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" REPORT OF THE PROCEEDINGS OF THS HOUSE OF ASSEMBLY.

The Fifteenth lMeeting of the First Session of the Fourth
House of Assembly held in the Assenbly Chamber on Wednesday
the 23rd Marvrch, 1983.

PRESENT :

¥r Speaker . . . e e s a o s s+ » «(In the Chair)
(The Hon A J vasquez CBE MA)

GOVERNMNERT :

The Hon Sir Joshua Hassan CBE, MVO, QC, JP — Chief Minister °

The Hon A J Canepa - Minister for Economic Development and
Trade

The Hon ¥ K Featherstone - Minister for Public Works

The Hon H J Zammitt - Minister for Tourism and Sport

" The Hon Major F J Dellipiani BED - Minister for Education and
Labour ané Social Security

The Hon Dr R G Valarino ~ Minister for Municipal Services

The Hon J B Perez ~ Minister for Health and Housing

The Hon D Hull QC -~ Attorney-General 1

The Hon R J VWallace CMG, OBE ~ Financial and Development
Secretary

The Hon I Abecasis

0PPOSITION:

The Hon P J Isola OBE — Leader of the Opposition
The Hon G T Restano

The Hon Major R J Peliza

The Hon W T Scott

The Hon A T Loddo

The Hon A J Haynes

The Hon J Bossano

IN ATTENDANCE:

P A Garbarino Esg, MBE, ED - Clerk of the House of Assembly

FRAYER )

¥r Speaker recited the prayer.

CONFIRKATION OF MINUTES

The Minutes of the Meeting held on the 22nd February, 1983,
having been previously circulated, were tsken as read and
confirmed.

‘TOCUMENTS IAID

‘The Hon the Kinister for Public Works laid on the table the

follow1ng docunent'

-

The Traffic (One-way Streets) Regulations, 1983,
Ordered to lie.

The Hon the lMinister for Education and Labour and Social
Security laid on the table the following document:

The Biennial Report of the Department of Education
for the period September, 1280 - August, 1982.

Ordered to lie.

The Hon the Minister for Health and Housing laid on the.
table the following document:

‘The Group Practice Medical Scheme (Amendment)
Regulations, 1983.

Ordered to lie.

The Hon the Attorney-General laid on the table the following
document:

The Public Service Commission'gegulations, 1983.

Ordered to lie. .
/

The Hon the Financialland Development Secretar& laid on the.
table the following documents:

(1) The Imporis and Exports (Control) (Amendment) Regula-
tions, 1983.

(2) The Government Debentures (Exemption from Income Tax)
Regulations, 1983.

(3) supplementary Estimates Consolidated Fund (No 5 of
1982/83).

(4) Ssupplementary Estimates Improvement and Development
Fund {No 5 of 1982/83)

! \
(5) statement of Consolidated Fund Re-Allocations approved
! by the Pinancial and Development Secretary (Ko 7 of
1982/83).

Ordered to lie.



REPORTS OF COMMITTEES

HON M X FEATHERSTOKRE:

Sir, I beg to inform you that I do not intend to lay on the
table the Report of the Select Commitiee on the Landlord and
Tenant (¥iscellaneous Provisions) Crdinance. I shall be

g£iving further information on this in answer to a guestion
later in the House.

HON ATTORNEY-GENZRAL:

8ir, I have the honour to lay on the table the Report of the
Select Committee on the Matrimonial Causes Ordinance. .

Ordered to lie.

ANSVWERS TO QUZESTIONS
The House recessed at 1,05 pm.
The House resumed at 3.30 pm.

Answers to Questions continued; . .
The House recessed at 5.10 pm.

The House resumed et 5.50 pme

©HE ORDER OF THE DAY
MR ESPEAKER:

The Hon and Learned the Chief Minister and the Hon and
Learned the Minister for Health and Housing have given

notice that they wish to meke statements. I will therefore

call pn the Hon and Learned the Chief Minister.

HON CHIEF MINISTER:

lir Spezker, I have given notice of two statements. The
first one is a statement on the Gibraltar Regiment as I
normally do and it is with pleasure that I rise to make the
customary annual statement on the affairs of the Gibraltar
Regiment., This statement covers the period from 1 April,
1981 to 31 NMarch, 1982. It is a little out of date, the
information didn't come until recently. I hope I can make
one this year in respect of the March one later on in the
year.

The establishment of the Volunteer Reserve is 191 and was

one below strength st the end of the period under review.
This wvacancy has since been filled.
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-In addition to the two annual training camps held in Gibraltar

during the period under review, a total of 122 members of the
Regiment, drawn from the Air Defence Troop, the Field Troop
and the Infantry Company and Corps of Drums attended training
camnps in the United Kingoom, at Larkhill, Manorbier and St
‘ortin's Plain. Weekend and evening training continued to be
helce in the usual way. The Regiment also participated in
Exercise Winter Rain/Quickstep II. A number of the Regular
members of the Regiment and volunteers successfully attended
courses both locally and in the United Kingdom. In addition
21l members of the Permanent Csdre carried out Military
Training in accordance with Army Training Directives and
Administrative Instruction No. 2L4. The now traditional
"lcecal shoot" was held on 30 and 31 May. It consisted of
firing to sea by both the 105 mm PH and L4LO/70 guns. The
105's fired at o0il drums and a barge in both the direct and
indirect role whilst the LO/70 fired at a towed splash
target and at the barge. The Infaniry also took the oppor-
tunity to fire the GPMG cn 31 Hay. A total of 200 105 nm
rounds and 300 LLOAL were fired.

The Regiment carried out the ceremonlal mounting of the
Convent Guard as well as the usual ground holding party for
the wreath~laying ceremony byhsHis Worship the Mayor at the
Lobby of the House of Assembly on Remembrance Sunday., In
addition the Regiment provided the Guard at the Conveni on
the occasion of the visit to Gibraltar of their Royal
Highnesses the Prince and Princess of Wales as well as. a
detachment and Colour Party for the 200th Ammiversary of
Sortie Day. The Corps of Drums performed during Her
¥ajesty's Birthday Parade, the Three Xings Cavalcede, the
Royal Engineers Freedom of the City Parade, a Band Display
in aid of the Sergio Gill Fund, Sortie Day Parade and the
St John's Ambulance.Brigade 60th Amniversary Parade. In
addition, and as is now the usual practice, the Regiment
provided a Port Sergeant and Escort to the Keys for all

. Ceremony of the Keys Parades. All Ceremonial Salutes wers

fired by the Regiment.

The House will be glad to note that the Regiment continued
to participate in most sports and assisted Youth Clubs and
Organisations as well as participants in the Duke of
Edinburgh Award Schemes. At this juncture, Mr Spesker, I
am sure the House will wish to congratulate the Regiment's
.22 small bore team for their performance thls year. The
Regiment's A Team were winners of the 1980/81 GTSA League
Championship and Division winners of the TAVR League.

The Gibraltar Regiment Association met twice to deal with a

number of matters affecting the Regiment. ‘ .

N

Mo Speaker, should any Member wish to have a copy of the
detailed Report I will be pleased to make it avallable to
him.
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In conclusion, Mr Speaker, I am sure this House will agree
that the Gibraltar Regiment continues to play a very
important and effective role in Gibraltar. Nembers will
wish to Jjoin me in thanking the Regiment and WLShing them
well in all their endeavours.

HON MAJOR R J PELIZA:

k¥r Spesker, I would like to associate this side of the House
with the words of the Chief Minister and perhaps I would
Just like to say it is a pity that the report is so stale
ana ont of date. I believe that rather interesting things
have happened since the last report and I think we look
forward to hearing the next one, I hope, in the not too
distant future.

HON CHIEF MINISTER:

Mr Speaker, the second statement of which I gave you notice
is on the recent developments regarding the Lisbon Agreement.

I am sure the House will bear with me if, by way of introduc-
tion, and, as it were, to set the scene for the rest of my
statement, I were to recall briefly that the Lisbon Agreement
was signed on 10 April, 1980 and that, under its terms, i
officials on both sldes were to meet as soon as possible in
order to prepare the necessary practical steps which would
permit the implementation of the Agreement. The Agreement
itself envisaged that these preparations would be completsd
not *later than 1 June of that year.

On that date, Gibraltar declared itself ready for implementa-~
tion, but it seemed that there were administrative difficul~
ties on the Spanish side. Later, there was much talk instead
of the granting of egual rights to Spanish nationals before
implementation conld proceed. In January, 1982, it was
agreed in London, at the highest level, between the British
and Spanlish Prime Ministers, that the Agreement would be
implemented on 20 April. That was postponed because of the
Falklends conflict and the new date of 25 June was agreed.
That too was postponed, this time sine die, although it was
clear that Britain was ready to go ahead. On 10 December,
.1982, the Secretary of State and the new Spanish Foreign
Minister met in Brussels. They repeated their adherence to
the Lisbon Agreenment aznd discussed implementation. They
decided t0 meet sgain with a view to implementation of the
Agreement in the Spring. They arranged for officials to

meet to consider details.

Once ggain, although Britain continues to he anxious to
implement the Agreement, there has been a postponement,
again, 1t seems, sine die.

A% I
.

‘The Agreement was conceived in a 'spirit of Criendship' end
it looked forward to 'closer understanding' and ‘'practical
cooperation on a mutually beneficial basis'. It was
intended as a means of building up trust and confidence.
The delays caused by the Spanish Government hsve inevitably
had the opposite effect and have glven rise to serious
doubts about the Spanish Government's repeated references
to their concern £ow the peovple of Gibraltar. This latest
Tailure to implement the Agreement will exacerbate distrust
in Gibraltar and will alienate opinion further both here and
in the British Parliament.

In the meantime, on 7 December, 1982, the Spanish Government
announced that the frontier was to be opened to certain
restricted categories of pedestrians. This was to be done N
for humanitarian reasons because, it was stated, the Spanish
Government did not wish to penalise the Gibraltarians. At
the same time 1t wes made clear that the Spanish Government
would ensure that its economy was protected.

Yhile regretting the discriminatory nature of the partial
opening, I welcomed the move itself when 1t was announced,
2s a step in the right direction. We have all seen how
quickly and how smoothly the people on the two sides of the
border have resumed their former close family and personal
links a&nd it is my own hope that those friendly relastions,
at a personal level, will not be affected by the decision of
the Government in Nadrld not to proceed with the Lisbon
Agreement.

For the period of three months since the partial cpening of
the frontier, we in the Government took the view that, before
any steps were taken, we should have a clear idea of the
actual effects on the economy. We also, of course, had in
mind what we thought, in spite of the experience of the past,
wes a solemn undertaking to implement the Lisbon Agreement
in the Spring and that we should therefore, for this resson
also, await,K the development of events.

There now appears %o be little prospect of the Agreement
being implemented in the foreseesble future - if, indeed,
the Spanish Government intends ever to implement it. It is
our view, therefore, thet the partial opening of the
Tfrontier must now be approached strictly on the terms in
which it was announced. The first point is that it was
intended for humanitarian reasons and that is how, in our °’
view, it should be interpreted., By 'humanitarian' we under-
stand primerily the opportunity for relatives on the two
sides of the border and friends to see each other frequently
and at less inconvenience and expense than before..

The second point made by the Spanish Government was that it
had to protect the Spanish economy, including Malaga airport.
This protectionism has manifested l1tself in a totzl ban on
the importstion of any kind of goods from Gidbraltar into
Spasin. People have been prevented from taking their fishing
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rods in order to take part in an angling competition and
difficulties were placed in the way of a Gibraltarian
guitarrist wishing to take part in a charitable concert in
Spain. It seems that the exportation of a fooutball trophy
and ihe importation of a butterfly and a beeile also en-—
danger the Spanish economy. It is difficult, in these cir-
cumstances, to understend tzlk of culturel, sporting and
other contacts. Indeed, as I have already said, it is now
difficult to believe the staztement, repeated over the years,
that the Spanish Covernment respect the interests of the
Gibraltarians. It now seems clear that they do not.

Be that as it may, we are now, I believe, fully entitled to-
take such steps as may be necessary and desirable to protect
Gibraltar's economy in this new situation. To this end, the*
Government has considered z number of possibilities and I
have already had preliminary discussions with the Leader of
the Cpposition and the Hon J Bossano and arrangements will
be made for further discussion and for an ezrly meeting with
the Chambsr of Commerce and the Gibraltar Trades Council.
There will also be consultation with the British Government.

As the House will appreciate, this is a complex matter. On
the one hand, it is desirable, in the genersl economic .
interest, that Gibraltar's traders should prosper., On the!
other hand, the Government must also consider the interests
of the individual consumer in areas where, elther apparently
or in reality, advantage has been tzken of the lack of
competition in recent years. It is the Goverament's objec-
tive to try and reconcile these different interests and to
act accordingly. Nearly three months ago, in my New Year
lessage, I said that we had to look to the general good of
the economy and the need to ensure that we do not undermine
it by ocur own acts but that the local trader had also to be
careful to ensure that his own position was one of fair and
reasonable competitiveness.

The possibilities of action to which I have just referred
relate primarily to the question of imports from Spain which
are undoubtedly aflecting some sectors of the economy,
zlthough the precise extent of the effects is not easy to
determine,

The second. and perhsps more important aspect, is that of
personal expenditure in Spain by Gibraltarians on recreation,
-restaurants, travel, czre hire, etc. Here too there are
difficulties in guantifying precisely but the best advice I
have is that this kind of expenditure is even more damaging
t0 cur economy, overall, than the importation of goods, even
though the latter is also a cause for concerne.

Gibreltar is a free society and people are entitled to spend
their money where and how they wish. I have so far refrained
from expressing a view on this matier publicly because we had
been led to believe that the Lisbon Agreement would be fully
implemented in the Spring and that the situation since 15

Decerber, 1982, would be transient and short-lived. Now thai
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we know that this will not be the case, -I have no hesitation
in stating quite clearly that it is the firm view of my
colleagues and myself that pesople should consider very care-
fully indeed the damaging effects on our economy which will
result from a continuing high level of spending in Spain.

We are, of course, fully aware of the complexities of this
matter. We fully understand the desire of people who hsave
been confined to a small and overcrowded territory to take
advantage of the leisure and recreational fecilities avail-
zble next door. We also fully understand that, for example,
prices in restaurants in Spain are very attractive. We know
that there are certain groups of people who have been able,
because they possess the means and privileges, to enjoy over
recent years the facilities to go to Spain which have only
recently become available to all. But with the present

5 discriminatory regime applied at the frontier, the more

money that 1s spent in Spain which would otherwise be spent
here, the more damage that is done to the economy as a whole
and initially, in particular, to the private sector where
jobs may soon be at risk.

However complex the situstion may be, it is nevertheless
the responsibility of the elected Members of this House,
after carefully weighing a1l the arguments, to come to a
conclusion and to express their considered judgement on the
matter. The judgement that my colleggues and I have asrrived
at, after the most searching and detailed discussion, is
that a continuing high level of personal expendifiure in
Spain would be detrimentel to the interests of Gibraltar and
that it is our duty to point this out and give guidance
accordingly.

I do not mind saying in ‘this House that it is a great dis-
appointment that so many Gibraltarians should have flocked
to Spain, in their thousands, in such a hasty and indiscri-
minate manner. I know that there are some who have not done
this at 211, but many others appear fo be doing little else.
These same people will turn to and rely on their political
leaders to protect and defend their interests generally but,
in the meantime, they are enjoying themselves in the hinter-
lsnd, businessmen spending their locally made profits, and
employees the UK parity wages they earn here, thereby under-
mining the economy of Gibraltar,.again, because ol the
discriminatory way in which the opening of the frontier is
operating.

Are Gibraltarisns ‘panzistas'? I should like to think that
the majority are not. Are they people who want the best of
both worlds? Good profiis for some - a gusranieed Darity
wage for others? And the opportunity to spend their money
there, thereby affecting our economy znd our prosperity?

I know full well — and I have written to the Governor
expressing my shock and surprise at the outcome of last
week's talks in London - jusi how untrustworthy the Spanish
Government is over Gibraltar. But this in no way excuses
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the actions of so many Gibraltariens over the last three
months. I hope, at least, that the fact that it is now
clear that the Spanish Government apparently has no inten-
tion of implementing the Lisbon Agreement in the foreseeable
future will meke many people think again about their .
attitude in relztion to continuous spending in Spain., I
mest make it very clesxr that I am not referring to family
contacts and that, in this sense, the humznitarian aspects
must at all times be respecied.

Quite apart from any view that people ouiside Glbraltar
might form over the behaviour of Gibraltarians in the last
three months, we could also be placing at risk the support
of the British/Gibraltar Group in Parliament. I do not
velleve that the British Government will ever renege on its
commitment, written into our Constitution, to support the
freely end democratically expressed wishes of the people of
Gibraltzr, but I believe we are in danger of losing a greal
deal of the massive support we enjoy in Britain if it were
to be thought there that we want Eritish citizenship and
British political protection while, at the same time, a good
number of our people regard Spain as their playground or as
2 means of commercial profit prior ito the implementation of
the Lisbon Agreement.

- ¢

I am, of ccurse, fully aware that these remarks are not
going to be universally politicslly popular. But, a number
. of us have Ffought very hard over the last twenty years to
vrotect Gibraltar's identity, its political integrity and
its economy. We live in a democracy and if it is the wish
of the mejority that we should not take a strong line on
this issue, so be it. But I cannot believe, after all these
years, that this is the case and, if I am right, then people
nest awake to the true situation and demonstrate this
through their actions. '

It may be thouvght that I have said some harsh things. I
have done so. But I believe they needed to be said.
Gibraltar is a democracy and, if what I have szid is not
representative of the views of the great majority, we shall
know the snswer in the very near future in the sort of
response that we get to the viewsI have eXpressed.

I do not wish to be negative. My recommendation, and that
of my colleagues, to the people of Gibraltar is that we
should continue to maintain the posture we have adopted over
the last twenty years. Our identity as Gibraltarians and
our attachment to Britain are the principles which have
sustained us in our resistance to Spain's pressures. We
think that the majority of us still believe deeply in these
principles ané that these should be uppermost in people's ,
minds when they vonder on what I have szid. If we dc not,
then let us accept the suggestion made in 'The Times' on

19 Karch that there should be a referendum in Gibraltar.
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But, if there is to be such a referendum; let it be an
honest one. Let not the votes in such a referendum be in
favour of the continuation of our links with Britain, in a
political and constitutional sense, while sc many people
establish commercial and recreztionzl links with Spain in
circumstances which are having a serious effect on our
economy because of the way the frontier is open.

It is our hope that Hon Nembers opposite will share znd
support the views I have expressed.

HON P J IS0LA:

¥r Speaker, on this side of the House we did express, as you
will recall, great scepticism in the December debate last
year on the manner of the opening of the frontier and the
partial opening that had occurred. We were suspicious of
the way it was being done and we have been exltremely con-
cerned at the conseguences for Gibraltar of the partial
mznner of opening. We, too, of course, agreed to see
whether, in Tact, give the benefit of the doubt to the new
Sncialist Government of Spain with these fantastic ideas
that they were puiting forward, we gave an opportunity to
the Spenish Foreign Secretary who had told us in a televi-
sion interview last July how much he was against any
restrictions on the border and that the solution of the
problem, nothing to do with restrictions,and that if the )
Socialists came into power they would taﬁe them all away and
so forth but once they did get power, ¥r Speaker, he ran
true to form and really he has been no different than any
Foreign hiinister of Spain whether of the Right or the Left,
of Franco or anybody else. The principles that they apply
to their own country they are not prepared to ayply to
Gibraltar and the statement of the Foreign Minister after
his meeting with the British Prime Minister in London I am
sure has lef't everybody in no doubt at all that the Spanish
Government may have no intention of honouring the agreement
solemnly entered into by their predecessors. I know that
this is welcome news to my Hon Friend Mr Bossano who has .
always proclaimed himself against the Lisbon Agreement but
I do not envy the allies he has in this. The present
Spanish Government seem to think the same way as he does
and I.would be a bit nervous and uneasy to find myself in
the same bed as them but be that as it mey, Mr Speaker, on
this side of the House zs Hon Kembers sre aware I have in
fact put down a motion in the House which asks the Govern-
ment to take any measures necessary to protect the well~
being of the Gibraltar economy znd I think that the state-
ment by the Hon and Lezrned Chief lMinister providesg an
excellent background, if I may say so, or an eXcellent pre-
paration for that debate where Hon Kembers will be able, I
feel, to try and translate feelings properly expressed by
the Chief Minister of how people in Gibraliar should be
feeling at this time, to translate them into some sort of
positive measures to protect Gibraliar from being dis-
mempbered and ruined after eighteen years of putting up with
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& blockade and putting up with severe restrictions and
throwing away the advantages that we have gasined for our-
selves during that time and we certainly on this side of the
House agree entirely that the pecple of Gibraltar should |
reflect very much on the situation that exists today, should
reflect very much that the Spanish Government has once more
shown itself to be guite insensitive to the true principles
of democracy where the people of Gibraltar "are concerned and

there is a need, Mr Speaker, for a positive response from us .

in Gibraltar not only in our own interests dbut also in the
vital interest of protecting Gibraltar and keeping Gibraltar
for what we know it to be and what it has been for so many
years and preserving it for future generations. Mr Speaker,
there.is a lot that has been said by the Horn znd Learned

Chief Minister with which we on this side of the Fouse fully-

agree and I hope that in the debate that will follow on my
motion it will be possible for Hon Members, especially
colleagues of mine who I know have very strong views on the
matter, to give thelr own feeling and their own reaction to
the present dangerous situation for the Gibraltar economy.
There is all the world of difference, ¥r Speaker, between a
partial opening of the frontier which is completely discri-
minatory, which only allows certain people to go through and
does not allow others, does not allow GBC to go in with
their equipment, does not allow people tc go in with their
fishing rods and a1l that, ané a frontier that nas no
restriction, thet is fully open beiween two civilised
countries and in which then in that sort of situation it is
my belief that the Gibraltar economy and the people of
ibraltar could rise to the challenge and, if anything,
improve the standards of living to which we are accustomed
because thet, after all, is cne of the main purposes of the
exercise. Mr Speaker, we would support the statement made
vy the Chief Minister in its general terms =and hope to en—
large on our own views in the debate that will follow in
later proceedings of the House.

1

HON J BOSSANO: .

Perhaps let me just say that the degree of consultation that
there has been at this stage is in fact to be forewarned of,
roughly, the nature of the statement snd therefore as Tar as
I am concernsd and my party is concerned, we shall have to
look at the.measures and judge them on their merits if and
when measures are going to be announced to deal with the
consequences of the action.

HON CHIEF MINISTER:

I anm sorry, perhaps the Hon Member misunderstood. Precisely
to see what measures, the consultation will take place.

1i.

HON J BOSSANO:

Let me say, Mr Speaker, that in looking at the situation
obviously I am looking at 1t from a different perspective to
other Kembers of the House precisely Tor the reason the Hon
and Learned Leader ol the Opposition has mentioned, that I
and my party have opposed the Lisbon Agreement f'rom its
inception and its non-implementation is welcome to us. That
does not mazke us bed fellows with Seflor Moran beczuse in fact
we were not prepared to sit with a British delegation to
discuss Gibraltar's future or anything else that the Spanish
delegation might wish to reise and that, I think, hardly
gualifies us for ithe description of hed fellows with anybody
from the other side of the frontier. It would sppear to me,
Mr Speaker, that the assessment of the Britisn Government
coincides more with the assessment of Mr Pym than with the
assessment that we make of the situvation because MNr Pym said
in the House of Commons that the implementation of the
Lisbon Agreement will be of economic benefit to Gibraltar
which is something that I would disagree with and something
that the Government itself has szid would have to wait and
see whether it is or it isn't. But if, in fact, ¥r Pym
believes it is of economic benefit and if the Spanish
Government belleves it is to be of economic benefit, let
nobody in this House be in any doubt cor mislead anybody out—
side this House into thinking that ibe Spaniards are going
to take any action of economic berefit in Gibraltar without
demanding something in exchange. And if we are not prepared
to give anything in exchange then we must be absolutely
clear that that will not materialise, whatever it is called,
whether it is called the statement, <the Strasbourg process
or anything else, if there is no quid pro guo it will not
materialise. My position was that'I was convinced that we
would be required to give things in exchange and that the
economic benefit would not materialise anyway beczuse I do
not think it is there. As far as looking at the situation
today I think it would be & mistake to iry and exonerate the
people of Gibraltar for the conseguences of their action by
pimming the blame on the Spanish Government and saying we are
being subjected to restrictive discriminatory treatiment or
that there is a Spanish campaign to undermine the economy of
Gibraitar. The economy of Gibraltar is not being undermined
because of the lack of people coming in, it is being under-
mined because of the number of people going out and novody
is forcing them to go out, the fact that there is an open
frontier does not oblige anytody to go there and visit their
reiatives ané then go off for & weekend and spend £100. If
we are looking at people's right and freedom to choose to
spend their money where they went and I do not thirk we have
got the right in a democracy to deprive them of that, what
we ‘have got is an obligation of pointing out to them the
consequences of their actions and in Fact not to try and say
that we are being victims of anything other than our own
shortsightedness. I think in & situation such as this, Mr
Speaker, the analysis, and I think the Hon Member is right
in saying that possibly the greatest impact on the economy
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is a swiich in the pattern of expenditure away from consump-
tion of certain goods purchased previously in Gibraltar not
in substitution of those goods by others which are being
imported but in spending it on doing other things, on having
leisure sctivities which previously was beyond their reach.
It is an extremely difficult thing to control if it has to
be controlled by decree, it is a very simple thing to control
if people are willing to exercise self-discipline. I think
the only thing the House can say to the people of Gibraltar
is where the rfifteen Members in this House stand znd let
others stand up and be counted.

¥R SPEAKER:

I will then call on the Hon and Learned the Kinister for
Health and Housing to make his statement.

HON J B PEREZ:

After very careful consideration the Government has now
decided to transfer the responsibility for the allocation of
all Government—-owned housing excluding Governmeni Quarters
from the Minister to the Housing Allocation Committee.
Government Quarters will continue to be allocated by the
Quarters Allocation Committee.’

In future -the allocation of post-war and modernised accommoda-
tion will be the responsibility of the Housing Allocation
Committee and will continue to be made strictly on pointage
ewarded to the applicetions in accordance with the provi-
sions of the Housing Allocetion Scheme. Pre-war accommoda-—
tion will be allocated by the Housing Allocation Committee

on the advice of the Housing Advisory Committee.

The recently constituted Medical Board will advise the

. Housing Allocation Commititee on the award of medical points
or medical categorisation under the scheme and on the
allocation of the 20% provision for cases in the medical
category.

The composition of the three Committees will be as follows:-—
(a) The Housing Allocation Committee will consist of -
(i) an independent Chairman

{ii) three independent members (one of whom is to
be nominated by the Gibraltar Trades Council)

(iii) the Public Buildings Inspector of the Publiec
{forks Department who will advise on the
technical aspects of buildings, both pre and
post—war, on cost effectiveness and on the
estimated costs of materials for rehabilita-
tion of flats. He woula also be in =z posi-
tion to say whether accommodation becoming
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available had been earmarked for a future
project and, if so, indicate whether any
date had been set for the commencement of
work.

(iv) the Housing Manager, who will have an
aavisory role azna be the Secretary.

(b) The Housing Advisory Commiitee will consist of four
members -

(a) the Public Buildings Inspector of the
Public Works Department, who will be the
Chairman of the Committee .

(v) a representative from the Department of
Labour and Social Security

(e) =2 medical practitioner
(&) & representative from the Housing Department.
(c) The Medical Board will consist of -

three consultants in different fields of
medicine.

‘Mr Speaker, I feel that the transfer of responsibility. to-

gether-with the re-constituted Committees and the recently
published Waiting List will improve substantially the
machinery for ihe allocation of all, Government-owned housing.

I must also place on record that this matter has been under
consideration for some time by Government snd that all the

ground work has been carried out by my prececeSsor the Hon

Horace Zammitt.

HON A J HAYN®S:

Mr Speaker, it seems that the Government in exile ie the
Opposition, have finsglly hsd their way in the Housing
Department. The Ninister failed to remark on the ground-
work done by the Opposition and I count my predecessors in
Opposition, in laying the foundation for this move which is
J.ong overdue, I may szy. In principle, as one would expect
from a party which has hzé these two major pillars in its
policy for housing printed in its manifesto, we approve, in
principle we approve the measures to be introduced by the
Housing Department. We will, of course, wgit Ffor the
practical outcome and the working ability of these °
Committees before we extend that approval to a full accept-
ance. I think that is all I want to say, Mr Speaker.



BILLS

FIRST AND STCOND READINGS
HON ATTORNEY-GENERAL: '

3 s- = Y
ir Speaker, the Treffic (Amendment) Bill is not resdy to
proceed a2t this stage. -

¥R SPEAKER:

So you ere not going to proceed with the Traffic (Amendment )
Ordinance. . :

HON ATTORNEY-GENERAL:

No, Sir.

THE LAYDIORD AND TENANT (TEMPORARY REQUIREMENTS AS TO
NOTICZ) (AMINDMENT) ORDINANCE, 1983

HON ATTORNEY-GENERAL:

¢
Sir, I have the honour to move that s Bill for an Ordinance
to amend the Lendlord and Tenent (Temporary Requirements as
to Notice) (Amendment) Ordinence, 1981 (No 16 of 1981) be
rezd a Lirst time. ’

¥r Speaker then put the question which was resolved in the
affirmative and the Bill was read a first time.

SECOND READING
HON ATTORNEY-GENZRAL:

Sir, I have the honour to move that the Bill be read a
second time. Sir, the purpose of this Bill is to further
cxtend the moratorium introduced by the 1981 Prinecipal
Ordinence during which period neither notice to guit can be
given nor mey rents be increessed under any contractual or
statutory tenancy. The necessity for the Bill, Sir, arises
because of ‘the fact that the review of the Landlord and
Tenant legislation has still not been possible to be
cowpleted and therefore the extension dete would be until
the 30th of June, 1983, by which time it is expected that
the Bill will be completed. There is one matter, Sir, which
will be dealt with in Committee and that is the proposal in
respect of business premises where there is no dispute
petween the landlords and tenants as to the renewal of a
business premises, what remasins to be negotiated is the new
rental under the rerewal. If there is no dispute as to the
renewal it Tollows that there continues to be securiiy of
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tenure and this is a matter therefore which the Government

considers that it can look at in Committee with a view to
providing that in notification of those premises thers could
be some revision of the rental beitween now end 3Cth of June.
That is a matter which will be considered further in '
Committee. Sir, I commend the Bill to the House.

MR SPEAKZR:

Before I put the guestion to the House does any Hon Member
wish to speak on the general principles and merits of the
Bi11?

HOR P J ISOLA:

¥Mr Speaker, we support this but not very much in spirit
because it is unforiunate that on a matier so vital as
landlord and tenznt we seem to be having some delay. Hr
Speaker, as we have been told by the Chairman of the Select
Committee that the House will shortly be receiving the
report of thes Select Committes, I suppose we must restrain
our excitement at the prospect and ezercise patience ani
awailt the report. MNr Speaker, the only thing that worries
me is that the extension now until the 30th of June mey well
mean that if there is to be a new Landlord and Tenant
Ordinance, the Houyse will be asked to pass the Landilord and
Tenant new Ordinance through all its stages in ike June
meeting of the House and I must give warning that we would
be very, very reluctant to do that on a matter so important
unless we hsve the legislation with us zt least a month
before we are expected to devate it, It is important, the
new Landlord and Tenant Bill, not only from the point of
view of the local market, if I may call it thst, tenanits in
Gibraltar and so forth, bui it is also very important, ¥r
Spesker, from the point of view of development and I hope
that the Select Committee, I am sure that the Seleet
Committee, have taken account of that, that there will te a
need to bear in mind the very substantial development that
Gibraltar is going to requires if it is to survive as an
economic unit and the Landlord and Tenant Bill could play a
very decisive part in this. I think the last time we had a
Bill before us asking us to extend the moratorium on this
Bill I did say, and I say it sgein, that I hope that the
Select Committee have been advised of the previsions or of
the recommendations containeéd in the report ailediversifica-
tion of the economy which I know is avesilable to Government
Ministers. I have had it but it has only been available ito
me but I think that my Hon Priends in the Conmnmittee have
certainly not seen it nor hsve they been told about its
contents., I hope I can be assured by the Chairman that the
Committee has had and has teen able to look at the provi-
sions about the diversification of the economy report that
relate to landlord and tenant insofar as ii concerns diver-
sification and future development of the economy because if
they have not then I fear that the legislation that will
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come forward may, whilst pleasing some, result in a stulti-
fication of development in Gibraltar that could have very
serious conseguences for the economy. This is why, dNr
Speaker, I am extremely anxious that if everything is to be
done by the 30th of June, that that report of the Seleecit
Committee should be circulated to Members and especially to
Government Ministers cennected with development and with the
economic position of Gibralter at an early.stage so that we
do not find ourselves passing a Bill that could have bad
results for the economy guite gpart from the effect it could
have anyway on the internal parts of Gibraltar. The Land-~
lord ané Tenant to my mind is a most difficult subject in
trying to relate and trying to balance the interests orf
landlord and tensnt but forgetting them both for a time,
trying to create a situation which encourages people from
outside to put in vast sums of money into @Gibraltar to
create development, to create jobs, to create opportunities.
I know it i1s very difficult to balance this but I hope that
the Select Committee has had 21l the information that is
required in this respect. Mr Speaker, we support the Bill
but I do hope that my words, especially about giving us
plenty of time before being asked to put a Bill through the
House at &ll stages, if we were asked to do that and I
suspect that is going to be the position, then I give
notice that certeinly it would be totally wrong if that
draft Bill was not published a time ahead of it being dis-'!

cussed in this House. .

HON CHIEZEF MINISTER:

¥r 8pesker, it would have been easy to show a little
complacency and have extended the moratorium longer but I
deliberately thought that it-would be only fair to extend it
for another three months only if in fzect and certainly there
is no intention by that in curtdiling the full discussions
of the Select Committee's Report and any drafi Bill that is
brought in that respect even if it means an extension for
another month or two, this is certainly not the intention.
I wonld like to sey that we have received representations
from the Property Owners Assoclation in respect of one
aspect of the Bill which they think is fair should be dealt
with which we propose to do in Committee and that is to.
2llow the giving of notices in respect of landlords notices
or tenants notices when there is no opposition on the part
of the landlorc for the granting of a new tenancy. At this
stage I think we should, other than that amendment, try and
pressurise the speed of the production of the Committee's
Report in order that we can discuss this matter and
certainly have the time that the Hon lLeader of the Opposi-
tion has requested. We certiainly do not want a measure of
this kind, I am not referring to this Bill but to the
guestion of landlord and tenant which has been pending for
so long in any way to rush the House &t all,

.
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. ¥R SPEAKER:

Does the Fon and Learned Attorney-General wish to reply?

HON ATTORNEY-CGENERAL:

Sir, I think there is nothing I wonlé wish to add except
that I have myself noted whet the Hon and Learned Leader of
the Opposition has said. 1 commend the Bill to the House.

in Speaker then put the question which was resolved in the
affirmative and the Bill was read a second time.

IION ATTORNEY-GENERAL:

8ir, I beg to give notice that the Committee Stage and Third
Reading of this Bill be taken at a later stage in the
meeting. :

SUSPENSION OF STANDING ORDERS
HON ATTORNEY-GENERAL:

gir, before the Companies (Taxation and Concessions)
Ordinance, 1983 is moved I wish on this occasion to move the
suspension of Standing Order 30 and I wonld like to explain
why. The reason it has been necessary to do this is because
the Bill has only been published very recently, I appreciate.
This Bill originally set out to make certain amendments to
the Companies (Taxation and Concessions).Ordinance which I
will not anticipate now. There has also been for some
considersble time a strong demand for Turther copies of the
Oréinance which is to.be amended and it seemed to me that it
was a good opportunity to incorporate the amendments into a
complete rewrite of thé Bill and in the circumstances I
regret having to seek to waive Standing Orders but 1t wes
not possible to complete the rewriting and check it properly
until after the due date. .

¥r Speaker put the gquestion which was resoclved in the aifirma-
tive and Standing Order 30 was accordingly suspended.

THE CONPANIES (TAXATION AND CONCESSIONS) ORDINANCE, 1983
EON FINANCIAL AND DEVELOPNENT SECRETARY:

Sir, I have the honour to move that a Bill for an Ordinance
to provide for concessions in reletion to income tax and
estate duties in respect of certain’ companies registered in
Gibraltar, and for the imposition of a flat annual tax, and
for matters relating thereto, be read a first time..
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¥r Speszker then put the guestion which was resclved in the
arffirmstive and the Bill was read a first time.

SECOND READING

HON FIKANCIAL AWD DEVELOPNIWT SECHETARY:

¥r Speaker, Sir, I bez to move that the Bill be read a
second time. As the Bon ana Learned Attorney-Generzal has
just mentioned, the Ordinance would replace the Companies
(Paxation end Concessions) Ordinance of 10 Xarch, 1967,
which is being repealed primarily for presentational reasons.
It needs streamlining follewing the svoiition of exchange
controls in 1979. A4Accordingly, in the new Bill all refer-—
ences tc auvthorised depositories, the scheduled territories
end residence for exchange contrel purposes have been
resmoved. In addition, Secticns 11 and 12 of the Ordinance
which deal with the issue of bearer certificates and
coupons by tax exempt companies reguire amendment since
there are no longer exchange control barriers to the issue
of bearer or foreign currency Securiiles.. The issue of
bearer securities would now be allowed so long as they are
deposited with a bank, not necessarily in Gibrsltar, for
the benefit of persons approved as shareholders and the
bank Goes not part with them without permission. An
important new Teature is the proposed extension of the taxa-
tion and concessions facilities to foreign registered
companies. As Section 3 of the Ordinance stands at present
only locally incorporated companies may register. It has
been vepresented that Ginraltar's use as a financial centre
would incresse substantially if the facilities were accorded
to foreign incorporated companies which register under

Part IX of the Companies Ordinance and would otherwise
gualify For exemption. Important companies could be
interested in operating offshore branches in Gibraltar for
this reason but are being prevented from doing so by the
substantial capitalisation which a locally registered sub-
sidiary might require. An annuel tax of £500 is proposed
for such companies. The facilities, however, would not be
eziended Tor the time being to insurance conpanies. To do
so would only azdd to the problems we have in that area at
present. I stress, Mr Speaker, that this should hopefully
only be an interim measurs until we have a strong insurance
supervisory system backed by suitable legislation. The
Finance Centre Group who have besn consulted in the prepara-
tion of this Bill, has suggested to the Government that
there is no need to legislate for this aspect since the
issue of exemption certificstes is entirely discretional.
However, we are looking at this and we may be introducing an
amendment at the Committee Stage of the Bill. In future,
Gibraltarians zané residents would te allowed to acguire an
interest in tax exempt public companies in eny overseas
country if the shares of those companies are gquoted on a
racognised stock exchange. _At present such interests may
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only be acguired ihrough the vehicle of UK publlic companies
whose shares are quoted in the London Stock Exchenge.
Section 7 or the 1967 Ordinence restricts transactions in
tax exenmpt company shares but there is the proviso that if
shares sre registered in the name of trustees the restric-
tions do not apply to the acguisition by trsnsfer, sale or
otherwise of an interest in the company by & new or
substituted beneficiary under the trust. As shares are now
frequertly heléd through trusts and nominees, the proviso
coula be used to circumvent the vetting that is done of
applicants, particularly of companies whose business involves
the acceptence of money or other sssets from the general
public, For this reazson it is proposed that the Ssction
should be amended so that the terms of the provisc no longer
zpply to such companies or to cases giving rise to apprehen~
sion that persons who would not have been acceptzable zs
shareholders on an original application for exempt status,
may have acquired an interest in an exempt company under the
provisions of the Section., There are also minor machinery
chenges to Sections 10(3), 13 and 15 of the Ordinance. I
should perhaps explain that Section 15 of the Ordinance
(which sets a penalty of £25 for companies in default of
payment of its annual tax seeking reinstatement) that an
undesirzble practice has crept in with regard to the payment
by companies of first instalment of the tax. The section
provides that the penalty is not payable if all arrears of
tax are paid within thirty days after the day on which the
tax became paysble. Although this was originslly only meant
to meet the situation of on-going compznies, the grace
period is also being teken advantazge of by newly registered
companies to get round the provisions of Section 10(3) which
requires the first instalment of tax to be paid within
thirty days from the deate of issue of the exemption certifi-
cete, Because of Section 15(2) such first instalments are
now rarely paid within the prescribed perlod.: The new
wording in the proviso to this Clause will remedy the
matter. Mr Speaker, Sir, I commend the Bill to the House.

MR SPEAKER:

Does any Hon Member wish to speak on the general principles
and merits of the Bill?

HON P J ISOILA:

¥r Speaker, let me say first of gll that we welcome the idea
of having a2 Bill bringing everything up-to-date and having
everything in one Ordinance and saving people the trouble of
having to go looking at all the amendments that have been
going on and in this particular case where this is something
that would be required for lots of people outside Gibralter,
it is particularly welcome. The Bill, as the Hon the
Attorney-General has explained has come a little late
because he wanted to present the full Bill. I think it is
proposed that this Bill should go through all its stages
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tomorrow anéd what I would like to be assured by the Financiel
end Tevelopment Secretary is that the people that he referred
to, I think the Finance Group, who have been advising or
recommending or asking for this Bill, have zctually seen the
text of the Bill before the House as opposed to what they
nave teen recommending, that they have acoually seen the
text and have no comments to make on it. Normally this

would heappen bnt as the Bill only csme out- very recently I
would certainly like to be assured that this is the case.
That 1s the first ore. The seconc point, ¥r Speaker, we
welcome the Bill and there is only one point I would like to
make , MNr Speaker, not one, one or two more. The penalties
have been brought up-to-date for people who do not do uhlngs

breasch of secrecy provisions and so forth, the penalty is

£1,000 for anybody who discloses anything. Is there eny
particular reason why there hasn't been included as well a
short term of imprisonment bhecause the secrscy provisions
are, as I am sure the Hon Financial and Development
Secretary will realise, extremely important ana whereas
fines may not be such a deterrent I think the prospect of a,
prison sentence as well for disclosures could act as a
bigger deterrent and I wonder whether provision could be
made on that rather important point of secrecy because
whether Gibralitar develops as a Finance Centre or not
depends very greatly on the confidence that is establishegd,
between outside people and local Government officials. I
understané representations have been made on the question of
companies registered under Part 9 who will come in and be
eligible for registretion as exempt companies. I know a
problem has arisen in this respect and I hope that it can be
cleared up before the next Christmas meeting of +the House
because Lrom what I hear it seems to me that without that
particular problem being cleared up the benefit to the
economy of these people paying a fixed 2500 a year may not
occur, I hope serious consideration will be given to that
and I didn't quite understand what the Financial and Develop-
ment Secretary said about companies that are taking
advantage of not paying thelr tax when they are first
registered. Let me tell the Financial and Developrent
Secretary from personal experience that beczuse of the
postal services .that exist, I am not referring just to
Gibraltar but internationally, meeting the deadline of
thirty days from the date of registration as far as the tax
is concerned is not really a very practical proposition in
a number of cases, that hes been my exXperience, unless the
people who have gppliea for exempt status are already in
funds to pay or they want to pay it themselves znd trust
that they will get paid. My own experience is that whereas
they tend to wait for thirty days in the annual psyment, the
first payment is not alweys possible to make within the

thirty dsys because of the postal problem, this has been my
exnerlerce, so I hope it is not too hard on the first
regisirztion and then he can be as hard as he likes on the
people who do not pay up at the end of the year. Thank you,
Sir.

HON CHIEF MINISTER:

Y¥r Speaker, with regard to the first point made by the
Ieader of the Opposition, the Firance Centre Group had asked
Tor an interview with me before the preparation of the Bill
which I had fixed for yesterday io make sure that I didn't
get Baster coming and delay the matier but by that time they
had a copy of ithe draft Bill end in fact I had a meeting
vith them and with the Finance Centre Adviser and, in fsci,
the meeting mainly concerned looking at this Pill even
though in fairness to them they had had very little time to
look at it but they had had enough time to mske a number of
suggestions most of which can be met and will be met in the
Committee Stage. So that part of the point raised by the
Lesder of the Opposition, the first point, I can assure him
that that has been the case. I met the three lawyers of

the Finance Group yesterday with the Finance Centre Adviser. .
With regard to the second point I am glad that the Hon
¥ember has given notice that there is concern about the

other aspect in respect of Part 9 and that he hopes that we
should hdve something at the next working session. Well, I
am grateful for that because we are trying to be in the
position to be able to bring sn amendment that will be
acceptable which of course has only been suggested in the
last three or four weeks by the Centre Group, let it be

sglid, despite the fact that it is so important now but, any-
how, we are trying to clear the line to be able to bring an
amendment that will not meet with difficulties elsewhere and
I am glad that that will not be dealt with at this meeting
because otherwise it might have been counter productive, for

that I am grateful. P

HOR J BOSSANO: .-
¥r Speaker, I am not very sure whether this emendment to
which both the Hon and Learned Chief M¥inister and the Leader
of the Opposition are referring, is something to amend some-
thing we are doing now or something to amend something that
already exists? We are not putting something in the law now
only to amend it in a month's time?

HON CHIEF MIKNISTER:

Perhaps I should put it this way. Those parts of the Bill
which would have been zn amenément if it had not been
incorporated in the whole Bill are the ones on which
suggestions have been made. There is no guestion of looking
at the whole specirum, the matters that are being rennoched
are the same as before but in the areas where the anencment
which have prompted the publishing of the whole Bill.eeew..

MR SPEAKZR:
The new areas, in other words.
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EOXW CHIEF HNINISTIR:

The new areas, it is in those arezs where oney have suggested
some element of betterment For the working of the whole Bill,
I hops that is clear.

HON FINANCIAL AND DEVREIOPMINT SECRSTARY: =

If I may, Sir, I think that the Hon MNember is asking whether
the amendment we would bring to the next working meeting of
the House wonld be in relation fo this Bill. It would in
fzet be in relation to the Companies Ordinznce.

HON ATTORNBY-GENERAT:

¥r Speaker, I would like to speak briefly to the Bill on
three points. The first is that I can tell the Hon and
Learned Lezder of the Opposition that the only changes in
the 3111, the only substantial changes sné we have itaken the
opportunity to we think tidy up-things like paragraphing
but the cnly substantial changes are the amendmenis which
were originally proposed as an amending Bill, the rest of
the Bill follows the established Companies (Taxatlon and
Concessions) Ordinance which the Hon and Learned Leasder of
the Opposition and the Hon Financial and Development
Sceretary have told us now has a vintage dating back to

1967 but these are the only changes. As far as penalties
are concerned I think the change from 2 fine to imprisconment
is really something of a change of principle. We are really
only concerned to incresase the fines which are the only
peraliies at present provided in this Bill and so we have
not considered the question of imprisonment. I musi say my
ovn inclination is ageinst imprisonment, a fine is the
appropriste penalty. The other matier I might mention which
is really quite incidental to the Bill as such but Kembers
may like to know that if the Bill is-passed by the House
when it comes to be published as an Ordinance we will take
the opportunity to make ample copies available.

¥R SPEAXER:

Does the Eon Mover wish to reply?

HON FINANCIAL AND DEVELOPKENT SZCRETARY:

Thank you, ¥r Speaker, I do not think so except to say that
I heve noted the points made by the Hon and Learned Leader
of" the Opposition on the thirty-day rule. Mr Speaker, I
commend the Bill to the House.

¥r Speaker then put the questicn which was resolved in the
affirmative and the Bill was resad a second time.
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HOX PINANCIAL AKD DEVELOPYENT SECRETARY:

Sir, I beg to give notice thet the Comnmittee Stage end nird
Reading of the Bill be taken at a2 later stage in the meeting.

This was agreed to.

TER PENSIONS (ANZKDMENT ) ORDINAKCE, 1983

HON ATTORNEY-GZNIRAL:

Sir, 4in this case as well I regret that I have to move the

suspension of Sitanding Order 30. This Bill wes in fzct
published a day after the 7-day deadline.

Nr Speaker put the guestion whlch was resolved in the affirma-
tive and Standing Order 30 was zccordingly suspended.

HOW FINANCIAL AND DEVEIDPMENT SECRETARY:

Sir, I have the honour to move that a Bill for an Ordinance
to amend the Pensions Ordinance (Chapier 121) be read a
first time. .

Mr Speaker then put the question which was resolved in the
M"f‘:.:mm:cl;J.ve and the Bill was read a first time. :

SECOND READING .

- .
HON FINANCIAL AND DEVEIOPHENT SECRETARY:

¥r Speaker, Sir, I beg to move that the Bill be read a second
time. I notice with interest looking back 1nho Hansard, a
habit whiech I picked up since I cameto Gibraliar, I have been
led to it by my elders and betters, that one o- my first
speeches in this House relzied to the fact that we were going
to introduce this Bill, that was in 1679 in October, and we
have just got to it and not 21l of it at that. Anyway,
having said those few words of introduction, the Bill bhefore
the House, Sir, is to amend the Pensions Ordinance, it is
designed to give legal effect to the resclution passed by

the House on the 31st October, 1979, to the effect thszt

shift allowances should be included as pensionable emoluments
as provided for in the shift agreements that have been in
fopce for the last Tew years. It had, Sir, initiaslly been
intended that the resolution should be given legal effect by
a declaration made by the Governor-in-Council. This was
possible in respect of non- ~industrisl pensionable ofiicers
who fall under the Dr,gnclpcl Ordinsence but the Attorney-—
General advised this could not be done in respect of
industrials who are non-pensionatle employees thersby
falling under the Pensions Repulations. However, the
Attorney-General further amavised that an amendment of Section
2 of the Principal Ordinance changing the definition of weeks -
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wages, weekly wages pay and week pay to include any allowance
would be sufficient to govern the expression where the words
sppear in the Regulations thus enzbling the Governor's
declaration made under Section 2 to have legal effect over
irndusirials and other non-pensionatle officers. Pending the
enzctment of this amendment to the Ordinsnce, pension
benefits which would become due in respect of shift disturb-
ance allowances have been paid by administrative arrangements
on my authority given under the Public PFinance (Control and
£u@it) Ordinance. Kr Speaker, Sir, I commend the Bill to

the House.

KR SP=ZAKER:

Before I put the question to the House does any Hon Member
wish to speak on the general principles and merits of the
Bill? ’

HON J BOSSANO:

¥r Speaker, obviously, I welcome the faect that the Govern-
ment is actuelly legislating something that I thought was
already legislated. I think the original motion was moved
by me in 1979 and was carried unanimously and certainly I
think the impression that the workforce has had is that the
metter had been in fact incorporated in the Pensions
Ordinance for everybody.

¥r Speaker then put the guestion which was resolved in the
affirmetive anda the Bill was read a second time,

HON PINANCIAL AND DEVELOPMENT SECRETARY:

Sir, I beg to give notice that the Committee Stage and Third
Reading of the Bill be taken at a later stage in the meeting.

This was agreed to.

TP.SI SUPPLENENTARY APPROPRIATION (1982/83) (W0 2) ORDINANCE,
1883 ’ :

HON FINANCIAL AND DEVELOPMENT SECRTTARY:
Sir, I have the honour to move that a Bill for an Ordinance
to appropriate further sums of money to the service of the

year ending with the 31st day of Xarch, 1983, be read a
Pirst time.

¥r Spezker then put the guestion which wes resolved in the
affirmative and the Bill wss read a first time.
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SECOND READING

HON FINANCIAL AND DZVZLOPNEXT SECRETARY:

Sir, I have the honour tc move that the Bill be read a
second time. The Bill seeks to appropriate, in accordance
with Section 65(3) of the Constitution, a further sum of
£1,322,543 out of the Consolidsted Fund. The purpcses for
which this sum is required are set out in Part 1 of the
Schedule znd detailed in the Consolidated Fund Schedule of
Supplementary Estimates (¥o 5) of 1982/83 which I tabled at
the commencement of ihis meeting. The Bill also seexs to
sppropriate, in accordance with Section 27 of the Public
Finance {Control ané Audit) Ordinance, the sum of £13,000
as set out in Part 2 of the Schedule to the Bill end
detailed in the Improvement and Development Fund Schedule
of Supplementary Estimates (Ko 5) of 1982/83 which I also
tabled at the beginning of this meeting. Sir, Hon Nembers
will doubtless discuss in detail at the Committee Stage the
provision sought, I would however draw attention tc the fact |
that some £1.22m of the amount sought is to make an increased
contributiion to the Electricity Undertakings Funé znd Potebvle
Vater Service Fund. This is as we have done every year for
the past three years that I have been here to try and bring
up on our best estimate the amounts outstanding at the end
of the year on these funds so that we start off in the new
financial year with, s it were, a clean sheet. The actual
gmount required under the Potable Water Supply Service and
the Electricity Supply Service have in fact already been
voted. In order to anticipate, iT I may, because it has
happened on itwo previous occasions, a guestion by the Hon
and Learned Leader of the Opposition as to how we would
stand at the end of this finencial.year gilven the Supplemen-—
tary Appropriations which we have had which with this will
come to some £2.99m for the course of the year, I would say
that mainly as a result of underspending by Departments in
other ereas, our projection is that we are on course and
that there will be a very small survlus for 1982/83 of about
the amount that was envisaged this time last yeer when the
draft estimates were presented to the House. Nr Speaker,
Sir, I commend the Bill to the House.

¥R SPZAKER:

Before 1 put the guestion to the House deces any Hon Member
wish to speak on the general principles and merits of the
Bill?

HON P J ISOLA:
¥r Spesker, the only thing I would like to give notice ifo
the Financial anrd Development Secretary is that et the
Committee Stage I think we would welcome a fairly deteiled
explanation on this gquestion of fuel costs which we raised
last time in this Eouse when we voted supplementary provi-—
sion in respect of fuel and we are now being asked to vote
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zgain guite 2 large sum although I think, I may be wrong, it
seems that from what I have heard the Financial and@ Develop-—
ment Secretary ssy we have already voted ithis money apparently

and is this Jjust switching it {rom one fund to the other?

HON FIRNANCIAL AND DEVELOPKENT SECHETARY:

It is an accounting device, Sir.

¥r Spesker then pui the guestion which was resolved in the
affirmative and the Bill was read a second time.

¥ FINANCIAL AND DEVELOPHENT SECRETARY:

beg to move that the Committee Stage and Third

I
ing of the Bill be tsken at a later stage in the meeting.

This was agreed to.

The House recessed at 7.05 pm.

THURSDAY THE 2LTH MARCH, 1983

The House resumed at 10.40 am.

COMMITTEE STAGE

HON LTTORNEY-CENZRAL:

8ir, I have the honour to move that the House should
resolve itself into Committee to consider the following
Bills clause by clause:

(1)
(2)
(3)

(1)
(5)
(6)

The Licensing andg Fees {Amendment) Bill, 1983;
The Law Revision (Miscellaneous Amendments) Bill, 1983;

The Landlord and Tenant (Temporary Reguirements as to
Notice) (4mendment) Bill, 1583;

The Companies (Taxation and Concessions) Bill, 1983;
The Pensions (Amendment) Bill, 1983, end

The Supplementary Appropriation (1982/83) (o 2) Bill,
1983.

This was zgreed to and the House resolved itself into
Committee.
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THE LICENSING AND FPEES (ANIKDNENT ) BILL, 1983

HON ATTORMZY-GENERAL:

I veg to move that Clause 1(2) be amended by the deletion of
the word "Narch" and ihe substitution thercof of the word
“Lay".

ir Speaker put the guestion which was resolved in the
alffirmgtive and Clause 1, as amendsd, was agreed to and
stood part of the Bill,

Clause 2 was agreed to and stood part of the Rill.

Clause 3
HON MAJOR R J P=LIZA:

¥r Speaker, I would just like to point out something on this
particular clause. When I spoke earlier on the general
principles of the Bill, I declared an interest and of course
I will declere an interest again. I think this is a very
welcome Bill for the reasons which I expressed then but
there is, however, one point that one should bear in mind
and that is that there is a possibility of cresting monopo-
lies under the Bill and this is caused meinly becsuses of the
copyright which in my exp=arience is so connected with the
actual product itself that it cennot, be acquired separately
and because of the nmture of the produce which is one and no
other and it must be that or it is.just not availiabvle, it
could in the hands of any distributor established in
Gibraltar reeglly create a monopoly of a nature ‘thai weculd be
costly to the clubs who srs renting the films and alsoc of
course, eventually, to consumers themselves., I have given
thought as to how this could be overcome in the Bill znd I
do not think it is possible to do it here. But perbhaps the
way to look at it is if this were to happen, and I am not
saying it will, but if this situation were to arise, I hope
the Government will give serious consideration to
implementing price control if that were the case. I do not
think, as I say, that it may necessarily arise. It is very
easy to find out whether there is undue profiteering in that
line in that the films are svailable in the United Xingdom
without the copyright of the wholesalers at certain prices
that can ve made aveilable bui as I expressed before it cen
be made available but they cannot be used in Gibraltar.
Therefore it 1s easy ito assess whether there is profiteering
or not and perhaps the Government can give an undextiaking
that if that were to happen then of course the Government
should not hesitate in implementing price control on those
particular items.

)

28.



' HON CHIEF MINISTER:

Sir, we are treading on rather dangerous grounds in this’
Bill to some extent in an endeavour %o protect the consumer:
and we cannot really go into the question of copyright which
is a subjeect of civil 1eglslation in interests as between
parties ané not for the state, the Governmént is endeavouring
to make an element of protection of the guality in respect of
the copy. Having regard to the present proliferation and the
competition it isn't likely that there is going to be
profiteering but if as a result of this we f£find -in practice
that it is so stringent that only a few people are allowed
and then they become very demanding on the prices, which is

I think what the Hon Kember has referred to then of course

we shall have to look at either that or whether the Ordinance
- 1s working. Certainly when we are dealing with an area which
is new ground ana we really don't Xnow very well how the
thing is going to work, we will keep the whole thing under
review not only in respect of price control but in .respect .
of the mpplication generally. I don't think anybody wants

to do harm other than for the purposes of proteciing the .
people and not for the sake of harming somebody who may be
making a good living .out of this proliferation of shops
which I am afraid is not only typiecal of Gibraltar but I am,
told it is-found everywhere. ’

HON MAJOR'R J PELIZA:

I want to make it quite clear that I welcome the Bill, there
is no question gbout it.: The only fear is since this of
course now makes it a criminal offence for snyone to stari
renting a copy, as it should be, I am not against that, and
if therefore you have s distributor for certain films in .
Gibraltar, the only people who clubs can acquire it from is '
from that particular distributor, it is possible therefore,
I am not saying it is going to be done, 1 am saying it is
possible that it could lead to profiteering through the
creation of a monopoly. 4ll I am asking the Government is
if thls were to happen and I am not saying it is going to
happen since it is easily detectable, this is a case which
is easily detectable, that they should apply price conirol.

HON CHIEF MINISTER.

Yes, I am going a little further. I am saying that I am
concerned with how the whole thing is going to work
generallye.

HON W T SGOTT:

¥Mr Chagirman, as I understand it, when we had the meeting

last February when we were discussing the general principles,
- one of the reasons, and the Chief ¥inisfer himself has
repeated the reasons behind this legislation, was to protect
the consumer and it seems to me that the consumer even
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without this legislation already has something going through
. the Consumer Protection Unit, through Trading Standards

where, for example, if he receives a bad copy that he is dis-
satisfied with perhaps he has some redress with the Trading
Standards, if not in law certainly in sympethy and there are
very few shops of that nature that would not take heed of

the advice given to them by the Trading Standards.

HON CHIEF MINISTER:

I think, Sir, that the improper pirating, not just copying
with vopyrlght in one place and then passing it on to another

-outlet is not likely to be protected like that because each

case has to be looked at on its own merits and you could get
a pirated copy the sound of which is good and therefore it
would be a very time consuming and expensive thing to do
that way. .If we have agreed in principle that improper re~
productlon is undesirable from the point of view of the
general protection of consumers then I think we must pursue
that angle.

HON KAJOR R J PELIZA:

I assure the Chief Minister that what he has said is right,
it is very, very difficult to track them down and of course
reputable firms are just out of business, they just cannot

,compete, because the price of one is so much less than the

price of the other that it is Just impossible to compete .
and it is either a question of breaking the law deliberately
or 301ng out of business. F

HON P J ISOLA:

"Mr Chairman, I did raige at the last meeting of the House on

the second reading in relation to this the guestion of the -
prosecution of offences and the need for a defendant to have

* to prove that 1t is an authorised copy and the difficulties

that this involves. The thing is I want to make comments on
29(b) and 29(c). : )

KR SPEAKER:

We have got a notice of an amendment to Clause 3. Perhaps
it should be moved so that we can then talk generelly on the
natter.

HON ATTORNEY-GENERAL: \

¥r' Chairman, I move that Clause 3 bée amended in the following
menner: By inserting in new section 29(2)(a) after the words
“on to it" the words "directly or indirectly" and to omit the
words in the same paragraphs section 29(2)(a) the words "or
films" snd substitute the words "films or television images".
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Kr Chairman, this is a technical amendment. After the BIill
was published somebody made the point that it is possible
to make a video tape not merely from another tape but also
Trom a television image and that is why this proposal is now
made. The words “"directly or indirectly" are intended to
throw a net as wide as possible in case there is a multi-
stage process.,

Nr Spesker proposed the guestion in the terms of the Eon the
Attorney-General's amendments.

HON P J ISOLA:

¥r Chairman,: I mentioned that as far as 29(c) was concerned
at the last meeting it seemed to me a it hard to depart
from the normal principle that if somebody is accusing some-
body else of having a copy, it is the person who accuses who
has to prove the guilt of the person and not the person who
is accused who has to prove that it is an authorised copy.

1 can see great difficulties arising for either side, I must
admit, but it seems to me hard on a person who may have bona
fides purchased a video film or video cassette which he then
hires out to his customers to be prosecuted for it and to ,
have to prove that the person who sold him the copy which
could bé somebody in London, had the authority or consent of
the person holding the copyright. How does a video dealer
in Gibraltar or club or whatever it is they are called, how
does he go about proving that he 1s authorised? I just do
not see how he is going to do it, he is going to be convicted.
I don't know whether if one were to lesve out subsection (3)
altogether, for example, and Jjust say "no person shall lend
by way of business any video cassette or video tape that is
an unauthorised copy", that would enable a defendant, first
of all, the prosecution would have to prove it is un-
authorised, and it would give the defendant the opportunity
to say that it is authorised. I think it is a bit hard, I

don't know whether the Hon the Attorney~General has thoughts. '

on that.

HON ATTORNEY-GENERAL:

Yes, it is a tough provision, I agree. Can I put the case
forward so”that Members can consider it, we are introducing
a principle of licensing for the lending of video films and
we are tackling the question of the unauthorised use of
those tapes and films and I think it was said at the last
House that we are aware that in Britain they are looking at
the guestion at greater length and that once we have seen
how they deal with it we will look st the matier again our-
selves. We are also aware that in Britain it is proposed I -
think to be a serious criminal offence. I recall the
penalty is something like two years imppisonment and quite a
substantial fine. It seems to us when we were preparing the
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proposals for this Bill that if it is to be efficacious it
" is going to be hard to prove that a person is using a copy

without authorisation. T am lookxing at it from the point of
view ot the prosecution at this stage, but it is going to be
hard to prove it from the prosecution peoint of view. On the
other hand if you look at it from the defence point of view
it does seem to me that it is not impracticable for a person
using a copy, I am talking sbout the lender, Lhe person in
the business of lenoing in Gibrsltar, if he is in possession
of tapes or cassettes he ought to know whether he can .,
properly use them or not and I would not have thought it was

‘en impracticeble task at all for him to ascertain whether he

has ‘Gue authority under the person who has got the copyright
to give him ihe power to lend, to check that out and it
seems to me therefore it is not unreasonable to put the
burden on him. One matter which coulda ameliorste the harsh-
ness of it would be if it were made clesr and I must admit
it is something I took to be the case anyway although when I
think further on the licensing there may be some doubt, if
it was made clear that the defence atiempts depend on mens
rea, in other words, he committed an offence if he knowingly
Gid it. That would be one way to tackle it.

HON P J ISOLA:

That does seem to me to be a possible way out, Mr Chairman,
because my experience of it is that the guy who is
complaining of somebody selling a pirate copy can usually
marshal the evidence and the trouble with copyright-is that
there are so many stages in which it can be sold down the
river, as it were, this is the trouble. .If the film rights
have not been sold for video reproduction there is no
problem, it just shouldn't be there, but unfortunately that
is not the case. But I think the suggestion of the Hon and
Lesrned Attorney~General of inserting "“knowingly" between
¥shall" and "lend" is I think the @nswer, very much so.

HON ATTORNEY-GENERAL:

Mr Chairman, might I correct something. It has suddenly
occurred to me that the guestion of mens rea should be

dealt with in subsection (3). It should be, I think, not so
much that the person knowingly lends a copy because every-
body will know it is a copy, I think what I should have said
and what I would now say is that it shall be an offence in a
prosecution for a person either to prove that he does have
authority or to prove that he had no reason to think that it
was unauthorised. It should be tackled in subsection (3)
rather than subsection (1) and I can propose such én amend-
ment, Mr Chairman, if I might just have a moment to draft it.



HON MAJOR R J PELIZA

Could I just throw a little light on this, on how it can
happen, because I don't know whether a loophole cannot
quickly be founa in that, for instance, the way that one can
acqulire g £ilm is by buying it from a distributor but if °*
this disiributor, and there could be collusion, the distri-
butor says he has got the copyright and the individual in
Gibraltar buys it from that distributor who says he has got
the copyright, it is a way of getting through it and then of
course if the situation arises all he has got to say is: VI
thought, at least I was not sure that I have it because the
@istributor in the United Kingdom gave it to me as if he had

the copyright". I am not so sure that by putting that in we

are really overcoming the problem.

HON CHIEF MINISTER:

We are only protecting the chap who geis video films from a
reputable firm who is acting disreputably, that is to say, a
reputable firm whom the distributor here has no reason to
believe that he hasn't got authority to lend it which is the
case that I think I mentioned at the last meeting, a case on
sound tapes that I -had some years ago where the company came
along and visited the places and found a number of pirsted
tapes on ssle and when the people were tackled, the reput—
able commission agent produced a.list from a reputable firm
Trom whom he had obtained this to distribute locally. He
didn't know nor did the actual distributor, he dian't know
who imported them for sale in this case nor did the actual
seller know that they were pirated films and yet they were
and it couldn't be disputed and they had to be surrendered.
It is rather hard and when we start getting into an area of
legislation which is imposing restrictions and we are
treading on new ground I would rather play for-safety of the
individual in the first place and see whether in that way
the abuse can be curtailed. I don't think we can go from
one extreme to the other.

HON P J ISOLA:

I think I would agree with that, Mr Chairman, because the
man also has to be believed because it would very much
depend on what is reasonable cause to say I honestly
thought they were authorised. He will obviously be asked
why and so forth but it will depend on whether he convinces
or not hut at lesst it 'will avoid the position of a
defendant being found guilty who has done everything in a
bona Tides way and is seen to have done it in a bona fides
way. But while the Hon and Learned Attorney-General is
looking to his amendment there is another guestion I had,
Mr Chairman, on 29(2)(b) - "the licensing authority mey
attach such other conditions to the licence as hes thinks
Tit" - that is pretty wide. What are the sort of conditions
that are envisaged?
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EON ATTORNEY-GENERAL:

¥r Chairman, I think if one looks at the other provisions of
the ILicensing and Fees Ordinance which is a very wide one, I
agree, but it is usual Torm to have power to effect condi-
tions on such terms as they deem Tit. Can I come back to -
the point we were telking about before. I think there are
two ways to tackle this and ore is rather essier on the
prospeciive defendant than the other. M¥r Chairman, sub-
section (3) of 29(c) could be amended by adding either the
words "or that he had no rezsonable grounds for believing

- that it was so lent" which I think is the tougher provision

because he has to make out reasonzgble grounds or a lesser

‘provision would be to add the words "that the lender had no

reason not to believe that he did not have that authority
or consent". I have written out the first one, Mr Chairman.

MR SPEAKER:

Yes, but let us not get bogged down. IIf we are going to
have amendments to another part of this particuler sub-
section let us deal first with the amendment that you have
proposed and then we can desl with other matters. Does any
Member wish to speak on the amendment to subclause (3) as
moved by the Hon and Learned Attorney-General?

Mr Speaker thenm put the question in the terms of the Hon the
Attorney-General's amendments and on a vote being tsken the
following Hon Members voted in favour:

The Hon I Abecasis *

The Hon A J Canepa

The Hon Major F J Dellipiani : !
The Hon M X Featherstone o

The Hon Sir Joshua Hassan

The Hon A J Haynes

The Hon P J Isole

The HEon A T Loddo

The Hon J B Perez

The Hon G T Restano

The Hon W T Scott

The Hon Dr R G Valarino

The Hon H J Zammitt
The Hon D Hull
The Hon R J Wallace
The following Hon Member voted against:
The Hon J Bossano 0N

The' following Hon Member abstained:

The Hon Méjor R J Peliza

The amendments were accordingly passed.
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- MR SPEAKER:

Yie now continue with Clause 3. DPerhaps you should move the
amendment and then pass it on to me.

HON ATTORNEY-~GENERAL:

Kr Speaker, I move that the new suﬁsection (3) of section
29(c) be amended by adding the words "or that he had reason-
able grounds for believing that it was so lent". Keaning,.
of course, lent with authority or consent.

Mr Speaker then put the question in the terms of the Hon the
Attorney-General's amendment and on & vote belng taken the
Tollowing BHon Members voted in favour:

The Hon I Abecasis

The Hon A J Canepa

The Hon NMajor F J Dellipiani
The Hon ¥ X Featherstone

The Hon Sir Joshua Hassan
The Hon A J Haynes

The Hon P J Isola .

The Hon A T Loddo !
The Hon J B Perez

The Hon G T Restano

The Hon W T Scott

The Hen Dr R G Valarino
The Hon H J Zammitt

The Hon D Hull

The Hon R J Wallace

Tpe following Hon Menber voted against:
The Hon J Bossano
The following Hon Member abstained:

The Hon Major R J Peliza
The amendment was accordingly passed.

HON W T SCOTIT:

Mr Chairman, I am not entirely happy from the consumer side
with the arguments put forward by the Government in parti-
cular the answer given-to me by the Chief Minister earlier
on anc that is, thinking a 1ittle bit further, if there is a
retailer or an individual company that has an exclusive
right, for example, of one film which in itself is a copy
because the original is a film, it is not a tape, and within
the exclusive. right that he has it also covers perhaps the
distributor at a local level mzking copies of that the same
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. as the distributor in the United Kingdom is entitled to make

copies, and they are all termed originsls, there is nothing
in this legislation to protect the consumer insofar as the
standard of the film is concerned, in other words, the
protection that the Government is seeking as far as the
consumer is concerned for bad copies could very well still ~
arise because the original company at a local level having
exclusive prights for that video might himself also have
rights to copy that at a locel level andé there is nothing
in this legislation to protect the consumer of the standard
of that copy.

* HON CHIEF NINISTER:

I think the answer to that is very simpls and that is that
no reputable firm allows its originels to be reproduced
improperly and locally. This is very, very closely super-
vised and in fact they are seeking further protection, let
alone giving anybody the permission to reproduce, In fact
the people who want to carry out this business in a proper
and authorised way are endeavouring to get the company to
make sure that there is not even authorised reproduciion
which would mean that they have to keep up to a standard
distributed rather than their own. I do not think that
applies very much, I do not think a reputsble firm, Paramount,
MGM, or one of these who have the right would delegate the
right of reproducing to anybody other ithan people with ,the
right kind of egquipment to do so and noit to deteriorate what
is their copyright and which is thelr protected copyright.

On a vote being taken on Clause 3, as amended, the following
Hon Members voted in Ffavour: .

The Hon I Abecasis

The Hon A J Canepa

The Hon ¥ajor F J Dellipiani
The Hon ¥ X Featherstone

The Hon Sir Joshua Hassan
The Hon A J Haynes

The Hon & T Loddo
The Hon J B Perez
N The Hon G T Restano
The Hon W T Scott
The Hon Dr R G Valarino
The Hon H J Zzmmitt
The Hon D Hull

The Hon R J Vsallace
The following Hon Member voted against: \

The Eon J Bossano’
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The following Hon kenbers abstained: N
& Vot . The following Hon kember voted agzinst:

The Hon P J Isola . N
The Eon Kajor R J Peliza o . The Hon J Bossano

: . . . The followi Hon lembers abstained:
Clause 3, as amended, stood part of the Bill. .- * ° ng absta

3 ’ The Hon P J Isola

The E g j Pelil
Clasuse L The Hon ¥ajor R J Peliza

On a vote being taken on Clause L, the following Hon Nenbers . Clause 5 stood part of the Bill.
voted in favour: . )

The Long Title was agreed to and stood part of the Bill.

The Hon I Abecasis
The Hon A J Cenepa .

The Hon Major F J Dellipiani ¢ . : THE AW REVISION (MISCEL U WENDEENT
The Hon X X Featherstone . THE 1A ( LANEOUS AMENDMENTS) BILL, 1983
The Hon Sir Joshua Hassan' : c1 1
The Hon A J Haynes Lo : : ~==BU88 o
The Hon A T Loddo . . : : HON RKEY-GENERAL:
The Hon J B Perez b HON ATTORKEX -
Tﬁe }Eon G T Restano . : ' . ¥r Chairman, there is one particular technical amendment I
ghe Hon W T Scott : i would. like to make to this Bill. One clause, which is
The Hon Dr R G Valarino : b clause 2, you may recall as I sald et the second reading
he' Hon H J Zammitt . . ! : debate, increases the amounts involved in bankruptcies and
"%’he Hon D Hu.:l;l ’ : : I mentioned then that the law revision commissioner will be
& Hon R J Wallace - . . making similar proposals Tor compsnies but at this stage
. . ) P they are not ready but there will be another proposal being
The following Hon Member voted against: " - ) Ty submitted to the House for companies, I think it is
Th . : important that they should be synchronised. We should not
e Hon J Bossano ) have bankruptcy figures being revised upwards until such

time as the Compsnies one has also been considered by the
House. Vhat I therefore propose is to amend clause 1 to
add a new subclause (2): "(2) Section 2 shall come into
operation on a date to be appointed by the Governor by

The following Hon Members sbstained:

The Hon P J Isola

The Hon Major R J Peliza : notice published in the Gazette". By that device once the
Companies proposals have been considered they could be
Clause L stood part of the Bill. : synchronised.

; 2AKER:
Clsuse 5 ¥R SPZAKER:

On a vote being taken on Clause 5 the following Hon Members
voted in favour:

You will be renumbering of course 1 as subclause (1).

HON ATTORNEY-GENEZERAL:

The Hon I Abecasis . S

The Hon A J Canepa B : Yes, there will be a consequential renumbering of what 1s at
The Hon Major F J Dellipiani i present subelause (1). .

The Hon ¥ K Featherstone ’ AN

The Hon Sir Joshua Hassan : Mr, Speaker put the guestion in the terms of the Hon ‘the

The Hon A J Haynes : . : Attorney-General's amendment which was resolved in the

The Hon A T Loddo ) : °  affirmetive and Clause 1, as amended, was agreed to and

The Hon J B Perez
The Hon G T Restano .
The Hon W T Scott .
The Hon Dr R G Valarino - : . 38
The Hon H J Zammitt : : . ¢
The Eon D Hull

- The Hon R J Wallace
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stood part of-the Bill.




Clauses 2 to 28 were agreed to and stood part of the Bill.

The First Schedule was agreed ito and stood part of the Bill.

The Second Schedule was_ agreed to and stood part of the Bill.

The Third Schedule was agreed to and stood bart of the Bill.

The Iong Title was agreed to and stood part of the Bill.

THE ILAKDLORD AND TENANT (THMPORARY RIQUIRSMENTS AS TO NOTICE)
(AVENDMENT ) BILL, 1983

Clauses 1 end 2 were agreed to and stood part of the Bill.

Clzuse 3
HON ATTORNEY-GENERAL:
Mr Chairman, I move to add as Clause 3 the following clause:

"Exception. - 3. The Landlord and Tenant (Temporary Require-
. ments as to Notice) Ordinance, 1981, so far as

it relates to increases of rent but not other-
wise, shall from the commencement of this
Ordinance, in any case where under Part III of
the Landlord and Tenant (Miscellaneous Provi-
sions) Ordinance, the lendlord consents to an
application by the tenant for the grant of a
new tenancy (whether that consent is given
before or afier the commencement of this
Ordinance) and the only mstter to be deter-
mined is the rent payable under the new tenancy,
cease to apply in respect of that new tenancy".

Sir, if I could speak on the amendment. Although the
moratorium is being extended until the 30th of June of this
year, representations have been made that in the case of
business premises this 1s causing some difficulties or some
hardship ana that where there is no risk to ihe security of
tenure of the tenant, in othex words, where the landlord has
agreed that he will not oppose an application for a new |
tenancy, the moratorium should not apply simply to determina-
tion of what the rent will be under the new tenancy. The
intention of the amendment is this, that if at any time
since the commencement of the moratorium a landlord has
indicated that he will consent to a new tenancy, then as
from the commencement of this present Bill it will be
possible for the Court to proceed to determine the rent
under the new ienancy even though that involves an increase.
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. ¥r Speaker then proposed the question in the terms of the

Hon the Attorney-General's smendment.

HON A T 1ODIO:

Mr Chairman, the Hon Attorney~Genersl said just now that
representations had been made and I would like to ask, first
of all, representations have been made to whom?

HON CHIZF MIKISTER:

If the Hon Nember will give way I might avoid him part of
his guestion and then he can carry on. The representations
were made by the Property Owners Action Group who say:

"That in view of the fact that the Report of the Select
Committee sppointed by the House to look into the Landlord
and Tenant legislation is to be submitted to the House only

a week before the abovementioned Ordinance ceases to have
effect and indeed it has not been amended, it is unlikely
that Government will be in = position to legislate
derinitely before the 31st of March and accordingly might
well consider extending the moratorium for a further period,
Government will no doubt appreciate that the moratorium on
an increase of rents which has now lasted about two years

has had the effect of subsidising one sector of the '
community particularly traders at the expense of another,
namely{ the property owners. The unexpectedly lengthy:
Guration of the moratorium has caused considerable herdship
to a number of property owners particularly those who have

to maintain themselves out of their.rental incomes and those
who have paid substantial cost of maintaining and decorating
their property. In the circumstances we would respectfully
propose that if the moratorium is to be extended for a .
further period there should be excluded from its scope
notices to terminate served by landlords upon business
tenants sinece 10th July, 1981, if the notices in guestion
state therein the landlord's intention not to opvose an
application by the tenant for the grant of a new tenancy.
You will no doubt appreciate the first notice not only gives
the business tenant the security of tenure thet he undoubtedly
reguires but also enables him to negotiate a fair market
value rent with the assistance of legsl advice and valuers'
reports if negotiations fail to obtain the determination by
the Supreme Court of the fair market value rent%. We thought
that that was a fair request in the circumstances where the
tenant is not at risk of being evicted and that is why amend-~
ments have been proposed. I just wanted to give the reasons.

\.

HON A T LODDO: : '

ir Chairman, I thank the Hon the Chief Ninister for that
explanation. -I actually had not asked where the application
haé come from. I assumed it was not going to be from the
tenants, it would have to be from the landlords. What I
wanted to ask, ¥r Chairman, was who the application had been -
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made to. The last time that the Select Committee on Landlorad
and Tenant met I think it was November of last year. Since
then they have not met. I, as a member of that Committee,
have no intimation that any application had been made at all.
Again, this is the second time since the Select Committee on
Landlord and Tenant has been sitting, this is the second *
time when there has been an amenément to the law brought
before the House without any consultation having taken place
. with the members of the Committee. I am not surprised
because it is the second time that it has happened, but I
rmust say that I am rather annoyed, Kr Chairman, that this
should be the case.

HEON CHIEF KINISTZR:

This letter which is addressed to me, by the way, is dated
the 18th and arrived in my office on the 19th in connection
with this moratorium that is coming before ithe House now.

It seems to me that it was an emergency request and not one
of substance. No doubt the Committee has not been consulied
either about the extension of the moratorium but it was an
inevitable result of the fact that the Committee's Report is
not available. There has certainly been no intention on my
part to by-pass the Committee in any way. I thought that
this was purely a procedural matter in connection with a
temporary extension of the moratorium arising out of the
fact that unfortunately the Select Committee has not yet
produced their Report.

HON A T LODDO:

¥r Chsirman, that might be the case, I do not doubt it and I
do not doubi that it is a reasonsble request but the way I
have understood it gll along is that the tenant has got to
ask for the renewal of the tenancy anyway, hé is obliged to,
so how can the landlord ever be displeased at having a
request coming to him for the renegotiation of the tenancy.

MR SPzZAKER:

No, no, with respect. Even though the tenant may ask for a
new tenancy it does not bind the landlord to give one, it
is only when they are both agreed.

HON A T LODDO:

Yes, but they can still be teken to Court.

¥R SPEAKER:

That is right and therefore this amendment would not apply.

Li.

.-HON A T LODDO:

Aryway, ¥r Chairman, I think that really what I would like to
do is to register my protest at this happening again.

HON CHIZF MINISTER: -

¥y Learrned Colleague ¥r Perez has another voint which he
wishes to raise. This is not an atterpt to get anything
through other than through a reasonebly wide consensus and
I would like him to express his view on this.

HON J B PEREZ:

The point I have is that in fact if this particular amend-
ment is passed it may endanger s certain number of tenants
who hsve stuck to the moratorium, they have received a
notice to quit in which the landlord has said: "I would
not oppose an application being made for a new tenancy', and
the tenant on the advice of presumsbly, his solicitor has
said: "“Well, don't bother to apply we will just stick to
the moratorium¥. If we pass this amendment that tenant
cdould find himself out in the street and I think therefore
that this amendment should not in fact be passed, I think
the danger is there. The other point I have to meske is that
in any event since 1t is gquite clear that the Committee will
be ready in the very near future, I doubt whether just,§wo
months.will be of any help to the Property Owners Assocla-
tion.

~
HON A T LODDO: .
Mr Chairman, I have.to’agree with my colleague_on the other
side. s .

HON CHIEF MINISTER:

Perhaps we might get on with some other business and try and
have some consultation on this.

JION P J ISQLA:

I think thet would be helpful, Mr Chairman, and perhaps the
Clause could be left a while because certainly I take tpe
point of the Hon Mr Perez. He is in the Select Committee
but we are at a disadvantege in that I do not know what they
are going to recommend. *.

N\
N

¥E SPEAKZR:

We will leave this Bill, we are still in Committee,- there
are other Bills to be considered and then we will come back
to this one.
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THE COMPANIES (TAXATION AND COKCESSIONS) BILL, 1983

Clsuses 1 and 2 were sgreed to end stooa part of the Bill.

Clsuse 2
EOR 4TTORNEY~-GENERAL:

¥y Chairman, I move the follow1ng amenérmenti to Clause 3; to
delete peragrzph (f) which is on page L3, snd to substitute
the following paragraph: Y"(f) The company where it is
registered under Part 9 of the Companies Ordinence, is not
of z clgss for the time being prescribed for the purposes of
this paragraph". Mr Chairman, the Bill zs it stands in
Clause 3 has the effect of rendering insurance companies and
any other class of company for ihe time being prescribed as
being not eligible for qualification as exempt companies and
there are reasons which I think the Hon Financisl and
Development Secretary may wish to speak to which if I can
touch on briefly are &s follows. Assurznce legislation is
under review and until such time as it has been reviewed we
wish to be able to control the granting of exempiions to
insurance companies and we do not think for techniecal legal
reasons it would be sufficient simply to leave it to the
absolute discretion expressed in Clause 5 which the Financilal
and Development Secretary has when he is granting exemption
certificates because I think as the legal Members of the
House will be aware, even words so seemingly wide as absolute
discretion zre werds which can be subject to review by the
Court and I am sure we would not want to be in the position
¢l being subject to any such review. The Finance Centre
representatives made representations on this to the effect
that it would be undesirable to specifically refer to
insurance companies and indeed their proposals to us were
originally that this whole paragraph should go but for the
reasens I have given we cannot support its going in its
entirety. We are prepareda to move amendments which would
then on the Tace of the Bill simply show that there could be
classes of companlés which would not be eligible for exempt
status and we can detail a little further, I think asgain the
Eon Finzncial and Development Secretary mey wish to confirm
this but if there were no need to nmske such rules in the
reantime we would not do so, we would see how the situation
develops, e would not make rules unnecessarily. I have
spoken to & representative of the Finance Centre Group who
says that he has no difficulty with this and accordlng]y,
Sir, I beg to move the amendment .

M¥r Speaker then proposed the question in the terms of the Hon
the Attorney-Generazl's amendment.

EON FINANCIAL AND DEVELOPKERT SECRETARY

¥r Cheirmen, I merely wish to endorssz the comments made by
the Hon snd Learned Attorney—Genexal. I thinz.there is z2lso
another advantsge in the amsndment which he &id not menticn
gna that is thaet of course if we do make regulations 1 .
woulé be quite easy to change them whereas if this stood as
in the Bill we would need to have an amending Bill later on
which would be a slightly clumsier arrangement.

HOI ATTCRNEY~GENERAL:

Sir, there is one other point I would like to say. If it
becsme necessary to make rules excluding, for example,
insurance companies, I should mske it quite clear that
because of another amendment which I will be proposing
later on in the Bill, thet would not undc exempt status
already acquired by an existing insurance company which was
registered. They would not in any sense be reirospective
rules, once one acguireda the status the Tect that the
Government changed its policy would not affect that status.

¥r Speaker then put the guestion in the terms of the Hon the
Attorney-General’s amendment which was resolved in the
afxlrmatlve and Clause 3, as amended, was agreed to and
stood part of the Bill,

. 1
Clauses L and 5 were agreed io and stood part of the Bill.

- #

Clzuse 6
HON ATTORNEY~GENERAL:

Nr Chairman, I move that Cleause 6(d) be amended by inserting
atter the words "under Section 3" the words "under other
than paragrapbh (£)". This is the consequential amendment I
referred to earlier. The intenticn is that the making of a
rule saying that such and such a class cof company is not
eligivle for exempt companies status would not undo the
status already acguired by a company of that class il the
status were acquired before the rule.

¥r Speaker then put the guestion in the terms of the Hon the
Atto*ney—General s amendment which was resolved in the
affirmative and Clause 6, as amended, was agreed to and
stood part of the Bill,

AN

N
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Clause 7
HON ATTORNZY-GERERAL:

I beg to move, Mr Chaiwman, that Clause 7(1) in sub-
paragreph (ii) at the tep of page 45, be amended by omitting
the words "from persons who have no legal or beneficial
interest in the shzres of the company" and substituting the
vords "from the public or from any section of the pudlich.

KR SPEAKER:

I would suggest, if I mey interrupt, that you move your
further amendment to this clause. There is no reason why
you should not do them together. .

HOKN ATTORNZY-GENERAL:

Thank you, Mr Chairmen. And further amend it by in the same
subsection, that is subsection (1), by adding after the words
"in any particular case so Girects" the words "“where he is
apprehensive that a person has acquirea or is zbout to
acguire an interest, being s person who would not have been
acceptable to the Financial and Development Secretary as a ¢
shareholder on the application by the-company under Section L
for registration as an exempt company"™. Nr Chairman, if I
can speak to the amendments.’ .

¥R SPEAKER:

Yes, most certainly.

HON ATTORNEY~GENERAL:

This Clause of the Bill, Clause 7, deals with the restric-
tions on transfers of shareholders of exempt companies and
the part of that clause which we are now concerned with
deals with cases where one need not obtain consent to a
transfer. One of the cases in which one need not obtain
consent of the transfer as intended to be the case where an
exempt company is not tsking in public funds from third
pqrtles. The way the Bill is expressed at the moment the
expression is a2s you will see in sub-paragravh 4(ii), that
they may not accent deposits of money or other assets from
persons who heve no legal or beneficial interest in the
shares of the company. On representations by the Finance
Group it was brought to our attention that for technical
reasons that could catch transactions which do not in any
sense involve third parties, that could involve family but
not third parties. What we are concerned to achieve is not
to grant this derogation from the requlrsnent for approval
of a share transfer to compznies who are dealing with the
public, are ralsing money from the puolic, companies such as
insurance companies or finance companies ané so the words
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that I am proposing in parsgraph (ii) would iherefore be from
the public or any section of the public which is a phrase
which is used elsewhere and has z clear meaning and would
meet the point of the Finance Centre Group. So far as the
second anmenament is concernes, ¥r Chairmen, although I have
said that this pari ot the clizuse deels with circumstances in
which you do not need to obizin the consent of the Financial
end Development Secretary vefore you transier a share, that
is subject to an exception and the exception is in a case
where the Financial and Development Secretary thninks ihere 1s
a particular need to vet, as it were, the transszction. The
Finsnce Group dié not like this, they thought it was too wide
and the amendment they proposed as you will see from the text
is narrower, there has to be a basis on which ithe Financial
and Development Secretary wouid intervene, as it were, and
exerciss his power and the basis is really spelt out more
fully and that is where he is concerned that the trensfer may
involve somebody who, if that perseon had originally been a
shareholder, would have resulted in a situation where the
Finencial and Development Secretary refused the application
for sn exempt company.

¥r Speaker put the question in the terms of the Hon the
Attorney-General's amendments which was resolved in the
affirmative and Clause 7, as amended, was agreed to and*
stood part of the Bill,

Clauses 8 and 9 were agreed to &nd stood part of the Bill.

Clause 10 4

HON ATTORNEY~GENERAL:

Mr Chairman, I move that Clause 10(1) be amended by omitting
the word "everyone" which is in the first part, second line,
and substituting the words “every yearV.

Mr Speaker put the question in the terms of the Hon the
Attorney-General's amendment which was resolved in the
affirmative and Clause 10, es amended, was agreed to and
stood part of the Bill.

Clauses 11 to 19 were agreed to anc stooa part of the Bill.

The Long Title was agreed to and stood pert of the Bill.
N

.

THE PENSIONS (AMEKDEZNT) BILL, 1983

Clsuses 1 to_,3 were agreed to and stood part of the Bill.

The Long Title was agreed to and stood part of the Bill.
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THE SUPPLENENTARY APPROPRIATION (1982/83) (NO 2) BILL, 1983

Cleuse 1 was agreed to and stood part of the Bill.

Schedule 1

Schedule of Supplementary Sstimates Consolidated Fund (Ko 5
of 1582/83).

Item 1, Head 5 - Fire Service was agreed to.

Jtem 2, Head 8 — Housing

HON W T SCOTT:

¥r Chairmen, in meeting the cost of meter calls, and in fact
it appears on several other subheads throughout the Schedule,
I presume that regaré has been taken to the reduction in
rental charges?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

Yes. ) :

Item 2, Head 8 - Housing, was agreed to.

Item 3, Head 10 — Judiciel (1) Supreme Court, was agreed to.

Ttem &, Head 12 - Lands and Surveys

HON P J ISOla:

Could I ask on thls one, can we be told somethlng gbout this
additional post?

HON A J CANZPA:

Sir, this is a post at the level of Higher Executive Officer.
He spends, I would say, roughly half the time as my Personal
Assistant and additionally he is the Secretary of the Land
Board ana assists generally within Lands and Svrveys. I am
sure the Hon Kember will agree that that is a Department
which has from time to time come under some criticism with
respect to its sbility to process matiers connected with
development. There was a requirement if not for a full post
certainly for part of a post and together with the fact that
he is my Personal Assistant on development and on trade
patters as well in that if I have meetings with the Chamber
of Commerce and minutes have to be tasken it is my Personal
Assistant who takes the minutes. All those factors together,
follow1ng a staff 1nspect¢on, led to the Government taking
the view thet the creation of this post was justified. 4s I
said, it is at the level of Higher Executive OFflicer.

Item L4, Head 12 ~ Lands and Surveys, was agreed to.
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Ttem 5, Eeed 13 - Law Cfficers, was agrced to.

Item 6, Head 1L Fedical and Public Eeslth

HOW W T SCOTT:

¥r Chairman, I thinx it is z welcome opportunity for me to
ask the Government to explain the dirTerence tetween the
item that appears here under speciaslised treatment of
patients outside Government Hospltals, the difference
between that and the sponsored patients element that appears
under the DLSS vote, the criteria.

HOX J B PEKREZ:

It is not a guestion of criteria. What appears under the
Kedicgl and Public Health vote is the actual medical expenses
whilst the expenses appearing under the Department of Labour
and Social Security reflect the air passages and the mainten-
ance which is given when approoriaste to the patient and to
an escort but this only reflects the medical expenses.

Item 6, Head 1L - Medical and Public Health, was sgreed to.

Item 7, Head 15 —~ Police, was agreed to.

Item 8, Head 19 - Public Works

HON W T SCOTT: P
¥r Chairman, could I have &n explanation on this because the
amount seems to be rather large?

HON M X FEATHERSTONZ: °

I assume you are referring to Unallocated Stores. The
situation is that stores asre ordared at the requisite time
and sometimes they do not arrive for six to nine months
after ordering, occasionally even longer. When they get
into the stores they are of course not used up immediately
with the result that you get over a period of a number of
years some yeers in which the unallocated stores are
considerably higher than other years. This secems to go in

a cycle. I believe last year we put in the estimaies
£20,000 and we only used up £4,000 of it, that heappened to
be one oi the years in which many of the goods which vere
ordered did not arrive. This year many of the goods ordered
last yesr in anticipation of being used for works all furned
up and of course the works did not‘proceed zs rapidly so the
goods have remasined in store It is not basically an un-
economic exepcise insofar as those goods, most of which have
a continuing value, are there Tor the future. Ir ithey were
bought in a future year they would cost us more so to some
extent we are gaining on the deal.

uL8.



HON W T SCOTT:

I totally accept that point, Mr Chairman, but at the time of -
ordering, 'surely, whether it is through tender or through
direct purchases there is an indication given on delivery
dates and I agree that sometimes they are not met but

whether the delivery date is six weeks or twenty-~six weeks
there is an indication at the outset.

HON ¥ K FEATEZRSTONE:

Yes, Sir, we normally get delivery dates offered to us
ranging f'rom four to six months but unfortunately we then
get letters saying that "we regret etc, etc" and it can
sometimes run to as long as fifteen months. . :

Item 8, Head 19 - Public Works, was agreed to.

Item 9, Head 21 - Recreation and Sport

HON A T LODDO:
¥r Chairmen, the incresse here is in the region of just over
50%. Obviously the electricity and water charges have not .

gone up by that much, to what do we owe the increased
consumption?

HOKX H J ZAMMITT:

The Tirst thing, Mr Chairman, was that we had estimated
there would be less use at the Stadium on estimates prepared
last year and therefore we underestimated the consumption
and, secondly, there has been much more consumpiion parti-

cularly in water than we anticipated and water is a very
expensive commodity as the Hon Member well knows.

HON A T 1LODDO:

¥r Chairmen, the consumption of this water in showers,
presunably?

HOR H J ZAMNITT:
Mainly in showers.

Item S, Head 21 - Recrestion and Sport, was agreed to.

Item 10, Heasc 22 - Secretarist, wss agreed to.

Item 11, Eead 24 - (1) Tourist Office Main Office, was agreed
to.

L.

Item 12, Head 28(N) - Contribution to Funded Services

EON W T SCOTT:
Nr Chairmen, might I ask on Subhead 1, the interest charges

which are stated there as being underestimated, might I ask
the interest charges on what?

HON FIKAKCIAL AND DEVILOPMANT SHXCRETARY:

It is the Waterport Power Ststion.

HON W T SCOTT: . .

Interest charges on what, on the capital sum?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

On the capital sum, yes. We borrowed £7m to pay for it and
we draw down as and when a consultant signs a certificate
that an amount of money has been paid, a bond is drawn out
end paid and from that day interest chsrges begin.

HON W T SCOIT:

Because I seem to Trecall a figure, I think inthe
approved estimates it was given as something like £980,000
at the beginning of the financial year. What is the value
of the interest charges? y .

HON FINANCIAL AND DEVELOPMENT SECRETARY:

The value or the amount?

HON W T SCOTT:

The amount.
™~

HOX FIRANCIAL AND DEVELOPMENT SECRETARY:

£180,000 increase.

HON G T RESTANO:

¥r Chairman, we were told yesterday that the Poweﬁ\§tation
is costing us now £16,000 a week. This is not reflected
anywhere in the supplementary. Where would they be paid
from? .



HON FINARCIAL AND DEVILOPMIRT SECRETALRY:

Until the Power Station is tsken over completely on comple-
tion of the contract, it is being paid for as part or the
project, under the I & D Fund. :

Schedule of Supplerentary Zstimates Consolidated FPund (%o 5
of 1682/83) was agresd to.

Improvement and Development Fund Schedule of Supplenentary
Estimates (No 5 of 1682/83) was agreed to.

The Schedule was agreed to and stood part of the Bill.

Clauses 2 to L were agreed to and stood part of ‘the Bill.

The Icong Title was agreed to ané stood part of the Bill.

MR SDEAKER:

Well; gentlemen, we have come to the stage when we are still
iz Committee and the only Bill that we have to complete is
the Landlord and Tenant. Are we in a position to proceed?

EON CHIZF MINISTSR:

I think perhaps there should be a short recess to see
whether we can agree on this and then adjourn snd come back
and dispose of the Thiré Reading and the rest. With regard
to the remainder of the business, I have -had a word with the
Hon Mr Bossano and he is agreeable to leaving his motion
until the next meeting, I want to discuss the mstter Turther
with him.,

KR SPZAKZR:

Are we going to adjourn sine dle or to a specific date?

HCK CHIEF MINISTER:

Ko, we are going to adjourn to the 18th of April for the
ruoget and there may be some small business that we may have
to transact at the end of the Buéget. I have asked Hr '
Bossano not to proceed with the motion because I want to
Graw-his attention to a2 number of Tactors and he has been
¥ind enough to accede. So, really, we hsve only the two
motions in the Order Paper in the name of the Leader of the
Opposition.
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KR SPEAKER:

Very well, we will then now recess for approximstely twenty
ninutes. .

The House recessed.
The House resumed.
MR SPEAKER:

I must epologise for interrupting coffee time Tor some
¥embers because I did say it wes going to be twenty minutes.

HON ATTORNEY-GENERAL:

Mr Chairman, we will withdraw the amendment on the Landlord
and Tenant.

NR SPEAKER:
Since we did propose the amendment, has the Hon and Learned

Attorney-General the leave of the House to withdraw his
amendment?

]
Leave was granted and the amendment was accordingly with-
drawn.

The Long Title was agreed to and s%ood part of the Bill.

< TEIRD READING
EON ATTORNEY-GENERAL:

Sir, I have the honour to report that the Licensing and Fees
(amendment) Bill, 1983; the Law Revision (Miscellaneous
Amendments) 3ill, 1983; the Landlord and Tenant (Temporary
Reguirements as to Kotice) (Amendment) Bill, 1$835; the
Corpanies (Taxation and Concessions) Bill, 1683; the
Pensions (Amendment) Bill, 1983, znd the Supplementsry
Approvristion (1982/83) (No 2) 'Bill, 1983, have been .
considered in Committee ané agreed tc. In the case of the
Licensing snd Fees (Amendment) Bill, 1983: +the Law Revision
¥iscellaneous Amenéments) Bill, 1983, and the Companies
Taxation and Concessionss Bill, 1983, with smendments, and
in the caese of the other Bills without amendment and I now
move that they be read & third time and passed.
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¥r Speeker put the question and on a volte being taken on the
Law Revision (M¥iscellaneous Amendments) Bill, 1983; the
Traffic (Amendment) (No 2) Bill, 1983; the Lendlord and
Tenent (Temporary Reguirements as to Notice) (Amenément)
Bill, 1983; +the Companies {Taxation anc Concessions) Billk,
1983; +the Pensions (Amendment) Bill, 1983, and the
Supplemeniary Appropriation (1982/833 (Mo ?) Bill, 1983, the
guestion was resolved in the affirmetive.

On a vote being teken on the Licensing and Fees (Amendment )
Bill, 1983, the following Hon Nenbers voted in favour:

The Hon I Abecasis

The Hon A J Canepa

The Hon Major F J Dellipiani
The Hon M K Featherstone

The Hon Sir Joshua Hassan
The Hon A J Haynes

The Hon A T Loddo

The Hon G T Restano

The Hon W T Scott

The Hon Dr R G Valarino

The Hon H J Zammitt

The Hon D BHull .
The Eon R J Wallace

The following Hon Member voted against:
The Hon J Bossano
The following Hon Members abstained:

The Hon P J Isola
The Hon Major R J Peliza .
The Hon J B Perez

The Rills were read a third time and passed.

The House recessed at 12.15 pnm.

The House resumed at 3.20 pm.

PRIVATRE MEMBERS' MOTIONS

.

HON P J IS0IA:

¥r Speaker, I have the honour to move the motion standing
in my name: YThis House considers that in the current
negotistions taking place with the preferred commercial
operator and the Gibraltar Government, it should be
specifically stipulated that the operator may only operate
within the yard and that its activities should be limited to

[

those of a commercial ship repair yard and that accordingly
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‘the operator should not have facilities for operating in the
contracting business outside the Dockyard or sct as ship
agents or any of the activities presently covered in the
private sector and this Kouse Turther considers that the
viability of the commercial repsir yard shoculd not be
dependent on the elimination of businesses in the private °
sector in Gibrzlter with the consequent loss of jobs and
enterprises. I apologise, lir Spezker, to the House for the
length of the motion but I think it does contain the metters
in which we feel the House should express its view. MNr
Speaker, may I vreface this motion by the voréds that of
course it is the policy of this Hecuse and indeed it is the
policy of my party that the Naval Dockyard should, if
possible, remain open and that that is undoubtedly the first
preference of everybody in this House. However, the Tacts
of 1life are that negotiations are teking place in relstion -
to the commercialisation of the Dockyard, ithst in actual
fact redundancy notices may be glven to people working in
the Naval Dockyard and that et the end of the year or some
such other time, we may find ourselves with a commercial
operation, we may find ourselves having to sccept a commer—

, ¢ial operation in the Dockyard and I think we would be

foolish if we did not address ourselves to the mamner in
which that commercial yard could as a commercial operation
in fact disrupt the rest of the economy in order to keep’
itself alive ana that must be a matter of great concern to
the House. We have a Waval Dockyzrd in Gibraltar and as is
well known it takes no work from outside, usually, except at
prohibitive cost and expense. It operates within the
Ministry of Defence area, or Ministry of Defence context,
and therefore it does not interfere .in any way, really, with
the working of the economy outside the Dockyard and that of
course is of great benefit to Gibrszltar and to the economy.
But if the Dockyard becomes commercial, ¥r Spesker, then 1t
would become part of the private sector and by-definition it
would probably become the single largest part of the private
sector in Gibraltar and this could create serious problems.
“hen the Government considered with the advice of its
experts who should be selected as the preferred operator, it
is quite obvious to us who attended the briering by these
experts consultants who geve their reasons why they had
reconmended Appledore as the preferred commercial operators,
that one of the reasons that weighed most heavily in
suggesting them was the fact that they projected employment
initially for some 700 or 800 workers rising, hopefully, if
the Dockyard or the commercial operation was & success, ,
rising hopefully to 1,300 or 1,400 which in fact meant that.
they were hopeful that with a successful commercial opera-
tion they would in fact rise to a higher figuie of employ-
ment than they had currently in the Naval Dockyard. . That
carrot, if I mey czll it that, was one that presumably was
very attractive to the Gibraltar Government and which could
be expected to be very attractive to the Dockyard labour
force although it does not prove to be so, but I think that
those two factors, or that factor, was a very important
consideration in the minds of the consultants, the Gibraltar
Government, and I am sure the British Government in selecting
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Appledore as the preferred operator. I must pause here =
minute, ¥r Speaker, and speak with some concern of what I
read in a locel newspaper recently snc that was to the
erfect that Appledore on day one would in fact be employing
only 300 and I think it also said that if everything went,
well they would go up to 700. I always carry my Gibraltar
Chronicle with me. It says: YThe firm will be employing
some 300 workers on Day 1 and if everything has gone smoothly
the number of employees would have been doubled or more with
snything from 700 to 800 men by mid~year”. That is a bit
worrying because if that is correct, and I hope this is also
an inaccurate report, it would make us very happy to see
that it was an inaccurate report, but tnere ihe warning
seems to have come that it goes up to 700 or 8C0 by wmid-year,
if everything goes smoothly. If it does not go smoothly it
looks as irf it is only 300 and that is something that is out-
side the ambit of this motion, Mr Speaker, but. that is some-
thing that I hope that somebocy on the Government side will
be able to explain when speaking on the motion because that
is worrying because the main consideration for meaking this
company the preferred operator wes its projected jouv employ-
. ment or projected employment figures, ihis particular state-
ment iT correct puts in doubt the wisdom of the choice
because other operators that we were given as we know had
perhaps projected less number of workers and one may wondern
whether baving result of that particular statement, whether
they were not more realistic than the preferred operator but
this is something that I am sure, in time, we shell hear
‘about. But the thought occurs, Mr Speaker, that if there is
& commitment on the part of the preferred operetor, if there
is a commitment or an obligation to employ 700 or 800
initially or at the beginning that that preferred operator
could turn to the Gibraltar Governmeni or could turn to the
British Government or whatever and say: "“Well, in order to
enable me to continue employing 700 or 800 people I must be
able to do things in that commercial Dockyard to be able to
keep these Jobs going" and, you know, things come io mind.
I I have got 100 men in the Dockyard in the construction
side of the Dockyard znd 1 have got nothing for them to do,
why shouldn't I do some contracting work outside the Dock-
yard? Similarly, in electrics, similarly in any general
contracting, in any of the contracting businesses that exist
in Gibraltar and the Government might be reluctant not to
allow them to do this because if they do not allow them they
might say:  "“Well, then we cennot maintein the lsbour force
st 700 or at 800", But it is noi much use, I am sure Hon

Mervers will =2gree, that it is not much use allowing them to .

do everything they want there at the risk of losing 200 jobs
outside the Dockyard and that is something that we feel in
the current negotiations about which of course we are not
informed, that is something that should be takXen serious
account of in the current negotiations. In other words, it
should be made clesr, in our view, to the preferred commer-—
cial operator of what he can do or what his viability must
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depend and on that exclusively. And it nust be made clear to
that company that they will noi be allowed to act or work out-
side the Dockyard in any of the activities that zre presently
covered by the private sector outside the Zeockyard. And
there are many smell businesses ever something like
upholstery, a small upholstery business could be put out ol
business -to go to these sort of extremes. It is no good to
the economy to have a commercial Dockyzrd working which
relies on its viability in takxing over the rest of the
rrivate sector in Gibrsltar. In oiher words, we do not want
in Gibraltar, Kr Speaker, the Falkland Islands Trading
Company, we Go rot want in Gibraltar & company operating the
Dockyard which takes over the rest ol ths ectiwviiy in the
economy, the rest of the private sector. That wouid not be
gocd for the economy and would, in fact, not do what it is
intended@ to do, it would not substitute the Naval Dockyard,
it would be taking over not only the Naval Dockysrd but the
rest cf the private sector with only 700 jobs and affecting
jobs outsids the Dockyerd. KEr Spesker, I think there sre
areas in which it is very easy to excliude the commercisgl
yard, outside contracting within the town. In general
contracting business, in electrical business, in engineering
and so forth, no private work outside their Dockyard. They
are there to operate a commercial yard and they must show
that they can operate a commercial yard and make it viable
within those parameters. They must not keep Jjobs going in
the Dockyard by cdoing litile jobs of work outside the Dock-
yard, taking work in from outside the Dockyard because -don't
forget, Nr Speaker, that the area that is veing allocated to
them in the Dockyard is very substantial and it is not only
substantial but very heavily subsidised because the British
Government is putting money in and it would be very easy for
them, for example, to store stocks.of any sort of building
materizls, any kind .of materials in the Dockyard area, much
more so than ordinary coniractors or small firms. The thrust
of this motion is that the prererred operator should be Left
in no doubt now, today, thzt he must mske & commercial ship
repair operation viable and that he mnst not subsidise its
viability by going into aress in the private sector that are
slready covered by ithe private sector. Nr Spesker, it is
easy in some areas but there are what I would call grey
areas and the grey areas, of course, I think are quite
obvious. For example, if they go into commercial ship
repair there is a commercial ship repair yard, a small one,
glready in Gibralter and obviously there is a cliash. I
believe someone said that es far as the existing commercial
ship repair yard was concerned, I think the consultants 'told
us that negotiations should take place in relation to
compensating them or I am not sure what is bging done thers,
but that is not a grey area, that of course is a direct
clesh, an additional ship repair operation being done by a
company heavily subsidised with heavily subsidised land,
docks and so Torth end that I think is en issue that really
has to be tackled on its own. But there-are other areas, Mr
Speaker, which one could perhaps consider grey areas and I
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have been told and I am sure this is true, thet the commercial
operators intend to do a lot ol sub-contracting. This may be
so out again the problem should be safe and 1 hope the :
negotistions cover this. It is all very well at the moment
for the operators to say: "Oh yes, we are going to give a
lot of sub-contracting work, we are not interested in this,
we are not interested in that and so forth". But when the
time comes, when ihe crunch comes, I wonder whether that is
what will in fect occur. I wonder wheiher the commercial
yard will sesy: "Oh, no I hzve got a labour force of 700 and
I have got to keep them busy and therefore I will do as much
work as I can myself and the sub-contracting will be a very
minor part of my operation". It may not be that way, one
would hope it is not that way, but what I would hope here
that we can get assurances from the Government that in
assessing the commercial vigbility of the naval yard, the
Government will ensure that the commercial operator is
restricted in the areas in which it is going to be able to
operate and the commerclal operator will then be able to
prove to the Government and to the British Government that
within those parameters they can nake a commercisl ship
-repeir yard. MNMr Spesker, I spoke of one commercial ship
repair yard as probably the biggest ship repair yard in
Gibraltar but another area where I think the Government
should tread warily in the negotiations with the commercial
cperator and try and get protection or try and get a
restriciion of some sort or some sort of agreement is of
course on the yachts side, the yacht repairers. I think I
have read in some newspaper that they loock at that area as a
very interesting area For the commercial yard. Again, Nr
Speaker, I can think of #bout three small yacht repair yards
in Gibraltsr. They are not subsidised, they pay their rent,
they have tc pay the workforce and so forth. Are they going
to te eliminated in one swoop, in one clean swoop? If the
yecht repair market is good is there not room for everybody
.and if there is room for everybody should therz not be some
provision within the commercial operation to give some
protection in that area? Another area that comes to mind,
¥r Speaker, because the real ship repair ares and the
working of ships in the bay or in the Dockyard I agree are
grey areas because the commercial ship repairer can turn
round and say: '"Look here, I am doing a commercial ship
repair operation. If I am not going to be allowed to repair
ships, what am I here for?* I understand the force of that
argument and I recognise it but I think within the argument,
and having regard to the little industry that we have
already there, in the negotiztions due regard should be had
for businesses or people who operate today within the Port.
And I am not talking of just saip repairers, of yacht
repairers, I am glso telking of people who o work in the bay
to ships whether it is electrical or whatever they do to
ships, I am not very knowledgeable on this, put I know that
ships Go come into Gibraltar and they get repaired and there
are a lot of people who earn their livelihood, there are a
lot of people who have employment through that. And, agaein,
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I think in the negotiations with the preferred commercial
operator, ihese points should be macde clear and as nmany
safeguards as possible written into the agreement so that
the cperztion of the commerciul yard is not made successful
gt the expense of a lot of other people and a lot of other
Jjobs outside the yard. It is bad enoush, Mr Spezker, and I
recognise the &ifficulty, it is bad enough meking a commer-
cial ship repair in the present time, making it successful
without putting contreints on it dbut I trhink there has to Dbe
& numpber of constraints put on. Viability has to be looked
at with these constrzints put on Ttecause otherwise in
getting jobs for 700 we may te losing jobs for 200 or even
300 outside the Dockysré in the private sector especially if
it is allowed to extend freely into contracting. A4nother
one is shipping agencies, MNr Spesker, all the gentlemen in
Irish Town. There are a few companies there in shipping
agents who employ a lot of people. I do not think it weuld
be desirable to allow people on subsidised lana, wiih sub-
sidised buildings to say: “Wwell, look, it is all right, you
send your .ships to Gibraltar and we will act as your agents
as well", and taking over that side of business, and ship
chandling, another thing. They have got storage area in
that yard. They have got a lot of storage area and it is =
very nice operation, I repair a ship, I supply it and I am
the agent of it. Normally, one would not objeet with that
operation, I suppose, except for the feet that in doing theat
you are eliminating a section of the private sector on whom
a lot of jobs depend and a lot of enterprises depend and =
lot of ‘people live off'. We think that these are matters on
which we would like to have, Mr Speaker, assurances because
we can see the problem arising that,the preferrsed operator
having possibly stuck his neck out 2 bit'on the number of
jobs that he is going to provide in the yard, is going <o
have to keep those jobs going at the expense of the jobs out-
side the yard, at the expense of businesses outside the yard.
Mr Speaker, as you are aware, on this side.of the House we
are not in on the negotiations. We, like the Hon Mr Bossano,
have teen séeking information about it. I may have a little
more information than the Hon lr Bossano because I have goi
a report that he hasn't got, for example, But on the other
hand Mr Bossano has far more information than I have because
he is at ground level, he gets to know it &ll through othsr
means, unofficially, so he may know a lot more gbout it. We
have tried to find out as much as we can. We did in fact ask
one of the compsnies that haé, wé thought a very attractive.
proposal for the yard, we did’ ask them to show us what they
had pui up to the experts and they did and I must say we
found it very, very interesting and we thought that it was
good. But it is not for us to decide who gets the yard or
who is the preferred operator, I think that is a matter for
the experts to decide anc for the Government of the day. We
are not. Thet is up to the Government. Eut our curiosity,
let me put it that way, was suffieciently aroused and we have
in fact written to Appledore and asked them if they would
like to show us the proposals they have put to the experts,

.
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to the consultants, so that we could examine them and under-—
stand then. There are no ulterior motives, we would just
like to know to mazke a Judgement and it would be very
interesting to have that in the context of this motion
because it would be interesting to see how liessrs Appledore,
in fact, hove to run ihe commercisl operation. They have

not saild that, anyway, in their proposzls. But as long as
they hope to do it on the basis of a commercial ship repair
yard fullstop, that 1s fine, but it is the wrong word to use,
Yir Spesker, but it does describe it rather well, if its
tentacles are going to be allowed to spread then we do not
think it is such a good thing and I hope we can have
assurances on this. As I said, we have seen one cof the
operators proposals and we would like to see the Appledore
proposzls. We have also seen proposals, irrelevant, Mr
Spesker, in fact to this motion, but I think we ought to say,
with regard to the solar breeder factory, which we were
interested in and we know thet is being processed but, again,
Just talking about that for a moment, it is relevant within
this context and that is that where that particular faciory,
or wherever he wanted to put it, if I remember rightly, is in
the Dutch Magazine. The thought occurs to me, Mr Spesker,
that certainly that area, for example, should not be
ellocated to the prererred commercial operator to endble him
to carry out business outside the yard in competition with
the private sector and other businesses anéd that area, for.’
example, shouvld be left out of the commercial yard, certainly
whilst the Government is considering the other activity which
is viable and feasible obviously is attractive in terms of
jobs. But, Mr Spesker, coming back to my particular motion.
The mein purpose of this motion, and I am sure the Hon
Members now understand whst we say sbout it, the main pur-
pose is, if the Naval Dockyard is in fact to close, negotia-
tions are going on today, let us not in our enthusiasm or in
ocur desire to keep the Naval Dockyard open, let us not allow
a deal to be negotiated with the preferred operator which is
based on the premise of a certain number of jobs and which
can only then be made viable by poaching in a big way from
the privete sector or getting further in a grey area, the
grey-areas I have mentioned, which are really in the areas of
sub—contracting presently done eslresdy in the bay, in ship
repair, in yacht repair and so forth presently done in the
bay to meke it viable on that basis. I think the Government,
g&s it is handing over a heevily subsidised area, subsidised
by the British Government, in buildings, docks and so forth
ana in the programme reguired to put it in good working
order, that there should be safeguards in all those negotia-
tions in giving these people this, there should be safe-
guards for the private sector as it is today. I hope that
the Government can agree with the terms of the motion and
give ms the answers to the questions that I have posed and
the assurances that we seek. I commend the motion to the
House.
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Mr Speaker then proposed the question in the terms of the

Hon P J Isola's motion.

BOX J BOSSANQ:

Kr Speaker, I woulé not normelly speak at this point in time
after the mover of the motion, I would wait to hear whet the
Government has to say, but I have in fact to be away from

the House gt 4 o'clock to see whai the people who really
matier, that is, the people who work in the Dockysrd,
sctually thirk of Appledore znd all the other azlternziives,
and I would not want to miss the opportunity of putiing on
record in the House how I react to the motion, how ny Party
reacts to this motion. I will say that I do not support the
motion and I am not dismissing the opposition to the closing
of the Naval Dockyard in my first few words by saying that

it is the first preference of all of us and then spending a
lot of iime, having szid that it is the first preference,
talking as if that first preference had already disappeared.
As Tar as.I am concerned the first preference has not dis-
appeared and therefore we are not in the sitiunation teday of
looking at alternatives. And ifT that situation ever arisss,
¥r Spesker, I have no doubt in my mind that the determining
Tactor of the terms of conditions upon which anybody sub-
stituting for the Naval Dockyard will operate in the Dock-
yard or out of the Dockysrd, will be determined by. the Dock-—
yard workforce and by the Trade Union Movement. So irrespec-
tive of the motions that are put in this House of Assembly
the realiiy of the situation is that Appledore or anybedy
else cannot operste unless they come to terms with ihe work-
Torce that is gaing to work for them as tc what they should
be paid, and what conditions they should bz employed on and
vhat they should be employed to do, and with the Trede

Union Movement. A4And I have no doubt at 211 in.my mind, Hr
Speaker, that if tomorrow the Dockyard workforce and the
Trade Union Xovement said to Appledore: '"Right, we are how
accepting the closure of the Dockyzrd znd we are now pre-
pared to sit down with you and ncgotiate", and they are the
only uegotiators that matter, I do not know what negotiations
are taking place now, but I know, the ones that matter are the
ones that are not taking place now and that may never take
place, then, Mr Speaker, I have no doudbi &t =11 that the
situation would be tha:t the Government or this House of
hAssemply would be told by the British Government: WIT
Appledore says they have to be allowed to Go A, B and C .
otherwise they are out and if they are out there is no SL4Cm",
then A, B and C would be accepted likze the change in the
frontier closing hours was accepted. But let us be realistic.
Let us know who has got the bargaining power.and who has got
the strength in this situation irrespective of what.we say
here and irrespective of how many motions we put here, if
nobody is prepared to work for Lppledcre it does noi meke an
gifference what is sgreec¢ or negotizted, Appledore will not
open its doors. If the Trade Union Movement black every .
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single thing that has Appledore’s name on it, Appledore will
never get past the Waterport to the Airport, ¥r Speaker.
Therefore in terms of saying that this motion is protecting
the interests of the private sector, this motion cennot do
that because we are not in a pesition to offer protection to
anybody. The situation today, and possibly after L o'clock
today, is that the Dockyaré workforce is determined to fight
the Dockyard closure and is not interested’ in commercialisa-
tion or interested in Appledore, or interested in bargaining
with Appledore, snd if that sitnation continues to be the
case after 4 o'clock today, NMr Speaker, then irrespective of
whether the motion is carried or defested, the Dockyard work-
force will stert taking industrial zction in their fight to
kesp, the Dockyard open and whatever negotiations are taking
vplace with Appledore and ODA and enybody else is totally
irrelevant tc the situation. The real negotiations will
take place when and if the workers in the Dockyard, and I
think they are the people who matter because if we are
talking about jobs they are the ones who are under threat of
rejundéancy. If we are talking about offers of employment
they sre the ones who are going to be offered employment and
they are the ones who are going to decide what is acceptable
to them, nobody else is going to decide for them., The rest
of the population are not going to decide, the executive of
the unions are not going to decide and the Ffifteen Members:
of this House are not gecing to decide. It is the people who
are going to be sacked who are going to decide whether they
fight the sack and whether they accept the altematives and
" on what conditions they accept the alternatives. That is
the reality of the situation, Mr Speaker. Therefore, as far
as I am concerned, as Tar as the GSLP is concerned, there
are two fundamental issues. One is that we give full un-
conditional political backing to the Dockysrd workforce and
to the Trade Union Movement in its fight egainst the closure.
Secondly, thet if we are being told by Her Majesty's Govern-—
ment thst their defence reguirements in Gibraltar in 1983
are no longer what they have been up to now, then we are not
prepared in looking at sn altemative to limit ourselves to
the Dockyard. We-are not prepared and we do not think it is
possible to seriously and honestly and scientifically
consider the guestion of Gibraltsr's long term econcmic
viability by limiting ourselves to the bits snd pieces of
MOD laznd that is released as and when the MOD want to
release it. Our position is absolutely clesr-cut, we have
attempted fto exvress it as a party and I have attempted to
reflect it in this House on more than one occasion and
therefore, for me, thet position and this motion are
mutually incompatible, Mr Speaker, and I will not support it.

HOK A J CANZPA:

¥r Speaker, I wish the view of the Government could be as
simple snd as straightforward as the view ol the GSLP es
expressed by the Hon Mr Bossano because then I think it
would only be necessary instead of a number of Nembers on
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"this side of the House having to participste in the debate,

it would only be necessary for one to say a few words for
two or three minutes in an equally forthripght and clear-cut
Tashion and sit down &nd that would have been the end of the
matter. Eut for Government, of course, matters csn never be
es simple as that, they have to be much more complex. In
generzl terms, Nr Speaker, we on the Government side can
understand the concern expressed in the terms of the motion
and, indeed, agree with much if not most of what the Hon the
Lezder of the Opposition has said. But I think that it is
necessary also to give the Government some credit for having
some element of intelligence, we may not be the most
intelligent people in Gibraliar but we ought to be given
some credit for having some intelligence, and also for
having, I think, some concern as well to safeguard the
interests of Gitraltar as a whole. If we nevertheless have
to go through ihe exercise that we are involved now in
studying as part of the project study team whether commepe-
clalisation is viable or not, we too of course would wish
that it were not necessary io be involved in such 2 study
and that the Dockyard could rappily continue as it has done
for decades. I think that the Leader of the Opposition
though has feiled in this respect. I think he has misse
what 1s din our mind the most important point znd that is
that it iIs not the preferred operator, Appledore or what
heve you, who will decide on the typve of activity which will
be undertaken in a possibly commercialised Dockyard. It
will in Tact be the proposed ship repairing company which
will employ the preferred operator as its mansger. And this
proposed ship repair company will be controlled by the
Government or perhaps I shoula ssy would be controlled by
the Governmeni through the Memorandum and through the
Articles of Association end the operator will carry out its
activities in line with the Kanagement Agreement. XNow, 3ir,
the House will have an opportunity to @iscuss such a draft
Memorandum and Articles of Association and in the lanagement
Agreement if we do reach that lzter stzge at an appropriate
time. And perhaps before I continue Ffurther I should also
peint out that the term "negoiiations" used in the first
line of the motion, the reference to the current negotiations
is not strictly accurate. The current study involves dis=-
cussions, it does not involve any negotiations. Mr Isola
made reference to the commenis of Kr Nash as published in
the Chronicle last week. I hope he took note as to how
quickly the Government reacted to that. I can inform the
House that the Financial and Development Secretary at the
first meeting shortly thereafter, the first meeting of what
I think is termed The Dockyard Consultative Committee,
communicated to those present the concern of. Ministers in
respect of the figure of 300 persons to be employéd at the
beginning of the operation and I think that the Financial
and Development Secretary later on in his intervention will
deal with that aspect of the matter. I hope that the Hon
Members, because this is rzther more closely related to the
motion before the House, glso noted the Government views
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with respect to the shifts that have been znnounced by Kr
Nezsh and his unfortunate comment that it would enabvle the
workers employed by them to take on part-time employment.

¥y immediate reaction to that was, well, this either means
that they are not going to be sufficiently well paid and .
therefore they will hsve to tazke on additionsl employment,
or else he is trying to encoursge them and sugar the pill of
commercialisetion by pointing out that they will have time
to take on part-time employment, socmething which in my view
would be detrimental to the general interesis of Gibrsltar.
We do not want people to tzke on second jobs. If the Dock-
yard closes on the 3lst of December, 1983, my guess is that
there are going to be more people unermployed than what there
are now and we have got to look Tor Jjobs for the unemployed,

not to create second jobs for pecple who ought to be already

sufficiently well off. This is the policy that the Govern-
ment is sdopting in other fields. For instance, our atti-
tude to the question of itwo texi drivers for one taxi. Our
attitude is that previded it will creaste an additional full-
time job it is something that we can lock at but if it means
that somebody who is working as a fireman or as a prison
warder and already earning £11,000 or £12,000 is going %o
ezrn gnother £5,000 in a second part-time job, that is un-
acceptable as a fundamental policy to the Government and it
is not in keeping with our view of social justice, a matter:
about which we feel very, very strongly. As I say, these
remarks were unforiunate, I do not think that they will
endear Mr Nash or Appledore to anybody end if the exercise
that he was intending to carry out when he was here was a PR
exercise I think that they will have to be much more careful
in future not only with respect to the need not to upset
those who are sceptical about the whole matter but more so
those who are actively antagonistic te it because they see
that their jobs and their future wellbeing and security is
at stake. The terms of the motion, Mr Speaker, however, are
too wide. For example, whast is meant by the motion by a
contrecting business? Would this exclude voyage repairs
which is in fact the normal sctivity for a ship repair
company? And in this latier sense the activity of & ship
repalr company cannot be strictly confined within the yard
physicslly. I think the House should consider the pattern
of activity which any normal ship repair company would need
to undertake to carry out its business. I am sure the House
will not want to restrict the ccmpany unduly bearing in mind
that a potential commercigl operator can pass on by way of
sub-contracting ancillary services provided that the service
is adequate and that the price is right and provided that
the activity is available in Gibraltar. There are examples
of some sctivities which are not currently svailable in
Givraltsr, for instance, those in connection with & gas
plant and in connection with the running of a chain test
house. These sctivities mey have to be provided for by the '
operator itself in the sbsence of an existing undertaking
within our iterritory. Certainly there are no proposals to
rely on our neighbour across the way in this matter. It is
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certsinly not the intention of the Government, Mr Speaker, I
czn assure the House, to have a commerclal ship repair yerd
which will eliminate existing activities but rather to build
up private sector trade through sub-contracting and through
the franchise of ilhose activities which are allied ic ship
repair. I think I should ené on this note, Mr Spesker, and
that is to remind the House that in voting recently in
support of a motion on the metter, ihe Governmznt has
commitited itself noi to izke any decision on any future
comnerciaslisation of the Dockyard without the matter being
debated in the House and =1l the points, all the matters
+that hsve been reised by the Hon the Leader of the Opposi-
tion will be the subject of cereful study and they can all
be looked at again if aznd when we do reach the stage that we
bring to the House the proposals that will emerge from the
project study currently beirg undertaken, and if we do reach
a stage when a Memorandum and Ariicles of Association and
the MYanagement Agreement, that I referred to carlier, also
have to be consilered. It is acommitment thait the Govern-
ment has undertaken, we will honour this commitmeni and the
views, generally, of the House will be very closely borans in

. mina by the Government not only now but on such future

occasions. Thank you, ¥r Spezker.

HON MAJOR R J PELIZA:

¥r Speaker, I think I should address myself to the last
speaker. He seems to some extent to have objected to the
idea of the motion being brought to the House snd went as
far as saying that we should accept rhat the Government was
more intelligent than we were glving credit to. Mr Spesker,
I think it is the role of the Opposition to try and test the
Government in every possible way snd so ensure that they do
not overlook ceriasin things which might be in the interests
of the people as a whole. And we know Ifrom past experiente,
and this Government is not the exception to the rule, that
on masny instances they have overlooked things and on many
instances they have made blunders and some of them very big
ones indeed. Therefore I would have thought that there is
nothing wrong in introducing this motion which I think is
very timely and which I think has brought to ihe atiention,
matters that no orne as far as I can reczll has given eny
consideration to in this House until now. W¥e have always
thought of the effect of the Dockyard, of what is going to
happen to the psople working in the Dockyard itself and to
the effect that this will have generally in the economy but
not to the extent that has bzen pointed out to my friend
today here as to how it is going to affect esiablished firms
in Gibraltar of long standing and who to some extent, if not
to .2 large extent, have given to Glbraltar the identity
which 811 of us wanti to preserve and which could be under-
mined if it came very much under the conirol of one monolltic
concern which in the end could literally rule the Government
itself. Therefore I think it is in our interest that what-
ever company takes over the Dockyard does not in a way
becomes a Trojan Horse which it can easily become. I kpow
that the Chief MWinister is smilinglhe always does? I think,
when I am scoring.
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¥R SPEAKER:

Let us not make personal references and let us relate our-
selves to the motion. You are addressing the Chair and that
is the way you shounld do it.

HON FAJOR R J PELIZA: K
I am telling you, Nr Speaker, that the Chlef Kinister is
smiling, he is smiling now.

MR SPEAKER:

Order.

HON MAJOR R J PELIZA:

I know that perhaps I am talking some sense because he'is
beginning to listen, Mr Speaker, and that is the clue to me
that what I am saying is of some relevance and I think that
the Government should take notice of what 1s being said. We
are all moving in ihe dark in Gibraltar. Even a newspaper
which to a large extent supports ithe Government in the last
-editorial said that we should have more open Government and.
because of this I think my friend is more than justified in
bringing this motion to the House. Now we know that
negotiations are not going ori. The Minister for Economic
Development said that only discussions are going on. Every-
one, to my knowledge, thought that it was negotistions that
were going on otherwise my Hon Friend would not have put it
down in the motion. Why is it that we do not know, because
we avre not let into the secrets of the Government which for
one reason or another can never @isclose the information.

I think that more that the fears of what the effects of the
information could have on the other side of the border is
the knowledge that information and knowledge is powver and
that power they want to retsin to themselves and they do not
want the other side of the House and they do not want the
publie in Gibraltar, generslly, to know what is going on,
because if they do then their position, of course, can be
criticised much more than if this is all kept within four
walls. I think my Hon Friend has made s very good case for
the Government to give an undertaking to that respect in
this House. I have a feeling that the Government is going
tc vote against the motion otherwise I do not think that

the Minister for Economic Levelopment would have spoken in
the terms that he did. But I have a feeling that they are
going to vote against the motion or at least they are going
t0 abstain. He has not. disclosed his position yet, perhaps
we shall hear the Chief Minister later and maybe he will
give us a clue as to the way they are going to go. Jusi
speaking on what the Minister Tor Economic Development said
about a ship repsir ysrd, a ship repailr company, if it does
come into being being controlled by the Government. That in
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itself is no assurance, lr Speaker, becausc if a ship repair
company is going to be controlled by ithe Government and if
the Government is responsible eventually for the ship repair

" yard and things are not going as well as they should, then

the Government itself to save i1ts skin will start trying to
6o what they can to somehow make the company successful
perhaps at the expense of other businesses here to keep
people employed bui which at the end of the day is not the
purpose for which the company was first set up. What is the
company going toc be set up for? It is to replace what is
called the economic base of Gibralisr or & large chunk of
the economy base of Gibraltar. A business that brings money
from outside Gibraltar, a form of &xport because it is only
in that way ithat we can bring sufficient money into Gibraltar
to keep the standards that we have today. It is on that that
the company must concentrate and it is on those lines that it
must operate and it is on that that the Government must give.
an undertaking end therefore stop spreading inwards into the
economy itself which will defeat the object of the company.
Even if at the end of the day the company can show good
results if the good results of the company is at the expense
of business already going on"in Gibraltar, it is not
achieving its aim which is to bring money from outside
Gibraltar. That is the purpose of the company. And that I
am afraid is not what the Minister for Economic Development
has addressed himself {o and this is what I wouwld like to
hear the Chief Minister speak sbout., How is the compeny
going to bring the money into Gibraltar to stop the possi-
bility of spreading into our own economy as the Leader of
the Opposition hds just said? I thought the Minister for
Economic Decvelopment was very, very -weak on that, in fact,
almost as if he had no knowledge of what was going to happen
with the company. This is the point that the Minister for
Economic Development should have addressed himself to and
then I would have considered him being competent at his job.
But the way he addressed himself to this House, quite
honestly, he was attacking the ILeader of the Opposition on
vhat I thought the very sensible points that he made than
really trying to be constructive and show that in practicsl
terms that would not happen because the company would be
directing itself to new business for Gibraltar not to
existing business in Gibraltar, otherwise it would be
achieving nothing at all. Mr Spesker, he even dropped the
hint that they might do so. He said: "for as long as the
service is adequate and the price is right", which means
that if there zre businesses in Gibraltar which coculd be
taken over by this company, in one form or another, because
the service they are giving is not adequate or the price is
not right, then it would seem thet they should be entitled
to creep into that kind of business. Mr Speaker, if that is ’
not giving a hint, I do not know whdt it is but, believe me,
if the company is going to be subsidised, if the company is
going to get going by other means and if therefore it can
creep in, Mr Speaker, I think that the motion brought up by
my Hon Friend here is very, very relevant and I cannot
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understand why the Government has felt itself io go against
it, at least so Tar that is the impression tha®t I have. Mr
Speaker, I have really made the point and this point is,
above everything that I have said, that if the company is
going to estsblish itself here it is intended to réplace the
Dockyard and nothing else, the Dockyard, the money +that the
Dockyard was bringing in and within that gontext, I think,
and within the context of bringing money from outsige
Gibreltar, the more it develops the more it will be welcomed
by this side of the House. That is the message that we want
to convey witih ihis motion =znd the other ons, Mr Speaker, is
that it shoula mot be allowed to in any way destroy the
small but I think loyal businesses of Gibraltar for many
years pack who have given employment o Gibraltarians for a
long time, who cannot by themselves tske over Government or
de§troy vhat you might call the identity of the Gibraltiarians
which I am afraid that a big company can do so by, you might
say, the tail wagging the dog which could happen, Mr Speaker,
i1f' a company becomes so sirong that literzlly the Government
depend§ on its income to be able to keep the place going.
Anq, finally, Mr Speaker, I think that having said all that,
I do no? believe that any ship repair yard can replace the
Pockyara, not so much because of its income, whatever the
income may be, but beceause it will always be subject to
interference from outside and we have experience, in Ffact, ,
if we listen to the statement made by the Chief Minister
ggrlier in this meeting where now I think he completely
distrusts the Spanish Government, once upon =z time he used
to and now he gives me the impression that he does distrust
the Spanish Government completely, if that distrust is
carried to its logiczl conclusion « + . . «

EON CHIEZF MINISTER:

Is the Hon Kember saying that once upon a time I trusted the
Spanish Government?

MR SPEAXER:

Well, I think that is the insinuation.
HON CHIEF MINISTER:

Well, if he says that he is talking absolute and utter
rubbish. ’

HON MAJOR R J PELIZA:

The Chief Minister will have an opportunity of expanding on
his statement, Mr Speaker, when we speak on the other motion..
I o not believe that any longer the Chief Minister has the
conficence that the Spanish Government will cooperste with
Gibraltar snymore, at least in the foreseegble future, as he
thought in the form of opening the frontier. If that is the
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cese anc we carry that to iis logical conclusion, do we
believe that in their intent in destroying cur economy that
they azre going to zllow and in Tact feavour us with any ship
repair yards that we have here or will they ¢o everything in
their nower to undermine that business? I think that they
will o everything in their power to undermine it by every
possible wey in the form of competition or whatever and
theref'ore, Mr Speexer, I think that in that light I would
like to hear the Chief Minister speak now as ito whether he
feels that the Governmeni can make it go purely and simply
on our side work, bringing money from outside and not
encroaching on our existing businesses in CGibraltar.

HON FINANCIAL AND DEVELOPMENT SECRETARY:

¥r Speaker, I hsve been under the impression over the past
four months that I have been consulting and probing and
discussing on the possibility of a commercial ship repalr

.facility. I certainly have not been negotiating. Proposals

were received, a preferred operator was recomrended and the
recommendation was accepted by the British and Gibrel tar
Governments and then a group was put together to go and look
into the entrails of this particular chicken to sce what we -
could find there and we are digging awesy at the moment and it
has been said by Ministers and it has been szid by me that
there is no commitment by the Gibraltar Government to
commercialisation. And there is no commitment by HNG to
commercialisation unless they are satisfied that it woulid be
a viable operation and the whole object of the consultations
which are going on at the momnent is. to ascertzsin whether
that project would be viable and we are far from satisfied
at the moment that it would be =znd we have got to satisly
ourselves that if it is viable that facility, togshter with
other prerequisites which the Gibraltar Government would
require, will plug the gap in the Gibraltar economy which
will be left by the closure of the Naval Dockyard if our
colleague, I will use the House colleciively becsuse I am an
official not a Minister, if our colleague the Hon Mr Bossano
would have us believe it is not going to close and all is
going tc continue. T would like to take the opportunity to
explain to the House how our minds are working in terms of
the consultzition and in doing this I would ssy that I am
spezsking as Financial and Development Secreisry, 1 am not
speaking as a Member of the Government and I am spesking sd
referendum Minisiers here because they have not bsen
consulted yet. The thinking amongst the officials who will
advise the Government is that the Dockyard fscilities would
‘be run by a commercial ship repair company of which in the
Tirst insiznce at least the Government would be the 100%

_shareholder because it would receive the land and assetis

passed over to Gibraltar by HMG. And that ship repair
company would be a private company under the Companies Act
and as all cbmpanies under the Companics Act wourld have &
Memorandum of Association and Articles of Association and it
is for that reason that we asked OD& to appoint for us a .
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" lewyer specialising in maritime effairs so that we could
have the best possible advice on drawing up the Memorandum
and Articles of Associstion. In such a Memorandum it is
normal to set out what Is the mzin purpose of the company
and the main purpose of the company will be shiv repair. .
But in order to carry out that business it must be zble to
co cother things, it must be able to employ people, it must
be zble to borrow money, lend money, take on work, enter
inio contracts and verious other things. There is a pattern
running over hundreds of years in the United Xingdom of the
ancillary requirements for the carrying on of z ship repair
company and it is those ancillzry requirements that we are
looking at in our discussions and certainly one would nct
expect a ship repair company to go into some of the activi-
ties which were mentioned by the Hon and ILearned Leader of
the Opposition. One would not expect them, for example, nor
would it be in the Memorandum of Associztion that they should
go into the contracting business of building buildings or
whatever else we need to build in Gibralter. But thers ars
some arees which may be necessary for them to enter into ip
they cannot find the faecility in Gibraltar. At the moment
those facilities may be there but whether they will be there
in the future one does not know and so there has got to be a
provision that they will hzve an ability to move into a
fielc if the fecility is not otherwise availasble. The inter-
face, if I can call it that, between the ship repair company
and the managing agents which is at the moment suggested to
be the preferred operator, would be based on an agreement, a
management agreement, and the powers of the managing agents
would be set out in that agreement and would be closely
controlled by a board of directors and their actusl activi-
ties would be controlled by a controlling officer appointed
by the board end reporting to the board to ensure that the
boerd's directives are observed and that the manasging agents
carry out their duties within the Management Agreement.
There is a lot of work to be done on this before we finslly
come to the House in debate, as the Chief Minister has
promised, with proposals for a ship repair facility end I
think that it would. be wrong of the House to iie our hands
whilst I think it is right of the House to give an indica-
tion of its thinking and why its thinking goes in a certain
direction. For that reason I welcome this debate because

it gives me an insight into the thinking of the House on
certain aspects. There are one or two points that came up
in the discussion which I would like to touch on fairly
lightly becezuse I think that they are important. First of
all, 1t was said that.employment was the main reason for
choosing Appledore. I do not think that it was the mzin
reason, there were other important criteria, the captial
investment programme, the localisation of mansgement, their
training proposals, their marketiing appraisal, their pro-
posed use of the land and their proposals for a naval work
programme. But I agree that APA in their proposals put in =
starting figure of 700 and I was no less shaken thsn were
other Members of this House and Ministers when I was told
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“that the stariting figure

Wid -be 300 and as indicated by
the Minister for Economici®ivelopment and Trade, at my last
meeting with them I did notrask for an explznation I gave =
direction that I wanted to know why the figure had dropped
and what steps were going to be taken to ensure that the
original figure of 700 woulé e kept to. The APA proposals
projecting employment from 706G to 1,400 cid not assume the
teking in of work other than activities in ship repair =znd
zssociated areas. For exanple, it aid assume taking in some
major ship repsir activities and I know from the discussions
which we have had thst they are looking at major ship repair
activities and the bringing in as sub-contractors of
companies who are already working in this field in Gibraltar.
I think that what we have got to do, I know that the feeling
of the House and the thrust of the motion at the lasit
meeting here wes that we should go back to the United
Kingdom and seek agreement for the closure not to taoke place
and fer the Naval Dockyare te gontinue, that I aceept.
¥eanwhile we have got to go ahead working cn contingency
planning against the closure of the Dockyard. Not to do so
would be wrong in my view, a view that possibly is not
shared by the Hon Mr Bossano but I think it would ke wrong
for the Government not to make contingency planning. I
think that in our contingency planning anéd in our thinking
&s a House of Assembly, generally, and Gibraltar as a
generality, in our thinking about the future and the
economy of the future, we must not look to an ossification
of the present economic structure. We must look to =&
development of the economy end the chances for the develop-
ment of the economy that a commercial ship repair facility
could bring to Gibraltar. Not a development that would mean
knoczing out small businesses bui one of developing small
businesses, of developing new small businesses, of a
édiversification outwards. We have got to be positive in our
thinking and nct negative and I hope that we can do this
generally as a House, not as Government and ss Opposition,
but es people who are really working for the econcamic
benefit and development of Gibraltar. Thank you, Mr Speeker.

HON A J HAYNES:

wWith 811l due respect to the Financial =znd Development
Secretary, you cannot get four elephants into a Kini and o
make my meaning clear, Mr Speeker, however much you try and
legislate in your Articles of Association to govern the
benaviour ana approach of a company, if they cannct meet
with the requirements then there is nothing you can do about
it., You can saythey are going to put two elephants in the
front and two elephants in the back but they will mot fit,
Kr Speaker, and it is on this basis that we have fears as
regards the present preferred operator. Our fears, as
expressed by the Gazllant ¥ajor Peliza end the Leader of the
Opposition, regard the prospect of poaching in the private
sector by the preferred operator as the only way in which he
will be gble to comply and fulfil his menning level reguire-
wents. Though I apprecizte the Financial end Development
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Secretary's hopes Tor a boom in the economy, I do not think
that there are a great deal of prospecls for this and as
such, 8ir, I do not believe that the Articles of Association
will be sufficient to ensure that the preferred operator
does not have to lsy off men or interfere with the private
sector. I am afreid that the Articles of Association cannot
prevent them from so doing. And it is this qualm we have as
to the amount of people whon we can reasonably expect to be
employed in a commercial ventiure that has led to the putting
down of this motion. And, again, I do share the CGovernment's
view on this that we cannot take ihe views proposed by our
absent colleague, Kr Eossano, to the effect that he is not
going to consider anything other than a continuation of the
Navel Base, we feel that we must look shead to every
eventuality and plan a&s best we can for any contingency.

And if our information to the effect that the preferred
operator have inflated their estimates as to mamning level
requirements either through optimism or for anmy other reason,
then the cost to Gibraltar of their miscalculations is
either redundancy at the commercial yard or a take~over of
the private sector. And it is this take-over of the private
sector that has been outlined by the Gallant Major which
will resemble to some extent the Falkland Island Company of
Gibraltar. Government, in order to »revent redundancies at
the yard will have to accede to a request by the commercial
cperator to keep their men employed by doing work which is'
presently done by local enterprises and.the result of this,
l¥r Speaker, will be the destruction ofthe private sector
which in many cases has been in Gibreltar, has been partici-
pating in Gitraltar's political and social struggle for over
a century. It would be just too easy for the commercial
operator which has the capital backing of the United Kingdom
which has got all the underwriting fecilities, which has got
all the money it needs to undercut any one company in the
private sector today. It would be too easy for them to rub
out those hazy lines in commercisl ship repair yards which
includes the shipchandlers, the yacht repairers, the ship
agencies, and it goes into the construction side which is
Turniture repair, furniture construction, upholstery,
joinery. Mr Speaker, we really could have a Falklands
Islandé Company for Gibraltar. And if there is any founda-
tion in these fears perhaps we should be looking agazin, we
should reconsider which of the applicants should be the
preferred operator. We have another applicant, Mr Spesken,
whose manning levels requirerments &re not so high, perhaps
those manning level reguirements are reelistic. That same
operator has a long history of association with Gibraltar
and never hzve they poached into other spheres in the
private sector of Gibraltar. t woulad not be difficult
therefore, Mr Speaker, to either expect or to negotiate to
ensure that that operator would not undercut other enter-’
prises. As I szi&, ¥r Speaker, they have a history of not .
interfering with other ventures in the private sector.
Another interesting feature in that epplicant's proposal,
Mr Speaker, are that they are prepared to put their money
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-into the commercial ventiure and that I think, certainly to

my colleagues on this side of the House, has meant 2 great
deal ana has impressed us accordingly. That operstor, Kr
Speaker, is of course the Blands consortium. -Another
interesting festure in their azpplicstion, ¥r Speaker, which
is one which personally coavinces me, is that in a multi-
purpose use Tor the Dockyard we are not dependent solely to
the shipping recession. NMulti-purpose gives the commercial
venture the flexibility which in my submission it would
require in order to protect its economic positien end by
protecting its economic position it could, in my submission,
be expected to retain its manning level reqguirements. But
as the Leader of the Oppositiion has sazid, it is not for us
to choose the operator but let the Government ensure that
our fesrs as regards an unrealistic estination of the
manning level requirements are cleared and that they are
cleared now before, in a few years time, they become a
nightmare for us all. T commend the motion, Mr Spesker.

HON CHIEF MINISTER:

¥r Spesker, I do not think thet anything that my colieague,
fir Canepa, said in any way indicated that we resented the
motion or that we criticisea the motion or the ides of
introducing the motion as Major Peliza appeared to think.

In fact, I think the Kouse should be grateiul to the
Financial and Development Secretary for the informstion and
the appreciation that he has given of the work that is being
done by officizls in respect of the project study. I think
he is doing an excellent work and I kno¥, as s$o many people
know, that despite many Gifficulties and personal mis~
fortunes he has soldiered through in very difficult times
without giving up one meeting in obder to see that this
matier is properly studied and I think it is a.great
privilege that we have a man who has, as he staied here,

the interests not of the Government but of the House,
concerned in making sure that the right decisions ars taken.
Having said that you will have noted that he sa2id he was
speeking ad referendum to Ministers because it should be
understood thest though some of us see some minutes of whet
is going on we have not yet come into the piciure in respect
of the study which is taking plsce at official level. For
that reason it is ridiculous and unnecessary to szy that we
are keeping things secret. We can hardly keep things secret
which we do not.know. Of course, if any M¥ember of ihe
Government wanted to see the minutes of what is happening
they would be shown to him but my experience of Government

- tells me that for as long as competent officials are looking

2t a matter on behalf of the Government ad referendum and
one has confidence in those officials, I think the besti
thing that a Minister can do is to keep aside, give guidance
when required, when asked for, snd wait for the final report
on which you are going to mske a judgement. That any
Government, any Government, was going to ruin the rest of
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the private sector just to save theilr faces, anybody who
thinks that that is what is done in Government should have
his brains tested. The other thing why we think that whilst
it is interesting, as the Financiel and Development Secretary
said, that there should be an opportunity to test the concern
of Members of the Fouse in these mgtters is welcomed, it does
not necessarily follow that any particular view expressed in
a motion that would bind thes House has to be accepted simply
because it is well intentioned. It is in this context that
we find ourselves, of course, not in a position to agree to
tie our hands according to the terms of the motion because we
do not know. It is a pity es so many times happens, that a.
recent case put forward by the Leader of the Opposition has.
been so thoroughly spoilt by someone who wented to support
it , Major Peliza, to such sn extent that he has mis-
represented what Mr Cenepa said in his contribution because
he has said exactly the opposite. I happen to have here Mr
Canepa's spesking notes on what he said and what lMajor
Peliza said was that Mr Canepa said that naturally the
Dockyard would want to go into areas where now there are
people carrying on businesses. He said exactly the opposite,
He said it will not want to restrict the company unduly
beering in mind that the potentiasl commercigl operator can
pass on by sub-~contracts ancillary activities provided the
service is adequate ana the price is right and that the
activity is available in Gibraltar. That is what he said.

He did not say the opposite as produced in the performance

of Major Peliza. That meant that the Dockyard could give
work outside rather than go outside to take work from it.

So let us put things in their proper place and let us be

sure that if we are to be taken seriously we have to be
responsible sbout what we say. The Financial and Development
Secretary has said that he is still far from satisfied that
the project is wviable and in fact he repeated what we have
said so often that we are not committed and so on. But in
addition to that and in adcéition to show that once there has
been this useful airing of view the motion itself cennot be
accepted ana perhaps the Hon Mover might think whether it
would serve more the purpose to reconsider wheiker he wants
to go on with it or not rather than have it defeated. There
are three reasons why that should be considered. One is
because we have a motion before this House passed unsnimously
not to agree with commercialisation before the matter is
fully discussed here. There is another nart of the motion
in the Naval Base motion we passed at the last meeting where
we were asking the British Government to reconsider the
guestion of the closing of the Dockyard and therefore we
shourld not tzke for granted end in that respect to some
extent for completely different reasons I share part of the
view expressed by Mr Bossano that it is not & falit accompli.
If we accept it as a Tait accompli then of course they will
say: "What is the use of your saying this one day and then
accepting that everything is going to go so badly that you
have to teke a motion to mske sure that it is done this way".
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I think that that is the reason why this is, I think, pre-

mature. And the third is, of course, the Tsct that as has
been said in quite clear terms the mechanics for the running
of this will make it necessary to hzve a Memorandum and
Articles for the company that would appoint the managing
agents for the operators who would be bound by a contract
and all the safeguards, the reasonable saieguards, that a
ship repair yard recguires if it is going to carry out its
functions properly without in any way impinging on local
businesses, local trade anu so on. It would be the acme of
folly and absolute nonsense if we were to say that the
Dockyard Study Group could consider the Dockyard to be
viable becsuse in the process it would do eway with a number
of firms that are now carrying on activities that they would
be deprived. This would be stealing from Peter to pay Paul, -
it would be ridiculous. This would not be considered by any
sensible person, let alone by people who are treumatised to
such an extent about the possible result of the closure of
the Dockyard that are taking every possible step to make sure’
that if it hss to go ahead it is going to be, like the
Financial Secretary said, something which is not just =a
substitute for something which was gradually losing its
impetus and a wasting Dockyard where no assets have been put
in for years end if it had not been for this it would have
been for some other reason when in two or three or four years
time in the present state in which the Dockyard is it would
have been worth nothing at all and it would have died a
natural death, but that we should look outwards, if this is
going to be feasible, to a Dockysrd that would activate the
economy and would be able to provide new businesses, new
activities. Whether it is possible or not we do not know
but that is the way we should look at it and not as a sub-
stitute not only Tfor the 0ld or for the present Dockyard

but for businesses which are rumming now and it would be
ridiculous for any Govemment to say that they are going to
have a private company to substitute the private sector when,
in fact, what we want to do is to encourage the private
sector. I will not deal, because I do not think 1t is
within the ambit of the motion, as to whether ons operator
or another should have been preferred.: I think that theti is
not part of the motion and therefore 1t is unnecessary for
me to deal with that. That decision was faken, it nay be
that it is not to other people's acceptance, I do not think
the House is debating that point and therefore I do not
think that that is necessary for me to deal with. I feel,
Mr Speaxer, that I have deslt with ihe points that have been
raised in a sensible menner. I do not have to say that this
is the most important matter tlat the Government has to deal
with in the immediate future. When I say that the Govern-—
ment has to deal with, it has to cope with problems. raised
by other people but in this case, in the study that is being
made, the contribution is being made by our own officials
and we are trying to shape our future by making sure that
the work that is being done, that what is done is right. In
respect of the other part of the difficulties that we have,
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it is something over which we have no control snd that 1s
what our neighbours across the way do. On this we have an
element of control and the control is to make sure that if
there is going to be a substitute to the Dockyard it is
going to be something that is going to be good for Gibraltar
and not bad for Gibraltar. In that we have a very, very
high responsibility to make sure that the best is done. For
the moment I have full confidence in the Gibraltar team that
is doing very hard work under the leadership of the Financisal
gnd Development Secretary and we think that the passing of
the motion now would be untimely and as has been said unduly
tie the hands of those who are negotiating perhaps even to
get better terms or possibdly even harden the attitude of -
those with whom they will have eventually to negotiate.

VR SPEAKER:
Are there any other contributors to the debate?

HON G T RESTANO:

I would just like for the record, Mr Spesker, to declare an
interest and unless the motion is withdrawn I will be
abstaining for that reason. . ) t

HON W T SCOTT:

¥r Speaker, I feel that since I.do not derive any direct
pecuniary interest from a small yard slipway that carries a
name like mine, I feel free to vote in whatever manner I
choose.

MR SPEAKER:

' Well, that is & matter of conscience. If there are no other
contributors I will call on the ‘Mover to reply.

HON P J ISOla:

Mr Speaker, let me first of all deal very gqulckly with the
Hon M¥r Bossano, and his reasocns for opposing the motion that
he does not accept the Naval closure and that a commercial
operetion depends entirely on the agreement of the labour
force. This is true and he is right but I suspect that if
for any reason the Naval closure goes ahead and the Dockyard
closes, I suspect that people who depend on their livelihood
from work would not necessarily take the view when the
crunch came that it was worth having no job at all. My
judgement is different to his although obviously he is far
better gualified to speak on these matters than we are,
being so close to the labour force. I think that it is a

" mistake on his part to Jjust say that and say that any dis-~
cussion on this weakens the struggle to keep the Naval
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Dockyard open. I disagree with him on that for the reason
that the viability is being examined presently, some day

the specialists or the preferred operstors wiih the team on
the Gibraltar Government side snd on the British Government
side will come up with conclusions as to the viability or
otherwise of the commercial yard end what this motion seeks
to do is to, and that is why it is brought now and not after-
wards when the discussions or whatever one likes to call
them have taken plesce, then it is too late. What this
motion seeks to do is to get the House to agree, get the
Government to agree that a study of vigbility of the
commercial yard does have certain constraints and those are
the constraints that we put in the motion. That is why it
comes now, it is not brought because we have given up the
idea of the Naval Dockyard mot eclosing, it is brought so
that the Government, or whoever, when the discussions or
whatever is going on have coneluded, that it is said. "Now,
look here, a commercial yard could be viable provided it was
allowed to spread sll over Gibraltar but we are aware that
this is not the aim of the exercise and that we can only
consider viability within the terms of a commercial opera-
tion". I must say, Mr Speaker, that we have not really had
any assurances in this respect and this is what worries me
and this is why I do not think I can accept the suggestion
that I should withdraw the motion because I think if I did
it would appear that-we agree that these considerations
should not be very fully in the mind in deciding the
viability of the yard. -1

HON CHIEF MINISTER: P
If the Hon Member will give way. That was precisely the
purpose of the intervention of both the Financial and
Development Secretary and myself. Certainly of my own, and
I can speak for myself, and it was clear from his interven-
tion, as well as the intervention of the Minister for
Economic Development, that these are all matters that have
got to be looked at. Whether we took as bad a view or as
grey a view as the Mover takes or not is another matter but
certainly we accept that these are very important criteria.
Whether they are in the terms of the motion or not is

. another matter. I think I said quite clearly that all the

concern expressed by the Leader of the Opposition was fully
shared. '

HON P J ISOIA:

Yes, but when I was speaking I was asking for a number of
assursnces. .

'
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~ HON CHIEF KINISTER:

But that does not mean that we are going to vote for any-
thing that is brought in part of which I may disagree with
as if this is a completely different concept. In the base
we are talking about criteria, certainly, but we do not want
to be bound by a motion that might be said later on to fault
one little bit which we have not been eble to consider or
foresee, that is a different thing.

HON P J ISOILA:

Mr Speaker, I can understand the Government not wishing to
vote for the motion. They have far more information than we
have, they know what is going on, we don't. What we are
anxious to avoid, Mr Speaker, is a situation described in
the motion and this is why I think we have to remember that
there is going to be a commercial operating company which
will belong 100% to the Government and Messrs Appledore will
be the managing agents. The Hon snd Learned Chief Minister
says: "We are not going to run an operation and ruin the
rest of Gibraltar®. Well, I am sure they wouldn't and I am
sure that that would not be the intention but the problem is
that you cen get a situation where you are faced with the
choice of either keeping 700 men emplecyed in the yard or
Going away with a business or two and in those circumstances
the choice is not free. In those.circumstances one takes
the lesser of two evils, put it that way. That is what we
are trying to prevent now rather than later and that 1s why,
¥r Spesker, I do not think that the Government supporting
the motion, if they support the sentiwents in it, I do not
think the Government supporting the motion would interfere
with the discussions that are taking place, on the contrary
I would have thought it would have been helpful for the
Government in their discussions. I am sorry I used the

word negotistions, Mr Spesker. As you know, one talks of
discussions and negotiations and very often, 1 know a lot of
people say there is a lot of cifference between them but I
wonder whether thebe is but then you have got the agreement
of Lisbon, ana the statement, negotiations on sovereignty
and aiscussion on sovereignty and so forth., I do not attach
that much importance to the word but if somebody wants to
amend it to discussions I would certainly not object to that.
On the question of the Minister for Economic Development
where he said the Dockyard could do sub-contracting provided
that the price 1s right &nd adequate, I think that my Hon
and Gallant Friend, Major Peliza, wes misunderstood, let me
put it that way. He was not saying the opposite to what the
Hon Mr Canepa was saying. What I think the Hon and Gallant
¥ajor Peliza wanted to 'say was that in a commercial enter-
prise if you say "“provided the price is right and the work .
is done right" 1t is so easy to say "the price is not right
and the work is not adequate' so I think this is what he was
trying to say end I can see that as an argument. You see,
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the Dockyard could sub-contyact, well, we would hope that
that is what would happen. I think the Government would
hope that that is what would happen. I am sure that the
breferred operator says now ihat that is what would happen.
But what we are anxious is that in a situation where perhaps
the operator has not made a realistic assessment of labour .
requirements, he might be tempted and probably would be
tempted because after all not only is he getting a manage-
ment fee but he also gets if I remember rightly or would get
a percentage on profits from the operation of the yard so
there would be an incentive on the part of the operator to
make it go well. I can imagine arguments telng produced
about efficiency, how to get the operstion efficient, and to
get the operation efficient it must all be housed in one
place. You cannot be depending on other people to do Jobs
if they do not do it well -~ all these commercisl arguments.
It is a very difficult problem, Mr Speaker, I recognise this,
but the idea in this moilion is to bring it to the House, to
bring to the House our view that these matters should be
kept in mind in the discussions’'that are taking place at the
moment and that the viability of the commercial operation
should be clearly examined within these parameters and that
is why we bring the motion. I do not think the argument
that because of the motion passed in the House of Assembly
we should not pass this one, the argument of the Hon Mr
Bossano, I do not think it washes because what I am afraid
of, and I am sure Hon Meuwoers on the other side of the House
are afraid of, that although we have to keep the fight to
keep the Naval Dockyard going, it would be utterly '
irresponsible on the part of any Member of this House to
forget the altemative and do nothing about it. As the Hon
and ILearned Chief Minister knows, we have had discussions
recently on the possibility on how and by what ways and
means we could possibly keep that Naval Dockyard open and
these discussions will, I hope, b2 renewed soon snd we are
all in favour of that. But, ¥r Speaker, nevertheless,
although we are all in favour of that, we asre not going to
be a party to suicide which no contingency plan is. And in
any event if the viability is seriously in question as a-
result of the discussions and as a result of the House
accepting these parameters, I would have thought that would
lend argument and would lend force to the arguments for
keeping the yard open. The parameters must be there and
really, Mr Speasker, I camnnot agree to withdraw the motion
unless I got really specific assurances on these matters
that worry us. I know it is difficult to give the sort of
assurances that we want, that we require, for the Government
to do it. I know that and I appreciate that but I hope thatl
the Government appreciate that as they cannot give them for
one reason or another, equally, I think it would be wrong
for me to withdraw this moiion which could be interpreted as
an admission on our part that perhaps we should not have
brought this to the Fouse at all., I do not think that wouléd
be right and I do not think that would@ be proper and I think
that the motion has to stay on record as far as we are con-
cerned as representing our considered view on the correct
approach in examining the viability of the commercial opera-
tion in the Dockyard. Mr Speaker, I commend the motion to
the House. .

78¢



Mr Speaker then put the guestion and on a vote being taken'
- the following Hon Members voted in favour:

The Hon A J Haynes

The Hon P J Isola

The Hon A T Loddo

The Hon Major R J Peliza
The Hon W T Scott

The following Hon Members voted against:

The Hon I Abecasis

The Hon A J Canepa )
The Hon Major F J Dellipiani
The Hon M K Featherstone

The Hon Sir Joshua Hassan

The Hon J B Perez

The Hon Dr R G Valarino

The Hon H J Zammitt

The Hon D Hull

The Hon R J Wallace

The following Hon Member abstained:’
The Hon G T Restano
The following Hon Member was sabsent from the Chamber:
. The Hon J Bossano

The motion was accordingly defeated.

The House recessed at 5.10 pm.

The House resumed at 5.45 pm.

SUSPENSION OF STANDING ORDERS

HON P J ISCLA:

Mr Speaker, can I assk for the suspension of Standing Order
No. 19 because filve clear days notice have not been given in
respect of this motion.

HON CHIEF MINISTER:

¥r Speaker, the last time that the same thing happened I
sald that I did not want it to be made a precedent, I have
to say that again but I, do not object.

Kr Speaker then put the guestion which was resolved in the
affirmative and Standing Order No. 19 was accordingly
suspended.
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EON P J ISOLA:

I veg to move the motion stsnding in my name which reads:
"This House considers that since the discriminatory manner
of opening of the frontier is now likely to continue in-
definitely and thus cause serious damage to the economy end
job losses, the Government should take any measures necessary
to protect the well-being of the Gibraliar economy". Mr
Speaker, I should say in moving this motion that the House
will see that we are asking the Government in this motion to
take any measures necessary to safeguard the well-being of
the economy and it might be thought that in saying this we
are giving a blank cheque to the Government. But obviously,
that is not exactly so, what we are saying is thai they
should take any measures necessary, and we would suppori
those measures, obviously, if they are seen to be necessary.
We are doing it in general terms so that the Government
appreciate that we are not putting any constraints of
principle on any of the measures that may be necessary. We
feel that the situation could become and could deterioraie
so much in the next three, four, five, six or nine months
that it would be wise to take measure as guickly as possible
to protect the well-being of the Gibraltar economy. Mr
Speaker, I know that different views have been expressed
about what would be the effect on the economy if the frontier
opened fully without restrictions. Some views have been
pessimistic, some views have been optimistic end I do not
think that it is necessary to make a judgement on them -at
this point of time except, possibly, to express one's
opinions on it. In my view, a full opening of the frontier
without restrictions in economic terms would be of benefit
to the economy of Gibraltar. I have no doubt szbout that, I
may be wrong but that is my own personal view. But where I
am sure we are all agreed is that in the discriminatory
menner in which the frontier has opened, there is no benefit
to the Gibraltar economy and not only is there no benefit to
the Gibtraltar economy but there is slso a danger to the
standards of living of the people of Gibraltiar, there is
glso a real danger that there will be job losses. Now I
know, for example, and I agree with him, the Hon ¥r Bossano
will say, or may say, I must never assume what he is going
to say, he may say: "Well, the real problem is in the
closure of the Naval Dockyard, that is the resl problem",
and, you know, it is true, and if the Naval Dockyard closed
and there was nothing to replace it the job losses would be
tremendous and this is nothing compared to that. I agree
with that but we have to, I feel, direct ourselves to the
problem that this motion seeks ito highlight and thet is the
way the frontier has been opened, the discriminatory manner
of the opening of the frontier and what is to be done about
it. ¥r Speaker, on this side of the House I expressed very
serious doubts, I think it was on the 12th of December,
three days before this act of humanitarianism, as it has
been called, took place at the frontier, I expressed grave
doubt at the bona fides of the way that the frontier had
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been opened because I said that for a Prime ¥inister to have
said when he announced “the opening that people would only be
able to cross once a day to avoid what was going on before,
that there would be no customs and nothing was going to be
allowed through to Spain by Spaniards and that no Englishman
or tourist resident in the Costa del Sol would be allowed to
come into Gibraltar, I said that was clear evidence to me
then, it was clear evidence, that the manner of opening was
intended to be dameging to the Gibreltar economy and helpful
te the Spanish economy snd I am sorry to ssy that that view
was not necessarily shared by the other side. That was my
view then and it has been confirmed by events. But, Mr
Speaker, I can understand, and I could understand a view
being taken thet if the Lisbon Agreement is going to be
implemented in full, if there is going to be a full ilifting
of the restrictions within two or three months, I can under—
stand a view belng taken that better not to do anything, let
us see how it develops and then when the frontier is opened,
well, we have lost out for two or three months that is not
toco bad, I can understand that view. But, I was gravely
suspicious of the way it was done and the events, of course,
I think have confirmed, if there is any confirmation really
required; the view that the opening in December was in fact
a clever ploy to allay international disquiet about the
closure of the frontier and that people were not allowed to
visit their families etc, allay international disquiet, on'
the one hend, and allay the fears of Mslaga, Ceuts and so
forth, on the other hand, and attack the economy of Gibraltar.
Vhat has happened? The Spanish Prime Minister and the
Foreign Minister said that the restrictions were out-of-date
and this sort of thing, the Foreign Minister said that they
all had to be lifted and he looked forward to implementing
Lisbon in the Spring, or having talks about the Lisbon
Agreement in the Spring. Of course, when they said all that,
¥r Spesker, unfortunately for us, when they said all that,
they did not know really how the people of Gibraltar were
going to react to the opening of the frontier on the 15th of
December. They did not expect, I believe, that people would
travel in their thousands across that border as soon as they
opened the frontier. I do not think they expected that
Judging from what they saw and what they heard in Gibraltar
especially political leaders say. We were proved wrong.
They did not expect it but they saw it and they are not
fools, the Spanish Government, they are not fools, their
main aim is obviously to recover Gibraltar by one means or
the other, we all know that, and when they saw what was
happening they said: "Well, this suits us, it does not suit
them and therefore let us keep the situation as it is%.
There is no excuse at all, Mr Speszker, let us be realistic
and blunt. There is no excuse at all for not implementing
the Lisbon Agreement. -There is no excuse at all. There is
no reason not to implement it because with the exechange of
letters of the two Prime Ministers back in January, 1982,
there was an agreement and everything is the same as it was
then after the Falklands and the Spaniards intended to
implement it at that date because they bullt & new customs
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“hall gt the frontier, they-built a roaé, they did everything.

There is no legitimate excuse for not implementing and there-
fore we must lock at the reasons it has not been done and
make an assessment and, obviously, the reason-they hsve not
implemented it is very simply because they think they have
nothing to gain from it and they have a lot to gain from the
continuing situation or continuing the present manner of
opening of the frontier and they feel they have a lot to
gain from this. And at first sight, looking at it, if one
considers the position, it does appear they have a lot to
gain from it in economic terms. They are misguided
sctually, Nr Speaker, and the Spanish Government does make
mistakes. People think they are very clever but they are
not really because as the situation develops and the economy
in Gibraltar deteriorates, as it will do. Let us have no
doubt about it if the present situation is not arrested the
economy of Gibraltar will deteriorate and jobs will be lost,
and recession will set in, and parity will go quite apart
from the Naval Dockyard issue,.that will accelerate 1t but
quite apart from that because the Government will not be
gble to maintain its level of public expenditure and the
Government will be faced with a lot of hard decisions to
maeke because in actual fact the front line is probgbly the

. private sector. That is the front line, that is what will

be hit first, that is where the job losses will come. But
there will be other problems that will come with it and the
Government may have to take decisions in the interests of
the economy as a whole to cut public expenditure and not
walt for job losses in the private sector te bring things to
a head. They may have to cut public expenditure in a fairly

“realistic way. They msy not have to do it this year, M¥r

Speaker, because I would not think that the revenues of the
Government have been hit yet in any real way and possibly if
the situation continues, the revenue of the Government will
be hit during the course of the next financial' year more
towards the end than towards the beginning and slthough the
budget surplus that was budgetted for last year I think
probably will come up to scratch from the figures that we
have been discussing throughout the year, the supplementary
estimates that have come ito the House and so forth through-
out the year, it would seem that the Consolidated Fund will
be in a healthy position &t Harch 31st, 1983, I would
imagine. I am sure the Financial and Development Secretary
is not going to say: "¥ell, now we can be complacent, we
are alright for the next year", because he will see the
problems that lie zhead and the difficulty, Mr Speaker, . is
bringing these things home to the publie, to the people,
bringing these facts home to them. I do not think that you
bring them home, unfortunately, by Jjust appealing to then.
I know the Hon and Learned Chief Minister made a strong
appeal yesterday to the people of Gibraltar but I am not so
sure that that sppeal will necessarily be heeded. I do not
know, if it was and everybody stayed at home and sll the’
money was spent in Gibraltar the problem would recede but I
do not think that that is going to happen myself. I think
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that the public have to be convinced that there is a problem
end there isn't a problem Tor those people who have money in
their pockets ana wages anc ssleries secured in their
pocxets, they do not see the problem end they cannot be
expected, 1 suppose, to understand the nature of the problem
that is facing the economy of Gibrzltar and through thst, of
course, the politicsl stracture behind it. I do not think
reople undersignd the problem that is going to develop as a
result of the policy of the Spanish Government. People do
not realise that this is a much cleverer attack on the
Gibraliar economy then any that General Franco devised, much
cleverer because it is bleeding the economy in a way people
like to be bled, through enjoyment and personal expenditure
in Spain. Off for the week-end at Zaster, we do not have
toilets in Little Bay and things like that because everybody
is going off and, unfortunately, Mr Spesker, people just do
not realise or do not want to realise but in our view it is
the responsibility of the Government, of course, in the first
instence, and of all ¥embers of the House, to bring it.
foreibly, bring the situation forecibly to the sttention of
the people of Gibraltar by measures, by warning them of what
is going to happen and what may not Lappen. Mr Speaker, for
example, the frontier is not opened or is it opened, I do
not know. The British Government has agreed to suppori and
sustain the people of Gibrzltar as long as the restriections
continue. I would hope ihat they would agree that the
restrictions are continuing at the present time znd that
they are damaging insofar ss a normal situation does not
exist between Gildbraltar and Spain, there are no normal
frontier formalivies and so forth even though the Spanish
Foreign Minister said this was a normal frontier as any
other frontier in Spsin. I tremble to think whet tresvellers
would say to that remark who have come to Gibralter., ZEut I
3m sure the guestion is bound to be asked at some time or
another, or the thought is bound to be thrown out at us that
it is bhardly, how could I put it, it is open to some doubt
whether we should ask for assistence from the British
Government to help us in our economic difficulties brought
a2boutl by us spending the money that that assistance gives in
enother country end that is something that I do not think
the people understand or have realised, that particular
provlem. So, ¥r Spesker, we would like remediasl action, we
would like to see remedial action tzken to protect the well-
being of the Gibraltar economy. And as I said I think a
hard look has to be taken at the whole economy and measures
have to follow. We have spoken of some in a previous debate,
we have talked of resduction of impori duties to make
Gibreltar nore competitive, we have talked on this side of
the Heuse, I was not saying the other side, on this side of
the Rouse, of the reduction of impori duties ito make
Gibralter more competitive. Seeking assurances from the
Chamber of Commerce is necessary, of course, that reductions
of import duties would be followed by reduction of prices so
that Gibraltasr becones more competitive, so that people can
be encouraged to buy in Gibraltar as much as possible. We
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"talked in the debate in December that if nothing goes through

one way nothing should come in through ihe other way.
¥easures like that have to be thought of. Somg may say &

bit late in the day, the horse has already bolted, the

steble door was open and the horse has tolted I don't know.
But what I do know is that zlthough personal expendiiure as
we have been told, mainly concerns spendéing money as opposed
to buying goods in Spsin, buying goods during the day also
involves other personzl expenditure aperit from the goods.
Measures will be unpopular, I am guiie sure they will be un-
popular but the guiding prineiple should te that the economy
of Gibraltar has to be protected from the attack that is
being made on it and it must be shown that it is an z2ttack
that is bteing made on the economy of Givrzltar. The bona
fides of the Spanish Government is no longer in sny doubt,
there is no bona rides, now the situaiion is that they have
seen the advantage from this measure which they probvably
thought could ocecur end they are exploiting it to the full
and our duty is to protect our.economy esnd to protect jobs
in Gibraltar before they are lost. Look at my Hon Friend,

¥r Bossano, andé indeed all Merbers of this House, we see the
ovroblems of the Dockyard closure so we sre doing something

or trying to do something (a) to stop it and (b) if it camnot
be stopped to replace it with a viable proposition. ZHere ii
is the same thing, the problem is there, it is erising, it

is occurring and we have to Go something to anmeliorste the
problem, to reduce its effect on our economy or face, as
inevitably we will have to face, Jjob losses and a deteriora-
tion in the situation of the economy followed by a deteriora-
tion in the situation of the Governmeni revenues, followed by
possibly more drastic cuts in public expenditure that could
be avoided if, for example, ihey took plsce now rather than
later when the thing has set in. ‘This is what I would ask
the Government, ¥r Speaker, to start considering in depth
and I hope that at the Budget we will have measures
ennounced. I know the Hon and Learned Chief Minister has
appealed to the public to keep these things in minéd and I
would hope and it would be very nice indeed if as a result
of that we suddenly found a change in the people of
Givraltar, fine, but my suspicion is that we won't. I wounld
certainly say that if it is the economy that is under attack
it is the economy that has to be protected and sithough I
agree that it must be brought home to the publiic of

Gibralter that there is an attack on our economy, in order

to bring this rezlisation to them personslly, they must see
that measures are being taken that affect them, that .
measures are being taken to do something avout it. I have
thrown out, Mr Spesker, imporit duty situstion, public
expenditure, all very unpopular but, anyway, inport duty

will be popular, the import Guty, public expenditure cuts,
restrictions on movement of goods and any measures that_are
going to protect the economy. The situation is developing
and measures have to be taken and that is why in this motion
we say that the Government should take any measures necessary
to protect the well-being of the Gibraliar economny which is
now under attack. Mr Spesker, I commend the motion to the
House.
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¥r Speaker then proposed the question in the terms of the
" Hon P J Isola's motion.

HON CHIEF MINISTER:

¥r Spesker, it is just over 24 hours ago that I made a very
long &nd very considered statement on the whole situation
expleining the politiczl reslities of the situmstion and I
went on to say that it is clear that there is no regard at
8ll for the interests of the people of Gikraltar on the
oiher side and I said: "Be that as it may we are now, I
believe, fully entitled to take such steps as may be
necessary gnd desirable to protect Gibraltar's economy in
this new situation. To this end, the Government has )
considered a number of possibilities and I have already hzé
preliminary discussions with the Leader of the Opposition
and the Hon Mr Bosszno and arrangements will bé made for
further discussions and for an early meeting with the
Chamber of Commerce and the Gibraltar Trsdes Council. There
will 2lso be consultations with the British Government". It
is precisely to deal with the situation which we have
env1s=ged would arise that I mentioned thet and that is why,
of’ course, it is quite easy for us to accept the motion
because that is preclsely what I had in mind when I prepared
these papers shortly after I gave notice of my intention to'
mgke &2 statement. I will dezl with one or two other matters
tut very briefly because I think as, in fact, the Leader of
the Cpposition said yesterdsy, that that was a2 good introduc-
tion to what was g01ng tn be his motion today. I have to
say that I was not mistaken in my assessment and there are
guite a number of public statements that I made, I always
believedthat the dsy the frontier was opened the people
would flock to Spain as they have done now. Thet they would
have been as indiscriminate in their spending after the
first few days of the honeymoon, of being able to go, that
they would continue to do that at the seme pasce three months
after, may or may not have entered my mind but I certainly
had no illusions that people were going to feel it was
petriotic to remain’in waraltar, I never thoughu that. And,
in fact, there may be good reasons why after 13% years of
restrictions pecple had the right to expand and in fact

they have been given that limited right by grace of the
humenitarian feeling of the Government of Spain and so be it,
if they can enjoy seeing cows and sheep without spending
much in the process. We used to be told ithat our children
had never seen a cow, well, they can see plenty of cows and
some bulls, too. In that respect I can say that I am not
surprised. The other thing is that I did mske &n appeal
yesterday, I would not call it an sppeal, it was a warning
of what was coning and I am glad to say that the reports I
have is that it has gone down well. But for a1l I know it
mey have gone out well amongst people who may be doing
exactly the same as they were doing before they heard the
statement, amongst others. It was never my intention either
that that should be an exhortation, I do not believe you can
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live on exhortatiens. Exhortations are gooc in crises but
you have to follow it by action end to that extent I had
already enviseged that we would have and I have had preli-
minary discussions saying: '"Are you willing to take part?!
snd I found very receptive znswers from both the Leader of
the Opposition and ¥r Bossano and no doubt I shall get the
same reply from the Chamber of Commerce =nd the Trades
Council who have always contributed in times of ecrisis in
these matters. Any measures that we take which are
envisaged here would have to have the broad support of all
sections of the community, of all responsible leuaders I
should sey, it may nct have the support of some sections who
may be affected, tut of all the leaders of the community if
they are going to carry weight so that it does not seem ithat
they are the particular idess of any particular party for
any particuler reascn, I mean party with = small p', that
is to sasy, any particular section about the matter and of
course we have had, as I said, we have a number of ideas, we
have had a number of discussions, we have a number of options,
and we will continue to try and oring them a little clearer
before we call a broader meeting spart from the preliminary
discussions, to go in with some concrete ideas to start with
and I would urge others to do ithe same. ZXEverybody floats
ideas now, I have already had very interesting suggestions
but immedistely you put it to the test in respect of one
section of the community you show how unscceptable they are.
It is alright saying a departure tax of &5, but what do you
do to a Spanish lady who wants to see her mother, is she
going to6 pay £5 to see the mother? Certainly it is cheaper
than going through Tangier but you cannot do it as ofien,
anyhow, as you are doing now. With aegard to the support of
the British Government, I see that the Leader of the Opposi-
tion has alsc echoed that feeling or has also stated that
feeling about our friends and the people who have got to
support us saying: "“You are contributing to your owm
difriculties". So far we have been able to say throughout
the period of restrictions that they were for resasons out-
side our own control and thet the restrictions had been
irposed on the people of Gibraiter and that we had no control
over them. Now we come to a stage where we could be accused
if we do not do something, if people do not cooperate in the
application of it, that we would be contributing to ocur own
misfortunes if we de not exercise an element of restraint in
this respect. And I said that we might lose &n element of
support from the British/Gibraltiar Group, we could not be
belly aching about difficulties in one respect and trying to
divorce it from dirfficulties thet we might have brought upon
ourselves by our own actions. There is a point here which
of course I entirely agree with and that is the effect that
it will have on the economy, indeed we have been struggling
with the Budget and we have had all these difficulties in
mind as Hon Xembers will see when they get their own copy of
the draft estimates, they will see that we have put in a lot
of work into trying to refiect in the Budget the possible
diificulties that would arise by a continuetion of this, or
even with restrictions there will be difficultfies. That is
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sanother matter which of course we have had in mind but it is
not Jjust a question of pariiy of wages anG wage earners.
They will be affected and they may be the ones, too, who are
spending the money but there are other people who are
spending more money who are not wage earners and who can ‘have
more. effect on the wage earners than the wage earners them—
selves anéd that is the people who make the profit here %o
spend it in Spain. Those are the people,-too, whom I pointed
out yesterday who we have to bear in mind. We also have to
bear in mind, as I sald in my statement, the relativity
between the protection of the consumer, or rather the
advanteges of the consumer against the advantages which some
traders may have taken at a time when there was no competi-
tion. In that respect I would be less than sincere if I gid
not say that I get a feeling from talking to many of the
people, perhaps the wage earners, some of the wage earners,
who perhaps to pacify their consciences or perhaps in all
sincerity think that after all why shouldn't they go and buy
things cheaper across the way when for 13 years they have
been paying more than they should have paid for certain
goods. It is a feeling which is very strongly held in many
quarters and these are all interlinking factors like all
things that happen to us here Trom a very complicsted
situation. If, in fact, the situation is brought about by
people either deliberately to destroy our economy or as a '
result of a misguided understanding of what humanitarianis:
is, certainly we should not be a party to it. I think that

. having regard to the feelings and the thoughts that led me
to sound the word of warning yesterday as I did in great
detail, I do not think that it is necessary for me to go
through the whole spectrum of the economy in order to
support the motion which of course follows naturally from -
what I sald yesterday. I often wonder how much is Xnown at
the top in Madrid of what happens in the nitty gritty of the
frontier here and how much hypocrisy there is in some of the
renarks made by prominent people in office. I have good
reason to believe that certain remarks made of surpise that
the humanitarianism of the opening of the frontier was
affecting the ecoromy expressed in a certain television
interview, that a warning of that had been given to that
person long before by a well meaning interlocutor, so that
either he had forgotten, he was bored, he was annoyed, or he
could not care less,.

HON A J HAYNES:

Mr Speaker, perhaps Members opposite will not like to hear
whet I have to say on this motion but, no doubt, they will
voice their disagreement in the usual manner: "I think that
everything that Felipe Gonzalez has done appears genuine as
he has been as good as his word, he has done exactly what he
gald before he went into office which is something that not
all politicians do. They say something when they are out-—
side office and they are different when they come into offilce.
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"In this respect I give credit to him Tfor having done

precisely what he said he would do before he knew he was
golng to be elected. One thing I believe honestly, hav1ng
regard to the performance of the Socialist Government, is
that they are not going to make fools of themselves by what-—
ever they do at the frontier.

MR SPEAKER:

Are you quoting someone or is this your text?

HOKN A J HAYRES:

I am quoting from the Chief Minister's statement or inter~
vention of the 12th December, Sir.

MR SPEAKER: ,
Well, that is what I wanted to know.

HON A J HAYNES:

"I honestly believe that and whether we like 1t or not they
will present something plausible. But I think that whatever
we say about that, the courage of having at the very first
meeting of the Council of Kinisters of the Socialist Govern—
ment ilaken a decision on the matter as sensitive nationally
as the guestion of the frontier I think it deserves credit
or a lot of courage. I do not think that there is that
ulterior motive having regard to the effect that it would
have on the Spanish economy and I'do not blame him - Felipe
Gonzalez -~ for having said that he proposes to protect the
economy". Mr Speaker, I am not sure whether I should go on,
perhaps there is one further reference which I could remind
the Hon Chief Minister of. "What the Socialists have done" -
Sir, this sppears on numerous part of his intervention -
"\hat the Socialists have done is what they have always saild .
they would do and that is that they were divorcing the
question of the restrictions from the question of their
claim to Gibraltar. They have honoured that, they said that
before they went into election, they said that before they
knew that they were going to be elected. They put it into
their manifesto and they have carried it out at the first
Councll of Ministers and that, to me, spart from anything
else, is an honest intention. An honest way of describing
your attitude to polities and I hope that that augurs well
for the rest of the Spanish nation in respect of the new
Government which being Socizlist or Social Democrat augurs
wéll like all radical movements everywhere in the world".
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¥R SPEAKER:
Ko, with due respect, let us not quote from Hansard to this

extent otherwlse we are going to have to reprint it twice,
once when it was .originally saild and this time.

HOW A J HAYN=3S:
I take your point, Mr Spesker. I am not sure what the

reaction of Members scross the road or across the way are
‘from hearing the voice or the speech of their leader only

three months ago but it does strike me, Sir, that the old
man of foreign polities is now Just the old man.

KR SP“ AK=R:

Ko, with due respect, shall we come back to the context of
the motione.

HON A J CANEPA:

Mr Speaker, who does he refer to 1n saying the old man of
politice?

¥R SPEAKER:

I am not .quite sure.

HON A J CANSPA:

Is he referring to the Hon the Chief Minister or is he
referring to somebody outside Gibraltar?

HON A J HAYNES:

I am afraid it is.the Chief Minister who has put himself out
as the saviour of Gibraltar.

MR SPEAK=R:

Order. We will now come back to the guestion before the
House, .

HON A J HAYNZS:

As regards the motion, Sir, we are putting forward a motion

which in turn is very similar to that motion brought before

this House on the 12th of December which was thrown out and

now perhaps, Sir, we will be listened to with more clarity

and that,is the reason why I have quoted to the Chief : -
¥inister parts of his intervention at that stage.
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" HON CHIEF MINISTER:

Perhaps the Hon Member, afier having had his diatribe, may
give way. I have to remind him that I had gilven notice of
my making the statement before the notice of motion was given.

HON A J HAYNES:

I am not sure what to understand from that, Mr Spezker.

HON CHIEF MINISTER:

No, you don't understand I imagine that your intelligence
does not go far enough, you have only got malice in that
head.

HON A J HAYNES:

I do know that the diatribe, Mr Speaker, are the Chief
¥inister's own words being repeated to him, Sir, in
analysing the reason why Government should accept this
motion, one must accept the four gross blunders made by the
Chief Minister in December of last year. The first one, Mr
Speaker, and I think they are all underlined by the state-
ment which I have read to you, are that he refused our

‘request for measures to be taken from the outset of the

announcement that the Spaniards were going to open the
frontier., Had this House at that stage acceded to the
request of the Opposition in their motion, perhsps there
would not be the reluctance in oppbsition which the Chief
Minister presently anticipates in the introductlon of
measures. Now the people have grown used to going through
they will not take kindly to measures to control them.

HON CHIEF MINISTER:

You are trying to go there yourself,

HON A J BAYNES:

Secondly, Mr Speaker, the Chief Minister bungled, and there
is no other words for it, the gquestion of & 2L-hour Tfrontier.

MR SPEAKER:
No, with due respect. I am not going to accept & motion on
a particular matter to start censuring the Chief Minister

for anything else he might have done in the process of his
interventions in the House, I cannot and I will not allow it.

HON A J HAYNES: »
¥r Speaker, may I have a ruling on this?
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MR SPEAKZR:

You heve had a ruling, you are out of order.

HON A J HAYNES: .

No, if I may be zllowed to expand, Nr Speasker, my purpose is
to show how the Chief Minister was wrong in his interpreta-
tion of the events in December.

KR STEAKER:

But that is not the object of the motion, the object of the
motion is that the present system at the frontier 1s such as
to the damaging to the economy and that measures should be
taken to counteract this. That is the way I look at the
motion and that is the way it has got to be interpreted.

HON A J HAYNZ=S:

Nr Speaker, I would crave your indulgence to express that

the reason why we believe that Govermment should take
measures necessary to protect the wellbeing of the economy
are partly as a result of their failings in the past and
that is why I would like to express what their fallings have
been. It is why I have said, Mr Speaker, that the difficulty
of introducing measures now has been exacerbated by the
"incompetence of the administration three months ago and on
that basis, Mr Speaker, I ask to be allowed to expand.

MR SFEAKZIR:

Well, you go ahead and we will see what happens.

HON A J HAYNES:

¥r Speaker, the second, as I say, misunderstanding of the
Chief Minister which is going to make it more difficult to
introduce measures now, was in his approach to the 24-hour
frontier. He said nc to the measure introduced in the
debate by us of usual hours. Two days later he changed his
mind and I should alsec remind the Chief Minister - I do not
think it is necessary for me to quote and certainly after
your ruling I shall not — he reminded the House, he echoed
the words of the Gallant Major who reminded this House also
that matters relating to the frontier were non-defined
domestic matters which required the approval of the Foreign
Office. The Chief Minister himself said this on the 12th
December. Two deys later he takes a decision without .
consulting with the Foreign Office, the result we all know
was that he was overruled. That was a disaster, in my
opinion, for Gibraltar, what a loss of face, what untold
damage has this caused our position. Not to say it hes

9l1.

‘undermined the prestige of .this House, the prestige of this

House which is essential, in my submission, if we are 1o
introduce measures to protect our economy. His third
mistake, Mr Speaker, was to enthuse over the Spanish
announcement. There is no need for me to read his statement
again but I would like to refer to the impression and to the
statement mace by the Leacer of the Opposition at that same
debate based on the same information available to the Chief
¥inister. I shall be brief: "It is all very well for the

Chief Minister to say - 'I hsve a lot of respect for Felipe
Gonzalez, he has done what he said he would do at the
election' - but he does not sey that he has not done what

his Foreign NMinister said he would do in the Man Alive
programme of July, 1982, when he said - 'we will remove all
the restrictions if we go in' -~ he does not mention that
inconsistency and then he relates what the Spanish Prime
Minister said during the election campaign'. In summary he
says: "What they said then was that the reason for a step
by step opening was ‘we take one step, let us see what steps
you take before we take another step'¥. I think the Leadexr
of the Opposition in his analysis, in his interpretation of
what this augured was 100% correct and ithe Chief Minister,
however, overruled this side of the House, overruled the
doubt and the result of that has been to exacerbate the
situation. Because by misresding, and this comes to the
Tourth problem and perheps the most serious of all, by mis-
reading the situation he has misled the people of Glbraitar.
The Chief Minlster's effusion, his reluctance to introduce
measures have resulted in the raising of false hopes in
Gibraltar. The Chief Minister's approach to foreign policy
then can only be equated to that of ,an 0ld big v .+ & . &

¥R SPEAKER:

’

No, I am going to stop you now, with due respecdt.

HON CHIEF MINISTER:

Mr Speaker, I really must ask for your protection if I am
going to be here to be slated in a manner which has no
relevance at all to the debate to the extent of insulting.
It is,not becoming the proper conduct of the House to have
to listen to this and if he carries on like this I shall
have to walk out and a1l the Ministers will walk out.

MR ‘SPEAKER:

¥r Haynes, to the extent that it is relevant to the debate
you are entitled to say what you have said. To the extent
that you go beyond the orbit of the devate I have stopped
you and I will continue to stop you if I have to.
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. HEON A J HAYNES:

Mr Spezker, I may add that I have now finished the analysis
of the 12th December so the Chief M¥inister need not concern
himself. It appears that he now has accepted a change in:
the situation, he has arisen from his reverie as can be seen
in the statement of yesterday but it is irksome to us that
in paragraph 4 he refers to his 12th of December interven-—
tion, paragreph L, where he says: "While regretting the
discriminatory nature of the partiasl opening I welcomed the
move itself when it was announced as a step in the right
direction". I think, Mr Speaker, he did a lot more. He
more than welcomed it a2s a step in the right direction, he
made it downright difficult for us to introduce measures but
I am not here Jjust to outline the kind of measures which we |
expect to be seen introduced in the sense that we hope that
the Chief Minister has now got a clearer understanding of
the problem and he will not just see -introducing negative
measures as a way of protecting the economy. We believe
that messures, the kind of measures that we ask for in this
motion for the wellbeing of the economy, are not necessarily
all of a negative nature,  The example of the import duty
reduetion is in itself positive but over and above the ambit
of the economic measures, Sir, there s one further measure
which is measures to be taken to break the blockade once and
for g11. The Chief Minister is Torever saying: "We can do
nothing about that®. Well, I challenge that statement and I
ask the Chief NKinister to teke positive steps. I believe
‘that we now have sufficient evidence to estgblish in any
international forum that the partial opening has besen
hostile in nzture. In my submission the Chief Minister
should be preparing to storm the machine of Spanish
propaganda vhich continues to oppress the people of ’
Gibrzltar and let us start, Mr Speaker, by making publie our
grievance and by genuinely embarrassing Spain’in a Buropesn
Tforum. I ask, therefore, that the Chief Minister instead of
steying here and saying there is nothing we can do about it,
that he should use his contacts; which are considersble. . .

HON A J CANEPA:

Does he have the prestige any longer, I thought you said he
dida't.

HON A J BAYNES:

Be should use his contacts to visit the ZEuropean Parliament
and exvlain to Spain's possible future partners the risks
that they may tske if they allow Spain to join the Community.
This, Sir, is in my submission a positive measure and one
which can be extended further depending on its success and
which may result in precipitating Spanish foreign policy and
allowing us to live in peace. I ask, therefore, Mr Speaker,
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‘that we rise to the occaslon, that we Tight our diseppoint-

ment and our aisillusion and I ask that we do not be fooled
again and the Chief Minister, perhaps if I started by
guoting him he will appreciate that T end by quoting him
from his statement: YIt may be thought that I have sald
some harsh things, I have done so, but I beliesve they needed
to be said. Gibrsltar is a éemocracy and if what I have
said is not representative of the views of the great
majority we shall know the answer in the very near future'.
I commend the motion, Kr Spezker.

HON ¥ XK FEATHERSTONE:

Nr Speaker, the Hon Leader of the Opposition and his other
colleagues who have not yet spoken have my sincere sympathy
because the look of embarrzssment on thelr faces at the
conduct of the last Member and his vituperation has clearly
left them in a2 great state of embarrassment. I do not need
to defend the Chief Minister, he can do that very well for
himself but regarding his statement on the 12th of December

. had he started off by denying any possible honesty in the

attitude of the Spanish Government when they sald they were
going to open the frontier on humanitarian grounds, he would
have been decried I am sure by the Opposition immediately as
putting a spanner in the works. But, of course, when you
have a certain genitleman who I understand 1s one of the
Members of the House of Assembly who is following a tapit
ggreement not to 'go to Spain although this is very much
against his personal wishes, one cen understand that he
does not like the situation. I was going to say that we are
going to be possibly fifteen Jersmiahs, but perhaps after
the Hon Mr Haynes' intervention, we will only be fourteen
Jeremiahs. v

¥R SPEAKER:

No, perhaps there will still be fifteen because I think there
were sixteen Jeremiahs.

HON M K FEATHERSTONE:

Vie have to some exten%ﬁzell the people whet is almost a
prophecy of doom, and unfortunately in many instapges people
do not heed prophets of doom. One thing in the Chief
Minister's statement yesterdasy was a very pertinent phrase,
in fact, somebody has said perhaps it is goigg to'be_head—
lined in a newspaper any day now. Are the Gibraltarian
Ypanzistas"? Well, I will tell you a little SYnggabou? the
way I see it. There were a lot of people who did not like
the attitude at the frontier before it was opened, SO muach
so they said that they were going to build a brick wall
scross the frontier and keep it closed forsver. Then the

.frontier opened and they decided to go to Spain because they

heard that bricks were cheaper over there and once they had
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gone over there and they had enjoyed the fleshpots of the

- Slerra Nevada and the Costa, they forgot all sbout the wall.
I wonder, Sir, are we not to some extent like the lemmings
who rush to drown themselves in the sea? Are not the
Gibraltarians rushing to drown themselves in a sea of .
Spanish spending? Now, Sir, are we to believe Sefior Moran
when he szid the La Linea customs is like any other customs
in Spain? W¥e could be generous and believe that he is being
misleé about the La Idnea customs by his officisls, or it
might be that he deliberately prevaricated the truth. That
is something that we shall have to see and I would hope that
the British Ambassador in ¥adrid will challenge Sefior Xoran
to verify and see the truth of his statement that this
customs is just the same as any other. Now, Sir, although
the motion does have one or two little facets which we might
not fully agree with, the facet that it says it is now .
likely to continue indefinitely, I think that perhaps goes a
little further than might be the case since it has been said
that talks will continue between the Spanish Foreign Minister
and Mr Pym in the coming months, basically the Government is
willing to support the motion but we must consider what we do
most carefully and they must be realistic measures that we
take and amongst the realism we must have the blessing of
the UK to such measures. For example, some people talk a
little glibly why don't we put exchange control on., Well, I
cannot essily see the United Kingdom zgreeing to exchange !
control on the Gibraltar frontier only. And even if there
were exchange control, would it work? So many things can be
purchased in Spain today by means of the simple credit card
so that an operation of sxchange control would breek down
almost immediately when a person went to Spain and wade his
purchases or paid for his leisure activities by the use of
American Express. The Government will do its utmost but the
real answer to the situation, I feel, lies with the will of
the people. I cannot do more at the moment than repeat the
Chief Minister's view-point in his statement yesterday. We
must ask each and every person to show restraintpreferably
not to go to Spain and if they must go or if they go to
visilt family, to cut down their spending to the =zbsolute
minimum. This is a’ challenge to our dignity as Gibraltarisns,
let us rise to it, let us show if such be the case, that
Sefior Koran and Sefior Gonzalez's ploy to ruin the economy of
Gibraltar under the guise of the phrase "humanitarian
grounds" 1s to fall. As I said, Sir, the motion, although
not fully having the wording I would like, I find I can
support. ° ' .

HON A T 1ODDO:

¥r Spesker, I sometimes, think that politicians sre a bit like
soldliers, if everything is going fine ihey are both considered
at best a luxury which sometimes one can ill afford and at
vorst a nuisance or even & menace, but get a crisis and the
army, the soldiers, become our gallant heroes, our brave
young men and the politicians become more than just civic
leaders, they have to become nothing short of magiclans and
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‘miracle workers and I suppose that perhaps this is only

naztural that people should think in these terms. The inter-
view of Seifor Moran musi have been an eye opener to a lot of
people. Today anyone in Gibraltar who had deluded himself
or had allowed himself to be deluded into thinking that
Spain had changeé her attitude towards Gibraltar, today he’
must reelly teke a second look, take off his rose tinted
spectacles and face reelity because if we do noi face it now,
when the time comes, when the day of reckoning arrives, I
think we are all going to be in for a very severe shock.

The question a lot of people in Gibraltaer are asking today,
sna I am sure that they have asked all of us here, I have
certainly been asked it: "What are you doing about it?

hat are you going to do gbout it? You must do something".
And when they say ‘you' they are not referring to the DPBRG
because I am DPBG and I am sure they are not referring to
you as AACR or GSLP, they are referring to you as a leader

-of the community. Parity barrisrs have been broken down for

this, thls iz now too big. We are all being asked to give
leadership and the people want a responsible leadership, and
alihough the leadership must come from all of us, of course,
it is the case of noblesse oblige and the Government have to
lead in this leadership. There are some things that we Just
cannot do. We cznnot keep on asking the United Xingdom to
keep on pumping money into Gibraltar, to keep the Dockyard
going, to keep parity going and to maintasin us in the style
we have been accustomed to mainitain our standard of living
which we have gained after years of struggle. Some have
struggled longer, some have struggled for less but it has
been a struggle and we cannot keep on asking for this and at |
the same time spend over there money hard earned over here.
If I may also tell a little story. When I heard that the
frontier was going to open on the 15th of Descember the
advice that I gave to my friends was: "on ihe 15th of
December, do not stand in Winston Churchill Avenue". When
they asked: "Why¥", I said: "Because you might get buried
in the rush". And in fact, kNr Speaker, the partial ocpening
of the frontier resulted in nothing short of a shameful
stampede followed by an orgy of spending the likes of which
I do not think we have ever seen in Gibraltar, people were
spending money as if they thought it was going to go out of
fashion. And this has just got to stop. We cannot live
beyoné our means end I feel that we have been living beyond
our means. You are not going to get the people to stop of
their own accord. There were people who said: "Don't
worry, once the novelty wears off, people will stop". Well,
the novelty of La Linea might have worn off but now we have
Sierra Nevada, we have skiing, we have Seville, Jerez,
football matches all over the place. O0One thing is.certain,
that this will only last as long as the money lasts. Today
Gibraltar is faeing its most critical challenge since the
closure of the frontier. At the time of the closure of the
frontier the sheer size of our adversary proved, if nothing
else, as it is proving again, that we just cannot do it
alone - Independists please take note. However, for the
first time that I can remember there is something that we the
Gibraltarians can do of our own accord and that is what has
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been already stated in this Chamber twice. We can do some-
thing about it by not going over and by not spending our
money over there because whatever measures we take must
surely not be of a retslistory nature, whatever measures we ~
take will not cripple the Spanish economy. The measures we
tzke are obviously simed at meintaining our economy and the
simplest measure but paradoxically the most difficult one to
implement is in our own hands -~ we stay in.Gibraltar. If we
have to go to Spain as some people will no doubt have to go
to Spain, then by sli means go but go for the reason which
must be a valid one, or should be a valid one and come back.
Your hard earned money which you earn here- you spend here.
We should at this time put couniry before self. Before I
finish I would also like to say that we should also ensure
that the consumer in Gibraltar is not heid to ransom. In
certain sreas I am sad to say the consumer has been held to .
ransom and although justice has been shown to have been done
in essence, really, I do not think it has been done and we,
in advocating a policy of stay at home and spend your money
at home, we should not put ourselves in the position of
having this thrown back in our faces that the consumer is
held to ransom and that is why we are going across the
border. Thank you, kr Speaker.

HON MAJOR F J DELLIPIANT: e

Mr Speaker, I was impressed with the contribution of the
Learned Leader of the Opposition in the way he introduced
‘his motion and I sincerely believe thet he exXpressed the
conviction of gll of us here. I have also been impressed
by the way that the Hon Mr Loddo has conducted himself and

I felt that this motion was going to be a motion which was
going to unite us, not only as a Government end Opposition
but as people of Gibraltar, but I am sorry to say that the
way that the Hon and l.earned Mr Haynes has behaved has
rather shattered the esteem that I had for him. I am reaily
surprised because I have been a bit Llonger than he has in
this House, snd I certainly have never been disrespectful fo
the Leader of the Cpposition and, in fact, I do not think I
have ever been disrespectful or shown any kind of antagonism
towards any Member on the oppesite side. I myself find it
quite shocking that probably the youngest Member of this
House should make such a personal attack on the oldest Member
of this House, to me it is quite shocking. I wilili give you
an itlustration of Sir Joshua's political knowiedge of
foreign affairs. When the Lisbon Agreement was announced,
none of us were consudted in Gibraltar, it was a fait
accompli. Sir Joshua, the very next day, I think it was
about 10.30 in the morning the next day wheu we found out
officialry, said: “But this is not going to happen, the
frontier wilil not open¥. And I said: '"Why is that?" and
he said: “Weirli, unfortunately, the Foreign Secretary" - who
I think was then sord Carrington - “does not inow tnat the
chap wno signed it is the wroreign Secretary of Spain, and

it Goes not mean anything' .
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HON MAJOR R J PELIZA:

Would the Hon Member give way? Can he explain why the
Government then spent so much money in getting .everything
ready for the opening of the frontier?

HON MAJOR F J DELLIPIANI:

Yes, I can explain, I can certsinly explain that. I can
explain that because we cannot zct on feelings ourselves, on
how we feel on the situation. It would have been guite
stupid for us for the Spaniards to have done the opposite.

e had to show that we were ready, we had to show the

British Government that we were ready. We did not have to
show the Spaniards that we were ready. We had to show the
British Government that we were ready for a full opening of
the frontier. And, in fect, if I remember, the Hon the Chief
Minister hsd a bet with the then Governor. I think the bet
was 10p and he won. Let me go back now to the 12th December
which the Hon and Learned Mr Haynes has mentioned so much.

On the 12th December when it was announced that the frontier
was going to open on the 15th December, we didn't know that
it was going to be discriminatory. I think most of us felt
that we did not like it, even though we did not vote in
favour of the question of the closure of our side of the
frontier. I think we were more or less thinking in terms of
security and fears that the people of Gibraltar had of
having @& full operiing of a frontier which we never had before.
We were not thinking in terms of a discriminatory opening
because we 4id not know it was going to be discriminatory.

It was only on Saturday morning that®we found it wes
discriminatory over the radio and I think we met on Sunday
morning and I am sure that no one is going to believe that
the Chief Minister dses not know that the Foreign Secretary
or the Foreign O0ffice can overrule his decision. But we had
to show how annoyed we were that this was discriminatory and
the only way we could show it was by acting in the way that
we acted, by advising the Governor that we wanted at least
the border to remain as it was before. That is why we did it.
But we knew full well that the Foreign Secretary could turn
around and say: “Deon't throw a spanner in the works, you are
going to spoil things". And the fact that we did that
gesture has strengthened our position now because we were
telling the Foreign Secretary then that they were wrong
because we have been proved right again. But we still have
to act in a sensible manner because, after all, Great Britain
is responsible for Toreign affairs, so we have to go slong
whether we like it or not with the way they are thinking.
They think theat they know the Spaniards better than“anybody
else. They think that with their British diplomacy and their
traditions, how famous they are for being the best diplomats
in the world, that they can understand the situation in Spain

. better than anybody else Jjust like they thought they could

understand the situation with the Argentinians. And they did
not because they do not know how the mind of a Latin works,
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we do, So there is no question that there vasn't any
political awareness in Gibreltar by the Chief Minister. What
we can never be accused by the British Government is that we
ere throwing spanners in the works. The Spaniards themselves
end the British spoilt it because the British do not under~
stend, and when I say British I mean the United Kingdom, they
just do not understand the Spsnisrds and the Spaniards still
do not understand the British. But we understand them both.
I am glad to say that the manner that the Hon Mr Loddo has
presented his contribution to this House, that I have toned
myself down slightly and I am beginning to forget the things
‘that the Hon and Lesrned lMr Haynes has said. Thank you, Mr
Speaker.

HON J BOSSANO:

Mr Speaker, I am not going to say a lot. Let me say that T
had serious doubts sbout the motion before I heard Members
speak on it, and that the doubts have now been removed, I am
absolutely sure now that I will not support the motiom.

HON MAJOR R J PELIZA:

I had no doubt that he would not. ot

HON J BOSSANO:

We all seem to be clairvoysnt in this House, Mr Spzaker,
after the event, of course. I am not certainly going to
indulge in what I fear to say is almost becoming a national
pastime and used to be a mediseval custom of self fiagelia-
tion, we do penance, end I am not going to do that and spend
half an hour telling everybody here and everybody outside
here how badély we are behaving and how much damege we sre
doing. I 4id my analysis in the motion brougnht by the Hon
and Learned Member, the Leader of the Opposition, to the
House in December on the gquestion of the frontier opening
hours, where I sald that I was supporting it in spite of the
fact thet I thought it was & meaningless gesture in practical
terms but a very important gesture in symbolic terms, and I
supported it for the very reason, in fact, that the Govern—
ment failed to implement it becsuse I do not tske orders from
the Foreign Office and I do not think we should. And I
certainly cannot see what, is the point of asking the Govern-
ment to teke whatever .nessures are necessary to protect the
wellbeing of the Gibreltar economy and in support of that
motion to quote, as the Hon Member that has just spoken has
done, that we have to go along vhether we like it or not with
whatever the Foreign Office says. Well, let us first find
out from that Foreign Office what they allow us to do snd ’
forget motions in this House or policy decisions. If this is
foreign affeirs and we have to ask them to do whatever they
think we should do, then the House can count without my
support. It will be the Foreign Office and the other fourteen
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elected Members but it certasinly will not be me or the GSLP.
Nor do I agree, as the motion says, that since the discrimi-
natory manner of the opening of the frontier is now likely to
continue indefinitely snd thus cause serious damage to the
economy and job losses, the Government should tzke measures
necessary to rrotect the economy. The Governmeni has got an
obligation to protect the economy whether the thing is likely
to continue or not. Are we saying that if Sefor MNorsn has a
change of heart in April in his Brussels meeting with kr Pym
we then backirack because it no longer appears to be indefi-
nile, we no longer have tc take measures. Well, I do not
agree with that. Tor do I sgree with the explenations thet
have been given in support of the motion ascribing the evil
intent to the Government of Spain to cripple the economy of
Gibraeltar. This is not a ploy to cripple the econonmy of
Gibreltar it is not my job in this House of Assembly, Mr
Speaker, to defend the Government of Spain, or the Government
of Britein, or znybody else. My Jjob here is to defend the
policies that I stood for election on &nd vHich I will put
back before the electorate at the next election we have.

That is what I am here eiected to do and nothing else. But
if on record we have statements put I think it has to be put
on record also that those views are not unanimoucly held by
all Members of this House otherwise, by default, if anybody
stands up and says soumething different, it would appear un-
challenged that one accepts those stztements. I do not
really see that it is of direct consequence to this except
that if the implication is that there is a discriminatory
manner of opening the frontier, you know, we talk sgbout
reciprocity, well, what does it mean? What do-'we mean by
reciprocity? What do we mean by discriminatory? Do we mean
that provided they do not sllow us to bring beetles back from
Spain it is not discriminztory because it is on the basis of
eguality and reciprocity so they can stop us from tasking
beetles there, is that what it means? That removes the
discrimination. If they stop somebody bringing a trophy back
into Gibraltar provided they zlso stop somebody taking a
trophy from Gibralter back into Spain there is no aiscrimina-
tion. The effect on the economy is not the resuli of people
not being allowed to spend money from Spsin, zlthough that
has got an impact, it is a result of people from Gibraltar
spending money in Spain and that they are not being forced at
gunpoint by guardia civiles tc éo, they are doing that
voluntarily zand freely. And there is a reason why they sare
doing it and that reason is, as I said in the previous motieon,
¥r Speaker, you cannot legislate 1like King Canute to push the
waves back. There sre economic factors, economic forces in
the relationship between the economy of Gibraltar and the
econemy of the hinterland and thcese economic forces .are
working in one direction. Andé the consumers who are today
spending their money in Spain kave improved their standard of
living becsuse they are buying more with the same money.

They have improved it partially at the expense of the people
who lose their business or their Jobs in Gibraltar but also
at the expense of the fact that the cup of coffee that they
buy in La Linea is being served to them by somebody who has
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got an inferior standard of living. That is part of the
essence of economic analysis. If you go for a holidey to
India, the Tact that you get food there cheap is because there
gre millions of Indisns sterving. That is part of the reason.
And if you go to en Indian restaursnt in Gibraltar you cannoi
expect to get the same thing because we demand certain
standerds in terms of employment end wsges and so on. That
is the consequence of the economic situstion. The Hon Member
in introducing the motion ssid that he was not giving the
Government & blank cheque. Well, the motion asks the Govern-
ment to teke any measures necessary to protect the economy
which I understand the Government had already indicated they
intended to do in the statement they made. When I was
consulied by the Chief Minister, as I said esrlier, I was
just told that this statement was going to be made, that it |
was going to mention me and that he wanted an indication from
me whether I would be prepared to take part in the consulta-
tion that would follow after this House and I said yes., I
said yes becsuse I believe that when an aepproach is made to
me I should respond to that approach but reserve my position
until I see in concrete terms what precisely it is that the
Government wants to do and then if they want my opinion,
which they do not have to take, they have got & majority, but
if they want my opinion, I will tell them my opinion for what
it is worth whether I am prepared to support it or not snd if
I support it I will defend it publicly and if I do not support
it I will say publicly that I 8o not support it. I do not
see that the Governnment hzs got any difficulty in accepting
that becsuse as I see it that is what they indicated in the
statement they intended to do. I certzinly cennot go along
and say let the Govermnment take the measures necessary
because I need to know in whose judgement are those measures
going to be necessary, in my judgement, in the judgement of
the Foreign Office? Is it going to be put to the vote in
this House of Assembly or is it going to be the Government
itself? I would have thought the responsibility lies with
the Government snd the Government should come &long with

what they think is necessary and either amend it, if they get
a Teedback from ourselves or from the Trade Union Movement,
or from the Chamber of Commerce, or hsving listened to the
view of others, if they sre still convinced that they are on
the right track then they have got the responsibility and the
right to defend their programme, their policy on dealing with
the situation. I think, both on this occasion and on the
last Occasion, in fact, what the House has concentrated
mainly on is in pointing to the existence of a problem which
I think we all know is there, rather than in pointing to the
solution which, of course, is much more difficult to do. It
is easier to know what the problem is than to know what the
answer is. Certainly, 1 would heve serious cGoubts mysel?l
that reducing import Quties would alter the situation and I -
think the Government in responding to that saild that purely
from a Govermment Tinance point-of view if a reduction of
duty is not compensated by an increase in volume which at
least maintsins the same yield, then the net result of that
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is a loss of Government revenue without necessarily that loss
of Government revenue being sufficient to compensste perhaps,
for more jobs being kept in the private sector and revenue
coming in some other way. But, certainly, if the Government
comes slong and says they are going to lower the import duty
I will support it, irrespective of the wisdom of the situa—
tion becsuse as a consumer obviously il is better to pay less
duty thzsn to psy more duty. The number of statementis that
are made in respect of the detete, lr Speaker, and in a way I
hsve stood up becsuse I really feel that we were not reslly
meking any progress in terms of the motion itself. For
example the Hon lMr Loddo talked about keeping on pumping
money and Britain maintaining us in the siyle to which we are
eccustomed, well, I tzke very strong objection to that. I do
not think that that goes contrary to a lot of statements I
have mede in the House previously about the relationship
between Gibraltar end Britain but I do not think it is reslly
relevant to the motion. I think as rcegards the contridbutien
that Mr Haynes had to make perhaps he went a little too far
in the way he put it across but let us face it what he was
doing I think was a perfectly legitimate exercise. He was
guoting a previous statement in this House and pointing to &
contradliction but let me tell the Hon kember thst it is very
difficult, in fact, not to contradict oneself between one
point in time and aznother. I go back as you know, ¥r Speaker,
over previous statements thst I have made and other people
meke in this House and one would need to be almost infallible
not to say things which turn out to be incorrect at a later
stage. But I would egree with him that the reaction of the
Chief Minister to the pedestrian opening was certainly a much
more enthusiastic one than that of the Lesder of the Opposi-
tion and my own reaction was to say a&s far as I am concerned
it is neither here nor there. I want the Lisbon Agreement
stopped and if this is a step in the right direction towards
its implementation then &s far as I am concerned it is a siep
in the wrong direction, I am against the Lisbon Agreement.
And iT¥ this motion feels that we need to do something becsause
the frontier is going to stay as it is at present indefinitely
becsuse the Lisbon Agreement is not going to be implemented,
then my view is that we would be facing the same problem or,
possibly, an even more seriocus problem had it been opened
completely. And I have explained in the House why before, Mr
Speaker, I explained it the last time. It is not simply a
guestion of people coming here and spending money. If you
heve a perfectly normal customs control in the La Linea
frontier and Speniards come here and buy Japanese goods,,the
Spanish customs are perfectly entitled to levy the same duiy
on top of the duty we have already levied as they would if
the goods ceme straight from Japan to Spsin. And if we think
that 1s discriminatory then it isn't that we want Britain to
keep us in style, it is that we want Spain to keep us in
style and that is totzl nonsense. Spain has got a claim over
Gibraltar, a claim thet I reject. I do not accept the
validity of the Spanish claim and I am not precared to talk
with Spain of Gibraltar's sovereignty. But that dces not
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alter the reality that as far as the Spanish Government is
concerned, the present one, and any future one, for the time
being, snyway, the position is thst they consider that this
is their land, not our lsnd, and that therefore the policy
thet they have teken on the frontier is a policy that they
can defend internaticnally. I think the Hon Member gquite
Lrankly, the Hon and Learned Member, lir Haynes, is being
extreordinerily naive if he thinks that the Chief Minister
can go trotting off round the Ten in the EEC and tell ‘them:
"Don't let Spain in because look how nasty they are being to
us". Because they sre not being nasty to us, what they are
doing is saying: "Right, we are cpening the frontier to
allow CGibrzlterisns to walk into Spein and visit Spanish
friends and relstives and to ellow Speniards tc wealk into
Gibraltar and visit friends and relatives". A4And then, in
practice, they sre being nasty in a number of ways with
fishing rods and so on and so forth. That is the essence of
the step that they have taken. 4nd the policy that tkhey have
teken is that Spain is not going to do anything that will
sustain the economy of Gibraltsr because they do not have to
do anything to sustain the economy of Gibraltar because they
do not want the economy of Gibraltar sustained. ITf they went
us to change our minds, you know, we may rreach to them, as I
think we hsve been doing, that they should be wooing us but I
think: the Spanieards are no fools. The Hon and Gallant Member
says that we know the Spaniards better than the Britisn from
UK do. I egree, but I think the Spaniards also know us quite
well-and I think the Spaniards have got no delusions that if
they showered us with gifts we would come lozded back with
the boots of our Hondas full of the gifts and then we would
do what we do when we depart from not very congenial company
when we go to the frontier. That is what we would do when we
got to our side. And I think the Spaniards have got no
doubts about that so that they are not going to shower us
with gifte. They are out to show what they have been trying
to show unsuccessfully for Tifteen years, what the Chief
Minister said, I think, in his Budget speech in 1981 when he
was saying how solid the economy was and the prudence and the
Toresight of the Government had finally created a situation
vhere, what would Castiella be saying now, who thought that
Gibraltar could not survive with Spain, well, that is what
the Chief Minister said in 1981, I wonder if he will read
that little bit in the Budget speech of 1983, Mr Spesker?

We are, in fact, not looking et the situation realistically
if we think it is a question of mounting sn international
campaipgn against Spain because I think Spain ezn, in Tact,
defend itself very well in the current situation. I think
the one area where they were on the defensive before was the
eree of separating families and because the incoming Govern-
ment recognised that as the one weak point in their strategy
what they have done, rationally, with & lot of political
soundness is to remove that weskness. And what have they
left us with? They have left us with a situation where they
are telling us: "“Right, we are not preventing you from
coming into Spsin to spend your money, if that is what you
want to do, but we are preventing our nationals from going to
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Gibralter to spend their money and we are preventing our
tourists from going to Gibraltar to spend their money becsause,
obviously, if every pound that a Gibraltsrlan spends in Spain
is one pound less in the economy of Gibraltar, by definition,
every pound that every Germsn tourist or every Spanish
national spends in Gibrsltsr is one pound less in ilhe economy
of Spasin. DNow, cleerly, if they came in and they spent £lm
it would be a &rop in the ocean Tor the Spsnish economy., If
our people go over znd spend £1m it is a disaster for us
becasuse of the relstive sizes of the cconomies but vwhat they
are saying is that they are preventing that £lm coming in
because they do not see why they should support and sustain
the economy of Gibraltar. That is the message. We may not
like it but it is a messsge that we have to accept hecause we
@o not want to be Spanish and I accept it, Mr Spesker. I
think that is the only reslistic way to look at it, I think
the metion guite frankly does not take us beyond the state—
ment that the Chief Minister has made. I am prepared to take
part in this consuliastion process but I shall have to wait
and see what the package looks like before I can say I will
give it my politicel support.

HON MAJOR R J PELIZA:

If the Eon ¥Mr Canepa will allow me, perhsps he would like me
to speak before him. I would like him to realise that I
would like to be perhaps misinterpreted by him for & changs
rather than be tolé that I misinterpret what he says. I an
not going to be long, Mr Speaker, that must be s great relief
to you and no doubt to the lMembers of the Government and the
Opposition. There are a few things that I would like to say
and perhaps the first thing I would like to do is hring the
House back to the essence of the motion which is really what
are we going to do to stop the leakage which the economy is
now suffering from and suffering seriously. And also, Mr
Speaker, one of the other things I woulcé like to dc is
perhaps to exonerszste to a large extent the people who are
csusing the leakage. I do not see it in the same light as
the Chief Minister sees it snd I would like to put my point
of view. I think his statement is a bit harsh ss {ar as the
people of Gibrslisr are concerned particulesrly when he
annouriced gt the beginning of this that this was a greet
triumph and particularly when he gave no warnings of the
dangers that could result from the opening of the frontier
and therefore there was no reason why the people themselwves
should Teel that they were doing snything wrong until, per-
haps, last night, when he made the Tirst statement, a stats~
ment perhaps that if he hed made it 20 yesrs ego we.would not
be in the position that we have today. Therefore I think
thet whether we like it or not, and I am sorry thet the Chief
¥inister is not here so that he would hear what I am saying.
If he had done this 20 years sgo the whole situation of
Givraltar might be very, very different from what it is todey.
And if we are at the brink rnow he must carry that responsi-
bility and so must the responsibility fall on the shoulders of
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sll those who have formed Government for him for many years
back. It has been a complete misjudgement in foreign affeirs
end 811 his knowledge, I think, has been destroyed by.the
maneouvre of SeRor lforan who no Goubt led him up the garden
path right to the very last moment and I think it is not fair
to put the blzme now onto the people of Gibraltar when it has
been through a misjudgement on his part. Mr Spesaker, what
are we going to do @bout this? I would have liked as my Hon
Friend, lr Bossano said, that the Government shculd have
teken the responsibility which is theirs in the three months
that have gone by to have & plan which they would have
introduced into this House today as measures that they pro-
pose to take or if they were incepable of doing that then to
have celled for a coalition Government. But what is a little
bit unfair, as a politician I am talking now, is to try and
bring in the Opposition to teke all the unpleasant and
unpopular measures that will have to be taken so that we all
share that unpopularity. That, I think, ¥r Speaker, is not
leadership because if there had been leadership the leader-
ship has got to be blemed, if fthere has been no leddership up
to now it is because he is to blame as well because he has
not led Gibraltar. Therefore I am afraid that my Hon Friend,
¥r Haynes, was not all that much out of context. I do not
think he was, Mr Speaker. He nearly made the Government
resign when they said they were going to walk out. This is!
the first time that the Opposition is -forcing a Government to
walk out. I was very surprised to hear the Chief Minister
say thet. Anyway, Mr Speaker, we.are not talking politics
now. No, I am honest, those are the facts, what I have said
ere facts and any one who csn refute them let him say so,
they ere fscts. So it is not politics, Mr Speaker, it is the
facts leading to the position of today. And M¥r Joe Bossano,
who is really beginning to learn politics very cleverly, he -
knows how to stay on the touchline when he should and when to
join the game when he should, and even lr Bossano has promised
to join the game on this occasion when he hears what the
measures are going to be, depending on the measures. How
unpopular asre the measures may be one of the considerations.
But not us, Mr Speeker, I think the Opposition is prepared to
face the situation becanse we have a responsibility, we are
an alternative to Government and therefore we have got to
demonstrate to Gibreitar thst we are prepared to take what-
ever unpopulsr meassures will heve to be taken. Having said
that, Mr Spesker, I say that the Government should also
concentrate. When we s&y measures, as ny Hon Friend Mr Haynes
eaid, there are positive mnd there are negative ones. A very,
very negstive one is the one that we heard from the Minister
for Public Works when he said: "I am not going to open the
toilets at the beaches becsuse people heve slready booked cars
for Spein and therefore-whet are we going to do that Lfor?"
That is a very, very negstive measure which is in fact pushing
people into Spain. If that is the position of the Government,
Mr Speaker, they are only themselves to blame if we find more
end more people going over. We have said here on many
occasions that something has got to be done to make the bars
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end restaurants more stiractive. We hesr the Chief Minister
in his statement saying that people .po to Spain because
restaurants are cheaper there. What has he dore to iry and
make restaurants cheaper here? Thnat is the question, znd
what is he going to do about it? I have been one of those
people who have been bringing it to his notice time and time
and time again so I sm not trying to be wise after the event
on this occasion, }r Speaker. Yes, lMr Speaker, that is the
situation, and there zre many other things that can be done
to try and attract people to remain in Gibreltsr. Equally,
I think that one mey have to take serious measures. We all
know that perheps the money spent on leisure in Spain is
perhaps the biggest drain but we also know that there are =
lot of items that are pow beginning to come into Spain which
is going to affect and is slready affecting a number of
traders in Gibraltar. And beczuse traders are not like the
Government which can just keep things polng by sdding taxes,
they have ‘either to maske the place atiractive and buy and
sell or they are finished. ERemember that some traders
pernaps have monopolies snd they can sbuse consumers. But
remember that there are meny other traders here who are in
full competition with other traders in Gibraltar and I can
tell you,I am in business. The competition in Gibraltsr is
very, very severe and that competition in itself will bring
the prices down to the level that it is possible in Gibrgltar.
I know that you compare certain articles between Gibraltar
and Spain but if you take into account the amount of noney
that.is paid on freight, on packing, on hendling in England,
on handling in Gibraltar, on the time that you have.to have
the stuff in your storehouse and the money invesied at a
very high interest, and the high rates, and the high rents,
and the high wages that we want to maintain. And this is in
fact my next point, I am glad you reminded me of that, on
the high weages. Wr Spesker, when you realise all that then
you find that whether we like it or not if we want to main-
tain the standsrds ithst we have in Gibraltar because that is
the only way that we can psy high wages, through the margins
thet ‘you get out of salee, if we want to maintain that
standard which is higher thsn the other side, then people
must be made to understand thst 211 is not Jjust buying things
a little cheaper. Xconomics is much more complex than all
that. But the people have not been told and it is very, very
bad to call them all sorts of things wiren they do not even
know what they are doing becsuse the thing has not been
expleined. I think the Chief Minister wss very wrong there.
Mr Speaker, snother measure that the Government must take is
the process of informing the public and doing that by every
possible means. Nothing has been done in that respect. A
lot has got to be done in that respecti. That may mean
Government having to spend a bit of money in that educational
process but that money is going to be money very, very well
spent and I suggest to the Government that they start doing
thet immediately. Mr Speaker, as I am saying this the
Government if they had had any imagination would have been
gble to come and say it here but they have lacked completely
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imegination. I &m not a Jeremiah so the Hon Minister for
Public Works may count me cut of that. I have tremendous
faith in that the people of Gibreltar will come out of this,
of course they will. I have tremendous faith that the
Government, with an Opposition in Gibralitar, as we have
always been 2ble o do howvever critical we may heave been of each
other, at the end of the dey we have not guarrelled, we have
been sble %o come tops, Gibreltar has succeeded so far and
Gibraltar is going to carry on succeeding. But I hope that
the Government is not feeling the wey that the Hon Mr
Featherstone is becsuse 1f they hzve lost the batile even
before they have started I suggest that they give up and
that they sliow somebody else to teke over. I z=m not a
Jeremish nor I believe ere the Members on this side of the
House, I do not kxnow sbout Mr Joe Bossano but I suppose I
can include him in that. Now, Mr Speeker, coming to the
people themselves. They, Mr Spesker, those who go over, are
ss British as those who are here speaking today and they are
as Gibraltarisns as we sre. They have been subjected for
meny years to a conditioning thet psychologically few people
in the world would have been able to sustain and suddenly -
they have been given the treatment that any psychologist
would tell you what it would do, they have opened the gstes,
after they had been closed for years they have opened the
gates. What do you expect people to do? OFf course they go:
out, of course they go across, particulsrly when they are not
told 'don't go'. The Chief Minister said he was very pleased
to say how well we got on. OFf course, the whole idea is that
we should go so that the process of the Lisbon Agreement
would carry on and therefore the Spaniards would see that
this was going to work sand open the gates completely. In
fact, maybe the Spaniards have made a big misteke and they
do not know it yet becsuse I think they have made. a big
mistake in the same way as they made a mistake in 1963 and
1264 when they thought that if they stopped the people of
Gibraltar going into Spain we would give in. They have made
the same mistake, they see us flocking over there and they
believe they have got us. The trouble is that some of the
people here are beginning to think so as well, that is the
danger not what they think, whet we think is the danger. I
do not, believe that will happen. I think they zppreciate
the British values much more than all that. But if they can
have a pleasant time, why not? We have lots of people here
in Gibraltar who are sble to get out very often, I sm one of
hem. - :

HON H J ZAMMITT:

You are never here.

HON MAJOR R J PELIZA:

Well, T am here. Ferhaps if I msy say s9, that Hinister is
probebly doing better than me. He i's probably spending more
time in Englsnd than I sm at the expense of the Gibraltiar

Government. I am afrzid that the lest person who can speak
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in that respect is the person who has just spoken. Not that
T think he is wrong. I have always said that the Mirister
for Tourism should be at the counter and should be there end
I am glsé to see that he is getting a hint from me and he is
doing whet I have told him. In fact, when I come here I see
lots of things thet go wrong which I cen tell you, the
British flzg over there which was a disgrace znd it is
thanks to me that it was dropped down; & Tilthy place down
at Jumper's Bastion which thsnks to me has been clesned. NMr
Speaker, I may be here for a short time bui the short time
is very productive, it is not gquantity, Mr Speaker, it is
guality that counts. To spesk about & referendum and that
if the people vote in favour but do not teke into considera-
tion the econcmic side is not really being British, that is
totsl nonsense. In England today, if you go outside British
Leyland where there has been 2 lot of unemployment and whose
livelihood depends on producing British cers, I gusrantse
you, Mr Speaker, that you see lots and lots of Jzpanese cars
parked outside of the workers who go into British Leyland
because it is human nature to act that wey. Britain has got
a lot of unemployment but the number of people who buy

. foreign cars in proportion is much more than British cars.

The number of people who buy goods that are not British is
much greater than those who buy British, Mr Speaker. That
does not mean that they have got no allegience to Britsain.
Of course, they have zallegiance to Britain the same as the
Givrsltsrians who go ascross the border have sllegiance to
Gibraltar. It is a lot of nonsense, but very mistzken non-
sense whieh if taken seriously by people in the UK is goin
to have very serious repercussions. He talks about the
Gibraltar Group. No doubt zbout it; the British/Gibralter
Group never thought of that but when they 1'ead this they
will think 2bout it now. I think thet in that respect the
Chief Minister has done & great disservice to Gibreltar by
putting that in the statement. I am sorry, lir Speaker, that
he is not here to listeén to me but this is the way I feel
and this is the way I say it. I think that my Hon Friend
has moved a very good and timely motion to the Heuse some-
thing that I hope will urge the Government to do something
after three months of inertia and that it will bring about,
I hope the Government has the courage to do it themselves by
getting all Members of the Opposition in to produce a policy
to overcome the difficuliies that will give the coniidence
to the Gibraltsrians that we can survive and 2lso I think
persuade those who becsuse of circumstances hsve had in the
past to go over there and perhaps get some enjoyment out of
life.

HON A J CANEPA: A

¥Mr Spesker, I think in many respects for me, percsonally,
this debate constitutes what I repgard in meny respects &s
being & rathed sad day for Gibraltar. I think that we sre
seeing in the House this afiernoon reflected many of the
divisions thsat exist within the community znd the different -
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attitudes that there ere with regerd to the problem theat has
now been posed by the partial opening of the frontier. I
think the divisions, if they are mirrored correctly here,
they are perhaps even greater than what I had thought they
had been. 4nd here I 6o net think I am referring so much to -
the Hon Mr Bossano becsuse a&s usual he kept his contribution
to a fairly logicel basis, at least according to his lights,
and there was no question of any personal considerations
coming into the picture et 211. The Hon lr Loédo in his
intervention spoke sbout party bsrriers having broken down.
I hope that having heard lMajor Peliza, I hope that he
realises that he is mistaken.

HON A T LODDO:

If the Hon Member will give way. Mr Speaker, what I said
was that people when they are addressing us they were
zddressing us as lesders collectively and they had dbroken
down the barriers. For them, the problem was so big, thet
they could only think of the Members of this House
collectively, as leaders, not that the perty barriers had
been broken down by the parties themselves.

HON A J CANEPA: ' t

If those same people were present here this afternocon and
saw how we are conducting ourselves I wonder what they would
" think about their leaders. If such party barriers have
broken down certainly personal invectives in this House has
not. I thought, Kr Speasker, that the statement of the Chief
Minister followed by the debate on the motion of the Hon
Leader of the Opposition, would have led to a process of
consultation which might have meant the beginning of a
launching psd where the people of Gibreltar as a whole,
through the lesdership provided in this House, would have
been able to arrive at a consensus as to how to faze, as to
how to degl with the problems that we are now faced with
with respect to the partial opening of the frontier. But in .
my view the indications from what I have hesrd here today
are that that process of consultation will fail. And
certainly if Major Peliza and the Hon Mr Haynes have any-—
thing to do with that process of consultation I doubt
whether they will even get off the ground. I am not
inclined to give way now to Major Peliza having regard to
the fact that during the lsst two meetings of the House I
esked him more than énce to give way and he did net do so.
To exonerate out of hand the people who are csusing the
leakege 1s irresponsible, ¥r Spezker. At no stage did any
rolitical lesder in Gibraltar, and ceritainly not the Chief
Minister in the esrly days both and before the 15th of
December, urge the people to go to Spain. The messzge from
the Chief lMinister was not one to the people cf Gibraltar,
go, esat, drink and be merry in Spain. It was a matter that
hsd to be left to indivicuals. To sgy that the Chief
Minister is to blame when the Chief Minister gave an indica-
tion of warning as early as the 1lst of January when we
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‘started to see a pattern emerging in his New Year's message.

He said then that we had to look to the general good of the
economy and the meed to ensure that we did not undermine it
by our own acts because already the signs were: there as to
how people were behaving in what the Chier Minister did not
csll but I am going to csll indecent haste and there is no
doubt in my mind that there wss that. He went on to say thai
Morsn led the Chief Minister up the garden path. Ee might
nave done that to Mr Pym when they met on the 1l0th December
and indicated that there was going to be a further meeting
with a view to an early implementation of the Lisbon Agree-
ment. Surely, it was the British Government that was led up
the gerden path, it was the Fereign Office thet was led up
the garden path and fooled, &s ususl, by the Spaniards. I
think there is a view, even now, perhaps, in the Foreign
Office that the Spaniards have to be gppeased and that view
mey be held st very high levels of the Foreign Office. 4nd
even now I wonaer whether they have seen threugh ihe Spaniapda.
Major Peliza's attitude seems to be that of a trader, the
customer is elways right, the people are alwsys right. 3Bub a-
previous generation of Gibraliariens, going on now for nearly
thirty years, behaved differently. Between 1554 and 1967, in
the face of restrictions imposed following the visit to
Gibraltar of Her Mzjesty the Queen, people volunterily
boycotted Spein. But perhaps in those days it was easier
because it was a case mainly of boycotting La Linea, San
Rogue and Algeciras, and now it is the case of not being able
to sample the delights of skiing. I think, Mr Spesker, that
the time has come, and it came yesterday, when there had to
be plain speaking from political leaders in Gibraltar. And
if the people do not like it, before the year is out and
before twelve months are out, if they do not like that plain
speaking they will have an opportuhity to indicate that no
doubt by the manner 'in vhich they vote. But that in order to
attack the Chief Minister in the personal manner in which two °
Hon Members have done so this afternoon, one Hon Member who
has been the only other Chief Minister of Gibraltsar should
out of hand exonerate the people and give the impression that
they can carry on regardless as they have done up to now, is
I think the acme of irresponsibility. I have not heard him
unequivocably sppeal to the people to think twice gbout the
harm that they are doing. I think, Mr Speaker, that we have
a serious problem in Gibreltar. The Hon the Leader of the

* Opposition said that perhaps the people do not see the

problem. They were speaking some months ago, in the last
year or so, on more than one occasion here in the House .how
the people did not seem to understand the problem sbout the
Dockyard because the only onesthat seemed to care were the
ones whose jobs were directly affected and the others in the
public sector or in the private sector did not seem'to
realise the domino effect that there was going to be as a
result of the closure of the Dockyard and that, therefore,
because if today, three months afier the orening of the
border, people were spending their money in Spain, a year ago
ve were saying that they were spending their money, not on
one video, but on two videos because husband and wife do not
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sgree on what they would like to watch, so they buy itwo videos.
We were saying that, that there wsas that sort of spending
because people did not seem to sppreciats, people had become
materialistic and they did not seem to understand the problems
that were going to be posed by the closure of the Dockyard. I
think there is a limit sbout the extent to which we can
exonerate people. Sometimes people do not want to see it, it
is unpleasant to have certain Tacts put before them send on
this occasion perhaps a lot of people do see the consequences
of their actions but they have taken the attitude that they
have been done in for thirteen years and they eare getting
their own backs on treaders, and there is some of that going
on. I have hsd it put to me by people in the business,
grocers, that there sre people purchasing in Spain milk,
tinned condensed milk, which is more expensive in Spsin and
is of inferior quality to that being sold in Gibraltar. Wy -
sre they doing that? I can only understand that it must be
part of this euphoria of buying at el Contirente or in Bco
¥eteo, or vherever it is that they shop in La Linea. They
hgve been caught up in this feeling of spending in Spain and
therefore they are going ito keep on buying regsrdless of
whether the goods can be purchased and in any case, en
pesssnt, they are having a2 go at the local traders. There is
some of that, that is going on as well. I felt yesterdsy
that people were not going to take much notice of the appeal,
or the exhortation of the Chief Minister. After this after-
noon, after this evening, I am more convinced that that is
the case because the story will get out that the Hon Members
of the House are not in sgreement as to how we should go
sbout tackling this matier. And if Hon Members sre not in
agreement, how do you expect the people io behave? Therefore
the people will rationalise and they will continue to behave
in the same wgy for whatever reason each of them can adduce
to justify their asctions. Mr Spesker, prior to yesterday one
message that was coming through was theat in some guarters
people vere expecting the Government to give a lead. One
heasrd that if the Government asked them not to go or if the
Government asked them not to spend they would not, and our
attitude then perhaps was: "Well, we cannot be fhe guardiens
of the people's conscience". But I think that now the lead
hes been given and if no notice is taken and measures which
are not going to be easy to think of, effective measures, or
to introduce effectively, let me warn Hon Members, if no
notice is teken and there are serious economic problems, jobs
are lost, the Government has to increase taxation and the
people's standard of living starts to drop, at least we will
be sble to turn round and say: "We warned you, we asked you,
three months later, after we knew that the Lisbon Agreement
was not going to be implemented, once the pattern started to
be established we warned. you, well, what do you expect?¥ I
do not think that there is the slightest chance of any
reaction and I am prepared to postpone judgement for about a
month or so becasuse I reslise, and the Hon Mr Featherstone is
right, I realise that many people have made arrangements to
spend the Easter weekend in Spain and I doubi whether people
are now going to cancel their arrangements just because the
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Chief ¥inister made the statement yesterday. I am prepared
to suspend judgement for a month or so and then we shall see
how the figures begln to compare with the figures that we
hsve hed of crossings in the last three months. I think it
is going to be very difficult to devise measures to protect
the economy that will be effective or watertight. For
instance, should such messures be applied at the land
frontier only snd do we continue to sllow people es they
have been doing for meny years, perhaps the privileged few,
or not so few, but the privileged, certainly, who own yachts,
or who have access to yachts and who have bzen sble to go
across to Spain for many years snd spend a lot of money there.
What can you do sbout that? What restrictions cen you place
on the freedom of movement of such people? And what is the
relative dsmage to the economy that is done by someone
purchasing a smell amount of goods in Spein compared te
someone investing in the Spanish economy £15,000 or £20,000
in purchasing a residence, how &o we measure the two? And
what ection can be taken to stop that? Nothing. So because
there are these problems, the divisions, the different
attitudes that are going to be evinced, that are going to

" become evident in people, are going to lead to & great deal

of debate and a great deal of controversy. The measures will
be unpopular. It will be difficuli to get a consensus
amongst people and if we do not errive at one ourselves, the
vrospects sre even greater with respect to the genersl public.
We saw how at the Annual General Meseting of the Chamber of
Commerce traders themselves could not agree to a voluntary
boycott because the traders were not prepared to sacrifice
the right that they consider that they had, either ss traders
if they wanted to do business in Spain, or as consumers, or
tourists, if they wented to visit Spain either to purchase
goods there or for leisure. There were deep divisions among
them and there you had traders, the ones who areg being more
directly affected at the moment than anybody else. 4nd I
think, therefore, in conclusion, Ir Speaker, my message to
the House must be that we cennot behave like YFero, while
Rome burns we cannot be pleying the lyre. We cannot be
guarrelling amongst ourselves in the manner in which we have
been doing this afterncon in the House. If we do, people I
do not think will forgive us end if the present do perhaps &
future generstion might not if they find theit the security of
Gibraltar has been undermined and the identity of the people
has been brought into jeoperdy. I cannot help thinking that
it is wrong when we are debating on a serious matter such as
this one for Members to slate each other in the manner that
one has seen here. All I cen say to the young man who has
just left the House is that agll young people, if the live
long encugh, become o0ld men and in yesrs to come, if he is
stil1l a Member of the House, there may be some other young
man' here who might refer to him zs an olé man in the dis-
graceful manner in which he described the Chief Minister. By
complaint is not sbout wheat he guoted from Hansard, that is
fair comment, that was perfectly alright, my complaint is
sbout these other remarks which I think have cone s disservice
to Gibraltar. I would heve hoped that we would have Deen able

112.



to sink our dirfferences, would have been sble to start
viorking together for the general good of Gibrsltar and I

would appeal to the majority of the Hon Members opposite, the.

sincerity of none of whom 8o I doubt, that we chould try to
sink our differences, personal or politicel, and let us at
least ourselves start working together. If we can work
together there is & chance, whoever wins the next elections
in Gibraltar that may not matter, whoever wins the next
elections, there is a chance that we can save &nd look after
the interests of Gibralter but if we cerry on the wey we are,
¥r Speeker, I think the people outside will point the finger
a2t us and the bleme will be on the whole lot of us. Thank
you, Mr Speaker.

MR SPEAKER:

If there are no other contributors I will call on the Hon and -

Lesrned Leader of the Opposition to reply.

HON P J ISOLA:

¥r Spesker, I intend to reply very shortly to this debate,
you will be pleased to hear. Let me say straightaway that in
8 motion of this nature, vwhen a, situation is serious, there
is bound to be a certain amount of recrimination, there is
bound to be a certein amount of criticism and I think Hon
Kembers are entitled to criticise and I think the guestion of
ecriticism works two ways. Sometimes we are at the receiving
end, sometimes the Government is at the receiving end. Today
it is true, the Government has been largely at the receiving
end and I cannot grudge Hon Members looking at the develop-
ments since the arnouncement of the partial opening of the
frontier and forming a view that there was a serious mis-—
judgement on the part of the Government side. ' Haeving said
that end having said also that in my view the people of
‘Gibralter were not sufficiently warned at the time of the
opening of the frontier of the manner of opening and its
possible consequences. And because they were not warned we
are now faced possibly with & more serious problem of public
relations.than we might otherwise have had. Having said that,
I wouléd certainly echo whet the Hon Minister for Economic
Development has said. I would certainly echo his sentiments
that it is important pro bono publiceo, it is important that
the Governmént and the Opposition should agree and we are
doing that today, in a rather disjointed manner, perhaps, Mr
Speeker, but we are doing that todsy, that we should agree
thzt meassures are necessary and that measures have to be
taken. I think we should also recognise the problems
involved in the teking of any messures. I think, actually,
the tragedy of today, is really the dissenting voice of the
Hon Mr Bosseno and I think my Hon and Gallant Friend, Major
Peliza, seid the rignt thing when he said that he tends to
stay on the touchline. The Hon Mr Bossano is clever enough
to reelise that sny measures that are taken, however mild,
are going to affect or possibly could affect, primasrily, the

113.

average man in the street, the average wvorking men that goes
to Spain and who has a Teeling of bitterness, possibly, zabout
the way the traders have dealt with him in the last thirteen
years and forgetting conveniently, of course, forgetting that
in fact the stendsrd of living in Gibraltar has been extremely
high during the lest three years due to the influx of wmoney
into the economy and the money not going out. But he knows
that whatcever measures we take will be unpopular and there-—
fore he prefers to stey on the touchline and use what I
frankly consider, one might regard them as logical arguments
but really, guite riciculous ones. Of course we all know

that the Spanish Government knows the effect of the pariisl
opening of the frontier will have on Gibraltar, of course we
all know that, but what we carnot do is to continue his pariy
policy which is, it is up to the Spaniards to do what they
like in the frontier. It is up to them to decide when they

‘open, 1t is up to them to decide what they do, because gs in

this particular instence, if we accept that principle that it
does not matter to us: "I am alright Jack, if you want to
open, open, if you .do net want to open, do not open, if you
want to let people through, let them through, if you do not
want to let them through, do not let them through', if we
follow the logic of that conclusion and say we do not mind
and so forth, it is crazy because it does affect us and we
have to mind and they have a unilateral act and they have
affected us, they have affected the econcmy of Gibraltar. 4
million pounds going into Spain, he seys, does not matter to
Spain. Well, I would respectfully disagree with the Hon Mr
Bossano because a lot of that million has been spert in La
Linea and it has mattered a great desl to La Linesa, ané that
town is having a 1little boom of its own af the moment. And
if measures were tgken, and I am not suggesting they should,
but if measures were taken that could sffect the economy of
that town, it could well be that the socialists who made this
partial opening one of their reasons, really, was to help
their fellow sociglists in La Linea, might have thought twices.
The Hon Mr Bossano cennot have it boih ways. The Lisbon
Lgreement was intended to result in the lifting of the
restrictions and that is why a Spanish customs was built in
La Linea and for him to say that if the restrictions are
lifted and there sre normal customs relations a men who buys
g video will still have to pesy duty and therefore, 1t would
not be worth his while, it is perfectly true, that is
perfectly true tmt it does not follow thsat way, things do not
occur thet way. I cen tell the Hon Member that the biggest’
buyers in London in the shops are Spaniards. They buy in
great guantities and is he telling me that the customs in
Spain mske them pay duty in everything that they take through,
perhaps they do, I do not know, but it must still be cheaper
for them, it must still be worth their while when they do it.
If thet frontier is a normal frontier and that customs is a
normal Spanish customs, I do not agree with the economists
who say that we are going to heve & rough time, I think
Gibraltar will have boom conditions precisely because there
are only 30,000 of us who can go that way and there are over
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40 million who can come this way in a normal frontier situa-
tion., And that is why I think that the Hon Member is very
misguided elthough possibly logical, is misguided in what he
says &nd the wey he acts and I suspect that one of the
reasons, the main reason for it is becsuse he knows that
measures that mey have to be tsken are going to be unpopular
and we have put this motion, lir Spesker, and I hope the
Government will accept what I say in this, we have put this
motion in te show that we from the DPBG are prepared to take
measures to protect the wellbeing of Gibraltar, of the .
economy of Gibraltar, whether they are popular or not and I
fesr, hearing the Hon ¥r Bossano, I fesr that it may well be
that when meessures sre discussed, and I am prepared to tzke
part in these discussions, the Hon ¥r Bossano will look at
them not from the point of view of the economic wellbeing of
Gibralter but from other considerstions of popularity and so
forth and I think, and I would agree with what has been said
by Members on both sides of the House, that the economy is
under attack and we have to close ranks and we have to put
our thinking caps on and see that measures are implemented to
protect the wellbeing of the economy and we must teke the -
people of Gibraltar into our confidence and explein the
situation when the time comes in a manner that they can under-
stand and appreciate and therefore, Mr Spesker, let me assure
the Hon Minister for Economic Development that alli is not
lost with the debate that has taken place because the sort of
debate and the sort of comments that heve been made in this
House ere made outside and are the sort of comments we are
slso going to meet outside. DPeople do have divided views.
I was stopped in the street today and there was criticism of
certain gentlemen, certsin traders who were telling people to
spend thelr money here and they were spending it there, as
hes Teen mentiohed in the House, and then other problems and
other comments. I think we sre going to meet with a lot of
disagreement, Mr Speaker, but one thing I am convinced of
that the measures will have to be tsken and measures have to
. be taken to protect ourselves, our way of life and our
Tuture. Thank you, Mr Spesker. .

Ur Speaker then put the question in the terms of the Hon
P J Isola's motion end on a vote being taken the following
Hon Members voted in favour: .

The Hon I Abecasis

The Hon A J Canepa

The Hon Major ¥ J Dellipiani
The Hon M X Featherstone

The Hon Sir Joshus Hassen
The Xon A J Hayhes

The Hon P J Isola

The Hon A T Loddo

The Hon ¥ajor R &4 Peliza
The Hon J B Perez
The Hon ¢ T Restano

The Hon W T Scott

The Hon Dr R G Valarino

The Hon H J Zammitt

The Hon D Hull :

The Hon R J Wellace .

1i5.

The following Hon Member was absent from thie Chamber:

The Hon J Bossano

The motion was aécordingly passed.

ADJOURNMENT
HON A J CANEPA:

¥r Spesker, I beg to move that this House should now adjourn
for the Budget session to Monday 18th April at 10.30 am.

MR SPEAKER:

I will then propose the question which is that this House do
now adjourn to Monday 18th April, 1983.

Mr Speaker then put the question which was resolved in the
affirmative and the House adjourned to Monday 18th April,
1983, at 10.30 am.

The adjournment of the House toc Monday 18th April, 1983, at
10.30 am was teken at 8.05 pm on Thursday the 2Lth Harch
1983,
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