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Gibraltar Broadcasting Corporation

STATEMENT OF INCOME AND ACCUMULATED FUNDS

for the year ended 31 March 2022

INCOME

Contributions by HM Government of Gibraltar

- In relation to annual expenditure

- Inrelation release of deferred capital expenditure contributions
Advertising

Premium telephone lines

EXPENDITURE

Staff costs

General programming and operating expenses
Depreciation

Administrative expenses

Pension shortfall contribution

Selling expenses

Loss on disposal of fixed assets

Interest payable and similar charges
Other finance cost

Other income

DEFICIT FOR THE YEAR
ACCUMULATED FUNDS at 1 April

ACCUMULATED FUNDS at 31 March

The notes on pages 4 to 11 form part of these financial statements.

Notes

3(c)
3(c)

2022 2021
£ £
5,246,248 4,441,530
951,062 618,223
338,902 317,295
i 1,293
6,536,212 5378341
3,415,627  3216,183
804,794 725,056
892,936 604,153
1,099,556 557,511
250,000 250,000
50,787 50,221
58,126 25,749
6,571,826  5,428.873
- (4,754)
- (5,528)
12,374 261
(23,240) (60.553)
33,062 93,615
9,822 33,062




Gibraltar Broadcasting Corporation

STATEMENT OF FINANCIAL POSITION
for the year ended 31 March 2022

FIXED ASSETS
Tangible assets
Investments in joint ventures

CURRENT ASSETS

Stocks of spares and materials
Debtors

Cash in hand and at bank

CREDITORS: amounts falling due within one year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

ACCRUALS AND DEFERRED INCOME
Deferred Government contributions

NET ASSETS

Financed by:
ACCUMULATED FUNDS
Asatl April

Deficit for the year

As at 31 March

Approved/by the Boyrd on: 23" of August 2023

The nptes on pages 4 to 11 form part of these financial statements.

2022 2021

Notes £ £
4 3,391,522 3,790,440
5 28,332 16,252
3,419,854 3,806,692
3,150 7,832
6 393,235 283,919
7 372,497 283,407
768,882 575,158

7 (2,541,682) (1,911,592)

(1,772,800) (1,336,434)
1,597,054 2,470,258

3(d) (1,637,232)  (2,437,196)
9,822 33,062
33,062 93,615
(23,240) (60,553)
9,822 33,062




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

1.  Corporation information

The Gibraltar Broadcasting Corporation (“*GBC” or “the Corporation™) is a body corporate operating under
the framework established under the Broadcasting Act 2012. Its office is in Broadcasting House, 22 Rosia
Road. The financial statements cover those of the individual entity and for the year ended 31 March 2022.

2.  Principal accounting policies

Basis of preparation

The financial statements have been prepared in compliance with Section 1A, Small Entities of Financial
Reporting Standard (FRS) 102. being applicable Gibraltar Accounting Standards (Gibraltar Generally
Accepted Accounting Practice) and with the Broadcasting Act 2012. The financial statements are presented
in pound sterling (£) which is the currency of the primary economic environment in which the Corporation
operates (its “functional currency™) and is rounded to the nearest pound sterling.

Whilst the Corporation has remained operational during the pandemic, the Board have requested and received
confirmation in writing from the ultimate controlling party that it will provide the necessary financial support
to the Corporation to continue to meet its financial commitments as and when they fall due. Accordingly. the
Board have felt it is appropriate to prepare the financial statements on a going concern basis.

A summary of the more impottant accounting policies, which have been applied consistently throughout the
year, are set out below.

Cash flow statement
As permitted by GFRS 102 Section 1A, the Corporation qualifies as a small entity and has taken advantage
of the exemption to prepare a statement of cash flows.

Tangible assets and depreciation
Tangible assets are initially recorded at cost and subsequently depreciated over their estimated useful lives
by either the straight line or reducing balance basis method. The depreciation rates used are as below:

Broadcasting equipment 12.5% Straight Line
Transmission & other equipment 10% Straight Line
Motor vehicles 25% Straight Line
Furniture & office equipment 10% Reducing Balance
Records & transcription 20% Reducing Balance
Building improvements 20% Straight Line
Electrical equipment 12.5% Straight Line
Software 33 1/3% Straight Line

Stocks of spares and materials
Stocks are stated at the lower of cost or net realisable value.

Cash in hand and at bank

Cash in hand and at bank in the statement of financial position comprise petty cash, bank current accounts
and other bank deposits and the withdrawal of which is not subject to time restriction except for the cash in
bank disclosed in Note 7.

Debtors

Debtors, including amounts owed by related parties, are recognised initially at transaction price (including
transaction costs) unless a financing arrangement exists in which case they are measured at the present value
of future receipts discounted at a market rate and subsequently measured at amortised cost using the effective
interest method.




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

2. Principal accounting policies (continued)

Every reporting period, outstanding debtor balances are subject to an impairment review if there are events
or changes in circumstances that indicate that their carrying amount may not be fully recoverable. The
carrying value of assets is written down by the amount of any impairment and this loss is recognised in the
expenditure account in the period in which it occurs.

Creditors

Creditors, including amounts owed to related parties, are classified as current if payment is due within one
year or less. Otherwise, they are presented as non-current. Long term creditors are recognised initially at the
transaction price and subsequently measured at amortised cost using effective interest method.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the
statement of financial position date. All differences are taken to the statement of income and accumulated
funds.

Investments in joint ventures

Investments in joint ventures are accounted for using the equity method. Under the equity method of
accounting, an equity investment is initially recognised at transaction price, including transaction costs, and
is subsequently adjusted to reflect the venturer’s share of the profit or loss, other comprehensive income,
and equity of the joint venture. The venturer’s share of the profit or loss is included as “Other income”.

Government grants

Government grants applied to capital expenditure are credited to a deferred income account and subsequently
released to the statement of income and accumulated funds over the expected useful lives of the relevant
assets.

Government grants applied to revenue expenditure are credited to income so as to match them with the
expenditure to which they relate.

Pensions

The Corporation operates the Gibraltar Broadcasting Corporation Staff Retirement Benefits Scheme, a
funded defined benefits pension scheme for eligible employees. The Scheme is administered by Prudential
Assurance Company Limited. The Corporation also makes contributions to the Gibraltar Provident Trust
(No 2) Pension Scheme, a defined contribution scheme, in respect of other employees.

Both schemes require contributions from the employer and the employees to be made to independently
administered funds,

Defined benefit scheme

The Corporation operates a defined benefit pension scheme, registered in the name of Gibraltar Broadcasting
Corporation Staff Retirement Benefits Scheme, for eligible employees. The defined benefit scheme is closed
to new entrants, who instead participate in a defined contribution (money purchase) scheme (see below).
The defined benefit pension scheme requires contributions to be made to a separately administered fund.
Contributions take account of the advice of an independent qualified actuary and are charged to the statement
of comprehensive income.

Since the Corporation is almost exclusively funded from subventions received from HM Government of
Gibraltar and HM Government of Gibraltar has committed to provide the necessary financial support by
way of subventions to the effect that, should on the retirement date any of the beneficiaries of the Scheme is
under-funded, the necessary financial support will be made available by way of subventions to ensure that
the benefit due can be provided.




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

2. Principal accounting policies (continued)

Accordingly, as the liability of the Corporation is limited to amounts of contributions made, the scheme is
treated as if it was a defined contribution scheme with the contributions payable accounted for as if the
scheme was a defined contribution scheme.

Defined contribution scheme

Contributions payable by the Corporation are charged to the statement of income and accumulated funds.
Differences between contributions payable in the period and contributions actually paid are shown as either
accruals or prepayments in the statement of financial position.

Leased assets and obligations

Assets held under finance leases, which are leases where substantially all the risks and rewards of ownership
of the asset have passed to the Corporation are capitalised in the statement of financial position and are
depreciated over the shorter of the lease term and the asset’s useful life. A corresponding liability is
recognised for the lower of fair value of the leased asset and the present value of the minimum lease payments
in the statement of financial position. Lease payments are apportioned between the reduction of the lease
liability and finance cost in the statement of income and accumulated funds so as to achieve a constant rate
of interest on the remaining balance of the liability.

Rental payable under operating leases are charged in the statement of income and accumulated funds on a
straight line basis over the lease term.




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

Contributions by HM Government of Gibraltar

(a) Contributions receivable

Subvention ~ original
Pension shortfall contribution
Supplementary subvention
Approved subvention

Supplementary subvention from previous year utilized this year
Supplementary subvention transferred to next year

Other grants

Total contributions for the year

(b) Application of contributions

Revenue expenditure
(taken to income and expenditure account — see (c) below)

Capital expenditure
(taken to deferred contributions — see (d) below)

Total contribution

(c) Contributions taken to income and expenditure account

Revenue expenditure
Release of deferred capital expenditure contributions (see below)

(d) Deferred contributions

Balance as at 1 April
Received during the year
Released during the year:
By way of depreciation (see Note 4)
By way of disposals (see Note 4)
Through share in loss of joint venture (see Note 5)

Balance as at 31 March

2022 2021
£ £
4,950,000 4,550,000
250,000 250,000
80,000 -
5,280,000 4,800,000
- 322,244
5,280,000 5,122,244
117,346 391,244
5,397,346 5,513,488
5,246,248 4,441,530
151,08 1,071,958
5,397,346 5,513,488
5246248 4,441,530
951,062 618,223
6,197,310 5,059,753
2,437,196 1,983,462
151,008 1,071,958
(892,936)  (604.153)
(58,126) (8,879)
- (5.192)
1,637,232 2.437,196




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

4.

Tangible fixed assets

COST

At 1 April 2021
Additions for the year
Disposals for the year
Transfer between asset
class

At 31 March 2022

DEPRECIATION
At 1 April 2021
Charge for the year
Disposals for the year

At 31 March 2022

NET BOOK VALUE
At 31 March 2022

At 31 March 2021

Transmission Furniture Records Computer
Broadcasting and other Motor Building  Electrical  and office and and  Assets under
Equipment equipment Vehicles  improvements  Equipment Equipment  transcriptions Software construction Total
£ £ £ £ £ £ £ £ £ £
5,746,844 760,550 114,405 189,437 406,126 122,992 166,075 480,340 2,504,297 10,491,066
69,363 - - - - 2.172 - 1,871 478,738 552,144
(621.318) - - (189,437)  (209,232)  (101,999) - - - (1,121,986)
2,311,729 - - - - 418,009 - 253,297  (2,983,035) -
7,506,618 760,550 114,405 - 196,894 441,174 166,075 735,508 - 9,921,224
4,882,469 578,661 110,908 184.661 360,171 54,774 164,641 364.341 - 6,700,626
615,654 39,195 3,497 4,776 29,210 62,776 288 137.540 - 892,936
(615,579) - - (189.437)  (194,629) (64,215) - - - (1,063.860)
4,882,544 617,856 114,405 - 194,752 53,335 164,929 501,881 - 6,529,702
2,624,074 142,694 - - 2,142 387,839 1,146 233,627 - 3,391,522
864,376 181,887 3,500 4,776 45.955 68,218 1,434 115,997 2,504,297 3,790,440




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

5.

Investments in joint ventures

Investments

Gibraltar Entertainment Network Limited
500 ordinary shares of £1 each (at cost)

Permanent diminution in value of investment

Wheelhouse Media Limited

1,000 ordinary shares of £1 each (at cost)

Share in the profit/ (losses) of the joint venture

Name of company ~ Domicile  Holdings

Gibraltar Gibraltar 500 ordinary

Entertainment shares of £1

Network Limited each

Wheelhouse Gibraltar 1,000 ordinary

Media Limited shares of £1
each

*Based on unaudited management accounts to 31 March 2019
**Based on unaudited management accounts to 31 March 2022

Proportion held
50%

50%

2022 2021
£ £
500 500
(500) (500)
16,252 21,443
12,080 (5,191)
28,332 16,252
28,332 16,252
Total
capital
and
reserves/  Praofit/(loss)
Nature of (deficit)  for the year
Business £ £
Holding 1,000* -*
company
Production 28,664** 14,580%*
company

In 2013, the Corporation entered into a joint venture agreement and incorporated a joint venture
company named Gibraltar Entertainment Network Limited. The Corporation holds a 50% interest in
the joint venture. The purpose of the joint venture is for the preparation of a project which did not oceur.
As a result, the trustees made a provision for diminution in value on the carrying amount of the

investment.

In 2018, the Corporation incorporated a joint venture named Wheelhouse Media Limited (WML) with
an investment of £30,000. In 2022, the Corporation recognised £12,080 (2021: £5,191) as its share in
the net profit (losses) of the joint venture and included under “Other income” (“Administrative

expenses”) in the statement of income and accumulated funds.

Debtors

Due from HM Government of Gibraltar
Advertising accounts receivable
Other debtors and prepayments

2022 2021

£ £

2,151 2,151
15,263 27,759
375,821 254,009
393,235 283,919




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

7. Creditors: amounts falling due within and after more than one year

2022 2021

£ £

Government grant received in advance 12,522 35,360
Government grant with respect to assets under construction 1,814,978 1,365,992
Obligations under finance leases - 3.503

Amount due to Wheethouse Media Limited (WML) 2,773 2,794

Other creditors and accruals 711,409 503,943

2,541,682 1,911,592

On 18 April 2016, the Corporation entered into an interest bearing lease purchase agreement with a
principal amount of £210,181 repayable over 5 years. Obligations under lease purchase agreements are
secured on related fixed assets. As at 31 March 2022, the balance is £nil (2021: £3,503).

The Corporation has received an accumulating grant from HM Government of Gibraltar amounting to
£1,814,978 (2021: £1,365,992) to finance certain expenses in relation to the Corporation’s new
premises. The asset was completed in August of 2021.

Cash in hand and at bank of £372,497 (2021: £283,407) includes corporate funds and segregated
accounts containing amounts due to WML. As at 31 March 2022, the segregated cash accounts are

equal to the amounts due to WML amounting to £2,773 (2021: £2,794) that is restricted for use by the
Corporation.

Other creditors and accruals comprise of maintenance contracts, unearned advertising income, staff
Christmas savings, accountancy and audit fees and the pension shortfall amounting to £250,000.

8. Pension and other post employment commitments

The Corporation has made the following contributions to its post employment benefit plans during the

year:
2022 2021

£ £

Contributions to Gibraltar Provident Trust (No 2) Pension Scheme 372,688 349,602
Contributions to Staff Retirement Benefits Scheme 338,375 341,765
711,063 691,367

The total pension cost charged in the statement of income and accumulated funds is equal to the total
contribution made during the year. HM Government of Gibraltar has provided the Corporation with a
letter of support to the effect that, should on the retirement date any of the beneficiaries of the Scheme
is under-funded, the necessary financial support will be made available by way of subventions to ensure
that the benefit due can be provided. Given this support the scheme is treated as if it were a defined
contribution scheme with the contributions payable accounted for as if the scheme were a defined
contribution scheme. The liability of the Corporation is accordingly limited to amounts of contributions
made.

The triennial review provided by the appointed actuaries dated 17 March 2022 indicated that there was
a deficit of £4,047,000 in the scheme as at 31 March 2021. Future contributions payable by the
Corporation may change to reflect any funds necessary in the scheme. The next actuarial valuation
report will be available on March 2024,




Gibraltar Broadcasting Corporation
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2022

10.

11.

Pension and other post employment commitments (continued)

This scheme has now closed to new entrants, who instead participated in a defined contribution
Gibraltar Provident Trust (No 2) Pension Scheme.

Related party transactions and balances

2022
Income Due from/
(to)related
parties
£ £
Amount due to WML! - (2,773)
HM Government of Gibraltar?
Contributions during the year 6,197,310 -
Amounts due from Debtors - 2,151
Amounts due to Creditors - (1,827,500)
2021
Income Due from/
(tojrelated
parties
£ £
Amount due to WML! - (2.794)
HM Government of Gibraltar?
Contributions during the year 5,120,308 -
Amounts due from Debtors - 2,151
Amounts due to Creditors - (1,401,352)

! Investment in participating interest, 2 Ultimate controlling party

Amounts due to/(from) the related parties are unsecured, interest free and repayable on demand.
Ultimate controlling party

The operations of the Corporation are controlled and governed by a Board consisting of a Chairman
and not more than nine other members appointed by the Chief Minister, after consultation with the
Leader of the Opposition, by notice in the Gazette.

Capital commitments

As at 31 March 2022, the amounts contracted for but not provided in the financial statements
amounted to £nil (2021: £448,986). These relate to the acquisition of the assets under construction.

Commitments under non-cancellable operating leases are as follows:

2022 2021

£ £

Within one year 300,000 -
Between one and five years 1,531,849 -
Over five years 3,695,546 -
5,527,395 -

11



Gibraltar Broadcasting Corporation

STAFF, ADMINISTRATION, SELLING EXPENSES & GENERAL PROGRAMMING

EXPENSES
for the year ended 31 March 2022

STAFF COSTS
Salaries and wages
Social insurance
Pension contributions
Freelancer salary
Other fees

OTHER ADMINISTRATION EXPENSES

Rates

Electricity and water
Telephone

Cable carriage fees
Transmission site rent
Postage

Printing and stationery
Security of premises
Insurance — libel and slander
Repairs, maintenance and relocation fees
Travelling and entertainment
Relocation expenses

General expenses

Legal and professional fees
Tape digitisation
Accountancy fees

Software copyright

Rent

Share in the loss of joint venture
Freeview

Bank charges

Exchange rate differences
Loan interest

SELLING EXPENSES
Advertising, marketing, and website
Bad debts written off

This page does not form part of the financial statements.

2022 2021
£ £
2,746,722 2,610,402
167,201 142,351
461,064 441,367
13,468 9,935
13,301 12,128
3,415,627 3,216,183
44,579 6,232
88,492 58,044
51,287 33,706
28,875 38,500
8,109 7,227
214 174
3,195 3,098
61,131 32,241
92,104 99,628
88,720 33.413
11,722 1,969
54,601 105,586
6,070 1,860
10,894 16.431
161,000 40,000
38,500 52,649
34,260 21,561
300,000 -

i 5,192

11,280 -
5,342 =
(1,215) -
396 .
1,099,556 557,511
50,730 49,362
57 860
50,787 50,222

12



Gibraltar Broadcasting Corporation

STAFF, ADMINISTRATION, SELLING EXPENSES & GENERAL PROGRAMMING
EXPENSES

for the year ended 31 March 2022

2022 2021
£ £

GENERAL PROGRAMMING AND OPERATING EXPENSES
Copyright and royalties 71,473 70,976
Local costs — props, wardrobe, etc. 17,117 36,624
Live programmes: General 52,123 54,528
UEFA football transmissions 27,489 25,820
TV films 169,220 148,304
Programme commissions 132,554 64,390
Van hire 38,619 15,737
Current affairs 2,110 4,705
Weather report 34,511 34.318
Training 38,135 82
Wire service 4,769 4,587
Other costs 36,730 30,505
New training vote - 7,076
International body subscriptions 3,000 1.417
Maintenance and repairs 162,361 215,586
Motor vehicle expenses 14,584 10,401
804,794 725,056

This page does not form part of the financial statements.
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF
GIBRALTAR BROADCASTING CORPORATION

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Gibraltar Broadcasting Corporation (the Corporation), which comprise
the statement of financial position as at 31 March 2022, and the statement of income and accumulated funds for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements:
e give a true and fair view of the state of the Corporation's affairs as at 31 March 2022 and of the
Corporation’s deficit for the year then ended; and
* have been properly prepared in accordance with Gibraltar Financial Reporting Standards.

This report, including the opinion, has been prepared for and only for the Corporation as a body corporate in
accordance with Section 57(3) of the Gibraltar Broadcasting Act 2012 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Corporation in accordance with the International Ethics Standards
Board for Accountants Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF
GIBRALTAR BROADCASTING CORPORATION (Continued)

Responsibilities of Board for the Financial Statements

The Board are responsible for the preparation and true and fair presentation of the financial statements in
accordance with applicable law in Gibraltar and Gibraltar Financial Reporting Standards, and for such internal
control as the Board determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board are responsible for assessing the Corporation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board either intend to cease operations, or have no realistic alternative but to do so.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Corporation's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board.

+  Conclude on the appropriateness of the Board’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Corporation's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Corporation to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation

We communicate with the Board regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF
GIBRALTAR BROADCASTING CORPORATION (Continued)

Report on Other Legal and Regulatory Requirements

Opinion on other matter prescribed by the Broadcasting Act 2012

We have nothing to report in respect of the following matters where the Gibraltar Broadcasting Act 2012 requires
us to report to you if, in our opinion:

* we have not received all the information and explanations we require for our audit; or

*  proper books of account have not been kept by the Corporation; or

« the Corporation’s statement of financial position and statement of income and accumulated funds are
not in agreement with the books of account; or

+ the provisions of this Act and in any directions of the Authority, in so far as they relate to the accounts,
have not been complied with.

Dale Cruz
Statutory auditor for and on behalf of

EY LIMITED
Registered auditors

Chartered Accountants
Regal House
Queensway

Gibraltar

24 August 2023
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Gibraltar Broadcasting Corporation
Broadcasting House,

22 Rosia Road,

Gibraltar

GXIT1AA

Tel: (+350) 200 79760
Email: info@gbc.gi

23 August 2023

Please find attached the Report and Annual Accounts 2021/2022 for GBC.

TV: Gibraltar Freeview - Radio: 91.3/92.6/100.5FM; 1458AM; DAB+; Gibraltar Freeview - www.gbc.gi
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CHIEF EXECUTIVE'S REVIEW

GBC finally relocated to new premises during the period under review.
After four and half years of design, construction, fit-out and
commissioning work, GBC Television and Radio Gibraltar successfully
migrated to South Jumpers Bastion, 22 Rosia Road, on Monday 9th August
2021. The meticulous planning that had been undertaken in the
preceding months resulted in a seamiless transition.

Radio services fully migrated from that date, from when all four new
studios fitted out by systems integrators, Radio Studio Services, have been
in use. They are equipped with Axia digital desks, using RCS Zeta playout
software and a Burli recording/script platform, as well as a Phonebox
telephone system and Virtual Director cameras provided by Broadcast
Bionics.

Although Television services alsoc began on the same date, studio
productions needed to wait a few weeks while equipment being re-used
was relocated from South Barrack Road to Rosia Road. It meant that
Newswatch aired from a temporary virtual set while the works were
completed. TV is managed from the Master Control Room that is
equipped with a Pebble Beach playout platform, while the five-camera
Studio 2 has been equipped with similar equipment to that being
migrated from the previous premises to ensure user-familiarity and
interchangeability with the four-camera Studio 1. The principal items are
Ross Carbonite vision-mixing desks, Ross Xpression graphics packages,
VSN Clip Players, Zero 88 lighting desks, Yamaha CL3 audio mixers and
Sony cameras with Canon lenses and Vinten pedestals installed by
systems integrators, DEGA. Productions in Studio 2 were phased over a
three-week period from late September, with the newly branded, GBC
News, launching from Studio 1 on 18 October.

The ‘new’ Broadcasting House was inaugurated on Tuesday 19th October
2021 by the Chief Minister, The Hon Fabian Picardo QC MP, in the
presence of the Governor of Gibraltar, HE Sir David Steel, the Minister for
Financial and Digital Services, The Hon Albert Isola MP, GBC Chairman,
Mr Joseph Caruana, and GBC Chief Executive Officer, Mr Gerard Teuma,
who had led the relocation team, also comprising Chief Engineering &
Technology Officer, Mr Michael Corcoran, Design Consultant, Mr James
Brown, and Administration Supervisor, Mr Jean Paul Latin.

Digital television and radio tfransmissions operated by the wholly-owned
Government company, Gibraltar Freeview Ltd, did not migrate to GBC's
new premises as originally envisaged due to cost. GBC assisted by
providing a backhaul arrangement through which the digital signals
were routed via South Barrack Road while it tried to identify a more cost-
effective permanent solution to be presented to the Government for its
consideration during the course of 2022. The aliernative would be the
loss of digital DAB+ radio and the disenfranchisement of television
viewers who do not subscribe to a cable TV provider. GBC has advised



that this would be a retrograde step and every effort should be made to
maintain the digital services.

GBC's new corporate branding was launched on 9 August coinciding
with the relocation to the new premises. The logo was designed jointly
by GBC's Graphics Artist, Mr Kyle Reynolds, in close licison with the CEQ,
Mr Gerard Teuma and the Head of Television, Ms Paula Latin.  The logo
shows the GBC letters within a cartouche with both soft and hard edges,
demonstrating the Corporation's position as a frusted news provider,
coupled with its friendly community nature. The colour scheme is derived
from the pallet withessed in local sunrises and sunsets. The branding and
hero colours are fully visible throughout the new premises, as well as on
air and online.

Production teams worked hard to raise the quality of programmes during
the twelve months in question. A major effort was made in improving
studio-based television shows, all of which benefitted from new sets and
branding. This included new looks for ‘Viewpoint', ‘City Pulse’, 'The Hub',
‘The Sports Locker' and ‘Gibraltar Lottery'. The nightly bulletin was re-
branded as 'GBC News' broadcast from its own dedicated current
affairs studio and with an updated presentation style. The studio layout
lends itself to other uses, with programmes such as ‘Direct Democracy’,
‘The Opposition: Your Questions' and some editions of ‘Viewpoint’ also
broadcast from Studio 1.

During the period under review, GBC Television aired several specials.
The first came on 9 April upon the death of HRH The Duke of Edinburgh
when transmission started earlier than usual with several live bulletins
containing local reaction airing during the day, with additional
programming from the BBC showing live reporting from London. On 10t
April, GBC provided a multi-camera live broadcast of the ‘Death Gun
Salute’ from HM Naval Base, with these images also shown simultaneously
on the BBC, ITV and Sky as part of their nationwide coverage. Radio
Gibraltar also carried special programming including local reaction to
Prince Philip’s death, as well as wider UK coverage from the BBC World
Service.

Other notable programming highlights on TV included the ‘Episcopal
Ordination of Mgr Mark Miles' from the Europa Sports Cenfre, Abortion
Referendum programmes and live results, and several Covid-19 news
conferences provided by the Government at 6 Convent Place. There
were also a number of FIFA World Cup Qualifiers, International Football
Friendlies, and Gibraltar-relevant Europa Conference League matches,
as well as two classical concerts from Austria as part of the Corporation's
deal with the Vienna Phitharmonic. [In addition, ‘Easter’ and 'Christmas’
religious services led by HH Pope Francis were transmitted live from the
Vatican, The ‘Pride of Gibraltar’ and ‘Gibraltar Culture’ Awards, ‘May
Day’ and 'National Day’ programming, three Christmas shows recorded
exclusively for GBC, the annual ‘Christmas Surprise', ‘Christmas



Foodspiration', ‘Celebration Menu', ‘New Year Countdown' live from
City Hall, and the annual ‘GBC Sports Awards’.

In addition, the TV schedule included the new series ‘Vegan Curious’,
‘Lords of the Boards: SUP Edition’, 'Our Bubble', '‘Gourmet Escapes’, ‘The
Collectors’, ‘Open Mic', '6 Calls’, 'Viral TV', ‘Tattoo Stories’, ‘Working with
History', ‘A Place in Time', ‘A Day in the Life', ‘The Home of Chess’, ‘Sea
Hunters', ‘Get Crafty Christmas’, ‘Life Journeys in Business', ‘My Cabinet’,
‘Lincoln Red Imps: Destination Europe’, ‘The Housing Endemic’, ‘Join the
Club’, ‘Tech Effect’, and ‘The Journey to Hope, Recovery and Beyond'
joining staples such as 'Viewpoint', 'City Pulse’, ‘The Powder Room’, ‘The
Sports Locker' and 'The Hub’.

Among the staff movements, Mrs Amanda Joy was recruited as a part
time Administration & Sales Clerk, Mr Christian Bendeck and Mr Karl
Celecia as part fime Broadcast Assistants, Ms Harriett Brookes and Mr
Karim Schembri as part fime Studio/Outside Broadcast Camera
Operators, Mr Daryl Pallas as a Production/Sport Camera Operator, Mr
Federico Picon as an Audio/Vision Assistant, Mr Jonathan Pincho as a
Technician, Mr Joseph Lathey as a News Administration & Graphics
Coordinator and Mr Marco de la Chica as a part time Presenter.

In line with other public services, salaries did not attract an inflationary
increase in 2021 due to the downturn in the local economy.

On Wednesday 15" December the GBC Open Day was held, raising a
record-breaking £185,000 for local worthy causes. This will enable the
Open Day Charitable Trust to support a variety of projects nominated by
locally registered charities throughout 2022.

The 2021/2022 report is my last as Chief Executive given my retirement in
May 2022. My tenure began in 2012, and | am proud to say that GBC
has experienced the biggest transformation in its sixty-year history during
the decade since. Beginning with the transition to digital technology in
2013 that saw the setting up of a new television Master Control Room
and full re-equipping of the studio Production Gallery allowing High
Definition output. Coinciding with this, responsibility for digital television
and radio transmissions were iransferred to the Gibraltar Regulatory
Authority and subsequently to the Government-owned company,
Gibraltar Freeview Ltd. Notwithstanding, GBC continued to assist with
first-ine technical support for the digital transmitters.  Following
negotiations with the Chief Minister, the subvention provided to the
Corporation progressively increased to the current level, allowing the
recruitment of an additional seven full-ime and thirteen part-time
employees, thereby increasing the number of quality media careers
locally. It also allowed the provision of adequate programme
production budgets including contracted outside broadcast facilities,
funding for an increasing number of third-party technical Service Level
Agreements and additional annual funding for the GBC Pension Scheme
amongst other ever-increasing costs. During the period, a set of HR



policies were intfroduced providing much-needed previously lacking
guidance to employees. Programming on television has been
completely overhauled, for the channel to move from a schedule
offering very limited local productions and third-rate imports, o one
where local productions are now in the majority including for the first time
commissions from independent production companies, while imported
programmes now comprise first rate movies and series from world-class
suppliers following fough negotiations to achieve the best possible
licensing rates. The number of outside broadcasts has increased
dramatically and deals have been struck for the transmission of
international football, classical concerts and other special international
events, making GBC Television a quality channel that fairs well against
the foreign competition available locally. Forits part, Radio Gibraltar has
increased the number of broadcast hours by offering alternative
programming on Radio Gibraltar Plus for fourteen hours per day. GBC
Online has bolstered the services provided by the Corporation by
offering programming on-demand, upto date news and community
information via the GBC website, apps and social media platforms. The
decade culminated with the relocation to the new premises in Rosia
Road, providing a well-deserved dignified and professional home for the
national broadcaster.

Despite being a comparatively small broadcaster, GBC punches well
above its weight and is internationally recognised as a reputable public
service broadcaster. The team effort that goes into making television
and radio a reality on the Rock cannot be under-estimated and allows
the Gibraltar public to be able to rely on impartial journalism and
gomunity enfertainment that can only be provided by a publicly
ded and regulated Gibraltar television channel and radio station.

Gerart mo
Chiay Executive

1st April 2022




