
Government made its presentation, I think we were told in
February, 1981, for the 1581/86 nevelo nznt Programme and
that really there was no movement from the 3ritish Govern-
ment towards granting any development e2ié in Gibtraltzsr until
after the announcement ol the Uocxyarc closure in Novemver,
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1981, snd &after a lct of pressure Irom Gibraltar a trenche of
2lm was annocunced by the Chief Kinister in the House. It is
too lste, Nr Speaker, it is too lzte to do anything sbouti this
cbviously but I woulc ask the Hon end Learncd Chief Kinister
and Hon Members on that sidée of the House to listen more
attentively to whet we say in these metlers because we have
been proved right so often on a lot of issues. So we have got
£1im to put into the Improvement snd Development Fund butl w
hzve not got any money TFrom the British Government and, ¥r
Speaker, we are hesvily over-taxed in Gibraliar ané the
Government cgnnot or say they will not increase income tax
zllowznces beczuse they would rather use that meney to fund
housing and so forth which is a point but thai is the position
that we find ourselves and that, I am sure Hon Membsrs will
sgree, is an unsatisfzciory position. The Hon Mr Bossano has
szid thet we zre wrong in saying that on the face of it the
position is healthy, on the fact of the estimates. He has not
seia why, he has just szid it and I suppose as the shadow
Financial and Development Secretary we should accept every-
thing he szys but we do not. The position does appear to be
healthy on the fzce of it. We have serious problems ahead
obviously but on the face of it, on the surplus that the
Government expect to heve at 31lst March, 198L4, of over £8m
that is = reasonsbly healthy position. Unforiunately, there
are two huge impondersbles which are going to cause real .
problems for us in Gibraltar. One is the Dockyard closure and
the other is the effeci of the partial opening of the
frontier. Kr Speaker, the Hon Mr Bosseno did say how success-—
ful the blazcking action hzd been and how well it had been
reported on in ithe British press. Well, I must say that he has
got to teke some credit for that because from reading the
pepers I noiice he has been working overtime with representat -
ives of the British press to ensure that the picture put over
in Britain is not ioo unfavourable and he succeeded, I think,-
if I may say so, his political neck was on the block and if he
had not succeeded I think he would have found himself in
serious trouble and I am glad he was successful on that. But
we on this side of the House and to a certain extent the
Government side, we do not agree on a policy of suicide and
this to us seems to be the route that the Hon Mr Bossano is
leading Gibraltar, on and when he says that last year even the
Chief Ninister szid I had spent more time on his speech than
on Government speeches, he Torgets to mention the reason for
this znd the msin reason was, if I remenmber rightly, I have
not checked on the. debate, that he was almost advocatiing, Nr
Speaker, civil disturbance, resistance to the British Govern-
ment and eventuslly 'Brits get out' and that sort of line that
he wss taxing in my view required sericus answer and that is
why I spent a lot of tims on him. This year I cdo not have to
do that in the Tirst plzce he szid very little and in the
second plzce his speech is really asking for a general elect—
ion in Gibraltar and that of course is not a matter on which
we can do anything ourselves on this side of the” House. No
doubt the Eon and Learned Chief Minister when replying will
give us the date of the general election. I say that, Nr
Speaker, because afier zll we have always noticed great
liaison on a great number of lssues between the Government
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benches and the Hon Nir Sesseno arnd it may vz that we shell
hear ihst. &S Ter as the position of the Gibralisr Trades
Council is concerned, Kr Speaker, I think I ought to perhaps
say what the positicn of my periy is. We sunvort entirely -
Trade Urnions in Gibraltzr in fighting for the aspirztions of
their merbers, this is elementary in a & umcracyrané ve alsg

hope that they will te wsuccesaful in ackicving the sims of
keeping the Dockycra over by legitirete :ns. We 40 not
belzeye, Nr Opeaker, that rude Und can do 1t on their
own, it is Jjust not pousivle zgainst the rork of the
situation in Britain todzy. They recuire & fullest political
support of the politiczl parties in Gib ur sn¢ to us it
wollld give us great satisfacticn if the des Council leader—

ship were to take up what we have seic tin
that there is a need for the pariies %o together and teke
action together and which we repested, ¥ p,eier, and ny Hen
Friend Kr Resiano redeated in his spsech yesterday. I have not
had a single gpprosch Trom the Gibraltzr Trades Council
leadership at any tire on this matter, I do not knew whether
the Chief Minister has, probobly he haz I woula imegine. I
cannot escape the feeling in those circunstances, Nr Spezker
but there is some sort of political influsnce working on the’
Gibraltar Trades Council ctherwise why would they object to
get together with a pzrty that has said iime and time again
that we want to keep the Dockyard cpen ané I woeuld like to

say this on the Gibrsltar Tradec Council leadership. The

press release they issueé in which they sttzcked I think the
Government party and ourselves for criticising them on the
industrial action against the British Tlect, ﬁhey attacked me
versonzlly as leader of the party which 1 have no cbjection to
but the press relesse that went out was c press release of the
DPEG 2nd had the full supzort of £11 my clgeted collezgues gnd
my Committee. But they went for me snd trzn they saié that ﬁo—
body hed done anything to try and further the sims of keevning
the Dockyard open ana that, Mr Speaker, to the knowledge of -
the Hon Mr Bossano is a lie and the Trades Council lesdership
should be better informed of the situation. Perhsps the Hon
Mr Bossano does not tell them what happens in this Eouse
because 1f he did they would have known that my Hon and
Gallant Friend Major Psliza, 2 member of ny party, has written
I don't k¥now how many hundareds of letters from the Prime
¥Minister down in Britain, to Kembers of Farliasment in Bnglsnd,
setiing out the terrible effects for Gibrezltar of a Dock&ard
closure and expressing very serious doubis which he expressed
in the debate yesterday, about the viability of & commercizl
Dockyard ané he has spent, Nr 3peaker, I hope not too much
money but I think he has with first class post at 19p, and he
has tezken the trouble tc atienu ths Fouse of Commons, to nest
Kembers ané to act where it matiers, whaiever the Trades
Council may think. Vhere it mailers in ths lest resort, Wr
Speaker, is in the Housss of Parliiament, that ig where it

€
and time again
o

matters in the lasi resort and I ar sorry ancé I am swd thai on
a matter that is so vitzl To Givrgltar T zn scd to see the
elected or is it elected, I do not e lezcership of
the_Gibraltar.Trades Council trying to : ;7 in effect iarty
politics-with the politicel psrties in 3itrslter. It is sad to
see thst, Nr Speaker, enc if ws hsve to hove it, well, w

will have it, we shall go on with our struggle and we have

indeed suggested thet the time hos come to make more conceried
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moves in Perlisment. The Hon ¥r Bossanc saic it in his spesch
anua vy e have suppestec gn all-darty apprcsch anG I arn sad and
scrry to sce that the Fon Iir Bossano in his comparatively
short intervention Gid not agrec along that line and continues
znd prefers to go ziongr a rcgd, wr Spesker, that micht succeed
in the end or night dring ulter disaster to Gibralter because
with ocur exprerience and with the expcr1~Dcc of' the GTC leader-
ship ancé of their affiliated unicne cr their »rincigals in
Inslang, they are well aware as we are uﬁfcztg.eicly, of the
problems that result from cenfrontetions with the present
Zritish Govemrent and ii is & Tact of 1;fv, Kr Speasker, ivhich
we in Clbr’lu’ must recognise. The people in EZngland =nd the
nost clear example, Lr Spesker, is that militant Trade Union

lzader Arthur Scergill of the National Uniocn of Xine Zorkers,
who has itwo cor thrce times tried to confront the 3British
Covgrnnsnu and, by Jove, they do hzve the muscle, Y¥r Speasker,
and he has net had support on it and I just cannoi ses, Nr
Speaker, 1 wish I conlic zse, I just canmot see lLiow a role of
industrisl zcticn in Givraitzr by 1,500 or 2,006C men can
achicve what z much greater number of Trade Unions in England
have failed to azchieve, snid that stop a guy from clesing,
tecause that is the issue, stop the Government from closing a
Dockyard. Perhaps he will be successful. I notice, Mr Speaker,
n The Times e€dition of Konday thaet the "Gibrzltar Unions' -
the headlines -~ "»in their hopes cn Heseltine's letier®.
vell, I khave not hzad the benerit of rsading that lstter but
:t was the Hon Kr Bessano who speke to Mr Richard Wigg and
there secms to e some hope in thet letter of Kr Heseltine.
Viell, if that is so 1 am dC"ghth Mr SpeaXer, and il the
Gibraslter Trade 5 Couneil bhrough uhEAT ¢Lttcr—.rﬂt1np to Mr
Eeseliine cunachieve the worthy objective that the Dockyard
shouié remain oven ve woulq be the Lirst to congratulate
thsn and uppart them but, Mr Speaker, I do not know whether
that is so or it is not but I can only say what 1 saié last
¥ear on bshell of my parity, that we do not think that & road
of desperation, a road of anti-British Governmént because it
is lMrs Thatcher or whosver, a road to bring Gibraltar to a
standsiill where all the Ministry of Defence is concerned, we
do not believe in that road, Mr Speaker, and we must be
Trenk about 1t end say so. We think that the struggle is
pretiy desperste but we think also thet the only way we can
have success in this struggle at the end of the cday is by
having the support of the British Farliament and pcople and I
am glad to see the Hon M» Bossano place so much importance on
the fact that the British press has not reacted too badly
hecause that 1mp]1es, ¥r Spesker, recognition by the Bm mr
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" Bessano of the need itco keepn the British press supporting Gib-

raltar and of the need to keep Parliamentarians supporting
Gibrzlter and I zgree with that entirely but the actions that
the Trade Council teske, if they wish to teke any, must be
judged against the benefit to Gibraltar, -the benefit to the
people of Gibraltar of such zciions in achieving the objecti-
ive which it intends. I have spent some time on this, ¥r
Speaker, because I know we will be told that we are anti-
Union straightaway, that is the usuzl ploy of those who do
not suppert my party, haut we are not and I wunt to stress
that, I want to stress that in what I am saying I am
perfectly sincere and honest,. We do wish them success but we

do feel that oilher breins shovlé be brought into the picture,
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that political divisionsg should disappezr on something thet is
so important and we are prepered, Kr Speaker, to plsy our full
part in this process and we have said 1t snd we have made
offérs on 1t. If they are not accepted, well, a general elec-
tion will tell whether we mcrn right or we were wrong in meking
these offers. Whilst on the Dockyard, kr Speuker, we heard the
Hon and Gallant Kajor Pelizeo tcll us yesiereay how he Teels and
how difficult. commercizlisaticn in rnis view 1s going to be. iie
know the opinion of the Hon Kr Zossano ané we are getting
through from the Government benches extreme persimism on the
motter as well., I agrce with the Hon and Learned Chiel
¥inister, whatever our own views may be on the matter, I egree
that an alternative has to be looksd a%, I zgrse that you can-
not expect the British Government to say: "Right, you will
have a Dockyard in Gibralter going for 21l your life and ve
will just have no work for it, we cannot put any work for it
and we won't give it any work and we will keep it going". I
agree that if there is no longer any necd for Dockyurd
capacity in Gibraltar it is nol unreasonzble tb ask us te look
8t alternstives, this I think is basic, but it must be against
the background Mr Speaker, thut the Naval Dockyard is reallJ
the ecconomic base of Gibraltar and uherefore any alternativ

that is prodauced must substitute it. Ve hgv= all expressed
very serious doubts on both sides of the House, Of course, I
don't know how the project study is being carried on or whst
is happening but obviously I am very concerned tc heesr a
Government Minister say, as the Fon Nsjor Dellipiani said,

that he was satisfied thai it was not a V;ﬁul& alterﬁativq
commercialisation, Jjust ¢ ay it like that, I don't know what
information he has, I don't know whether he has goi more
information then we have, but I also héard the Pinancial and
Levelooment Secretary express grave doubls on the matier as
well. Of coursc, when the project study report comes you

coula find the Gibraltar Government holding one view andé the
British Government holding another view and that is when we
are going to be in trouble, .Mr Speaker, and that is going to
be the problem, I think it is going to be a big problem. But
one thing I do say, that these words of warning coming from
the Government benches, I will for one moment much as I value
his opinion discard my Hon gnd Gallant.Nzjor for one moment,
but these views coming from the Governmeni benches to me
emphasise the nzed to start the process of informing our
frienés in the British/Gibraltar Group in Parliament as soon
as possible. To me it emphasises the need for that and to get
zs much factual information to them of the pesition as to
show them that the Opposition to the Navsl closure in Gib-
ralter does not arise from anti*Thatcherism, if I may call it
that, but it ariges from the penuine feers of the people of
Gibreltar for their econcmic wellbeing in the future end 1
think, and I would ask the Hon and Leerncd Chief Minister to
think along these lines and I woulda also ask the Hon Mr
Bossano because he is a very important fzctor in this matter,
because although he tells us thet his political party is one
thing and his trade unionism is another, it is almost always
impossible tc distinguish and cbviously he has great weight in
these matters because when the Trades Counecil was invited to
television it was the Hon ¥r Bossano who went, it wasn't the
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other pecple there, 1 never sce anybedy else cxcept in meetings, benefit in a S49m budpet in return Ter having in our homes every

it is glwsys the Hon Nr Bossano. Ve have him in the House as
the leader of the Gibraltar Socialist Lebour FParty and I think
that he has to be prepared to take some responsibiiity in this
and not just go along his own roed and expect everybody to
agree with him beczuse I think the matter is coming to a crunch
end I think there is need to have in London elected lesders of
Gibraltar who are respected in Parliament, who are known by
Kerbers of Parlizment and who carry o lot of weight in Parlia-
ment in these metters. It is possible for the GLP/AACR and the
DPRG to go on a delegation to Parliament on our own, it is
possible, and go on with it, but it is obviously mruch more
desirable thet it should be 211 the political parties engaging
in this campaign and I would ask the Hon Kr Bosszno to reflect
on these matters and to consicer whether the interests of the
people he represents both in his politicel party and in the
Trsde Union Movement would not best be served by seeking an
all~-party approach on this very, very difficult issue thet
Taces Gibraltar today. Mr Speaker, the other point I wished to
make was of course the guestion of the parilal opening of the
frontier. I agree with my Hon and Lesrned Priend Nr Haynes that
in economic terms we feel that a full opening of the frontier
would be of great benefit to Gibraltar and we feel, lr
Speaker, thst probably more in the shorter term than in the
longer term elthough I know there is difference of opinion on
thet and we do know, Yr Speaker, that the psrtizl opening of
the frontier is in economic terms an entirely different
metter, it is not good and it is going to lead us into

serious problems within a year if something is not done gbout
it, Quite.what you do, Mr Spesker, to either have the frontier
closed or fully opened, guite what you do I am not sure myself,
I1'11 be perfectly frank, I do think thet the options open to the
Government of positive measures are limiteé but we do feel .
strongly that the Government should take advantege of the
current feeling in Gilbralter, I feel, meinly brought about by
the vislt of the British FPleet to Gibraltar which we all
welcomed, every single person in Gibraltar welcomed, has
brought about I think, I believe, more pride to the Gibraltar-
jans, I think people think lots of things now and I think this
is the time, Kr Speaker, to take measures but positive
meszsures, Mr Speaker. One of them we said already, and that is
the zdvertising of Spanish products, of Spanish car park space
in Malega znd so forth, of Gibraltar being used, Mr Speaker,
really tc further the interests of investment in Spain. It
doesn't matter whether that interest is promoted by a Gib-
raltar firm or by any other firm, it doesn't matier one bit,
Mr Spesker. I have looked at the estimaties of expenditure on
the GIC vote and I think the cut is marginal, it is £584,000
plus £140,000, I think from estimates, which makes it £720,000
a2s against last year, if Hon Members will bear with me, as
egainst last year a revised estimate of £753,000 but an
approved estimate of £730,000 so it is £580,000, £680,000,
£720,000, ¥r Speaker, just £10,000 less in the estimates and
ve heve had that in lots of other Government departments, I
mean there is no reason why GBC should be free from the cuts
of expenditure that have been carried out by the Government.
So, really, Mr Speaker, to our way of thinking a £10,000
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night, most of the nights programme how don't catch an aeroplane
in Gibraltar why not hop into your car in La Lines and take it
to Kalaga alrport and park your car there, they say that for
Malaga people but it is also for Gibraltar vpoople. Buy your
things at the Continente, if you necd ple r you need

specialists go to liolgyn, MNarsella, ven o il going to Spazin
A o o Py a > . « M e w ST T
and so0 forth and pr;gcfpuily, Vr IZpecker, the way pesople areé
being ssked to invest in land in Spein an. in housing, that is
a very big part of the programme. An¢ how can the Government,
Mr Speaker, have any crcdibiliiy in iis policy of appealing
. '3 3 P s < -~
for—yestralnt to people in their expenditvre in Spain when a
heavily subsidised Government Corgporziion is promoting Spein

Tor all it i1s worth. A4Ang this, to m is the provlem. They
say GEBC should be independent, we zll agree it should be in—
qependent but GEC is subject to direciions frem the Governcr~
1nTCognci1 on matters of public interest znd I would sy that
this is a matter of great public interest, Xr Speaker, and it
has to be said and I do not accept this reply, this hasty
geply from the General Mancger of GEC caleulated to reach me
Just before I got up. I cannot accept that G=C should be

used for the benefit ol people in 3pzin. I they want to
advertise Spanish products like Rolls Roycs, weil there is
Spanish Natlonal television, pay a little more. If there 1s a
need, and this would have to be shown, Kr Sveaker, for
additional subsidy as a result of carrying out that poliicy

we would go along with that but the nued las to ve eétabliéhed
Mr_Speaker, as well and that of course vwe leave 3o cur Hon ’
Friend whom we have praiced so much, the Iinsncisl and
Development Secretary. But I think, ¥r Spcaker, it is impor-~
tan? gnd that is why I have brougsht it ir the context of
positive measures, that wes one. Other votitive measures that
we are having consultation about. We have throughout, Mr
8peaker, said since all this started that there was a need to
make Gibraltar more competitive, there was & r=ed to reduce
duties and I notice that the Government hsve paid some atten-—
tion to that but certainly not as much es we would have liked
and by looking at the figures the reductions in imnort duties
the Government is putting at risk £203,00C on all those iterms
that they have given us but in tobacco it is £360,000,
tobacco ana cigarettes. Mr Spesker, I believe, although we
supported it, I believe that a rsduction from 16% to 12% is
so marginal that I do not think there is going %o be much
effeet but I do agree the reduction on jewsllery and perfumery
from 25% to 12% is significant. We would have liked to have
seen more reductions, more reductions 2né in areas such as
clothing and shoes, in areas such as cosmeiics and toiletries
which I believe are popular as well. I acespt that that might
have been a larger chunk. I think the Honourable Nr Psrer
said that we don't went to gamble but, Mr Speaksr, when you
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are assessing a situation perheps gambling is not tne elegant
word, the elegant word is a czleculsted ricsk and calculated
risks, Mr Speaker, this Government must take, Ane what is the
gim of that calculated riek? The zim of thet calculated rick,
in my view, is to take advantage of ihe penzral feoling: now
coming up in Gibraltar, the genersl fe iz that we must try
and do something about the situstion. It is rather like the
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much maligned Nrs Margaret Thatcher has been doing in Englend,
buy British, buy British anu people in England are buying
British but the goods thet 2y buy British must be compstit-
ive otherwise they don't cuy ﬁr tish. Feir erough, we all
accept that, but ihet is what we want lo gei psople to start
thinking aboub, that things are chesper in Gibraliar, have

Lecome chezper as a result of POuthve Government measures and:

cc-operziion of the trade. We are told of this computer game
of 2L.50 or £7.50 that hus gone up to £12.00 and a lot of
importance seems to haVG oe"n put on that 2nd my Honoursble
and Gallant Frienc Kajor FPeliza gellantly itried to explain
the reasons for it, but I would like in simple terms, Mr
Spoaker, to think elso of other recasons. I think thet in a
position of trade it is rather like in aviation, Mr Spezker,
they cherge what the market will bear. There sesms to be a
Iy ce enterprise rrincinle and if in fact because of Gibraltsr
peeple spending in Spain ana beceuse of S“”Ul:qu not becing
aliowed to take stuff back to Spain, it is Tcund thet a part-
iculur item is going out and that the margin betwsen that
item in Gibreitsr and Spain is very large and thsy reckon
cemmereielily thet they can take an increase, I m1i1 not say
that it is not proiiteerinb but I will say and I don't know
of anyboéy who Goes this and I don’t know who is deing it ox
not, but I will say EHlS that if that mey help to meet the
woges bill, the rates bill, the eleciricity Dbill and the
rent bill und to that ex tenu the airlines do exactly the same
thing. Nr Speaker. When qu hear of zll these zirlines that
arn ur.-ng to help CGlbralzcr and wy AunO r~0ic Priend the
¥inister for Tourism teiling us a1l that Air Surops was going
to do for Gibraitar. If yovu look atb tne JJQ zment cf the CAA
vou £ind that their viability study dcpended on the elimina~
ticn of Exchange Travel as a charbter operator and it also
depended on them gotiing 100 se2eis for ezech of their zircraft
from Sxchange Travel, passing on the risk, snd then the other
%0 sesatls charging whdt°ve“ ohu market would bear which ia
wnat the s scheduled operation is to a great extent. I don't
think we shculd go too much on that I think we want to have
+he overzll policy of makins Givraltar more competitive and I
think in thet case, in that sort of situsiion, Hr Speaker,
znd against %that tackground, 1 think import duties do play
rziher a very impeorta a1t part and I think the Government
should consider at an carly stage making more cuts in import
Guties to make Gibraltar more competitive. And at the same
tims, Mr Spesker, I cannot impress enough upon the Government
the other proeblem that they are faced w1tn and that is the

g

guesticn of public expcnditure ard cutting public expenditure.
1 sounds o very harsh thing to say and a very harsh thing
4o and nobocy wants the eernings of anyvoly to go down iT
¥ can possibly help it. Nobouwy wants unemployment but it

¢ the duty of the Government to support as wlch as possible
he working people in a realistic and sensible way. 1 see the
uge proolems ah”"ﬂ, lr Speaker, if the Dockyard closes, we
all know them and we all Xnow the pressures there will be on
the Government as the 1ﬂrgest employer outside the Ministry
of Defence in Gibraltar teo take on more workers, co tolte on
mere staifl. Now if that is not properly managed, WM ‘r UPEQKGI,
i{ ihe +%rade union leadership which is terribly important in
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this situation doesn't tazke a very respon
attitucee on the matter ane doesn't cooperc
Wwill happen is that the Government will t
rkforce of one sort or zrother to try o
thet are coming from the Dockyzrd and h&
still worse positiocn g yesr lcter, And
Ir Sneakci, cuthihr sublic nxnnrci‘"r
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le and realistic
fully, 211 that
on g“ditiopal
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raltir more
ing done in

a way that herms lcaibbiu ..JS LD ‘::-e c:o
are over unless, ¥r Speaker, ve hezve
Dockyard steys open, the frontisr cpen
back to our old days. Then it Goesn't ma i uch but now
it does, Kr Speaker, and it is goinrng to te process, The
Honouragble Kinister for Public Works r=1c:reé uO the fect
that of 300 people in his éepartment, 500 are not doing over-—
time and the other LOO zre. I know that i is ineviiable you
can't help it, but there you've got iwe nrtions within a
department in ihe sense that o,cbo”" is werning more than
others, far more, he is tslking cf 80 bsurs being worked by
some people. I ask you, ir Speaker, can erybody be uroCuctive
for 89 hours? There 1s something wropg scnemhere but I thin

it needs cooperation....

le, the
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HOX ¥ K FEATHERSTONE:

Mr Speaker, can I just explain it
hours, they get paid 89 hecurs. The
65 but as some of it is p—ﬁ’ gl 1
time their pezy packei shows 89 hours

not ithat they work 8¢
orl working may be
ang double

HOXN P J ISOLA:

Oh, I see, thank you. 3ut svcn £9 hours, iL.r Speaker, is
pretiy heavy going. I know that trade unionists have to defend
the people in cach depariment. IT the Gustmen are threatened
he cen go to the Government and say: "Alright, you are gquite
right', and tell the dustmen; "Look. Johnny Smith-in that
department is only getting se muchk?. I knew that that is not
the normal way trade unions work, obviously, they are paid to
protect the interests of their mermbers. But I think that in
the present situation of Gibrelisr ihe trzde union movement
zlso hove to take a brosd view on the situastion and has to
understand the Taci and the problems that ve are creating in
Gitralivar for ourselves. %We know the diiferential between the
public seclor and the private sector. There.is a differential
in industrial earnings of 20% znd in non-industrial earnings
it 1s 30% and I ask, is thet fzir? 1 DGPS?Dﬁll" think it
isn't. Can the PPlnge secter pe for to heve perity with
the public sector? I think the trzce ULL31 st realise

that they cen't otherwise they would have hed industirial
action in the private sector. The reality of the meiter is
that they can't so are we going to gc for a policy that keeps
on widening these differentizls? hy Honcurable Friend Nr
Kestano in his centribution showed the wide difference in
earnings within Governmeni depzriments by non-indusirials. Ny
Honourable Fricnd Nr Bosssno hed mentionec the Police, they
are one, Customs, Fire SePViCUS, ana other departmenis esrn-
ing £2000 anc¢ £3000 a yeor less sverage cernings. I don't
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know how that occurs, Mr Speaker, what I do know is that there
is a need if we are going to keep the economy on a level there
1s a need, Mr Speaker, for cost conscicusness, productivity
and streamlining wilhin the Government service snd I can see
that the unions have an important part to play in this role
and it has to be a constructive role. Let us suppose that the
Ninistry of Defence has to be brought to & halt for one reason
or another, that is a matter of trade union policy.but please
do not bring the Gibreltar Governmsnt to a halt as well. Let
us be constructive, I am not saying that they are, what I am
talking now is of & constructive zpproach to Government
expenditure both by the Government and by the unions. MNr
Speaker, in the frontier situation of making Gibraltar more
competitive I would like to remind the Government that they
themselves have a part to play in the cost of living. Rates
in the private sector have gone up 20%, that puts costs up.
Wateris going up 10% and there is asnother thing 20% rents, but
that is not due until next year. But rates and water 20% up
on rates, Mr Speaker, that is what it is working out in private
residential gccommodation, in fact, it is Just under 20%. This
affects costs. If wages, Mr gpeaker, are going up around 5%
and last year it was around 7%, Government must surely ensure
that its own increases in expenditure that it charges the
public whether it is through electricity, through water,
through telephones, through any other services are kept within
that same sort of limits because you must look at the expendi-
ture ané I must mention, as my Hon Friend has already mentioned
and other friends have mentioned in this side of the House, the
Electricity Undertaking problem. Gibraltaer cannot afford the
luxury of the Generating Station and what it is costing us. I
notice in the Estimates of Expenditure, Mr Speasker, that there
ie a drop of £300,000 or £200,000 on that vote but if one
examines it the drop is only because fuel is expected 1o be
£500,000, I am telking in very broad terms, £500,000 less this
year. This is what brings the estimates down but everything
else is up in that Department. MNr Spesker, we are very
worried and I think that the Government should come out a bit
more and give us more inTormation, I think the public should
have more information. We were going to have one engine at
Waterport, right, and that was 5 megawatts what was required,
then there was an option in the contract for a second one and
the Government take thet option. In the short space, Mr
Speaker, of eight or nine months, Government have put in a
development request for a third engine. ‘We aré’talkihg’ of a
lot of millions of pounds here. We ask, what is the real
reason for this, is it really the perfectly good idea which we
do not objeect to, of concentrating power generation in one
place? That wes a good idea, MNr Speaker, two years ago and
three years ago and four years ago. Why has it only become a
good idea at the end of 1982 or in the middle of 19827 These
are very big projects and we have got this running expenditure
of trying to sort out we do not know what, management
industrial -relations in that Generating Station, trying tfo
sort it out we have an expenditure known to us of £18,000 a
week. That is over £900,000 a year on one Government depart-
ment, Mr Speaker. Isn't there a case for management and union
to become joinily more responsible as Ffar as the people of
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Gibraltar are concerned? I don't.forget when we last
intervened in the Steering Committee I don't forget the very
unusual response of a Steering Committee where you have got the
head of the Electricity Department and all those Civil Servants
coming out with a press release against the DPBG. There was a
precedent, I think, with the Civil Service Aissociztion and the
Chamber of Commerce, the very unusual thing of lanagement and
Unions getting together to attack the leading party in
opposition but they caunnot get together to solve the problems
of the Generating Station and the public of Gibraltar have to
bay and pay and pay and have power cubts and cverything else
under the sun. If there is not going to be cost consciousness
on the part of the Government, if there is not going to be a.
real attempt to grapple with expenditure, if Government doesn't
give a real lead then, Mr Speaker, how can you expect the rest
of the population to follow. How can they expect traders to
cut their profits if Goverpment doesn't cut its expenditure
and increases and, Mr Speaker, in.that connection the water
subsidy to hotels comes into play. I do not accept what the
Minister for Tourism has sald that the problem of bring
tourism to Gibraltar is air seats, I don't accept that. I
have been in this game of air communications far too long to
accept that. I believe that the reason why tourism in Gibraltar
and I don't want to talk for my Hohourable and Gallant Friend, .
there are two main reasons in my view. One is the product in
Gibraltar and the other, I think, is what the tour operator
charges for a holiday. I think that ought to be looked into.
Not so much air fee, what the tour operator charges for =
holiday. The Govermment can do nothing about it and I don't
think they should but I think the elements are not necessarily
the air fare and the hotel. ZFrom what I hear, I may be wrong,
the hotel and the eélement in the air“fare aren't too bad. Mr
Speaker, as far as the Air Europe application is concerned I
have read with interest the judgement of the Civil Aviation
Authority and I must say without revealing any secrets that
the doubis that I expressed.about that application have in
fact been, I don't like it but they have been vindicated by
the Civil Aviation Authority. It seems that the main thrust,
what they were saying, Mr Speaker, to Gibraltar is : "What

you need is a balanced service between scheduled operations
and charter operationg because what you need is the package
market, the cheaper air fares". I think it became quite clear
that in fheir view and in the view of Air Europe that the Air
Europe viability depended on the elimination of Exchange
Travel, that is virtuilly what was going to happen. So we are
going to have all scheduled operators, no charter operations
for Gibraltar and then is when the fares go up. The only
reason the fares' came down in Gibraltar is because there were
charter operations and I have always maintained that we have to
kesp a balance between charter and scheduled, that ensures
competition, not necessarily between scheduled and scheduled
and the Aviation Authority again on the evidence of Air Europe
which said that if they didn't get the business from Exchange
Travel or the charter operations continued as at% present in
Gibralbtar, it would be a disaster for the three scheduled air-
lines incurring messive losses and what happens in that situa-
tion,; lr Speaker, is very simple, one drops out or two drop out
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or three drop out and where there is less then they_get you.

It is a difficult problem. I have great sympathy with Air
Burope, I have great sympathy with.everybogy who promotes
getting more seats to Gibraltar but I am afraid, Mr Speaker,
the Government has to project a sensible approach in this.

When one talks of load factors, of break even,_for those
scheduled airiines to bresk even and this, @n01dentally, was
common ground between Air Europe, British Airways and' GB
Airways, you do not often get everybody agreeing.- The break
even load factor is 65% full, that is to break even load

factor and that is for paying passengers and here, lMr Speaker,
may I just put one aside. Could I appeal to the IMinister for
Tourism to agree with the Airlines how you assess the number

of people on a plane because unless you do that the Government
will always be in argument with the airlines because they assess
it on the fare paying passengers, the Government assesses it,
the Tourist Office assesses 1% on the number of people who
travel, it does not take account of the passengers travelling
free of charge but it is important to have that figure. BEven
if you do not accept it it is important vo have the fare paying
and the non-paying passengers even though the Goyernment may
pay when you put in non-fere paying you are leaving out fare
paying passengers, I accept that argument, but one must have it.

.

HOW H J ZAMTUTT:

Mr Speaker, I agree with the Hon and Learned Leader of the
Oppositicn but what the Hon and Learned Leader must accept is
the fact that our statistics are worked on people that arrive
in Gibraltar off an aircraft excluding, of course, the crew.
The fact that GB, BA or Exchange Travel want to give away thirty
tickets, ten tickets, two tickets, or whatever tickets, really
is not the concern of the Gibraltar Tourist Office because if
that were the case then we could easily find, and I doubt it,
hypothetically that 50% of the plane which is preventing other
people from coming is being used by either staff that have as
we 2ll know certain perks within the airline, or by journalists
or other friends of airlines and that would very badly affect
the tourist trade if the plane were to come full up with non—
paying passengers. But I take the point of view, it i1s a
very difficult one and we cannot be asking gverybody coming
off the plane: "Did you pay? Were you invited? or "What

did you pay?". That is the problem which was reflected in
the argument at the CAA, the ambiguity between our s?atlstlcs
which incidentally, I should point out, are not Tourist
Office statistics but they are official Government statistics
obtained by the Statisticlan's Department.

HON P J ISOQLA:

I am grabteful to the Minister and T apprgciate ?he_point he
is making. The only thing is that the Civil Aviation
Authority does take account of what the fare paying passengers
andeeeenennee
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MR SPEAKER:
We are getting a2 bit too involved.

HON P J ISOILA:

If I may just finish it, before accepting increases does

look at who ‘has paid and who does not and I think it would

be useful to try and have that information for the Government.
Mr Speaker, as far as load factors are concerned, unfortunabely
because of the market to Gibraltar an airline will not be
making money unless it has got an 8C% load factor, reasonable
money, I would have thought, but anyway that is neither here
nor there. The reason I have mentioned this, Mr Speaker, is
that we should not hide from the reality of the situation
that 1f we are to get people coming to Gibraltar, a lot of
importance has to be attached to the product and that is
Gibraltar and we welcome very much the provision for a
Military Museum and the provisions for the historical side of
Gibraltar which we think will be very helpful. Mr Speaker,
as far as hotels are concerned I think it is common ground
that they are all doing not too well and I think the question
of water is important and we believe, on this side of the
House, that the cost of water to the hotels should be at the
same rate as the secondary rate to consumers of 40p, the
secondary rate that we are going to now, and that if Government
wants prompt payment there should be a reduction on that.

The reason we say that, Mr Speaker, is because it is unfor-
tunately impossible to tell a tourist staying in an.hotel in
Gibraltar: "You can only have one bath a day", because then
nobody will come to Gibraltar and I think from what I'hear
and from what I see, that there is a need to help the tourist
industry but the product, the tourist industry, and I won't
say anything more about that, Mr Speaker, as my Hon and
Gallant Friend has a lot to say on that matter: To sum up,
Mr Speaker, because I would have regaled you with a much
longer address yesterday if My Hon Friend Mr Bossano had
preceded me, I would have gone through everything that has
been said on this side of the House and highlighted a lot of
other things but I think it would not be playing cricket if

I did that having regard to the fact that I did not take my
time. Our general comment therefore on the budget, Mr Speaker,
is that we feel that the Government has not gone far enough,
has fallen between two stools, has tried to be too prudent on
one side, hLas not taken the calculated risks, if I may use
those words, that might have been taken at this sage having
regard to the Consolidated Fund balance that there will be.
But having said all that, Mr Speaker, we onm this side of the
House are very aware of the very serious problems facing
Gibraltar and one of the reasons we have voted for the Finance
Bill and we will vote for this Bill is, I think, the need
there is at this time to try and show the people of Gibraltar
that we are, within the reasonable limits of political
differences and so forth, that we are trying to pull together
to get Gibraltar over the crisis that we are facing and we
feel that if we do pull together and if the British
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Government, and they are crucial in this, and the British
Government stand by their pledges to Gibraltar, we feel that
we can do it but it is going to be a hard struggle. Thank
you, Mr Speaker.

MR SPEAKER:

If there are no other contributors I will c2ll on the Hon and
Learned Chief Minister to exercise his right to reply.

HON CHIEF MINISTER:

Mr Speaker, I am sorry that the audience, or part of the
audience that the Hon Mr Bossano gathered here to hear his
wise words are not here to hear me say how disappointed I have
been at his performance today and I will deal with part of what
he said in'the first place. I-say disappointed because normally
he delivers a reasonably balanced speech, whether you agree
with him or not, and makes some interesting remarks on the
estimates. Indeed, because of the squabble yesterday about
who was to speak last and he did not speak, I have seen him
next door sitting full of reports and papers, writing and
studying whilst listening to everybody and in fact I thought
we might have been here now still listening to his normal
examination of the estimates. Instead of that he has thought
fit to come and make a political diatribe and speech, accuse
everybody and whether he is outside or not he is certainly not
available here to hear one's reply. On the political issue I
will leave it abt that because that is a matter which is not
under debate now but I will say a few things that seemed to

be relevant to the matter. As the Leader of the Opposition
has rightly said, he did express satisfaction at the fact thatb
the blacking action had drawn the attention of the British
press like nothing else had done. That of course means that
he is concerned sbout what the British press may say and he
felt that it had had a favourable result. Well, that also is
questionable to some extent. It did get publicity and there
is a theory that all publicity is good whether the publicity
is adverse or in favour. On the other hand, there is a more
sober approach to the matter that publicity to be good should
be good and that is to say that it should be in favour of the
subject mentioned but the Hon Mr Bossaho méntioféd the coverage
that the press had had and he did not refer to - the fact that
the Telegraph and, indeed, The Times, I have thé Telegraph
cutting which did not beneficially refer to the action because
in the Daily Telegraph of the 16th April, Tim Brown, the
correspondant in Madrid who was in Gibraltar, stated under a
heading called 'Gibraltar blacking of ships ends' -"the
industrial action ended with a note of apology sent to the
3,000 officers and ratings aboard the warships from Gibraltar's
Trades Council which ordered the action that caused intense
embarrassment and anger in the colony's Government. Nr Joe
Bossano, head of the Gibraltar Socialist Labour Party and
Branch Officer of the Transport and General Workers Union,
issued a statement and requested it should be sent Yo all -
ships". There was a slight mixture of the position of
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Mr Bossano in that the statement in fact was by the Gibraltar
Prades Courcil and not by Mr Bossano himself but it seems to
me that if the matter has been highlighted to some extent in
the press, as he.claims, it has not beer highlighted entirely
in a favourable light because it draws attention to the apology
it is interpreted as an apology by the Trades Council for the
inconvenience caused. Well, there it is for what it is worth
but, as I say, it was very convenient to dispose of the whole
of the Budget by taking a negative attitude and by not dealing
with the Budget itself as we normally are favcured with as &
self-appointed Shadow Financial and Development Secretary.
Perhaps if he applies for the job when my Hon Friend leaves we
might consider him if he wanted to join the ranksof the civil
service but then, of course, he would not be able to carry out
his politics, he would have to be impartial, something which I
do not think is in his nature. Dealing with the Llonger inter-
vention of the Leader of the Opposition, I would like to deal
with one or two points. I do not think, with respect, that
when I referred to the report I was in any way trying to
deprecate or under-estimate the contribution but it is
published as DPBG party statement, Budget 1983, April 18th,

and I think it is fair to say and I made no objection to the
fact that it was read after all, these are important matters,
this is a considered view and I made no objection but this, I
think, is a report. It did not say budget speech of the deputy
leader or what have you, it just said DPBG Party statement. I
think it is fair to call it a report and I did not deal with
that in detail and I gave the reasons for it because it is a
curulative report on what has been said many years before and
if I were to take the complete line that lir Bossano has taken
this year to say: "I say nothing because if you read my.
Hensard of last year you have got it all there”, and I Jjust
said the same. I did a little more than that, I went on to
deal with the new aspect of the matter in the report and I
answered them as best I could in respect of the new matters
that were raised there. The Leader of the Opposition said:

"I have not had a GTC approach as the Chief Minister has had'.
Well I think I made no apologies in this respect for having
said that we do not want a row between the Government and the
Trade Unions. I am approached from time to time by the Trades
Council and I see them, those officers of their headquarters
who come to Gibraltar, there were two recently, one from the
CPSA and the other one from the IPCS who come to consider the
matter. They normally ask to see me and I devote as much time
as is necessary to see them, to explain the Government position,
to listen to their point of view and to keep them informed of
what the Govermment is doing so that in that respect in this
question of the Dockyard there has been close consultation. I
called them-all when the study was started and I asked them
that they should withhold judgement on the question of the
commercialisation. When I mean Jjudgement I do not mean interim
Judgement, we all make interim judgements not final judgement
on whether they would or would not consider the matter favourably
until the report was available and amongst those whom I saw are
members of the Trades Council and the reaction was in every way
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reasonzble in the semse that they said they could hardly say
ro to something they did not know. They could hardly say no
without looking at it and I think that is the attitude and

for that rcason despite the fact that whether ome agrees with
it or not they do what they think is right in defence of

their rights, of the uniom, whether their tactics are the omes”
that one would like or one would not like, that is a matter of
opinion, we live in a free society and the Trade Unions are
entitled to do what they think best. I did make a mild appeal
in my original statement yesterday or the day before about the
fact that in our view, taking industrial action before judgement
is delivered on the viability of the Dockyard or not is not
productive but that is our view and we have to explain it. If
they do it, it is their privilege to do it. What we cannot do
is tell them; "Don't do this and don't do that", because I
think the reaction is worse, the reaction is: "Well, we are
our own masters, we do what we like and we have to do it", "
That is why perhaps the approach to the Trade Union Movement, .
naturally, the political philosophy that I think divides mainly
the ‘main opposition and the Government is reflected in that,
in that we do nobt believe that you cen do more than persuade
unions to do things rather than tell them that they are

acting against the national interest other than when it is
absolutely necessary if that is something that is going to
produce results. That is ah answer to the question by the
Leader of the Opposition about an spproach. The approach is
always there and in fzct it is not always a one-way approach
it is scmebtimes, as in the case of the original proposals

when we called the Trades Ccuncil and I have mo quarrel with
the manner in which they listen to matters when the Government
puts matters to them. Whether they take any notice of them or
not is a matter for them but I would like to say that the
relations are not unfriendly, they are friendly relations.in
cases where sometimes there may be conflict, I think that is .
certainly up to the Press Release on the reaction to which the
Leader of the Opposition has referred, I think the Trades
Council has never put any blame on the Gibraltar Government
for the situation regarding ths closure of the Dockyard.
Despite the attacks of the Hon Member this morming we have done
perhaps more than he may kmow, about trying to keep Doclkyard
open. We may not have had demonstrations, we may not have had
& kind of public statement but I can assure Hon Members,
generally, and Gibreltar as a whole, that our efforts to try
and keep that Dockyard open have been kept going at the very
highest level and let me say that they have always been
listened tec, whether they listen to us or not depends again on
the final outcome of the matter. We have continuously maintained
the view, we have not done it cosmetically for the purpose if
there were a resolution here or a resolution there, it is
ingrained in every report and in fact it reflects because the
Financial Secretary does not deal with politics but he has to
neflect the directive and I think there is a reference in his
speech about the fact that the Government has always opposed
the closure of the Dockyard and we precede every consideration,
every approach to the consideration of the comwercialisation
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and so on with that premise, we can do nothing but t hat,

I think the Hon Leader of the Oppositlon said that t he GTC

was playing party politics. As far as we are concerned except
for that statement and I have replied to the allegations made
in particular against me in that statement that we had done
nothing for a year, I have replied to that allegation but
other than that I have not received any, or rather, whether
they are politically orientated one way or the other, certainly
we have received no indication other than of course the
natural position of the Hon Mr Bossano whose opposition to

the Government and to all other politicians except himself in
office is blatant and common, this 1s why he is sitting where
he is despite the fact that occasionrally he is accused by the
other,Members to be on this side, Sometimes I wish he were,
sometimes I am happy he is not. The pofint made by the Leader
of the Opposition about public expenditure of course is the
theme of the whole of our budget this year of the nature of
our cuts and let me say that in addition to the fact that

we have imposed very severe cuts on proposals for experditure
by departments, we are also looking at present expenditure

and we have now got ideas about taking steps for an examination
internally but by people who can well gauge the extent to which
departments are preperly manned or over-manned if necessarys

I am talking principally in the administration which I think
15 where most of the thrust of the Leader of the Opposition
was directing his attenticn. Well, there came the question

of thHe frontier and the need for the full opening; of course;
but that is not in our hands and that is why yesterday I
referred to the rather naive statement made by Mr Haynes about
a bloody nose and so on, about getting the frontier opened with
& bleody nose. Well, I do not know who is going to give.the
blow and who is going to have the bloody nose but sc far the
,themé is pléyéd not here but in Madrid and therefore for the
time being I think we have to live with the situation following
the somewhat hysterical reaction to the Fleet's visit to
Gibraltar which we all welcomed. One matter which has been
raised by the Leader of the Opposition is about this question
of advertising Spanish products on GBC., Let me say straight-
away that GBC suffered such a cut in their proposed estimates
that I have received a very long letter from the Chairman
pointing cut the areas in which they would have to.cut the
present services of GBC if they are to take the very, very
substantial cut of about 20% in their estimgtes phat we have
told them that no provision is. being made, that they have to
suffer that cut and maybe as a result of that we shall have
4o suffer some re-appraisement, as is natural, in GBC.

.

HON A J CAREPA: . "

Look what happened with Crowa Court this week, we only got
the last episoden -
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HON CHIEF MINISTER:

I have no time to look at Crown Court, is it anything to do
with GBC? :

HON A J CANEPA:
Instead of three programmes of Qrown Sgurt we got the third
One,

HON CHIEF MINISTER:

Let me say quite clearly that the first reaction and the one
that worries me more is the abolition of extended winter
weekend TV as soon as pregsent commitments expire and quite a
number of other reduction in services that are expected. We
will have discussions about that but in that connection
though Y did notice that the Hon Member is prepared to support
funds to substitute the amount of money that may be spent in
pushing Spanish advertisements which I have already asked, I
‘have not got it, but I have already asked what proportion:it
“is and certainly I will let Members know.

HON P J XSOLA:

May I interrupt? Xt is a pity that the information could not
be as quickly produced as the letter to me.

HiON CHIEF MINISTER:

Well, that is a matter for them. I asked for that I think
informally, precisely talking about this, either Thursday or
Friday I do not remember, and I have not received it but
whether they answer questions quickly or not in other matters
is a matter for them and that of course brings me to the
question of GBC's independence., It is all very well to say
we all agree that it should be independent and then try and
rind fault with everything GBC does and trying to say,
assuming in the remote chance of their being in office, doing
something different, whether that would not be a continuous
interference in the independence of GBC. With regard to the
question of directions I did say in my earlier intervention
at some stage that directions are not easily tampered with,
in fact, we are now having scme suggestion which were put by
GBC and having been cleared are now going to be added which
adds I think to the efficiency particularly on political
broadcasts and so on though I see also that one of the
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possible cuts that there may be will be in the advance

recording of party political broadcasts but that would pe
very difficult because,

.,

(2) there would be a free for all, and
{b) there will be no way of judging the time limit,

I am sure that that will not suffer in the way it is5 indicated
here because of the cost of recording political broadcasts,

.Having regard to the rush there is for political broadcasts I

do not think that that would be very much. There is one area
in the GBC proposals in which we may be able to help and that
is instead of paying the subgidy by the month, advancing some
element of cash within the subsidy approved .which gives them

a little more elbow room in thelr deaslings and makinrg contracts
on a basis that may prove more productive. Anyhow, I will
pursue 'the matter and I hope that it i{s not necessary to have
& change in the Directions for this purpose that would be an
indication that a modus vivendi cannot be Tound and I have
sald before that I myselfl did not like some of the advertise-
ments, or rather the extent of the advertisement in proportion
to the whole but I am told that the advertisement is something

like 7% of the total so it cannot be very much, we have to
look at that, '

HON P J ISOLA:

&

Does that include radio and television because it just cannot
be 7% of the total advertising, that is just not possible,
70% perhaps we would accept but not 7%. ’

HON CHIEF MINISTER:
70%7
HON P J ISOLA

70% of the total advertising at night, yes. I am not so sure
about the radio, Af it is the total that is snother matter
but on television it cannot be 7%,

HON CHIEF MINISTER:

Xs there nothing in that letter that the Hon Member received
about that at all, I have not got it to hand?
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HON P J ISOLA:

Yes, thef say Spanish advertising amounts'to about 7% of all
advertising of GBC, that must include radio.

HON CHIEF MINISTER:

Well, you have got it from the Managing Director, I weas Just
remembesring because I read a copy of that letter,

HON P J XSOLA: -

But we cannot accept that, we see it ourselves every night,
how can it be 7%% .

HON CHIEF MINISTER:

- What I am saying is that I shall ask. for particulars tc satisfy
ourselves that it is orly 7% because if it is 7% then we are
net dealing with‘a very considerable amcunt of money because
the amount of advertisement is unfortunately not as high as
should be because like in many other places there is a
Gepression and that is reflected in the amouat of money that
traders have for advertisements and that is reflected in GBC
30 that whal T was saying is that I did read somewhere that it
was 7% and I am glad that thet is confirmed that that is where
I got it from. Anyhow, the point is-taken sabout pursuing this
matter. I understand the unpleasantness about having that and
in any case iasofar as choice is concerned anybody who wants

" advertisements from Spain can always turn to the other channel

ut then of course that does not produce any revenus., Anyhow,
Mr Epeaker, I think I have dealt with the matters that have
been raised by the two speakers, generally. Unfortunately
there wasa’t much more that I could say about what Mr Bossano
said because he has completecly and utterly, as you would say,

Mr Spesker, disappointed me in the brevity and fierceness of

his unwarranted attack and intervention.

MR SPEAKER:

X will now call on the Hon Financial and &evelopment'Secretary

to replye.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker, I think there are one or two points that I should
answer that were raised in thc contribution by the Hon and

Learned Leader of the Opposition. First of all, the questlon
that as our Consolidated Fund was so high this was why HMG
was' holding back on development aid, Well, I know that this
has been said before and I think I can assure the House most
solemnly that I do not think that this is the case. They
were holding back from giving us development aild because our
per capita national income was high and they considered that
we did not need aid and we had to fight hard to get it and
subsequently it was of pourse linked to the Dockyard closure,
how much they were going to have to pay if they were. going to
subsidise the commercial activity at the Dockyard. In fact,
it was HMG who pushed this Government before I came on the
question of raising rents and taxation as their condition for
giving Turther aid. On the Waterport, why electricity now,
why not before? 'Well, the money was not agvailable,. that is
the reason; and I can assure the Hon and Learned Leader of

the Opposition that in my thinking we ought to get out of
King's Bastion as quickly as possible and release a Tirst
class development site and get on to the Waterport and the
only thing that has held me back whilst I have been here has
been lack of cash. On the reductions in import duty, alright,
T would have liked to have slashed import duties too but one
has to be prudent and in the projected financial position as
Y saw it then we had to move cautiously. Xf we find that the
losses are not as much 2e we expected then we can move cautiousy
ferward egain buft unlike the Hon and Gallant Major Pellza; I
am an infantryman not a gunner and I like one foot firmly on
the ground before I push the other one.forward, A t;chnical
point - cosmetics are at 12% already so they are down. I do
not think that if I would stay here as Financial and Develop-
ment Secretary for the next ten years I should ever be able to-
agree with the Members on the other side on what is the right
size of the Consolidated Fund. It is not healthy at £8m when
one comes' to think that we have arrears of '£4m, Alright, we
are chipping away at those to bring them down &s much as
possible but it 1s also in deficit because of the £3m being
used Trom the Consolidated Fund to get off the ground
development projects so therefore, effectively, you are well
down below your £8m. Increases in.water rates kept to the
same percentage increase as wages, if X may use the word in no
pejorative sense, it might be superificially attractive but it
is not really a rational basis because there is a difference
in money terms. A 5% increase in average earnings gives the
average household some £5 a week extra, say, £3.50 net. If
water charges go up by 5% the effect is some 5p to 7p a week.
I think that those are all the technic¢al points one-which I
wish to comment, Mr Speaker. X commend the Bill to the House.
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Mr Speaker then put the question and on a vote being takenthe
following Hon Menmbers voted in favour:
The Hon Y Abecasis
The Hon A J Canepa

The Hon Major F J Dellipiani
The Hon M K. Featherstone
fhe Hon Sir Jipshua Hassan
The Hbn A. J Haynes

The Hon P+J Isola

The Hon A T Eoddo

The Hon Major R J Peliza
The Hon J B Perez

The Hon G T Restano

The Hon W T Scott

The Hon D R G Valarino
The Hon HiJ Zammitt

The Hon Dy Hull

The Hon R J Wallace

The followiﬁg Hon Membexr voted against: -

Tthe Hbn Ji Bossano

The Bill was read a second time,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker, I beg to move that the Committee Stage -and Third
Reading be taken during this meeting, today, if necessary,.

- This was agreed to.

The Hbuse recessed at 12,45 pm

The House resumed at 3.20 pm —
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COMMITTEE STAGE

The Hon the Financlal and Development Secretary proposed that
the House should resolve itself into Committee to consider
the Appropriation {(1983/84) Bill 1983, and the Finance Bill,
1983, clause by clause.

N

This was agreed to and the House went into Committee.

THE APPROPRIATION (1983/84) BILL, 1583

Clause 1 was agreed to and stood part of the Bill,
The Schedule
Head 1 Audit

Personal Emcluments was agreed to.

Qther Charges

HON G T RESTANO:

Last year I did ask for breakdowns of telephone expenses in
the different departments and the Audit then I was told was
£160 for the year and this year I notice it is £1,600,

HDON FINANCIAL AND DEVELOPMENT SECRETARY:

The figure of £160 was the rental for the telephones that they
had but of course we could not on a single exchange in the
Secretariat distinguish the number of calls going through but
now the Audit have moved to other premises they are getting
their calls monitored., The addition would be for the actual
calls that they make,

HON G T RESTANO:

Do X expect then that in the Secretariat telephone vote that
there will be that much of a reduction, about £1,000?

HON. FINANCIAL AND DEVELOPMENT SECRETARY:

The figure would have been higher that it is if the Audit had

.8till been there because we are now paying for local charges.

I have no need to remind the Honourable Member of that.
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gther Charges were agreed to.

Head 2 Customs

Personal Emoluments

HON J BOSSANO:

Mr Speaker, what I wanted to ask on Customs was the
Establishment includes the pcople who were taken on temporarily
originaliys.«.

HON A J CANEPA:

We are wondering on this side of the House whether having
regard to the fact tkat he has voted against everything he
has any right to ask guestions?

HON J BOSSANO:

’

I am vobling against the general principles. The 82 in the
Estzblishment, Mr Speaker, includes I assume the extra -
officers that were taken for frontier duties, does it?

HON FIMANCIAL AND DEVELOPMENT SECRETARY:

¥ es, Mr Speaker,

HON J BOSBAND:

In fact, this is a matter which is at the moment awaiting an
answer Trom the Government, Is the Honourable Member aware
that in fact the officers concerned have been in employment
for over a year and they have not yet been officially told
that they are permanent? I am telling the Honoursble Member
because in fact it is an area that if it is not necessary to
have any dispute with the people concerned then I think they
ought to be told that they are now included in the pzrmanent
estabiishment,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I will note what the Honourable Member has said,

HON W T SCOTT:

Mr Speaker, the cost both in salaries, overtime and allowances
of manning the frontier, presumably that is included under
personal emoluments?

hY

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes Siir.

HON W T SCOTT:

What does the frontier manning consist of as far as personal
emoluments is concerned, can we have that extracted?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am sorry, M Speaker, I was given the figures this morning
as I thought this might be asked. Customs; the salaries,
overtime and other costs £217,000 plus on costs and adminis-
tration charges which would include pension commitment comes
to £325,500 end the uniforms about £23,000, altogethar
£347,600, :

BON P J ISOLA:

The point we would like to raise, Mr Speaker, quite apart

from the aspects of policy is in practical terms if Government
were to say and some people might consider it not unreasonable -
for them to say that for example from 10 ofclock at night to

9 in the morning there will be no customs facilitlies at the
frontier and give everybody due warning and so Torth and that
therefore anybody coming through would have to come through
with nothing literally, what sort of saving would there be
then? In other words the customs would not be manned and

there would just be an immigration control.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

X should think it would probably reduce the cost by a quarter
but it is not a situation I can envisage not merely because
we would not allow persons to bring in articles but it is not
merely for customed goods that we are searching for, it would
be for weapons or drugs, the search goes on for those and we
would have to have customs officers there. Even iIf we said
that no goods on which customs duty is 1iable to be pafd could
come through one would still have to do the checks for drugs
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and for prohibited imports.

HON P J ISOLA:

Could that not be done by the police for a limited :priod of
time? -

HON FINANCIAL AND DEVELOPMENT SECRETARY:

That is Customs, not a Police matter.

HON P J ISOLA:

What I am saying in practical'terms is could it not be adapted
to effect a saving?

HON J BOSSANO:

What the Pblice can do is laid down in the Police Ordinance
and if it is not in the Ordinance then the policeman cannot be
required to do 1it,

HOMN P J ISOLA:

But there would not be much difficulty in obtaining-an amend-
ment to the Ordinance, surely, to provide for a particular
situation,

MR SPEAKER:

Let us not get involved with the viability.

.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The point has been raised Mr Chairman, as to how would you

stop people bringing in articles that are forbidden to be
prought into the territory if you have not got customs officers
there, I mean, you could not, To what extent police with their
present manpower would be able to stop them, I think it would
cause great diffjculty.

HON P J ISOLA:
We are making the point because we think that, there is no

question about it, it is a waste of public funds manning the
frontier fully between, say, midnight and 9 in the morning
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when probably less people come through it than the pople on
duty. We know that this has been a subject of controversy

in this House but we would have thought that there was a good
case Tor having more economic manning of that frontier during
the nighnt,.

HON G T RESTANO:

Mr Chairman, what is the degree of control that the customs
exercise when yachts arrive in Gibraltar, in other words, for
the searching of yachts and what they import?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yachts have to report to the .Yacht Reporting Centre and there
is a percentage check on yachts. An Officer of the yacht is
required to disembark, present his papers and state whether
he has got any dutiable goods on board and either, as with the
red and green channels, the statement is accepted or in the
percentage case a customs officer goes on boaid the yacht and
checks 1%,

HON G T RESTANO: .

Is the Government satisfied that all the yachts that come in
go to this reception point and is it not avare that my under—
standing of it is that quite a few yachts, particularly in
the summer, do not go to the reception area but go to other
areas in Gibraltar?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Xt is only yachts, using a technical term that have been to a
foreign port having gone out of Gibraltar that are required to
report to the Yacht Reporting Station under the present
regulations, so that if the yachts go out of Gibraltar even
iT it goes outside Gibraltar's territorial waters, but does
not touch at, say, a Spanish or Moroccar port and then comes
back in, there is no reguirement to report to the Reporting
Station, but yachts in-coming from Spain or from Morocco
there is a check from the lookout in the Port Department and
there is ligison between the Customs and the lookout and T am
told that on certain occasions yachts have gone straight to

. the Camber, for example, instezd of going to the Yacht Report-

ing-8tation and they have found a Customs Officer there
waiting for them,
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HON G T RESTANO:

Xs there any way, Mr Chairman, where one can verify or monitor
whether a yacht which has left Glibraltar has in fact gone to
a foreign port?

MR SPEAKER:

¥ith due respect we are not going to go into these detsails
on this item. Whether yachts report or not has nothing to
do with the actual esiimates that we are discussinge.

HON G T RESTANO:

X think that part of the debate, Mr Chasirman, has been the
frontier situation znd what measures might be imposed on
pecple at the frontier.

MR SPEAKER:

No, with @&ue respect, what has been said about the frontier
is if there is no Tacility for the introduction of goods

thin certain hours then the vote would be reduced and to °-
that extent I have allowed it hut to go into the procedures
as to how yachts report is not in any manner or form relevant
to the vote, I% is not in order,

HON G T RESTANO:

But can I not ask how can it be verified whether yachts that
have left Gibraltar have gona into a foreign port?

MR SPEAKER:

Qther than by the fact that they have reported, by visual
control., It is as simple as that, you have been given the
answer. Llet us not argue. Will you ask the question?

HON G T RESTANO:

Can the Government verify whether a yacht that leaves Gibraltar

has in fTact gone to a foreign port or stayed in Gibraltar
waters?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yesy if ié goes to a forelgn port it would have to have its
documents stamped and you would be able to tell by an
examination of the documents,

N
HON P J ISOLA:

The overtime and allowances represents 33%% of the salary.
What are the reasons for this?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Basicaily, I gave the answer to the Honourable Mr Scotit who
was asking about the cost at the earlier part of the meeting,
the double time paid on Saturdays and Sundays and holldays
and the shift allowances. The answer will be found in the
Hansard of the questions at the first meeting of this House.
I gave a detailed breakdown as to how they were made up.

HON A T LODDO:

¥Mr Chairman, can I ask whether these same customs controls
also apply to yachts coming into the different clubs, the
Yacht Club, Calpe Rowing Club and Mediterrancan Rowing Club?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, any yacht coming into Gibraitar from foreign ports must_
report to the Yacht Reporting Station and if it does not it
is in breach of the regulations.

HON A T LODDO:

T appreciate that, Mr Chairman, that it is in breach but is
there any tabs kept on these yachts that come straight to the
club?

HON FINANCIAL AND DEVELCPMENT SECRETARY:

Mr Chairman, I said a little earlier that the look-out reports
to the Customs Officers if they see a vessel going directly
into a club or the Camber, or it doesn't matter where, and

the Customs Officer have reasonm to suspect it has been to a
foreign port, they will go round and check it.

Personal Emoluments was agreed to,
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Qther Charge
r Chargey not know whether to ask, Mr Chairman, on the telephone one

now as we are on the subject or shall I leave i
HON G T RESTANO: J ave it for later?

* Mr Chairman, I just have one question on subhead 2 - General . MR SPEAEER:
and Office expenses. I notice that between the actual
expenditure of 1981/82 to the revised estimate 1982/83 there If 1t is related to General and Office Expenses, yes, iT not
was a rise of about 100% and then wé have another rise of let us wait until we get to the telephone.

254 from the revised estimate, What is the reason for this

rather high expenditure? HON FIMNANCIAL AND DEVELOPMENT SECRETARY:

HON FINANCIAL AND DEVELOPMENT SECRETARY: There is another point, I have just been passed a note that
the telephone increase also is due to the opening of Four
There are two major items actually, One is5 the rental and @orners Station.

usage of a photo-copying machine and another high amount is a
new telex, installation and usage and we require that for
secure links for passing information direct from Customs to
other Customs authorities where we are exchanging information.

HON P J ISOLA:

Can I ask, why does-the uniform vote drop £5,000 when the
personnel has gone up? Arce they sharing uniforms?

HON G T RESTANO:

How is it then that, for example, in the teiephone service HON FINANCIAL AND DEVELOPMENT SECRETARY:
which is Subhead 2, there is an increase from last year of

70%% I would have expected that if the telex expenses have
been incireased the telephone charges would have come down.

This is part of the chopping that we did on the Department,

HON W T SCOTT:
HON FINANCIAL AND DEVELOPMENT SECRETARY: Thers was a substantia) drop between the approved in the
~ . revised wages and now there is another sharp rise, Can we
On telephones we are going to pay for local ‘calls now, have some explanation for that?

HON G T RESTANO: HON FINANCIAL-AND DEVELOPMENT SECRETARY:
Yes, Sir, but of all the departments in Government the one

which has increased most is the Customs Department which has v
had an increase of 70% which I would have thought would nat

have been sc great if, part of the increases in general office

It is because of Four Corners, We have had cleaners there
and there is the additional amount there.

expenses had been on telex which is for outside communication HON W T SCOTT:
which presumably before was used through the telephone
service. That explains the rise but not the fall between the

approved and the revised,

HON G T RESTANO:

) HON FINANCIAL AND DEVELOPMENT SECRETARY: .
No, Mr Speaker, previously they used either Secretariat or
telexed from Cable and Wireless, This is putting in the . We only had them for December, we did not have them from
machine so that we get security direct T'rom our own Customs June as we were expecting.

Headquarters through to the Customs Headquarters at various
other international organisations of all countries., I do

2
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HON G T RESTAWO:

Would it be possible to have the figures of the number of
employees under this Head broken down into the basic wage,
the overtime and the allowances?

HON EINANCIAL AND DEVELOPMENT SECRETARY: -

Yice. Do ycu want their names as well?

HON G T RESTANO:

That is up to the Honourable Member, if he wishes to give them
he can give then,

HON FINANCIYZAL AND DEVELOPMENT SECRETARY:

Three cleansrs, two part-time cleaners and a labourer.
Cleanars get £74.05 a wegek, the labourer gets the same, the
part-time cleaner gets £45,77 a week, anrd there is another
part-time cleaner, I am sorry to say this seems to be dis-
crimination to the lady who only gets £37.97 a week,
probably she works less hours. 8ix of them get efficiency
benuses of 25,50 a week arnd then avertime, the total cost for
Saturdoys for ¢leaning is £592.80, for Sundays £736.40, and
for 9 Publiic Holidays it is about £109/£310,20, ’

HON G T RESTAKROQ:

Csn the Honourable Member -let me have the glokal sum which is
what I asked him, Hbw many in total and how much they earn

in total and how much in overtime and allowances.

HON FIRANCIAL AND DEVELOPMENT SECRETARY:
There are 8§, including 2 part-timers, They earn in total
with their efficiency bonus £24,845.635. The grand total,

including overtime, is 826,339,985, and we have said, say,
£26,340,

HGN G T RESTANO:

Thank you,.
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MR SPEAKER:

Any rother questions on other Charges? Mr Restano, you had
something on telephones?

HON G T RESTAQO:

I think it has been partly answered by the Honourable Member
but I would have thought that on telephone charges 70%
incltease for one extra station at Waterport, does he not
consider this to be rather high and would he not consider
that it might be, and I sald this right at the beginning, a
good idea for cuts in telephone charges to be made throughout
Government Departments?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Well, Mr Chairman, alright, it is my job to hold expenditure.
Last year I issued quarterly warrants so that we could control
their expenditure, This year we have been considering monthly
warrants but I will give an undertaking that whilst I am here,
and I am sure my successor will do the same, we will menitor
the guarterly figures coming in from Cusitoms to Tind out how
it goes and how much is going into the local charges and how
much into international charges. I will give that under-

. taking to the House.

Other Charges were agreed to,

Special Expenditure
HON W T SCOTT:

My Chalirman, am I right in assuming that that £5,000 that
appears under Special Equipment is there in case the Lisbon
Agreement is implemented because I notice that a similar
amount was nct spent last year?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mo, I do not think it has got anything to do with it, it is
a reserved item on which I want to make quite sure that we
have the funds to spend it before I decide to relecase it.
HON W T SCOTT:

I see, because I notice that last year we didn't spend
something like £4,500,
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JON FINANCIAL AND DEVELOPMENT SECRETARY:

The question is that the Customs want to buy special
equipment which will be necessary if we did have the froatier
open and we have reserved this, Even if the border opens I
em not quite certain we would buy it but it 1s there in case
there is a proven need for it. -

special Expenditure was agreed to,

Head 3 - Education, Personal Emoluments

HON W T SCOTT:
Mr Chairman, I see that the temporary assistance element of

the Personal Emoluments has risen very sharply, can we have
an explanation on that? .

MR SPEAKER:

It ﬁas gone up by £17,000.

HON-W T S8COTT:

Mr Speaker, the rise is over 50% which seems quite remarkable,

Personal Emoluments was agreed to,

Other Charges

HON A T LODDO:

Subhead 2 ~ Cleaning and Incidental Expenses

I notice there is quite a substantial increase under this
sub-head, Could I have an explanation?

HON MAJOR F J DELLYPIANI:
The explanation is that apart from the rise in cost of
materials, we have far bigger schools now in service and we

want to maintain it properly and we need the cleaning
materials to maintain it properly.

HON A T LODDO:

Mr Chairman, but surely the size of the school is irrelevant,
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it is a number of people, well, nct totally irrelevant, but
the number of people in the schools and I would think that a
rise of this size shguld have to be looked into. Will the
Minister agree that perhaps monitoring of cleaning materials,
or & closer monitoring of cleaning materials is not called
for?

HON MAJOR F J DELLIPIANI:

Mr Chairman, we are in Tact keeping a close watch on cleaning
materials. I do want to start on the right foot in respect
of a brand new school to make sure that we have the materials
and equipment té look after. In fact, I want far more money
for cleaning expenses sSo there is already a measure of
nonitoring going on,

HON A T LODDO:

Mr Chairman, would the Minister not agree that perhaps in
view of what he has just said he snould have. znother look at
the vote on books and equipment., X would think that the rate
of inflation as it is now, Tortunately only just about 5%,
would warrant an increase in the vote on books and equipment,
The Minister has just sgaid that he would like tgo increase the
amount spent on cleaning materials and equipment. Surely the
equipment to the students is just as important-if not more
than the equipment for cleaning, considering that the
Government has already intimated that some o¢f the cleaning
will be put out to tender?

HON MAJOR F J DELLIPIANI:

The problem, 5ir, with books and equipment is that, as I
sald before, some items are not of a recurrent nsture, We
have been generous for the pest 2 years and I want to make
people aware that there is a bit of a crisis and that we
should try and loock after the egquipment and look after our
books, make people aware that we are taking measures to
control the expenditure, Ideally I would like to have

£% million a year and buy a computer for every child,

HON A T LODDO:
I accept that, Mr Chairman, but I woculd have thought that

;deally more typewriters are more important than more mops
if we can make the mops last longer and not get squandered.
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HON G T RESTANO:

Does not the Minister consider that £11,500 for tele phone
service is rather high and what control is there, il any,
over the use of the telephone?

H ON MAJOR F J DELLIPIANX:

Mr Chairman, the Honourable Member should realise that there
are, apart from the Department of Education premises itself
where I have mos% of my clerical staff and educational advisers,
I have 1§ scheols. I also have the Youth and Careers Office
and the Clubs distrihuted all over Gibraltar so it is not a
question of the Kducation Department only I am dealing with
quite a lot of people and quite a lot of buildings. There is
control in the sense that no-one can make a trunk call with-
out the authority of the Directer of Education,

HON G T RESTANO:

Yes. i1 appreciate that but now that we are paying local calls
is there no control over those?

HON MAJOR F J DELLIPIANI:

Yzs, there is control over that too. I have not gZot the
Getails new but there is control and I think we ares trying to
-introduce pay phones in the buildings,

HON P J ISOLA:

May I ack the Financial and Pevelopment Secretary what may be
& very stupid question? We are charging Tor telephone calls
locelly and the telephone consumer is paying Tor all his calls’
but hy making charges for the individuszl calls within the
Government Service, local calls, we are really putting zn
additional burden or the tax~payer, Is there any particular
reason wvhy leocal teiephone calls in Government Departrents

Tor which the general body of taxpayers is paying should be
charged becuuse what we are doing really, is paying twice,

HOM FINANCIAL AND DEVELOPMENT SECRETARY:

The money is coming back, It has been taken out of the vote
and then coming into receipts so0 1t is a book transaction,
really,

233,

HON A . T LODDO:

Mr.Chairman, I notice that under 7 - Imitial Teacher Training,
we are down considerably. Could the iMinister give an
explanation?

HON MAJOR F J DELLIPIANI:

Yes, Sir. Initial Teacher Training, this is the old system
wé had before where we selected teachers and they did not
ceme under scholarships. The new system, because we do not
need so many teachers now, unless it is of a specialised
nature, they come under scholarships and the £14,000 you see
under Initial Teacher Training refer to § students who will
be finishing this year under the old system and another one
who will be finishing next year under the old system, In the
new system, Teacher Training comes under Scholarships.

HON A T LODDO:

Mr Chairman, on Subhead 10, wages. Could I ask how much of
this element is basic and how much is overtime?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

£408,000 is basic, £7,000 is overtime and £35,000 is allowances.

HON A T LODDO: -

Mr Chairman, I am sorry I keep forgetting from year to year,
Allowances, what do they actually refer to as opposed to
overtine?

.

HON FINAMNCIAL AND DEVELOPMENT SECRETARY:

It could be on-call allowances, telephone allowances, special
allowances for types of work which persons are doing, i it
is rather dirty work they might get a dirty work allowance or
what have you, There is a vhole 1ist of them,

HON P J ISOLA:

On wages, and does this apply to all departments. Is the
reason for the difference between the approved estimates and
the revised estimates that the increases have been reflected
in the revised cstimates because in estimating, there is a
separate Head for the wages review but when we come to this
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year is the reason for the difference between the approved
estimates and the revised estimates the inclusion of the pay
settlement or is it additional wages?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Tt would be the inclusion of the pay settlement and any sort
of variation., In salaries you can get people chenging 'in a
post and one has got a higher or alower salary, you get
variations going up and down.

HON P J ISOLA:

But basically the pay settlements have been incorporated into
the revised estimate? .

HON FINANCYAL AND DEVELOPMENT SECRETARY:

Yes, Sir.

HON MAJOR F J DELLIPIANY

The Hon Kr Loddo asked about full~time and part-time. The
charwomen are sli part-timers and we have 116 part-timers,

Ve have 20 schcol sttendants who are full-timers, Class room
gides are indusirials,

HON A T LODDO: -

“Mr Chairman; I am quite happy to have the information later,

HON P J ISOLA:

May I ask the Financial and Development Secretary, would it
be possible to circulate rather than ask every time we get

to every Bepartment, to circulate to us, in two aor three days
time, the break-down of the wages element in each Department?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I would be happy to do so, Mr Speazker, I have been provided
by my staff with the wages and salaries bill for all employees
for each department, number employed, the basic pay, the over-
time, the allowances, and I have got it Tor industrials and I
have got it for non-induscrials, I would be happy to
circulate that to Members., I have just got a note to tell me
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that the main allowance is the efficiency bonus of £5.50 per
week, I am n ot quite sure what you have to do to get that
but after the encomiums that have been put onto the Financial
Secretary during the last Tew days I am going to apply for it.

HON A T LODDO:

hY
Mr Chairmen, Jjust one more question on wages. I notice that
there are 116 part-time cleaners. Are these part-time
clzaners actually engaged during the holiday period and are

they paild, or are they off work during the holiday periods
and consequently not paid?

HON MAJOR F J DELLIPIANI:
They are suppostd to work during the holiday period.

HON A T LODDO:

Even though the school is closed and there are no children
making use of the premises?

HON MAJOR F J DELLIPIANI:

They take their annual holidays during this period but they
have to be back for two weeks or three weeks before the
school opens so that they have a general clean~up of the
whole school.

HON A T LODDO:

But they are noi cleaning right through the holiday period,
HON MAJOR F J DELLIPIANI:

They take advantage of that for their holidays.

HON A T LODDO:

Mr Chaimman,; I notice the Aduit Continuation Classes have
gone down. Is it because there are less adults earolling
Tor these classes o: i3 there any other explanation?

HON MAJOR F J.DELLIPIANI

This is part of the cuts that I had to make. I am trying to
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meke some savings herc more on the lefsure classes-than on
" the more educsbticnal adult classes, We have 12 dressmaking
classes and lampshade making and pottery, and I have tried teo
gave mepey in this thing. I think maybe this year, because
of the border situatior, we might not have so many pecple
going to adult education classes.

HON A T LODDRO:

Mr Chairman, the Financial Assistance to ¥ outh and Cultural
Activities, that has gone down by £2,500, perhaps the Minister
would care to explain this.

HON MAJOR F J DELLIPIANI:

Again, in my overzll estimstes I had to decide where I had
to cut which would least affect the educational value of
schoois, In this particular vote, usually in the past I
have had 24,000 for cultural activities, things llke the
youth crchestra and pheotographic society, I have a commitice
and we meet and we distribute the money as sensibly ss we
can, I decided o go back from £6,000 which the Government
had kindly ralsed from £4,000 to £6,009 rather than touch
any other part of the educationel system and have gone down
to 94,000, It 1s not a wvery popular decision but I had teo
take thet decision. For example, last year we bought a lot
of asguipment for St Jazo®s Fantasy Club where they have a lot
of very expensive hi~fTi equipment, This kimd of thing does
noté recur every year. Bwt let me assture you that since I
have been involved in the Education Department, the Youth
Careers part has incregsed both in stalf and in money.

HON A T LODDG:
I thank the Minister for that but can I ask the Minister,
wvhen pruning as L realise he must do, would he not look

into the poszibility of pruning down cn telephones where 1
think thesse..

MR SPEAKER:

With respect, that has been done, the pruning has been done,
it is reflected in the estimates, it is too late to say
that,

HON A T LODDO:

T was just going to ask whether the Minister might not agree
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with the Youth Clubs themselves that they could do without
the telephone rather than without other equipment which they.
mizght find mere essential and therefore save on the telephone
altogether and not deprive the youth clubs of other equipment,
which they might find more essential,

N
HON A T LODDO:

Mx Chairman, on subhead 17 ~ Education of Children outside
Government Schools. Could I ask, and if the Minister has
not got the information handy I am quite prepared to have it
given to me later, how many of these are our c¢wn children
and how much does it actually cost per head?

HON MAJOR F J DELLIPIANI:

It is very hard to distinguish our own children. The criteria
that I have used in allowing children to go to the Services
School which we have to pay for because they are Church of
England, or Protestant etc, is that the parents must be paying
taxpayers in Gibraltar, that is, resident in Gibraltar and
paylng taxes towards the Government of Gibraltar, The cost

ig E804 per child but jin this vote there are alse 3 children
in special schools in England,

HON W T SCOTT:
.-
On Educational Fieid Trips I notice = drop between £8,000 to

£6,1060 and now there is an increase, Can we have some
assurance that these field trips do not include Spain?

HON MAJOR F J BELLIPIANI:

With me here, of course not.

HON W T SCOTT:

I am grateful fTor that,

HON A T LODDO:
¥r Chairman, I would like to go to Head 18, Rent of

accommodation for Teachers, Are these all expatriate
teachers or is there some local element?
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HON MAJOR F J DELLIPIANI:
No, thfs unfortunately is that we stil}l have not got our

balznce right on some of the specialised teaching that we
require so we have to go to UK to bring contract teachers.

HON W T SCOTT: -

Mr Chairman, one on that sub-heading, in fact. Can the
Minister glve us some indication as to the rents thai the
Government has to pay, on average, per week. Y am trying to

establish here whether there is any unscrupulous landlord
that is perhaps over~charging for this,

HON MAJOR F J DELLIPIANI:

No such landlords.

HON-A T LODDO:

In-3ervice Education and Development, I notice that there is
an incrzase in the In-Service education element and I would
like an explanation Tor this because I understood it was

going to be far more economical to have the En-Service
education done here.

HON MAJGR F J DELLIPIANI:

Yes, Sir, with pleasure, I am glad that Mr lLoddo has given
me the opportunity to highlight this. In actual fact this is
to provide the tuition fees For the teacher to speclalise in

computer studies and the other onz was foxr the educational
psychologist,

HON A T LODDO:

Educational psychologist?

HON MAJOR F J DELLIPIANI:

Yes, becausge we want to localise that.

HON A J HAYNES:

The one we have been advocating on this side of the Housel
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HON MAJCR F J DELLIPIANI:

Mr Chadiyman, I think it would be dishonest of me i¥ I did nob
make a shori statement in respect of my department in certain
heads where there does not zppear t o be zany reduction but in
actual fact there is a reduction, X would refer to sub-~heaad
3 under Other Charges, where it says, 'Services'. In-Services
there is the inclusion there of the transport element that we
provide for children, I have had to retionslise the service
that we provided for all the children in Gibraltar and I have
brought it down and what we now give by way of cheque to
parents is only 25% of the actual cost which includes all
areas of Gibraltar, fladt rate. X would aslso say that in
consultation with all members, staff ma2mbeérs, both Industrial,
clerical and teaching staff, I would want to go to the IKO omn
mzking savings in sllowances a2rd overtime etc, to really
control expenditure as much as possible., I want to make sure
there is no abuse in supply teaching, in supply cleanenrs, in
allowances and all the rest. I do wawnt to control the part
of the education system which is not directly concerned with
the actual physical teaching,

HON A J HAYNES:

Siir, the Ministeyr said that part of Sub-Head 18, In-Service
Education and Development includes funds for training an
educational psychologist, Can he give more details as to
what it is proposed this psychologist is going to do?

HON MAJOR F J DELLIPIANI:

I think I should clear the matter up for the Honourahle and
Learned Mr Haynes, We are talking of an educacional
psychologist., 'The first requirement for an éducational
psychologist is that he must be & teacher. It is really =
teacher who will specialise in aducatignal psycholeogy. There

~are children in our schools which for some reason or othar

we do not know why they misbehave in such a way or why they
behave as they do. Some cases are very apparent and you
immediately say there is something wrong with this child and
he goes to a speclal school which we have, 3%t Martins School,
but there are some very grey areas where only the expertise
of somebody who has had some training can spot that the
child has a slightly what we call educational sub-normality.
The ordinary tzacher might not be able to spet it and thinks
the child is a troublemaker when rezlly he might heve a slight
educational sub-normal problem, and here is where he will be
able to guide the teacher, and say 'No, there is something
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wrong with this caild, this is what is wrong, thle i1s the way
to deal with him%, and probably he will neced extra remcdial
teaching cte,

Other Charges were agreed %o,

Head 3 - Education was agreed to,

Rezd 4 — Eleciricity Undertaking — Personal Emoluments

©

(o]

i G T RESTANO:

Mr Chairman, I notice that there hac been an increase in
overtime of about 40%., Can the Minister sazy what is the
reason for this?

HCN DR R G VALARINO:

Yes, Mr Chairmap, the increase has been £18,000 compared to
lact year. The overtime involved the FTO III, the PTO IV,
the draftsmen, the works supervisor; and the time-keepers
nivg a small token for the wlerical admimistration, The
irgresge reaglly came as a resualt of last yecar where there
wagc a tremendous amount of work, I must adimit that the
estimates were done srior te the intreoduction of the FS~-hour
week and beifore certain cuts were introduced, In this cver-
time wote the depariment may have over pravided sowmevihat bub
this will be refiected in savings in the amount required to
mest the pay review for 1833,

HON G 7 RESTARG:

The Minister sgid that this was for something which had
already been dene but here we are estimating for the year
1983/84 and secondly, I think I hezrd him say that he had
over-provided. CQan he confirm that?

IHON BR R G VALARINC:

What 1 said is that we had over-provided for the coning
vear because of certain cuts which were introduced alfter the
cestimat,es were prepared, This will be reflected in the
amount requicred Lo mect the pgy review for 1983, Suppose
that we over-provided by an amount of 10,002 or £15,000 and
the pay revicw could be £80,0C0 this will be deducted from
the pay review amd we shall c¢btain less money from the pay
review for tihe Electricity Undertaking and therefore the
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money nceeded for the undertaking will be less.,

HON & T RESTANO:

But, surely, Mr Chairman, any over-provision will have gone
into salaries.not into overtime. Xs there a need to cver-
provide? 1Is this what rormally happens in Government
Departments?

HON FINANCIAL AND DEVELOPKENT SECRETARY:

Yes, Sir, if there is an over~provisioa here, and we would
check it after the end of this meeting, I will reserve that
amount so that it cannot be spent for anything, that 1s the
best way to handle it, It is the first I have hexd of it but
if it has arisen then we will reserve it, it will hot be spent.

HON C T RESTANO:
But, My Chairman, if thére is over-previsior would the

Honourable Member not agree that that over-provision should
have gone inte salaries and not into overtime,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman Sir, it should not have gSone anywhere,

HON G T RESTANO:

Ferhaps the Minister can explain why he has made over—
provision if it should not be done,

HON FINANCIAL AND DEVELOFMENT SECRETARY:

I think the Minister's point, if I may speak for him, is
that this provision was made bafore the cutw. When the cutis
were made there was not a consequential adjustment on the
overtime. This has now been thrown up since thz estimgtes
were printed, he has mentioned it, I will reserve it and the
House can rest assured that it will not be spent,

HON G T RESTANO

May I then know what is the accurate Tigure estimated for
1583/84 on cvertime?
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JION FINANCIAL AND DEVELOPMENT SECRETARY:
I, unfortunately, Sir, can give only the figures which have

i
got which we huve taken from the cstimates provided hers, For
non-industrials £65,000 is'the amount.

"HON G T RESTANO:
I know that £65,000 is what we have in front of us but if there

has been an over-provision can I have the accurate estimate
i'or overtime for next yea:r,

HON DR R G VALARINO:

Mr Chaiyrman, Sir, the provision for last year was £62,200
compared to £64,300 as an estimate for the coming year,

HGN G T RESTANO:

I think I askad a very simple question. I asked about the -
£64,900, the Minister says that there had been an over~
provision so that he expects it is less in the coming year,
I am asking il there has been an over-provision how much has
been over-provided, that is all, it is a very simple question.

HON DR R G VALARIRO:

No, Mr Chairman, Sir, X sald if there has been an over-
provision, Sir, not that there has been an over-provision and
the estimates for 1982/83 was £62,200., Our rough estimates

for this year on estimates is .somewhere in the region of about
55,000,

HON G T RESTANO:

Does that mean that the over-provislon is about £10,000 a
yearl

HON DR R G VALARINO:
Yes, Sir.

HON G T RESTANO:

Is there any element in the non-industrial staff of the
Department which is involved in the Steering Committee?

HOK DR R G VALARINO:
No, Sir.

HON G T RESTANO:

AY
Is the City Electrical Engineer not in the Steering Committee,

does the Steering Committee not work during working hours

znd therefore, would not a proportion of his wages....

MR SPEAKER:

No, I will not allow that question.

HON G T RESTANG:

Are there no secretarial expenses out of the non-industrials
vote for the Steering Committee?

MR SPEAKER:

You may ask, if you want to split hairs, whether there has
been any increase in the salaries, overtime and allowances
which have been voted now as a result of the fact that perhaps

administrative services and the City Electrical Engineer's
gervices are being used for the Steering Commitiee,

HON G T RESTAND:

Has there besn any increass in wages or salaries or emoluments
on accout:i of the Steering Committee?

HON DR R G VALARINO:
Nos Sire

BON G T RESTANO:
Does that mean, Sir, that any members of The Steering

Committee have dedicsted a little less time to the depariment
to the actual runniigeeees

MR SPEAKER:

No, I will not allow thal qussstion.
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HOW P J IESCLA:

My Chajrman, I notice that the Financlal and Developmend
Secretary in many deparbtmental votes charges a Tee for manage-
ment by the Tréasury or somecbedy else, Let me say that it is |
quite clear to us, it is a matter of common sense in all
irpdustriazl relaticns that if a2 lot of departmental officers
are bogged down doing a particular job, they are not able to
spend the time, but I am not asking that guestion, the gquestion
I want Lo ask the ilinister is can he tell us whether the deli-
kerations of the Steering Committee, where personal emelumsnts
is cencerned with noa-industrTials, are there likely to be any
repercuszion on %hat vote, are we likely to have to make more
provision in this vote as a result of the deliberations of the
Stccring Committce zs far as Government krnows, on the non-
rndustrinls, and could that be the reason why hc has over-
provided in sver-time to the tunc of £10,000.

HOK DR R G VALARINO:

cir, let me answer the last question first. I have not over-
pravided in overtime dus to the suggestion by the Honourable
sember but as So wheo rst part of his question the answer

i3 yese

HON P J I30LA:

32 the Sovermment could comt hack as a rezult of the delivera-
tions of the Bteering Committee,

That is right and that will be the time when =21l these questions

can be asked.

HON P J ISOLA:

W2ll, we are nat happy.

HON G T RESTANO:
0n thi ide of the House we will be voting against the whole
1

A By
iz electricity vote.

MR SI'EAKER:

¥s are now vobing on the Personal Emoluments as you can vote
ns cn so wish,

On a vote befing taken on Personal Emoluments Lhe following
Hon Members voted in favour.

The Hon A J Canepa
The Hon F J Dellipiani
- The Hon M K Featherstone
A The Hon Sir J Bassan
The Hon J B Perez
The Hon Dr R G Valarino
B The Hon H J Zammitt
The Hon R J Wallace

The following Hon Members voted against.

The Hon A J Haynes

The Hon P J Isola

The Hon Major R J Peliza
The Hon G T Restano

Tihe Hon W T Scott

The following Hon Members were absent from the Chamber.
Tlic Hon I Abscasis
The Hon J Bossano
The Hon D Hull

The Hon A T Loddo

Personal Emeliuments was passed,

Other Charges
BON G T RESTANO:

Mr Chairman, first of 2ll I would like to make a compariscn
between the wages at Xings Bastion and the wagee at the
Waterport Power Station, that is Subheads 2 and 6. I notice
that last year the wages clement at Xings Bastion was
£588.000 and we are acw belng asked 1o agree to an estimate

of £494,500, a slight irncrease, and then a furiher ipcrease

of 2100,000 for the Waterport Power Station. Can the Minister
explain why this is so6?

MR SPEAKER:
T would not. know but I would imagine that is a token vote,

HON G T RESTANO:

We have been told, Mr Chairman, that nothing can be donre

1 ¥
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because the Steering Committee has come to no agreement, how
does the Government arrive at the figure of an extra £100,000,
do they expect to employ more people?

MR SPEAKER:

For the purposes of providing for the opening of the Power
Sitation during the course of the year.,

HON G T RESTANO:

But normalily a token vote, Mr Chairman, would be less than
£100,000, I remember one year for one of the engines I think
the token vote was £1,000.

MR SPEAKER:

At any rate, I must not answer questions and perhaps the
Financial and Development Secretary will give you the answer,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Speaker, Sir, if you are expecting a large vote you then
put in a large token vote and if the Homourable Member will
address himself to last year's estimates, he will notice that
urder Wuterport Power Station we had a similar provision of
£100,000.

-

HON G T RESTANO:

Yes, but on what basis is £100,000 being put?

HON FINANCIAL.AND DEVELOPMENT SECRETARY:

On the assumption that it wili be a fairly high amount and
that therefore to put £1,000 or £10,000, or £100 would be
misleading., If you put in £100,000 it shows that we are
expecting quite a substantial amount on that sub-~head.

HON G T RESTANO:

In increased staff or in increased wages?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

In increased wages which will probably stem from an increase
in the staffing level because you have got extra engines and

extra equipment,
287.

HON DR R G VALARINO:

Mr Chairman, 5ir,.could I mention that in the approved
estimates 1982/83, the £100,000 that appears there should be
two items further up and opposite to the wages section,

.MR SPEAKER: °

With respect to you, are you talking about the £100,000 which
appears under sub~head 87

HON DR R G VALARINO:
Under sub-head 8, yes, it should be under sub-head 6, beside

the other £100,000, so that the increase is nil, It is a
typographical error. .

MR SPEAKER:

You are saying that there was aiready a token vote of
£100,000 in 1982/83, .

HON DR R G VALARINO: !

Yes, in the wages,

HON G T RESTANO:

Can the Minister say what is the cost today of'running the
Waterport Power Station by Hawker-Siddeley,

MR SPEAKER:

No, unless it is reflected in Other Charges,

HON G T RESTANO:

Well, is it not, Mr Chairman, since we are going to be asked
to pay £932,000 for fuel, and & token provision of £100,000

in wages. .
A Y

MR SPEAKER:
You can ask for a justification for the expenditure of

£932,000 for fuel, you can do that if you so wish., If there
is no wage element, there is no wage element %o discuss,
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that Is what I am szying.
HON G T RESTANG:

There is a very definite expenditure per week, because the
Government has not yet taken over the Power Statijion.

MR SPEAKER:

Will you please point out to me the particulsr subhead where
that expenditure is shown and if there is not one you might
perhaps ask the Minister why there is not one.

HON G T RESTANO:

Could I ask where the expenditure for the running of the
Power Station by Hawker-Siddeley is found in the esiimates?

HON DR R G VALARINO:

Mr Chzirman, Sir, the guestiom asked by the Honourable Member
regarding the Kawker-Siddeley payment, it will be met from
the wages section which is sub-~head 8,

MR SPEAKER:

What you are being toid is that there is a token vote of
£3100,000, when the figures are quantified it will reflect
instead o7 a token vote of £100,000 the true Tigure.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Until the end of February when we took over the Power Station,
we took over the whole of the generation from the contractors,
the cost of running it was charged to the project but once we
have taken it over we could no. longer charge it to the preject,
At the moment we are putting it down to an advance account
until we know how much it is going to cost us in terms of
Hawker-Siddeley runaning it until our own staff can take it
over but onrce we know the exact cost I would create a new
sub-head to show what that actual cost wasg for the year,
deduct it from the £100,000 which is for wages which was to
cover part of that and then we would need a supplemantary

when we know exactly what the wages are going to be in the
VWaterport.,. As well as a supplementary provision there will
have to be a book adjustment if X think it 18 necessary for
the ilouse to know the exact cost, putting in a new sub-head
there,
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HON G T RESTANO:

I am grateful for that, Mr Chairman, can I now know how much
it is costing us per week?

HON FINANCIAL.AND DEVELOPMENT SECRETARY:

£19,000 per week.

HON G T RESTANO:

Is this for one or both enginesé

HON FINANCIAL AND DEVELOPMENT SECRETARY:
Fer the stations,

HON G T RESTANO:

Dees this mean that the Government has in fact accepted No.l
engine as being in a proper state to be taken over,

_HON FINANCIAL AND DEVELOPMENT SECRETARY:

Not No.1, I understand.,

HON G T RESTANO:

Not No.l. So it is £19,000 per week for one engine, for No.2
engine,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

No, it is £19,000 for the two engines, but technically No.l

has not yet beenr taken over. The £15,000 covers the actual
running of them,

HON G T RESTANO:

Does that mean that the reliadility period of No.l angine has
not been completed yet?

MR SPEAKER:

No, under no circumstances,
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HON G T RESTANO:

Mr Chairman, this is going to cost Gibraltar a lot of money,
surely we are entitled on this side of the House to ask
questions on this very important matter,

MR SPEAKER: . )

No, with due respect to you. You can ask what the £19,000
are golng for, but let us not get involved as to vwhether it is
No.l or No.2 engines or whether it is correct

HON G T RESTANO:

What I am trying to establish, Mr Chairman, is that if it is
for the whole station and only a few weeks ago we were told it
was £18,000, I notice there has been a rise of £3,000 in a
matter of weeks, what I want to know and what I want to
establish is that if No.l engine which has not terminated its
realibility period, does terminate the reliability period with-
4in the next few weeks, that it is not going to be, not
£19,000 but £38,000 a week,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The position, Mr Chairman, is that contractually we should
have taken over the engines as soon as they are ready to
start their testing but because of the enquiry that was going
on this was not possible and so we entered into a separate
contract with Hawker-Siddeley to run these engines. The fact
that one or another has or has not been taken over does not
really affect the fact that they are running both engines
under a separate contract for which at the moment we are
paying £19,000 a week,

MR SPEAKER:
Am I right in saying that the token vote of £100,000 cannot

be exceeded without the authority of the House, is that
correct?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

That is very true, Sir,
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MR SPEAKER:

And therefore; if you want to exceed that vote you h ave got
to come to the House and give explanations, and that is the
time to ask these questions.

HON G T RESTANO:

How much of this £100,000 has been spent op this particular
contract already because initially the gross cost was
£13,000aweek and a few weeks ago it went up to £16,000 and
today it is £19,000. Can we know how much of the £100,000
token vote has been used up in this particular contract?

HON FINANCYAL AND DEVELOPHENT SECRETARY:
I explained to the House that it is going into an Advance
Account at the moment until we know exactly what the cost

is of this contract with Hawker~Siddeley and then we will
bring it back into the estimates.

HON G T RESTANO:

But can we know how much has been spent already on this?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Well, how many weeks since the end of February, 7 weeks,
£140,000, )

HON MAJOR R J PELIZA:

Is the Minister aware that if this goes on for 50 weeks it is
going to cost this Government and Gibraltar nearly = million
pounds and could the Minister say what he is doing to try and

‘cut down the cost. Can he give us an idea for how long this

is going to carry on,

HON DR R G VALARINO:

Mr Chairman, Sir, I do not like the word carry oﬁl This will
continue until the Steering Committee has finally decided on
the manning of the Waterport Station.



MR SPEAKXKER:

Yes, that we already know. What you are being asked is have
you got any idea when the Steering Commitiee will complete
its work.

HON DR R G VALARINO:

1t depends when the Steering Committee finishes its delibera-
tions and decides on the posts. Mr Peliza said £100,000 and
then corrected himself to £1,000.

MR SPEAXER:

No, he said one hundred million and then he corrected himself
to one million,

HON DR R G VALARINO:

It shows that he has got no idea of what he is talking about.
KR SPEAKER:

Ke, order. Do you have any idea when the Steering Committee
is going to finalise its workl :

HON DR R G VALARINO:

Mr Chairman, the Steerirng Committee will finalise its work
when it does fimalise its werke. ’ :

HON F J IB0OLA:

Could I remind the Minister that when we had a bit of
questioning on this in the March debste, the Minisver
expressed some confidence and some hope that the deliberations
af the Steering Commlitee would be completed during the month
of April. The Hensard will show this, Since we are on the
21st of April, it {s very disturbing for us to hear from the
Minister a statement tihat the Committee will give its con-
clusion when it reaches them.

MR SPEAKER:

You are asking whether the report is going to come within the
stated time. '
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HON P J ISOLA:

We 'were 4o03id Mr Chairman, that during April, it was hoped,
and I think it was in connection with Mr Edwards, that his
services would probably not be required after the end of
April and all we are asking is what has made the Minister
change from a date in April to no date at all on the 20th of
April, Has something gone wrong?

HON DR R G VALARINO:

Mr Speaker, in my original speech, I said that the work of
the Steering Committee continues and progress was being
maintained. The final manning levels and other related
conditions have not been Tinalised and consequently it has
not been possible to present a definite date as far as water-
port Power Station wages are comncerned, The problem is that
the deliberations have slightly slowed down in the past few
weeks and though it was my wish and I stated, as the Honourable
Member can see in the Hansard, that I weculd expect an end by
the end of April, this will take some weeks extra than the
ores I mentioned during my contribution.

HON G T RESTANO:

I3 there any reason why prograss has "slowed down in the lasi.
few weeks?

HON DR R G VALARINO:

Mr Speaker, Sir, progress has slowed down because of a number
of factors, One 1is that, unfortunately, there is one meeting
a week of the Steering Committece and at the same time several
sub-committes mectings have been held. There is a lot of
work being put into it and now that things are coming to a
head we want to make sure that everything is alright and

there is nothing that can go wrong before the department takes
over Waterport so that we do not take Waterport Station over
ahead of time,

HON P J ISOLA:

Ahead of time?

MR SPEAKER:

I am quite satisfied that we are not going to get much further

on this item and that we are wasting the time of the House and
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will
unless it is something different Ilpot allow any further
questions on this ftem,

HON P J XISOLA:

Mr Chairman, looking at the fuel bill for Waterport, we are
providing £9832,000 for fuel Tor Waterport and only £768,000
for Kings Bastion. Am I right in thinking, that whatever

the deliberations of the Steering Committee, at the end of
the year the provision for wages for Kings Bastion will in
fact be considerably less if, hopefully, staff has gone %o
Waterport Power Station, Or will we have despite a reduction
of £1,200,000 for fuel in Kings Bastion, despite we have that
reduction, there will in fact be no reduction on the wages
side but what we will have 18 & much bigger bill at Waterport
power Station. I do not know whether the Minister gets my
point?

B

HON DR R G VALARINO:

Yes, I get the point, Mr Chairman, of the Honourable Member.
What he is trying to say is because thers will be more fuel
spent at Waterpori, therefore more generation at Waterport,
that -the number of people there will increase and therefore
subsequently the number at Xings Bastion will go down, I
think this is what he has intimated, and he is correct,

HON G T RESTANO:

May I ask Mr Chairman, whether in the £100, 000 token vote,
that too will go towards the payment of the Chairman of the
Steering Committee, Is that included there and if not where
does it come ip the estimates?

HON DR R G VALARINO:

That comes from a separatec hecading under the Treasury.

HON G T RESTANO:

I notice that this yesr on most of the héads of the depari-
ments, the electricity, water and telephone has beei: broken
down into 2 separate sub-heads, I see telephones in this
department but I do not see electricity or water. Where
does that come in?
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HON DR R G VALARINO:

Mr Chairman, Sir, the only help I can give to the Honourable
Member is in Sub-Head § and 9, which are ail and water, with
regard to the water and oil consumed in the staticn.

HON G T RESTANO:

qus the Department not charge itself Tor the electricity it
uses in offices and buildings and so on because I notice that
the Honourable Member's other Department, the Telephone
Department, charges itsell for telephones,

HON PR R G VALARINO:

Yes, Mr Chairman, the consumption of electricity which the
Honourable Member refers to, is under Sub-Head 12 -~ Public
Lighting, but it is certainly a very small item in that
respect.

HON G T RESTARO:

There seems to be this year very great rationalisation
throughout all the Government Departments on electricity and
water on the one hand, telephones on the other and I notice
that in this particular case Public Lighting has nothing

to do with the electricity consumption of the department
itself ard its water consumption other than that for indus-
trial use, producing electricity, I would have thought that
perhaps we would have seen rationzlisation in this department ~
as well, Perhaps the Minister will cxplain why there has rot
been this rationalisation,

HON DR R G VALARINO:

.As Tar as I know there is no charge for water and electricity

within this department'’s vote.

HON G T RESTANO:

Sir, on sub-head 20, Maintenance and Running Expenses of
Transport, can I ask the Minister whether log books arg being
used under the Maintenance and Running Expenses of Transport.
HON DR R G VALARINO:

Sir, this came up before in the Public Accounts Committee, if
I remember rightly. I have no certain knowledge as to whether
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log books are being maintained but what I shall dois that I
shall find out and I shall inform the Honourable Member
accordinglya.

HON W T SCOTT:

There was a drop of almost 50% in the training of Staff and
Apprentices. Would the Minister care tc comment onr that?

HON DR R G VALARINO:

There has been a decrease because we have decreased the
general vote gradually, Sir, most of the votes will show a
decrease, This is the main reason why there has been a
decrease in this one.

HON W T SCOTT:

I just want a generzl explanation. I am not referring to
this year, I am referring to between the approved and the
estimated last ysar where last year when CGevernment came to
the Heouse  asking for £33,200, surely, thecy must have had some
indication of how they were going to spend it. But in the

end result, they spent somewhat less., They only spent £22,000
on training of Staff and Apprentices and that is the question
that I am asking the Minister. B

HON DR R G YALARINGC:

I believe that the decrease was mainly because we did not take
as many apprentices as we envisage lo take this year.

HON W T SCOTT:

Pistribution Service - Subhead 22. What has been spent this

last year is very considerably less thar that which was voted.
Cian we have scme exXplanation on that, that was as a result of
what? We voted £239,000 out of which only £98,000 was spent,

HON PR R G VALARINO:

Sir, last year we only spent £98,000 and this year we need
£198,000. This is because the distribution service last year
dealt mainly with works involving Waterport Power Station and
a lot of their salaries came out of the Improvement and
Revelopment Fund, out of various small sub-heads in that
region, anot of the main sub-~-head which was Waterport.

3OTQ

HON W T SCOTT:

I would have thought, Mr Chairman, that this would have heen
envisaged at this time last year.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, I wonder if I might just give a general note of
egplanation to the House on this. I found that over the past
three ts four yecars the Improvement and Develepment Fund was
becoming cluttered with a lot of very small items of Improve-
ment and not being kept for the major Improvement and Develop-
ment of the Government stock and therefore, we decided that
this year we would bring these smaller items into the body of
the recurrent cstimates where they really belong, leaving the
Improvement and Development Fund for major projects and that
is why in one or two heads the small items will be found to
have been increased, :

HON W T SCOTT:

I can accept that, Mr Chairman, but in fact he has hit on a
sup~head that in the Improvement and Development Fund there
is an item there I think it is something like £67,000 which
is quite small for that Head and that is for the foundations
of Nc.9 Engine,

HON PR R G VALARINO:

Mr Chaimman, Sir, this is for this year. I am talking about list
year's expenditure in the Improvement and Development Fund,

MR SPEAKER:

The Minister is right, You have asked why, if the approved
estimates is £239,000, the revised estimates was only £88,000.
The difference will be shown in last year's Improvement and
Development Fund and not in this year's.

HON W T SCOTT:

X agree, Mr Chairman, and we have just had an explanation
from the Honourable Financial and Development Secretary., I
am trying to Tind out why with what the Financial Secretary
has said, there should be an item of £67,000 in the IDF
which obviouegly when we do come to that Fund I will ask
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questions on it, But there is an inconsistency there as far
as I am concerned because otherwise that £67,000 would appear
under Head 4 this year.

HON DR R G VALARINO:

ir Speaker, Slr, I did mention that in my speech as well,
That £67,000 is reserved, this is with regzard to the founda~
tion of No.9 at Kings Bastion, because it was intended %o
rebuild this engine in order to replace badly worn jointing
but it was reserved because the project application had been
submitted to ODA for a third engine. Once we know the out-
come of the submittion to ODA, then Council will take a
decision on whether the reserved money of £67,000 will be
spent or not in rehabilitatirg Engine No.S.

HON G T RESTANO: -

Subhead 24, Electricity. Areas supplied by Ministry of
Defence. - With two new engines at Waterport why should there
be a need Tor provision to pay the MOD £12,400 in the comling
year? '

RON DR R G VALARINO:

Mr Chairman, Sir, there are certain areas within Gibraltar
which are supplied by the Ministry of Defence the same as

we supply the Ministry of Defence and then that is taken away
from the inter-connector, This is the area supplied by the
Ministry of Defence to the Government of Gibraltar. This is
Narth Gorge, Lower Bruce's Farm, Devil's Gap and Camp Bay.
These areas are supplied to-us, These are bills to the
Accountant General, therefore we do not see this money,

On a vote being taken on Other Charges the following Hon
Members voted in favour. .

The Hon A J Canepa

The Hon F J Dellipiani
The Hon M K Featherstone
The Hon Sir J Hassan
The Kon J B Perez

The Hon Dr R G Valarino
The Hon H J Zammitt

The Hon R J Wallace
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The following Hon Members voted against,

The Hon J Bossano
The Hon A J Haynes
The Hon P J Isola
The Hon A T Leddo
v The Hon Major R J Peliza
The Hon G T Restano
The Hon W T Scott

The following Hon Members were absent from the Chamber,

The Hon I Abecasis
The Hon D Hull

Other Charges was passed,

Special Expenditure

HON G T RESTANO:

Mr Chairman, am I correct in assuming that the totsls for the
temporary generating plant of £40,000 in the coming year
£205,800 revised estimates last year, and £245,580 the p;evious
year, is that the total cost of the temporary generating plant?
Is that the entire and the total cost amounting to almost —k .
million? i

HON FINANCIAL AND DEVELOPMENT SECRETARY:
Yes, Sir.-
HON P J ISOLA:

Could I ask why during the year 1982/83 there was a need to
purchase £20,000 from. the inter-services generating station?
Is that the same thing as what my Honourable Tfricend raised?

HON DR R G VALARINO:

Yes, Sir,



On a vote being taken on Specisl Expenditure the following
Hon Members veoted in favour,

The Hon A- J Canepa

The Hon F J Dellipiani
The Hon M K Featherstone
The Hon Sir J Hassan
The Hon J B Perez

The Hon Iir R G Valarino
The Hon H J Zammitt

The Hon R J Wallace

The following Hon Members votad against.
The Hon J Bossano
The YHon A J Haynes
The Hon P T Isola
The Hon A T Loddo
The Hon Major R J Peliza
The llon G T Restano
The Hon W T Scott ,
Trhe following Hon Members were absent from the Chamber,

The Hon I Abecasis
The iion D full

Special Expenditure was passed.
Head 4 was accordingly passed,

Head § ~ Fire Service -~ Personal) Emoluments

HON G T RESTANO:
I would like to kxnow if there is anything in the wages and

salarics which will be contributive to the introduction, if
any, of fire extinguishers throughout the private sector.

HON DR R G VALARINO:
No, Sir, no provisicn.

HON C T RESTAND:

Tt will be dene with existing staff or it won't be done?

MR SPEAKER:

It is not going to be done, I would imagine,

HON G T RESTANO:

. Y - .
T would like to know iIf these fire extinguishers will be
introduced or if they are introduced, the existing staff will
be ahle to cope with that imtroduction,

HON DR R G VALARINO:

Sir, the existing staff will be able to cope with the intro-
duction of the fire extinguishers in Government dwellings.

IION G T RESTANQ:

Can I ask then what will be the responsibilities of the

existing staff that has got to cope with the situation, Does
that mecan that they will go into the whole of the private

sector dwellings to find out where fire extinguishers need to
be placed and so on?

EON DR R G VALARINO:

Mr Chairman, Sir, the Hon Member is now talking about the
private sector, Those regulations have not been passed, as
he asked the Attorney General in the previous meeting of the
House. He is now talking about the public sector, and as.flar
as the public sectors......

HON G T RESTANO: '
No, ¥ am not talking about the public sector, I am talking

about the private ssctor. That is what the law was brought
to this House for,

HON DR R G VALARINO:

Mr Speaker, Sir, there is nothing here about the private
sector and he has been told by the Attorney General that
regulations have not yet been enforced as far as the public
secteor are concecned, So how can he bring up this point.

HON G T RESTANO:

Wasn®t I then right in saying, in my statement earlier.of....
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MR SPEAKER:

What are you asking?

HON G T RESTANO:

That we will not see the implementation of that particular
law within the next 12 months,

MR SPEAKER:

Well, Tair enough, but that is not a question, let us leave
it at that,

HON DR R G VALARINO:

Mr Speaker, Sir, the Honourable Member should ask what he
wants to ask and not go round the mulberry bush.

Pérsonal Emoluments was agreed too

Other Charges
HON P J XISOLA:

Mr Speaker, Subhead 7, On the replacement and maintenence of
fire Tighting equipment, there is a drop of £2,000, What does
that mean in terms of the fire extinguishers in all Government
housing?

HON DR R G VALARINO:

Mr Spezker, this has nothing to do with the resplacement of
fire Tighting equipment in Government dwellings, This is
replacement of foam stock communicetions equipment and spares,
fire fighting hoses, breathing aparatus and spares, resusita-
tion equipment and replacement of normal fire fighting equip~-
ment.

HON P J ISOLA:
Is there no provision at all for fire extinguishers in

Government housing, Government does produce new houses. Is
there zny provision at &ll anywhere?
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HON DR R G VALARINO:

Yes; Mr Chairman, Sir, Sub-head 12, Fire Precautions in
Government prenises.

HON W T SCOTT:
A

Under Other Charges, I notice there is a drop in staff train-
ing this year, Mr Chairman,

HON DR R G VALARINO:

8ir, this is Tor the attendance of 3 Sub Officers to UK on a
breathing apparatus instructers course, This will take 2

weeks and another oneé for 3 weeks to the civil aviation
authority officers course. The major point is a senior command
course which will take 3 months but this comes through techniczal

assistance, therefore it is not reflected in the estimates,
HON A J HAYNES:

Mr Chairman, the token sum of £200 for 0il Pcllution., What
does this e¢nvisage?

HON DR R G VALARINO:

Mr Chajirman, Sir, this figurs on oll pollution basically a
figure which has been put in just in case we need further
stocks in dealing with a problem like we had 2 years aga,
Thisg is really a token figure, to enable us to ask for 2
warrant should the need arise,

HON A J HAYRES:

Mr Chairmen, I take it then that the Minister is talking about
the Fire Brisade attending to oil-pollution as and when it
occurs on our shores., Does the Minister have the wherewithal
to combat any grave situation that may arise by way of oil
leakage or would he have to come firegt of all to this House

to get the money? Does he have any cquipment, ete?

HON DR R G VALARINO:

Yes, Mr Chairman, as far as I know we have the full amount of
equipment as far as stocks are concernsd. XIT I remember
rightly not only do we have :zome but the RAF have got some
which they will iend us within a short time il necessary but

if the occasion demands then we have to get some of them in
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a hurry, and this is to allew us to be able teo set~this gsors
of equipment here in Gibraltar to deal with the emergency and
to deal with it as quickly as possiblc.

HON A J HAYNES:

Sir; has the Minister made any enquiries into the likely
effect of any major shipping disaster in the Straits?

MR SFPEAKER:

No, with respect, not under an itemised sub-head obtherwise
we will debate,

Cther Charges was agreed to.

2]

pecial Exnenditure

HON G T RESTANO:

Can we have some details of Item 80. Purchase of* Motor
Vehicio,

HCN DR R G VALARINO:
Yes, Sir. the £2,.000 for the moior vehicle is tn replace a

Yolkswagon which was condemued and In fach, it is a
Yeolkswagon G27380 and to iry to replace it by 8 Morris Marina.

HOM G T RESTAND:

And does the Morris Mar;na cost £2,0007

HAON DR R G VALARINO:

Mr Chairman,.this will bz going out to tender.
MR SPEAXKER:

It is =a token vote, in other words, it is a token voite for
the purchase of the vehicle,

HON PR R G VALARINO:

No, it is not a token vote, Sir, it is an actual vote,

MR SPEAKER:

¥Wiil you pleasc tell me where you can get a Marina fr £2,0007

HON G T RESTANOG:

Perhaps in this vote there has been an under provision. If
they want to buy =z Marina which would cost about £4,000, where
is the difference going to come f{irom?

HGN DR R G VALARINO:

Mr Chairman, Sir, apart from the fact that we do not pay for
duty, we shall go out to tender, If we cannot buy a Marina
we shall have to buy somethingfar more simple to be able to
fit in with the amount provided in the estimates, The
Opposition does not seem to realise that we have cut cur own
estimates in order to be able to it in with the picture,

HON G T RESTANO:-

But if it costs mere Mr Chairman, will it have to com2 from
another vote or a re-gllpcation?

ME SFEAKER:

WMost certainly.
Special Expenditure was agresd to,
Head § -~ Fire Serxrviece was agreed to,

The House recesscd at 5,15 pa

The House resumed at 5,50 pm

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Iir Speaker, I must apologise trn the House for inadvertently
having mislead it on Head 4, Electricity, Special Expenditure,
the temporary generating plant., The Honourable Mr Restano
asked whether the amcunt shown which amounted to some £%
million; was the total for the cost eof the generators and
having consulted I sald yes., I am afraid that’ it slipped our
minds, and 1l should not have slipped mine because it was in
front of me that in 1980/81 we also spent £146,000 so that 4in
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fact the totel cost is £648,000 approximately. However, I
have also checked and wa are still of the opinion that it was
cheaper to have hired than to have purchased.

Head 6 - Governor's Office was agreed to.

Head 7 - House of Assembly — Personal Emolumants

MP. SPEAKER:

May I by way of explanation and I think in fairness to the
staff of the House of Assembly say that overtime is not the
overtime¢ payable to the staff, it does include an element of
that, but it is the amount peid to what we call PBR which is
the transcribing and audio~typing of Hansard by staff outside
the House.

HON G T RESTANO:

In view of the heavy workload in this department is the
Government considering increasing the establishmentg?

HON CHIEF MINISTER:

I am a bit unaware of the latest situation, I know there have
been representations made about supplementing znd I do not
kiiow whether there was a stafi inspection ¢r nct,

MR SPEAKER:

There has been a plea from me occaslonally. We have had a
staff inspection which said that we did not need extra staff
which we disagree withe

HON CRIEF MINISTER:

The point is that the House has had two very long Select
Committees going z2nd that has taken a lot of the time of this
House and of the stafl too,

HON FINANCIAL AND DEVELOPMENT SECRETARY:

i thinlk, Mr Chairman, in answer to Mr Restano’s question,
there has been a staft inspection with which ¥Mr Speaker I do
not think necessarily agreed and he is in good company
because I do not agree with any staflf inspsctions on my
department, which did not recommend any change, However;
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I had talked to Mr Speaker and also to the Clerk about some
ways in which we might save money to get extra work done and
it is sometning which we are going to investigate but it
would not mean zn increass in staflf,

HON MAJOR R J PELIZ4:

Mr Chaimman, perhaps this is the opportune moment for me to
reise the point that I have always raised about the index,

HCN CHIEF MINISTER:
It is the worst time to raise it,
HON MAJOR R J PELIZA:

Wiell, LT it i3 the worst time X think it is about time, in
my view, that the House becoues conscious that we ara paying
considerable money zs we can sce from the amount of wnhichk no
doubt a lot of that goes into the typing and publishing of
the Hansard and unfortunately it cannot be used unless some—
one is prepared to go on readipg year after yegar long winded
speeches, including my own, I think it would make life much
ecasler Tor any person who would like, Mr Chairman, to find
out on any particular subject what has developed during ths
years to be able to look it through an index, this is cemmon~
sense, otherwise in my view we might as well not keep 2
Hensard and I would suggest to the llouse that it gives very
serious consideration to have an index. I do not know of any
record of that nature in any House that I have bsen in touch
with that they do not possess an index and I do not think
that the amount that would involve would amount €o so much
that this Housc cannot afTord to have it.

HON CHIEF MINISTER:

It just occurred to me, Mr Chairman, honestly it Just occurred
to me Tor the first time, that this is a matter that could be
let out on the tasis of somebedy who is used tg research and
S0 on to be able to provide it on a sort of toensultancy basis,
do it for once and then be kept up in the future,

Personal Emclumants was agreed to,

Otner Charges was agread to.



Speciel Expenditure

HON MAJGR R J PELIZAZ

Mr Chairman, on the £18,000 that I sec¢ here for election
expenses. Could the Chiel Minister say if he has taken the
hint given both by myself and the Hon Mr Bossano who is not
here at the moment, whether he would in fact utilise that
money a little earlier than he foresaw and perhaps have an
early election?

HON CHIEF MINXSTER:

Asnything I say now will purely be mislezading, I have not made
up my mind.

Speclal Expenditure was agrzed to.

Head 7 ~ House of Assembly was agreed $o,

lincd 8 .- iflgusing — Personal Emoluments

EON A J HAYNES:

s I notice that there was no neead for seven eoxtra
en the ilinister say iherefore if Gthe ligis arve
wall or whether thers is a likely increase in
mada?

There 25 no likclihood of increase inm staff ihis year,

HON A J HATNES:

Mr Chajirman, on this point. It has been announced, zs a
result of a question asked, that the Housing Decpartment has
%o move 4o I Lhink it Is St Margaret®s Commercial School. In
that event, Mr Chegirman, will there be a review of the staff
requirements or notl

HAON J B PEREZ:
i do rnot sce any nesd for that, Mr Chairman,

Personnl Emoluments was agreed to.,
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Other Charges

HON A J HAYNES:

Mr Chairman, on Other Charges, the Upkeep and Opcration-oft ..
Centres. Thgré is an increase of £3,000, can the Minister
explain why this is so?

HON J B PEREZ:

This is the normal incrzase in water and clectricity charges,
a 10% jincrease,

HON A J HAYNES:

My Chairman, iast year we were told that the upkecp and
operation of Centres was going to be increased as a result of
the cost of unmetered water used at such places as the Town
Range Centre, V¥Will the Minister now state whether these
Centres havc now been metered or not?

HON § B PTREZ:

e Chafirman, Tirst of all let me inform the Hon Member 2hat
if he has » ciose look at the revised estimates for 1982/83
he will sec¢ tha% we in Tact ever-gpent in that vobte by
£16,000 so thke cstimated expenditure for 1583/84 -1s down from
£30,000 to £23,000. In answer to your second question, yes,
tle meters have heen iastalled by the Public Works Department,.
unfortunately they have been vandalised Yo quite a large
extent and they are being repaired Dy the PWD,

HON A J HAYNES:

Mr Chairman, does the Ministar anticipatc that with the
guccessful cperstion of meters, actual expenditure will be
less than that for which we are now making provision?

HON J B PEREZ:

That is why I say that if the Hon Memher has a iook at the
revised estimatcs, we spent last year £30,000 so we are
estimating that we will spend this year £23,000 which is &
reduction of £7,000.



HOM A J HAYNES:

On Sub-hezd §, Mr Chairman, Supervision of Crown Properties.
Can I have an indlicatiorn of what the increase ig due to?

¥r Chairman, before he replies can he give us a breakdown on

the number of workmen we are talking about, the number of the
workforce?

HON J B PEREZ:
Mr Chaimman, the total workforce under that Sub-head is six
maintenance wardens, four assistant wardens, one handyman,

one driver, twenty-two labourers, two boy labourers and the
total wages and allcowances is £179,000,

HON A J HAYNES:

Has there been an increase then in the workforce for this year
or not?

HON J B PEREZ:

No, Sir, there has been no increase.

BON G T RESTANOC

¥hat does this workforce do?

HON J B PEREZ:

They are responsible for cleaning the estates,

HON G T RESTANO:

Cleaning?

HON J B PEREZ:

ell, in the estate and the mainienance of the estate, we have
the wardens structure but most of the workers are in fact
responsible for collecting things like cardboard boxes and
other things which the normal refuse collectors do not coliect
from the Estates, So what hzppens In the morning, say at
Varyl Begg, you will get refu:s collectors who go there,

their spillage would be collected by these people from the
Housing Department and then the Housing Department lorry will

go down Lo the Estate and Lake the remaining refuse away. In
other words, we coilect what is left behind by the Public Works.

HON A J HAYRES:

Can the Mipister state whether he hes made any cnquiries es to
whether the Tenants Association could be given some of this
vork of supervision of Crown Properties?

HON J B PEREZ:

I wish the Terants Associetion instead ol being giveathe
supervision would help the depariment in making sure shat
people would not dispose of fridges, cockers, beds, ete, I do
not mee the need for giving the supervision to the lousing
Associations. In any event if they were not satisfied with
the work that was being done they normally tcnd to write to
either the Public Works or to the Housing Department.

HON A J HAYNES:

¥r Chairman, has the Minister made any efforis to coordinate

the maintenance and cleanliness of Estates with the Tenants
Associations?

HON J B PEREZ:

Yes, I have.

HON A J EAYRES:

What is the resclt, M» Chairman?

HON J B PEREZ:

Mr Chairman, I have spokenh to various Housing Associations
gbout this and I have not had any complaints as Tar as the
Housing Department is concerned about the work that we were
carrying out. In fact, the Varyl Begg Tenants Association
were quite happy with the work that the eémployees of ths
Housing Department were carrying out, that is, the sweeping
within the Estate and the collecting of spiilage. We have
had no ‘complaints,



HOW G T RESTANO:

on the next Sub-head, Mr Chairman, the maintcnance of Govern-—
ment Housing. What does that consist cf?

HON J B PEREZ:

My Chzirman, mainly this vote is for beth pre-war and post-
war dwallings which zre vacant and which require a certain
suount of rehabilitaticn. Instead of giving it to the Public
Yorks Department we have a small labour force and we Carry
cut mirer jobks in crder to try and gquickzsn the rehabilitation
bat melinly it is done for pre-war housing.

HON G T RESTANO:

How many houses would be habilitsted in o ycecar?

have not got thul information. could give the Hon
che Iuformation at a later date. First of all, Nr
fman, I Lave aoh n Minister Ter a full year so I

N .

2ve net got that information but I can lel Lim have

,..a
[
(""C

HON A J HAYRES:

1girmon, on Sub-head 8, the staircase 1ighting. 'Is the
ter meking any efforts to reduce the cost?

HON J # PERRZ: ) . :

°

First of all let me say, Mr Chairman, that there is an elzment

in the rent in connection with the staircase lighting in most
Estates, This je o very diffizult wvote- for Lhe Housdn
Departiment to conbtral Yscause we get bthe bili ot a iater

shage snd I think the only effective way hat I can think is
ta rease hhe eicement of the Staircass lighting into the
nts, it £s really used by tenants of a p articular buildinge.
I do noat seg any other way.

HCN A J BAYNES:

r made any contact with the Tenants Assoclsa-

Has the #
t espsct, Mr Chairman?

i
ions in this

“
1]
(2
L]

HON J B PEREZ:

No, to be perfectly honest, Mr Chairman; I have not,

HOM W T SCOTT:

hY
Is all this amount included as a drawback in the element of
rents,
HON J B PEREZ:

I do not thirk so,

HON W T SCOTT:

Kill the Minister consider putting all of this as part of the
clement of the rent?

HON J B PEREZ:

Wha®; I am say
there is @
sbtaivcase light
with what the

s that in the reats that are paid by tenants
t ch is taken into account ac far as

cncerned. I am noebt entirely su courant
do rot work Lhab oub,

HON W T "“OTT

What I am asking the Minister is would he not consider putting
this sum, this £otal sum, sc that there is the drawback and -
the increased rent takes care of the £65,200 se¢ that it is the
tenants tha% are paying for their own staircase lighting?

HON J B PEREZ:

yhat I am getiting at i3 I do net know what percentage of the
cné takes this into account. It may well be that the full
§5,200 which i3 estimated for ncxt year is in fact recouptdd
through rent but I would be mislezading the Hon Member if I
were toe say the percentage because I do not know,

W
Fd
Fale
s

MR SPEAKER:

I thipk what the Hon Minister is saying is that the percsantage
and the elecment of rent is not proportional to the amount re-
couped.
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HON J B PEREZ:

But.: it may well be, Mr Chairman, that we are recouping the
full £65,000, I do not know, : .

HON W T SCOTT:

I am asking him that if it is not will he ensure that it ig?

HON J B PEREZ:

Yes, I will look into that, Mr Chairman,

Other Charges was agreed to,

Head 8 - Housing was agreed to.

Head 9 - Income Tax Office - Personal Emoluments was agreed to.

Other Charges !

HON G T RESTANO:
Mr Chairman, under Sub-~head 4, Office Rent -and Service Charge.

. Is it not the intention for the Income Tax Office to move out
of these rented premises?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, Mr Chairman, but it will take some time before the new
accommodation is ready, probably a year to eighteen months,

HON G T RESTANO:

Is this the old St Jago's?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, MT Chairman,

Other charges was agreed to,

Head 8 - Income Tax Office was agreed to.
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Head 10 - Judicial (1) Supreme court'— Personal Emoluments

HON G T RESTANO:

We did make a comment in the Second Reading of the Bill, Mr

Chairman, that the Admiralty Marshal does not appear to have
the ncccssari back~up for the arrest of vessels and I wonder
whether anything is being done to remedy the situation?

HON ATTORNEY~-GENERAL:

Mr Chairmaﬂ, I would be grateful before answering -if the Hon ~
Member could expand in what sense he does not appear to have
sufficient back-up?

L[]

HON G T RESTANO:

Well, we do know of a case quite recently where an arrested
yacht was able to leave Gibraltar,

HON ATTORNEY-GENERAL:

The fact that that may happen on one octasion, Mr Chaifrman, .
I do not think necessarily implies that the Admiralty Marehal
does not have sufficient back-up. ° At the moment I am not
aware of any plans to increase that' back-up.

HON G T RESTANO:

B

So the Hon Member is saying that he is quite satisfied with.
the back-up that there is?

HON ATTORNEY~GENERAL:

I am not satisfied, Mr Chairman, that a boat should break
arrest. What I am saying i{s that the fact that one boat
breaks arrest, does not necessarily indicate that there is
not sufficient back-up.

HON G T RESTANO: ’ N

N

Would the Hon Attorney-General then say that there is room
for improvement?
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HON ATTORNEY-GENERAL: . :

Of course, there must always be room for improvement but I
think I have made the point I wish to make.

HON G T RESTANO:
Is there any intention to do anything about improving the
service?

HON ATTORNEY~GENERAL:

I think not at the present moment,

HON CHIEF MINISTER: ,

I had an experience some years ago-in which I think sub-
sequently there was some problem against the Government which
I never heard the end of on another tack, and it is simply
that when a ship is arrested even though, as I think the
Leader of the Opposition quite rightly said, one has to
deposit a very substantial amount of money to ensure the
arrest, it can only be done by the employment of watchman on
board and if somebody comes with a gun and puts the watchmen
ashore all the back~up that the Marshal can be given unless
he has got armed people or unless an Order could be obtained
from the Court, as I tried on one occasion, to remove sonme
part of the engine that would not allow the ship to sail, it
is bound to happen, -

HON ATTORNEY~GENERAL:

Mr Chairman, may I make one point clear, I recognise that
Admiralty Marshal work is an important aspect of work in
Gibraltar and if there were reasons to be seriously concerned
that there was need Tor a greater back~up obviously the matter
would be looked at, the importance of the work is not lost

sight of. '

HON A J HAYNES:
Mr Chairman, our concern as indicated in the prepared speech
of my Hon Friend, Mr Restano, indicated that not only were we
not satisfied as to the back-up available to the Admiralty
Marshal but we are concerned at the Financial Centre aspects
of arrest, and Mr Chairman, I would like to ask Government
whether they share our view that there i8 a certain amount of
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mileage to be made from enhancing Gibraltar's facilities for
arrest, Mr Chaiman, if I may add at this juncture that
arrests are often undertaken willingly by third parties whe
want to have a dispute settled and it 1is something that if
Gibraltar provides a suitable service they would come here to
have the matter resolved under British law at 2 cost which they
know would no% be prohibitive. If the Govelnmecnt share the
view that there is the possibility of enhancing Gibraltar's
Tacilities in & Finance Ceéntre capacity for the arrest and
sgptling of disputes in Admiralty matters, will the Government
ensure that all measures are taken to enhance that?

HON ATTORNEY~GENERAL:

I think it was implicit in my last voluntary answer that I
think it 1s recognised that this sort of work is particularly
good work and attractive work for Gibraltar, I think more
generally actually that the judicial services, and this is a
personal view I am expressing now, that the judicial services
zvallable in Gibraltar could very well be a sort of attraction
to outsiders, I am thinking particularly in terms of arbitra=-
tion and the ability to get decisions under British Justice
guickly. X think the Government is aware of it.

HON A J HAYNES:

Mr Chairman, will the Minister confirm that before the arrest
of that which the Chief Minister referrad to, the "Centaurus”,
there was a thriving practice in admiralty work which has now
declined as a result of the greater expense which is entailed

in the present system for arresting a ship, Will the Ministep’
conf irm that?

HON ATTORNEY-GENERAL:

§ir, I am not aware of the impact this has had on the

attractiveness of the use of Gibraltar as a place for arresting
vessels,

.

HON A J HAYNES:

could
May I ask if the Attorney—Generangndertake an investigation

inte this, it is a serious matter and one which could enhance
Gibraltar's Finance Qent re attraction,
HON ATTORNEY-GENERAL:

Yes, Sir.
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Personal Expenses was agreed to,

Qther Charges was agreed to.

Magistrates and Coroners Courts - Personal Emoluments,

HON G T RESTANO:

poes the Government have sny intention of providing a Bailiff
for the Magistrates Court?

HON ATTORNEY-GENERAL:

There is a need for a Bailiff, There is & need Tor a person
to execute judgements of the Magistrates Court and that is a
matter which the Gevernment is aware of,.

HON G T RESTANO:

Would the Government not a grec that there is a certain amcunt
of urgency in having that post filled?

o

HON ATTORRNEY--GENERAL:

Mr Chairman, I agree that there is a certain amount of
urgency. If Z can slaborate X think that an important Tactor
in law enforcement is that if the public know that there is
the availability of a Bailifrf to enforce such matters, by end
large, most people will accept the judgement of the court and
meat it or comply with it. It would be a matter of conceirn,
I think 41 people felt that there was not %o be any follow-
up and I think that could have an effect on the general
attitude of people Gowards Court Orders. I am aware of the
urgency of 1it.

HON G T RESTANO:

Can we expect te see that post filled within the next few
months, Mr Chairman?

HON ATTORNEY-~GENERAL :

I think that is a matter for Governmeat, Mr Chairman but,
certainly, the point of urgency made is noted.
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HON A J HAYNES:

Would the Atterney-General also enquire into the availability
of a store Tor the Bailiff, it is my personal experience that
without a store a Bailiff is unable to operate.

MR SPEAKER:

I am sure the matter will be looked into when it is considered
to appoint a Bailiff.

Personal Emoluments was agreed to.

Qther Charges

HON W T SCOTT:

Mr Chairman, there seems to be a drop in electricity, water
and telephona service compared to the public utliiity cost
last year. It is only a small drop but it seems to be one of
the few departments of Government, in fact, that shows a
drop.

HON ATTORNEY--GENERAL:

. I would have to enquire into the reason for thls drop.

Head 11 ~ Labour and Social Sccurity - Personal Emoluments

HON W T SCOTT:

Mr Chairman, last year, I think five clerical assistants were
empleyed as part of the staff required to man the Key and
Anchor Club to register unemployed Spaniards. This yesar there
was not a requirement other than in December. What seems to
have happened throughout the course of the year is that those
five clerical assistants have been intergrated with the
department as a whole and we now find another e¢ight as super~
numeries emplcyed for the Key and Anchor Club, making a total
between this time last year and today of thirteen individuals
for the Key and Anchor Club, Can we have some explanation

on that please? .

HON MAJOR F J DELLIPIANI:

Mr Chairman, first of all, I would like to correct the
establishment under Item 17, wherc it shows one messenger in
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1883/84, there should be two messengers., With'respect to

what the Honourable Mr Scott said, the last year's establish-
ment was 64, The staff which was required for the Key and
Anchor amounts to eight and the supernumery staff would be

one executive officer, five clerical officers and two clerical
assistants, Sixty four of last year and eight under the Key
and Anchor make seventy two, they have not, as yet, been really
intergrated with the main department. I would say, in fact,
that we have not got five clerical officers,we: only have three
clerical officers, because the other two clerical officers
would be cashiers, As we are not paying oubt atf the moment we
have no need for the cashiers, What is happening is thet we
are collecting the information that we have on employment and
on pensions -and processing the different claims made against
us but there has been no decision as yet as to vwhen we will
pay so there& has not been any need for the employment of the
two clerical officers. On the whole of the establishment you
will notice that there has been no increase, The increase
from sixty four to seventy two is there by virtue of one extra
messenger, which was there in any case last year, and the
eight supernumery staff which are meant to deal with the
question in relation to Spanish pensions and employment. '

HON W T SCOTT:

I spologise, Mr Chairman, I obviously did not make myself
clear enough. In the approved estimates of 1982/83, we find
that at this time last year the establishment rose by nine,
five of which we were told at the time, making it a total of
sixty four, which is the total that appears in today's
estimates, We were told then that five out of the ten which
were clerical officers were going to be employed to man the
Key and Anchor Club out of a total of that sixty four. What
we find this year is that those five which were originally
employed for the Key and Anchor Club, seem te have been
intergrated.,

. . 3

HON MAJOR F J DELLIPIANI:

The extra bodies are related to the staff inspection that

the department had., Because we have bigger unemployment we
have employed, if you notice, ‘two extra social workers. They
have nothing to do with the labour inspectorate. The increase
" for the Key and Anchor are the supernumery staff. The rest
are to do with the general day-to-~day office duties as a
result of staff inspection, ’ ’
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HON W T SCOTT:

Am I right in assuming that the Tive that were originally
enployed at this time last year for the Key and Anchor,
the staff inspection, were taken within.

N
HON MAJOR F J DELLIPIANI:

T?at is right, because they were trained already. They were
employed, in fact, in December,

HON W T SCOTT:

Does Government intend continuing with the present level of
manning at the Key and Anchor Club?

HON MAJOR F J DELLIPIANI:

The manning level at the Key and Anchor is, as I say, six ad
the moment. Government will take & decision soon whether to
continue as we are & the moment. I we did not have the Xey
and Anchor; because of the lack of physical space we would
not be able to have coped with the zmount of people who have
come in for enquiries, we have been able to channel them off,
If you go any morning to the main branch you can hardly get
in, people start queuing up and with all the Spaniards that
have come to make enquiries, we would not have been able to
serve our own pecople, Obviously, a decision has to be taken
s00n as to whether we.continue with this service or not.

HON W T SCOTT:

3 can accept that, of course, Mr Chairman, that there was a
need to start another registration centre exclusively for
Spaniards but X am glad that the Minister has said to the
House that it will be reconsidered because I feel that perhaps
saturation point could have aiready been reached and al} that
is coming now is a trickles which might not necessitate having

sc many people manning that particular office.

HON MAJOR F J DELLIPIANI: ' \\

N

Yes, I reiterate what I have said that we must make a decision.

HON G T RESTANO:

Is it the responsibility of the staff here to pay the
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unemployment benefit?

MR SPEAKER:

Which staff, the Key and Anchor Staff?

HON G T RESTANO:

No, no, of the Labour and Social Security.

MR SPEAKER:

Yes, the answer is yes,

HON G T RESTANO:

Can the Minister say where does one find the expenditure
vote Tor Unemployment Bemreflits?

HON MAJOR F' J DELLIPIANI:
+

In the Socisl Insurance Funde.

BCON MAJOR R J PELIZA: .

Mr 3peaker, I would rather like to take the oppertunity to
pay tribute to Mr Gareze who for many years has been the
Director of this Department. I know from the time that I
was in Covernment in 1969, what sterling work he did for
this Department, particularly at the time of the closure of
the fyrontier and I think this should be recorded by the
House, .

HON W T SCOTT: -

My Honourable colleague on my right jumped up before I was
going to say that but I would like to associate myseif
totally with the sentiments passed bzcause for the 3% or

4 yeaps that I have been in thls House and shadowing that
Department, I have received nothing 21se but the highest
courtesy and the greatest of help from the Director and I
am vepry grateful for it. :

HON MAJOR F J DELLIPIANX:

I would like, since Mr Gareze is not here, I would like to
thank the Honourable Members opposite and my colleagues
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share their view, In actual fact, in the farewell party that
we gave Mr Gareze I mentioned the fact that the COpposition
held him in very high esteem 2nd in particular I mentioned the
Honourable Mr Willie Scott.

Personal Emoluments was agreed to,

Other Charges

HON W T SCOTT:

Mr Speaker, it does not appear in one of these sub-heads but
the department is responsible for the Social Insurance Fund
and obviously I would neced your guidance and direction on
this,

MR SPEAKER:

What is your problem?

HON W T SCOTT:

The second reading of the Appropriation B i1l by the Financial
and Development Secretary about thcre perhaps being a need for
a certain reserve for possible unemployment in the 3rd and 4th
quarter of this year as a result of the dockyard closure, I
think that was a comment in general terms. But since un-—
employment benefit is paid by the Social Insurance Fund, I
wander whether you would allow me to pose the question whether
Government has entertained the thought of making a budgetary
contribution to that Soclal Insurance Fund, if the fund itself
cannot stand the call on it by the possible unemployment with-
in the Dockyard.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The unemployment pay is only paid from the Fund for the fiprst
three months, after that it comes out of the Consolidated
Fund,

HON W T SCOTT:

Well, I mentioned that Mr Speaker, because under supplemcdtary
estimates here that does not seem really to have been.t aken
into account,
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HON FINANCIAL AND DEVELOPMENT SECRETARY:

The Dockyard has not closed yet.

HON P J ISOLA:
But in actual fact, Mr Speaker, there would be no need to
make provision, Supposing the Dockyard closed, there would

be no need to make provision for supplementary benefits in
this financial year because of the unemployment benefit.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The Honourable and Learned the Leader of the Opposition is
quite correct,

HON G T RESTANO:

Does not unemployment benefit cease after 13 weeks and then
the ‘persons go on to supplementary benefits?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, Ssir,

HON G T RESTANO:

I would like to ask one question on supplementary benefits
with the background of what the Minister said in his contri-
bution yesterday about youngsters being very choosey in the
work they are prepared to take, What is the policy in the
granting of supplementary benefits to young perscns who do

not take up work that is offered to them through the depart-
ment? '

HON MAJOR F J DELLIPIANI:
Nothing.

HON G T RESTANO:

What do you mean by nothing, what is the policy?

HON MAJOR F J DELLIPIANI:

The policy 1s to give them nothing.
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HON MAJOR R J PELIZA:

I am sorry I did not understand that. Do they not receive
any money? .

HON MAJOR F J DELLIPIANI:

LY
The policy is to give them nothing.
HON G T RESTANO:

So they receive no income,

HON MAJOR F J DELLIPIANI:

One of the suggestions that I took on from the Honourable

Mr Scott was to try and make them go to different courses in
the Construction Training Centre and we encourage them by
paying them an attendance allowance of £10 a weak and whilst
the young man was in the Construction Training Centre he was
considered to be in school so that the family would not lose
the family allowance, They have shown no interest sc ob-~
viously they must be very well maintained by their family
when they can afford to give up 210 a week, '

HON G T RESTANO: i

A&m I correct in thinking that when a child comes out of school
and is unamployed, he would get unemployment benefit for 13
weekse

HON MAJOR F J DELLIPIANI:

When he comes out of school he gets nothing because he has not
contributed to the Social Insurance Fund.

HON P J ISOLA:

Can I ask, in the case of somebody who has beea in employment
and has Tulfilled the conditions in the Social Insurance
Ordinance to qualify for unemployment benefit, what happens
iT he does not accept, is he entitled to the unemployment
benefit .or is. it the same position?



HON MAJOR F J DELLIPIANI:.

No, he is disqualified. If he is offered a reasonable job
which he is capable of doing and he refuzes, he is disquali-
fied, : .

HON MAJOR R J PELIZA:

Could the Minister say what the reaction generally is? 1Is it
successful or do we find lots of people who Jjust do not react
favourably. W®hat is the real position?

HON MAJOR F J DELLIPIANI:

Very few people refuse to worke

HON MAJOR R J PELIZA:

Mr Chairman, X have gotl three questions. One is Sub-head 9,
Sponsored Paiients, I see there is an increase of £30,000

but in fact it is an increase on an approved estimate. Does
he believe that it is gding to, cost that extra much this yezar,
ig it nosting more to snnd patients? Are we gzoing to be more
liberal? Csn he explain?

HON MAJOR F J DELLIPIANI:

This is a projection we make, If we have to send more

patients and we have to - pay we ask for supplementary provision.
We try and make a projection., This has nothing to do with the
payment, this is the maintenance and the escort, the
travelliing expznses, etc,

HON MAJOR R J PELIZA:

Thank you very much., The other ome is Accommodation of
Labour. Could the Minister explain if -4n fact we mzke any
money on this? Obviously some part of that must be darived
from some income from the hostels, or do we lose money?

HON MAJOR F J DELLIPIANI:

Taking away capital expenditure of major repairs and all the
rest, it is almost a balsncing act. We charge them what it
cests us on the daily running of expenditure not on capitsal
charges. For sxample, the last repairs was scmething like
£%n,

~ HON MAJOR R J PELIZA:

1 have one more question, Mr Chairman, this is my usual yearly
one¢, hopefuliy I think one day I may Succeed. Sub-head 17,
John Mackintosh Hall, Can the Minister say if we will be able
at the next clections to use this particular vénue?

A

MR SPEAKER:

I -am afraid you are wrong, this is not the Hall, this is the
John Mackintesh Heme,

HON MAJOR R I PELIZA:

1 am sorry, my apologies.

HON W T SCOTT:

Mr Chairman, I have one on Family Allowances. I expressed
during the course of the Second Reading of the Finance Bill,
our dissatisfaction that after something like two years
families which have in excess of one child secem not to be as
well off insofar as allowances are cohcerned with Tamilies
that have just one child and one would have thought that over
the last years since the tax allowance Tor the first child
was walved where the family allowance for second and sub-
sequent children remained the same2, X would have hoped that
Government would commensurately have raised that family
a2llowance for the seccond and the third child. Other than the
reply we had from the Hon Financial and Development Secretary
purely on costs, on-the morality and the social aspects of it
I would like o hear in fact what the Hon Member responsible
might have to say on this?

HON MAJOR F J DELLIPIANI:

Mr Chairman, firat of all I would point out to the Hon Member
that the Family Allowance received is tax free, it is not
taxed. Secondly, if he looks at the sum it is £%m, it is
quite a substantial sum. I remember when my Hon Colleague,
the Minister for Economic Development, when he became
Minister for Labour the fund then was £30,000 a year, now it
ifs £%n. There has been over the years quite a substantial
increase in Family Allowances, it is a question I do not
thinx mysclf{ personally that we can afford to increase at this
stage in the financlal situation we find ourselves. I agrec
with the point that you have reaised, I am just restricted
vwith the money that I think I can afford.
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HON W T SCOTT:

Does the Minister not agree, in fact, that there is discrimin-
ation practised?

HON MAJOR F J DELLIPIANI:

I do not agree that there is-discrimination, what I agree
with you is that I would like to do it because it would be
something fantastic but I cannot afford to do it and as I
cannot afford to do it I fTace rezlity and X just do not do it
but I would like to do lt. I agree with him completely.

Other Charges was agreed to.

H ead 11 - Labour and Social Security was agreed to,

Head 12 - Lands and sﬁrvcys was agreed to,

Head 13 - Law Officers - Personal Emolument§ was agreed to.

Other Charges was agreed to.

Special Expenditure

HON P J ISOLA:

Mr Chairman, Law Revision is £200,000 and it is due to be
spent this year, Does that mean that it will be ready, the
law revision, printed and all? :

HON ATTORNEY-~GENERAL:

Mr Chairman, the tenderer has been selected, I cannot say
that the contract is concluded but the tenderer hag been
selected and we are in the process of ironing out the details,
The Law Commissioner is intent on keeping to his time-table,
he relies on support from our part to help him do that but as
far as he i8 concerned he is working to that time-~table,

Special Expenditure was agreed to,

Head 13 - Law Offices was agreed to.

339,

Head 14 - Medical and Health Services - Personal Emoluments

HON G T RESTANO:

Does the Minister have any comments to make at this stage now

on the comments that I made about the phasing out of private
consultations?

HON J B PEREZ:

Mr Chalirman, I would merely reiterate what I said in the last
House of Assembly last month and that is that the question of
private practice is a matter which is governed by the terms

and conditions of empioyment of the consultants and they are
on the same basis as they are in the United Kingdom, that is

. the information I have and there really is not much that I

can do except to ensure that there is no abuse of the terms
of the conditions which are imposed on consultants who carry
out private practice, Let me just reiterate thai in the main,
private consultatimsare only permitted once a week and that
the earnings of the consultants must not exceed 10% of their
salary. Not only that but the consultants under the terms

of conditions of employment have to submit annual accounts to
the Controlling Officer of the Department who would, if he is
dissatisfied with a particular return or if it has to come to
his attention that a particular consultant is in fact abusing
the right to carry out private practice or is in fact in
conflict with his duty to public patients, then the matter
would obviously be taken up with the Establishment Officer,

.

HON G T RESTANO:

I ask, Mr Chairman, because Y notice that Appendix 'H' of the
Estimates, Salary Grades and Scales, page 126, that for
example the Director of Medicazl and Heallh Services is in
brackets put (without private practice)., Is this the new
policy of the Goverament with new consultants?

HON J B PEREZ:

I do not honestly think that that should have been put there,
this occurred two years ago when the Hon Mr Scott brought it
to my attention, that should not be there (without private
préctiqe). I think the Hon Mr Scott raised it two years ago.
I apologise for that error, it is not my responsibility
actually.
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HON P J ISOLA:

There is a lot of supernumerary sﬁaff, did the Minister explain
this in his budget speech?

HON J B PEREZ:

Yes, I think I did but for the benefit of the Hon Meumber, we
said we were engaging in a training programme in order to be
able to localise posts and we have taken on young people,
they are going to, do a year's training here and then we are
going to send them to UK and within two yYears when they
complete their course they will come back and take the posts.
which are at the moment taken up by the expatriates, The
idea is to localise and, of course, to give employment,

Personal Emoluments was agreed toe.

Other Charges

HON G T RESTANO:

Is the Mindster satisfied that under Sub~head 8, Drugs,
Dressings -and Pharmaceutical Sundriés, the department is
getting value Tor money?

HON J B PEREZ:

Yes, I think in the main we ar¢, Mr Chairman,

HON G T RESTANO: .
Does the department do shopping around to see whether they can
buy things cheaper?

HON J B PEREZ:

Most of the items are purchased by tender and on other
occasions we buy direct from manufacturers in some cases
because that is not the GPMS vote, There are certain items,
for example, special bandages which we may require which we
have to buy from e partficular manufacturer and if there is a
local agent we would go to the local agent here, if there is
no local agent we buy direct from the United Kingdom but we
try where we can to avold the middle man,
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HON G T RESTANO:

And on Sub-head 9, Group Practice Medical Scheme -~ Medicines.
1 remember the Minister's predecessor always made great play
in this House saying that in Gibraltar there were more items
per prescription than he felt was necessary or in accordance
with what was* done in the United Kingdom. Is this still the
practice or has there been any change?

HON 3 B PEREZ:

I think in the last survey that was carried out by the
department, the comparison that wes made, Mr Chairman, with
the United Kingdom, we are more or less at par at the moment
of items per prescriptjion and as far as the average is con-
cerned we are more or less at par with the UK., X think the
survey was carried out a few months ago. The point I would
like to make as far as this particular vote is concerned is
Jt is indeed a very difficult vote to control because one
does not know.

Other Charges was agreed to., ’

Special Expenditure

HON G T RESTANO: '

Perhaps the Minister will say what is the new equipment that
ig being purchased?

HON J B PEREZ:

I am surprised, Mr Chairman, the Hon Member has not said that
he welcomes the £40,000. I will just give you, Mr Chairman,
the main items, the main ones, that is an incubator, an
eiectro~surgical table, a pantogram for the X-ray department,
a resuscitator, pace-makers, eye instruments and mair general
instruments. With the coming of the new Director we have
quitc a large shopping list and I would take this opportunity,
if I may, Mr Chairman, to say in public that if there are
private organisations, people who make donations during the
year, I would urge them to liaise with us and buy us things
that we really need and not merely to go ahead and make a
donation of a particular item which sometimes we dgo not really
need., The only problem is that when you are given somcthing
free of charge you must be grateful and you cannot_say no,

but I take this opportunity to make the plea to private firms
or organisations who wish to make donations to contact the
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Adminlstrator of the Department or the Director and we will
give them a shopping list of the items that we require from,
say, £1 to up to £100,000.

HON G T RESTANO:

I notice, Mr Chzirman, that the next three sub-heads are all
re—~votes, Can the Minister éay why Il there was a requirement
for a van last year why was it not purchased last year and

why was the PMBX ncot installed?

HON J B PEREZ:

Mr Chairman, as far as the first one is concerned Sub-head 81,
Disinfection Plant, certain works are in progress, they had
to be carried out by the Public Works Denartment and either
they have just finished or they are shorily to be finished

but the pilant has been ordered already but has not been paid
for, As far as the PMBX ls concerned, that will have to
depend again on another department to carry out the purchase
for us, As far zs the van is concerned X am told the van has
not yet arrived but it was in fact orderezd.

Special Exgpnditure was agreed to,

Head 14 ~ Medical and Health Seprvices was agraed to.

Head 15 -~ Police -~ Personal Emoluments

HON A T LODDO:’

Mr Chairman, I notice here under Personal Emoluments that the
overtime in consonsnce with current Government thinking this
year, is down but at the same time allowances are considerably
up., Perhaps the Minister can explain what are we actually
saving at the end of the day?

HON ATTORNEY-GENERAL:

Mr Chairman, what we are saving is a matter of calculation
but I can say why the overtime is down and why the allowances
are up which I think is what the Hon Member may wish to hear,
The overtime has but cut, as the Hon Member mentioned, in
keeping with the concern to reduce the level of overtime. It
may possibly be further curtalled., It may be difficult for
the time being to Xeep within thls limit but nevertheless it
may be further curtailed when fourtetn newly recruited
recruits complete their training and are adlea to come into

343,

pest, that may have the effect of Turther reducingovertime,

So far as the increase in allowances is concerned this includes
two elements. First of all, it is the estimate of the rent
allowance payable to pelice officers under the generel condi-
tions of their service and it includes an element of £48,750
for refund of income tax to the Income Tax Department because
of courst ifT one gets Irece or subsidised accommodation, for
tax purposes a notional amount is attributed to that and

under the terms of the police conditions of service that has
tq be borne by Lhe Government so it is really a book transfer.

HON P J ISOLA:

Can I ask the cost of maintaining the police at Four Corners
for a yecar?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The cost per moath is £27,700 then on top of that there is
overtime as well, the annual cest is about £%m,

HON MAJOR R J PELIZA:

Is that over and above the £750,0007

HON FINANCIAL AND DEVELOPMENT SECRETARY:

NOn

HON P J ISOLA:

Ag a matter of interest, why does the Police cost double the
Customs, 1s it more people there or better rates of pay or
what?

"HON FINANCIAL AND DEVELOPMENT SECRETARY:

There are five Police Sergeants and twenty~gix Constables so
it is slightly in excess, They have alse got a rent allowance
per month, that is £1,300 which we do not get for the Customs
Officers, Thelr terms and conditions of service are very
different from Customs Officers,

HON P J ISOLA:

Can I ask the Attorncy—cencral, do they have instructions not
to allow aramad people .to cross the border?
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HON ATYTORNEY-GENERAL:

I zam sure they doe.

HON P J ISOLA:
Czan I ask the Hon and Learned Attorney-General to ensure that

that is the case because my informatior Ls that armed men do
cross the border, they hzppan to be in uniform?

HON ATTORNEY-GENERAL:

Mr Chsirman, could the Hor and Learned Leader of the Opposition
ss8y which way?

HON P J ISCLA:

krmed men into Gibraltar, in other words, I am talking of
customs Officers and Spanish Police Officers who are armed and
who walk across and scem to enjoy a cup of tea and so Torth

and we are a little concerned about that. We think it is
wrang, in princlipie,

HON ATTORNEY-GENERAL:

T will take note of that.

HON W T SCOTT:
¥r Chairman, might I ask since the Estimates were prepared on

the estadlisiment, what establishment there is within the
Police Department, vhat has it been ralsed to from 215%

HON ATTORNEY~-GENERAL

= currcng estsblishment is 215 and. 1. think I mentioned
hefore fourteen recruibds.

HON ® T SCOTT:

Have they already been taken?

HON ATTORNEY-GENERAL:

If the Hon Menmber will bear with me I will just cheek my Tacts,
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HON FINANCIAL AND DEVELOPMENT SECRETARY:
Of the Tourteen who are being trained some are to replace
people who have retired or left the sarvice. It will be plus

five.

Personal Emoluments was agreed to.

Other Charges .

HON A T LODDO:

Mr Chairman, I notice quile an increase in the Gensral and
Office Expenses, Could the Hon Attorney-Gzneral please explain?
It works out at about 25% increase.

HON ATTORNEY-GENERAL:

Mr Chairman, it is due to various factors. I think the main
factor possibly being the 1982 pay review which alffected the
industrial cleaners, it takes a major slice of that vote, It
also included a new item of £3,000 for printing under the
arrangement whereby printing costs will now be dealt by
particular departmentis whereas formerly this was done as a
sub~heed within the General Division of Lhe Government
Secretardiat. I think also there was an clement cof the.
provision of a new telex facility which was necessitated by
the de=centralisation of an old joint user teclex system which
was being used in conjunction with the Secretariat, I think
those are the major points. .

HON FINANCIAL AND DEVELOPMENT SECRETARY:

X think, Mr Chairman, if I may, I should have mentioned this
earlier and I apologise for not doing so, and that is that one
will Tfind either jn General Office Expenses or in a separate
item in some depariments, printing, and the reason for this {s
that there was a rccommendation that printing should be dealt
with separately by departments so that there is prevision now
in ecach deparimental Head for printing. When you come to
Secretariat which used to be the goat bag where all the
printing was paid from you will fTind the vote has come dowhe

HON A T LODDO:

Mr Chairman, I notice the Clothing and Equipment is going
down, How can we explain that?
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HON ATTORNEY-~GENERAL:

All I can s2y 1s that thils is one particular area in which
economies are being studied and it would seem that not oaly
are they being studied but they have been studied, I think
it is simply a deliberate reduction in the amount being spent
on clothing.

HON W T SCOTT:

Mr Chairman, since the police have taken on a total of
fourteen recruits, should we expect a rise¢ on training
expenses?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I am not quite sure of the logilc in that question.

HON W T SCOTT:

If I may explain, I have assumad that the training expenses
that appear therez are attributable to training of young
recrults, .

HON FINANCIAL AND DEVELOPHENT SECRETARY:

Ti:is would b2 done by the tralning section and I think that
through the yezar we get quite a number of recruit courses
being run, I think the fact that they are taking on an extra
fourteen now would not necessarily increase it,

HON ATTORNEY-GENERAL:

Perhaps if I ma2y explain a little further, This particular,
item 9 I think we are speaking to, really is concerned with
specialised training. I should have made this clear at once,
for example, VIP protection training, fraud investigation
course trainiag and advanced CID course training, it is
specialised training.

HON A T LODDO:

Mr Chairman, on Sub-~head 10. I notice a considerable drop of
£4,500 under Traffic Control. I have noticed what I canr only
suspect is some form of monitoring of traffic at the Tountain
at Waterport. Is it the intention to provide more traffigc
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rLights in Gibraltar and if that is the case how can we be
cutting down on traffic control?

HON ATTORNEY-GENERAL:

1 think the %asis for the reduction is that it is understood
that the responsibility for the provision of traffic lighting
and sign painting will be taken cver by the Public Works
Department,

HON A T LODDO:

Oon 11, What exactly are investigation expenses?

HON ATTORNEY-GENERAL:

Well, they cover a variety of things, Mr Chairman, but, ‘for
example, drugs would involve drug analysis, the services of
the Metropelitan Police Laboratory in London and that type of
thing or it may involve sending a police officer to England '
to interview somebody, It could bs a variety of matters,

HON A T LODDO:

Mr Chaimaan, has the police totally givem up the idea ef
sending these samples, zs has been the case previously, by
hand of pilot? ’ 2

HON ATTORNEY-GENERAL:

This matter cazme up in the House recently, Mr Chairman, and X
find myself in the position of not quite recalling what we
discussed at the time but the problem, 1 think, is this, that
it is, especially in major matters, nacessary to trace

cont invity of en exhibit so if you take an exhibit that has
to be tested in the UK, it is important to be able to say
that this was in police custody from point A to point B and
from point B back to point Avand I think that is the reason
why, by and large, Police Officers are used to take these
things. As I recall we did discuss in the House or debate

in the House the possibility of doing more within Gibraltar
itself but I think there will be some things which will need
to be done overseas at least in the foreseable future,
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HON P J ISOLA:

Mz Chairman, very hard te find under what I can ask this,

but under investigation expenscs can I 2sk does this cover the
expenses of investigating the deposit of refuse on the street
by people? The reason why I ask this, Mr Chairman, is that
sometime ago we had a great Keep Gibraltar Tidy campaign and
we have passed legislation increasing fines and goodness knows
what we did, and we were going to scec a tidy Gibraltar and a
c¢lean city. I know that there are other reascns at the moment
but it was basically the thing and I know that Tor akout two
or three menths policemen were knocking at doors and telling
householders: '"You have put this after 10 o'clock or befere
10 otclock", and we had a few prosecutions and peepls were
fined £25, Then like everything else that happens in
Gibraltar they seem to have Lost interest in the matiter and as
2 result it is quite common now to see rubbish out, forgetting
the present troubls, quite apart Trom the present trouble,
rubbish cut in all sorss of dirty bags, in boxes and one sees
policemen walking past them without a care in the world. Do
they accept responsibility in this fleld? T know.we had a

bit of trouble with dogs going around without muzzles and X
think we were told there it was up to John citizen to make a
eamnlaint or ccllect the dog because we werz all policemcn as
25 well but, My Chairman, on rubblsh there was 2 law passad
saking psaalties and here woe have got the Tourist Minister
and everysody else2, we ars all Salking about the state of
Gibralter and %ha eaforcemens ageacy stems Lo he quliie un-
concoerned 22o0at it, Do they recognise it as a responsibility
of vhaeirs or uo they think that is the responsibility of the
Public Health Department or the responsihiiity of John
Citizen or the responsibility of somebody else, because it is
very cleat that thcre are no longer any prosacutions far
rubbish and when I say there are no loager, I am not talking
of the immediata past I am Lzlking now for quite some time,

HON ATTORNEY~GENERAL:

e Police, af course, have a gencral respongfibilicy for
eaforcing all lows, as the Hon and Learned Member knows as
1i if not better than I do, ecven if it may be the case that
ere are other agencies which alss have a recponsibility and
1 recall, Mo Chairman, that this matter was raised I think by
the Hon and Learned Leader of the Opposition in the House and
h

dent that 4 raiscd this matter with the Commissioner of Police
but I will moss certainly undertake to raisc it again and to
remind him Lhat there 1s this continulng concern. Without in

any way getting away Trom that, I am not trying tec water down
g ? ying

whet I am sayling, but just by way of a further explanation or
a further point, of coursec the Police do have various priori-
ties and obviously some things would be dealt befare others
bu% most certainly I will raise the matter with him again and
remind him of the Hon and Learned Leader of the Opposition's
cont inuing concern,

A

HON P J ISOLA:

I am gratefsl for that because I am not suggesting that the
Police should have a special squad doing this but what I am
suggesting is that the man who is on dubty in Main Street, Tor
exzmple, and walking up and down so that peorle can see law
and order is there, if he sees a 1ittle rubbizh dump I think
nhe might do sometning aboubl it, I would have .thought,

HON A T LCDDO:

Mr Chairman, I notice a big drop under Sub-head 13, Maintenance
of Dog Section, Perhaps the Hon Attorney-Gensral could explain
that?

HOK ATTORNEY--GENERAL:

There is in fact a decrease from last year but it is considered
dequate. The mainbtenance of the Dog section includes a number
of items, I could iist them 2ail. They includ2 such things as
QOg food, biscuits, worm tablets, I would like to make one
particular point which I think the Hon Member will be interested
ir, they also include "good- boy" bones. I did want to make
that last point.

gy i

HON A T LODDOQ:

Mr Chairman, I can immediately say that I de not supply "gzood
boy" bones so I have no interest, What I meant was are there
less dogs and is that the reasom Tor the big drop?

MR SPEAKER:

They may havec gonc on a diet for all we know.

HON ATTORNEY~-GENERAL:
There is onc dog and it is a Labrador and I think its special
8kiil is detecting drugs,



HON G T RESTANO:

I notice that the Telephone Service has risen sharply., It
has gone up by 46%, I notice from the Tigures that X have,
that seems to be rather high., Can an explanation be given?

HON ATTORNEY-GENERAL:
The reason for that, Mr Chairman, is that the increase was

due to the introduction of the international direct dialling
facilities plus the charging for local calls,

HON W T SCOTT:

Mr Chairman, I would like to ask on Sub-head 19, the very
sharp drop on the maintenance c¢f Pollce Stations and Posts.

HON ATTORNEY-~GENERAL:

Basically this is an economising mecasure and es the Hon
Member nhas pointed out there is a sharp drop to cover the-
costs of day-to~day maintenance and upkeep of Police Station
and the result is going to be that there are going to have to
be economies made.

HON & T LODDO:
Mr Chairman, if the Police can achieve this kind of economy
with one more Police Post, namely, the frontier, could the same

keenness be shown possibly in the Revenue Department and other
departments to bring down the cost of office maintenance?

HON ATTORNEY-QENERAL:

Sir, I am not quite sure I understand the last part of the
question.

Other Charges was agreed to.

Special Expenditure -

HON W T SCOTT:
Mr Chairman, Sub-head 82, Can I ask the Government how many

ambulances are there and for how long have we had the existing
ambulances?
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HON ATTORNEY-GEWERAL:

Xf I can answer the last part of the question first, This
item is to replace two ambulances both of which are seven
years old and they are no longer cost effective, I think
there are only two ambulences altogether anyway but I will
check, \

HON W T SCOTT:
If both are seven years old I seem to have seen a very new
one going around,

HON ATTORNEY-~GENERAL:

My Chairmany,; may I look into the matter znd provide the
information to the Hon Member Lut the particular vote for
this item is to replace two seven years old ambulances. I
believe there are in fact other ambulances but I will have
%o find how many there are and inform the Hon Member,

HON MAJOR R J PELXZA:

My Chairman, if I may contribute hare, I have just seen this
morning one new one, a new Volkswagen,

-~

MR SPEAKER:

You have been tald that you are going to be given the
information in due course,

HON ATTORNEY~GENERAL:

My Chairman, X am not saying that there are only two ambulances
2ll I am saying is that this item is to replace two seven

. years old zmbulances,

HON CHIEF MINISTER:

One new one was purchased last year and now they proposc to
substituvte the two old ones for a new one,

Special Expenditure was agreed to,

Head 16 —~ Port -~ Personal Emoluments was agreed to,
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Cther Charges
HCON MAJOR R J PELIZA:

Mr Chaimain, if nobédy has anything before Sub-head 8. I am
just referring to a question that I asked to the Minister for
Economic Development and Port. It was to do with a fence, if
he remembers, which was lying on the ground, it goes towards
the Mole onr the lerft hand side and he said he was going to
replace that by =z nsw fenece, Well, it has not been replaced
and I am not suggesting that it could he done overnight but
could what ie there now be toially remaved, I think it would
look tidier if that old Tence which is not serving any purpose

wus disposcd o,

HON A J CANEPA:

Mr Chalrman, the thing is that parl of the obligation to make
good the fence lie¢s in connect ion with the new Power Station,
then the rest of it will be made good under the minor works
deparitmantal vote for which I think there is provision in the
Improvement and Peveloprmcent Fund. '

HON MATOR R J PELIZA:

¥het 1 am sugzgesting is that if it is going to be seme tiue
before the new Tence pepliaces Lhe 0ld one could the Minister
¢S & way of ot 7id particularly of that part of the

fence which is 1y
whataoever but is really sn ey
travelling aleong the Mols?

e ground Serving no purpose
sare particularly Tor people

I will ask the Captsin of the Port to leok into that tomorrow,
Mo Chairmarna.

MR SPEAKER:

Any other matters under Okher Charges?

HON G T RESTANO:

I have one undey Sub-~head 12. Has the Government made an
applicatien to the Admiralty to have Admiralty land ia the
Part banded over to the Govazimment?

(24
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HON A J CANEPA:

There are discussions going on currently on the guestion of
the transfer of the North Mole,

HON A J HAYNEﬁ:

Is there any extra expenditure ¢nvisaged as a result of the
projeect to make a causeway at thHe Viaduct?

HON A J CANEPA:
Not here, it would not be here, -it is not recurrent.

Cther Charges was agreed to.

Special Expenditure

HON A J CANEPA:

¥r Chairman, I have an emendment to move, it is an inclusion
of a new item,

MR SPZAXER:

you should do it now and like thzt we will have
Expenditure as it should be,

@ ot
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HON A J CANEPA.:

I beg to move, Mr Chalrman, the appropriation cf £25,000 under
a new Sub-head which would be Sub-head 83(N) and the Sub-head
should read “Loan to Gibraltar Pilots Association" and the

sum that should appear therefere in the first column for 1983/
84 should be £25,0008. The reason for this, Mr Chairman, is
#kat Hon Members will see that under the revised estimates
1982/83 there is a figure of £25,000 which is as a result of
supplementary appropriation that we made recently but because
the tenns of the lean agrecment were not Tinalized bef{ore the
end of tiie Tinancial year the money has not been paid over

and therefore there is 2 need to re-vote the money so really
the amendment, what it purports to do, is to make provision
under 1983/84 for the same loan that was the subjzct of some
discussion at a reccnt meeting of the House., There will be,
Mr Chairman, conscquential amendments in the totals.
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Mr Speaker then proposed the queéestion in the termsof the
Hon A J Canepa's amendment,

HON P J XSOLA:

Mr Chairman, we voted against this provision in the House and
T won't address the House on it but we oppose this amendment
on the same basis and for the same reasons that we opposed
the original provision,

Mr Speaker then put the question in the terms of the Hon A J
Caneps's amendment and on a vote being taken the following
Hon Members voted in favour:

The Hon A J Canepa

The lon Major F J Dellipiani
The Hon M K Featherestone

Tihe Hon J B Perez

The Hon Dr R G Valarino

The Hon H J Zammitt

The Hon D Hull

The following Hom Members voted against:

The Hon A J Haynes
The Hon P J Isola
The Hon Major R J Peliza
The Hon W T Scott

The fellowing Hon Members wers absent from the Chamber:

The Hon I Abecasis

The Hon J Bossano

The Hon Sir Joshua Hassan
The Hon A T Loddo

The Hon G T Restano

The Hon R J wWallace .

The amendmernt was accordingly passed,

Special Expenditure was agreed to.

Hesad 17 - Post Office, Savings Bank and Philat=lic Bureau -
versonal Emoluments was agreed to.
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Gther Charges

HON MAJOR R J PELIZA:

My Chairman, I have three questions on this, I think two of
them could come under Sub-head 2. The first one is in
relation to the sales of Insurance Stamps and I think this is
probably the best vole where I can raise it, I personally
hzve had a number of coaplaints of the time it bakes for
caployers to obtaln these stamps. If it is under Z1C0, I am
told, it means queueing up bubt it is aveilable, if it is more
than £100 then to be abie to get it they have to gueue Lwice
because that is the only way they can get it unless they give
notice, and then they have to go the fcllowing day, This
apparently is causing considerable inconvenience and I wonder
if it wonld be possidble for the Minister to find anothar way
of giving better service in this respect because from the
point of view of the employer it is gquite costly te have some-
one Jjust queteing up to buy national insurance stamps and, in
fact, I wonder if the Minister couid influence the Governwent |
perhaps in doing it the way they do it in The United Kingdom
where that is paid at the same time with PAYE at the same

time as the tax is deducted and this might be a saving all
round?

HON H J ZAMMITT:

Mr Chairman, I have not reccived any complaints aboud this,

in fact, I was inclined to believe entirely the obposite,

that the services being rendered were gquite adequate, The
gituation is nezarly correct the way he huas expressed it and
that is to say that small amount of stazmips, not necessarily
under £100, any small amount can be collected as and when
required at the counter but for large sums and lebt ug b2 guite
honest about this whal really occurs is that an enormous
number of big Firms zccumulate large sums of money at =
particular vime of the year, invarisbly Januacy, to Till their
cards up and then of course it is z wmad rush, At that
particular time then I will grant that it is unaveidebls that

there are delays but en the whole =nd I have looked at this
quite closely bzacause we amended this, w2 changed the sysienm
around possibly nine months ago or so and we have found thad
pecople need not necessarily have to coza to the Post O7Tice,
they telephore and providing they knew who peoples are, in a

small place like this we either recognise the voice or the
John Smith at the end of the line and say: "I wanc 500 stamps
tomorrow morning" and the person at the counter will say:
Right, they will be organised"., However I will certainly
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lock into it and if there is a way cf alleviating the
situation I will be delighted c¢o do sc, Sir.

H0ON MAJOR R J PELIZA:

Would it be alright if, say, anything under £100 can be done

as usuz2l st the counter and anything over can §oO to the other

office where apparently is where they go for ones thut are
more than L£100. !

HON H J ZAMMITT:

That is what we are deing, Sir.

BUR MAJCR R J PELIZA:

But you have got to give onc day's notice,

the standard rule. I have
upstairs end saying I want

tne 2t thst partd

HOB MAJOR R J PELIZA:

the credit balances; very
Office Savings Bank where
wmount is pot straight-
to him really bul perhaps
ics and it Iis a very small
ss Che Minister knows and certainly I knew of

oae inasance where the individual was Zold that he had %o
pro a death certificete of the rozl depositor and that
cost him 03 ma of course if you deducl £3 frem £5 it is
r=aliy a total loss. He trled to oblain the rclezse of the
money by obtaining certificates from the Undertaker, burial
certificate which of course cost him nothing and this, I am
afraic¢, was not accepted cither. Since then I believe the
Minister kas been looking into it and perhaps he could tell
the Hovse what the rule is now because although obviously
this applies to ocne individual whe approached me I am sure

"§z1l, Rang on, I can do ix",

that there must be many other people who are in the same
situation and who must have found the same difficulty and
perhaps the Minister by making a statement now in reply to
my question might well r.2ar the air for zall the others who
are perhzaps waiting on the queue.

HON B J ZAMMITT:

Mr Chairman, I cannot make a2 considered statement at this
pérticular point in time, What I can tell the House and the
Hon Member is that on receipt of his letter it -<as obvious
that it appearcd Lo be futile that Tor the coliection of a
small amouunt ol money there should be such demand of cxactitude
kut on checkirg out it has been established, Sir, that the
postmaster has the flexihility within the Post Office Sevings
3ank Ordinance, the Tlexidbility to allow if he is satisfied

we must be very careful because there have been instances
where a wrong person, and I am going further than that, has
collected money, he must be satisfied and again because of our
size it i3 noib all that difficult, Lhait & simple burisl
certification will be sufficient and that is being arranged

at the mement, it is purely mechanical but, again, Mr Chalrman,
had i% not bten for the Hen end Callant Major this matter
would not have come to my ait=wnlion and I am glad it has
iecause X have given instructiens to the Pogt OfFfice Tor the
m2ttar to be zorted out,

€
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HON MAFOR R J PELIZA:

am grateful Lo the Minister, perhaps I could tell the
ndividual concerned and he can go round and colliect his monej-
nd serzaps some publiclity couild be ziven Lo this hecause I
sure that other people must be wondering whebther it is
Lawhilie £2iling for the monay if they have met ths szme
situation.

i FJ l‘v- 4
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MR SPEAKER:

Do ¥ou nave aanother matter to raise?

FION MAJOR R J PELIZA:

Yes, there is one more, Mr Chairman, and this is under Sub-
head 5, Conveyance of Mails, Am I right in saying that %hs
mail althoush really posted on Saturday morning and collected
pefore the plsne for Britzin leaves our airport, is not
delivered on that day zand if that 1s 50 so coulid the Minister



explain why and could he do everything possible to try and see
if that could be done?

HON H J ZAMMITT:

I do not understand the Hon Member, Is he saying that mail
that we collect here on a Saturday morning is not despatched
on the Saturday? Yes, that is so, Mr Chairman. An aircraft
that now arrives on a Saturday because we did not have an
aircraft until a few weeks ago on a Saturday, is received
here on the Saturday it is not delivered until the Monday and
it is purely a question, Mx Chairman, that if we did so it
would be an enormous expense of having to pay overtime,

HON MAJOR R J PELXIZA:

I think the Minister has misunderstood my question, What I

said is mail actually posted in Gibraltar on a Saturday

morning. That is not despatched, I understand by air to
England on Saturday and could it be done?

HON H J ZAMMITT:

That is done, Sir. That is exactly what I was trying to
clarify that our mail does go on a Saturday but we cannot
deliver on a Saturday the in~coming mail. Our mail leaveson
the day.

HON P J ISOLA:

I am glad to hear that from the Minister because I was at the
Post Office last Saturday morning collecting my mail and I
asked a sorter there whether any mail was going to England on
that day and he told me no, it does on Sunday,

g

HON H J ZAMMITT:

This is why I am saying because we have only had a Saturday
flight for the last three or four Saturdays, prior to that
we had non-departure from Gibraltar on a Saturday.

HON P J XISOLA:

Is the Minister aware of a piece of paper that has been sent
only ten days ago and I think all the people who have PO .
boxes had it and it has gone up in different places which
gives latest posting time for airmail services to England
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and it gives a latest posting time for Friday of 11 and then
no posting time for Saturday and then Sunday. Saturday is
left out, This is in a piece of paper or a2 notice that has
been issued by the Post Office and I can assure the Minister
it cannot be more than two weeks old, perhaps he will look
into it becaQse I have got a copy.

HON H J ZAMMITT:

I will certainly look into it, Mr Chairman, I can inform
the Hon Member and the House that of course ft would bhe
impossible Tor the Post Office ©o despalich mail to England

posted after a particular time on a Saturday morning,

other Charges was agreed to.

(2) Philatelic Burssu — Personal Emoluments was agreed to.

Other Charges was agreed to.

Head 17 - Post Office, Savings Bank and Philatelic Bureau
was agreed to, N

Head 18 - Prison — Personal Emoluments

HON P J ISOLA:x

Could I ask, as fTar as the prison sebvice is concerned are
they a disciplined force subject to the discipline, for
example, the police is? :

HON MAJGR F J DELLIPIANI:

]
My Chairman, I am not in a position to answer this because -
the gquestion of discipline of the gervice dpes not come under
me,

HON ATTORNEY~GENERAL:

Mr Chairman, I =zpologise from being absent from the Chamber
when this was asked. The position regarding the prison forcse
I think is correctly yes that they are, but I think that needs
to be explained and broken down into two elements, Within
the prison service itselfl the Superintendent has disciplinary
powers over his officers but I think 2s a whole, as public
officers, the prison warders or the prison officers are all
accountable under the ordinary public service procedures on
disciplinary matters. I do not know whether I have made
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myselfl clear but what I am trying to say is in principle they
all come under the general disciplinary control that applies
throughout the public service and underneath that I think it
is correct to say that inside the prison the Superintendent,
obviously, would have authority over his offjicers to an extent
which you would not normally come across a Govarnment depart-
ment and in that sense I would say yes they are a disciplined
service, .

HON P J ISOLA:

Can I then be told how it fes that prison officers can black
and refuse to put on their uniforms whilst on duty? I would
imagine if that happened in the Police Force I do not know
what would happen, there was really the purport of my question,

HON ATTORNEY-~GENERAL:

T quite agreec with the Hon Member it is a disciplinary matter
and they havé duties as disciplined officers to carry out and
T think that they are in the same position as the police in
this respecte.

HON P J XS0LA:

In that case can % zsk the Hon and Learned Attorney~General
is it = fact that the report in today's Chronicle that they
ware in Tact dcing duty without having their uniforms on is
correct? Without thelr full uniform, is that correct?

HON ATTORNEY--GENERAL: |

L am not in a position to say gé a mattecr of fact whether or
not that is correct but it appears it would be correct, yes.

HON P J IGOLA:

So i1 that is so, what happens? I am an interested bystander,
almost, beceuse I can just imagine that if it is a disciplined
Torce and they can do it, who knows, tomorrow we might find

the police who have been told to check on rubbish piles
deciding that they have got a dispute and not putting their
uniforms on,
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HON ATTORNEY-GENERAL:

If'I can confine myself to the prison service, Mr Chairman,

I am sure the situation will not be allowed to develop to that
stage.

Personal Emoluments was agreed to,

Other Charges was agreed to. |

Special Expenditure

HON P J ISOLA:

I do not know whether it is tactful to ask a question here,
Mr Chairman. There is a substantial increase in the vote but

¢t does include, I notice, a re-vote. Is it that the seccurity
measures that were thought necessary were not taken last year
and they are going to be taken this year? I notice it is a
re-vote of £1,700 and nothing seems to have been done, or very
little.

HON MAJOR F J DELLIPIANI: .

The £1,700 we did not spend that time, Security measures is

a continuing process of improvement. I would not 1like to give
you the details of what we are doing, I will give it to you
afterwards,

HON P J ISOLA:
The revised estimates shows an expenditure of £500, the

approved estimates was £1,700 and the re-vote is £1,700, I
presume the re~-vote is only £1,200,

Special Expenditure was agreed to,

Head 18 ~ Prison was agreed to,

Head 19 ~ pPublic Works - Personal Emoluments

HON W T SCOTT:

Mr Chairman, I note there is a drop in establishment. The
Personal Emoluments have gone up siightly and with the lack
of development that there has been would the Government
comment whether they would continue as & matter of policy
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to employ so mﬁny professionals within“that: departmcnt where
the output Ls not entirely out of their own confi#dl cannot be
taken up' by Government and the local ‘community Bérafit-from
that work?

HON M K FEATHERSTONE:

Sir, if you look at the supernumerary staff the humber of
graduate enginéers and technlclans has decreased, this is
because these gentlemen who were previously supeffumerary
have now gone into the permanent establishment taking the
place of cxpatrlatea. i

% . . M

HON W T $COTT:: ' , C bt

“+ . . LAERE
But does:the Government.not consider that with the fall of
development that there has been over the last few years that
the situation has been reached where the output of.these.
people is not reflected, the profcssion is not rcflected
through building, through general dcvelopment and so forth
and is this trend going to continue?

HON M K, FEATHERSTONE:

I would say that over the period 1980/82 it was fully
reflected, The actual 1982/83 period, there was less devélop-
ment actually done but my staff has got quite a bt of work
prepared for any new development programme and this year the
development fund is hoping to spend £10m which will get off
the ground very quickly, in fact, I think there are four or
five projects waiting to go out to tender as soon as this
House has passed the money., This is work that they have been
doing in the past year which has not been seen but is going
to mean that the development programme in the next stage can
get off the ground much more quickly than normally has
occurred at tlmes when a development scheme has bgen suggested
and then it has taken eight, nine, twelve months before it
actually starts to come to fruition.

NI
LR

HON W T SCOTT:

R

Mr Chairman, but since work and drawings that were prepared
two, three or four years ago are now coming on stream what
work is there for these professionals or presumably they
would have normally prepared work last year for. ncxt year but
the work that is going to be done this .year and, ncxt year
was prepared three or four years ago?
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HON M K FEATHERSTONE:

They have, for example, the Gasworks site where they have
done the drawings for the first phase, they can be getting
prepared for the second phasec, Enginecer House they can be
preparing that, there are many areas, I think they are
reasonably ocdcupled. There is always a certain analogy to a
piece of elastic, a piece of elastic may have to expand to
twelve inches in length when its normal length is four inches.
You would not say at any time cut off one of the four inches
and make it three because it is not being used because when
you want it to expand to twelve inches it would not be able
to do so. It is always an advantage to have, perhaps, at
times a little bit of spare capacity so that it is there for
the moment when you want to put it fully teo work, specially

‘with the difficulty of recruiting when you do need the people,

We did see some six or seven years ago when we were pushing
the development programme we were hampered very considerably
because we could not "recruit sometimes for a period of six to
nine months, )

HON W T SCOTT:

I am saying that, Mr Chairman, because I think It was last
month we asked for a l1ist of the consultancies that Government
had been involved in and paid either. dircetly or indirectly
through the ODA for a number of years and it seems to me that
there could be a situation where there is spare work capacivy
within the professionals in the department of PWD so that those
consultancies could be met at a local level by the establish-~
ment because it seems to me, Mr Chairman, never in Gibraltar
have we had so many professional people and never have we aver
paid for so many consultancies,

HON M K FEATHERSTONE :

I take your point and I will look into it as far as possible
future consultancies are concerned but sometimes the consul-
tancy is on a higher level than the skills of the local people
actually concerned,

HON W T SCOTT:

Yes, Mr'Chairman, but on ODA runded projects where there are
architects, chartered surveyors, quantity surveyors,
chartered engineers, consultant engineers, all this work to a
very great extent could be done by local people,
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MR SPEAKER:

The point has been made. Any other matters on Personal
Emoluments? :

HON G T RESTANO:

Under Gratuities., I notice that there is a little mark
there which I suppose means it is reserved. How can a
gratuity be reserved?

HON M K FEATHERSTONE:

It simply means that we cannot spend- it on anything other
than gratuities., .

HON FINANCIAL AND DEVELOPMENT SECRETARY:

It means that the Financial and Development Secretary does
not put it back intc the personal emoluments if a person does
not go, it is merely a device to make sure that it goes on

rescrve,
v

HON P § XISOLA:

On the Public Works Department, Mr Chairman, I would advise
the Financial and Development Secretary to put a lot of these
stars in a lot of places,

HON ¥ T SCOTT:

Since we are dealing, Mr Chairman, with a substantial number
of professional people within that department, there is
z2lmost a 10% element of overtime. Would the Minister comment
on that?

HON M X FEATHERSTONE:

Yes, Sir, much of this overtime is regular overtime in some
of the lower grades where they are the PTO IV's, PTO III's
supervising industrial staff., As you know industrial is
geared to 39 hours a week, non-industrial staff is geared to
27 and therefore they have to stay on two hours to supervise
the industrial staff so this 1s basically a fair mecasure of
regular overtime,
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HON W T SCOTT:

t is basically PTO III's and PTO IV's.

HON M K FEATHERSTONE:
\
Yes, it is only in the lower supervisory grades.,

Personal Emcluments was agreed'to.

Other Charges

HON W T SCOTT:

.
Mr Chairman, I see that between Sub~heads 2, 3 and §, it
seems to be very similar - General and Office Expenses, Office
FEurniture, Office Equipment, Can we have some explanation on
that?

HON M K FEATHERSTONE:

The General and Office Expenses, Sir, basically takes in a
small amount of incidental expenses, postagec, but most of the
money is cleaning cf the offices and the actual cost of
industrial operating printing machine, those are the General
and Offlce Expenses. Office Furnitvure, I think, is self
explanatery. Electricity and Water is seclf explanatory.
Office Equipment and Drawing OffTice Materials - this basically
is the hire of the photocopy machine that we have -and then the
printing paper and general materials and ammonia, polyester
film and tracing sheets in the actual Drawing Office, The
figure is a little higher this year because we expect to do

2 certain amount of extra work consonant on the fact that the
City Plan is being produced this year,

HON W T SCOTT:

Presumably when the Minister talks of a photocopying machine
and the hire of it he was talking about the drawings?

HON M K FEATHERSTONE:

No, this is an ordinary photocopier, this is Rank Xerox
photocopy machirne.
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HON W T SCOTT:

© HON W T SCOTT: '
The drawing photocopying machine is the property of the

department, is it not? . ) I am very well aware of that and I thank the Minister because
) ’ ' ; : this is the precise point I have brought up on other budgets
N because the cost of the purchases, the freight element and
HON FEATHERSTONE - : ’
M K ‘ o other charges on those purchases intended for other Heads
Yes. . . which have rightly been passed over to the other Hcaq,should

not the pro rata element of lighterage and landing charges
also be passed on to the other Heads?
HON W T SCOTT: .

Mr Chairman, the very substantial drop in Unallocated Stores HON M X FEATHERSTONE:

I presuime is due to the explanatlon that the Minister, I think, I thi'k h : -
gave us on supplémentary estimates, I think; & month or two n ey are when the actual costing is worked out.
&go? .

HON W T S0067%:

HON M K FEATHERSTONE: o ' :
KF A Well, it is not reflected here,

Yes, Sir. As I said it does tend to go in cycleg. If you B

look at the actual expenditure in 1981/82 it wa§~only £4,000.

We are hoping'that cycle is going to repeat itself. This !

. HON M K FEATHERSTONE:

will be-one of the years where we can contain tpe expenditure Yes, it would appear,in the £420,000. If,:fo} éxample, your
very muc¢h’ within the figure that we have estipgggg. goods of £430,000 are up-graded by £3,500 then of that
. o . £420, 000 is what you actually give out plus the &3, 500 in

HON W T SCOTT: : ' proportion. .

.o _J‘.
I have asked this question in other budgets, Mn Chairman, HON W T SCOTT: .
Sub-head 7 the Lighterage and Landing Charges refers to the ’ . '
unallocated, stores element and where we had lighterage and . In which case we are :left with £335,000 exclusively for
landing charges of £3,000 on a sum of £20 000, £3,800 on.a : Public VWorks.

sum of £983,000, now this coming year we have 1ighterage and
landing charges of £3,500 on a stores element’ or £10,000,
that is 35%. If you have to maintain yourself in a local
business and pay 35% lighterage and landing charges you would

. HON M K FEATHERSTONE:

not survive very long. Y No, Sir, I do not agree with your assessment,

vt .
HON M K FEATHERSTONE: e o , HON W T $COTT:

. 1 }

No, Sir, with the greatest respect, the Hon Mr’éébtt has not ’ 02 iub-he:g 8, Mr C;airman. I see that thf vote on Training
read unallocated stores fully. If he reads the smaller print 01 22’:;0 ggg :“d rainees is also down, in fact it was down
it says - “purchases, freight and other charges £430,000", : mo v ; N etween the approved and the revised and it is
and it is on that that we are paying £3,500 lighterage and ow even at a lower level for this coming year.
landing but .of course we are importing 2430 »000, we hope to ' .

issue £420,000 but the actual £3,500 refers to the total HON M K FEATHERSTONE:

imports of £430,000. - . . i

O ) ’ . Yes, Sir, the ‘reasons for this are various. First of all,
(P S C L it is training of. apprentices and trainees. We have less
?ﬁi” . trainees left in the pipeline and so the amount being spent
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on them is less and also the number of apprentices who are in
thelr third and fourth year are also less than they were last
year. We took ten apprentices last year, we are taking the
same number this year. In the second year of apprenticeships
there are twelve, in the third year there are only eight and

I think in the fourth year there are fourteen, This has
varied over the years and naturally as the older ones work
through if the numbers that have come in to replace them have
been less, and we did take less apprentices in the last three
years -than we had in the previous yéars, then, of course, the
amount drops. The whole situation of apprentices is an ,
interesting point. Xn one way we obviously want to do our
share in offerlnk opportunities for youth in giving apprentice=~
ships but we are faced with a two-fold difficulty. Firstly, -
one does not want to take on really more apprentices than one
can adequately cope with and we are at the moment taking on
more than we cope with because the second point 1s when they
finish their apprenticeship they automatically become crafts—"
men, this tends to inflate our labour force, firstly in
numbers but, secondly, in proportions in which we are getting
more and more craftsmen with less and less labourers to support
them so we are getting a rather invidious position. However,
wve do feel that we must take on some apprentices and so we are
holding it this year to ten the same as last year but the
number of trainees is definitely down.

HON W T SCOTT:

I am sorry to hear that from the Minister and I would ask him

to reconsider the decision of not taking over more traineés

and apprentices in the light of the lincreasing unemployment
situation in Gibraltar and the fact that & number of young men
at apprentice scheme introduction time apply and very few of
them although quite a substantial number of them pass their
exams, Very fcw of them subsequently get off with an apprentices
ship.

gther Charges was agreed to.

The House recessed at 7.45 pm,
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THURSDAY THE 21ST APRIL, 1983.

The House ‘resumed at 10.35 a.m.
HON J B PEREZ+

Ay .
Mr Chairman, ‘before we begin with the next Head I-would
like to give some information which I undertook to provide
to the House yesterday during.Committee and this'was under
the Housing :vote. I think it was the Hon Mr Scott who
asked in comnection with the staircase lighting. Tt was
Sub-head 8 of Head 8 - Housing and the information I have
is as follows that all post-1945 dwellings are charged a
sum of 35p per week and pre-~1945 dwellings are charged 20p
per week in connection with staircase lighting and,
furthermore,” that we do in fact recoup the whole amount
specified in the estimates, in other words, it is
estimated that the electricity bill for the Housing
Department in connection with staircase lighting for the
coming year is £65,200, It is estimated that the fdigures
that I have just given of 35p and 20p per week will in
fact recoup the whole amount as specified in the Sub-head.
The other information I undertook to provide was again
under Head 8 -- Housing. This was in connection with Sub-
head 7, Maintenance of Government Housing. I think it was
the Non Gerald Restano who asked approximately the number
of dwellings which the gang of men had rehabilitated in
the year and the answer to that is that a total'of thirty
dwellings were rehabilitated from June to December of.last
year.

Head 20, Public Works Annually Recurrent -

Beaches -

HON W T SCOTT:

Mr Chairman, before we get on to the particular Sub-Heads,
I wonder if I might crave your indulgence and make 2a
number of general comments on this Head because it seems

to me that since, I think it was about two years ago, there
was an appointment of a second Deputy Director insofar

as development was concerned and it was I think the last
stage of the division of the PWD into two distinct
sections. I think it followed very much on the lines of the
Committee of Inquiry and I would have hoped to have seen

by now a change in the manner of presentation of Head 19
and Head 20 because if one considers that Head 20 in

fact has a certain large element of the establishment which
is not shown in that Head, it is shown in Head 19 and all
Sub-heads of Head 20 or at least the different sections;
beaches, maintenance of buildings, emergency sServices

and so forth, all of that, Mr Chairman, have a PTO

section and 2 works supervisor element within that and I
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H L .- Poaot IR $ : ‘
wonder in fact in the first instance what the Minister
would comment on.

HON M K FEATHERSTONE:

I don't quite see the thrust of the Hon Mr Scott's
argument. The position has always been and maintains
itself at the moment that the non-industrial staff come
under Head 19 and the industrial staff and the Other
Charges appertaining to such a vote come under Head 20.
I cannot see that there is any specific gain in putting
the non-industrial staff who are specifically dealing
with Head 20 in Head 20, it is just a format that has
grown up over many years, I cannot see basically
whether any change would serve any useful purpose.

HON W T SCOTT:

Only insofar as, Mr Chairman, the inherent cost of
maintenance of bulldlngs, the establishment cost of that

is included if oné looks’at page '69 under (30),, (31), (32),

(33) and (34). Sewers, exactly the same, Beaches,
Cleansing, Gardens, Upper Rock and Cemeteries and what
I am driving at, Mr Chairman, is that the cost of
maintaining gardens, for example, in Subbead 10 of
£176,500 is not the cost of maintaining that, it is
commensurately higher.

HON M K FEATHERSTONE:

Yes, Sir, I can see the drift of the Hon Mr Scott's
thinking. However, it would be very complicated
because we hdve a Director.of Public Works and you
would have to share his salary out amongst every.

_ department, it would be very difficult to say that he
spends 5% of his daily effort on thinking about beaches
and 73% on maintenance of buildings and what have you,
the same with the Deputy Director and even on lower
grades you do have a high PTO who is in charge of,
perhaps, four sections, it is difficult to say how
much time he spends on each section, how you
would divide his salary. I think it"would be so°,, S
complicated that really the answer you will get will
not serve much purpose.

HON W T SCOTT:

I accept that, Mr Chairman, and obviously I think the
Minister is trying to drive it to a ridiculous

point, with respect, but there is a point in that his
department is divided into two very clear and 'distinct
sections and I wondered on that, in fact, this was one
of the recommendations, if I remember correctly, .of the
Committee of Inquiry. .
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HON M X FEATHERSTONE+
Not exactly.
MR SPEAKER:

" In any event let us go to beaches now.

JHON G T RESTANO:

When does the official bathing season commence?
HON M K FEATHERSTO&E:

May the 1st, Sir.

HON G T RESTANO: . ~ .
Whep'does Government propose employing lifeguards?
HON M k FEATHERSTONE :

At the beginning of the period when the school  start
their half-day holidays, I think it is middle of
June, |

HON G T RESTANO:

Is the Minister not concerned that there would be a month
and a half without any lifeguards ¢n the beaches? Does he
not consider that this is wnot a good thing?

HON M K FEATHERSTONE:

This has been done before, Sir, we cannot have lifeguards
all the time because we haven't got the money for it

and furthermore it is felt that the lifeguards are,
firstly, more required during the period when a lot of
youngsters go to the beach and, secondly, it is the
policy basically to employ returning students,
Gibraltarian students in the main, as the lifeguards

and they would not be available at earlier times
otherwise.

HON G T RESTANO:

First of all, Mr Chairman, I don't think that thes
principle of two wrongs being a right is the policy to
be adopted, not betause it has been done before is it
necessarily a good thing. I would have thought that,
fair enough, employing returning students from the

end of June or what have you but, surely, with the high
unemployment figures that we have today it shouldn't bg
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too difficult to employ a few people for just a month
and a half on that condition.

HON M K FEATHERSTONE: -
Well, Sir, I don't think we have the money for it. o
Beaches ‘was agreed to.

Maintenance of Buildings ‘ g

HON W T SCOTT:

Before we get on to that Sub-head, Mr Chairman, I think a
few .days ago the Minister told us when he was dealing
with excessive overtime in the cleansing and rubbish
collection section, he did tell us that the department
employed 900 people. If one deducts 162 from 900

and we are left with 738, am I correct in assuming

.that the industrials involved within Head 20 is 7387

HON M K FEATHERSTONE: )
No, Sir, it is 900 industrials plus all the non-
industrials.

p

MR SPEAKER:
We are now on Méintenance of Buildings.
HON A J HAYNES:

Under Sub-head 3 - Housing. Can the Minister give us
any indication as to which houses he is proposing
to repair in this forthcoming year?

HON M K FEATHERSTONE:

No, Sir, not at- the moment but'I would like to make

a little statement on the maintenance of buildings, etc.
We have this year looked very severely at the question of
maintenance of buildings. I have convinced my Colleagues
that over the yvears the stock of buildings belonging

to Government is increasing with the development that

we are putting up,.in fact, in the last year the stock
has increased by some £8m or £9m and I have convinced
them that the amount spent on maintenance has to be

looked at very carefully and increased wherever possible .

to maintain the new stock as well as the old stock, of
course, in as good a condition as possible. I am happy
to say, Sir, that firstly as far as youngsters are
concerned we are taking on an extra ten boy labourers
this year. Government is putting out Section 23
notices on the private ‘'sector and we :feel that it is a
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little unfair asking the private sector to paint up
their properties when certain Government properties are
not looking too pristine so we are taking on six extra
painters this year and we hope to push ahead with our °
painting programme. .- . . .

HON A J HAYNES:
Mr Chairman; am I going to get an answer?
MR SPEAKER:

You are getting an answer and if you have any further
questions to ask you will be entitled to do so, Will
you please continue?

HON M K FEATHERSTONE:

We are also taking on a small group of specialised
workmen whose basic jobs will - be to look after the
hospital and the two Comprehensive Schools so that the
maintenance -that we hope to do this year should be
greater thian last year to the extent of the extra people
employed. ‘It is very invidious at this stage in any
proceedings to say exacily which houses we are going to
deal with. Through the year the situation varies all

the time but we may get a sudden storm and certain houses
which hitherto had been considered reasonably good
suddenly become in such a condition that we have to deal
with them on an emergency basis. I know the areas that
the Hon Mr Haynes is very worried about, we have got
those programmed but I cannot promise when the

-programme will be done and 1 cannot promise that they will

be done should something more vital turn up in the
meantime. :

HON A J HAYNES:

Mr Chairman, as I understand it that is a load of bunkum,
with all due respect. Last year we were told that some

of the money was for specific projects and the rest of it
was for emergencies. Is that the case this year or

is the whole lot just for any eventuality and if this is

so why the detailed figure? Why not a token sum if it is

going to be for an emergency?

HON M K FEATHERSTONE:

Couldyou repeat that please, Sir, I was reading something
that had just been passed to me?

HON A J HAYNES:

Mr Chairman, is the Minister telling us that this sum of

. 37h.



£l.hm is not specified. . . .
MR SPEAKER:

Not quantified, in other words, if you do not know what
work you are going to do how you know you are going
to spend £1,445,000.

HON M K FEATHERSTONE:

Let me explain to the Hon Member how we work our

figures. We work it starting from the premise that we

have a certain number of men engaged in maintenance,

the total number of men being known, their amount of

salaries is known. We also know the normal breakdown

of any job as regards materials to salaries, the

proportion is usually 70% in wages and 307 in

materials. If you put those two together you get a

figure which gives you the initial guidelines of the

figure that you actually put into the estimates. On top

of that we have some extra figures which are put in :
which allow for such items as allowances, height )
money, Jjob price contracts, efficiency bonus, works ;
that are done by direct order or tender and the whole

total gives us the figures that we put in the

estimates., As I said, it is invidious to quantify at this .

stage any particular items because a great deal of the ' !
maintenance work are requisitions which come in on a daily 3
basis from householders and we are receiving, Sir,

something like 12,000 requisitions a year and these

requisitions vary from a blocked sink to changing a toilet

or a whole stockpipe in a block which needs to be changed.

They are jobs which vary from £10 to perhaps £250 so it is

impossible at this stage to say with any absolute

certainty: "This is what we are going to do in the year".

What we do say is that we have these number of men, they

will be gainfully employed, as far as we possibly can so

many men will be put on absolute maintenance, so many

men will be .put on day-to-day maintenance, so many

men will be put on public buildings, etc but there must

be flexibility. If we had a tremendous spate of

day~to-~day maintenance, house complaints etc., we have to

move extra men into that sort of work because we

cannot leave the public with their houses unattended and

so it is invidious to say chapter and verse today, this is

what we are going to do in the year, we can only give .
broad outlines and speak with a rather broadbrush
phraseology.

MR SPEAKER:

We must not go into the general principles. We are not
going to debate. What are you asking?
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HON A J HAYNES:

I require specific information as to whether or not it~
is proposed to re-modernise or repair Hargraves and
Gavino's Dwellings?

N

‘HON M X FEATHERSTONE:

,I am not prepared to give that information now, Sir,

if it can be done it will be done, if it cannot be done
it won't be done.

HON G T RESTANO:

Mr Chairman, may I remind the Minister that in
February of this year I did ask what the palntlng
programme would be and he said to me that: "The
programme for the painting of Crown properties
including Government buildings is now in the process
of being prepared for work due to commence in

April 1983," and when I asked whether he was in a
position to inform the House of the details of the
programme he said "When the Government has voted the
money and during the budget 1 hope to give some
details'. Could he not keep to those assurances?

HON MK FEATHERSTONE

Well, the details I have given, Slr, is that we have
1ncreased the painting force by six men. This should

give us greater painting opportunities. I do have

rough schedules of which areas are going-to be done. I am
willing to show them to the Honourable Mr Restano. I
don't have them to hand but again I must say that we
cannot specifically keep to these schedules because other
areas may come up and take priority.

On a vote being taken on Maintenance of Buildings
all Members voted in favour except the Hon A J Haynes who
voted against.

. Emergency Services and Stores

HON W T SCOTT:

Mr Speaker, can we generally with this subhead and

all other subheads have, not necessarily now but {n the
not too distant future, the necessary information on
wages, overtime and allowances on each of the subheads
which'I am sure the Minister has.
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HON M X FEATHERSTONE:

I will do my best to provide it to the Honourable
Mr Scott. Perhaps the Honourable the Financial
Secretary will give me an extira Clerical Assistant
to do all this work which is required.

HON MAJOR R J PELIZA:

Can the Minister state how many night emergencies calls
there are over a year and how much they cost on average?

HON M K FEATHERSTONE:

I think we get something like 3,000 calls of which
1,000 are at weekends and 2,000 within the general
week.

HON MAJOR R J PELIZA:

I wonder if the Minister could say how much 1t costs
in the weekends and how much they cost in week days
and let me have it.

HON M X FEATHERSTONE:

We have investiéated whit it would cost if it was done by
a private contractor and it was considerably more. I think
our average costs runs between £14 and £25.

Emergericy Service and Stores was agreed to.

Gardens

HON A T LODDO:

Could I ask the Minister, in this sum which we will be
voting, is there any .provision for a possible traffic
accident within Alameda Gardens seeing more and more
vehicles are driving through it?

HON ¥ K FEATHERSTONE:

I know what the Honourable Mcmber is getting at but I
don't think this is specifically to do with Gardens.

HON A J HAYNES:

Mr Speaker, the area beyond Devil's Gap Steps, is the
Minister responsible for the cleaning of that area
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as part of the Upper Rock?
HON M K FEATHERSTONE:

The Upper Rock is basically all Government property
and therefore I would assume that it would come into our
area, yes.

HON A J HAYNES:

I should assume that it indicates that it is

meant to be theirs and that they haven't done anything
about it and certainly if he goes there he will see
that nothing has been done about it. Is the Minister
satisfied that the optimum efficiency is obtained

in the upkeep of gardens and paths? For instance,

Mr Chairman, has the Minister assured himself

that the water supply and the pressure of that water
supply to these areas is adequate?

HON M K FEATHERSTONE:

Most of the water that is supplied is obtained from a
well at North Front and I think that that well is
quite adequate. In fact, I must say that last year

I think +the Hon Major Peliza complimented us

on the area outside Trafalgar Hill and I think that
most of the areas look guite reasonable.

HON A J HAYNES:

I personally commend the Trafalgar Hill area but the
“point I was trying to make, Mr Chairman, is that for
instance in the Court Garden the water pressure is
very poor.

MR SPEAKER:-"

I don't think the Minister is entitled to concern
himself with water pressure. ‘You are quite entitled to
ask whether he would take the necessary steps

to see that:it is adequate. :

HON A J HAYNES:

I agree. It is a small point but it is one that I am told
has been pending for about eighteen months, perhaps

the Minister-will settle this.

Gardens was agreed to.

General
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HON A J HAYNES:

On Subhead 14. Does this coastal protection ineclude
the Sand Quarry proposals to dig out a wedge

at the top of the sand pile to act as a catchimert area
for falling rocks onto the East side?

HON M K FEATHERSTONE:

No, Sir.

HON A J HAYNES:

Is there any provision of that nature?
HON M X FEATHERSTONE:

That doesn't come into this head at all. This is
coastal and Rock Safety protection.

HON A J HAYNES:
What head would that come undex?

MR SPEAKER:

Look at your Estimates and so you will find out. That
is information that you can easily get for yourself.

HON M K FEATHERSTONE:

Well when the Sand Quarry operation startsworklng at the
upper area where it was orlglnally intended that the
quarrying would be done, this in itself will provide

a safety against specific rockfalls from the Upper
Rock.

HON A J HAYNES:

So there is no interim provision for that?

HON M K FEATHERSTONE:

No, unless there are specific rocks at the very

top which are obviously in danger of moving them then they
would be chained or cemented or what have you..

HON W T SCOTT:

Mr Speaker, on leave and injury pay and sick leave for
workmen, I notice that on subhead 16 particularly

that has gone down from the revised. Have Government
finally found a way in which to reduce that?

’
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- HON M X FEATHERSTONE;

HON M X FEATHERSTONE:

We have noted, Sir, in the last few months of last year,
since the threat of the closure of the Dockyard

loomed up much more ominously, the amount of people
taking unauthorised sick leave etc has diminished.

MR SPEAKER:

I understand the Minister has an amendment to Subhead
19.

v

Yes, Sir. I beg to move that the figures £2,000

under Subhead 18. Subsidiary: Water to Shipping, be

deleted and the figures £12,000 substituted therefor.
This will be the subsidiary to shipping consequent on
the statement made by the Hon Financial and Development
Secretary when giving the votes figures.

Mr Speaker put the question which was resolved in the
affirmative and the amendment was accordingly passed.

HON W T SCOTT:

!

Mr Speaker subhead 19 and subhead 54 both deal with water
supply to shipping. What is the difference?
K

HON M K FEATHERSTONE:

The £13000 is the actual subsidy given to ‘shipping which
is charged at the higher rate and the subsidy is given
back to them. The £21,000 is the actual cost of
supplying the water to shipping and getting water from
shipping, that is, the men employed on the pump lines,

the bowsers, etc.

General was agreced to.

Highways
HON A T 1LODDO:

Mr Chairman, under the maintenance and improvements to roads,
has any provision been made for the chlpplng of the kerb
stones all along Main Street which are in a dangerdus
cond;tion?

HON M K FEATHERSTONE:

Yes, Sir, that is part of the scheme that we have got in
hand.
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HON A T LODDO:

Does that also include the repair of the pavements
in Main Street?

HON M K FEATHERSTONE: .

The question of repairing the pavements of Main
Street unless they are in a very dangerous state is
at the moment not exercising our minds too much
insofar that we hope that the pedestrianisation
scheme may start this year when the whole pavement
will actually be taken up and new pavements provided.
But of course in little areas where there is some
serious need for repairs this will be done.

BON W T SCOTT:

Can I ask, Mr Chairman, what is the Government's plan
for the improvement of the roads, what schedules do
they have, what roads do they expect to improve?

HON M K FEATHERSTONE:

I don't specifically have .that here, Sir, but I
can find out and let. the Honourable Member know.

HON W T SCCTT:

There is a plan, I mean, it is not in a nebulous
state like housing for example?

HON M K FEATHERSTONE:

Normally we take a certain number of roads but. again
it must be a little bit flexible.

HON P J ISOLA:

Yes, but what is the improvement because I notice two
lines down there is a vote for rfesurfacing.

HON M K FEATHERSTONE:

There are the fitting of kerb stones, the whole
resurfacing vote.

MR SPEAKER:

You are being asked to distinguish between maintenance
and improvements and resurfacing,
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- HON M X FEATHERSTONE:

‘There is ﬁéintengnce of all sorts of open spaces, steps,
walls, ramps, nameplates, but shelters, it all mounts up
to this amQunt

HON G T RESTANO-

.I notice there is £50,000 fdr car parks. Is that a new
car park that is g01ng to be built?

HON M K FEATHERSTONE:

Yes, Sir. At the moment we are going to use this vote
for two things. Firstly, for building new car

parks and, secondly, we are going to use it,

initially to pay the cost of pay car parks, the cost

of wages, etc, but as Soon as these car parks start
producing revenue then I shall be coming to the House
for a supplementary to put the cost of running those

car parks on a full footing. The new car parks that we
hope to provide some would be at Moorish Castle, some in
Devil's Tower Road. If you go round Gibraltar you will
“find certain areas in the last year were done and I
think Queensway was done to some extent, pavements have
been widened or cut into and car parks made, also opposite
Marina Court, etc.

Highways was agreed to.

Mechanical was agreed to.

'Pumging was: agreed to.

Sanitation -.
HON A T LODDO:

Mr Chairman, I notice that under Sanitation in every
subhead baronethere is a fantastic increase. In one of
them, disposal of refuse, we are down by £40,000, How
can one thlng be explained as opposed to the other?

HON M X FEATHEPSTOVE'

Well, last: ycal, Sir, the sum of £200,000 had pre-
sunposed thit we were going to put a double shift., This
was refused by the men and we worked on, as I have
already said, a single shift with very long hours. We
had. hoped to. be able to reduce that single shift. I

‘may have to increase the £160,000 to somewhat h1gher
figure, possibly by saving the money somewhere else in my’
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department without ;having to come here for a supplementary
but the aim is to do the number of hours requlred to burn
the refuse in no excess whatsoever.

HON A T 1ODDO:

Mr Chairman, does this mean that in fact the number of
hours that are going to be needed to dispose of the
refuse will be on an overtime basis rather than the
two shifts?

HON M K FEATHERSTONE.

This is a;questlon that we will have to negetlate with
the men. In the first instance I think we will offer
them the possibility of the overtime basis, if they
still remain adamant and do not wish it we will have
to consider the two shift basis. Later on in the year .
if unemployment becomes very rife and if the policy

is to give as much employment as possible ‘ahd share

. the cake as equally as possible, we may have to go to
the two shift system anyway. <y

HON -P J ISOLA:

Mr Chairman, this emphasises what I was saying in my

own Budget contribution on the question of cost
consciousness, of the pressures there would be

at the end of the year on the Government to take on
more employees. What we are anxious to see is the
refuse cleared, the streets cledn and cost -
consciousness and control and management of this area by
the Government and we find very little evidence of

this at the present time. As far as this particular vote
is concerned, which is nearly a million pounds, we
believe that we should have a better product so we will
vote against.

HON M K FEATHERSTONE:

When we sazy nearly a million pounds this includes, for
example, the sewers which are working very satlsfactorlly,
the collection of refuse is working quite satisfactorily,
the cleaning of highways I dealt with in my speech. I
said that we would be possibly offering some

improvement to the actual  set-up at the moment and of
course the whole question of disposal of refuse

is if not a specific industrial dispute at‘least there
is a certain matter of contention between the men

and ourselves as to the hours to be worked but we are
cost conscious. I would mention that putting in a double
shift is often more expensive although obviously
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gives; as-1 said earlier, a better share of the cake to
more people.

. HON G T RESTANO:

I have a question on the colleclion of refuse. The
Minister has on two occasions given assurances in this
House and to me, in writing, that the last collection
up Main Street would not start earlier than 8.30 am but
this is not happening Can the Minister explain why
this is so in spite of assurances?

HON M K FEATHERSTONE:

Sir, we have looked at this matter very carefully.
There have been certain requests from the actual men
cohcerned who, as the Honourable member must know, are
on a task ba51s The latest state of play which I think
is not an unfair state of play is that they may start
sometime between 9 and 9. 15, do a run up Main Street,
remove the majority of refuse which they will

‘prebably have done by a quarter to 10 or 10 o'clock and then

do a final run so that if anybody has put their refuse out
just on 9.30 it will be collected. This will mean that
although they may start earlier by the end of the round
at, say, 10.30, Main Street will be clean.

HON G. T RnSTANO. !

I am satisfied with that, Sir, but would the Minister
make this- public?

HON MK FEATHERSTONE:

Yes, I will as soon ‘as we have it definitely agreed
with the men. I am saying that is thestate of play, we
haven't yet come to an absolute firm agreement.

HON P J ISOLA:

When the Minister talks of agreeing with the men is he

talklgg of agreeing with the men 1nd1v1dua11y or with the
union

HON M K FEATHERSTONE:
It is with the Union.
HON W T SCOTT: . . N

Mr Speaker, on subhead 41 T011ets. I think we have
often’ talked about it here. :
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MR SPEAKER:
We have, indeed. Yes.,
HON W T SCOTT:

Particularly the toilets for cruise liners on the North
Mole which.seem to be in such a dilapidated state

that they are virtually non-existent. Can the Minister
say in fact whether within the sharp rise up to
£97,000 that he is asking us to vote now, there is an
element foir the improvements of toilets in that area

of Gibraltar?

HON M K FEATHERSTONE:

I can't specifically say that area but I will look into it
and do my best to see 1f they can be lmproved.

On a vote being taken on Sanitation ‘the following Hon
. Members voted in favour:

The Hon I Abecasis
The Hon A.lJ Canepa 4
The Hon Major F J Dellipiani
The Hon 'M X Featherstone

. The Hon Sir Joshua Hassan
The Hon J B Perez
The Hon Dr R G Valarino

i The Hon H J Zammitt -

The Hon D Hull
The Hon R J Wallace

The following Hon Members voted against:
The Hon A J Haynes
The Hon P J Isola
The Hon A T Loddo
‘The Hon Major R J Peliza
The Hon G T Restano
The Hon W T Scott

The following Hon Member was absent from the Chamber:
The Hon J Bossano

" Sanitation was accordingly passed.

Salt Water Supply was agreed to.

Potable Water Supply
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' .HON M K FEATHERSTONE:

‘I I can.just make a little statement on the Potable
Water Supply?

o —-

MR SPEAKER?
Most certainly.
"HON M K FEATHERSTONE:

The Hohourable Mr Restano assuming that the Gibraltar
Chronicle quoted him correctly, apparently said on the
increase in water charges Government had not given any
reasons for this so he assumed the taxpayer had
again paid for Government inefficiency in this
department. Firstly I would take issue with this "again
to pay for Government inefficiency." This means that
inefficiency has been going on for a long time. I
will not agree that there is inefficiency in this depart-
ment and he made later a comment that this was possibly -
due to thé high ratio of water losses. Sir, I know the

. Honourable Mr Scott gives a lot of credence to
computers, I sympathise with him in many ways. The
billing of water is done by Governmeni computer and my
department does not fully wish to take the figures that
they give us at face value but should we take the
figures churned out by the Government computer and
should we use those figures to assess the water losses
for last .year, the losses work out to ‘the figure )
of 7.8%. This seems to be too low for the department,

1 it seems to be too good we can hardly believe it. We would

think that there may be some computer error in the actual
amount that they state has been billed and that the
losses - would be somewhat higher. But if the computer is
right then the losses are 7.8% and I think this is a
very, very creditable figure so I don't think that the
claim or the allegation of inefficiency in the
department'is really justified.

MR SPEAKER:

You did §ay when you spoke on the general principles
of the Bill that you expected the losses to be in
the region of 15%.

HON M K FEATHERSTONE:
Yes, Sir,’ this is the figure that my department
. normally expects, something between 13% to

207 with 15% as the average. But it has worked out
this yéar, as I say, from the figures supplied to us,
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7.8% which is a really fantastic figure.
HON W T SCOTT:

Mr Speaker, if I might make a general comment: It seems
that last year because of the extra cost of the..
importation of water, we had a very sharp rise there,
The rise is not reflected in this coming year and the
extra on the distillers and the small addition to the
pumping does not reflect the water situation as we might
find it next year unless of course the Minister expects
some more rain and would he care to comment on that or
is it that the distillers are working more

efficiently?

HON M X FEATHERSTONE:

Well, Sir, the sharp rise in last year was the fact that
because we had had such a poor year of rain we had-to
import much more than we had normally budgeted for.
Obviously we cannot say this year because we don't

know what, rains we are going to get in the early winter
period. November and December can be very wet months

but if they provided the normal rainfall then we will
keep in .the parameters that we havé estimated, If, of
course, -we had another, and this I think would be the
fourth year of very low rainfall, then of course I might
have to come to the House for a supplementary as I did
last year.

HON W T SCOTT:

On the importation of water I think we have: restricted
ourselves to Morocco at least as far as the importation
of it, have any investigations been carried out on North
Africa or another country that might perhaps be able to
supply us at a cheaper rate?

HON M K FEATHERSTONE:

Yes, Sir, we have investigated very many areas, we have
investigated Algeria, we have investigated Tunisia, we have
investigated Italy and we have investigated Portugal.

All of these areas would work out to be more expensive
pius a very great capital outlay by whoever might be the
operator whether it was Government itself or some

private individual in a more substantial and much larger
tanker to actually do it and the other difficlulties

that we foresee is that in most of these areas when we
actually need the water which is in a time of summer and
a time of drought they themselves are short. of 'water and
might not be able to supply it. We have up to the moment
been very fortunate with our present suppliers becau.se in
many instances their own city has been very severely
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restricted with water supply and yet we have always
managed to get what we require.’

HON A T LODDO:

Mr Chairman, on the importation of water. Can the
Minister guarantee 1o this House or assure this House
that on no occasion water which has been imported has
been directly pumped into the sed, because I have been
informed that this has happened in more than one
occasion.

HON M K FEATHERSTONE:

Directly pumped iﬁto the sea?

HON A T LODDO:

That is correct. Pumped straight out of the held inte the
sea.

HON M K FEATHERSTONE:

The only time I think that this might occur is that when
the water comes in it is tested by the health
authorities, should they find something wrong with it,
for example, it might have got o0il pollution or something,
then they would obviously condemn the water and it would
be pumped into the sea. Under normal circumstances this
of course woculd not occur but should the water be

- contaminated then this is the only answer that youwould

pump out into the sea, clean out your tanks, and then use
them again for another voyage.

HON A T LODDO:

Mr Chairman, in the case of the water arriving in a
contaminated condition and having obviously to be pumped
straight out into the sea, who pays for that?

HON M K FEATHERSTONE:

I think this is covered by the supplier. We only pay
for water whlch we actually pump into the reservoirs.

HON A T LODDO:

Mr Chairman, would the Minister please find out\and let

me know because "I -think" is not good enough.

HON M K FEATHERSTONE:

Yes, I will let you know.
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HON P J,ISOLA:
Mr Speaker, is it cheaper to import than to distil?
HON M K FEATHERSTONE'

Yes, Sir. The breakdown at the moment of complete costs
or let.us say initial costs, imported water costs

£2.91 per ton and absolute costs £3.64 per ton. By
absolute costs this allows for all the expenses of -
getting it into the Waterworks and subsequently
distributing it. The VTE distiller works out an
absolute cost of £4.47 per ton and the Noxrth Phase |
distiller works out at £4.45 per ton. Obviously we
hope with the new distillers if we get them and if they
are coming into service reasonably soon with waste

heat we should get a considerable reduction so that
perhaps the figures will be comparable with imported
water. Of course the big difference in the distilled
price of water depends on the capital charges involved
in the actual schemes.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, if I may add to that that I have just had an
initial report from Coopers & Lybrand on water carriage
and they carefully loocked at this in the context of the
Dockyard facility and they say quite definitely that
distilled water from distillers provided on the grant
would be cheaper than imported water.

HON G T RESTANO:

I remember that the North Face Distiller was
considerably cheaper than the VIE distiller and I notice.
that now they are more or less the same price. Is it that
the VIE distiller has come down in price or that the
North Face has gone up in price?

HON M K FEATHERSTONE:

It is basically that the VTE has maintained its price
whereas the North Face has got more expensive since

it is not producing to so high a performance rdtio as
it was before. It used to perform somewhere around

85%, now it has dropped off because of its old age to’
something like 65%. This means that we are getting less
water for the same amount of fuel and power, etc. and
therefore the costs have gone up. :

HON G T RESTANO:

I presume that that North Front Distiller is due for a
write-off soon.

389.

HON M X FEATHERSTONE:

Yes, Sir, it should have been written-off two or three
years ago but thanks to the wonderful efforts of my
water staff and engineering staff they have managed to
keep it going for at least three years beyond its
normal useful life.

HON P J ISOLA: s

Mr Speaker, if that is the case why not write it off and
rely more on. importation of water which is almost half the
price?

HON M K FEATHERSTONE:

There are basically two reasons for that, Sir. One is
that we cannot get more imported water as easily as we
would like because basically the amount of water that
can be actually carried by tanker is limited unless

one was to invest in a new and larger tanker and of
course even if one were to do so one couldn't

guarantee that-the supplying area could give us all the
water that we want. I wouldn't like it to be said in
public that'we are getting actually more water than the
suppliers 1n1t1911y wanted to give us. The other reason,
of course, is that we want to keep the North Face
distiller working as much as we can so that it is
available during the period of time whenr the VIE
distiller is under maintenance.

HON A J HAYNES:

Mr Chairman, does the Minister have any proposﬁls for that
North Face distiller? If it is written-off will it be
replaced by new machinery?

HON M K FEATHERSTONE:

We have applied to ODA for a new distiller which we have
already accepted the tender for and which will be paid
hopefully by ODA if not it will have to be paid for

by itself and we also have the option of a second
distiller which again we hope will also be able to come
through from ODA. These two distillers which will work
at a higher capacity or performance ratio will more than
supplement the North Face and the VTE when that is also
phased out. .

HON A J EAYNES:
These new distillers I understand are going to be

situated near the power station to run off the energy from
the power station?

Y
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HON M XK FEATHERSTONE:
Yes, -that is correct;
HON A J HAYNES: _ _
fhen what is going to happen to the actual building?
HON M K FEATHERSTONE: ‘

I presume eventualiy they will be knocked down and that
area will be available for some other development.

Potable Water supply was agreed to.
' Cemeteries
HON A T LODDO:

Mr Chairman, I have noticed a very sharp increase in
the upkeep of the Cemetery. Could the Minister comment
on that, please.

HON M K FEATHERSTONE:

Yes, Sir, partly we have taken on extra men to be able to
provide. for keeping the cemetery much cleaner and we

are also carrying out this year some essential
improvement to the Mess Room for the men and the
pathways. If you have been round recently you will have
seen that many of the pathways have been tarmaced -
and we hope to bring the cemetery up to a higher
standard than it has been before.

HON A T LODDO:

Mr Chairman, how many men actually have been employed?
HON M K FEATHERSTONE:

Five.

HON A T LODDO:

How many do we have now in the cemetery altogether.
HON M K FEATHERSTONE: '

Twelve,ASir. Seven are specific gravediggers who are
supposed to help clean the cemetery when théy are not

digging graves but they always seem to be digging graves.
There are five men who are exclusively on the task of -

keeping the cemetery clean. These are the exfrg_new men
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which we hope will in the next year or so put the
cemetery into a much happier state.

MR SPEAKER:
Not for the inmates.
HON P J ISOLA:

The question of digging graves, isn't that something
that is easily ascertainable? You know how many people
die every day and are buried or those people dying
who are not being buried or people being buried who
have not died? ’

HON M K FEATHERSTONE:

Nq, §ir, but they undertake other work besides the actual
digging of an immediate grave such as preparing vaults,
ete. This of course is done now as a Government operation
and is charged by Government on the actual person
concerned.

HON A T LODDO:

Mr Chairman, I wouldn't like to disappoint the !
Honourable Chief Minister so I will ask this gquestion.
Is_any provision made here for refurbishing the two
toilets in the Cemetery. There arg two and they are not
in a very good state. ’

L3

MR SPEAKER:

¢ .

Have you had any complaints from the inmates?

HON M K FEATHERSTONE:

There ?s no specific provision but I will have a look at
the toilets. None of the inmates have actually ’
complained. :

HON A T LODDO:

No, but the visitors do.

Cemeteries was agreed to.

bersonal Emoluments.
HON H J ZAMMITT:

Mr Chairman, Sir, before I go on to this, with your leave
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may I say, Sir, may I be allowed to clarify for the
benefit of the Hon Major Peliza under Head 17 Post Office
Item 5, the conveyance of Mail, and I think the Hon

and learned Leader of the Opposition also asked on this.

I am sorry, Sir I may have misled the House. The
situation on the Saturday collection of mail is that mail
posted up to Friday leave on that same day. Any mail
posted after 11 a.m. on Friday is not sorted on the
Saturday but is sorted and departs on- the Sunday flight
and not on the Saturday flight. The reason for this

Mr Chairman, Sir, is the cost element, that it

would require to have Sorters on a Saturday which would
be to the tune of £10,600 and secondly and more

important indeed is the fact that mail arriving in
England on the Saturday or on a Sunday is not delivered
until the Monday. If we were to send mail on a

Saturday it could be sorted out in England but not
delivered until the Monday so there is no advantage

in sending it on a Saturday at all. As regards the
Honourable Member's question, he is absolutely right, there
was a circular sent in the PO Boxes on the 27th March this
yvear giving 'all these details and I am sorry, Mr Chairman,
if I gave any other impression as regards the Saturday
collection despatched from Gibraltar.

HON P J ISOLA: o

Could I make. two points on that. As I understand the
position in England the mail is not moved around on =z
Sunday but it is moved around on a Saturday so therefore
there is some advantage in getiing it on a Saturday.

The Saturday mail will be delivered on Monday morning
but the mail that arrives on the Sunday will not he

. delivered in England on the Monday morning it will be
Tuesday morning, that is my personal experience. That is
one point I would like to make. The second point,

Mr Chairman, is that there is merit in putting mail on
the Saturday; not necessarily using the Saturday morning
sorting. Have a later time for mail on the Friday which
still catches the Saturday mail. The Minister talks of
eleven o'clock in the morning, there is a lot of

business mail, a lot of personal mail that is posted
during the day on Friday. Without touching the Saturday
position couldn't he enquire to see whether the

mail could in fact be put on the Saturday plane. I think
it makes quite a difference at the other end and, Mr
Speaker, if there is a daily air service to England it is
odd that there shouldn(t be a daily air mail service
having regard to the revenue at the Post Office gets from
the people who pay to send the mail. I think he will

find that there is a very big difference between mail
going on a Sunday and mail going on a Saturday. As far as
delivery at the other end, as far as international flights
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are concerned from England on to other countries it
makes .more than a day's difference. I would really ask
him to lock into that.

HON H J ZAMMITT:

I will certainly look into that, Mr Chairman. I am .
informed that if mail was to ,leave on a Saturday it goe
to Redhill and is left there but I will certainly take it
up and see if there is a way we can do it. On the other
point, Mr Chairman, also that I committed myself to.flnd
out some information and that was regarding the Social
Insurance Stamps. Of course I should have said that the
Post Office is offering a service for the Labour and
Social Secutrity Department and the matter will be
referred by the Director of Postal Services'to the .
Director of the Labour and Social Security if there is a
way in which it can be solved but I must say once again,
Sir, that I checked with my Director this mornirg and

we have received no complaints at all at the Post Office of
any aspect at all on the question of the collection of
stamps. .

HON MAJOR B J PELIZA:

I have Jne .comment, Mr Speaker, on the mail collection
and despatch. I think the Minister should bear in mind
how important that is from the point of view, .
particulariy now, from.the point of view of this being
a financial .centre. If it means that the Post Office
will have-to fork out some.more money I think he

‘ishould give very careful consideration to the matter

because I think it is worth it.

MR SPEAKER: -

The poj:nt has been made and I am sure the Minister will
take it up. We are at Personal Emoluments of Head 21.
Recreation and Sport. '

Personal Emoluments was agreed to.

Other Charges

HON A T LODDO:

Mr Chairman, on the telephone service. Would not the
Minister agree that at £1,000 per telephone with a staff
of six is rather high?

HON H J ZAMMITT:

I don't know how high it -'is, we have three telephones there
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-
and I would say that I may or may not agree w1th the
situation. There are two lines into the Victoria Stadium
and there is also a public telephone and although you
have to put your coin into it the Stadium still. has to
pay the rental, We are paying for three telephones and
I don't honestly think excessive use is made. The Stadium
doesn't have all that very many international calls. We
may have to call somebody in England but very
infrequently, it is mainly local calls with Government
Departments.

HON W T SCOTT:

Who actually opens the coin box and collects the money
is it the Stadium authority or the Telephone Department?

HON H J ZAMMITT:

I think it is the Telephone Department, these coin
operated telephones prov1de a good income for the
Telephone -Department énd in addition they make ‘us pay
for the rental.

HON W T SCOTT:

Because if that is true if it is the Telephone:
Department that collects it then I can't see.how tbey
can charge it again under the £1,000, BRI

HON H J' ZAMMITT: i

They charge a rental for your phone whether there is a =
shilling in it or there-is fifty thousand pounds.

HON P J ISOLA:

I don't want the details of it but can the Minister
explain why in the case of salaries the expected rise is
6% and in the case of wages it is 13%. Is there any
particular reason?

HON H J ZAMMITT:

I think the wage increase to non-industrials.was
something in the region of 7% but we have a situation
there where the HEO, the Sports Manager, there is some
ambiguity and some problem Wwith the analogue“which has
not yet come through and there is probably a%slight
change there. The wages come under the industrial side.

HON P J ISOLA: B

Yes but there is 137 increase where wages are concerned’
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and only 6% were salaries are concerned.
HON H J ZAMMITT:

There are two reasons for it. One was the diminishing of
the 39-hour work, 40 to 39, which inflaies the overtime

* rate somewhat more and of course as I tried to explain

the other day they are on 39 hours whether they do

a 39 hour from a Monday to a Friday or a 39 hour from
2 Wednesday to a Sunday but of course working on a
Saturday or a Sunday you have to pay them the
corresponding increases.

Other Charges were'agreed to.

Special Expenditure

HON A T LODDO: ' '

I notice that under structural alterations to implement
charges we have had for two years running a token vote

of £100 and this year we haven't got it. Can the Minister
explain how he is ndw going to implement the charges
without making use of this token vote for whatever

it was going to be used before?

HON H J ZAMMITT:

Mr Speaker, the situation with charges as the Member
opposite certainly knows and I suppose other Members
know, is a matter that has been under discussion for
quite a long time, not having been received with very
great enthusiasm by those who all of a sudden. are being
asked to pay. The frontier situation, or the partial
opening of the frontier, has brought about, unfortunately
and regrettably, a lack of usage particularly in one
sport on the Sunday and because of that it has been
decided to leave things in abeyance to see exactly

what occurs with the sporting fraternity particularly
with one major sport before we actually implement this.
There seems to be a consensus that there should be some
charge within the Sports Committee.

HON W T SCOTT:

The £100 token that we voted in last year to effect the
structural alteratlon where was that spent? \

.

HON H J ZAMMITT: .

A token vote if you don't spend it, you don't spend it,
it’s not there, it is only a token.
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MR SPEAKER:
It is a frustrated vote..

HON W T SCOTT:

What I am saying is that last year it dld appear
and it appears that it was spent under the revised
estimates.

HON H J ZAMMITT:

No. Provisiorn is made for a token vote. If it is used

it would probably have been much more than £100

and therefore there would have been provision but there has
been no use at all of it so it has been squashed out

for the time being.

HON A J HAYNES:

Sir, we would like to amend Special Expenditure by the
introduction of a new subhead. Contribution to Min;
Olympics.

MR SPEAKER:

e .
You cannot amend anything which implies the increase of
_expenditure,

Special Expenditure was agreed to.
HON ATTOhNEY GENERAL:

Before you come to the next item may I answer further a
matter which I spoke to yesterday on the Prison as I
have some further information. Mr Chairman, I once worked
for a person who when I sought to find out information
from him quickly he would look rather worried and say

it was entirely off the cuff. What I said yestexrday

was not entirely off the cuff, I am not qualifying it,
but I do want to make one thing clear which I think the
House will be interested to know and that is. that-while
the prison service is a disciplined service, at the
moment there is no express requirement to wear uniform.
I think it is clearly an incident of the good order and
running of the prison and certainly the view taken by
the Superintendent would be that he expects the men to
wear uniform and uniforms are provided. There is 1n fact
no specific reguirement.

MR SPEAKER:

It is not a condition of service, is that what you-are
saying?
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HON ATTORNEY GENERAL:

It is not an express condition of service bu? of course he
would take the view and I think Government would take the
view it is an implicit condition of service. To the extent
that it may-need to be made explicit, the matter will be
looked into.

Head 22. Secretariat .

Personal Emoluments

HON G T  RESTANO:

Mr Chalrman, is there anybody or more ithan one person
involved specifically with the preparation of General
Oxrders?

HON ATTORNEY GENERAL:

Mr Chairman, it is a matter which is handled in the
Establishment Division. There is certainly one officer,
I think, who is primarily responsible for the drafting
work on it but the Establishment Officer himself is
involved and my own Chambers are involved and I am sure
other officers within the Secretariat are involved in
helping out.-

HON G T RESTANO:

Does the Honourable Member have any indication of when

.;the revision will be completed?

HON ATTORNEY GENERAL:

The revision Mr Chairman, has been done in stages and I
think at this point we have come through’'a number of
phases, we haven't finally completed it, there is an .
element oi consultation with the Association involved and
I would not like to put a time limit on exactly when it
will be completed but it is a matter which has been

given prlorlty. It is not a small undertaking.

HON P J IqOLA

Can I ask on personal emoluments, Mr Chairman, what is the
need for extra staff and how are they being allocated?

I notice there is an increase of 4 in the Secretariat.
There seems to be an increase of one Executive Officer,
two Clerical Officers and a Clerical Assistant. Where

are they all fitted in because the impression one gets in
the Seczotarlat is that they are a bit over-crowded.
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HON FINANCIAL AND DEVELOPMENT SECRETARY:
The Nationality Unit.

Personal Emoluments was agreed to.

Other Charges
HON A J HAYNES:

Sir, on Other Charges under Sub Head 13, Printing of
Stationery, is the reduction just simply as per (b) .
that there has been a reallocation or is there a genuine
cut there? Does it mean that the costs in effect are the
same but there has been a re-distribution among
departments?

* HON ATTORNEY GENERAL:

It is a result of re-allocation printing costs are not
going down. . ..

"HON G T RESTANO:

. 1
May 1 ask what subhead 16, Mayoral Expenses, 'is all about?
It is the first time we have had this.

HON CHIEF MINISTER:

The point is that the entertainment vote last year is
more than this year. We have tried to cut it but we
couldn't cut it that far and as it always included the
mayoral expenses it has now been separated .and -
therefore the entertainment vote which covers all
departments and ministries and so on has pgén kept below
the figure for last year but we have put in"a separate
item so that they can be itemised and we can keep a
closer control of the bigger items.

HOﬁ P J ISOLA:

If the mayoral expenses have been put separately should
this item not really read Mayoral entertainment vote?

HON CHIEF MINISTER:

Yes, perhaps that is a bejter way. There are no expenses
involved except I don't know whether the question of the
Driver is included, I don't think, I think that would
come under another department.

HON P J ISOLA:

I would be very surprised if the driver wgﬁ included

there, Mr Chalrm%nz el .

i ) e i
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HON CHIEF MINISTER:

He only has a driver for official functions. He has

to be paid overtime and the man is employed somewhere
else full-time. Perhaps it could be described as Mayoral
entertainment expenses or something like that.

HON P J ISOLA:

The reason I say that is because the next thought I was
going to throw, it is not urgent for this year, is
whether there should be a mayoral head overing all the
expenses of that post. I don't know whether that is
possible. or practical but it might give an idea of how
much it costs to have a Mayor in Gibraltar.

HON W T SCOTT:

On subhead 7, Mr Chairman, Rents of Flats and Offices.
I notice a drop there. Is this as a result of a

" proposed move of a section of the department from rented

accommodation?

HON A J CANEPA:

Yes, Mr Speaker, the IRO's offices which were
previously privately rented have .been given up.

Other Charges were agreed to. .

Special Expenditure

HON W T SCOTT: ’

Mr Chairman, under 81, special expenditure. Enquiries into
Departmental Functions and Efficiency - £7500.

Presumably this is partly if not totally for the expenses
of the Chairman of the Steering Committee and if it isn't
is it the intention of Government to appoint another
committee of enquiry into another department of

Government and if so which department?

HON ATTORNEY GENERAL:

Mr Chairman, the reason for the decrease is that the
matter is connected with the Chairmanship of the
Electricity Department Steering committee which it is hoped
will cease fairly early in the financial year 1983/84

but there is provision for the possibility of another
committee. yes.

HON W T SCOTT:

If there is a possibility can Government say to this House
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what department it is next thinking of investigating?
HON FINANCIAL AND DEVELOPMENT SECRETARY:

1 have suggested to the Gerrnment, Mr Chairman, that
the Treasury might be looked at next.

HON CHIEF MINISTER:

But it is not intended to have a wideranging enquiry like
the other two. This would be a rather limited enquiry.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I @hink it would be more linked with getting much of the
Treasury work on to a computer and the accounts system.

HON W T SCOTT:

But the salary of the Chairman of the Steering
Committee is included in that vote?

HON ATTORNEY GENERAL:

‘

Yes, it is 2nd as I mentioned, Mr Chairman, it is
expected that the work of that will cease early in this
financial year. o

HON P J ISOLA:

Well, I don(t share his optimism, certainly not after the
answer from the Minister for Municipal Services

yesterday when he told us that they would finish when they
finished. Can I ask, just to get the thing right. The
revised estimates for 1982/83 is £69,000. If I remember
rightly we have voted £54,000 supplemeniary provision

in respect of that particular gentleman. Could we have

the right figures because we have been a little confused
by the general debate.

HON ATTORNEY GENERAL:

If we may we will ascertain and provide the figures
for the Honourable the Leader of the Opposition.

Special Expeﬁditure was agreed to.

HEAD 23 TELEPHONE SERVICE

Personal Emoluments
HON G T RESTANO:

Sir, may I ask why it has been found necessary to

401,

increase the number of Trunk Operators in a year where
International Direct Dialling has been introduced?

HON DR R G VALARINO:

Mr Chairman, Sir, in fact and I wanted to mention this.

There are in® fact 10 telephone Operators, not 12.

MR SPEAKER: |

.a

If other words the establishment is 10 and not 12.
HON DR R G VALARINO:

Yes, there is no financial provisbn- for 12, Sir.
MR SPEAKER:

And there is no increase?

HON DR R G<VALARINO:

There is nd inqrease.

HON G T RESTANO: .

I notice thatvtpere are also three new Telephone Trunk
Operator Supervisors. What is the reason for that?

HON DR R G VALARINO:

Yes, Sir. This was & paper thal came before Council
becanse we felt we needed Supervisors for the Telephone
Trunk -Operators and they will deal with a variety of
problems_somq of’ which were probably dealt before by

the clericai-oificer. The on-call, the leave, the cover
thg running of the switchboard as well, reporting of ’
sw1tchpoard faults, operator roster, subscriber
complalpts and recording of statistical data. All in all.
t@ey w111:not only be running the switchboard but they
will be doing a lot of work some of which was done before
by the clerical officers.

HON G T RESTANO:

Mr Chairman, I still think that this year where
International Direct Dialling has been introduced, I
would have expected to have seen certain cuts in,’say
temporary assistance because clearly the work that haé
Eg Ee g:ge bybtelephoye operators is less than it used

e ore because in mos )
oth s Sonin e e e t cases all they have to deal
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HON'DR R G VALARINO: .
Mr Chairman, the Honpurable Member is qulte rLght 1n
fact, if he looks down the page and he sees that for the
temporary assistance there are eight telephone trunk
operators, the contracts of these temporary trunk
operators will finish in May or June this year so we
shall have eight less operators at that time.

HON G T RESTANO:

Is that reflected in, the personal emolumentsy? [ see that
there is an increase in salaries and a decreasg in overtime
and allowances but there is an increase in salaries. If
eight telephone trunk operators are going to finish in

the department during the year I don't really see it
reflected in-the figures.

]

HON DR R G VALARINO:

Mr Chairman, it is reflected in salaries and if the
Honourable member would look closely he will find there
that there are gratuities for the 8 temporary operators !
of £12,000. This is payable when they finish their two-
year contract.

Personal Emoluments was agreed to.

Other Charges

HON G T RESTANO:

Does the Minister not consider that the Electr1c1ty and
Water Charges for the Telephone Service seems fo be rather
high at £10,700 compared to other departments?

HON DR R G VALARINO: ) o

Mr Speaker, Sir, I don't consider them high but.I shall -
endeavour to have ahother look at them and make sure
they are up to scratch and shall report to him
eventually on this.

HON G T RESTANO: .-
Can the Minister explain whagt subheads 11 and 12 are,
Special services and Telephone Adv1sory Servace?

HON DR R G VALARINO: ¢ e

The Telephone Advisory Service, really, thﬁs is a token

-provision and in fact it was a2 token provision last

yéar, if I remember rightly, and the Honouraplﬁ Member
H NS

1403.

asked the House the same question. This is a token
provision just in case we need advice irom Telconsult

on some aspect of the department eg salaries, That is only
a temporary prov151on As regards the Special Services,
this is the service which is run at the City Hall and they
are responsible in the main for connecting the more
sophisticated equipment like PABX's and PMBX's and the
like. They are really a highly sophisticated and very
well trained section of the Telephone Department.

"HON G T RESTANO:

Mr Chairman, if I may speak first on the Telephone
Advisory Service. This is for advice, possibly on
tariffs and so on. My understanding is that a
telephone call for the Cadiz area is 66p for 3 minutes
whereas the tariff the other way is about 12ip for the
same amount of time. Why is it so inordinately more
expensive?

. HON DR R G VALARINO:

Mr Chairman, Sir, in fact if we are referring to the
United Kingdom.

HON G T RESTANO:
No, I said the Cadiz area, Spain..

HON DR R G VALARINO: >

The Honourable Member unfortunately has chosen the
wrong thing to compare with. We get very little
revenue, practically none coming from that end
therefore on calls from Spain to Gibraltar we get
practically peanuts. Therefore the only way to make some
money in that direction is to increase the local charge
over to Spain. Let me say at this point that the ideal
situation would have been to have direct dialling to
Spain but unfortunately due to circumstances beyond the
control of Gibraltar this is not possible and what we
try to do is that the money that we lose from calls
coming in we try to obtain from calls going out.

HON G T RESTANO:

It is only fair that something like this should be
highlighted when, for example, an increase by certaln
traders on computer machines is criticised as
sprofiteering.. To me, this would seem to me to
fall.into the same category.

MR SPEAKER:
Well, that is a debatable point.
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HON G T RESTANO:

On the speclal serv1ces, Mr Chairman. The coin boxes,
for example, at Main Street. Can the Minister.say who
Acollects the money from there?

i .
HON DR R G VALARINO: . - .

The coin- boxes at Main Street, Sif, we collect the money
from them, the Government,

HON G T RESTANO:

Is this the Telephone Department?

HON DR R G VALARINO:

This is at the Telephone.Department ifself, yes.
HON G T RESTANO: ‘

What element of chécking is there between the calls
that are actually made and the money ,which is actually
obtained?

HON DR R G VALARINO:

The checking that is done is quite simple because as we
have the equipment which checks on irterratioral calls
therefore the money that is obtained from the telephone
box is compared to the amount of money of that telephcne
number ir the exchange. An international call from a
coinbox will show up in the exchange. That amount of money
will show up in the exchange as well and we are able to
compare the figures.

HON G T RESTANO:

Does the Goveriment intend to have more of these
telephone boxes?

HON DR R G VALARINO:

Mr Chairman Sir, I mentioned during my speech that we had
already installed a tremendous number of coinboxes and
throughout Gibraltar and if he looks at the Improvement
and Development Fund he will notice that more are
envisaged this year.

Other Charges were agreed to.

Head 23. Telephone Service, was agreed to.

405.

" HEAD 24. Tourist Office

(1) Main Office - Personal Emoluments
HON MAJOR R J PELIZA: .

Mr Chairman, under Subhead 1, Salaries. I see that there
is an in crease of £18,100 and perhaps as they are

all connected. with salaries, Mr Speaker, I might put

the question at the same time;* Overtime £800, allowances
¢300. I wonder if the Minister could give an

explanation on those three points.

HON H J ZAMMITT:

Mr Chairman, certainly. The gquestion of the increase of
the £18,000 is the 7% increase in wages. The other factor
there of overtime is a slight increase on last year, again
keeping to the 39-hour week that we have to agree to and
therefore it inflates slightly the overtime rates. We are
trying to keep overtime to the minimum possible and
allowances 'which are by way of agreement. I cannot expand
much further on that.

HON MAJOR R J PELIZA:

On what doeé,the overtime go mostly and also an indication
of what the-allowances are about?

HON H J ZAMMITT:

Mr Chairman, overtime goes mainly in the Tourist .Office
between the Messenger Driver and the Clerical staff, the
girl on duty at the Airport Terminal on a Sunday and
Saturday, the girl that we have now at the Frontier post
and incidentals that come from time to time partlcularly
Miss Gibraltar who takes up some overtime. The manning of
the Piazza Téurist Office which is open on Saturday
morning is also at overtime rates. .

HON MAJOR R'J:PELIZA:

And the allowance?

HON H J ZAMMITT:

The allowances are, Mr Speaker, for people who act in the.
absence of the Director, the HEO goes up and therefore the
EO becomes an HEO and the CO becomes and OC or whatever

it is.

Personal Emoluments (Main Office) was agreed to.

s
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Othef Charges : i s
HON MAJOR R J PELIZA:

X . UV .
Just a comment on Subhead 4. I notice that there is quite
a drop in the maintenance and running expenses from
motor vehicles. : : - uRY S
: il

HON B J ZAMMITT: - I e

We bought a new car last year and it is under guarantee
for a certain period and it is not expected that we will
have .to incur expenditure in mechanical repairs. .

HON MAJOR R J PELIZA: o

Mr Speaker, on subliead 8 - Photographs. I see that the sum
is £2,900 and this is normally the amount spent. It seems
to me a lot of money in photographs and I wonder if the
Minister can explain how we spend so much money on
photographs? ) .
. . q e
HON H J ZAMMITT:
Mr Speaker, on photographs it was done by way of tender *
and we have a nominal sum to pay the successful .
tenderer and of course the number of photognraphs that we
require in keeping up -to-date. There is a constant
demand for photographs by the press, by people in Great
Britain in particular and we have to keep them up to
date with cqrrent photographs.

HON MAJOR R J PELIZA: E .

Mr Speaker, there is a film which is shown for'presenting
Gibraltar as a holiday resort, can the Minister say if
he is satisfied with the state of that f£ilm?

¢

HON H J ZAMMITT:

Mr Speaker, we have two. We have one film which is a
little outdated in the sense that it is now I think
something like 7 or 8 years old which we are not showing,
-particularly on trade promotion and we have an up-to-
date audio visual. In the case of an audio visual

you can insert slots and add some chat to it but in !the
case of a film you cannot. We have!tried ahd!l have ‘done
my best to have an up-to-date film but what *we: have done
is that we have made Videos of the film which:we send out
to travel agents and also video of the audigivisual for
travel agents to:be able to show themselveshto
prospective clients. A film today would cost  something.in
the qegion of £25,006 to £30,000, tl;. ’

. #i s
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HON MAJOR R J PELIZA:

Would the Minister agree with me that it is vital that-
when we make those presentations what we see on those
films are attractive enough io impress those who are
there otherwise it could be counter productive, it
might be better not to make a presentation of that
nature..If the money has got to be spent in producing
the right sort of thing to sell Gibraltar, I think it
should be spent since this is one of our main
industries in Gibraltar.

.HON H J ZAMMITT:

I can assure the Honourable Member and all Members of this
House that the Audio Visual is superb and very highly
commended by everyone who has seen it, Mr Speaker.

HON G T RESTANO:

Qn subhead 5 - Electricity and Water. I notice there is an
increase of 34% which seems rathér high. What is the
explanation for that? -

HON H J ZAMMITT:

Mr Spegker, the question of water is not just for the
wgter in tpe offices, it is for the water at the various
sites and in particular I must say the biggest source

of consumption is the Caravan ParKing Site.

HON G T RESTANO:
Don't they pay for their water,
HON H J ZAMMITT:

They do pay, Mr Speaker, an element but a paltry sum,
unmetered, uncontrolled. We must find a way of being
able to control the taps there, bécause it has been an
abuge, not only by the caravanners but by other people
making ‘use of ‘water for washing cars when not °
supervised by adequate staff.

HON G T RESTANO:

Does the Honourable Member have any idea how we can
control ‘this. N\

HON H J ZAMMITT: ~»
We had thought of meters but of course thé cost of
installing meters was quite high and in addition we are

not very happy about keeping caravanners there in
perpetuity.
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HON G T RESTANO:
.Does he have any idea how to control it?

HON H J ZAMMITT:
Yes, Mr Speaker, we have to do something such as
supplying water during particular periods of the day.

HON MAJOR R J PELIZA:

Subhead 11, Staff Training £500. Can the Minister say
what this training consists of? -

HON H J ZAMMITT:

I must say, Mr Speaker, with great abologies, that I have
that page missing. I will certainly get that.

HON MAJOR R J PELIZA:

The next one i$ subhead 12, Sundry Festivals. Can the
Minister say which are the ones that are going to be
held this year. I notice that theére is an increase. Is
that an increase in the cost of the existing one or is
it that we have an additional one?

HON H J ZAMMITT:

Mr. Speakér, the main bulk of that is absorbed by

Miss Gibraltar. In addition to that we are intending
to carry out a candlelight exhibition during the month*
of August in Alameda Gardens, hopefully, but that is a
. very minor part in that vote. The main chunk is the
Miss Gibraltar Contest which is becoming extremely
expensive but which I think Members will agree is

the only show that we put up for Gibraltar in its
entirety, televised, and which we have done
successfully for a number of years and which has been
certainly in the past few years of a very high standard
and if we want the standard, if we want the Miss
Gibraltar Contest we have to pay the price.

HON MAJOR R J PELIZA:

Subhead 14, Mr Speaker. Service of airfield after hours.
Obviously that is a token vote amd so it was I suppose
last year but it was not used. I wonder if the

Minister could say what that is for?

HON H J ZAMMITT:

Mr Speaker, .there was a possibility of night flights

oS-

arriving and departing Gibraltar with the Air Europe

..situation and therefore it was again considered prudent

to put a token vote there, and of course we would,.

as in the past, pay forthat. I have jgst been provided,

Mr Speaker, with the information reguired by the
Honourable )Member opposite on staff training and I am told
it is for the provision of cost of a tourist survey,
interviews at airport ete., out of the staff training.

-

.HON A J HAYNES:

Mr Chairman, to go back to subhead 13, Field Sales -
Morocco. Can I have a breakdown of what this one
involves?

HON H J ZAMMITT:

I would like to say that Morocco is invariably visited
monthly by the Director and a Member of the Gibraltar
Tourist Office and I am very grateful to Blands who .
provide free transport to and fro. The idea is to visit
the people:.concerned with Gibraltar, tour ogerators

and travel agencies that deal with Gibraltar, and this

.last year, as is known, a visit was paid to Rabat and

Casablanca. .
HON A J HAYNES:
Is this to generate more tourists from Morocco?

HON H J ZAMMITT:

i That is the intention.

HON A J HAYNES:

Mr Chairman, I don't want to rake up old scores bhut the
problem with stranded tourists, as he appreciated last
time was a-serious problem. Can he undertake the '
necessary -measures to ensure that it does not occur
again.

MR SPEAKER::

No, you can ask whether there is any vote, or any item
wanich will ensure that.

HON A J HAYNES:

Well, is'there any item that will ensure no repetition
of that kind of episode?
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HON H J ZAMMITT: ’ o

No, Mr Speaker, there is no item under this Head that

ensures that and‘'l must repeat that I do not think it is

Government's duty, or the Tourist Office duty to

afford anything other than personal a551stance. That is
up to the operators.

HON MAJOR R J PELIZA:

In sybhead 16, I notice that there is a decrease in the
share of fees paid t9 the exhibitors.of £2,400, Is this
because the; percentage of their fee is down or is it
because the collection at the site has gone down?

HON H J ZAMMITT'

Mr Speaker, it is that we are now paying less
percentage. We started at 357 and 307 and as from

week ending the 13th of February this year we were down
to 20%, and as from the 13th of February next year .we
are down to 15%.

“HON MAJOR R J PELIZA: R 1

"Can the Minister say if the takings have 1ncreased or
decreased?

HON H J ZAMMITT:

-1 answered that in reply to a question by the Honourable
and Gallant Major, I -think at the adgourned meetlng of this
House. There certalnly has been an increase ef v151tors
to our sites.

Other Charges was agreed to.

§pecial Expenditure.

HON MAJOR R J PELIZA:

Speclal Expenditure, :Subhead 8, BooK on Glbraltar by

Dr Sparrow, £5,000. It comes as a surprise to me that
the Tourist Offlce is going to pay for the wrltlng of a
book, can the Minister explain.

HON H J ZAMMITT: . B

Mr Speaker, it is quite a léngthy explanation and I

hope the House will bear with me. It is a book on
Gibraltar Mr Speaker, but I think it is an ™

important book on Glbraltar. Dr Sparrow is a, ‘man of
extremely high reputé and I was very dlsappdlnted to see
that the only book on Gibraltar that one would ‘find in the

‘) [y

uii,

Commonwealth Institute was that epistle written by Dr George
Hills and therefore I think that it is vital that we should
have something on Gibraltar both on the political and
touristic side and I think it is vital that we have something
like that.

HON MAJOR R J§ PELIZA:

Mr Speaker, I cannot see the need for this and I must

say that I can't agree with what the Minister is saying.
First of all, I am sure that there are plenty of books
written on Gibraltar, quite a lot in fact. If there are

no books on Gibraltar I would assume it is because someone
has not been doing his duty going round the institute, which
by the way, I think, the London Office could keep an eye

on because it is not only books, the exhibition itself

is in a terrible state but I will come to that later. On
the book itself, Mr Speaker, I would have thought that it
would be much cheaper just to present the ifdstitute,

not with one bhook but with a number of books rather

than have.one written and paid by the Government which will
look, I think, a fabrication. Whatever we say, it is paid
by the Gibraltar Government and it will not carry the
weight, I think, of a book which is written spontaneously
and I cannot vote for that, Mr Speaker, on thosé grounds.

HON H J ZAMMITT: :

The book will be distributed, Mr Speaker, that is what
we are trying to achieve, not only.to the Commonwealth
Institute but what does occur is that Her Majesty's
Stationery Office did buy a certainnumber of copies of
Dr George Hills book and circulated that one amongst the
Commonwealth Institute and amongst many Universities
throughout the world. I think that we should now produce
a book on Gibraltar. I must say it is not just a
polltlcal book it is also on the whole set-up of tourlsm
in Gibraltar,

On a vote being taken on Special Expenditure - Main-
Office, Subhead 80 - Book on Gibraltar by Dr Sparrow,
the -following Hon Members voted in favour:

The Hon 1 Abecasis

The Hon A J Canepa

The Hon Major F J Dellipiani

The Hon M K Featherstone

The Hon Sir Joshua Hassan

The Hon J B Perez S,
! The Hon Dr R G Valarino

The Hon H J Zammitt

The Hon D Hull

The Hon R J Wallace



The following Hon Members voted against:

The Hon A J- Haynes

The Hon P J Isola

The Hon A T Loddo

The Hon Major R J Peliza
L The Hon G T Restano
\, The Hon W T Scott

N

The following Hon Member was absent from the Chamber: -
The Hon J Bossano
Special Expenditure was accordingly passed.

London Office - Personal Emoluments.

HON MAJOR R J PELIZA:

Mr Speaker, Allowances, £9,800, could the Minister
explain what the allowances are?

HON H J ZAMMITT: !

The allowances are a London Allowance that wé pay our
staff whilst in England. We have to pay them an allowance
otherwise we would not get people prepared to go to
London.

Personal Emoluments was agreed to.

Other Charges.

HON MAJOR R -J PELIZA:

Subhead 2, General Office Expenses. This is again
beating the old drum again. I am glad that the Minister
is now econsidering using the cffice for the

philatelic sales. .

HON H J ZAMMITT:

No, I have not said that.

HON MAJOR R J PELIZA:

I thought he had said he was considering doing it.

HON H J ZAMMITT:

I said we had considered the question of using the
Gibraltar Tourist Office. We‘are considering it.

Ll13.

HON MAJOR R J PELIZA:

You have corsidered it.

HON H J ZAMMITT: .

Yes, but not, that we had agreed to it.
HON MAJOR R J PELIZA:

I-said that I am glad that he is considering it, that is
a move in the right direction. But would he also consider
using the office to project Gibraltar as a financial
centre, which I have said before, not necessarily to
attract the big bankers, but to attract the small savers.
I have had personal enquiries about that so I think that
is another thing that they can do and also to project

the image of Gibraltar on which the Minister ‘has already
agreed to spend £5,000 in publishing a book which I think
is going to be counter productive if it is paid by the
Gibraltar Government and I think that that money could be
better spenti in projecting Gibraltar from the Office with
existing literature which can be seen to be totally
impartial and therefore, Mr Speaker, I would like the
Minister to say whether he would consider, not only for the
philatelic sales but also for the other three points that
I have just made.

HON H J ZAMMITT:

Mr Speaker, I regret to reiterate that it is a Government
Tourist Office. We cannot convert the Gibraltar

Government Tourist Office into an embassy, into a consulate
or into a trade agency. I am sure, however, that any
approach made to the London Tourist Office by any sector
with interest in .Gibraltar will be referred to the
pertinent-depdrtment but I am not prepared to allow the
Gibraltar Tourist Office to be used as an:embassy or any
other thing apart from tourism.

HON MAJOR R J PELIZA:

I am surprised Mr Speaker, that he won't allow that to

happen and yet he is prepared to spend £5,000 on almost

the same thing. But anyway, obviously they arg adamant

as usual and there is no point in pursuing the matter
further. Perhaps we will have to see a change of

Government before people get to know a bit more about
Gibraltar in Britain which is so necessary. Could the
Minister please undertake to have a look at the display in
the Commonwealth Institute in London which is in a
terrible state and has been like that for a number of years
and their attention has been called to that matter before.
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. Could they please get someone in this office fo. look
after ‘that area. ° ‘ oy
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HON H J ZAMMITT: o Ly .
Mr Sbeéker, I have personally been to the.Compppygalth
Institute together with the Manager of the Lopdpp
Tourist Office but I -must make it absolutely clear that
it is not a Tourist Office responsibility. The fact that
we happen to have somebody in England goes back to the
argument put by the Honourable and Gallant Major that
not because the Tourist Office happens to be ip,
London. must; we accept responsibility for every}h}gg
that happens in England. This is why I opposeh;hg
consular, the embassy or whatever situation. 1;@§ve been
there, ;I have looked at it, we have had experts looking
at it,,and wé have had’ guesstimates and we arg. asking for
defiyi%e estimates. | Ty
HON MAgOR R'J PELIZA: : _ . ,iv'fJ

¢ s 4 et .
I think I heard the Minister say that the rentiis going up
considerably and I wonder if the Minister can say
whether that will persuade the Government to move to an
upstairs office rather than have a ground floor, and also
whether perhaps they would find a place which is not so
expensive and perhaps in the end even more useful. Could
the Minister explain if there are any plans in this
connection?

HON H J ZAMMITT:

Mr Speaker, as I mentioned in my intervention .on the
Finance Bill, yes, we have had indications from the

- landlord that our rent is to be virtually doubied

and we are not at all happy aboit that. It is’quite an
exclusive’'and expensive area and, again, I have
personally looked at this together with my Director
and the London Officeé staff and we have asked our
solicitors in England and our surveyors to try and
find alternative accommodation, not necessarily in

the heart of London, but probably in the outsgirts. I would
not personally be very sympathetic to having an upstairs
office somewhere, I think that Gibraltar requires a shop
front, groundfloor level. Not that it has to be'in the.
Strand or in Trafalgar Square but if we could find
somewhere where we could get a tenancy with a

reasonable lease, then:I think we would look at it

very, very favourably. . ' :

HON MAJOR R J PELIZA: i
I will ‘not quarrel too much with that one wit%;the
‘ . . ] o :
) t . . it i
. : : Lbig
1as. Lide- "
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Minister becausé I think there is some merit in what

he says provided the rent is right. In chosing the place,

I would suggest that first it should be, if possible, in

the Victoria area where now we have the terminal and another
thing is that it is close to an underground.

N
HON H J ZAMMITT:

Mr Speaker, I do not know how close we can get but one
thing I must explain is that although we would like to
stay in London for status as a Government Office, we must
not forget that many tour operators are moving out of
London, as the Honourable and Gallant Major well knows,
because of the fear of increased rents.

HON MAJOR R J PELIZA:

Yes, Mr Speaker, public relations. I see that they spent
good money on public relations. £16,500. I would very
much like to know what the functions of the public .
reldtions are for that amount of money. This, I suppose,
has nothing to do'with the actual advertisement
commission that advertising agents get. I would like to
know to what extent this amount is justified. What is it
that they do? .
i

HON H J ZAMMITT:

Mr Speaker, I am'afraid that it is virtually impossible
to measure the result of public relations. We were asked
by the Tourist Advisory Board to double our public
relations which we virtually did, from £9,000 we went up
to £16,000. Their mission, of course, as public
relations is to kéep.Gibraltar in the forefront as much
as possible. We have a very good firm, Eric Williams and
Partners, a firm of very high repute in England and they

. have obviously'very good contacts with all the press

media, with'the radio and television stations, and they are
constantly asking and of course my staff here are constantly
sending material of events in Gibraltar, of whatever is

‘happening in Gibraltar and they publicise it as much as

they possibly can. That is the main function. Advertising
is a different thing altogether, they work in close
liaison but the mission of public relations is to keep
the press and the radio and television and information
media informed of current affairs of Gibraltar and

using it in the best possible way for Gibraltar's N
benefit.

HON MAJOR R J PELIZA:
Does the public relation firm provide the Tourist Office

with the result of their efforts such as cuttings of
articles and so on so that. the effect can be quantified?

L16.



HON H J ZAMMITT:

Yes, very much indeed, Mr Chairman. We get a monthly report
from our Public Relations together with all cuttings :
of all newspapers, tapes, etc.

HON MAJOR R J PELIZA:

I am just going to say how strongly I object to the very
little amount that is being spent in promoting Gibraltar
and I say this generally. I am not going to vote against
the Head because I think that not enoughwis being done
for tourism which is the second main pillar of our
industry. . .

Other Charges was agreed to.

Special Expenditure was agreed to.

Head 24. Tourist Office was agreed to.

Head 25, Trading Standards and Consumer Protection ~
Personal Emoluments ‘

HON G T RESTANO: '

Does the Government have any intention of reorganising
this unit. i

HON A J CANEPA:

When the new Consumer Protection Officer is appointed, I
hope todiscuss with him the adequacy of the existing
structure. We will see what comes of it.

HON G T RESTANO:

Is it in the Minister's mind to absorb it into another
department?

HON A J CANEPAY

There has been a report prepared by Mr.John Caetano, in
his personal capacity not as Principal Auditor, which
has been the subject of consultation with the Chamber of
Commerce. Council of Ministers has not as yet discussed
the contents of that report so I am not in a position
to give more information at this stage.

Personal Emoluments was agreed to.

Other Charges was agreed to.

L17.

Head 25, Trading Standards and Consumer Protection was
agreed to.

Head 26 Treasury -. Personal Emolumenfs was agreed to.

Other Charges-—
HON G T RESTANO:

1 notice that this again is ohe department which does
not seem to have an electricity and water vote. Is there
any reason for that?

HON FINANCIAL AND DEVELOPMENT SECRETARY:
It is in the Secretariat building.

HON A J HAYNES:

09 subhead 8. Care of Apes, Mr Speaker. Is there any
llkelihood.of making the Middle Hill Pack, confining
?hem tg a cage? I seem to have heard that there is some
intention on the part of Government to cage them and is
there any provision for this in this Head? - i

HON FINANCIAL AND DEVELOPMENT SECRETARY:

No? to my knqwledge. I have never heard of it. I don't
think there is very close liaison with them.

HON A J HAYNES:

I am very glgd to hear that it is an unfounded rumour;
Thg other thing, Mr Speaker, is is there any provision in
th%s subhead -for the implementation of an Ape park

which was the subject of a report. ’

HON FINANCIAL AND DEVELOPMENT SECRETARY:

No, Sir, as far as I am aware the only provision here,
and I checkqd before I came in, is merely to feed
those who are on the roll.

HON A J HAYNES:

Mr'Chairman, can I have an assurance that they are not
going to be caged. I think it would be an absolute
disaster fqr_Glbraltar if the apes were caged.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

There is‘nd provision in here for an ape park, cagiﬁg them
or uncaging them. There is only provision for their
food and maintenance.

L18.
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HON A J HAYNES

Will the Minister confirm that the apes are one of the
key attractions to tourists in Gibraltar.

HON FINANCIAL AND DEVELOPMENT SECRETARY:. T

: R & £
Oh, I agree, we providé money for their food. If there
were any provision at all for caging or for a park
or whatever, it would be under special expenditure and
there is nothing at all. I do accept that they are a major
tourist attraction. S g :

HON A J HAYNES:

Mr Speaker, will the Minister confirm that under

Care of Apes,, the likely increase in tourists ¥isiting
the apes may be detrimental to their health ifj;they
are overfed? , Co.

1 . ioren

Cwp e

MR SPEAKER:
No,_wiph due respect, I am not having it.
HON A J HAYNES:

May I ask under Other Charges, Mr Chairman, .does the
care of apes in any way include veterinary assistance
if so required? . .

HON CHIEF MINISTER: i'»..t

They are treated at the Royal Naval Hospital, they are -
on the strength of the garrison. :

HON P J ISOLA:
!

Mr Chairman, the maintenance of the City Hall.. I would

have thought that would have been under the Public

Works Annually.Recurrent. Is there any special reason

ghy it should be in this vote and is this the whole
all?

HON FINANCIAL AND DEVELOPMENT SECRETARY: o
We have quite a lot of accommodation in that Building,
the computer offices and the billing department and in
fact part of that cost, which'I should'have mentioned,

is water and electricity for the sections whichi’are in
there, In fact, we havé under Personal Emoluments.taken on
the Senior Porter at the City Hall. v

HON P J ISOLA: ‘ o
The other point I wanted to bring up, Mr Chairman, is the .
St

,419 « . t V,§ &
! coow O 1

insurance legislation consultancy. From the figures of

£3,000, 82/83, and £15,000, 83/84, is Fhat consultancy

going rather slowly because I had the impression a long
time ago of the appointment of a consultant.

HON FINANCIAL AND DEVELOPMENT SECRETARY:
> .
The consultant made a preliminary visit and as a result

of this representations wer emade by the Finance
Centre which are being looked at and has yet to be

resolved.

HON P J ISOLA:

So why this £15,000 for 83/847

HON FINANCIAL AND DEVELOPMENT SECRETARY:

It is put there because we intend to make the

appointment, we intend to have the consultants. The

question is that we are still sorting out the exact

terms of reference.

HON P J ISOLA:

You intend to have a consultant, but what is it, is it

going to be a once and for all consultuncy? .
: !

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes. *

HON P J ISOLA:

But it is not an adviser like the banking one.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The reason why the figure is high is that the .
consultancy includes not only his fee but also hotel

.expenses when he is in Gibraltar and travelling

expenses.
HON W T SCOTT:

Mr Chairman I also notice that under Personal Emoluments
there is no grade or salary scale for the Banking
Supervisor.

. N ‘\
HON FINANCIAL AND DEVELOPMENT  SECRETARY: :
This is true, he does not fall within any of the kgown
appointments linked to the salary of a Banking official
in thé United Kingdom and originally when the. draft
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estimates were prepared he was shown still as a banking ) GBC are met:by the subvention? So in actual fact the

consultancy but, in fact, it is now a specific post o increase of salary in GBC, any increase of salaries are
and at the last minute we moved him over into the PE in .fact paid by the general body of taxpayers as a

and showed him under the establishment .but we have not ’ result. I understood that we give a subvention to GBC
specifically agreed a salary for him at the moment. We ) and that therefore if that subvention is to be

have to do that. . increased, the authority of the House is required

.

! - . otherwise théy are a Government department.
Other Charges was agreed to. ) ) C
HON CHIEF MINISTER'

'y

Subventions
: : I think that‘thls stemmed out of the understandlng that
MR SPEAKER: ) the Government subjéct to agreeing to the proposals, in
this case we have made a very drastic cut which may be
I understand that there are certain amendments to two reflected in their performance but what we agreed to pay
subheads, which perhaps could be moved. ) : is.the diffetence between what their income is and the
. . expendlture of running it subject to our cutting the
HON FINANCIAL AND DEVELOPMENT SECRETARY: . b . subvention,, the pay increases that are recommended for
) the GBC cgme‘out of the bulk amount that is made at the
I expect an amendment, Sir, to subheads 36 and 37 - ) beginning .and then they make the claim on the basis
Hotels ~ Water Subsidy and Electricity Subsidy. : . of parity angd they are discussed with the Treasury and also
The provision under subhead 36 to be increased from . I think someﬁlmes with the Industrial Relations Officer

£5,000 to £71,000 and the provision under subhead 37
from £2,000 to £37,000. I also moverthat the they would not be abie to cover in the subvention any
consequentlal amendments be made to.that head. increase in,anticipation of the year.

N .

Mr Speaker-then proposed the question in the terms of HON FINANCIAL AND DEVELOPMENT.SECRETARYE

the Honourable the Financial Secretary's amendment

which was resolved in the affirmative and the : Mr Speaker, I think, if I may say so, that on a question
amendments were accordingly passed. - : of finanéial propriety, the Honourable the Learned
’ ' : ' Ledder of. the Opposition has made a good point. I
HON P J ISOLA: . X think that il future we shall bhave to bring thls up as’
. a supplementary. .

Mr Chairman, under the contribution to the Gibraltar ; . !

Broadcasting Corporation, I notice that the approved HON P J ISOLA:

estimate is £730,000 and the revised estimate is

£753,000. Is that due to an increase in wireless . 14t gratéfui for that becaiise the feason I méntioned

llcences over the year or has there been in fact an that, Mr‘Cﬁalrman is that I remember distinctly when we

increase to the Government subvention because I do not had the argument in this House about Airtime L.

recall having voted Supplementary prov151on during the Internatichdl, I remember an intervention froi the

year. ! Honourable”M% Bossano about salary re-negotiations with
) ! ‘ GBC and I @Bftainly got the distinct impressibn during

HON FINANCIAL AND DEVELOPMENT SECRETARY: ! that debate ihat if further provision was required for the

: subventioll the House would be asked to vote for it and

It is the salaries to Head 27, the salaries review is ; since we lia¥e not been asked to vote for anything, I had

taken into the vote. The Honourable and Learned Leader ! assumed that‘that matter had been resolved within the

of the Opposition asked me the other day whether the , subventlon of the Government..

revised figure under salaries included the pay increase i i '

which is moved from Head 27, well, this accounts for : HON A J CANEPA .

the increase here. . !
H Mr Chalrman the point Mr Bossano was making was that it

HON P J ISOLA: : ) was bad enohgh to have the bands of GBC tied down by the need

to refer-thématter to Government and that iti was more
acceptable - tHat the House should have a further vote

Is it the pesition that any increase in salaries for

i

Qe
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.who has t6 @dvise on the nature of the increase. Otherwise
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on the matter, namely, that the conclusion of Any wage
negotiations with GBC should be a matter not Just for
Government but.also for the House. I think that that
was the point that Mr Bossano was maklng. My own v1ew
on the matter is that it would be a better prpcedure
rather than re-allocate from Head 27, that there

should be a specific supplementary approprlatlon by

the House. S

HON P J ISOLA: - _ i .
The answer, surely, to the point made by the Honourable
Mr Bossano 1s if the negotiations are carrled Qetween
the Government and its employees, yes, but 1f 'tj;s
between GBC and its employees and it is an 1ndependent
corporatlon, ‘obviously it must be done within its
subvention and if the subvention is not enough then a
. case has to be made to the House to provide more money.
This seems to be the right way. of, d01ng 1t.'Mr Ch41rman,
can I ask the Governmeht because in the GeneraI Debate *
we have had the question of the advertising of Spanish
products and Spanish properties and so forth,”dhd
we have,had a letter written to me saying thatlthe total
advertlslng of Spanish products, if I may useiithat in
general terms, Spanish products includes Rolls'Royce and
everything else, the houses, flats and all that’
which is 7%. Does the Government share the v1ew of the
Opposition that it is entirely contrary to the' publlc
policy as enunciated by the Honourable and Learned
Chief Minister in this House only a month ago, that
people should'be encouraged, that the population should
be” encouraged to spend their time in Spain, spend money
in Spain and invest in Spanish properties? Does .
Government share the view of the Opposition thaﬁ 1t is not
in the public interest that this should be encpuraged
within our very homes in Gibraltar?

Sl

HON CHIEF MINISTER: ) ;

Certalnly, it is not the policy to encourage that but it
is also the policy to be careful of how we go about it
with the corporation because as I said. so many times,

we have to try and maintain its indepehdence, nBt only
by the outside world but intermally too. Since’ .
yesterday, I Have received a report from the G;braltar
Broadcasting Corporation of the effect for the’month of
December, Jamigry, February and March of advertlslng
from Spain, oxr rather about Spanish products because it
says: '"Included are Gibraltar booked campaign-for-:
Spanish products'". Technically these are local. adverts
but it is included in the figure that I have been given
-and still at that stage it was 7.6% of the total income.

- e ‘;"b -
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On the other hand, the projected estimates for-April
1983, the percentage would go up to 11%, but not .
because the income in respect of Spanish products is

up in fact, it is well down but so is the other one and
therefore the percentage is due to the decrease in
Gibratar book campaign so that really in the month of
April it became 11%, not because money for

advertising Spanish products was going up, in fact

they are going down but because the amount of money coming
in from advertisements locally have also gone down, it
has become 11%. I have just received these figures this
morning and I would like to have some time to discuss
them with the Financial and Development Secretary but,
certainly, if we are going to tell them, having regard
to the cuts that we ‘have made, I think I ought to say
that the cuts that we made out of the proposed income
estimates was €£€100,000, Whether we can keep to that

or not hav1ng regard to the nature of the cuts that they
will require will have to be considered. It*was not a
questlon of negotlatlons, it was a questlon of having
told them that they had £100,000 less in the general
preparatlon of the estlmates. That has resulted,
naturally, in a long letter showing great concern

and the need for cutting services in order to be able
to meet the fact that they have not got that money has
to be added, if that-is the case, the money that

they would lose as a result of these advertisements. I
have noted the willingness of Members Opposite to
increase, if necessary, the subventions and made up of
these advertisements but we will have to see what that
involves before we can flnally comé to the House with any
proposals. 4

HON P J ISOLA: s

What I would like to ask, Mr Chairman, is are those
figures of advertising, all advertising on GBC,

. including radio?

HON CHIEF MINISTE&:

I would have thought yes. It says expenditure by Spanish
companies and GBC and, therefore, it means total net
sales, GBC I take it to be the whole of the corporation
and therefore includes the radio programmes, radio
advertising, the bulk of which I think is certainly local.
I have not heard much advertising on radio of Spanlsh
products. "
HON P J ISOLA: .

This is precisely the point, Mr Chairman, I wish to make.
And that is that certainly we would not believe those
figures if they were referring to television. We would
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not believe it because I think 2all Honourable Members,
certainly on this side of the Hluse, I QOn't know how
frequently Honourable Members on that 51qe of the House
watch Gibraltar television, and it is quite glear to us
that the time on television. advertising Spanish products,
whether it is booked in Gibraltar or not, we are not
interested in that. Whether it is booked in Gibraltar
or booked in Spain or whether it is advert@sed.by a
Gibraltar company, we do not make any distinction but

our view is that it is a lot more than 11%, nearer, 50% .
at least as- far as television is concerned. What we question
is. how can a Government, the Chief Minister of Gibralta?
supported by the Opposition, make an appeal to tpe public
and at the same time how can this same Mouse then vpte
£535,800 plus the wireless licences in other worqs.

over £700,000, to do just that. We must make decisions

on these matters. When the Honourable and Learned

Chiet Minister speaks of the independence of QBC, we

agree with him entirely but the fact of life is that

it is not independent, it is heavily:dependent

on the general body of taxpayers represented in tbis
House, who have through their elected reprgsentaﬁlves
asked for public restraint in expenditure in Spain.

And yet the people whom they subsidise are in

everybody's homes. Ag far as we are concerned unless

we .can get. very, very satisfactory answers and we are

not getting them so far that is why I asked the

question whether the Government agrees or does not agree,
we cannot vote in favour of this because we cannot vote in
‘favour of something which is entirely contrary to what

we voted in favour of or we spoke in favour of only a
month ago. As far as making it up, let me make the
position of my side clear. I do not want to be accusgd

of anything afterwards. As far as we are concerned, if

it can be shown that without the advertising of Spanish
products, because last night, Mr Chairman, let me say

that last night on Gibraltar television the

advertisement of Spanish products dropped dramatically.

It was very noticeable, until the last programme we got
all sorts of new adverts. We would not be a party to
‘dropping Spanish advertising as a means of getting the
revenue or getting a subsidy which they have failed to get
apparently from the Government. If it is a genuine case and
we are satisfied of it, of course we will vote for the extra
expenditure. But let me be clear that it has to be justified
as well. )

HON CHIEF MINISTER:
It is precisely because one has to look at this carefully
that we are not taking any hasty decisions on the matter.

It is all very well to say that it is independent but it is
dependent on our voting. I think that is the reason why
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Members must take more care to ensure that the board is
independent from political influence, if I may put it that
way, from either side. We could say that perhaps because
we have a majority here we should have more say in their
independence but I have always ensured and will continue
to ensure that they can carry out their business,

subject to the Directions, in a way that does not
deprive them, I think very few people would serve in

the board if they felt that they were under direction
gther than the Governor-in-Council's Directions

which are the subject of consultation with them and
wpich they readily accept. I do not know about the
difference last night. Certainly, I am quite sure that
powever much influence this House has, I do not think

}t can influence the night programme by whatever is said
in the morning in the House of Assembly. The increase in
-percentage 1s due to the decrease in Gibraltar booked
campaign so that what is happening really is that
because perhaps of the recession there is less
advertisement locally, the others are more highlighted.

I don't like them, I said that from the beginning. I

hope that we can see how we can dispose of them but I would
like a little time to look at the figures and I shall
have consultations with the Honourable Member; In the
meantime we have to deal with a very long letter of the
corporation where they say how they can carry out their
duties with the severe cuts that we have imposed on their
propgsed budget to the extent of cutting all sorts of
services such as the long hours in the winter and the
gfternoons‘and week-ends and so on. In the final analysis
1# they hdve to provide the service they have to do it ’
with the money they have available, if we give them less

“money they will have to do it that way. If we tell them not

to do_this and that if they do it -the subvention will be
curtailed then, of course, there will be further cuts.
Because ?hey are independent in that respect, we have no
control 1n;Saying how they should run their business. Once
we see their estimates we carry out an intelligent approach
to it and we say that they have to suffer like all other
departments in a lean year a ‘substantial cut. But I shall

certainly look further into the matter, I cannot go any
further now. ’

HON P J ISOLA:

Well, Mr Chairman, we will vote against. It is quite clear
to us that the Government are not coming out clearly on
thig matter. There is just no way that the public will take
serlqusly appeals for restraint in expenditure when a
heavily Government subsidised corporation does not.

Og a vote being takgn on Subhead 30 - Contribution to
Gibraltar Broadcasting Corporation the following Hon Members
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votednin favour:

The Hon I Abeca51s
The Hon A J Canepa
The Hon Major F J Dellipiani
i . . The Hon M K Featherstone
i The Hon Sir Joshua Hassan’
The Hon J B Perez
,The Hon Dr'R G Valarino
The Hon H J Zammitt .
.+ The Hon R'J Wallace u? ;.

The follow1ng Hon Membérs voted against: ner

-~ 1 - R

3

The Hon A J Haynes

i The Hon P J Isola

i The Hon A T Loddo Ter
The Hon Major R J Pelizd ° |
The Hon G T Restano :
The Hon W T Scott

B A R

The following.Hon Members were absent from the Chamber:

The Hon J Bossano’
The Hon D Hull

Subhead 30 was accordingly passed.
HON A J HAYNES: ‘

Sir, Annual Grants-In-Aid. I notice there is only £300
for the Commonwealth Institute, is that in fact all
that is going to be sent to the Commonwealth Institute.

HON CHIEF MINISTER:

That has nothing whatsoever to do with the question of
the show there. This is purely a contribution for the
ongoing costs of the Institute as a whole. The question
of the display there is a separate matter.

HON A J HAYNES:
Where would I find the display contribution?
HON CHIEF MINISTER: '_ !

. LR
When it is decided whati is to be done we'will come
for money to the House.! i 1
i i

HON MAJOR R J PELIZA: i

'
fae e

Subhead 33 - John Mackihtosh Hall. The annual :appeal from me.

.. s © e sz

yo7.

Whether at election time those participating candidates
will be able to make use of Mackintosh Hall to address
the electorate as I think there is no impediment in any
other places I can think of in Gibraltar except that
place which is again heavily subsidised by the
Gibraltar Government. I wonder whether the Minister can
say whether anything has happened since last year which
has perhaps enabled him to change his mind.-

HON MAJOR F J DELLIPIANI:

Mr Chairman, I have listened to the Honourable and
Gallant Major's appeal and 1 will take his sentiments to
the Board, to decide, probably on a trial basis, to

see how it works.

HON MAJOR R J PELIZA:

Does the Minister think it might help if I were to write
to the Board? .

HON MAJOR F J DELLIPIANI:
If.you would like to write with-your suggestions. I am
only worried slightly that we want to make it quite
clear that because we do the count there that it is
completely independent, !
HON MAJOR R J PELIZA:

o
I appreciate that is the case up to a certain date because
they have to prepare the place for the count but I think
up to then I can see hno objection.
HON MAJOR F J DELLIPIANI:

Mr Chairman, as I said, I will take it to the Board and it
is up to the Board to consider.

MR SPEAKER:

_Any other matter on subventions.

HON A T LODDO:

Yes Mr Chairman. I see subhead 35, Contribution to the
Gibraltar Regiment. Is it exclusively to the Gibraltar
Regiment or does that also include HMS Calpe? RN
HON FINANCIAL AND DEVELOPMENT SECRETARY:

It is exclusively to the Gibraltar Regiment as it says
there.
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HON A T LODDO: .

Mr Chairman, do’ we make'any contribution to HMS Calpe? '
HON FINANCIAL AND DEVELOPMENT SECRETARY: ’ .
Not to my knowledge, it is a Royal Navy eétabiishment. .
Subventions was agreed to.

Special Expenditure was agreed to.

Head 27. - 1983 Pay Settlement was agreed to.

Head 28, - Contribution to Improvement and Development Fund

HON P J ISOLA:

Could I ask one question here on the contribution. The
deficit of £3million as at.3lst March 1983, that has
been borne by the Consolidated Fund? .

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes, it is a loan, as it were, from the Consolidated

Fund to the Improvement and Deveélopment Fund. As I have
mentioned in my budget speech as interest rates are high
and also until I know the outcome of our submission to the
ODA for the funding of the distillers by ODA funds, I can't
go to banks to borrow money and say that I want it for this
and that so I funded development from the Consolidated Fund
in the meanwhile.

HON P J ISOLA:

How did it run into a deficit, was it that we did -things
that we were hoping the British Government to
pay for?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

No, sir, it was mainly that we have had a very heavy
over-run of costs in the approved projects. I mentioned
in my speech that of the £10 million that we are going
to borrow, about £6 million is for ongoing projects
which will cost more.

Head 28. - Contribution to Improvement and Development
Fund was agreed to.

.

New Head 29. — Contributions to Funded Services.

HON FINANCIAL AND -DEVELOPMENT SECRETARY:

Mr Chairman :Sir, I beg to move the inclusion of a new

Ll-29 .

head of expenditure, Head 29, - Contribution to Funded
‘Services. This gives effect to the budgetary o
contributions announced in my budget statement. It is
intended to provide as follows: Subhead 1, Electricity
Undertaking Fund - £559,200; Subhead 2, Potable Water
Service Funl - £93,200; Subhead 3, ‘Housing Fund -
£1,028,100. I also move that the consequential
amendments be made.

Mr Speaker then put the question in the terms of the
Honourable the Financial Secretary's amendment which was
resolved in the affirmative and the amendment was
accordingly passed.

Head 29. - ‘Contributions to Funded Services was agreed
to. .

The House recessed at 1.00 pm.

The House resumed at 3.35 pm.

M SPEAKER:

-May I remind the House that we are still in Committee
and that we now move on to the Improvem:ant and

Development Fund.

Improvement and Deveélopment Fund - Head 101, Housing

HON W T SCOTT:

Mr Chairman, undersub-head 1 Varyl Begg Pitched Roofs
and Related Works. I think we are under the impression
that this contract was completed some time back. Might
I ask the nature of the work still to be undertaken?
HON M K FEATHERSTONE:

There is not any work that has to be undertaken it is a
re-vote for monies that have still to be paid.

HON W T SCOTT:

?oes the same apply Mr Chairman, to sub-head 3, 5, 6 and

HON M X FEATHERSTONE:

Yes, that is.correct.
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HON G T RESTANO:
1o A
Can we-know the result of the 1nvest1gat10ns -on .
Englneer House. : T - TR
e selier g
HON M K FEATHERSTONE: Yoo L
k . B . 1 Ie e
These were some bore holes that were,put dowq‘.‘Anl
initial number were made, they produced a vasqqd effect
of sub7501151and more were required,and base ion the
information neceived we shall be ablg,to design the actual
building, etec. . i Lo, | I '

HON & J HAYNES:

Vineyard Site. ~ Phase I. Can the Minister tejll ,us how

many- units will be dexived from this and can,hg‘glve us,

- some idea of ;what Vineyard Site is, it is moderg;satlon, is
it nOt') ; P 3 SERYE

d
HON M K FEATHERSTONE.

No, S8ir, thls is a’ new buildlng. The actual works to be i
done this year will not be any bulldlng of any -houses, it
will be mainly the services, the new roads that will have
to be 1laid and thesewers and what have you being put in.
The first phase of the housing will be started

actually next year and we are not yet certain how many
houses it will envisage. It is fluctuating between 65

and 77. We have had some slight alterations glven to

us from the Hous1ng Department as td the mix, they
require and we are also having a second look &t the
actual design to see if we can get more in the same space.

HONG T RESTANO:

All these reserved votes (R), and we have had an
indication that the British Government does not want its
own contrlbutlon _to the Development Programme ‘to come out
of its own fund, if it continues with that policy will
the Government be funding these 5 items?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

It is subgect to borrow1ng and that is why tﬁeb are
reserved. We' have got to borrow in part but we have

not been able to borrow yet the actual funds.’ As 1
explained to the Honourable and Learned Leader of the
Opposition this morning, until we know the answer on the
distillers, whether ODA are prepared to fund-; them we
cannot go to’ the banks and tell them whlch prgpects

we wadt to fuﬁd with %his borrow1ng. can t

M : 1
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HON P J ISOLA:

The £limillion is for that, the £1i million that
has actually been voted?

HON FINANCI%P AND DEVELOPMENT SECRETARY:
That has been voted. -
HON A J HAYNES:

Engineer House demolition., Does this involve the
complete destruction of that property or is that partial?

HON M K FEATHERSTONE:

Yes, it is demolition of all the standing area including
what is called the Model House, levelling the

demolished site to make it into a temporary car park.
HON.G T .RESTANO: . .,

Can the projects be pin-pointed which are going to be
paid for by the £1% million?

HON M K FEATHERSTONE:

It is basically some on-going projects. Rosia Dale,
too, which wants £600,000 of it, and some of the other
items on later pages. ] y

HON G T RESTANO: - ’ ‘

Are they all on housing?

HON M K FEATHERSTONE:

Yes, mainly.

HON G T RESTANO:

Which items are not on housing, Mr Chairman?’

HON M XK FEATHERSTONE:

I think there is also some of the money for schools.

HON A J HAYNES: N

\
Mr Chairman, Tower .Blocks -~ Phase II, £500, 000 is
reserved. Can the Minister give us a clue

as to what that money will be spent on. Is this the
external repairs?
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HON M K FEATHERSTONE:

Yes, I do not know if you have inspected the Tower Blocks,
I think it is Constitution House. I f you look carefully
at it you will find that the top 3 floors on the South
West Corner have been cladded. This is a.type of plastic
cladding on the outside which has made the walls much
more waterproof than they were before. This has been
given at least 18 months of testing and has proved to

be very successful. The idea is to continue that cladding
on further parts of Constitution House and also the top
storeys of Referendum House and then the next ‘stage will
be to do a further amount and the final stage will be to
do the balance.

HON A J HAYNES:

.Does this indicate that the cement was of inferior
quality or something of that nature, or what?

HON M K FEATHERSTONE:

Well we have had a lot of debate, if-the Honourable Member
wishes to look up in Hansard, he can probably find .it all...
It was partly that the rendering was less fixed than it
might have been. At certain stages the stirring of the
cement as it is-poured round the beams was not as good

as it could have been, and it left cracks thatwater

could get through and could penetrate. .

HON FINANCIAL AND DEVELOPMENT SECRETARY:

I wonder if I might clarify a point about the £1.5

million transfer from the Consolidated Fund to the I & D
Fund. It is not for projects which are reserved but

for projects which have been started and on which we have
been using money from the Consolidated Fund. Those there.is
an (R) against will depend upon us borrowing on the’

London market.

Head 101, - Hous:mgl was agreed to.

Head 102 - Schools

HON A T LODDO:

Subhead 1 Westside Comprehensive, I notice that in the
estihates to 1983/84, there is another £170,500,

what exactly.is this going to be spent on?

HON M K FEATHERSTONE:

This is also a re~vote. What happens is that when you have

‘L33,
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a blg account like this, the last afounts of money "

are ‘not paid until &11 the little dhfferenceé are cleared
up, ete.; #5d so thdt money is reserved! It' was not
cleared ip'last year or it would haye been pdid last

year so it: ‘hds been‘revoted into this yecar and when the
Tinal accounts from the contractors have been received
and approved ‘then the money is there to pday.them, Whilst
I am standlng up, Sir, perhaps I could mention that Item
‘3,“the Bayside Comprehen51ve School is probably the other
part where most of the balange of the £1,500,000 is
‘beéing spént!

Head 102, =<' Schools, ‘'was agreed to.

HeadAldS, - Tourist Development

HON A T LODDO:

.

The Air Terminal Extension and Improvements. Can-we
have some details of the £49, 050 that is going to be
spent. . .

Tt
HON M X FEATHERSTONE:

.A similar situation of the final accounts not yet
being finalised, It is a re-vote as you can see.

HON G T RESTANO:
So nothing new is going to be done,

HON M K FEATHERSTONE:

‘'No, nothing new.

HON G T RESTANO:
Can we.also -have details of the Urban Improvements.

HON M X FEATHERSTONE° .
That is the first stage of pedestrlanisatlon that we

hope to set in motion. It may be a part of Main Street,

it: may bevpart of the Piazza, but it will be deflnitely
somewhere between Engineer Lane and John Macklntosh Square
1nclud1ng the Piazza. cl

HON GT RESTANO
And that will cost £% million?
HON M K FEATHERSTONE:

-t

That is what it is estlmated to cost. ’ -



.-
e
AL

. L
IR S R ag e

3 . l toa ‘ - ac . e
HON P J ISOLA’ .

Does thlS inelude paving and things like that?

HON M K FEATHERSTONE: R ';Iﬁ:
It would pe basically removing the-presenttrélsed @l
pavements‘at the two sides of the and and mdklng the
whole road 'into’a llghtly curved %surface aha Then g%reet
furniture! such as flower stands and What have you etc.,
and also ? new fountain in the Piazza.

HON P J ISOLA: Ty \u‘

RS

Has the quernment con31dered Jusf tarmacing
suriace in a red eglour or somethlpg rath }gan going
into paving that 1s not necessarily durab eran will
look ugly after a while and just tarmac in red because
I have seen that in places and it is Yery attractlve
and I would imagine;it would be much less expensive.

HON M K FEATHERSTONE: i .3
The things that have been looked 't are very durable,x
they are bheing used in many other cities in Britain
and one of the advantages is interlocking brlcks.
One of the advantaggs is that if you wish to get to the
services underneath' you only have to 1lift'n °a
few bricks rather.than go through with dr111§ and what
have you and ruin a whole mass of tarmac ,':‘ ;

toemg s

HON A J HAYNES: : di

Mr Chairman, if .you have a new asphalt road you can
have direct access to the sewers and all othqr ‘manholes
that are presently available. Is the Minister saying
that he is going to lay bricks over all the manholes
and other such things and would he have to ralse the
manholes? .

HON M'K FEATHERSTONE:

No, but you will have to move some of the actual drain

holes at the moment which are at the side .of the road, If,

you have a curved surface your drain hole will have to be
in the centre but your water will naturally movie to the
centre. WL

.

i : .
HON A J HAYNES: & . L

W11§ the Minlster make enquiries as to th v%_
ust pqpting a ngw tarmac Whlch will enable
cars, if necessary, to go up the road whenever that
should occur and would it be as attractive as any

Ir‘x
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pavement.
HON M K FEATHERSTONE:

I am sure that the engineers in my department will carry
out exhaustive enquiries into the most economic systemn,
not economic in the actual putting down, but in the

long term, the most durable and also one that is going to
give reasonable v1ab111ty for trafflc that may have to

go up the road such as lorries, etc. Paving tiles, I am
informed, are laid on sand and can be changed quite
easily w1thout breakage ‘when any replacement is

requlred. ’ .

HON A-J HAYNES:

-

‘Will the Minister nevertheless accept that to Jjust

tarmac. the-Main Street. area would be far less dlfficult
and would be a proposal which in our view would meet
the requirement.of . aesthetics which go with,
pedestrlanlsatlon and at the same time enable you to do
it without great expense and with keeping your options
open for a road.

HON M K FEATBERSTONE: }~
Sir, I think sometimes one falls into the trap that

persons who are not experts in this field tend to think

they know more than the actual experts. We are getting

advice from many areas where there has been pedestrianisation
schemes and in most of these areas they are using this
interlocking type of brick. I commend the Honourable Member
when he goes next to London to have a look at

Leicester Square which is one of these areas, Maddox

Street, which is another area, we have also been to

Lincoln, to Oxford, to many areas, and we are getting

expert advice.

HON A" J HAYNES:

Well the next thing Mr Speaker, on the Piazza, it was very
reassuring that the fountain is going to go ahead.

MR SPEAKER:

A fountain, he said. -~
HON A J HAYNES:

Well, the fountain.
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MR SPEAKER:
No, there is quite a difference.
HON A J HAYNES:

AWell, a fountain, Mr Speaker, is going to hopefully improve
the Piazza., Is there any other plan for the Piazza in
terms of refurbishing it in another manner?

HON M K FEATHERSTONE:

Yes, there are quite a lot of plans for the Piazza.

In fact I think one of them was on show at the

exhibition that we had some little time ago of Public

VWorks plans. The whole refurbishing of the Piazza will

be to make it into a far more open area in the centre

of town, with less walls and concrete around, and it should
be improved very much.

Head 103 — Tourist Development, was agreed to.

Head 104 - Miscellaneoﬁs Projects.

¢

HON G T RESTANO:

Sub-head 1, Re-siting’of the Ice-Box, a revote
£320,000. What is the present site that the Government
is taking over going to be used for?

HON M X FEATHERSTONE: -

I believe that that is going to be the future area of the °
Government. Stores and Bonded Stores which will release
the whole Waterport area for- development. purposes.. -

HON G T RESTANO:
Presumably, a certain amount of money'will have to be
paid for the reconversion. Why is that not in this vote?

HON FINANCIAL AND DEVELOPMENT SECRETA?Y:

Mr Chairman, we do not yet know how much it is going to
cost. The position is that the Ice Box will be vacated
tomorrow and we are having a meeting to indicate what
work we require to be done inside for Customs. We will
then get an estimate and we will be coming back to the
House for funds to carry out the work as quickly as
possible. There is .some urgency in this because two
developers who have been here during the past two weeks
have shown great interest in the development of that
site.

L37.
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HON wT SCOTT' . . !

Mr: Chalrman,'Can we have some indicdtion as ‘to when the
Vehicle Eiamiﬁatlon Centre will be dompleted?L .

P
*

HON MK FEATHERSTONE- ) . .

We are hoplng to have this completed by the end of June.
It will bR§hE*with it a certain number of, I won't °

say dlfflcuitles, but alterations in' the actual programme
of" testlng Bf'vehicles so that they can actually be
tested the whole yeat round rather than Just at. short
Spélelc perlods, but that will come up in due course.
HON W T §COTT: ;'
Mr Chairmin) ‘subhead 3, Sand Quarry, £135,000.
Presumably, all this amount is from Robertson
Research. = "~ :

HON M X FEA$HERSTONE:
g

doede

Yes, Slr..
HON W T §g0oT#} : e

1 seemethpiggve missed it in the items of revenue,
' bl et ’

HON M K ?EATHERSTONE;
1Fd

1t last year, I -think. ° s Lo
HON W T SQO?T,~ i ; '
Might I ask*wﬁap progress the Government -has made in
soliciting the assistance of presumably some other
consultantslté ensure that the sand is brought down
from the 'high slopes.

[ E RPRA

HON MK FEATHERSTONE

We have had a consultant paid by the Quarry Company,
actually;iwhdiis looking into the possible method of
getting sand from the upper areas to the lower areas, These
are at the moment being fully looked into and quantified
and then we will see which of the three p0551b1e methods

is 'the mostlélable together with the best in price.

HON:W T SCOTT; - s g o i,

In relatlon}qu Chairman, to what the Government has
already spent on this reclamation scheme, or rather
recoveryuscheme, can:;we have an assurance from the’
Minister that we will not keep on spending money without
hav1ng a4$ﬁ¢6essfu1 proaect

2e
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HON M K FEATHERSTONE:

Thaty of course, is the intention, §ir, yese. 3
HON G T RESTANO: . L e e .
Who is paylng for these new‘EOnsult;nés?' LA
HON M K:FEATHERSTONE:

I just said: the Gibraltar Quarry Company. (py%

HON G T RESTANO: :

Should not Mr Chairman, this be the, ODA? ..
After all the ODA recommended, Robertson Researeh,
which proved ‘to be such a fracas and although~5pe
Government has obtaiped £135,000 in peturn, surely,
the ODA should have a certazn responsibility in the
new process of construction.

HON M K FEATHERSTONE'

No, I think the ODA had their -sharerof the,whple .deal !

and they have now got themselves out of it

completely.. They have had their share of the whole deal
and they have now got themselves out of any further
commitment. . R

HON G T RESTANO:

But shouldn't the Government press on this one?

HON M K FEATHERSTONE:

It is rather futile pressing on something when
you know you are going to be told a blank negative.
We have mentioned it to them on several occasions
and they have said "Well, we think that we - -
have done our share, the rest is up to you".

HON A T LODDO:

I notlce, with a llttle satisfaction, Sub-head 7 -
Military MuSeum. I notice that there is a ibgerve of
£150,000, the rest balance to complete. Presumably we
will ‘be hoplng for some aid, Can the Minister:$ay whether
in fact this Military Museum will get off theiground
sometime this year? )

HON M K“FEATHERSTONEﬁ

On the basis that theé' (R) becomes available:to s, as the

439,
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Hon Financial Secretary has said, it is subject to our
being able to raise the loans to provide the money, it is
hoped this year to get it started and to finish it by
next year. .

HON G T REQ?ANO:

The Government Offices - £300,000. What is that in
respect of?

hON M K FEATHERSTONE:

These are a number of different moves of Government
offices, they vary to some extent, the main ones are the
refurbishing at least of the ground floor of St Jago's
School to house the Income Tax Department which at the
moment is housed in very expensive private rented
accommodation. After the St Mary's School extension
has been completed to refurbish St Mary's School as
Government offices and other minor areas that come
along including Loreto: Convent finalisation as
Government offices for certain officers and certain
sections of the Secretariat itself.

HON G T RESTANO:
I know that the Income Tax Department is going to !
St Jago's. Which department is it intended should go
to the Loreto Convent and which to St Mary's?

w

HON M K FEATHERSTONE:

I think it is not fully decided but I think in the Loreto
Convent the Deputy Governor's office is going there,
the Chief Minister's office, the Administrative
Secretary's office and possibly some others, it

depends on the total spacé that is available. I don't
have all the details, there is a Committee looking into
it and seeing of the bids that are being made which

are going to be the most preferable. The idea is to

get those departments which work together to be able to
stay together.

HON G T RESTANO:

And what about St Mary's?
HON M K FEATHERSTONE:

St Mary's 1n1t1ally will be for the Housing Department

and whatever area is over will then be available for some
other department.

Lno0,



HON W T SCOTT:

Mr Chairman, I would like to ask on Sub-head 6 -
Customs/Immigration Offices, where thete is

. £80,000 reserved, the details of that.

HON M X FEATHERSTONE: : . '
I am not saying that we are fully committed to
this because there are other thoughts being mooted
at the moment, but the intention was to move the
Customs Office which at the moment is at Waterport
down to the old Port Offices. If this comes off
then of course this would be these £80,000.

Head 104 was agreed to.

Head 105 - General Services
HON G T RESTANO:

Mr Chairman, the last item, Sir Winston Cﬁurchill
Avenue Footbridge. Is it intended to construct that
this year? ’ ‘

HON M X FEATHERSTONE:

Yes, Sir, the order wfii be given almost as soon as the
money is voted in this House. We have aill the plans
ready and we already Have the tender from the firm-

who will be given the actual contract to provide the
bridge. We have gone out to four or five firms and

we have got the most competitive and most viable
bridge.

HON G T RESTANO:

Was the tender a public tender or was it a selective
tender?

HON M K FEATHERSTONE:

§o, it was a selective tender to about five or six firms’
in Britain which manufacture this type of equipment.

Head 105 was agreed to.

Head 106 - Potable Water Service

HON W T SCOTT:
Mr Chairman, I notice on Sub—~bhead 3 - Desalination

Plant at Waterport, that it is subject to approval by ODA
but yet, as I understand it, that contract has already

l#L&:L .
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been awaried,

TR AR b 1
- Hion M ¥/ FEATHERSTONE:

. U &by :
Yes, the Fituation is that we have asked ODA whether .
they would,be good enough to fund.all or part of it, if

they d@ﬂ"%?@e will have to fund it ourselves but it has

already bgén given,

o ¥ e PR .

Both daéygﬂﬁérs, I understand there are twofqistillers

AVOlvetl.fy i . o » ~
HON M K FEATHERSTONE: o

I )
No, we have the option to take a second distiller
up until the end of April, that will still be
decided , in due time.

HON W T SCQTT:

So, in fagt, if the Government does not receive 2
reaction by'-the end of April does that mean that it will
take up the option or not take up the option?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

R . .
First of all, we have made it quite clear to ODA that
we must have an answer by the end of April to enable us
to take up the option because it might be saving us
money on taking up that option. If the ODA do not
agree to, fund the whole of the project, two o
desalinators, we would not be able to fund the second.
desalinator ourselves from our own funds and so we
only go for the one. The reason why we have been able
to start is because there is a procedure called "if
and whgg";;p that we had got in a ‘proposal to ODA
for a salinator d4nd they knew that we were going
shead andFthey didn't object.

Head 106*was‘agreed to.

Head 107 ¥ ‘Port Development A t

EE I 2 < i » t

HON W T SEOoTT: i

Mr Chaifman: Varyl-Begg ~ Sea Wall, Sub-head 3,
£10,000. g%s the work been completed?

HON M K FEATHERSTONE: ' ' s
‘it N PSR . . ' .

No, Sit} this is still to be finished this year if

e geti&réﬂhd to it. It is completing the sea wall along
the edf&-8f*Varyl Begg. I think weé have got as far as
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Hermes House, the rest is still very rough and we
gradually move along as and when we can. P

HON A J HAYNES:

Mr Chaifman,'on the Causeway. Can we have a clearer
indication of what. exactly the Government propose: to
do this year? a o e BETREE

o Ten-

, PR v
HON M K FEATHERSTONE:

The initial idea was to build a road or causeway
outside the present bridge and to move all the services
round into the road but since we have had lateri-. -
information from MOD as to what they consideriiconld be
done with their serviges, a new look has beep; agtually
taken at the whole project. I think now the services
will be ‘able to carry,on as they were underneath the
bridge even though the bridge is taken away and.the
causeway itself will go, less far out;and be, less 5. .
complicated. It is still subject to a certain amount
of negotiation with MOD to decide exactly what they
want since we were asking them to pay for the
movement of their services. .

HON A J HAYNES: .

. o N : . . Lo '..
Mr Chairman, ‘I am not ‘quite sure.’ Does ‘this ‘méar‘then
that the proposals might result in Jjust an alternative
to the bridge rather than the reclamation of land that
we initially expected to take place?

ceeqe

HON M X FEATHERSTONE: '

No, Sir, there were two projects. The first project
was the actual alternative to the bridge and -that is
what is called the causeway. The full reclamation of
the Waterport Basin is another project which we’

still have under study but which is not put down for
expenditure at the moment. It will depend to some
extent if we have a full opening of the frontier and a
demand:for a ferry terminal withg:ol;-of?/rol%;gﬁf
facilitiés. ' C rA A

HON A J HAYNES:

Will the construction of a causeway as I také.;t is now

envisaged which will not provide a tégminalh;gﬁgggude
Government from making®a terminal at 4 later stage?

HON M K FEATHERSTCWJE:

No, it will actually help towards it,
’ X - : HISES
" SEETTYT
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Head 107 was agreed to.

Head 108 — Telephone Service

HON G T RESTANO:

May I know, under Sub-head 4, - how many public telephone
booths are to be introduced in Gibraltar?

HON DR R G VALARINO:

Sir, this is really the fact that the demand for pay
phones has increased substantially with the introduction
of IDD and local call metering. More public telephone
booths are needed but it also includes bars and
restaurants, clubs and shops requesting portable pay
phones. The .amount there is for ten portable payphones,
three anti-vandal pay phones and ten rent-a-type pay
phones. I think we intend to increase the number of -
telephone boxes within the next fimancial year by about
two to, three. o

HON G T RESTANO:

These are telephone booths, are they, like the ones
that already exist?

HON DR R G VALARINO:
Yes. A -
HON G T RESTANO: ) ' '
Where are they going to be placed?
HON DR R G VALARINO:

I have said in the House previously, Mr Chairman, that
I.am unwilling to spend public money io put a telephone
kiosk where it will be vandalised, therefore, my aim

is to put telephone kiosks where somebody will be able
to look after it for the larger part of the time and
therefore the amount of vandalism is cut down. We have
got to try and ensure that these telephone boxes

have got a certain measure of security about them.-

We have put some lately and we intend to put another
one, as long as the Planning Commission gives us the go-~
ahead, we intend to put another one opposite the .Roman
Catholic Cathedral, there is already one there but one on

the other side, and we applied for one at Mackintosh Square

which was turned down, and we want .to put one at the
entrance to Main Street by Casemates. There is already
one at the moment just off the frontier gate so that
anybody who wants to ring for a taxi late at night and

LaL.



there are no taxis there, they are able to get a taxi,
people coming from Spainr .

HON G T RESTANO:

The Minister said that the application to_put one in
Mackintosh Square had been turned down- by the Planning
Commissjon, were any reasons given?

HON DR R G VALARINO:

No real reason given except that a telephone box there
would look unsightly, this was the reason given by the
Planning Commission.

HON AT LODDO:

Mr Chairman, is there any chance of having a telephone
kiosk to replace the one at Europa outside Prince
~ George's block. There is a phone booth there which.

has been completely vandalised but at Europa, as far as I
know, that is the only or would have been the only public
phone. Is there any plan to have one, up there?

HON DR R G VALARINO:

Mr Chairman, that one #nd if I may refer to the one in
Varyl Begg, because there is one in Varyl Begg, they are
both heavily vandalised. We put in—-a telephone and three
days later the telephone apparatus itself was cut off

and taken away and it is useless, so we don't want

to waste money. We would like to be able to put one

at Windmill Hill where the Services would be able to keep
an.eye on the hox or find a place near a GSP Post where

" the phone would be less vandalised but we cannot keep on

putting telephone boxes, having them vandalised and
repeating the process again and again.

HON W T SCOTT:

Would Government consider installing one, Mr Chairman,
at Waterport either a public booth on its own or perhaps
even within the confines of the Customs building because
I think there is a requirement there?

HON DR R G VALARINO:

Yes, Mr Chairman, I have given consideration to that one
and my only reservation is because I didn't know whether

Waterport was going to remain there, the site I mean, but

my idea was to put one at Waterport in the small pavement
between the Police Station on the left hand side and the
Revenue on the right hand side and to put one  there

bhs.

[

: b

an& cerfgiﬁfg people from Varyl Begg and people in the
gg%ghbou?@gqé; tourists coming in, would be able to ‘use -

Pipe By

HON W T SCOPY:

| R .
Mrhchaiihbh5ub-head 3 - Purchase of Vehicles and Plant. I
am’ a bit pizzled because when a department has a T
requiremé@pifor a vehicle it normally appears under that
particular H&dd but here we seem to be asked to vote
moqey iq;q¥qft the I & D Fund for the Telephone
Department!rdther than on the Telephone Head.

; TR
HON FINANCIA; AND DEVELORMENT SECRETARY:

This is“2 Cohtinuatidn of 'a’project that started. Ore
will see that the figure £28,935 is there, £18,000
is the actual, expenditure to 31/3/83, £10,000 left.
We had to 'ledve it in this vote but it is the sort
of .thing which normally we would in future put into
the recu%géﬁf estimates.

. Ot

fhi ki

HON DR gggiyepAnxno:'
If I may’ helf'you further. One is the replacement

fofr 629357 which is urgently needed and finally a
compressor, which is now twelve years old needs urgent
replacement. '

Head IOS;Qégfggregd to.

Heid 109 Public Lighting

'HON W T SCOTT:

covered?h .G )
Lot

Can we have an indication, Mr Chairman, on the ‘areas
T L B R R G

HON DR R-'G' YALARINO:
! e TERe

Certainly¢i'Mr! Chairman. The: areas covered in the General
Improvemetit8), Phase III, the overall cost of the project
remains at £12,500 and the amount required to complete
thd projettids £8,000. The areas are as follows: Lime
Kiln Steps, Buena Vista Road, Glacis Estate and Varyl
Begg Estate.!’ e :

iy s F Wt . .
HON W T SCOTE:

it Cas
But the Minister has mentioned, Mr Chairman, areas which
have onlywreécently in the last ten or twelve years been
built an@ I would have thought that the requirement for
public lighidihg there.would have been done at that time,

i BT
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wasn't it planned properly originally?
HON DR R G VALARINO:

Mr Chairman, Sir, he is quite right in saying that

some of the areas have been recently built but .
what we feel is that because of the position of certain
areas certainly extra lights could be installed and

this is why we have put in these four small votes to be
able to cater and improve the public lighting in these
places.

Head 109 was agreed to.

Head 110 - Electricity Service

HON G T RESTANO:

Mr Chairman, I notice that the estimated cost of the
Waterport Power Station is now put at £7.9m whereas

- last year in the estimates we were told that the figure
was £7.14m, can we know the reason for the

difference?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

There were negotiations with the Hawker Siddeley Power
Engineering because they had claims against the
Government for instructions given during the course of the
work, that we wanted certain changes made which happens in
every large contract and furthermore originally we were
only going to buy the spares for the one engine but we
decided that we would go for spares for two engines
because we are getting them at a very attractive price
" and it was worth getting them in advance. We had claims
against the company because they owed us damages for delay
in handing over the building and the engines and there
were negotiations, they were claiming from us something in
the region of well over £lm and we were claiming even
more from them, in fact, we eventually settled but the
additional cost is for additional spares and for extra
works that were done during the course of the contract
at the request of the Government.

HON G T RESTANO:
Can I know vhat these changes were?
HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, I haven't got the'details with me but we
could send the details to the Hon Member. - :

uh7.

HON G T RESTANO:

Is any of the cost of Hawker Siddeley managing the Station
included in this increase in the vote? -

HON DR R G VALARINO:
\
No, none at all.

HON G T RESTANO:

Can I know what is the extra £571,000 that is going

to be spent on the project this year? What does that
represent?

HON FINANCIAL AND DEVELbPMENT SECRETARY :

I mentioned, I think, that the running of the Station since
we had taken it over, had been put to an advance

account gpd up until the 28th February the cost of running
the Station would go to the project and thereafter they
would.go on to the recurrent budget but meanwhile I put
them into an advance account and £im is the amount on the
advance account that would go to the project.

HON G T RESTANO:

!
If I can get this correctly, the Government considers
that thg amount to be paid to Hawker Siddeley for managing
and administering the Power Statiop before Government
.takes over is going to cost £591,000, is that
correct?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

No,_i? is not the entire amount, there are also
additional amounts to be paid for the actual project
completion but included in that amount of £im

in an advance account for the running of the Station.

HON G T RESTANO:

What'is the estimated cost then, if I ma:

: : y ask, of
Hawker Siddeley running the Sta%ion because I'think
contractually we were told yesterday that Government
could have taken over in February so how much is the non~-

reaching of the settlement in the Steerin i i
to cost the Gibraltar taxpayer? g Commlttfe BonE .

HON FINANCIAL AND DEVELOPMENT SECRETARY:
Mr Chairman, how long is a piece of strin
g? I can onl
say that up until the end of February I have got a figuré

in an advance ‘account of £im, that is what it ha
S cost us
up to that date. Yesterday in the House someone sald -
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and how much did it cost us since February and I did a
quick calculation and said seven weeks at £19,000,
£133,000. Why I say how long is a piece of string is
because when is the Committee going to finish its work
and when are we going to take it over, that is the
question that I cannot answer.

HON G T RESTANO: . ' .

Can I.ask how long Government is going to tolerate
such a\position? If we are in the same position in six
months time will Government still be saying, well,

it is as long as a piece of string. Surely, this at a
political level has to be taken by the Government, how
long is it going to tolerate such a position?

HON CHIEF MINISTER:

If I may say a few words, Mr Chairman. The Steering
Committee, I was remarking yesterday, despite the

- expense, -I- was remarking yesterday to the City

Electrical Engineer that just as well that none of

the people I approached to Chair the Steering Committee
accepted because I think it would have been work well
beyond their powers unless they were to devote a
considerable amount of time, it has been an exhausting
problem and it isn't yet finished., We do see the end

in sight but it is very difficult to say so many

weeks and then to be found that it is a week more and
then to be asked questions why did we say that. I have
been keeping at a distance though I have been keeping an
‘eye on this thing., From time to time, the Chairman,

Mr -Ray Edwards, reports how he sees the matter but I
purely listen to him I don!t argue because it has nothing
to do with me. He is an independent Chairman but he

keeps me informed, he tells me of the extent to which
progress is or is not made and of the immediate prospect -
and it is not an open-ended matter, I cannot commit myself
to a time but we are getting very near and it is necessary
that it should be finished very quickly. We may one day have
to debate this matter if it is so desired and of course
then I would have all the particulars and so on but in
the final analysis we may find ourselves with a Station,
despite all the difficulties, with reasonable work
practices, with standard procedures, with avoidance

of all the problems that led us to so many difficulties
in the past because of the nature of the structure

of the department and the pressure on certain sections
and so on. That is what really the final result of the
Steering Committee would be and I am glad to be able to
report that the tone and the attitude of the workforce,

I say the workforce not only Trade Unions leaders because

Lu9.

they have had to be ad referendum to them, it is a

very close knit set of people, have changed dramatically
.ln reasonableness of attitudes to work than from the
time that the Steering Committee work started. I am-
looking at it purely in the overall interest as I have
to do and not‘in the interest of the individual Minister
or the department. I say with all sense of responsibility.
that when the count is taken it will be seen, whether it
was expensive or not is another matter, that the aims
that have been set out, the patterns that have been set
out will well be worth it for the secure future running
of the place in reasonable terms and not in terms almost
of pistol in hand.

HON G T RESTANO:

Ygs, Mr Chairman, I am sure that those are very laudable
aims. Of course it is in everybody's interest that the
Station should work well in the same way as it would

have been admirable if the old Station had worked

well as well but if this continues and continues and
gontinues and there is no point in time when an agreement
is reached, how long are we going to keep paying so much
money for Hawker Siddeley to run the Station and so

quch money for the Chadirman,

HON CHIEF MINISTER:
I have tried to answer that question.
HON G T RESTANO:

I would like to know for how long is Government prepared
to pay this money before we come to an agreement. There °
has to come a break time where Government has to say
that they cannot continue paying any more at this rate.

HON CHIEF MINISTER:

I thought I had made as reasonable a general statement

as I can and no amount of further questions will be

able to make it easier for me to do so. I have explained
to the HOuse, I have put a clear situation as I see it of
?he~matter which is as much or more concern to us because
it is our direct responsibility.

MR SPEAKER:

And it has been the subject of debate already.

HON CHIEF MINISTER:

I am giving an honest account or I would say an’honést
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brokers account of the situation as I see it for the
satisfaction of the Hon Members opposite but no more
asking how long is a piece of string can make me say how
long it is going to be.

HON W T SCOTT:

I have one on Sub-head 1, Mr Chairman. Can I ask
the Minister if engine No. 9 is operational al the

. moment?

HON DR R G VALARINO:

Mr Chairman, Sir, engine No. 9 has been stripped down.

HON W T SCOTT:

Is there any likelihood of it being re-assembled and being
put into operation before the money is spent on its
foundations? '

HON DR R G VALARINO:

No, Mr Chairman, in fact I said that when engine No.9 .
was stripped down due to a re-building due to numerous

. 0il leaks, it was found that the foundation had

suffered serious cracks probably because of this. The
foundation in which the engine sits has got to be re-cast
completely and this is the figure for the re-casting of
the foundation therefore the engine would be impossible
to re-build on a foundation which is cracked and one
would have to do the foundation first and then re-build
the engine. This is why there is an (R) behind it,

the £67,000, and this is only for the foundations

not for the re-building. We have applied to the ODA

for a third engine at Waterport and until a decision

is reached whether or not we shall get the third
engine then the money will be reserved. :

HON W T SCOTT:

What is the capacity of No.9 engine?

HON Dﬁ R G VALARINO:

Two megawatts.

Head 110 was agreed to.

MR SPEAKER:

I imagine the Hor the Financial and Development

Secretary will now wish to make the necessary amendments
to Part 1 ofthe Schedule, the Consolidated Fund.

L51.

HON FINANCIAL AND DEVELOPMENT,SECRETARY:

Thank you, Mr Chairman, Sir. I beg to move that in Part

I of the Schedule provision for the following three Heads
of Expenditure be increased as follows: Head 16, Port

by £25,000 to £679,100. Head 20, Public Works

Annually Recurrent by £10,000 to £7,764,500. Head 26,

-Treasury by £101,000 to £2,072,300, I also move that

provis?on of £1,680,500 be made under a new Head of
Expenditure, Head 29, Contribution to Tunded Services.

MR SPEAKER:

And I imagine that the grant totals should be .
consequentially amended.

HON FINANCIAL AND DEVELOPMENT SECRETARY:
Yes, Sir. Thank you.

Mr Spgaker‘put the question in the terms of the Hon
the Financial and Development Secretary's amendments
which was resolved in the affirmative and the
amendments were accordingly passed.

The Schedule, as amended, stood part of the Bill, ,

Clause 2

_ HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, I beg to move that the words
"forty—oge million seventy-eight thousand six.hundred
pounds" in the last two lines of Clause 2 be deleted
and the words "forty-two million eight hundred

and ninety-five thousand one hundred pounds" be
substituted therefor.

Mx Spgaker'put the question in the terms of the Hon
thg Financial and Development Secretary's amendment
which was resolved in the affirmative and Clause 2
as amended, was agreed to and stood part of the Biil.

Clause 3 was agreed to and stood part of the Bill.

Clause 4

HON FINANCIAL AND DEVELOPMENT SECRETARY: ‘\
Mr Chairman, Sir, I beg to move that in lines 2 and 3

of Clause 4(1) the words "forty-one million sevent i
. ~eight
thousand and six hundred pounds" be deleted and thz wogds
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"forty-two million eight hundred and ninety-five thousand
one hundred pounds' be substituted therefor.

Mr Speaker put the question in the terms of the Hon

the Financial and Development Secretary's amendment which
was resolved in the affirmative and Clause 4, as amended
was agreed to and stood part of the Bill.

Clause 5 was agreed to and stood part of the Bill.

The Long Title

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, I beg to move that in The Long

Title the words "fifty-one million ninety thousand

five hundred and seventy-five pounds" be deleted and the
words "fifty-two million nine hundred and seven thousand
and seventy-five pounds' be substituted therefor.

Mr Speaker put the question in the terms of the Hon

the Financial and Development's Secretary amendment which
was resolved in the affirmative and The Long Title, as
amended, was agreed to and stood part of the Bill.

THE FINANCE BILL, 1983,

Clauses 1 to 3 were agreed to and stood part of the Bill.
Clause 4 )
HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, following consultation with the
Finance Group I propose that Clause 4 be amended.
Perhaps i1f I were to read it out, Mr Chairman,

and then you might like a photocopy of this. The
amendment is, Sir, to omit all the words after the
expression '7(1)' and to substitute the following

words: ‘of the Income Tax Ordinance is amended by
repealing paragraph (ua), and substituting the following
paragraph: "(ua) the income of any trust or of any
beneficiary under the trust, where - (i) the terms

of the trust expressly exclude persons residents of
Gibraltar (as defined in section 2(1) of the Companies
(Taxation and Concessions) Ordinance, 1983) as

persons who either are, or may under any discretionary
powers of the trustees under the terms of the trust,
beneficiaries or any class or classes of beneficiary; and
(ii) the Commissioner is satisfied, in every case where
a2 beneficiary under the trust is identlfiable by name,
that in each year of assessment to which the exemption
relates, that that beneficiary is not a resident of
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Gibraltar (as so defined)". Perhaps the Learned -
Attorney~General may speak to it, Sir.

Mr Sbeaker proposed the question in the terms of the

Hon the Financial and Development Secretary's amendmept.
HON ATTORN@Y—GENERAL:

Mr Chairman, Hon Members will recall that I think it

was last year or the year before, an amendment was
moved in part to Section 7 of the Income Tax

Ordinance. Section 7, the sectionn in the Ordinance

which says which income is exempt from taxation and

as put to the House and as passed the effect of

that was that if a person was a beneficiary under

a trust and he was non-resident and he was named in the
trust instrument and the point of naming him was so that
it could be established by way of proof, as it were, that
he was non-resident, then the income he received from

. the trust would be one of the kinds of income which

was exempt under section 7. The Finance Centre Group
subsequently made the point that they would not wish
merely to exclude income in the hands of the

beneficiary but the income of the trust itself and so

the effect of this amendment is to widen that exemption
and to widen it in such a way that any income from a

trust will be exempt from income tax as well as the income
in the hands of the beneficiary as long as certain
conditions are made and the first of those conditions is
that the trust document must exclude as possible
beneficiaries or possible classes of beneficiary,

persons who are resident in Gibraltar and the term
resident in Gibraltar in this instance is defined by
reference to the Companies (Taxation and Concessions)
Ordinance, 1983, because that is slightly wider than

the definition ordinarily resident in Gibraltar under the
Income Tax Ordinance although it includes such people. So

- as long as the trust documents on the face of it excludes

the possibility ‘'of a distribution to beneficiaries of
that class who will qualify, that in addition, again for
the purposes of facilitating proof that the trust is
eligible for exemption, sub-paragraph (2) says;

"The Commissioner of Income Tax must also be satisfied
in any case where it is possible to identify who a
beneficiary is by name, that that beneficiary is not

a resident of Gibraltar'". Of course, I think,

certainly as the Hon Legal Members of the opposite .
side will understand, not all trusts on the face of it
will disclose at once by name who are the beneficiaries,
they may be discretionary trusts and they may refer

to a possible future class but that is the general
thrust of the second paragraph of the amendment, Mr
Chairman, and I think that that is the point of
clarification I would like to make, thank you.
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HON P J ISOLA:

Mr Chairman, if I upderstand this correctly, the present
tax position in Gibraltar is that a non-resident can
have an account in a bank in Gibraltar, have money
deposited in that bank and his income is free of tax if
he is regarded a non-resident (a), that is now in

the statute. (b) You have got your exempt company

which pays a tax to the Gibraltar Government of £200

or whatever a year and their income is exempt from

tax as long as it hasn't got any investments within
Gibraltar. I don't object to the terms, I think I have
got the picture on this, the only thing wrong with this |
particular situation is that the trust that is set up

if one extends it to a discretionary trust there will

be no inducement to have that trust within a company

and there could be a loss of £225 a year to revenue
because people might just have trusts and no exempt
company, that is problem number one. But problem number
two, this is the one that bothers me much more than

any other is, that if I set up a discretionary trust

for non-resident beneficiaries, there is nothing to stop
me, is there, from investing that money in a mortgage inI
Gibraltar or buying property in Gibraltar and the '
income of that trust will be free of tax. Am I right,
because I am sure that is not the intention. It says
here* "The income of any trustee or trustees from any
trust". If the trustees own or invests within Gibraltar
will the income of that trust be exempt under this
clause? This is the big query.

HON FINANCIAL AND DEVELOPMENT SECRETARY: .

The point that I think that the Finance Centre was
getting at here was that in a discretionary trust you

may have funds remitted to Gibraltar which if they go

into the hands of, say, a lawyer and he is the trustee,
would immediately become taxable so the object is to avoid
them being taxed whilst at the same time making sure that
his fees continue to be taxed, as it were, and that is
the main object and thrust of this change.

HON P J ISOLA:

I know that is the object but does this not mean in effect
that a trust can be set up in Gibraltar and that trust can
invest money in Gibraltar? -I know the object is the
income but supposing that trust decides to invest money on
mortgage which, for example, a tax exempt company cannot
do, is that income going to be.exempt from tax?

HON FINANCIAL & DEVELOPMENT SECRETARY: '

If it belongs to someone outside it is alright, yes.

)4-55.

HON P J ISOLA:

Well, then why cannot an exempt company invest in a
mortgage and they are at least paying the Government
£225 a year? Surely there must be something wrong here
Mr Chairman. This would provide an enormous loophole ’
in your tax law as a means of non-residents investing
in Gibraltar free of tax. I had a case that immediately
springs to my mind of a person who has a settlement in
Glpraltar and has a company with property in Gibraltar
which pays tax but all he has to do is pass the
company to the trust and pay no tax.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, this-is an amendment which has been
put_forward by the Finance Centre which we were very
anxious to get through because of the development of
the §1bra1tar Finance Centre. I wonder, Sir, if I might
ask if we could bhave a ten minute recess to look at
this further. )

MR SPEAKER:

The manner in which I see it and I understand it is that
the legislation already exists to exempt the payment of
tax for certain people but the tax was originally
dedugted at source and all that is being attempted td do-
now is that where those circumstances arise the tax will
not be deducted.at source. Before it was deducted at
source and it was rebateable in the hands of the

- beneficiary, now it will not be deducted at so
i urce.
That is the way I understand it. ’

HON A J HAYNES: ‘

As I_upderstand it I thought it was an enabling

provision to allow trust income to accumulate in Gibraltar
without incurring tax. It would be a simple matter to
further amend it to include that accumulating or

enabling provision to extend to trust
Snabling I . u property held in)

HON CHIEF MINISTER:

I think we 'ought to proceed with the rest of i
and leave that until later. © the Bills

~

MR SPEAKER: N

Ny

Let us then postpone the consideration of this a
: S mendment
and continue with the other clauses in the Bill.
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HON ATTORNEY-GENERAL:

. ¥ith your leave, Mr Chairman, if I can just answer

the point made by the Hon and Learned Mr Haynes.

I think what he said in the first place was quite

correct that as this stands, income of e trust which ,
accumulates in Gibraltar so long as it is for the benefit
of outsiders, is exempt from tax. That is the effect of
this amendment and I understood him at first to say

that he recognised that that was the effect of this
amendment but then to go on and say, if I didn't
misunderstand him, which are wide enough to cover. I am
not sure that is what he meant but the effect of it as it
stands is that trust income of non-residents that is
allowed to accumulate in Gibraltar will not attract
income tax.

Clause 5 was agreed to and stood part of the Bill.
.Clause 6 was agreed to and stood part of the Bill.
Clause 7 was agreed to and stood part of the Bill.
Clause 8 - ,
HON P J ISOLA: »

Mr Chairman, as far as clause 8 is concerned we have_
asked Government to reconsider the rates for hotels.
Is Government prepared to consider that?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, the effect of the Government

subsidy is that the hotels will pay 40p which is I:think
the price that the Hon and Learned Leader of the Opposition
proposed, but I am afraid it is my experience during-
the past three ‘years that unless there is a carrot we
are not going to get the money paid in and the carrot
that we are offering is that we say the amount is 55p,
pay that and you get the 15p back provided the bill is
paid within thirty days. If we bring it down to 40p

we are not going to get the money in. I am sorry but
that is the case.

HON P J ISOLA;

Mr Chairman, we have already spoken about the water
and our opposition to the increase and on this
particular clause we are voiing against.

On a vote being taken on Clause 8 the following Hon
tembers voted in favour:
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The Hon A J Canepa

The Hon M K Featherstone

The Hon Sir Joshua Hassan
) The Hon J B Perez .
T The Hon Dr R G Valarino

The Bon H J Zammitt

The Hon D Hull

The Hon .R J Wallace

The following Hon Members voted against:

The Hon A J Haynes

The Hon P J Isola
The Hon A T Loddo
The Hon G T Restano
The Hon W T Scott

The following Hon Members were absent from the
Chamber:

The Hon I Abecasis
The Hon J Bossano

- The Hon Major F J Dellipiani
The Hon Major R J Peliza

Clause 8 stood part of the Bill.

Clause 9 was agreed to and stoocd part of the Bill,

gpilLong Title' was agreed to and stood part of'the
111.

MR SPEAKER:

Then perhaps we will take an earlier recess otherwise
we are going to have to report out of Committee

and back again. When we come back we will then
consider Clause 4 of this Bill and see what happens.

The House recessed at 4.55 p.m.

The House resumed at 5.30 p.m.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, I am indebted to the Hon and Learned
Leader of the Opposition for the point that he

ma@e on Clause 4. He has pointed to a lacuna which I
think that the Government needs much more time to look -

at and so with the permission of the House, Sir, I would
like to withdraw this clause of the Bill and to re-
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introduce it and re-draft it with the quallfylng
companies amendments which we will be bringing in
as an amendment to the Income Tax Bill at the
meeting of the House later in May. With your
permission and the permission of the House, Sir,
I would like to withdraw it.

MR SPEAKER:

Let us take it by stages. Does the Hon the

Financial and Development Secretary have the leave of
the House to withdraw Clause 4 of the Bill? This

was agreed to.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Mr Chairman, Sir, I move that Clauses 5, 6, 7, 8 and 9
of the Bill be amended to read 4, 5, 6, 7 and 8
respectively. ,
Mr Speaker put the question in the terms of the Hon
the Financial and Development Secretary's amendment
and Clause 4 was deleted and the remaining clauses
renumbered accordingly.

THIRD READING
HON':FINANCIAL AND DEVELOPMENT SECRETARY:

Sir, I have the honour to report that the Finance

Bill, 1983 and the Appropriation Bill, 1583,

have been considered in Committee and agreed to, with
amendments, and I now move that they be read a thlrd -
time and passed.

Mr Speaker then put the question and on a vote being
taken the following Hon Members voted in favour:

The Hon I Abecasis

The Hon A J Canepa

The Hon Major F J Dellipiani
The Hon M K Featherstone
The Hon Sir Joshua Hassan
The Hon P J Isola

The Hon A T Loddo

The Hon Major R J Peliza
The Hon J B Perez

The Hon G T Restano

The Hon W T Scott

The Hon Dr R G Valarino
The Hon H J Zammitt

The Hon D Hull

The Hon R J Wallace

The following Hon Member voted against:
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The Hon J Bossano

The following Hon Member was absent from the Chamber: ,

The Hon A J Haynes

A}

The Bills were read a third time and psassed.

.REPORTS OF COMMITTEE

SUSPENSION OF STANDING ORDERS
HON M K FEATHERSTONE:

Sir, I beg to move the suspension of Standing Order
7(3) to allow me to lay on the table the Report of the
Select Commiftee on the Landlord and Tenant
(Miscellaneous Provisions) Ordinance.

-This was agreed to.

HON M K FEATHERSTONE:

Sir, I have the honour to lay on the table, Sir,

the Report of the Select Committee on the Landlord and
Tenant (Miscellaneous Provisions) Ordinance. Sir, while
laying this on the table I would like to explain that

it had been the original intention of the Committee that
a draft Bill should be attached to the Report. The draft
Bill is not quite ready but it will be ready within a
very short time and it is proposed therefore to lay

the Bill itself on its own at the moment but Hon
Members will be circulated with a copy of the draft Bill
within a very short period.

Ordered to lie.

SUSPENSION OF STANDING ORDERS

HON M K FEATHERSTONE:

Sir, I beg to move that Standing Order 19 be suspended
in order that I may move a motion which I actually

gave notice of on the 18th April thinking that the
House was going to last five days. The motion would
read, Sir: "This House resolves that the Report of the
Select Committee on the Landlord and Tenant \
(Mlscellaneous Provisions) Ordinance be now made publlc
prlor to its consideration by the House'.

Mr Speaker put the question which was resolved in the

affirmative and Standing Order 18 was accordlngly
suspended.
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MOTIONS
. HON M K FEATHERSTONE:

Sir, the intention of this motion is that the Report
should be the subject of another motion on the
continuing session of this House which I . believe is

some time in May when it will be debated but in the .
meantime it is felt that it may be beneficial to Members
if the Report be made public so that feedback can be
obtained by Members and enable them to be better
prepared when they speak to the acceptance of the
Report or otherwise. 1 commend the motion, Sir.

Mr Speaker proposed the question in the terms of the
Hon M X Featherstone's motion.

HON P J ISOLA:

Mr Speaker, we agree to the motion and we agree to the
Report being made public. It is a pity, of course, that
as far as other Members of the House otierthan the
Select Committee are concerned, it is unfortunate

that we haven't reazlly had an opportunity to read it
before agreeing that it should be made public but in
the very special circumstances of this Committee we
would agree. I notice that no Bill is attached and I
have noticed also that this will be done shortly. As far
as I am concerned, Mr Speaker, I prefer that no Bill
should be attached to a Report, but that we should get
the Report and that the Bill should be drafted against
the background of what Hon Members say and against

the background of a Government decision seeking to
implement the Report.

HON CHIEF MINISTER:

What we want to do w1th this is for people to have time
to look at it.

Mr Speaker then put the guestion which was resolved in
the affirmative and the motion was accordingly passed.

SUSPENSICN OF STANDING ORDERS i
HON ATTORNEY-GENERAL:

Mr Speaker, I move the suspension of Standing Order'19
in order to be able to propose the motion of which I gave

noticc on the 18th April of this year which stands in my .

name.

Lel.

Mr Speaker put the question which was resol@ed in the

.affirmative and Stadning Order 19 was accordingly
suspended.

MOTIONS
. -
HON ATTORNEY-GENERAL:

Mr Speaker, I beg to move the following motion in my’
name: '"This House resolves that the Report of the
Select Committee on the Matrimonial Causes Ordinance be
now made public prior to its consideration by the
House". Mr Speaker, in so moving I would like to say
that my reasons for moving are the same as those of my
Hon Colleague, namely, that there should be time for
the matter to be considered and views obtained before
a motion is put to the next meeting of the House of
Assembly being a motion recommending the adoption of
the Report. I move accordingly. .

Mr Speaker proposed the guestion in the terms of the
Hon the Attorney-General's motion.

HON P J ISOLA:

Mr Spezker, we agree entirely that the Report of the
Select Committee should be made public. I presume copies
will be made available to anybody who wishes a copy
because I think a lot of people will want copies of this
Report. May 1 say, Mr Speaker, that I have read this
Report and 1 would congratulate the Committee on how

well the Report has been written although not necessarily
agreeing with its recommendations but I think it is a
very lucid Report and the case is put forward extremely
well,

MR SPEAKER:

Copies, I understand, will be made available at the
Secretariat.

HON ATTORNEY-GENERAL:

Mr Speaker, I am obliged to the House for tﬁeir
remarks and, indeed, as the Hon and Learned Chief
Minister has said, copies are already avallable. I
would commend the motion.

Mr Speaker then put the guestion which was resolved in
the affirmative and the motion was accordingly passed.-

PRIVATE MEMBERS' MOTIONS
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HON J BOSSANO:

Mr Speaker, I beg to move: "This House is concerned

at the decision of the Government to appoint an
additional Trade Licensing Authority to hear one
specific set of applications for a particular

trading licence and considers that the matter should
not be proceeded with in this manner". Mr Speaker,

the purpose of the motion is not in fact to ask the House
in any way to pass judgement on the merits of the
applications themselves which is purely a matter for
the Trade Licensing Authority. There are, as I see it,
two implications in the way in which this particular
set of licence applications have been handled which
give causé for concern and which I think requires

that the matter be debated in the House of Assembly. As
I understand it, the decision to appoint a second Trade
Licensing Authority arises out of the fact that
objectors to the granting of the licence made
representations to some members of the Committee.
Whether this should happen or should not happen, I am
not aware that the law prohibits it happening and I am
aware that it happens constantly with every single

application that comes up before the Committee, in fact,*

it is standard practice, for example, particularly say in
the area of applications for building firms, that the
Master Builders Association and individual firms make
not only representations officially to the Committee but
representations to particularly, I think, the people who
are appointed to that Commitiee as a result of
consultation with the Chamber of Commerce and with

the Gibraltar Trades Council and the people who are -
nominated to the Trade Licensing Committee.by the
Gibraltar Trades Council see their function in that
Committee, the Trades Council sees that as being
directly linked to the clause in the Trade Licensing
Ordinance that talks about ‘the needs of the

community being adequately met and interprets that in
the context of the constitutional responsibility of the
Trades Council to protect people at present in
employment and im that context, in looking at firms

that want toenter into employment, the Trades Council
requires its representative on the Authority to consider
whether the granting of the licence would

effectively be not to meet an unsatisfied demand in the
market but at the expense of established employers in
Gibraltar and whether that would lead to a

consequential reduction of employment in that same

field of business or industry. As I say, if the fact
that somebody is applying for a licence, if that is
allowed to be used as an argument for changing the

Trade Licensing Authority, then it means that

ue3.

virtually everybody ihat goes for a licence will be able
to demonstrate fairly easily that the people who are
already establishbed in that particular line of business
object to his being granted a licence and that

therefore because iLhey have lobbied members of the
Committee then the Committee should be changed and that
appears to be the argument that has been accepted in this
particular case. Secondly, I would like, in fact, to have
explained to me how it is that Section 24 of

the Trade Licensing Ordinance says: "There is a Trade
Licensing Authority" and at the moment there are two
Trade Licensing Authorities. There are two Trade
Licensing Authorities in existence at the moment, the

one that was there previously and the one that has been
nominated because to my knowledge the one that was there
have not had their appointment terminated by the
Government. Given that, it seems to me that the

Ordinance does not provide for two Authorities to exist
concurrently and therefore one of them must be outside
the provisions of the Ordinance, as I understand it. I am
not, of course, a lawyer and I am just reading the

law as a layman but to me the law.seems to be perfectly
clear, The situation I think has been created which to my
mind is unnecessary. I think that there is scope within
the composition of the Trade Licensing Authority, given
that there are substitutes for both the people nominated
by the Trades Council and the people nonriinated by the
Chamber to allow the individuals if they feel that they
are incapable because of any personal commitment to look
at a case on its merits, there is in fact the possibility
of ensuring that for a particular hearing the substitute
of one or the other representatives should hear the case.
The area where this cannot happen is in fact in the case
of the independent members because the two indéependent
members do not have substitutes but if there is an
omission in the law it seems to me that possibly the
omission might lie in that particular area in that it
might be desirable to have substitutes for the two
independent members as well. The other thing of course,
Mr Speaker, is that the law already provides for the
right of appeal and I would have thought if the person
applying for the licence felt that the hearing was not a
fair one and that his case had not been heard on its
merits, then that could be used as an argument to appeal
against the-decision of the authority and I cannot see why
there was a need to change the authority in this particular
case, To my knowledge, since we introduced a Trade
Licensing Ordinance in the House in order to comply

with the requirements of the Treaty of Rome, there has not
been a single previous case of this nature. This sets a
precedent and I think precisely because it sets a precedent
it reeds to be looked at again and the purpose of my motion
is precisely to do that so that the matter will not be
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motion correctly. As I understand the position there

proceeded with as it was intended and that the . . is a2 Trade Licensing Authority that sits in what
Government should reconsider it and I put it to ) I would call a gquasi judicial authority and it is
the Government and to the House that in fact the : - composed of representatives of trade and the Unions
existing composition of the Committee allows the : and two independents and they are set up to consider
flexibility of replacing some of the individuals . applications' on their merits. One does know that the
by others for any specific case and, secondly, the ) Chamber of Commerce appointees as indeed the Trade
safeguard in the law of the right of appeal allows for Council appointees are there to represent the
the argument to be put against a rejection of the interests of trade in the case of one and in the
application on the basis that the application has not . interests of workers or employees in this particular
been 'fairly judged. ’ : case, in the case of the other, but I don't think,
; although it possibly happens, I think lobbying in a
Mr Speaker then proposed the question in the terms i way is inevitable but I don't think we can condone
of the Hon J Bossano's motion. it in this House and I don‘'t think I could agree
’ ~ that it was in order for somebody who was objecting,
HON CHIEF MINISTER: as indeed for somebody who was applying for a licence,
RS . to go to a member of the committee be it a union man
Mr Speaker, as far as the Govermment is concerned v or be it a trader, pursuing his case because 1if he
certainly the Government has acted on legal advise : wants to pursue his case that is what the Trade
throughout and we are not concerned really what Licensing Committee is there for to adjudicate on it and
happens "in the Trade Licensing Ordinance other than if he objects to a licence he should go to the Trade
it should be regular and so on but if I understand Licensing Authority and object there.
the position correctly the whole trouble started ) .
because at the outset of the case one of the members . From what I understand, one of the members of the
of the committee who I thirk happens to be a member Trades Council had been approached and lobbied
of the Trades Council himself said that if be wasn't and having been approached and lobbied he decided he
going to sit at the heiring because he had been : should not sit.
approached hy one of the sides and with respect 1
think that is what has-put the cat among the pigeons . HON J BOSSANO:
and then.others said that they had been approached :
and some said they had not been approached and that ) If the Hon Member will give way. What I understand
is why the matter stood like that. I think the Hon in fact happened, Mr Speaker, is that the lawyer
Member has a point, I think we ought to, subject to : 1 for one of the firms applying which is a firm with
anything the Attorney-Gemeral has to say, not only . ownership from outside Gibraltar, made the °
‘must justice be done but it must appear to be done . allegation in the committee to the Trade Licensing
and it looks as if though the Honourable Mover is o : Authority that in fact one of the members or more than
speaking generally, I think he is particularly one member had in fact been lobbied by the .firms
knowledgeable or concerned because as a member of the that were already established in Gibraltar and that
Trades Council the Trades Council provides members to : - consequently having been lobbied had already had
the committee and I understand it to be his view, his mind influenced to the degree that he was
particularly so far as those members are concerned, incapable of making a decision on the merits of the
that if the members of the Trades Council at that case before him and in fact this was corroborated by
meeting or one of them had been approached and was not one of the Trades Council representatives that was
fit to sit that his substitute should have taken the ' present at that meeting and as a result of that a new
place and not have the whole thing start de novo. As I Trade Licensing Authoriiy has been appointdd. I don't
say, even after listening to the legal advise perhaps . think that the fact that this accusation was made by the
what has been done is correct, I think the matter that lawyer of the applicant and that one of th€ members
the Honourable Member has disclosed has revealed a state of the committee who happens to be nominated by the
of affairs which we ought to look into and I may ask: ' Trades Council but for whom there is a substitute
for leave from the Hon Member before he replies to say also nominated by the Trades Council, admitted
something after the Attorney-General has spoken. el that this was the case and said that his mind was
. X R already made up and that he was going to vote against
HON P J ISOLA: . : the application irrespective of the evidence, I don't

think that justifies the second step which has taken
I am not sure whether I understood the mover of the .
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place which is a second Trade Licensing Authority
has been appointed and the first one continues in
existence. If in fact they had scrapped the Authority
altogether and nominated a new one to hear every
application from now on, I would not be bringing the
motion to the House but a new one has been created
additional to the existing one exclusively for this
case.

HON CHIEF MINISTER:

I think, first of all, it is bad to have special
tribunals for special cases. That, constitutionally

is improper and undesirable and the other thing which is
also important is that if people lobby by simply

passing on circulars or passing letters of objection sent
to the Chief Minister or to the Government for a change
of policy and so on and that is going to disqualify them,
then we will never have any committee to live for.long.
People who are appointed to committees are.presumed, unless
they have various great objections themselves in which
case of course that must be respected, are presumed to be
able to resist the natural lobbying that is carried on

in the sense that they want to promote a particular idea,;
so long as the lobbying is proper and uncorrupt as there
is no suggestion that it was in any other way here but
certainly by the number of letters that I have received
in respect of one and to the other of these people as
Government asking us to make facilities for one or to
deprive facilities of the other, it could be said that
the Government is also being lobbied which is perhaps
right but the fact that copies of this document or -
that in any other way members are told should not unless
the members themselves wish to be disqualified,
disqualify the committee. Very rarely does a committee

of this nature sit that the matters before it have not
been brought to their notice in a perfectly correct way,
whether correctly or not is another matter and therefore
we would be having different committees all the time. The
point made by the Honourable Mover about the substitute
members presumably was done precisely to cover a situation
such as this and I do know that in respect of
representatives of the Chamber of Commerce when some of
the people directly connected with them are concerned they
leave the committee and their substitute takes over.

HON P J ISOLA: -

Mr Speaker, I don't suppose you can stop people approaching
you and saying things but I think that if I was a member

of the Licensing Authority or I think if any member of that
Licensing Authority who had an application before him and
who was approached on the matter really should refuse to
listen to the case.

Lé7.

HON CHIEF MINISTER:

If the Hon Member will give way. If you receive material
which is being circulated about, being protected and so
on, that is\a sort of method of approach too.

HON P J ISOLA:

There is nothing wrong, I suppose, in getting material
as long as all the committee gets it. I can't frankly,
Mr Speaker, agree that if a member is sitting in that
Licensing Authority and says: "Yes, I have been
approached and my mind is made up, I am against. this
application," I don!t see how he can continue sitting
in that hearing. I think the proper thing is to
withdraw, .

HON CHIEF MINISTER:
Yes, quite.
HON P J ISOLA:

And if he does not then I am sure that the Appeal
Court would immediately squash the decision of the
Authority, I have no doubt about that at all and I
certainly don!t think that we should do anything in
this House that gives encouragement to the idea or
gives legality to the idea that lobbying of members
in a Trade Licensing application, individually, is

‘anything but corrupt. There is no question about it,

‘they are there to do a job. We all know that

there are interests and sometimes you go to the

Trade Licensing Authority and you know their minds are
made up, this is inevitable in a small place but I don't
think we can accept that that should be the situation.
That is the first part and I think that as a House of
Assembly we would expect a tribunal, call it what you
want, that has been set up by this House to consider
applications, we would expect them to consider them free
from all influence, as unbiased as possible and on the
merits of the application, that is what we would

expect, but we know that there are problems. I have

always had my doubts actually about the composition of the
Trade Licensing Committee but that is another story.

The other point made by the Honourzble Member I feel

bound to say does seem to me to have some weight and that
is that if one member of the authority has been approached
and to that extent Has made up his mind because he has
been approached, then I can't understand why his substitute
should not have been:appointed and although it is for this
House to take the opinion of the Honourable and Learned
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Attorney-General in all these matters, it does seem to me,
frankly, on reading that particular section of the Trade
Licensing Ordinance, that there is power to appoint

one authority. I defer to the opinion of the Hon -

and Learned Attorney General but it seems to me .

that the Ordinance does say one authority- and I don' :
think the Governor can having created one authority
create another for a particular application and I

think the system of alternatives than substitutes in

the circumstances would be the best. I have had letiers,
we have had copies as we walked into the House and

it seems to be an application of great public

importance and likely to affect the future of Gibraltar
because all members of this side of the House were

all handed letters today, copies of letters, when we

came in to the House I am not sure whether it was on
behalf of the people supporting the application or people
objecting to the application and we have seen it and

211 I can say is, well, what do we want a Trade Licensing
. Committee for, we are not going to start adjudicating

on these matters. Our views on gaming machines are well
known and we actually oppose them, proliferation we oppose
completely on this side of the House but it is not for

us to decide that. To sum up, Mr Speaker, there can be no
doubt about it, as far as we are concerned we think that
in principle, evenr though in practice it may be a different
story, any member of the Iiicensing Committee who lobbhies
and allows himself to be influenced to such an extent
that witkout hearing the application says he is against
it or he is for it, should not be sitting, his

substitute shculd sit. Having said that, knowing how
everything goes, 1 think one should be very careful

to try and appoint an entirely new panel because

someébody objects or some lawyer takes a point, I agree,
even though it is a brother of mine, I must stand up to ~
them wherever I can, but that doesn't derogate from the
principle that the Trade Licensing Authority has a job

to do under the Ordinance and no individual member

should allow himself to be influenced or lobbied. I think
that principle we must be very firm on.

HON ATTORNEY-GENERAL:

¥r Speaker, I am just recovering my notes which I seem

to have misplaced. Mr Speaker, the first point I would
make in speaking to this motion is that I think we are
talking abeout a particular incident and I would hope to be
able to persuade the Hon Member or to have the Honourable
Member agree that it doesn't necessarily flow from this
one incident, that there was a chronic continuing
situation or do we need necessarily to know what

has happened in this occasion. Having said that, there is
in fact only one Trade Licensing Authority and it is my
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opinion that we have not reached the stage in the

course of this incident where there have been two Trade
Licensing Authorities, certainly as a matter of law,

and what the Ordinance contemplates is a single Trade
Licensing Authority. It says so as is pointed out in
Section 26 and the functions of that Trade Licensing
Authority are what are commonly described as quasi
judicial and I think simply put that means that the
Authority is expected to act in a way not exactly

similar but broadly similar to the way a court would

act, in other words, it has got to observe certain
standards of detachment, objectivity and to avoid
prejudgement on issues. But if I can speak briefly to the
composition of the authority, it is the case as has also
been pointed out and this is not uncommon for a

statutory tribunal that the membership comprises people who
represent different interests and there is nothing wrong
with that whatsoever, it is a common thing that happens,
especially, as I say, in a statutory tribunal and in
this case I think it can be said in general terms

there are business interests represented and there are
employee interests represented and there are other

what for want of a letter word can be described as
independent interests i.e. in a very neutral sense.

I myself think there is nothing wrong, nothing improper,
in fact I think it is the very good purpose of having an
authority structured in this way that those members who
are appointed on the nomination of particular groups

are there to inject into the proceedings the philosophy,
if you like, or the thinking or the inlerest of those
groups but that is not the same thing at all as saying
that in relation to a particular case they should listen
to lobbying beforehand and make up their minds beforehand.
I think that their import of representatives of a group is
reflected in their overall thinking having first through

‘the arguments put forward for each side. What I am saying

is that I agree, with respect to both the Hon Chief
Minister and with the Hon Leader of the Opposition, that

it is wrong to receive representations outside this
specifically because the Authority has a statutory
procedure to follow which is laid down which provides

for a case to be made out provides for objections to be
made to it and a decision to be reached. I would agree with
the Honourable the Chief Minister, I don't know whether the
Hon Leader of the Opposition gquite meant this but I don't
think it necessarily follows that because somebody has
approached a member of the tribunal that that is corrupt.

I think possibly people don't appreciate clearly in their
minds the difference between on the one hand a:tribunal's
membership representing certain interests and bn the

other hand the fact that it might still sit inia quasi
judicial manner. :

So far as this particular case was concerned as I
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understand it what happened was this that there were
approaches made to at least one member beforehand and that
when the matter came on at the hearing I think the point
was taken by somebody that in any event that member,

and I think.at least two other members, disclosed

that they had got views and that in at least one case
they had been approached about the matter and there
were already thereby saying in effect that they

can come to a pre-determined view or if it is putting it
too strongly to say that, they were putting themselves
in a situation where an objector or a party who wished
to take the issue had good reason to say it is not
apparent that they are acting otherwise than with
preconceived ideas. It is true that one remedy

for that would be to appeal but really the law does
have an element of practicality about it and if it is
known at that stage that there is an apparent want of
detachment then obviously one way of resolving it is
for that particular body as so constituted not to. -
proceed to hear the matter but to disqualify itself in
effect and for somebody else to be appointed to hear
that particular case. The fact that that process
happened’ does not in my view mean that two tribunals
exist.

HON J BOSSANO:

Mr Speaker if the Hon Member will give way. First of

all, I assume that he is not suggesting that the
organisation nominating the people was in fact lobbied

or biased because if that was the case then by '
definition whoever is appointed by nomination is equally.
biased as his predecessor. So if we are talking about

one individual, out of four nominations, admitiing openly
that he has been approached and that consequently his
mind is made up and there is another representative of
the Trades Council who in that meeting says that he hasn't
been approached and there is a substitute for the person
that says that he has been approached and admits it, then
I cannot see why there is a need to nominate a

completely new Trade Licensing Authority when one of the
two people there said he had not been approached and

the one that said that he had been approached had a2
substitute which was already in existence and which

could have been substituted for the one that was
admitting tbhat he was biased. I cannot understand

where the need arose. And the second point is that

if the Hon Member says that there is only one Trade
Licensing Authority I would like to know at this moment in
time what is a Trade Licensing.Authority because in fact
the second Trade Licensing Authority, for example,

met and was unable to consider the application because

by some oversight it had been incorrectly constituted
since only 2 Chairman and five members had been appointed
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and it should have been a Chairman and six members. So
if that authority, the second one, is improperly
constituted is there none at all or is the first

one still there or are we talking about a third one
and then we are going to have three? Which is the
exact position at the moment?

HON ATTORNEY-GENERAL:

If I can deal with the first point. I feel I haven't
elearly got across what I was trying to convey to the
Honourable Member that there is a distinetion, I think,
between the people or the bodies who nominate members

. to the authority and of course they have views and

that is part of the reason why they are the people

who nominate. There is a distinction to my mind

between that and the persons so nominated still
~observing the requirements of quasi judicial functions
even though having observed those requirements when it
comes to apply his thinking to the decision he draws

on the philosophy or the views of the body he
represents. I don't think I disagree at all with that
but in this case - I would like to leave the question
of how many authorities there are just for the moment -
in this case I think it reached the point where it

came out that a number of members had been approached
in the matter and I think the thrust of the advice

that was given was that the safest thing to do in that
particular instance was to appoint new members and

a group of new members was accordingly appointed, at
least that is my understanding as.the reasoning behind:
it. The Honourable member mentioned the guestion of
substitutes. As I read the statute I do not really think

" that substitutes in the strict legal sense of the word

are provided for, I think what it says is that there is an
authority which shall consist of the Chairman and six other
members of whom four may constitute a quorum. That formula,
an authority of seven people of whom four are a guorum,

is not the same thing as a statutory tribunal which has
members plus substitutes. I don't really think the guestion
of substitutes arose here.

HON J BOSSANQ:

I am sorry to interrupt you. I accept that under Section 26§
it doesn't ‘mention substitutes but what I am saying is
because I happen to know the people there, that there were
at that meeting two persons nominated by the Gibraltar
Trades Council one of whom said that he had been approached.
On being challenged by the lawyer representing the

applicant he said:-"Yes, I have been approached. My mind
has been made up before I came here and I am going to vote
against the application without hearing the case or
irrespective of what I hear." The other one of the two said:
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"I haven't been approached.' There are two people already
nominated as alternate members or substi?ute members

who have been gazetted. When the authority was
constituted, in the gazette there were so and so and so
and so nominated after consultation with the Trades
Council and so and so and so and so substitute for

the first two. In fact if ohe of the first two.is %11,‘
for example, one of the substitutes replaces him. Now 1?
one of the first two was not ill but said that he was biased
surely one of the substitutes could have replaced him,

that is what I am saying.

'

HON CHIEF MINISTER:

The information I have just bad is that_the member
who said that he had been approached said that the other
two substitutes had also been approached.

HON J BOSSANO:

He might have said it, Mr Speaker, but suppose that
member comes along and says that the two who have now
been appointed have been approached what do we do next?

MR SPEAKER:

With respect to all the speakers up to now, we are m1551ng
the object of the moiign. The object of the motion is
"This House is concerned at the decision of the
Government to appoint an additional Trade Licegsing
Authority to hear one specific set of applications for

a particular trading licence and considers that the .
matter should not be proceeded with in this manner." What
we have to debate is should a second authority have been
appointed and should this be condoned, and not .
whether people should be biased or @f they have been .
approached they should consider their entitlement to sit.

HON ATTORNEY GENERAL:

Mr Speaker, the objeect of what I am saying is tg come to
a point where I will be maintaining that there is not more
than one Trade Licensing Authority, there is one Trade
Licensing Authority and not more, and to exp}ain why that
is so and to explain that what has happened is not that

a second authority has been created but that in the
circumstances which arose in a particular case, there
were reasons why it was desirable for that case at least
to replace the members to hear the particular matter and
in that sense, Mr Speaker, if I may, I would suggest

that I am speaking to the point of the motion, unless

you disagree with me. I do have to make a.point that from
a legal point of view I can see on a reading of the
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Ordinance no authority for substitutes. But be that

as it may the fact that one person out of two people who
represent a group may have indicated that he had an
interest and the fact that other members of the

tribunal may have indicated that they had an interest
and indeed the point made by the Chief Minister that the
member who was speaking for that group, I think the
Trades Council, may have said something about his
colleague means that one gets“to a peint and a point

of feeling if you like, that really the safest thing

to do is to say in this case because all this has come
up and to avoid any unnecessary contention by the party
who has taken issue over a situation like this, we
should reconstitute the authority for this case and I
think that that was the thrust of the decision taken in
this particular instance., I do not think this is a czse
where two Trade Licensing Authorities exist. The Trade
Licensing Authority is a statutory body which consists
of various members from time to time who can be replaced.

HON J BOSSANO:

But, Mr Speaker, they have not been replaced. The original
appointments are still there and new appointments have been
made. If the law says the quorum is four and suppose

four of the people who are still appointed decide to

meet are they properly constituted as a Trade Licensing
Authority or not? If the letter of appointment had gone out
to the existing members and said: "Your appointment is
hereby terminated" and then a new authority had been
appointed and heard the application and then after the
application had been heard a letter had been sent to

the new members and it said: "Your appointment is
terminated", and then a letter of appointment had

been sent to the old members, I would accept that all

the time there had been one authority in existence but
this has not happened. Letters of appointment have

been sent to new people, the new people have met, the
thing has been gazetted and the old ones still hold their
appointment and in fact, as I said, in the old one

whether Section 26 mentions it or not, there are four
Trades Council nominees with letters of appointment and

as a result of the new one there are about six Trades
Council nominees with letters of appointment. That is why
I want to know just how many authorities there are around
the place. :

HON ATTORNEY GENERAL:

Let me say, Mr Speaker, that if there is to be a change then
of course for the time being at least the persons who have
stood down should stand down from the authority while

the persons who have been appointed in their place sit on a

.
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particular case. If that hasn't happened, if that

has not been carried into full effect then that I think
that is a procedural point that has been overlooked.
I don't think it has been anybodys intention to
create a situation where there are two Trade
Licensing Authorities side by side. There was one
other matter I was going to refer to, Mr Speaker.

I am afraid it has escaped me, Mr Speaker, but I hope
I have been clear in saying that there is one

Trade Licensing Authority. I don't believe that it
has been the real intention to appoint a Trade
Licensing Authority that exists side by side with it
and I think that the real situdtion that arose here
was that there was a need for the purposes of a
particular case.

HON J BOSSANO:

Is the.Honourahle member aware that subsequent to the
appointment of the second Trade Licensing Authority

the first Trade Licensing Authority met to hear other
applications? Is he aware of that? The second had

been appointed and the first one was still meeting to |
hear other applications. It might have been an oversight
so 1 am bringing the oversight to the notice of the
House and I am saying this should be stopped and

the whole matter should be looked at again from scratch
because I really think that the law doesn't allow for
this sort of thing. Are the applications heard by the
second one who should have been disappointed or unappointed
or vhatever it is called, are they valid decisions or
not? -

HON ATTORNEY GENERAL:

I will lcok into that, Mr Speaker, that,

procedurally should not have happened and I don't think
that was the overall intention of what was to be
achieved. If I could give an example. To me it is

really like a case where a judge is sitting in a2 case, and
I know that in the case of judges it is slightly
different because once you are appointed they are

always judges but leaving aside that aspect of it

it is very similar to me to a situation where a judge is
appointed in a case, either he says, "I happen to

know a party" or somebody objects in some way for bias

or whatever reason and so the judge will stand down

and another judge will take his place. I think that

is all that has been intended to happen in this case.

If I can answer the point which I had temporarily
forgotten and which the Honourable member reminded me of
when he was speaking. The fact that only five

instead of six members are appointed in my opinion is a
matter of law not a reason why a body cannot sit. The law
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does contemplate that six skould sit plus the Chairman
but it also says that a2 quorum of four is sufficient
though I think that the authority could sit even though
a total of six rather than seven persons were*
appointed.

HON J BOSSANO:
hY

Is he aware, Mr Speaker, that in fact when the new
authority, shall we say, met to coansider this
application, the lawyer for the objectors objected about
the constitutionality of the authority precisely
because one less person had been appointed than should
have been and that point was accepted and the authority
was told that it couldn't go ahead with listening to

the application. - . '

HON ATTORNEY GENERAL:

With great respect to my own profession the fact that
lawyers before a tribunal make submissions is not
necessarily conclusive.

MR SPEAKER:

The fact that it was accepted.

HON ATTORNEY GENERAL: !

Yes, I am coming to that, Mr Spesaker. My chambers so far as

we can and in the last week I am afraid we have had other
commitments, have been trying to provide counsel to assist
the Authority and in effect, by and large, that is the
normal arrangement and I think certainly had that

argument been put forward counsel assisting the

Authority would or should have taken issue with the point.
I don't know whether in this particular case Crown Counsel
was present but I have a feeling that at that time they
were tied up in another case.

HON CHIEF MINISTER:

Mr Speaker, I hope that the matter has been aired enough
and I don't want to be concerned with the Authoxrity at all
but as a Government I want to be concerned that the

matter is thoroughly investigated and see what comes out

of the wash because it seems to me that it is somewhat
confusing and I would ask the Honourable Member to withdraw
the motion, having called the attention of the House, on
the understanding that the matter will be thoroughly
investigated and considered in the light of all the
points that have been made on both sides-of the House.
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HON J BOSSANO:

Mr Speaker, I have got no objeciion to withdrawing

the motion, in fact my concern was that something should
not be done which it seemed to me, guite frankly, to be
a rather hamfisted attempt to get round.the problem .
that had arisen by the fact that one member of the
committeé had admitted openly in the committee

that his mind was made up before hearing the case.

I think the way it has been done with the best

intentions in the world, creates a series of

precedent which I consider to be certainly a

departure from the strict letter of the law as I read it
and which would open a door for all sorts of further
developments if other people use this particular incident
when they have something they feel aggrieved about.

¥hat I want to ensure is that we go back to the beginning,
really, and try to get the thing on a proper footing so
that the appiication can be heard normally and then it

is up to those there to decide on the merits of the

case. I am not seeking either to express a judgement or
influence in any way the decision of the authority,

all I am concerned is that the decisions of the authority -
shoulid take place within the framework of the law we
passed in this House as I understand that law. If we want
to do something different well then let us change the
law.

HON CHIEF MINISTER:

I think this draws the atteniion generally of the point
that the Government might look into it in consultation
with the legal department in circularising members of
committees as to the extent to which they can entertain
or listen to, I mean it is impossible not to read a
letter if it is sent but there should be some code of
procedure for these people otherwise anyone who wants
to delay a decision of any committee can get it by
approaching the members and putting them in an
embarrassing situation.

MR SPEAKER:

Am 1 to understand that the mover is asking for the
leave of the House to withdraw his motion?

HON J BOSSANO:
yes, My Speaker.
MR SPEAKER:

Does the Honourable Mr Bossano have the leave of the
House to withdraw his motion?
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Tpis was agreed to.
HON CHIEF MINISTER:

I think that completes the business of this part of

the meeting. I hope that the part of the meetiing

that was left unfinished at the beginning and that

is the question of the two Select Committee Reportis

which are now before the House should be dealt with on

the 24th May. That will not in any way inierfere with

the normal business of the House in having another meeting
at the end of June or the beginning of July as would

have been the case anyhow.

MR SPEAKER:

I will then propose the question which is that this
House do now adjourn until Tuesday 24th May.

HON P J ISOLA:

Do I understand the position that we are adjourning to
the 24th May just to discuss the two motions?

HON CHIEF MINISTER:

And the pending legislation on Companies Taxation
which we announced at the time of the Budget was
not ready.

MR SPEAKER:

‘Let there be no misunderstanding. Since it is an

adjourned meeting that any Private Members' Motions can
be given notice.

HON P J:ISOLA:

Mr Speaker, the thing is that the last meeting of the
House that we had in which quéstions could be asked was
in March and we would certainly like on this side of the
House to have an opportunity to ask questions at the

next meeting in May otherwise you are getting a situation
where for three months no questions can be asked and

the House is sitting.

HON CHIEF MINISTER:

I am trying to cope with people's convenience as well.
Apart from the fact that there is a C.P.A. Regional
Conference which Members of both sides of the House are
attending in June and the fact that some time after

that the Hon Leader of the Opposition has indicated he
would be unavailable, I tentatively fixed the next meeting
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of the House for the 28th June.
HON P J ISOLA:

The Hon and Learned Leader of the Opposition will be

at the Regional Conference and instead of _coming back

on the Sunday will come back on the Tuesday, I think

that alters matters. Mr Speaker, as far as the procedure
of the House is concerned we have guestion time, then

we have public business, then we have private motions.

We have been suspending Orders and not suspending Orders
to allow changes to be made and even in May I presume
suspension of Orders will be reguired to consider
anything else because we have finished with the official
business of the House. It seems to me that we are able to
suspend Orders to discuss Government motions and to
discuss Government Bills but the Opposition won't have an
opportunity, we are talking of a month hence, to ask
questions that are of public interest and that reguire

to be answered. I don't see why we could not just adjourn
sine die and then a proper notice given to us of all

the Bills and all the motions that require to be put down
in the normal way.

HON CHIEF MINISTER:

Proper notice will be given and the Bills to be decided on
the Companies Ordinance will be circulated well in time
for the meeting of the 24th. I consider this as a
continuation of the meeting that we started.

MR SPEAKER:

It occurs to me that we would certainly have had to meet
whatever else whether it is from an adjourned meeting
or a new meeting, before the 30th June for.the purposes
of the Landlord and Tenant (Miscellaneous Provisions)
Ordinance, as the moratorium expires.

HON CHIEF MINISTER:

But I think it would be much more convenient to have

an earlier meeting and discuss the matter and then decide
what the prospects are of the legislation coming into being
and what, if any, further requirements for the moratorium.
I don't mind if I now adjourn to the 24th May and

questions are allowed, I don't mind.

MR SPEAKER:

That is completely and utterly in oxrder.
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HON CHIEF MINISTER:

I am not saying that no questions could be asked, all I
am saying is that I want to adjourn this House to
the 24th May.

MR SPEAKER:"

There is one of two things that one can do. You can
either adjourn this particular meeting to the 24th May
or you can adjourn the House to the 24th May when a new
meeting will be held.

HON CHIEF MINISTER:

I want to adjourn the meeting but I wouvld not object to
guestions being asked in tbhe usual way.

HON P J ISOLA:

Well, if there is no objection then there is no problem.

HON CHIEF MINISTER:

It is a continuation of the previous meeting. The

business is an on-going one, I am not going to have a

new Agenda other than whatever may arise of urgency

at this meeting. I consider it as continuing. It

does not matter, if you want to ask guestions you ask

them, but I want to have a continuation, I want to

finish the business, that is the whole purpose. I therefore
move that the House adjourn to the 24th May.

Mr Speaker then put the question which was resolved in
the affirmative and the House adjourned to Tuesday
the 24th May at 10.30 am.

The adjournment of the House to Tuesday the 24th May
was taken at 6.30 pm on Thursday the 21st April,
1983.
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