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ORAL
NO. 1 OF 1995

THE HON F VASQUEZ

INDEX OF RETAIL PRICES
Are Government satisfied that the formula used to calculate the General
Index of Retail Prices adequately reflects the incidence of inflation in
Gibraltar?

ANSWER

THE HON THE FINANCIAL AND DEVELOPMENT SECRETARY

The constituent elements of the Index of Retail Prices, which are published in
the Annual Abstract of Statistics, are broadly speaking those used in the
construction of the UK Index. The weightings which are given to these
constituents will be reviewed in the light of the Family Expenditure Survey
which is to be carried out this year.

SUPPLEMENTARY TO QUESTION NO. 1 OF 1995

HON F VASQUEZ:

Are Government aware of the contents of the recent report commissioned, |
think, by the Transport and General Workers Union referred to as the Martini-
Brown Report, which highlighted the many deficiencies in the calculation of
the Index specifically the fact that the weightings have not been updated for a
good number of years now and certainly for a larger period than had been the
case prior to 1988 and is it Government's intention to give this matter some
priority?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

As | have said to the hon and learned Gentleman, Mr Speaker, the Family
Expenditure Survey on which any further consideration of the weightings in
the Retail Price Index depends, will be carried out this year and a start will be
made as soon as possible.

HON F VASQUEZ:

If I can just persist on this. As | understand it, it was the practice prior to 1988
to review the weightings on a regular basis. | think the periods were certainly
more frequently than the period between 1988 and now, which is now almost
seven years since the weightings were last reviewed. Can Government
confirm that, in fact, the weightings have been delayed for a substantially
greater period of time than had previously been the practice?



HON FINANCIAL AND DEVELOPMENT SECRETARY:

| think the hon and learned Gentleman is incorrect, Mr Speaker, in his
statement that the weightings were reviewed more regularly in the period
prior to 1988. | do not want to go into too much detail over this but the last
review of the weightings was conducted in 1980 as | think the hon and
learned Gentleman will know because this is stated in the Annual Abstract of
Statistics. Without giving the House a history lesson, there have been very
reasonable grounds for not carrying out a review of the weightings at
intervals since then. In 1984, for example, there was a dramatic change to the
structure of the economy, namely, the opening of the frontier. A review of the
weightings was also considered later in the 1980's and 1988/89 and at that
particular moment it was decided, again, on consideration of the facts not to
carry out a review for very good reasons, namely, again substantial structural
change to the housing situation in Gibraltar. It is really only recently that one
has had a stable period where a review of the weightings can be carried out
in such a form as to give reasonable confidence that the conclusions which
may be reached as a result of such a review will last for a number of years.

HON P R CARUANA:

Will the Financial and Development Secretary say whether something called
"The Government's Retail Prices Index Advisory Committee "actually exists
and if so, will he say whether that is the mechanism through which this review
that he has promised will take place this year will occur? Will he also say
whether he recognises that the effect - and this is one of the conclusions to
which this Martini-Brown Report comes - of not having reviewed the
weightings is very likely to have been that the incidence of inflation in
Gibraltar will have been underestimated and accordingly salaries and other
matters which are calculated in Gibraltar by reference as to the increases in
the Retail Prices Index will have been distorted?

HON CHIEF MINISTER:

No, Mr Speaker. First of all, the Gibraltar Trades Council has been given a
detailed explanation of all the mistakes in the Leo Martini-Brown Report and if
the hon Member wants to have a copy of all the mistakes as well having been
provided with a copy of the original, | am sure he will see where Mr Martin-
Brown, whom | know very well for many years, has gone badly wrong. When
one is starting a movement of an index between two periods of time, it does
not follow that because one has used a different baseline or because one has
used a different multiplier, the change between those two periods in time are
going to be higher or lower. They could be different if one uses a different
multiplier but there is nothing to indicate that the effect would have been that
inflation would have been higher than what has been recorded until now.
When inflation in Gibraltar was higher than the UK neither Mr Martini-Brown
nor anybody else suggested that there was anything wrong with the Index in
that it was over recording changes and therefore there was a period of time
when, in fact, to the extent which is minimal that anything is reflected by the



Index of Retail Prices - and | would remind the hon Member that since 1978
wages and salaries in Gibraltar have moved in line with wages and salaries in
the United Kingdom irrespective of whether inflation in Gibraltar was higher
or lower than the United Kingdom. [HON P R CARUANA: Not in the private
sector]. Yes, Mr Speaker, | am afraid he is wrong. Yes in the private sector;
certainly in all the areas until 1988 that | negotiated in the private sector and |
imagine the union has not given up my achievements up to 1988 since 1988.
Therefore to the extent, for example, that the construction industry
agreements follow the construction industry in the United Kingdom....
[Interruption] Well, no, to the extent that the shop assistants follow the shop
assistants in the United Kingdom, that is another one, and to the extent that
the banks follow the banking union agreements in the United Kingdom, |
think, after we take those three out there will be little left that is negotiated
ununionised. It may be that in areas where there are no union agreements
employers may give an amount of money which is based on inflation. If that is
indeed the case then the rate of inflation between 1988 and 1994 compared
to the United Kingdom has been for more years higher than the UK and
therefore pay increases for a number of years that would have been based as
the hon Member seems to think since 1988 on Gibraltar inflation would have
been higher than the UK and not lower. In the last 12 months two things, |
think, have happened which explain part of the trend. One has been that
inflation started dropping in the UK earlier than in Gibraltar and if the hon
Member goes back over the last 10 years he will find that because of the fact
that a large chunk of Gibraltar's inflation is externally induced and not due to
anything that we do in Gibraltar because we do not manufacture, there is a
time lag. That is to say, if prices drop in the UK today, today we will still be
charging the prices perhaps that were reflecting cost of importation three
months ago. Equally on the way up it has been shown demonstrably by
looking at the trend of Gibraltar as opposed to UK inflation, that Gibraltar
inflation has tended to follow UK inflation on the way up and on the way down
but with a time lag of something like a year. This can be seen by mapping the
trends in the Index of Retail Prices published in the Abstract of Statistics over
the last 10 years. One significant factor in the case of Gibraltar has been that
during 1994 we have experienced quite regular reductions in food prices. The
figure for December last year which was published a few days ago shows that
there was a drop of 1.12 per cent in the Food Price Index between November
and December. Therefore what the family expenditure survey will do is
establish during the course of 1995 and it requires at least a year of surveys
to be able to come up with data that is capable of being statistically
significant using sample families, is to demonstrate whether the weights that
we have at the moment need changing or not. So it does not follow that
because we are going to have a Family Expenditure Survey Index that the
resulting changes in the weights are going to be dramatically different from
what we are now or that if they are different the effect will be that recorded
inflation will be higher than it is now. As to the second part of his question,
the committee which he referred to is not a standing committee but a
committee which was set up for the purpose of advising when the Family
Expenditure Survey, in fact, takes place. | can tell the hon Member that | sat
on it the last time it was in existence.




HON P R CARUANA:

Does the Chief Minister agree that given the incidence of home ownership
and private mortgages that there is bound to be a need to shift on the
housing front? The cost of money rises up and down, | know that in England
they publish statistics; in England they publish two sets of inflationary figures;
one which includes and one which excludes the cost of mortgages. We do
not have that distinction in Gibraltar so presumably our index will include
under the housing column not only the fact that people are now paying for
housing more than they might have been paying before but also the fact that
the cost of that housing through the cost of mortgages rises and falls with the
rise and fall of interest rates and that will have to be somehow refiected in the
index.

HON CHIEF MINISTER:

| think that is something that will need to be considered, Mr Speaker, because
in fact, the hon Member is right in saying that in 1988,6 per cent of the
population were home owners and it is now 32 per cent. However, | think he
needs to understand that what the index does is it measures the changes in
the price of a commodity, it does not measure what commodity one buys and
therefore if one buys oneself a house instead of buying a car it does not
mean that one's cost of living has gone up, it depends on whether the prices
of cars are rising faster and the prices of houses are falling. In a situation
where we were including house ownership we might well have found that the
index over the last year would have fallen because house prices were falling.
House rents which is included in the index has not moved because rents in
Gibraltar have not been increased in the Government sector since 1984 so
therefore there could be no guestion that the people in Government rented
accommodation, the 5,000 units that the Government rents, have faced any
increase in the price of renting a house because that has not gone up. In the
private sector the price of renting a house, other than in rent restricted
property, has actually come down in the last 18 months as a result of the
availability of property on the market and therefore today the component of
house rents in 1994 is virtually the same as it was in 1984 because the public
sector element is unchanged and the private sector element has, if anything,
gone down. Whether there is a need to reflect in the index something which
will show movement in the interest charged on a mortgage, is something that
we can only come to a conclusion to on the result of the Family Expenditure
Survey.

HON P R CARUANA:

Does the Chief Minister accept though that unless that happens the Index of
Retail Prices will, in fact, not reflect the rise in cost of things that people have
to pay out of their wage packets? Because in England, we all read
newspapers, about the only thing that has moved the inflation measure
upwards over the last two years, if anything has, has been the rise in interest



rates. We all read headlines in relation to that. Presumably they cannot all be
wrong in including that as a measure relevant for the calculation of the cost of
living and yet we in Gibraltar conclude that it is not.

HON CHIEF MINISTER:

| have already explained to the hon Member that he has got to distinguish
between the cost of the property and the cost of the money. [HON P R
CARUANA: | am distinguishing it. But in England they draw that distinction].
He needs to understand, Mr Speaker, that in England 55 per cent of the
population were home owners when the index was put together and in
Gibraltar 6 per cent of the population were home owners. Therefore it may
well be that .... [HON P R CARUANA: It needs fo be updated.] we need in the
new index as a result of the new expenditure survey when we have the
information, we may need to do it. But what he needs to understand is that
that does not necessarily mean that the result is going to be a dramatically
higher rate of inflation because it depends on the proportion of the total index
that this element is.

HON P R CARUANA:

I am arguing for a change in the weightings within the index to make sure that
the cost of home ownership is given due weight in the index results. | am not
prognosticating what that is going to result in in the movement of the index,
that is a different matter which depends upon the rate of interests rates and
other things.

HON CHIEF MINISTER:

Yes, the only reason why | felt | needed to point that out is because the hon
Member preface his previous question by asking us whether we had studied
the Leo Martini-Brown Report and what Mr Leo Martini-Brown was saying
was that if inflation was as low as it was why were we not taking credit for it.
Well we are not taking credit for it because we do not actually think we have
been responsible for bringing inflation down, we think it has happened not
because of anything we have done but because of the effect of reduction, for
example, the most significant being in food prices and that has nothing to do
with what the Government have done but the competition in the market.




ORAL
NO. 2 OF 1995

THE HON F VASQUEZ

WHITE'S HOTEL

Have Government waived arrears of PAYE, social security or municipal
services charges from White's Hotel?

ANSWER

THE HON THE FINANCIAL AND DEVELOPMENT SECRETARY

No, Sir.

SUPPLEMENTARY TO QUESTION NO. 2 OF 1995

HON F VASQUEZ:

Are Government aware that there certainly have been at least reports that the
receiver of the hotel that was previously operating as White's Hotel has
transferred the property from that company to another company in order to
somehow cleanse the property of all arrears of municipal services, etc? Is
that something which has come to the attention or notice of Government and,
if so, do the Government intend to take any steps to protect the interests of
the taxpayer in this respect?

HON FINANCIAL AND DEVELOPMENT SECRETARY:

That last question was an entirely different one from the first question which
was asked. The company, namely, Anglo International Hotels is in
receivership and the receiver is responsible for the sale of the assets and for
satisfying the creditors, both secured creditors and non-secured creditors, as
best he can, that is his professional responsibility. At the end of the day not
all creditors may be paid in full the debts which they are owed, that is the
situation which often occurs in such circumstances where a company goes
into receivership. That is really all | can say on the matter. The disposal of the
assets, the handling of this receivership is the responsibility of the receiver.
The Government cannot intrude into the actions being taken by the receiver
in carrying out his statutory responsibilities as receiver.

HON P R CARUANA:

Will the Financial and Development Secretary say whether the Government's
consent was required and if so, what it sought to that assignment from Anglo
International Hotels to Bell Hotels?



HON CHIEF MINISTER:

The Government's consent was not required because regrettably the hotel is
not a leasehold and therefore there is nothing that the Government could do
to prevent the sale. The hon Member must know that there are many
instances where the Government is being told by the legal advisors of
lenders that we are going to kill the market for lending money if we try and
collect our PAYE and social insurance before the banks collect the money on
their mortgages. This is one instance where we have not been able to stop
the bank effectively getting the property on which it had a mortgage
transferred to another company, we imagine, in order to make sure that they
are able to collect their money even if the Government do not have the ability
to collect the arrears of PAYE, insurance, municipal charges, electricity and
whatever which, as far as | can understand from my limited technical
knowledge on this subject, appears to be now based on being owned by a
company that owns nothing because the property of the hotel is now in the
hands of a new company and all the employees have been transferred to the
new company and therefore the old company that is the one that owes the
Government the money and presumably everybody else, is not in a position
really to pay anybody anything because it no longer has a business and it no
longer has an income. To the extent that there are some areas which require
the Government's transfer of the lease, then in those areas obviously the
Government will use whatever leverage we have to collect as much as we
can. To the extent that any new operator wants to enjoy the goodwill of the
Government, that goodwill will not be provided free.




ORAL
NO. 3 OF 1995

THE HON P R CARUANA

CIVIL JURISDICTION AND JUDGEMENTS ORDINANCE

When do Government envisage that the Civil Jurisdiction and Judgements
Ordinance will come into force?

ANSWER

THE HON THE ATTORNEY-GENERAL

To bring the Civil Jurisdiction and Judgements Ordinance into force it is
necessary that there be a deposit by the United Kingdom with the Convention
Holders of Notice of the Extension of the Convention to Gibraltar. The
Government have sought to identify the precise form of that Notice, it is in
correspondence with the Lord Chancellor's Department in the United
Kingdom and have suggested a form of notice to that Department as the
Government have not had any response from the Department to their request
for advice.

In the light of the above, as in other areas, the Government are unable to
commit themselves to a date.

SUPPLEMENTARY TO QUESTION NO. 3 OF 1995

HON P R CARUANA:

This House enacted the Ordinance to which my question refers which is an
Ordinance that is not unimportant to Gibraltar's development as a finance
centre, on the 3rd December 1993, that is in excess of one year ago. It is
extraordinary, to say the least, that an Ordinance enacted by this House and
in respect of which the reserve powers to disallow are not going to be
exercised, should not have been brought into effect a year later. | can
therefore only but express surprise that the reason can be one of a agreeing
the form that a piece of paper should take. My question to the Attorney-
General is, whether he is aware as to any reason for the delay in apparently
approving the form that he has put up because it seems to me a perfectly
straightforward matter; there is a legally established mechanism for informing
the Central Secretariat of International Treaties as to commencement dates
and the extension of treaties to colonies and also when particular territories
have legislated to encompass it into their national laws and it does not turn
on the exact choice of words used. So | cannot really accept the answer
given to me by the Attorney-General that the reason really is that they cannot
agree a set of words.



HON ATTORNEY-GENERAL.:

It is not so much a question of agreeing a set of words, it is a question of the
United Kingdom Government determining the form of the notice to be given to
the Convention holders. It is also a question, | might add, of an Order in
Council being drafted and promulgated by the United Kingdom Government. |
can tell the hon Member that the last communication with the Lord
Chancellor's Department on this matter was on the 18th October last year to
which there has been no reply. In addition to that when the Deputy Legal
Adviser to the Foreign Office was in Gibraltar some four or five weeks ago,
the matter was raised with him then; he undertook to look into the matter but,
again, there has been no response. So it is those two areas - the question of
the notice to the Convention holders and the drafting of an Order in Council
by the United Kingdom which is delaying the matter.

HON P R CARUANA:

Am | to understand that the reference to the need for an Order in Council
means that what we did in this House of Assembly was actually a waste of
time? Because Orders in Council are the instruments by which Her Majesty's
Government extend United Kingdom law directly to Gibraltar or extend to
Gibraltar some other law directly. It does not, as far as | am aware, although |
stand to be corrected, require an Order in Council to inform the Convention
holders that the Legislature of Gibraltar has legislated into the laws of
Gibraltar the provisions of a Convention. Have the United Kingdom
Government said that this is not a matter that the House of Assembly could
legislate and that if it was going to be extended into the laws of Gibraltar it
has to be done by Order in Council as opposed to by Ordinance as passed in
this House? Is that the position that the United Kingdom Government have
adopted in this matter?

HON ATTORNEY-GENERAL:

The first problem with this is, as | say, the question of the notice to the
Convention holders. That has not been settled. | am not aware of the United
Kingdom Government saying that this is a matter which can only be brought
into effect by Order in Council but my understanding is that an Order in
Council is required to bring it into effect.




ORAL
NO. 4 OF 1995

THE HON H CORBY

DRIVERS OF FAST LAUNCHES

Do Government intend to impose a minimum age limit and operating
qualifications on drivers of fast launches?

ANSWER

THE HON THE ATTORNEY-GENERAL

This matter is under consideration at the present time, information is being
sought and various aspects are being looked into but the Government are not
in a position just yet to take a firm policy decision.

SUPPLEMENTARY TO QUESTION NO. 4 OF 1995

HON H CORBY:

[ remind the Attorney-General that this was in answer to Question No. 141 of
2nd September 1994. We are now four months ahead and he has answered
precisely the same question with the same answer. Can we have some time
limit when this legislation will be in force or any mechanism to combat the age
limit because as | explained before, no youngster can obtain a licence for a
50 cc motorcycle until the age of 18, yet we have youngsters driving with 200
horsepower and there have been serious accidents to shipping and there can
be serious accidents in the near future. Can he give me an indication of when
this legislation will come into effect?

HON ATTORNEY-GENERAL:

What the Government wish to do in this area is to find out what happens in
other jurisdictions. | am not in a position to give any firm indication as to time
at the present moment but the sort of things that the Government wish to look
at are the very things that the hon Member raises in his question, for instance
is it appropriate that there should be a licensing system for drivers involving
minimum age limits? Should there be some sort of driving test or some sort of
operating test? Should there be some sort of compulsory system for
insurance? These are simply matters that are being looked into at the present
time. We want to get information from other jurisdictions; | personally have
spoken to people in jurisdictions with which | am familiar, where | have
practised, New Zealand, Australia and Vanuatu; but we seek information from
other jurisdictions as well. They will see when we come to some of the Bills
later that in some cases some of the material in those Bills is involved and it
is proposed to bring them into effect here after looking at legislation in other
jurisdictions. That is precisely what the Government wish to do in this area.
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HON P R CARUANA:

The Attorney-General is going to be hard put to find precedents in too many
other jurisdictions for the sort of problem to which the question is intended to
address and | am certain he will find no material for his research in New
Zealand. | hear what the Attorney-General has nevertheless said and cutting
through the flannel, will the Government say whether they, as a matter of
political judgement, consider that some such action along this kind, even if
they have got to research in order to arrive at the detail of it, is political
desirable?

HON CHIEF MINISTER:

When we are in full possession of the facts we will take the decision and
communicate it to the hon Member.

11



ORAL
NO. 5 OF 1995

THE HON P R CARUANA

SPECIAL NEEDS IN EDUCATION

Will Government say whether they intend to increase the funds made
available through the Education Department for special needs in education
and how do Government define such "special needs"?

ANSWER

THE HON THE MINISTER FOR EDUCATION, CULTURE AND
YOUTH AFFAIRS

Special needs in this context is taken to mean special educational needs
arising from physical, sensory, mental or emotional impairment. There is no
single source of special needs funding. Special needs provision is made in
terms of human, physical and material resources. The capitation allowance
for books and equipment is reviewed on an annual basis.

SUPPLEMENTARY TO QUESTION NO. 5 OF 1995

HON P R CARUANA:

The Minister's definition of special needs does not appear to include special
needs by reason of advantage rather than by reference to disadvantage so
that there is no provision made for children with special needs arising from
the fact that they are particularly capable children for their age group. Will the
Minister say, in addition to that, why notwithstanding his answer in this House
on the previous occasion a question was asked on this subject in October
1994, the Gibraltar Teachers' Association had in public expressed grave
concern about the subject of funding for special needs in our schools?

HON J L MOSS:

| am afraid | can only answer the first of those two questions. Notwithstanding
the fact that it had not been included within my answer, there is provision for
children who are advantaged rather than disadvantaged. As to his second
question, he would need to ask the Gibraltar Teachers' Association why they
felt it wise to express concern about special needs funding. | cannot answer
for them.

12



HON P R CARUANA:

But that answer is simply disingenuous. | do not expect the Minister to know
very much at a technical level about special needs. | expect him to know a
little bit more than me because he has ministerial responsibility for education
and | do not, but | do not attribute to him the knowledge of an expert in
education, therefore | expect him to take into account the views expressed by
those who are and those who are knowledgeable in this matter, other than
those in the employment of the Government of Gibraltar who are obviously
saying something different, but the body of teachers in Gibraltar on the 14th
October 1994 are quoted as saying that they feel very strongly about the
state of special needs provision in our schools and that they have a right and
a duty to continue campaigning for the rights of these very special children.
Either they do not know what they are talking about, which is a view which he
should express if that is what he thinks, or there must be some technical merit
in the views that they are expressing in which case the Government's duty is
to take them into account and address them and not simply ask the
Opposition to go away and discuss it with those who are expressing the
views.

HON J L MOSS:

I shall attempt to answer the statement because | am not terribly sure what
the question was.

HON P R CARUANA:

| can convert it into a question if he likes.

HON J L MOSS:

If the hon Member wishes to convert it into a question.
HON P R CARUANA:

Yes, if he likes but | think he understands the drift of my point. The point is
does he not accept that if those who know about these things are expressing
these views, there must either be some merit to their views or not? If he feels
that there is no merit to their views will he now say so unambiguously and if
he thinks that there are any merits to their views will he undertake to take
them into account and modify the Government's provision of funding for
special needs?

13




HON J L MOSS:

| hope the Leader of the Opposition accepts that the Department of Education
employs professionals precisely to give the Government professional advice
and that it is not just up to the spokesman for teachers to make a professional
judgement on the needs of the Education Department. We always take
seriously any representations that are made to us by the Gibraltar Teachers'
Association and there is always an open door to dialogue. So | am not going
to reject the views that the GTA has put to the Government out of hand,
neither am | going to stand here and accept them 100 per cent. Education is
not a black and white issue, there are very generous resources provided for
education by the Government and there is a lot of room to discuss where
priorities lie and in this exercise, of course, the views of the teaching
profession are a very important matter for consideration.

HON P R CARUANA:

Indeed they are. We leave to one side the views expressed by those
professionals in his Department who publicly stated that they were irritated
that the matter had been raised publicly at all and that had been politicised. It
is really not for a civil servant to express a view as to when a matter should
become politicised or not. But the fact still remains, Mr Speaker, that the GTA
has complained publicly of its failure to be able to impress upon the
Government its views on this issue and that must mean that there has been
dialogue, that the Government simply do not accept the need for increased
funding on special needs. If that is the Government's position and is one
which they would have to defend, would they say that they do not consider
that there are further requirements for additional funding in special needs for
children?

HON J L MOSS:

| think | have already answered that question in the sense that | have made it
clear that whilst the Education Department already boasts of considerable
resources, we are quite open to discussion as to how those resources can be
best employed and if it is felt that special needs is an area which requires
extra provision, then we are prepared to look at what is already being spent
within the education budget and see how that money can be re-directed.

14



ORAL
NO. 6 OF 1995

THE HON H CORBY

SOCIAL INSURANCE PAYMENTS

How do Government ensure that employers make social insurance
payments?

ANSWER

THE HON THE MINISTER FOR SOCIAL SERVICES

Employers are required to return paid up social insurance cards at the end of
every year. The Department then conducts an exercise to identify those
employers who have not complied with this requirement and after a process
of warnings and interviews legal proceedings may be initiated against such
employers. In addition to this, random spot checks on employers' records
take place during the year when it is reasonably suspected that employers
are not complying with the requirements governing social insurance
payments.

SUPPLEMENTARY TO QUESTION NO. 6 OF 1995

HON H CORBY:

As far as the employees of the companies that do not pay insurance
payments are concerned, at times it has been the case - | am asking the
Minister because | have many occasions where people have come to me -
where the employer has not paid the social insurance and this man goes to
the department concerned and asks, "Can you tell me if my insurance has
been paid up-to-date?" As there seems to be no mechanism of inspectorate
where inspectors come to the employer to find out if the person has been
employed in that firm for that time and his payments have not been deducted
and paid, then he finds himself short in his insurance payments. He has to
produce proof that that amount has been deducted from his salary. If he has
not got that proof because at times either the slip was not given or written in a
littte piece of paper and disregarded, then he finds himself short in his
payments. But the onus is on the employee to produce proof and not proof by
the employer that he is paying. Can the Minister explain that?
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HON R MOR:

There is a mechanism although the hon Member says that there is no
mechanism. There is provision in the law to protect employees in such
situations. 1t is true that they need to provide evidence that the social
insurance has been deducted from their pay. When this cannot be produced
then it might take longer but the hon Member can rest assured that we try to
protect the employees' interests as much as we can.

HON H CORBY:

Can the Minister tell me how many inspectors his department has to deal with
those cases in which an inspector goes to the employer and finds out if, for
example, Hubert Corby was working for a certain amount of time in order to
put his social insurance payments up-to-date because until one goes to the
actual employer and find out if that person has been employed then the
employee has no resource whatsoever to claim his social benefits.

HON R MOR:

In such circumstances the employee could be given social assistance if he
has no means of income.

HON H CORBY:

It is not a matter of giving social benefits because the man can be employed
elsewhere and receiving a salary from another firm with which he has taken
up employment since then. The case of social benefits does not come into

play.

HON R MOR:

We do have one officer in the Department who would look at any particular
case which has been brought to the attention of the Department of Social
Services. Additionally there are also inspectors from the Employment and
Training Board who check out on these cases as well.

HON H CORBY:

The Minister has said that there is one official?

HON J L BALDACHINO:

Officially are the three that the hon Member has mentioned under the
different Ordinances.

16



HON H CORBY:

Will the Minister say if these persons have the power to go into the......
HON J L BALDACHINO:

Yes.
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ORAL
NO. 7 OF 1995

THE HON H CORBY

DR GIRALDI HOME

What is the current management structure of the Dr Giraldi Home and what
proposals are Government considering to change that structure?

ANSWER

THE HON THE MINISTER FOR SOCIAL SERVICES

Under the current management structure of the Home, the Government
provide the manageress on secondment to the Dr Giraldi Home Trust who, as
the hon Member is aware, are responsible for the management structure and
day-to-day running of the Home. There are no plans to change these
arrangements.

SUPPLEMENTARY TO QUESTION NO. 7 OF 1995

HON H CORBY:

Is the management of the Home a permanent thing now or is it not a
permanent structure?

HON R MOR:
It is a permanent arrangement now.
HON H CORBY:

There was a meeting with the Society for the Handicapped at which the Chief
Minister | think was present and the outcome of that was favourable to both
the Government and the Society for the Handicapped in which various
subjects were discussed. Then there seems to be either a misinterpretation
by one part or the other and they have been seeking clarification of this, to
date they have sent letters and they have sent faxes and they have not
received a reply. Would the Minister consider arranging another meeting to
clarify the matters concerned?

HON R MOR:

I think the hon Member needs to realise there are two distinct factors. There
is a management of the Home and there is an advisory body to deal with all
aspects in relation to the Home. In the advisory board the Society has been
invited to participate but this is only to make recommendations generally on
the Home and not necessarily for the day-to-day running of the Home.
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HON H CORBY:

| agree entirely and | know that there are two structures, one is the
management and the other is the consultative mechanism where the Society
make suggestions to the management board of certain matters. But | think
that in this meeting they thought that it was the management board in which
they were getting into and not the consultative side of the operation and that
has to be cleared up if there can be another meeting with the Ministers
concerned.

HON J C PEREZ:

If I may intervene because | was present at the meeting. If the hon Member is
referring to the last meeting that was held with the Chief Minister, if that is the
one that he was referring to because there have been innumerable meetings,
Monsignor Caruana attended the meeting as well, and every effort was made
to convince the Society to participate in the advisory committee that had
already been created and they agreed and | think it was agreed that two of
their representatives would go onto the advisory committee and it was
understood at the meeting that the role of the committee would not change
because the members of the Society were going to participate and there is no
other committee. There is an advisory committee to advise the people
managing the Home on matters related to the Home. But the question of
employment and the question of the management structure and so on is
solely for the people who manage the Home and that has been the position of
the Government throughout and that, | thought, was quite clearly understood
at that meeting. There are no letters pending a reply and there are no issues
pending a reply as far as we are concerned. If the hon Member knows
anything different we do not.

HON H CORBY:

What | am saying is it just takes a phone call or a letter to advise the Society
for the Handicapped what the Minister has just said in the House.

HON J C PEREZ:

The Society for the Handicapped have not questioned it, certainly to us. They
might have questioned it to him but they have not come and said, "We think
that what we discussed is something different", they have not said it to us and
the chairman of the advisory committee has not come to the Government and
said, "l am having problems with the interpretation with the representatives of
the Society". So as far as | am concerned they are participating in the
committee as was agreed and there is nothing wrong. If the hon Member
knows that there is something wrong, either the Society should make direct
representations or he should come to me with those representations and | will
try and sort them out once again.
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ORAL
NO. 8 OF 1995

THE HON H CORBY

DR GIRALDI HOME

What respite care will be available at the Dr Giraldi Home; when, and on
what terms and conditions?

ANSWER

THE HON THE MINISTER FOR SOCIAL SERVICES

As was stated in answer to Question No.146 of 1994, it is the aim to meet, as
much as possible, all respite care needs at the Dr Giraldi Home. In this
respect, and as was also mentioned at the time, an advisory body mainly
composed of Government professionals in the field, was set up to advise on
all matters in connection with the Home with its first priority being to advise
on respite care. As a result of meetings held by this advisory body, some
staffing and training needs have been identified and the Government will be
providing additional funds for this purpose. It is expected that a respite care
plan will be available early this year. The terms and conditions which will
apply will be made known to those who will be making use of the service
once the respite care plan has been finalised.

SUPPLEMENTARY TO QUESTION NO. 8 OF 1995
HON H CORBY:

Does that mean that there are no facilities for respite care at the moment but
that there will be soon in the year? Will people come from UK to train those
people in the respite sort of area and will it be available for everybody who
wants it?

HON R MOR:

The situation has been that there have been some respite facilities at the
Home. With a view to improving these facilities this advisory body has made
certain recommendations. The recommendations include training by some
qualified person from UK and also local training as well and familiarisation
visits of the carers so that they familiarise themselves with the cases they will
be dealing with. It is envisaged that some extra respite provision will be
made, at first perhaps on weekend respite facilities and then extending these
gradually as we go along.
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ORAL
NO. 9 OF 1995

THE HON M RAMAGGE

CONSULTANT PSYCHIATRIST

What is the Consultant Psychiatrist due to retire and what steps are
Government taking to recruit a replacement?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES
(On behalf of the Minister for Medical Services and Sport)

For the benefit of those listening may | explain that my hon Colleague, the
Minister for Medical Services and Sport has had to leave urgently on a
personal matter to the UK and is not able to be here today.

The Consultant Psychiatrist is due to retire on the 2nd February 1997 and at
the present the Government are taking no steps to recruit a replacement.

SUPPLEMENTARY TO QUESTION NO. 9 OF 1995

HON P R CARUANA:

The object of the question is to raise the question of the Government's policy
in relation to the replacement of retiring consultants. Will the Minister assure
the House that when this and any other consultant, especially a long-serving
consultant, comes for retirement the Gibraltar Health Authority will put in
motion the recruitment mechanism for the replacement in time so that the
replacement can take over immediately as from retirement date and we are
not left with a repetition of the situation that occurred with the ophthalmologist
whereby there was a series of locums for month upon month upon month
which resulted in a severe disruption to the quality, although emergency
service would have been provided?

HON J C PEREZ:

| do not agree with the premise of the hon Member that because there was
locum cover whilst we were trying to recruit an ophthalmologist that there was
not a good service. There are people who prefer to see the same consultant
regularly other than a different one all the time but there was a very well
qualified person there to deal not only with emergencies but with day-to-day
matters. There are two years before the psychiatrist retires. If the psychiatrist
or any other professional indicates that he is prepared to stay and the
alternative that the Government have is that we have to recruit someone from
the UK more expensively whereas if we have someone here who is eager
and prepared to work over the retirement age and there are no local people
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qualified or prepared to take on the job then we prefer to extend the contract
as long as the Health Authority is satisfied that that person is in a fit and able
condition to carry out his duties. We are prepared to allow him to continue
over the retirement age. If notice is given that that individual wants to retire it
is quite normal that we should take the necessary measures to recruit
someone before that person retires. That did not happen with the
ophthalmologist because the ophthalmologist gave us very little notice that he
wanted to leave and there was a problem with him and he left before the
contract expired with very little notice. Had we had the same notice from the
ophthalmologist we would not have had the problems that the hon Member
has described this afternoon.
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ORAL
NO. 10 OF 1995

THE HON M RAMAGGE

CONSULTANT OPHTHALMOLOGIST

Does the Consultant Ophthalmologist have any dispute or grievance with the
GHA?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES
(On behalf of the Minister for Medical Services and Sport)

No, Sir.

SUPPLEMENTARY TO QUESTION NO. 10 OF 1995

HON LT-COL EMBRITTO:

The present ophthalmologist took up his appointment in September. Under
present circumstances is he expected to serve the full term of his contract
and how long is that contract for?

HON J C PEREZ:

No, we have been informed by the person concerned that for personal
reasons he requires to return to his country of origin and steps are already in
motion to recruit a new ophthalmologist.

HON LT-COL E M BRITTO:

Will the Minister say whether those personal reasons have anything to do
with housing in Gibraltar?

HON J C PEREZ:

Not that | am aware of.

HON LT-COL E M BRITTO:

| presume by saying personal reasons the Minister is implying they are
confidential and | am not asking him to disclose those if they necessarily are,

but is it not a fact that there has been some sort of friction with the Health
Authority and that is why the ophthalmologist wants to go?
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HON J C PEREZ

Not as far as we know. We have been informed by the Personnel Manager
that the person has personal reasons for wanting to leave and return to his
country of origin unrelated to Gibraltar and we have taken steps to try and
recruit a new one. We would probably go back to the old list and the short list
that we had when we recruited this ophthalmologist and if there are people
short listed there who would want to come now as a result that might be the
quickest way of recruiting a new one.

HON P R CARUANA:

Would the Minister say where the consultant ophthalmologist is
accommodated? Would he also say when he says "as far as we are aware"
he is not trying to dilute, is he, the political responsibility that he must bear for
the answer given to him by his officials? In other words, he is not saying, "If |
have got it wrong do not blame me, blame the Director of Health Services"?

HON CHIEF MINISTER:

What we are saying to the hon Member is that when he asked the question
we asked the question and that the answer we got is the answer he has got.
We have no reason to suppose anybody is lying to us and therefore we do
not assume we are lying to him.
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presently provisional and they should all be installed by the end of February.
The idea is that because there has to be a specialist coming from the UK to
monitor them for insurance purposes, that he should come and do the three
of them together rather than one at a time.

HON LT-COL E M BRITTO:

Seeing that the Minister is in such an expansive mood about giving
information additionally to what | had asked originally, can | test his
benevolence and ask him whether it is intended to relax the no parking
restrictions along the roads in Westside?

HON J C PEREZ:

No, it is not something that | am aware of. It is something that the
Commission and the Police take on and it is not something that | can give him
a reply without going back and questioning why that is the case. It is not a
policy decision | am involved in.

HON LT-COL E M BRITTO:

| raised it because it has been the subject of a previous question and |
thought the Minister might have some information.
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ORAL
NO. 13 OF 1995

THE HON LT-COL E M BRITTO

ROAD RESURFACING

Is the current road resurfacing programme now complete and will any further
resurfacing be done in connection with the Island Games?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES

No, Sir, the road resurfacing programme for 1994/95 is not yet complete.
Neither are resurfacing works in connection with the Island Games. In some
cases the annual programme and the needs for the Island Games overlap
and coincide. There might be instances when this does not happen and the
matter is being closely monitored with a representative of the organising
committee of the Island Games to ensure that the cycling events will not be
affected.

SUPPLEMENTARY TO QUESTION NO. 13 OF 1995

HON LT-COL E M BRITTO:

Will the Minister say whether the system of slurry sealing which is
predominantly being used is proving effective in the long-term and whether
there is any guarantee from the company that does it to the Government in
respect of the length of surface of such sealing?

HON J C PEREZ:

It is proving effective and | believe that there is a certain guarantee over a
number of months where it is easy to gauge whether the asphait actually
opens up or the specialists would know whether the asphalt is in a good
condition or is not. | know that there is a method of guarantee. | can
guarantee the hon Member that it is not a coat of paint as the Leader of the
Opposition seems to think.
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ORAL
NO. 11 OF 1995

THE HON LT-COL E M BRITTO

GASA SWIMMING POOL

Will Government say when the new GASA swimming pool will be ready for
use?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES
(On behaif of the Hon the Minister for Medical Services and Sport)

The developers have informed the Government that works on the project are
expected to be completed by the end of this month. It will then be up to GASA
to decide on an opening date.

SUPPLEMENTARY TO QUESTION NO. 11 OF 1995

HON LT-COL E M BRITTO:

Has an agreement now been signed and sealed between GASA and the
Government as indicated by the Minister for Medical Services and Sport in
answer to Question No.160 of 19947

HON J C PEREZ:

| am afraid, Mr Speaker, | have not got the faintest idea. The best | can do for
the hon Member is ask my hon Colleague when she comes back and if she
has got any further information on that she should write to him on the matter.
HON LT-COL EMBRITTO:

| appreciate the difficulty the Minister experiences but is he saying that he is
totally unaware?

HON J C PEREZ:
Totally unaware of anything.
HON LT-COL E MBRITTO:

So there is no point in asking any further supplementaries.
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ORAL

NO. 12 OF 1995

THE HON LT-COL E M BRITTO

TRAFFIC LIGHTS - QUEENSWAY

Will Government install a system of traffic lights and zebra crossings at the
junction between Queensway and Europort Road adjacent to Regal House?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES

The Traffic Commission proposed to the Government early last year that
funds for the installation of traffic lights incorporating pelican crossings at the
junction of Queensway, Europort Avenue and Reclamation Road be made
available.

Government approved the funds and the Electricity Department placed the
order for the equipment soon after the Estimates of Expenditure were
approved by the House.

The equipment has arrived this week and will be installed some time during
February.

SUPPLEMENTARY TO QUESTION NO. 12 OF 1995

HON LT-COL E MBRITTO:

May | thank the Minister for that information. | think in all fairness, Mr
Speaker, that the Minister will appreciate, as | do, the danger there is at that
crossing at the moment where | calculated the other day that there are nine
possible changes of direction by traffic without taking into account people
trying to cross the road. Can | ask the Minister whether he knows if it is
intended to do away with the prohibition to turn left as one leaves
Reclamation Road?

HON J C PEREZ:

Definitely because there will be a form of traffic lights that will allow that to
happen. But the zebra crossing which is nearer the school would come now
onto the side of the pelican road. There will be | think a new zebra crossing
between what is commonly known as the Rooke and the College of Further
Education and there are two other pelican crossing lights which would come
into effect in the provisional zebra crossings that are in Europort Road which
is one at Safeways and one at the area by the Gib 5 Housing Estate. So
there will be pelican lights on both of these zebra crossings which are
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ORAL

NO. 14 OF 1995

THE HON F VASQUEZ

PUBLIC TRANSPORT

Do Government have a policy of supervising the standard of public transport
provided by holders of public service vehicle licences on Gibraltar's bus
routes?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES

The policy of supervising the standard of public transport is that contained in
the Motor Vehicle Test Regulations 1987.

SUPPLEMENTARY TO QUESTION NO. 14 OF 1985

HON F VASQUEZ:

The thrust of the question is not designed so much as to elucidate whether
the Government check that the mechanical proficiency of the vehicles
concerned but more as to the presentation of these vehicles, the condition
from the point of view of the user of public transport. There have been a
number of reports as to the very, very shabby nature of the buses on
Gibraltar's bus routes and | am really concerned as to whether the
Government implement any standard supervision as regards the hygiene and
generally the maintenance and upkeep of the buses from the consumer's
point of view?

HON J C PEREZ:

Those regulations also cover that aspect of the buses. The painting, that
there should be seats in good condition, that the interior of the buses should
be in order and there is a provision that over and above the annual test that
they have on the MOT, that any member of the public may complain to a
policeman and the policeman may go and ask the owner of the buses at any
time to put right anything which is not right at any given time. The last
agreement that we did with the bus owners was one where we legislated to
force them to change buses after 12 years on the route. Not to allow them to
have buses older than 12 years. This is now being reviewed again as a result
of: (1) the double-deckers - when in the UK they go up to 8¢ years in use,
and (2) because the users of the bus are so little that the return of the
business is not one where one can make very huge investments in new
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buses in every route. There are some routes which are more lucrative than
others, namely, the ones at the frontier. We are now again looking at the
vossibility of reinstating the No.2 route once more which goes to the Calpe
and used to go to Flat Bastion Road although that may be pretty difficult.
Every possibility is made to urge the owners to have more attractive buses
and buses in a better condition. The real issue is that not very many people
use the bus service in Gibraltar, particularly because most people have cars.
| am perhaps one of the few that does.
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ORAL
NO. 15 OF 1995

THE HON LT-COL E M BRITTO

POTABLE WATER : EUROPA POINT

Will Government make a statement about the quality of potable water being
supplied to households in the Europa Point area?

ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES

| presume that the hon Member wishes that the Government should make a
statement in order to be informed of the prevailing situation with regard to
potable water supplied to areas where the infrastructure, and therefore the
source of supply, is still in Ministry of Defence hands. Such is the case of
local residents at Europa Point.

The position is that these properties are supplied potable water by the
Ministry of Defence and Lyonnaise des Eaux (Gibraltar) Ltd then pays the
MOD water in kind. Complaints have been received by Lyonnaise about the
taste of the water and, on many occasions, the colour of the water. Lyonnaise
inform me that in early December they already sent some samples of the
water to be tested in the United Kingdom, the results of which are still
unknown. They have done this, notwithstanding assurances from the MOD
that the water complies with European and other international health
regulations governing the supply of potable water to consumers. They are
also involved in devising a scheme in which a system of filters is introduced
at the feeder point to the estates in question in an effort to resolve the
problem - a Brana type of filter.

SUPPLEMENTARY TO QUESTION NO. 15 OF 1995

THE HON LT-COL EM BRITTO:

Is the implication in that answer that local facilities for analysis are not
sufficient?

HON J C PEREZ:

No, Mr Speaker. It is just that notwithstanding the Ministry of Defence
assurances to us, we prefer to have analysis made outside. But certainly the
water passes the normal test that is done by the Health Department in
Gibraltar but the colour of it does not suggest that it should be drinkable. The
hon Member should know he lives there. Notwithstanding the fact that
everybody says that there is no problem with the water, | can understand a
person opening the tap and saying, "l cannot drink this glass of water". It

31



seems to me that the MOD personnel put up with it but we have a higher
standard and a higher quality so we are checking what results in that
colouring so that we can go back to the MOD and say, "You can do this to
your water and you can treat your water in this manner so that the colouring
is not there and the taste is better". In the meantime we are also devising a
system of filters so that at least the colouring stays behind and the water that
people receive at their homes is cleaner. Unfortunately we have not got
infrastructure in that area and we cannot take over the MOD infrastructure for
obvious reasons and the MOD need their own infrastructure because they
have still got property in the area as well. So in the interim period, whilst
there is MOD property there and Gibraltar Government property, we need to
use their infrastructure in order to supply those properties.
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ORAL

NO. 16 OF 1995

THE HON LT-COL E M BRITTO

POWER CUTS
What was the reason for the power cuts on Saturday 17th December 19947
ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES

| am informed by the City Electrical Engineer - and | do not think he is lying -
that the reason for the power cuts on Saturday 17th December 1994 at 9.30
am was the breakdown of the 11/6.6 KV Interconnecting Transformer situated
at the Old King's Bastion Power Station. A replacement transformer was
commissioned at the distribution centre at Jumper's Bastion and the high
voltage network was rearranged so that it could satisfactorily feed the districts
affected by the failure. This work was fully completed by about 1.15 pm on
the day the cuts occurred.

SUPPLEMENTARY TO QUESTION NO. 16 OF 1995

HON LT-COL EMBRITTO:

When power cuts occur, is the problem usually to do with the engines down
at Waterport or to circumstances as pointed out by the Minister now where
some ancillary equipment in the distribution system is at fault?

HON J C PEREZ:

The hon Member has asked questions similar to this on three occasions. The
first occasion it had to do with the supply source because of the tripping that
we were having because we were taking on supply from the incinerator.
When we stopped taking on supply from the incinerator, on the other two
occasions that the hon Member has raised the question, it happens that there
have been cable faults in the areas concerned. When there is a short power
cut of a five minutes duration, that would probably be an engine tripping that
causes the power cut. But when the power cut is of a longer duration than 15
or 20 minutes it probably is the distribution system as has been the case on
the last two occasions.
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HON LT-COL E MBRITTO

On this question of engines tripping, | think | am right in saying that on the
previous occasion the Minister said to me that it was impossible for the
tripping to be foreseen because the equipment was so sophisticated that the
engine detected a fault in itself and tripped itself and cut itself off and that is
why there was a power cut for about five or 10 minutes before staff were able
to bring another engine one line to do away with the fault and that because
we were not part of a national grid system it was not possible to correct that
fault as [Interruption] somewhere else. | say this so that the Minister is aware
that this information was made available to me before. My question then is, in
the light of that, Mr Speaker, do engines trip relatively frequently or are we
talking about once a year or once a month or once a week?

HON J C PEREZ:

It very much depends on the state of the engines, on the performance of
maintenance, on a number of factors. | can tell the hon Member that the last
six months have not seen engines tripping very regularly. It must have been,
apart from the power cut that he referred to in the question, | think only two
occasions have we had that situation and one was an engine from OESCO
that tripped and another one was an engine at Waterport that tripped
because it happens to any engine.

MR SPEAKER:
We are drifting far away from the question.
HON LT-COL E M BRITTO:

My last question, Mr Speaker, if you will bear with me. | appreciate that the
Minister cannot have this sort of information at his fingertips. Would he
undertake to look into it and give me the information subsequently,
statistically is what | am looking for, on how, say, in the last two or three years
how often engines have tripped?

HON J C PEREZ:
Yes, Mr Speaker, no problem.
HON P R CARUANA:

Is the Minister in a position to say whether there was a power cut in the upper
south district on New Year's Day and is he saying to us, in effect, that short
intermittent power cuts are an inevitable fact of life in Gibraltar because we
are not plugged into a national grid that can smoothen out distribution
problems and if that is what he is saying, does he now regret the political use
that he made of similar attacks in the case of the previous administration that
he constantly used to blame for the bad power cuts situation in Gibraltar?
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HON 4 C PEREZ

No, Mr Speaker, because although there is a reality which no one can escape
where because we are self-sufficient in electricity and we are not connected
to Sevillana, we have to live with a power cut here and there... [HON P R
CARUANA: But that was true of the AACR]. ....as a result of engine tripping.
When the AACR was in power we had the situation that a lot of those other
power cuts which were not as a result of engine tripping were caused by the
policy of the Government adopted in the Generating Station which resulted in
a lot of unnecessary disputes and unnecessary grievances which resulted in
industrial action and in power cuts. My criticism to the AACR Government
was always on the mishandling of affairs in the Generating Station that
created unnecessary power cuts and not the ones that resulted in engine
tripping as the hon Member has suggested.

MR SPEAKER:

That is the end of the question. Next question.
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ORAL
NO. 17 OF 1995

THE HON LT-COL EM BRITTO

STRAIT VISION LTD
~ Will Government make a statement about the future of Strait Vision Ltd?
ANSWER

THE HON THE MINISTER FOR GOVERNMENT SERVICES

No, Sir, Government are not a shareholder of Strait Vision Ltd and therefore
not responsible for the company.

SUPPLEMENTARY TO QUESTION NO. 17 OF 1995

HON P R CARUANA:

Will the Minister say whether Government, who although not being a
shareholder and indeed not a shareholder of GBC either for that matter, have
any proposals or have received any proposals or are considering any
proposals or believe that GBC and Strait Vision should reunite in the interests
of economy?

HON J C PEREZ:
No, Sir, none of the hon Member's whispers are correct.
HON P R CARUANA:

it was actually said to me in quite a loud voice. But does the Minister
therefore expect that GBC will continue to fund Strait Vision out of its limited
budget indefinitely regardless of the value to GBC of Strait Vision's product
who are doing their own thing in other directions?

HON J C PEREZ:

The value of Strait Vision to GBC is assessed by the Board of GBC not by the
Government and for as long as Strait Vision is fully employed for the sole
purpose of producing programmes for GBC, it must necessarily be funded by
GBC and by no one else. '
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HON P R CARUANA

Is the Minister saying that the Board of GBC is free to do what it pleases
without consulting the Minister, regardless of the Minister's views and that he
is not actually the driving force behind what the Board of GBC does as a
matter of policy or not?

HON J C PEREZ:

Nothing that | tell the hon Member to the contrary would convince him. [HON
P R CARUANA: True.] We have been over this ground before, Mr Speaker.

HON P R CARUANA:
True, that is fair comment.
MR SPEAKER:

Again, we are drifting away from the question. Next question.
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ORAL

NO. 18 OF 1995

THE HON F VASQUEZ

NEW HARBOURS TENANCIES

Will Government state their general policy for the granting of tenancies in the
New Harbours area and for the economic activity which they are attempting to
attract to this facility?

ANSWER

THE HON THE MINISTER FOR TRADE AND INDUSTRY

As has already been stated on previous occasions in the House, the New
Harbours Complex was designed to assist established local businesses
wishing to expand their activities in purpose built facilities as well as giving
the opportunity to Gibraltarians wishing to start new businesses. lt is also the
aim of the Government to attract inward investment in the form of new
businesses in the areas of light manufacturing as well as in import/export
operations.

SUPPLEMENTARY TO QUESTION NO. 18 OF 1995

THE HON F VASQUEZ:

| would be grateful if the Minister would confirm that there has been a change
in the marketing of the areas to be let in the New Harbours. As | understood
it, Mr Speaker, the reason for the expenditure of £30 million of taxpayers
money in the construction of that development was to attract new industries
and new employment opportunities for Gibraltar. Is the Minister saying that it
was always the intention to allow, for example, the opening of a supermarket
in the New Harbours area?

HON M A FEETHAM:

First of all, the New Harbours is a commercial development with the same
considerations given to it as any other commercial development granted
under the Development and Planning Commission in keeping with Gibraltar's
Development Plan is granted the right to exploit their commercial
development. Insofar as the purpose, it was always the purpose of the New
Harbours to give the Gibraltarians an opportunity to expand and go into
purpose built warehouses. The realities of the situation always and, in fact,
the New Harbours Complex as it is now been conceived came about as a
result of intensive discussions with importers and established businesses in
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Gibraltar who actually participated in the layout and at the design stage as to
how they felt it would best suit their businesses. So (a) it was designed to
give Gibraltarians an opportunity to expand their business and take
advantage of the opening of the frontier and the lack of warehouse space that
was there, (b) allow Gibraltarians to establish new businesses and at the
same time attract businesses from outside.

HON F VASQUEZ:

Could the Minister please explain, Mr Speaker, what on earth a supermarket
in New Harbours has to do with the provision of warehousing space for
Gibraltarian businesses? Is the Minister saying that, in fact, he presided over
a decision to spend £30 million of taxpayers money to provide a supermarket
for Gibraltarians in the south district?

HON M A FEETHAM:

| know that the hon Member has got a bee in his bonnet about New Harbours,
mainly perhaps it is because a particular client that used to be in one of his
father's business moved down there and therefore he may have lost a client, |
do not know about that. The reality of the situation is, Mr Speaker, that
everybody who has moved into New Harbours has welcomed the fact that
they have had an opportunity to go into New Harbours because before there
was not a development plan, there was not an industrial strategy. People
were in warehouses in the most absurd areas. There were warehouses up
Willis's Road causing traffic jams left, right and centre coming down from
Moorish Castle. There were warehouses in Laguna and Glacis, right in the
middle of residential areas. So what we have done is in keeping with
Gibraltar's long-term development strategy in building proper warehouses to
give people the opportunity to have long-term leasing arrangements, flexible
leasing arrangements because one of the things that used to happen before,
Mr Speaker, which of course was the sort of situation that some members in
the legal profession used to like was if they had a short supply it meant that
the landlords in Gibraltar used to be able to be in a very strong position of
getting people in long-term leases, 21 and 25 years, squeeze them on high
rents and therefore stagnate the prosperous growth of Gibraltar. What we
have done there is given people short leases of up to five years, very flexible,
come in or go out, that sort of situation and give an opportunity to people to
be able to expand. | think it is a half-way situation which has suited
everybody. | do not know why hon Members are always criticising it.

HON P R CARUANA:

I think, Mr Speaker, the Minister ought to accept that the reality is reflected in
this last answer, that he has converted the taxpayer of Gibraltar into a
speculative property investor. Because let me tell the Minister that my hon
and learned Friend is much more able to suffer the loss of a client, if that is
what he believes he has suffered, than the taxpayer of Gibraltar is able to
lose £30 million because he chooses to convert the Government of Gibraltar
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into speculative property developer. It is disingenuous for the Minister to sit
there, after he has spent four years bragging to the people of Gibraltar that
New Harbours was in order to attract new business to Gibraltar so that the
economy of Gibraltar would expand, it is sheer disingenuity for him now to
say that all along this marvelious infrastructure that has formed the platform
of their political philosophy for the last four years, was to allow existing
businesses to relocate and pay rent to the Government instead of to the
exploiting private landlord. It is simply disingenuous.

MR SPEAKER:

I must tell the Leader of the Opposition to ask a question. He is making a very
long statement.

HON P R CARUANA:
Does the Minister accept all of that?
HON M A FEETHAM:

No, | do not, Mr Speaker. How can | accept something which is not correct.
The hon Member can stand up in the House or outside the House and say
whatever he wants. The realities are that from the very moment that the idea
of building warehouses in Gibraltar and storage and workshops and office
space to accommodate an industrial strategy, the business community in
Gibraltar were consulted and the New Harbours was conceived in the main to
allow Gibraltarian businesses to expand or relocate to better facilities and at
the same time give us an opportunity to bring in new business. That was the
strategy. It has been put on record time and time again. Of course they will
never concede it because they really have not got an argument to stand on. If
one looks at the number of new businesses that Gibraltarians have been able
to start since the New Harbours has opened, that will keep their mouths shut
for a start.

HON P R CARUANA:
Not New Harbours, Europa, he should go and tell that to the Marines.
MR SPEAKER:

Order, order. Next question.
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ORAL
NO. 19 OF 1995

THE HON H CORBY

CONSUMER PROTECTION OFFICE

When will Government establish a centrally located Consumer Protection
Office?

ANSWER

THE HON THE MINISTER FOR TRADE AND INDUSTRY

Government are not yet in a position to state a date.

SUPPLEMENTARY TO QUESTION NO. 19 OF 1995

HON H CORBY:

Before my time, my hon Colleague Col Britto raised this question and | have
here from Hansard on Question No. 82 of the 30th April 1992, this is going
back quite a few years, the Minister said that he was looking at the small
claims court principle. This is two years ago and following a question on the
23rd November 1992 on Question No.223 of 1992, and | quote the Minister
on a supplementary asked by my hon Colleague, Mr Caruana, "Mr Speaker, it
has not been done and it will be done and let me say that | will do it before
the end of this financial year". This was the 23rd November 1992. How can
he now say that there is no provision when he promised the House that it
would be done at the end of the 1992/93 financial year?

HON M A FEETHAM:

There are no ulterior motives other than to say that it has not been possible
to do it. The answer that | am going to give the hon Member is that | will
never include a date from now on in any of my answers.

HON H CORBY:

But he has already done so.

HON M A FEETHAM:

It does not make any difference. In terms of priority we have not had the time
to do it, it is as simple as that so he can carry on shouting.
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HON H CORBY:

With the quickness and the efficiency that the GSLP Government produces
and provides legislation and all the rest, two years is a short time for the
Minister to put this consumer protection office in place?

HON P R CARUANA:
Is there no space in New Harbours for it?
HON H CORBY:

And he promised a centrally located office in Gibraltar. It was the Minister's
promise in this House.

HON M A FEETHAM:
As far as the central office is concerned that is stifl the objective. The

question when we are going to set it up that we have not yet established a
date.

HON P R CARUANA:

That is the Minister's position now. In 1992 his position was different and that
is the purpose of the point of the question.

HON M A FEETHAM:

They can carry on acting in the way they are acting now. As far as [ am
concerned | am telling them we have not yet established a date when we are
going to open it, fullstop, there is nothing more to it than that.

HON P R CARUANA:

Would the Minister accept that the honest, sincere answer would be that it is
not the policy of the Government to establish a consumer protection unit
because when it has been their policy to do things this Government have
never been short of time to do it?

HON M A FEETHAM:

No, Mr Speaker, | rise once more for the last time. | do not accept the last
statement of the Leader of the Opposition.
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ORAL
NO. 20 OF 1995

THE HON F VASQUEZ

SHIPPING REGISTER

When do Government envisage that Gibraltar's Shipping Register will re-
open?

ANSWER

THE HON THE MINISTER FOR TRADE AND INDUSTRY

The history, as Opposition Members are aware, of the restriction on
accepting new ships is that it stems from changes in UK legislation and a
decision which permitted Bermuda and the Cayman Islands as dependent
territories and the Isle of Man as a Crown dependency to accept new ships
but not Gibraltar in 1988. Since that date Gibraltar has been allowed to retain
vessels it had already on its register but not to accept new ones or replace
those it lost. Opposition Members are aware of that being the position. In
order to be able to achieve Category One, there have been innumerable
meetings, expert views, lengthy correspondence and amendments to our
legislation. | am sure it will not escape hon Members that there is a parallel
here in the pattern foliowed to pressure UK to grant recognition to our
financial services which is the subject of another question.

The last exchange of correspondence was less than a week ago and
although we sincerely hope we are reaching the end of this particular saga,
there is no way we can give a date by which agreement with UK will be
reached.

SUPPLEMENTARY TO QUESTION NO. 20 OF 1995

HON F VASQUEZ:

Does the Minister appreciate that for the many years now that Gibraltar has
been operating without a shipping register our competitors in the field in this
industry have been laughing at our misfortune. What we as members of the
Opposition want to know is this Government doing to achieve something in
this end when we keep getting told that it is under review, that something is
going to happen and that sooner or later the register will be re-established. It
has now been well over two years that Gibraltar has been without a register,
we have lost an enormous amount of business as a result; what is this
Government doing to actually achieve the re-establishment of the Gibraltar
register and what reassurance can this Government give to the financia!
services industry that, in fact, Gibraltar will be in a position o re-admr
shipping tonnage of over 150,0007?
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HON CHIEF MINISTER:

We can give no reassurance whatsoever, that is the simple position. The
position of the British Government at the moment is that the latest exchange
of letters which deal with the survey agreement which involves accepting
terms which we do not consider other people in other colonies have had to
accept, we hope will finally lead to them agreeing to Gibraltar being able to
operate as a red ensign. Since the flag of Gibraltar ships is not the Gibraltar
flag, the Government of Gibraltar cannot guarantee that we can operate our
own registry like a sovereign state would do. It is controlled by the UK, the
UK in our view has been totally irresponsible in not answering our
requirements and we have got no indication that they are going to be more
responsible in the future.
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ORAL
NO. 21 OF 1995

THE HON P R CARUANA

MOD RUNDOWN

Have the British Government completed their impact study report on the
effects of the Ministry of Defence rundown on the economy of Gibraltar?

ANSWER

THE HON THE MINISTER FOR TRADE AND INDUSTRY

The final report has not yet been submitted to the Government.

A verbal presentation was made by the Senior Economic Adviser to the
Foreign Office at the last meeting of the Joint Economic Forum held on the
12th December 1994.

Once the report is presented it will be a matter for the Forum to discuss its
contents and agree on the way forward.

SUPPLEMENTARY TO QUESTION NO. 21 OF 1995

HON P R CARUANA:

Reminding the Government that one of the first things they told me when |
arrived in this House was that they were not a Government that believed in
committees and things because that only served to delay the resolution of
matters. We have to be careful that the economy of Gibraltar does not fall
now into that very category. It would appear to me, and would the Minister
accept, that the impact of the Ministry of Defence rundown on the economy of
Gibraltar is now almost self-evident and will he say why it is taking so long to
produce and will he say whether there is any issue or dispute or any
complaint that has resulted in the delay? What explanation is given to the
Government for the delay in producing the report?

HON CHIEF MINISTER:

Can | remind the hon Member that, in fact, the Joint Economic Forum was
created after a meeting that | had in February in the UK and then it was
following the first meeting that the UK agreed that they would use one of their
economists to produce a study of the impact on the economy based on
projecting what this would do in terms of GDP and jobs. The only thing that |
can tell the hon Member that has happened is that there has been a change
of economist in the Foreign Office; a Mr Grimes started doing the study and
somebody else is finishing it. Apart from that there has not been any other
reason that | can think of why this, which does not appear to me to be
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something so substantial that it requires six months but then, of course, we
cannot say how much time of the senior economic adviser has been devoted
to the study as opposed as to his many other activities. What | can tell the
hon Member is that certainly the role of the Ministry of Trade and Industry in
attracting investment is not standing still pending the report of the economic
adviser.

HON P R CARUANA:

Will the Chief Minister say, firstly, whether he will lay a copy of that impact
study report when it is received in this House and, secondly what the
relevance of it is? In other words, have the British Government agreed to
make it the basis of some financial assistance package or is it simply for our
information only?

HON CHIEF MINISTER:

No, the British Government have not agreed to make it the basis of anything
and we are not in a position to say that we will lay it on the table or, indeed,
make it public. It is the property of the British Government in the